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United Kined 

A bomb exploded near the House of Commons, causing no casualties, and Northern Ireland 
political sources said that the bombing may be linked to the House's recent renewal of emergency 
terrorism regulations for Northern Ireland, the PRESS ASSOCIATION reported. 

Austria 

In Vienna, the Interior Ministry's Antiterrorist Task Force arrested three Czechs and seized three 
kg of radioactive materials, including uranium-235 pellets and uranium-oxide pellets, KURIER 
reported. Vienna Teletext added that the suspects claimed they planned to sell the materials to 
Arab customers. 

France 

France's top antiterrorist magistrate, Jean-Louis Bruguiere, was appointed to head the investi- 
gation into the assassination of PLO security chief ‘Auf Busaysu, AFP reports. 

Denmark 

The Socialist People’s Party was scheduled to convene a “crisis group” in the Folketing on 9 June 
to discuss proposals for clarifying the country’s “future relationship with the EC,” BER- 
LINGSKE TIDENDE reported. 

Inter-European 

The European Parliament held an emergency session to debate Denmark's rejection of the 
Maastricht treaty and warned other EC members against trying to renegotiate the accord, AFP 
reported. The Parliament also passed a resolution calling for European union “without delay” and 
expressing the hope that Denmark rejoins the process “as soon as possible,” the report added. 

EC finance ministers reached a “political agreement” on minimum levels of capital to be kept by 
— and —_— services, in preparation for the iaunching of the EC single market on | 
anuary 1993. 

International 

The CSCE’s Committee of Senior Officials met in Helsinki to discuss the clashes in Yugoslavia, 
Belgrade TANJUG noted. Yugoslavia’s envoy rejected the CSCE’s sending delegations to 
Kosovo, Vojvodina, and Sandzak unless the organization requests permission to do so, and the 
Russian representative criticized the “double standards” on the violence, the agency continued. 

Germany 

“Informed sources” in Bonn said that despite French resistance, Germany will endorse a U.S. 
proposal to isolate Serbia internationally, DPA stated. Foreign Minister Kinkel cautioned, 
however, that sending German troops to areas that were “disputed during World War II is out 
of the question,” the agency added. 

Kinkel stated that NATO can no longer “limit itself to defense” but also has to be available for 
eeping operations, DPA observed, citing RHEIN-ZEITUNG. Despite this, Kinkel noted that 

ndeswehr deployments to Yugoslavia or Israel “will not be considered,” the agency continued. 
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Turkey 

Prime Minister Demirel received Jalal Talabani, leader of the Patriotic Union of Kurdistan, 
and stated that what happened in Halabjah, where the Iraqi Government used chemical 
weapons against the Kurds, “will never happen again,” Ankara television reported. Talabani 
also met with Foreign Minister Cetin and requested that Ankara and other states extend the 
mandate of the “Poised Hammer” forces for “as long as Saddam Husayn remains in power,” 
the television continued. 

Italy 
According to an Italian Foreign Ministry spokesman, the Mozambican Government resumed 
talks with Renamo rebels in Rome on 10 June aimed at reaching a cease-fire, AFP reports. 
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CSCE Senior Officials Meet on Yugoslav Violence 
LD1006193992 Belgrade TANJUG in English 
1752 GMT 10 Jun 92 

[“Pool” item] 

[Text] Helsinki, June 10 (TANJUG}—The Committee of 
Semior Officials of the Conference on Security and Cooper- 
atson in Europe (CSCE) resumed on Wednesday afternoon a 
mecting to adopt a new document on Yugoslavia. 

The draft document [words indistinct] decide on Yugo- 
slavia’s future status in the CSCE at a new meeting in 
Helsinki on June 29. 

The document envisages three possibilities for Yugosia- 
via’s future status in the Helsinki process: (1) to be 
expelled from the CSCE, (2) to remain in the CSCE but 
without the mght to take part in the July summit or (3) to 
remain in the CSCE and take part in the summit. 

The decision of the commitice will be adopted on the 
basis of a recommendation to be given by a mission with 
a special task for Yugoslavia the “jury for Yugoslavia”, 
as the mission has been nicknamed, includes represen- 
tatives of Austria, Canada, Czechoslovakia, Greece, Ger- 
many, Portugal (on behalf of the European Community), 
Russia, the U.S. Switzerland, Sweden and Turkey. 

The eleven-member mission [words nydistinct] rely its 
report and draft decision about Yugoslay:2 on the basis 
of its own following of the situation as well as xn E.C. 
report on the situation in the field and progress made at 
the conference on Yugosiay's 

The report of the eleven-mem ocr mission will also be 
based on reports of three new | word indistinct] missions 
which should establish the situation in the Serbian 
provinces of Kosovo and Vojvodina and the region of 
Sandzak, southwestern Serbia, where the population is 
predominantly Mosiem. 

The three missions, as set out in the draft [word indis- 
tinct}, could play a role in preventing violence and 
ensuring respect of human nghts and basic freedoms in 
Kosovo, in Vojvodina and in Sandzak as well as lend 
support to the E.C. peace conference efforts. 

The [words indistinct], which from May 28 to June 2 
toured Kosovo predominantly settled by ethnic Alba- 

threatened members of this national minonty and the 
arming of local Serbs. This was pointed out at the May 
sessions of the CSCE Committee of Senior Officials. 

Assessing the crisis in Kosovo as political rather than 
military in nature, the CSCE mission in its report cited 
that the aim of ethnic Albanians is an independent 
Republic of Kosovo. Ethnic Albanians in Kosovo are 
evading all direct contact with the Serbian authorities. 

The separatist movement of ethnic Albanians in Kosovo 
and Metohya urges secession of this Sertian province 
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from the republic of which it is a part and joining with 
the neighboring state of Albania. 

Some political parties of ethnic Hungarians in Vojvo- 
dina also urge terntonal and political autonomy in the 
Serbian province which borders Hungary. 

Officials in Budapest, under the guise of concern for ihe 
position of the Hungarian mincrity in Vojvodina, has 
several times expressed territorial claims on this part of 
Serbia and Yugoslavia. 

The extreme right-wing Party of Democratic Action 
which rallies Moslems in Sandzak also urges secession of 
this region from Serbia and joining the neighboring 
former Yugoslav Republic of Bosnia-Hercegovina. 
Bosnia-Hercegovina has been the site of fighting between 
the majority Moslem population and the local Serbs for 
two months now. The aim of the Mosiem population is 
to form a unitarian Islamic state of Bosnia-Hercegovina. 

Bosnia-Hercegovina’s Serbs are Orthodox and refuse to 
become a national minority in an independent Islamic 
state of Bosnia-Hercegovina. 

Decisions Postponed to 29 Jun 

LD1006203292 Belgrade TANJUG in English 
1832 GMT 10 Jun 92 

[“Pool™ item] 

[Text] Helsinki, June 10 (TANJUG}--The Committee 
of Senior Officials of the Conference on Security and 
Cooperation in Europe (CSCE) adopted a decision on 
Wednesday according to which Yugoslavia's status and 
participation in the CSCE summit in July will be decided 
at the June 29 meeting. The head of the Yugoslav 
delegation, Ambassador Viadimir Pavicevic, reyected the 
decision in its entirety. 

In the debate which preceded the adoption of the deci- 
sion, Albania openly said it did not recognize either 
Yugoslavia or Serbia and Montenegro and that for it, 
“these were only geographical terms.” 

Having in mind the principles and practice of the CSCE, 
precisely towards Yugoslavia and its former republics. 
such a statement confirms that Albania is actually 
directly negating the principles of the CSCE itself, 
because it does not accept the existing borders of two 
states, Serbia and Montenegro, which 1s its key principle. 

Pavicevic [word indistinct] rejected the decision of the 
CSCE committee on sending its missions to Kosovo, 
Vojvodina and Sandzak because these parts of Serbia 
and Montenegro are taken in advance as independent 
terntones and Yugoslavia 1s ignored as a state. 

“The missions can come to Yugoslavia like all carher 
ones, if they first ask for the consent of the Government 
of Yugoslavia and if their goal 1s established.” Pavicevic 
said 
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The head of the Russian delegation requesied an expia- 
nation on why the commitice decision does not state that 
these three regions are part of Serbia, or who would not 
like that to be sand. 

The head [words indistinct] responded that Yugoslavia 
does mot exist, to which the Albanian representative 
added, “not only Yugoslavia. but Serbia and Mon- 
tenegro also do not exist. They are all only geographical 
terms.” 

Tirana openly supports the separatist movement of 
ethnic Albanians in Serbia's southern province of Kos- 
ovo, whose efforts are aimed at Kosovo's secession from 
Serbia and its jouning to neighbouring Albania. 

The leaders of the ethnic Albanians in Kosovo have on a 
number of occasions rejected the appeals of the Serbian 
authorities for dialogue to resolve disputed issues by 
peaceful and political means. 

Russia Rejects ‘Double Standards’ 
LD1006213792 Belgrade TANIUG in English 
1913 GMT 10 Jun 92 

[Text] Helsinki, June 10 (TANJUG)}—Head of the Rus- 
sian Federation delegation at the Conference on Securty 
and Cooperation in Europe (CSCE) Helsinki session 
Evgenty Gusarov on Wednesday said the forum was 
applying double standards to the resolution of the Y ugo- 
slay crisis. 

“Russia does not clear the Belgrade leadership of its 
responsibility for the Yugoslav crisis, but it also rejects 
the double standards applied to the former Yugoslav 
republics”. he sand. 

A group of CSCE member states, called the “Friends of 
Bosnia” and made up of the United States, Austria, 
Germany. Hungary, Albania. Turkey, Slovema and 
Croatia, demand that the Federal Republic of Yugo- 
slavia, comprising Serbia and ' . be suspended 
from the CSCE, blaming it the most the war im the 
ex-Yugoslay Republic of Bosmia-Hercegovina (BIH). 

The three BIH national communities—Mosiems. Croats 
pa eet tlh nnd me em me Sle ary hth 
months now have been | words indistinct} escalated 
after the European Community recognized Bosnia- 
Hercegovina’s independence at the request of the Mosiem- 
Croatian coalition and against the wishes of the Serts. who 
make up one-third of the republic's population 

“The U_N. Security Council resolution must apply to all 
sides responsible for the conflicts and the situation”, 
Gusaros said He added that this was also the opimon of 
Russian diplomacy after Minister Andrey Koryrev's 
visit to the former Yugoslav republics 

“The hotel un which Mr. Kozyrev was staying in Sarajevo 
was bombed. but we are not apt to blame for this neither 
the Sertian forces nor the troops commanded by the 

Woerner Urges NATO, WEU, CSCE Cooperation 

P1006 16409) Oslo AFTENPOSTEN im Norwegian 
3 Jun 92 p 8 

Norwegian 
journalists in Brussels on 2 June “NATO Rules Out 
Nothing” ] 

[Text] Brussels—Despite internal conflicts and several 
signs of division between the United States and Europe. 
NATO Secretary General Manfred Woerner 1s bursting 
with self-confidence on the alliance's behalf and does not 
rule out future military action im the former Yugoslavia. 

NATO has no plans at present to deploy allance forces 
iM peacekeeping of peace-<creating military operations 
cither wn Bosnia or anywhere cise. Nor does Manfred 
Woerner want to engage in speculation about whether 
such operations soon could become necessary But he 
also took the opportunity im a meeting with Norwegian 
journalists yesterday not to rule out any form of action in 
the future 
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“Personally | am convinced that im the future no drstunc- 
tion well be made between what inside and what «- 

outside NATO's field of activities.” Woerner said. 

The question of giving NATO a new role by opening the 
opera- 

[Fyhn] NATO is discussing possible peacekeeping opera- 
tuons on Europe at the theoretical level, while the peoples mm 
the former Yugoslavia are bleeding Many people think that 
thes shows how impotent NATO really 1 

“Do not forget that our alhance exrsts first and foremost 

As head of NATO he shows restraint 

The NATO secretary Can see a situation im the 
future, however, in which NATO will give assistance. 
mmchuding military forces, to the WEL’. which itself has 
no forces of its own and no military structure Woerner 
takes an extremely positive view of much closer cooper- 
atron between the vanous He sees close organizations 
future tres not only between the CSCE and NATO). but 
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also between NATO and the WEU. and between the 
CSCE and the WEL. His port ss that Europe needs a 
muluphcity of imstrumnts on which to play so 
every individual case ti 1s possible to choose the means 
that most suit the situation im question 

[Text] [Fyhn]} France and Germany has just agreed to set 

talking about a growing crisis in NATO between the 
Unsted States and Europe 

“Ever wnce I became German defense minister in 1982, 
and later in my work here at NATO. I have lived wath 
s0-<alled crises on the alliance. But NATO will continuc. 
and | do not think that we can talk about a transatlantic 
spin. There can be no dowtt that Europe needs North 
Amenca. and I beleve that all European countnes know 
this. If we dissolved NATO. North America and Europe 
would dnft apart. and what would Europe look like then” 
Only close cooperation can create a new international 
order. 

“Seen against thes background, 1 1s of vital umportant for 
NATO that the Franco<ierman forces that are car- 
marked for NATO remain available to the alliance. 

“Naturally, Norway has the same mghi as all the other 
NATO countries to fill this post. but | do not want to say 
more.” said Manfred Woerner,. who added thai «1 is @ 
little too soon to discuss his successor 

Increases in Eastern Europe GNP To Take Time 

4 1006110892 Salcburg SALZBURGER 
NACHRICHTEN im German 10 Jun 92 p 10 

finding of studies by the Vienna Institute of Interna- 
tional Economic Comparisons (WITW). If the per capita 
GNP of these countnes « to reach the average West 
European level by then, average annual growth im the 
CSFR would have to be 66 percent. °7 percent m 
Hungary, and 9 $ percent m Poland. at a tome when real 

expected for Western Europe The 
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if annual 
not been any growth rates greater than 7 percent for an 

growth in the CSFR does not exceed 3.9 percent per year, 
extended penod, the institute ports oul. 
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EC Partiament Rejects Renegotiation of Maastricht 

AU 1006195 192 Paris AFP in English 1827 GMT 
10 Jun 92 

tncht treaty on cconomx and politcal umon, warned 
E.C. members against trying to i i H i HI ae 
H i f 7 h : ! , i Fe a 

ministers June 4 in 

Strengthen certam aspects of 
of the E.C 

also approved the broad outlines of the 
President 

the 
Maastricht treaty. In fact. « goes a bet farther than 
eee, Senay One ee Soe me SS budget can 
mecrease from 66 $ bn [bilhon] European currency units 
m 1992 to 89.5 bn mm 1997. compared with Delors’ 
suggestion of 87.5 bn. The teat approved by the Partia- 
ment calls for sncreasing the ceiling on the E.C.'s own 
ene ee ee Oe ee cee 
against the present |.2 percent. Commission wants 

EC Agrees on Required Investment Services Capital 
4 100614309) Paris AFP in English 1405 GMT 
10 Jun 92 

INTER-EUROPEAN AFFAIRS 7 

The so~<alled caprtal adequacy rules are part of the EC's 

the EC. launches ots songie market on January | nocat 

year 

An E.C_ officsal sand one arm wes '5 set prudential norms 
that would allow banks and other investment series to 
operatic on an equal basrs. and overcome widely ¢_Menng 
rules currently om force mm differem EC. cowntnes 

The E.C.'s commuismoner for financial services. Sir Leon 
Brittan. sasd the menesters had made a “real polstcal break- 
through” but that mmportant details of the accord will 
needed to be settled at a munristerial mecteng on June 29. 

Delors: EC Must Explain Self to Europeans 

at the most local level possible, with the Community 
imtervening only if ot 1s pudged to be better placed to act. 

“From 1993 there will be less legislative work, and the 
Commission must not. out of fear of not having enough 
to do, propose laws just for the sake of 1.” he said. 



Calis For EC Fundirg 

40 1006142°0) Parts AFP om Enmgicsh 1348 GUT 
10 Jun 92 

[Text] Strasbourg. June 10 (AFP}—A ace means of 
gcttemg moncy to fimance the budget of the European 
Communsty (£.C_) was raned ty EC. Commuisnon 
sdemt Jacques Delors during a speech to the European 
Parhament here on Wednesday. He referred to creation 
of a “fifth resource™ whech would depend on harmon- 
sation of company taxation mm member states 

The commenmon mughi make proposa’s mm 1995 “if, as I 
hope. by then there = harmonrmation for the effective 
functyomeng of the mnternal market. of taxes on companes™ 

He sat. “Tf thes resource 1s to be workable, 1 must rest 
on a sufficeently harmonised basis. and this basrs must 
be stable so thal we can propose mt without having the 
impression thal we are mtroducing a new clement of 
imyustice mto the system 

“For the morment, thes  empossible~ 

The carsteng four resources available to finance E.C. 
cxpenditure are customs duties. a levy on imported 
agricultural produce, »art of national receipts from VAT 
|valuc-added tax] sakes tax, and payments by member 
states on the basis of gross natronal product 

INTER-EURGPEAN AFFAIRS 
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In Fe>ruary Delors had sasd that rhe creation of a tat to 
finance the EC. budget was “technically not posibic™ 

The sssuc has been highlighted because Delors has pro- 
posed a tug additonal spending programme which 
would increase the budget from 66.5 tulhon ECU's [Euro- 
pean currency units] thes year to 87.5 bulhon ECU's (113 
bilhon dollars) by 1997 at a tome when member govern- 

debated the proposed budget on Tucsday. and seven of 
them said that they would not mcrease their ¢.miribe- 
tons to the budget 

EC Considering Imposing “furo-Tax' 

AU 1006120092 Cologne Deutschlandfunk Network 
in German 1100 GMT 10 Jun 92 

[Test] The EC Commission mm Brussels ss considering 
a special Furo-tax, according to 1s representa- 

tive in In an mterview with the 
 vlogne -based daily KOELNER EXPRESS. Langguth 

the 
are already being cxamened mm Brussels. In this 
ion, the option of mocreasing corporsic taxes, 

cal taxes 16 berng considered, said the j 
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Police Hold 3, Seize 3 Kg of Radioactive Material 
AU 1106065992 Vienna KURIER in German 
11 Jun 92 p 17 

[Report by Peter Grolig and W. Theuretsbacher: “Three 
Nuclear Smugglers Arrested at Supermarket™] 

{Text} The activities of an international nuclear mafia 
are escalating. After the arrest of seven persons with 1.2 
kg of radioactive material last week—KURIER carried a 
worldwide exclusive repori—the police have managed to 
land another blow. This time three Czechs were arrested 
with the record amount of three kg of material con- 
taining uranium. 

On Tuesday [9 june] around 1330 the “Antiterrorist 
Task Force” [EBT] in the Interior Ministry received the 
decisive piece of information. Three Czechs in a gold 
Mercedes were waiting for Arab business partners with 
unknown goods in the parking lot of the Huma super- 
market on Landwehrstrasse. Indeed, the suspects were 
found in a lightning operation. The EBT investigators 
could not wait for the alleged business partners because 
they mghtly assumed that radioactive maternal was in the 
vehicle. In this case the danger to the public in the busy 
parking lot could not have been justified. 

Therefore, a Geiger counter was used. The instrument 
started clacking when it was aimed at some plastic bags 
in a travel bag. The Czechs were arrested, and the 
material was analyzed quickly at the Seibersdorf 
research center. It consisted of 850 grams of pellets 
containing 2.4 percent uranium-235. These pellets are 
uranium disks, which are usually strung together to form 
a fuel rod for nuclear reactors. There also were 1,118 
grams of uranium-oxide pellets in the form of natural 
uranium. 

Particularly interesting are another 1,024.4 grams of test 
fuel of the “Skoda A-1" reactor type. 

This does not mean that the radioactive material neces- 
sarily comes from the CSFR, because this CSFR reactor 
material is used all over the former East bloc and also in 
India and Pakistan. 

The incident shows some parallels to the police success 
last week—for instance, the unsuitable manner in which 
the travel bags and the plastic bags containing the 
uranium were transported. The smugglers endanger their 
own health in this way. 

However, Michael Sika, director general for public secu- 
rity, thinks that the two operations were carried out by 
different organizations. In fact, the material is not iden- 
tical. The material seized in Praterstern Square last week 
was part of a reactor of the Soviet WWR-1000 type. Th< 
suel rods seized in front of the Huma supermarket 
cannot yet be exactly identified, but they certainly do not 
belong to a WWR-1000 reactor. 
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Seibersdorf engineers say that there was no danger to the 
customers at the Huma supermarket. The fuel rods arc 
harmless at a short distance. 

F orther on Fissile Material 
AU 1006152092 Vienna ORF Teletext in German 
1455 GMT 10 Jun 92 

[Text] Attempts to smuggle uranium were foiled for the 
second time in a week in Vienna. Three CSFR citizens 
were arrested at a parking lot in Vienna's | ith Distmct 
today. A total of three kg of fissile material, which they 
claimed they wanted to sell to Arabs, were seized. 

Initial examinations at the Seibersdorf research center 
revealed that it would have been possible to extract 55 
grams of pure uranium from the material. The material, 
however, did noi pose a danger to the population. 

Members of the Austrian antiterrorist task force, EBT. 
uncovered the smuggling attempt. 

Chancellor Vranitzky Affirms Nation's Neutrality 

AU 1006111492 Vienna Oesterreich Eins Radio 
Network in German 1000 GMT 10 Jun 92 

[Text] Chancellor Vranitzky has emphasized that Aus- 
tria adheres to the concept of neutrality. Asked why the 
latest Austrian memorandum to the EC Commission 
and the EC member states no longer mentions neutrality, 
the chancellor said that the whole world knows that 
Austria is a neutral country and it is not necessary to 
newly define and explain neutrality every day. 

Foreign Minister Mock emphasized that Austria fully 
identifies itself with the Maastricht treaties and is willing 
to participate in a potential common European security 
system. 

Vranitzky will meet with top EC politicians in Stras- 
bourg today. 

Vranitzky Views National Environmental Policy 

AU 1006085092 Vienna DER STANDARD in German 
3 Jun 92 p4 

[Interview with Chancellor Franz Vranitzky by Juergen 
Langenbach; place and date not given: “We Have Done 
Nothing Great With Our Environmental Policy™] 

[Text] [Langenbach] What is your contribution to Rio 
[summit] apart from a small national report? 

[Vranitzky] We are going to sign the climate conven- 
tiON..... 

[Langenbach] The convention does not say anything. 

[Vranitzky] We are planning to find supporters in Rio 
for an additional declaration. In addition, we will sign 
the convention on the diversity of species. We also 
intend to increase our financial means for the Third 
World. We have given 400 million schillings for the 
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global environment facility and will make available an 
additional sum of 200 million schillings in the next three 
years for projects concerning the sustainable manage- 
ment of forests. 

{Langenbach] Where are the 200 million schillings sup- 
posed to come from, and where are they supposed to go” 

[Vranitzky] These funds will be additional money. 

{Langenbach] The main topics of the conference are 
development and the environment. Development is only 
a marginal problem in our national report; the only 
specific matter is an incorrect figure on Austria's devel- 
opment aid. 

[Vranitzky] | see. 

[Langenbach] Why ts our development policy so insig- 
nificant? 

[Vranitzky] Considering the OECD countries and the 
goals set by them, we are in the last third, absolute 
stragglers. We really cannot boast of having done any- 
thing great in this area in the past. 

[Langenbach] What about the future? When you pre- 
sented your new state secretary for development affairs 
we noted that you only presented her as state secretary 
for Europe. 

[Vranitzky] Nonetheless, she will have to deal with 
development policy. 

{Langenbach] She will be so busy with Europe that she 
will not have time for other things. 

[Vranitzky] She will manage, ! think. 

{Langenbach] You have been criticized by your own 
party because of this issue—by Guenter Dietrich, the 
deputy chairman of the Development Committee. 

[Vranitzky] I do not consider him particularly relevant. 
If | had presented Mrs. Ederer as state secretary for 
development aid, someone would have said it 1s incred- 
ible that she does not say a word on Europe. 

‘Langenbach] “he second topic is the environment. 
There are some discrepancies between what the national 
report says and what the government has done. The 
national report calls for a Central Europe free of nuclear 
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{Langenbach] It is nuclear power from Ukraine, nght? 

[Vranitzky] Nonetheless, the topic “no nuclear power 
plant in Central Europe™ remains on the agenda. 

[Langenbach} Nuclear power imports, too. 

[Vranitzky] I admut this ts a discrepancy which ts unac- 
ceptable over the long term. 

[Langenbach] The national report calls for a reduction in 
gas emussions, in particular carbon dioxide 

emissions. In reality, nothing 1s being done. 

agp = You cannot say that nothing is being done. 
about the important industrial investments in a 

number of facilities and ies? They do have 
something to do with carbon dioxide. 

As far as fiscal policy is concerned, I am not opposed to 
a carbon dioxide tax. But a minimum of international 
alignment is required. 

eye How many countnes should join in the 
effort? C we say, like the EC, that if the moon and 
Mars join in we will also take part? 

Vranitzky] We do not need the moon and Mars, but the 
C's policy would be decisive. 

Langenbach] The central issue of all environment prob- 
is energy policy. An outside observer has the 

impression that there is no energy policy. When did the 
government discuss the last energy concept? 

[Vranitzky] I do not know the exact date. Maybe it was 
in 1984. But we also have the energy policy guidelines of 
1990. Apart from those, I am not sure whether | share 
your view that there is no energy policy. The task also is 
to develop energy- and raw material-conserving technol- 
ogies -nd production methods. 

{Langenbach] The national report includes an environ- 
mental charter prepared by scientists. According to this 
charter, the global can only be solved if we 
change our way of life. What does this mean in your 
view" 

Vranitzky] It means a lot—in the private area, ranging 
rom heating of apartments and unnecessary vacation 
habits like ier skiing to public transportation. 
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Bomb Explodes Near Parliament; No Casualties 

LD1106035792 London PRESS ASSOCIATION 
in English 0339 GMT 11 Jun 92 

[By Heather Tyrrell, Chris Moncrieff, Moira Whittle and 
Sarah Womack, PRESS ASSOCIATION; quotation 
marks as received] 

[Text] An explosion rocked a busy street close to the 
House of Commons last night just as MPs [members of 
Parliament] were pouring out after renewing emergency 
powers in Northen Ireland. The blast in Victoria Street, 
Westminster, shattered shops but there were no casual- 
ties. Scotland Yard described the blast which happened 
just before midnight as a “very small explosion”, that 
had caused “superficial damage to windows”. 

A Yard spokesman said the explosion had been caused 
by a “very small device” made of high explosive which 
had been placed in a litter bin. A telephone call warning 
had been made to the BBC, the spokesman added. 
Anti-terrormst squad boss George Churchill-Coleman vis- 
ited the scene early this morning. Forensic experts were 
now examining the damaged buildings but it was hoped 
the street would be reopened in time for the morning 
rush hour. 

Former Northern Ireland Minister Peter Bottomley, who 
was in the vicinity at the time of the blast, said: “It is 
probably the IRA recognising that the House of Com- 
mons has just passed an order renewing emergency 
terrorism provisions in Northern Ireland.” 

Shadow Northern Ireland Secretary Kevin McNamara 
said he doubted the explosion was planned to coincide 

UNITED KINGDOM i 

with the Commons debate: “But there 1s also a possi- 
bility it was.” Pressed on what the purpose of such an 
explosion might be. he said: “It's near Parliament, it's 
near the Army and Navy Store—whuich presumably has a 
sort of resonance, although there is no connection with it 
at all—it 1s also very near new Scotland Yard. “I think sts 
people perhaps trying to cock-a-snoop at the securnty 
forces, Parliament and so on.~ 

Labour MP Max Madden was going home from the 
Commons when the explosion occurred at the end of the 
famous Army and Navy Stores, just 40 yards from where 
he was walking. The MP for Bradford West said: “It was 
quite a loud explosion. It has destroyed several shops on 
the same side as the Army and Navy Stores, including 
Boots store. “There are broken windows in shops oppo- 
site. | do not know whether anybody has been injured or 
worse, but there are certainly people sleeping rough in 
the shop doors in the area where the explosion 
occurred.” Mr Madden said he saw one shop that had 
been completely destroyed. 

Mr Bob Mulligan, a 52-year-old postman, was on his way 
to work when the bomb went off less than 20 yards ahead 
of him. Mr Mulligan, of Bush Road, Surrey Quays, in 
South London, said: “It was a very narrow escape. If I 
had been 15 seconds earlier | would have been in the 
thick of it. “It was a big flash. I felt a strong wind but it 
did not knock me down. | moved away quickly in case 
there was another one.“ 

A bomb exploded in a van in northern Ireland last night, 
causing a major fire in a drinking house nearby, said the 
Royal Ulster Constabulary. Up to 30 people were evac- 
uated from the Braeside Bar, in Orriter Road, Cook- 
stown, County Tyrone. No one was injured in the blast. 
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Bonn To Support U.S. Plan To Isolate Serbia 

LD1106094592 Hamburg DPA in German 0845 GMT 
11 Jun 92 

[Text] Bonn (DPA}—Despite French resistance, Ger- 
many will endorse a U.S. initiative to isolate Serbia 
internationally, it was said in informed circles in Bonn 
today. While Foreign Ministers Hans van den Broek [of 
the Netherlands] and Klaus Kinkel were discussing in 
The Hague further action to stem the war in Bosnia- 
Hercegovina, it was emphasised in Bunn that Serbia and 
Montenegro as the rump state could under no circum- 
stances keep the former Yugoslavia's seats in interna- 

This joint German-U_S. position, which was elucidated 
by the United States in NATO circles, has met with 
resistance from France up to the present. The govern- 
ment in Pans, which just yesterday once again sent 
troops to the former Afmcan colony of Rwanda to 
protect its interests there, 1s resisting condemning Serbia 
because it alleges that the question of guilt is not clear. 
Greece and Russia are also hesitating to decide on 
isolation at the CSCE follow-up conference in Helsinki. 

Support for preliminary U.S. considerations that the UN 
observers and Sarajevo airport be protected by U.S. 
soldiers for humanitarian reasons also appears to be 
emerging in Bonn today. Yesterday Foreign Minister 
Kinkel made it clear that deploying German soldiers in 
areas that had been disputed during World War II is out 
of the question even if the legal prerequisites exist. 

Kinkel: NATO Cannot Limit Self to Defense 

LD1006150492 Hamburg DPA in German 1329 GMT 
10 Jun 92 

[Text] Bonn (DPA)}—In the opinion of Foreign Minister 
Klaus Kinkel, NATO can no longer limit itself to defense 
but also has to be available for peacekeeping functions. 
In an interview with the RHEIN-ZEITUNG (Thursday's 
edition), Kinkel underlined the importance of coopera- 
tion among NATO, the Western European Union 
[WEU], and the CSCE. 

At the same time the minister made it clear that 
Bundeswehr deployments in Yugoslavia or Israel, for 
example, will not be considered, even after an amend- 
ment to the Basic Law allowing Bundeswehr missions 
outside of the alliance area. Kinkel also intends to 
discuss the close links of a new European security policy 
during his first official visit to the Netherlands on |! 
June in preparation for the WEU conference in Bonn on 
19 June. 

The main topic of the talks in The Hague with his 
counterpart Hans van den Brock is the EC's position 
following the Danish referendum. This topic will prob- 
ably also dominate the EC foreign ministers council 
meeting in Luxembourg on 15 June. In the interview, 
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Kinkel said he is optumustic that by the end of the year 
the opportunity will exist to introduce a European umon 
together with Denmark. 

Koh! Comments on Maastricht, Unification 

AU 1006082892 Hamburg WELT AM SONNTAG 
in German 7 Jun 92 pp 23-25 

[Interview with Chancellor Helmut Kohl by Manfred 
Geist and Heinz Vielain in Bonn “last week”: “The Idea 
That We Can Live Better and Better and Need To Do 
Less and Less for It Is Wrong™] 

[Text] [WELT AM SONNTAG] We would like to talk 
about the state of the nation. First, the topical question 
about the consequences that arise from the Danish 
rejection of the Maastricht treaty. 

[Kohl] I regret that a narrow majority of the Danish 
people came oul against the Maastricht treaty on Euro- 
pean union. 

However, this does not change our determination—I 
fully agree with Francors Mitterrand on this issue—to 
consistently implement the European Union. Therefore, 
we are sticking to the planned schedule for ratifying the 
Maastricht treaty and we expect the other EC members 
to ratify the treaty by the end of 1992. The door to the 
European Union should be kept open for Denmark 
despite this vote. 

By the way, | am emphatically in favor of starting soon 
the negotiations for membership with those countries of 
the European Free Trade Association that so wish, and 
concluding them at an accelerated pace. 

[WELT AM SONNTAG] Now to our main topic: What 
is wrong with the Germans? Is the united Germany on 
the point of becoming a whining nation? 

{Kohi] I do not think so and I hope not. In other 
countries in Western Europe—and, by the way, also in 
the United States—we are also registering a feeling of 
uncertainty among large parts of the population. For 
many people it is obviously difficult to come to terms 
with the dramatic changes in the world. One must say 
quite frankly: In the time of the cold war it was easier for 
many people in East and West to onent themselves. One 
the one side there was the Warsaw Pact, the danger from 
imperial communism, and on the other side there were 
the liberal democracies of the West, the Atlantic alliance, 
to defend peace and freedom. Too many Germans in the 
West had found a good place in this world. Hardly 
anyone had thought it possible that the “East bloc,” 
which seemed like a monolith, that the superpower 
Soviet Union would collapse within such a bref period. 
Changes were considered possible only in the long run, if 
at all. 

Now, however, Leningrad is again called St. Petersburg: 
the Baltic states are UN members; the Soviet Union no 
longer exists, and Poland, Hungary, and the CSFR—just 
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to cite our closest neighbors—are in a phase of profound 
democratic and market economy reforms. Germany has 
been reunsted in freedom. We are in a pernod of histonc 
transition, and the old habrts of thinking no longer fit. 
One must now see the world in a more differentiated 
way. and many people have problems doing that. 

[WELT AM SONNTAG] But must one not also admit 
that the changes are particularly great for the Germans” 

[Kohi] The truth 1s that too many Germans had already 
resigned themselves to the division. And therefore | 
refuse to reproach my foreign colleagues in this connec- 
tion. In several treaties our partners recognized the 

Germans’ mght to self-determ:nation and our mghi to 
State unity. However. this was done with the expectation 
that this rssue would not be put on the agenda soon but 
only in the remote future. if at all. Suddenly, however, 
there was the opportunity for German unification, and 
we Germans seized it. We received much support in this, 
in particular from the Amencans. President George 
Bush did not hesitate one minute to help us on our path. 

[WELT AM SONNTAG] And our European allies’ 

[Kohl] They had greater difficultses—this 1s true. Sud- 
denly the memories of recent German history 
reemerged. But, naturally, there were and still are fears, 
which are justified by history. but which are in reality 
due to Germany's economic power. We must face this 
calmly, and some people have problems with that. Gen- 
erally, one of our main problems is of a psychological 
nature, in My OpiMion. 

[WELT AM SONNTAG] Actually, this is not surprising, 
simply because quite obviously leading representatives 
of the second largest party also had problems with 
interpreting contemporary history. 

[Kohl] Think of the statements by then Berlin Mayor 
Momper in front of Berlin City Hall that he made as late 
as November 1989, when he said that the issue was not 
unification but just seeing cach other again. And the 
people in the former GDR were told again and again, 
also by foreign visitors who came to East Berlin, that the 
division of Germany was the judgment of history—it 
was history's last word, as Gromyko once told me. This 
is a fact. And if anybody rejected this, as I did, he was 
considered unrealistic. Think, for instance, of the debate 
about the stationing of the Pershing missiles in 1983. lt 
was said that those who were in favor of this policy— 
which, in reality, meant a stabilization of NATO—were 
for making the d:vision of Germany permanent. 

I know from Mikhail Gorbachev that the cohesion and 
steadfastness of the Atlantic alliance finally made a 
decisive contribution to those changes in Moscow's 
policy that we witnessed and from which we benefited. 
However, 1 1s also true that at the end of the 1980's the 
GDR was in a state of complete ruin. 

[WELT AM SONNTAG] Some media at least certainly 
provided a positive image of the GDR for quite some time 

GERMANY 13 

[Kohl] The economuc and ecological disaster that we have 
seen im the countnes of Central, Eastern, and southeastern 
Europe also cxssted on the GDR to the full extent. We were 
all decerved—and I do not cxclude myself, even though I 
was always skeptscal—by the propaganda telling us that 
Go Gilli cnsdecnnath bean iateaddihditeioge 
world. Compared with the conditions in the other states of 
the then Warsaw Paci. the GDR was better off in economic 
terms. It 1s really undemiabic, however, thal 1 was moving 
toward collapse. toward total bankruptcy both in economic 
and ecological terms. In addition, the cconomuc situation 
in the former GDR 1s now being made more difficult by 
the fact that sts markets im Eastern Europe have also 
collapsed. 

In a few days ut will be one year since | met with Mikhail 
Gorbachev in Kiev. At that time—this was a few weeks 
before the putsch in Moscow—we came to a binding 
agreement that the new lacnder would continue to 
deliver goods to the Soviet Union, which still existed at 
that time. This was very important for us, because we 
knew that a large part of the enterprises im the new 
laender had been completely integrated into the CEMA's 
economic area and that they were, above all, not com- 
petitive on the world market. Just think of the bad 
situation of the shipbuilding industry in Mecklenburg- 
Western Pomerania. 

Today the DMS [German mark] billion Hermes guaran- 
tees, which are availabiec to guarantee exports in order to 
facilitate at least some business with the former Soviet 
Union this year, cannot be used. Of course these deals 
will be made one day, but we are going through a difficult 
transition penod at the moment. 

[WELT AM SONNTAG] Apropos psychology: What 
about the so-called coming to terms with the past in the 
former GDR” You yourself said: Who knows what ! 
would have done’? What do we have to do now” 

[Kohl] I think that we have to do three things: First, the 
discussion about the penod under the SED [Socialist 
Unity Party of Germany] dictatorship affects, above all, 
the Germans in the new lacnder. This does not mean that 
the Germans from the west exclude themselves from this 
discussion. But they should rather ask questions instead 
of assessing or even yudging the matter. Those who have 
never faced the danger of temptation should beware of 
giving advice or passing judgment. 

Second, those who really committed crimes must be put 
on trial. There is no way of avoiding this. And third, we 
must be able to effect reconciliation among ourselves. 

[WELT AM SONNTAG] Is there any news about Honecker” 

[Kohl] | have just had an exchange of letters with my 
friend, the Chilean president. My position ts quite clear: 
The FRG. and I as its chancellor, must insist on Hon- 
ecker’s facing a regular German court. | think i 1s 
intolerable that soldrers. privates. or noncommissioned 
officers of the then border troops be put on tral and that 
the essential representatives of the SED regime give 
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newspaper interviews, carn moncy by publishing articles 

or books. or stay im an embassy. hike Honecker. I also 
discussed the issue with President Yelisin. and he firmly 
promised to support my position. 

Furthermore. | know that in Chile the insight has devel- 
oped that i 1 nol some mnocent person being perse- 
cuted but rather that the man has to face his responsi- 
bility on a regular German court in proceedings based on 
the rule of law. | am not willing to deviate one millimeter 
from thrs demand. 

[WELT AM SONNTAG] Now to the cconomy: The 
signs of a crisis cannot be overlooked 

[Kohli] The Germans in the old FRG have made cnor- 
mous achievements in reconstruction over four decades. 
What was later called the cconomi miracle developed 
from the ruins of 1945 and the years afierwards. We have 
become one of the world’s three most important coun- 
ines m coonomi terms, and we are among the top 
countnes m terms of cxports. 

We have achieved a high degree of social and economic 
stability. Over the past 10 years we have overcome the 
crisis phenomena from the beginning of the 1980's. 

[WELT AM SONNTAG] We must come back once 
again to our orginal question: The former FRG has 
become the world champion as regards prosperity—but 
the mood 1s now detenorating. How do you explain this” 

[Kohl] Let us sumply look at the facts. We are one of the 
countnes with the lowest birthrates in the world. We are 
a country—and this 1s highly gratifying—where more 
and more people live to old age. The number of people 
above the age of 100—to quote a particularly impressive 
crample—is already more than 3,000, and i will con- 
tinue to mecrease. We have registered a considerable 
extension of the average life span, i 1s now 74 for men 
and 78 for women. Of the industralized states, we are 
the country with the lowest weekly work hours. We are at 
the top of the list as regards vacations and holidays. We 
have one of the lowest annual work times, substantially 
lower than our competitors Japan and the United States. 

The average retirement age in Germany is now 59. Also, 
within the EC we have the shortest use of machines im 
factones per week. The figures are already striking The 
EC average 1s 66 hours, but we are only 53 hours 

[WELT AM SONNTAG] What ts the conclusion” 

[Kohl] First of all, we must point out that these problems 
would cxrst om the old laender even without German 
unity. The consequences that have to be drawn from this 
would be on the agenda in any case 

[WELT AM SONNTAG] For instance” 

[Kohl] I cite a topec that 1s being discussed heatedly now: 
Costs mm the health sector must not continue to increase 
as im the past. We had a |0-percent increase from last 
year to thes year. We have an annual influx of about 
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14,000 young doctors. These few figures show everyone 
that the system would inevitably collapse m the long run 
if nothing were donc 

Another cxampic: A few years ago « was unfortunately 
not possible —because of the obyections of the laender— 
to include the hospital system im the first round of the 
health reform. People are still kept im the hospital too 
long. In some hosprtals 1 has meanwhile become a habit 
to send the patients home on Frnday and to officially 

them on Monday. Such a system cannot work. 
Therefore, we must change this now, and | am firmly 
determined to do so. Once again: All these things are not 
problems that are connected wi‘); German unification. 

If, for unstance, | advocate giviag those who voluntarily 
work longer a bonus in addition to their pension—by the 
way, the law already envisages somethirg like this for 
workers and employees—this 1s merely consistent. 

[WELT AM SONNTAG] Why ts the general mood not 
better” 

[Kohl] When I was a student in the 1950's, there was a 
discussion about whether the Germans had lost their 
ability to mourn. | thought that this theory was nonsense. 
Now one hears the question of whether we have lost the 
ability to rejouce. This is certainly exaggerated, but of 
course it 1 remarkable that some people seriously ask 
whether we should not abolish the recently introduced 
national holiday of 3 October to save moncy. Everyone 
must save—our French too. But there no one 
would have the idea of abolishing the French national 
day on 14 July. If there is a danger, ut 1s the danger of 
permitting others to ruin our joy over German unifica- 
tion—and this includes much more than just this one 
issuc. The thing is that today, for the first time, a 
20-year-old German can assume that, in all likelihood, 
he will live in peace and freedom for all of his life, the 
point 1s that we are now right in the middie of the process 
of European unification, paralicl to the process of 
national unification. At the end of this decade we will see 
that Germany has become part of a politically unified 
Europe. A large part of the problems that have hurt us so 
ternbly this century cannot recur 

By the way, the mood in Germany 1s not so bad. It 1s 
rather contradictory, as in the new laender, too. If a poll 
asks the specific question “How are you personally”” 
two-thirds to three-fourths of those polled answer. “Per- 
sonally, | am well.” It 1s only i relation to the answer to 
the question “What about the gencral situation”” do the 
pessimists have a certain success. There 1s no real reason 
for so much pessimism. This 1s because our problems can 
all be solved if we tackle them with reason and with the 
willingness to bear something together 

[WELT AM SONNTAG] The Social Democratic Party 
of Germany [SPD], in any case, thinks that the state of 
the nation 1s so bad that demands a government 
Statement from you 
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[Kohl] 1 thenk that this demand 1s part of the usual party 
politics. In the course of the next few months we will 
have many occasions to muilitantly discuss the situation 
and the correct political course in the Bundestag. But ! 
do not let the chairman of the SPD Bundestag group tell 
me when and on which issue | have to give a statement 
in the Bundestag. If 1 recall the way that my predecessor, 
Helmut Schmidt, dealt with the opposition in his ume, | 
think that | am incomparably more accommodating in 
my behavior. 

[WELT AM SONNTAG] But perhaps you could use 
some advice from the SPD. 

[Kohl] As regards the situation in the new laender, | might 
point out: Those who are now giving me advice provided 
only wrong advice in the past. Just remember the discus- 
sion about the introduction of the DM. about the mone- 
tary, economic, and social union. It was said that all this 
was much too carly. It was said that the exchange rate was 
much too favorable for the people in the GDR. Where 

[WELT AM SONNTAG] Did you think that the path 
toward internal unification would be casier” 

[Kohl] What we arc expernencing now 1s an unusually 
difficult transitional penod. And transitional penods are 
always times for pessimists. | have to live with that. But, 
you know, nobody forced me to become chancellor. 

In any case, in the economy we have to see facts that can 
be assessed in their entire scope only now. In the “labor 
market policy” of the former GDR. for instance, the 
number of employees. both in public administration as 
well as im enterprises, was absolutely unjustifiable in 
terms of business management 

[WELT AM SONNTAG] Are the different expectations 
in the old and the new laender not also part of the 
probiem” 

[Kohl] Probably. Let me make a comparison: I was 18 
years old at the time of the currency reform in the 
summer of 1948, and when | look at the conditions 
between 1948 and 1952 in the West, in a destroyed city 
such as Ludwigshafen, when | think of how long it took 
us at that time to get going again, then | do not have any 

today to give up my optimistic assessment that we 
faster progress in the new laender—not least 
the full power of the old laender. If you go to 
ssenach, or if you go to Volkswagen in Zwickau 
months, you will see that productivity is very 

af g2 get f: He big problems that | see 1s the fact that on the 
the people mm the old laender say: “Our 
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prosperity did not come overnight. It 1s the result of 40 
years of hard work. You in the new laender must now be 

Of course, we also have to care for the young people and 
must make sure that this year all those in the new laender 
who want a place for an apprenticeship will find one. 

What 
public budgets. We must redistribute the 
instance im road construction, for the railroads, or the 
telephone network. In these areas the new laender now 
have prnority. 
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[Kohl] The cardinal question 1s how the Germans will 
keep their place in the new Europe. The European single 
market will be established in six months. Are we suffi- 
cently competitive also for the future? When I advocate 
a corporate tax reform, it 1s not to make mch people even 
mcher. Such claims are nonsense. | see what the vice 
president of the Socialist International, Spanish Praime 
Minister Felipe Gonzalez. 1s doung to strengthen Spain as 
an ecconemc location. On Monday [! June] my Portu- 
guese colizague Cavaco, who 1s currently president of the 
EC Council, visited me. When I sce how much the 
Portuguese are investing to improve their competitive- 
ness, one really has to ask whether we are doing enough. 

Thus, we must ask ourselves whether we can really afford 
such long penods of study at our universities. Can we 
afford arts students who graduate at the age of 28 or 29 
and students of the natural sciences who graduate at the 
age of 29 or 30° Graduation at the age of 30, retirement 
at the age of 60. and a life expectancy of 74 years—this 
means 44 vears of training and retirement and 30 years 
of employment. This does not work. 

Generally we are still in a good position, however. We 
are still one of the major exporting countnes, and we 
have excellent conditions in a number of industnes. Just 
think of the chemical industry. The idea. however, that 
we can live better and better and need do less and less for 
it 1s wrong. 

We must set sensible pnonties, and | am firmly resolved 
to ensure that. | can rely on the considerable majority of 
the coalition 1 the Bundestag and continue my work 
until 1994 

[WELT AM SONNTAG] Is there a lack of patnotism in 
our country” 

[Kohl] The fact that the readiness to support the father- 
land was disparaged by many in the old FRG is now 
taking its wil. The national anthem, the flag, and a 
positive attitude toward the fatherland were branded as 
chauvinist. | do not beleve that the mayornty of Germans 
think this way. We have every reason to be proud of our 
fatherland, particularly of our contribution to European 
unification 

(WELT AM SONNTAG] What do our neighbors expect” 

[Kohl] Failure on our part to rebuild the new laender 
would be the greatest disappointment for them. Foreign 
visitors have repeatedly told me: “I would like to have 
your problems'” 

Francors Mitterrand, who 1s a fmend of the Germans and 
who 1s by no means uncritical in assessing them, stated 
the following a few months ago: “It 1s true that the 
Germans have big problems at the moment. However, I 
am convinced that the Germans will solve them. After- 
wards they will be stronger than ever before.” In short, 
this 1s what other countnes cxpect from us. 

[WELT AM SONNTAG] When do you expect the situ- 
ation to improve” 

U.S. captain had a list of the members of the city council 
of 1932. They ted to find the former politicians, and 
within a short pernod a citizens council was formed that 
consisted of figures 
bers of the Center 
before 1933. They said: Let us roll up our sleeves and 
make a new start. 

In 1990, preconditions in the new laender were com- 
pletely different. Twelve years of Nazi dictatorship were , “4 7 hin. 

[WELT AM SONNTAG] Is it necessary for the admin- 
istrative procedures to take such a long time? 

[Kohl] When planning the building of roads. railway lines. 
and such things, I cannot proceed the pernods that are 
needed in the old FRG—five, seven, 10. or even more 
years—to complete such projects. For this reason, we have 
adopted the acceleration law, and | am convinced that it will 
have a positive effect in the new lacnder. | am satisfied that 
the number of people who are calling for similar regulations 
in the old laender ts increasing. 

[WELT AM SONNTAG] The results of recent opinion 
polls are not favorable for you and the CDU. Are you 
concerned about this? 

[Kohl] Looking back at the past few years, | remember 
that I was often told: You are finished! Just think of the 
campaign for the 1990 election to the People’s Chamber. 
It was claimed at the time that the former GDR was 
“structurally Social Democratic.” There was talk about 
the “Red Saxony.” But finally we clearly emerged as the 
strongest party following four important elections in the 
new laender. 

It 1s no surprise at all that we are being held responsidic 
for the current problems. No matter how difficult this 1s. 
and no matter what losses our party suffered during 
recent clections, | am completely confident about 
national clections scheduled for 1994. | know that we 
and the party are facing difficulties. because we are going 
through a long haul. However, | am convinced that we 
will win the elections. 
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[WELT AM SONNTAG] What makes you so confident” 

[Kohl] Once people realize that we are succeeding im 
overcoming all the problems, they will say: It was a 
difficult path, but it was the nght one. 

There ts no doubt about that. 

Most Germans will remember that leading western 
Social Democrats contributed nothing but pessimustic 
Statements to this path. 

[WELT AM SONNTAG] Your optimism 1s certa:nly not 
shared by everybody. 

[Kohl] Let me give you another example from my own 
expenence. A play that umpressed me deeply as a student 
was Outside the Door by Wolfgang Borchert. | consider 
one of the most impressive documents of the despair that 
prevailed at the time. Christmas 1947 saw the highest 
suicide rate in recent history. Sull, most of the refugees. 
expellees. and those whose homes had been destroyed by 
bombs said yes to life and looked to the future. 

[WELT AM SONNTAG] Have we not become so 
lethargic that we no longer believe we are capable of 
solving our problems” 

[Kohl] It 1s now umportant for us to recall the virtues that 
helped us overcome the difficulties of the past. | am 
convinced that we will create flourrshing landscapes in the 
new laender. We will achieve productivity in the enter- 
prises there that 1s higher than in the old FRG. In this 
connection, the western Germans have a big opportur’ty 
to learn something from their fellow citizens in the cast. 

[WELT AM SONNTAG] What do you think of the 1994 
elections” 

[Kohl] | have now been CDU chairman for 19 years. On 
| October | will have been chancellor for 10 years. 
During this penod. | have seen ups and downs. good and 
bad election results 

I do not claim to be sage. but from past cxpernences | 
know that the only important thing 1s to unwaveringly do 
one's duty —for one’s own country and for developments 
in Europe All our fnends and partners abroad—in the 
East and in the West—pin their hopes on Germany. and 
they also pin their hopes on this government As far as 
the 1994 elections are concerned, | want to test my 
chances once more My policy has a clear goal. it stands 
a good chance. and it 1s supported by the majority of the 
citizens. These things make me optemustic 

Official Says CIS Troop Withdrawal on Schedule 

40100610279) Berlin NEUE ZEIT om German 

I Jun Vip 

“Sovect Withdrawal INEVE ZEIT DDP report 
According to Schedule”) 
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ee a eee 
Commonwealth of Independent States troops from Ger- 

kerosene-polluted 
Laertz airfield in Brandenburg and the heap of military 
scrap in Obrdruf, Thuringia. 

Most of the apartments returned by the former Soviet 
troops in the GDR are unfit for habitation. The govern- 

to the Socialist Unity Party of Germany. 
these apartments usually must remain vacant after they 
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BDI: Monetary | nion Requires Political l nion 

4 1006122°92 Cologne Deutschlandtunk Network 
in German 1100 GMT 10 Jun 92 

[Text] The German Industry Federation [BDI] has cri- 
sized the planned European monctary union. In an 
interview with Saarland radio today. BDI President 
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Saariand’s Lafontaine Survives No onfidence \ ote 

LD! 10608579) Hambure DP4 in German 0730 GUT 
11 Jun 92 

[Text] Saarbruecken (DPA)}—The opposition’s no- 
vote om [Saarland] Minister-Presadent Oskar 

Lafontaine (SPD) [Social Democratic Party} om the Saar 
Landtag failed today. The motion introduced by the CDU 
[Chnstuan Democratic Union] and the FDP [Free Demo- 
ctatec Party}, whech was armed at forcing Lafontaime to 
resign because of the so-called pension affair. clearly fasied 
to get the necessary absolute majonty of 26 votes. lt was 
defeated 29 to 21. Lafontaine, who is also a deputy. did not 
vote. The SPD has 30 representatives in the Landtag. and 
the CDU and FDP have 21 between them. 

PDS’ Gysi, CDU's Diestel View Eastern Party 
40 100611329) Berlin BERLINER ZEITUNG 
in German 4 Jun 92 p 2 

[Golo Schmidt/Matthas Krauss report “Dieste! and 
Gysi Cook Up Eastern Party”) 

[Text] Will there be soon a second large regronal party. 
an “castern party.” on addition to the Bavanan Christian 
Social Umon [CSU]? An alliance that represents only 
eastern German special interests and that would run as 
such om the neat Bundestag ciections’ The topic is 
currently becoming increasingly prominent among 
eastern German politicians 

Peter-Michael Duestel. who resigned as chasrman of the 
Brandenburg Christian Democratic Union [CDU] 
group. 1s brooding over such plans with his party fnend 
De Maizere, while Vewe, tis colleague in the CDU 
group. thinks that the project is “possible” Party of 
Democratic Socialism [PDS] Chairman Gysi 6 confer- 
ring with his deputy. Bre, and Fink, the dismissed rector 
of Berton University. The pros and cons are berng con- 
sidered across party lines 

“The poorhouse of Germany must present itself effec- 
tively to the nch districts.” Diestel says. Of course, he 
sees the danger that an “eastern party” might consolidate 
the divissons within Germany. Gysi also realizes this. 
Gys: also has the following objections “Many areas 
could not be discussed, such as the topic of Article 218, 
and certainly, on an ongoing basis, the question of 
foreigners. The positions are too far apart.” 

Nevertheless. the advantages of the projects under con- 
sideration seem to be greater in Gysi's view. “The people 
could be acquainted with many topics that have hardly 
been accepted so far because they come from the PDS.” 
Moreover, the old parties fail to solve many eastern 
German probiems or they simply them. Finally. 
in a comprehensive alhance the would have a great 
opportunity to enter the Bundestag in 1994 

Gys: does not say $0 openly, but he clearly mntemates i: 
The 23 percent of castern votes. which are needed to 
surmount the $-percent hurdle nationwide. could be won 
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casily. partcularly because an casicrn party would also 
mobilize many of the numerous nonvoters 

Of course. Gysi docs not want to abandon the PDS He 

ance that agrees on a catalogue of a dozen ports to be 
tackled jorntly Gys:i and Diestel attach particular umpor- 
tance to one thing. The objective must not be “the cast 
against the west.” bul 1 must be positively formulated 

It ss wncertam whether such a structure can really be 
achseved. Gysi may sinve for 1 om hes hear of hearts. but 
he would. of course. continue to be dependent on the 
CDU people around Diestel. He for his part has devel- 
oped activites of his own. The considerations regarding 
an “easiern German collective movement™ are al a 
“mature stage.” Diestel told the BERLINER ZEITUNG 
yesterday. 

In Lewprig and im many other places he discussed such a 
step with “many political fmends from different partes.” 
In answer to the question about participants. Dieste! sand 
that they also come from De Maizere’s former cabinet 
Writers and personalities who distinguished themscives 
with the call “For Our Country” m the last days of the 
GDR are also involved. 

Referring to the character of a possible “castern German 
party.” Diestel said that its maim task 6 castern Ger- 
many's integration into the FRG “and by no means 
emphasizing the split.” Such a party can be based on 
“more things that the castern Germans have in 

than. for cxampic. the CSU finds among 

PDS. all partes are controlled by western 

are “ausing a split. we are only calling 
new walls by therr real names ~ 

oh lt 4 demi ie} 33 a5 35 be 9288 SF 5% roth + 
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CSU Congress Critiques Bonn Coalition 

GNGEN36 A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 May 92 p 3 

[Artucie by Roswen Finkenzeller “Storber and Gauweiler 
as Taciturn Observers—Small CSU [Christian Socal 
Umon] Party Congress in Erding. Future of the Bonn 
Coahton™] 

[Text] Erding. 24 May—For the moment, CSU [Chns- 
uan Social Umon] delegates do not feel like emulating 

government. And yet. there are a good many Bav 
conservatives who find it hard to stop thinking about 
Bonn coalition msuc. Where cise to raise bul al a 
“mem<convention™ lke the one in Erding which specif- 
ically provides for debate One of the back benchers took 
that myunction to heart. His name was Anton Dietrich, 
the district administrator of Dillingen. who 1s a Swabian 
yust lke party chaurman Wangel. 

Bonn land organization chairman Boetsch had just con- 
cluded an address by saying that the CSU 1s a rehable 
[coalition] partner “and will continue in that role as long 
as the others ict «.~ For his part, Dietrich reminded the 
audience of the Schieswig-Holsteim and Baden- 
Wurttemberg clections, poimting out that “the CSU 
would be well advised to view them asa on 
the wall.” At the same tome, Dictrnch said he could no 
longer detect the “fine hand™ of his own party. That isa 
favorite capresmon of the CSU. It stands for indepen- 
dence and success. Dictnch’s second argument was 
crafter, Beng mm opposition, he sand, might work to the 
party's advantage. After all, the CSU did extremely well 
at the polls mm Bavana whenever i was not pari 

not mention the kund of statements other CSU 
from Bonn are making privately to the effect that the 
coalition would hold “naturally” or “definitely” until 
1994 or that “Koh! would react to a CSU desertion 
withon two days.” ic that he would create a Bavanan 
CDU [Christian Democratic Union) whose Bundestag 
seats would suffice to turn a shght CDU/FDP [Free 
Democratic Party] majority into a solkd one. Wangel did 
say that the CSU 1s onterested in codetermination and 
not im going mto the opposition just to publicize a 

“purist” message 

Waige! found the “fine hand” reference particularly to 
his hking “One cannot do more” than the CSU has 
done to protect the mght to life, he sand. “One cannot 
do more” than the CSU has done to stem “the tide of 

predicting that “st well be tackied™ prior to the summer 

But what of the Bassc Law changes on the mght to asylum 
cannot be accomplished by the teme the summer recess 
commences’ Then. “both the Bundestag and the 
Bundesrat musi vote on the changes and these votcs must 
be repeated ad infinitum.” Wangel sand His address 

that any coalition partner or suster party can deal with The 
FDP. he said. should view ot as a “warneng™ that there os 
“more movement” on the asylum and law and order rssuc 

Nel 
| 
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add up to an “open sesame.” Waigel even wer so far as 
to call the Weizsaccker plan a “presidential dictum.” 

that it will not serve to remedy the risks for the 

word of 
them by the western Germans. But what was Wargel’s 
message to the CSU” If the party us in a bad mood and 
takes a magic word to motivate the fanthful. a quote from 
Franz Josef Strauss may well do the trick. “Those who 
have courage will inspire courage im others.” Wangel sand 
m conclusion. 

One man who did not mount the rostrum was Edmund 
Storber, one of Waigel’s deputies. Storber was a central 
figure at the convention insofar as he 1 supected of 
having voiced the CSU's doubts and worrnes in an 

: which has been brurted about in the electronic 
with whose actual text none of the convention 
were familiar. In that imterview Storber 6 
to have come out im favor of his party's 
Bonn coalition. Thus we had no other choiwe 
von Storber ourselves. Storber said. on the THE 2 : =f i + i i! i i 



SPE. Youths Criticize Party's Stand on Asylum 

9IGEO3I6°C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 May 92 p § 

{Arucle by “Dt”: “Jusos [Young Socialists} See SPD 

[Text] Wolfenbucticl, 24 May—At their national con- 

turally religious persecution.” In case the SPD agrees to 
a restrictive amendment of the Basic Law's Article 16, 

were said no longer to have the will to fight for progres- 
sive policies and to be prepared to support CDU policies 
“because of their sheer craving for power.” This “paves 
the way for still another turn to the nght by the SPD.” 
The latter critique was part of a resolution threatening to 
quit the SPD. SPD Party Secretary Blessing assured the 
delegates that the meeting with the CDU leadership 
would not serve to set the stage for a grand coalition and 
that the SPD leadership would not attend in the role of 
petitioners but would make specific proposals on how to 
pay for the unification process “so that: they are turned 
down, it will be clear who 1s to blame ~ 

In the uncompicted guidelines debate 4, majority of the 
380 delegates appeared to favor opening the party to 
nonmembers and limiting the influence of the local 
chapters. Statements along these lines by Blessing and by 
Deputy Party Chairman Thierse were greeted with heavy 
applause. Thierse examined the societal causes for the 

Thuringian SPD Congress Criticizes Party Stands 

92GE0367D Frankfurt/Main FRANKFURTER 
ALLGEMEINE im German 25 May 92 p § 

R stays on as one of the four deputy 
. North Rhine-Westphalian SPD politician 

Fahrimann did not run for ciection as a member of the 
land executive committee again. Fahrimann headed the 
list of SPD candidates in the election to the 
assembly two years ago. After he lost the election, he 
moved to North Rhine-Westphalia. 

According to SPD sources, it was Lafontaine’s firs 
appearance in Thuringia since the Bundestag election of 
1990. The Thuringien land organization with its 6,000 
members 1s the second largest in eastern Germany, next 
to Brandenburg. Some of the delegates to the congress 
criticized Lafontaine for ing been hesitant about 
reunification in the summer of | If one had listened 

that 
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emterested om achieving soceal enity, ohale others put far 
too much emphass on governmental unity. om his vire. 
In the | 990 debate he suffered by not “berg uxderstood 
m both parts of Germany ~ 

Germany by 400 percent owernght and to mtroduce 
payment by hard currency Those eho maimtam that 
they ded not know at the tome thal the castern markets 

throughout Germany. he sand. wages 
and salanes should develop on different ways on the basis 
of productivity Deficits should be offset through mvest- 
ment om the capital assets of castern Germany. These 
assets om castern Germany should be used to create 
caprtal en that part of the country Lafontaine also called 

“You are creating dissension, if you make the smaller 

Editorial Claims De Facto Grand Coalition Exists 

ONE O30 RB Frankfurt/Main FRANKFURTER 
4LLGE MEINE in German 25 May 92 p! 

[Ednonal commentarn by Eckhard Fubr “Secret Coalition”) 

GERMANY nu 

a The — coslmon storm cloud which had 
over has passed—at ieasi for the moment 

While the garbage piled ep om Germany's cones 
the public servece employees’ sinke and Genscher 
the Germeas hagh. dry. and shivering om the ace era, the 
outesde wceid saw the end of the “German model” 
comeng and Germany ascif at icant the end of the 
governing middieof-the-road coalition There was a tg 
temptation to look for a way out of the crises by forming 
a grand coalition 

Democratic Umon’‘Chnstian 

those who said that «@ was not enough to offer to 
cooperate with the govermment but that « was tome to 
move toward actual participation im the government 

; + 2 q : : i ; HUT aPeriee nies +H TE 5 3 es Stratego switch on German 
the leadership eas not able to make it happen 

The coalition 1s gorng to do its “homework”. the “reser- 
vou of Common purpose” 1s not yet exhausted Those are 
the thoughts for the day—Dut ren! this just a cosmetic 
exercise 1m optemrism” finance minister says he will 

the 

: 
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an cipressson of the middic-<of-the-road Coalition's will 
to survive, but not of ots politcal vutality But how long 
will the Bloems on the CDU CSU camp contunuc to play 
along. knowing full well that there «6 a clear majority to 
be had on the Bundestag with SPD suppor for a ecnuine 
socal mmsurance progr mn” Although that would be the 
wrong way » resolve the «sue. would at icast be 

In the face of the threat of a wave of refugees from 
Grsuntegratong Y ugosiavia. the polrtecal mmitiatives for the 
imiroduction of a special status for war refugecs apart 

micnor munster of North Rhine-Westphala and the 
CSU mtenor meneter of Bavaria drew up a jornt pro- 
posal while the Bonn goverr-nent tried to gain tume via 

crament not the kind of | 
. 0 0s difficult not to conclude 

if x : = ts : 
a “policy of restramt™ vis-a-vis Bundeswehr par- 

ticipation om international operations. with his readiaess 
to accept 4 Constitutional amendment restricting the use 
of German forces to blue helmet missions. and with hrs 
abandonment of the Fighter 90 proyect 

coalition will rule wn Bonn Polrtecal tasks seek out ther 
own majorities. In the long run. the government coal- 
ton Cannot prevent the emergence of such majorities 

Editorial Considers Division of CSFR Inevitable 

411006112492 Munich SULDDEUTSCHE ZEITUNG 
in German 10 Jun 02 p 4 

ommentary by Michac! Frank “Separation Without 

| 
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[Text] Crechoslovaksa = approaching us cad. CSR 
[(Czecho-\-: vak Repubhc}, CSSK. CSFR—The changing 

Slovak rech 
Standmg ticntatiously acxt to cach other. vet these 
mught soon be filed om the archives of hustory. The Czechs 
and Slovaks have yet to suffer the shock caused by future 
developments that can hardly be warded off after the 
recent paramentary clecuons Aficr two years of spec- 
ulation and toying wr.h all kinds of sdeas. one got used to 
“federation, separation, scoeswon™ as of these were part 
of a social game. it 5 only gradually dawning on the 
Czechs and Slovaks that now things are getiong serous. 
Only Western Europe continucs to hope that. m the end. 
things will not turn out that badly 

Thrs wall only be truc for the ways mn whech the cupected 
separation im a Czech and Slovak republic will take 
place. A situation comparabic to thu of Yugoslavia ts 
unthinkable. Despite . f | 
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That is why he pointed out to his counterpart Klaus that 

would have in common in the future. On 9 June it 
became clear that the changeable Meciar does not have 
the possibility amymore of presenting his former 
demands for independence as pure rhetoric of the elec- 
tion campaign. The Slovak politicians are determined to 
set up an independent state of their own. 

final destroyers of unity. It could be blamed on them if 
not at least a meager Czechoslovakia were to remain. 
Meanwhile, however, ‘many Czechs are leaning toward 
such an uncompromising position. Many people are 
heard saying: First the Slovaks did not want us any more, 
and now it is us who do not want the Slovaks any more. 

market. The total split would be much more expensive 
than remaining within a loose, “open marriage.” 

If, nevertheless, the Slovaks were tc. completely lose the 
Czechs as partners, Slovakia woula become impover- 
ished and left behind as a relatively isolated small state 
and would even have to face territorial claims 
from its neighbor, Hungary. If Slovakia were to become 
independent, Budapest has already announced that it 
would challenge the 1919 Tnanon Treaty, under which 
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Slovakia, which was then part of Hungary, ha? to be 
ceded io the CSR. In that case, things might get hot in 
Central Europe after all. 

German Business Opportunities in CSFR Said Good 

AU 1106080392 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Jun 93 p 15 

[Report by “be”: “Concerns about Developments in the 
CSFR™} 

[Excerpt] Vienna, 9 June—Foreign industrial circles are 
reacting to the possible breakup of the CSFR with 
increasing nervousness. Following the outcome of the 
recent parliamentary clections, such a breakup has at 
least become “more likely.” The Slovaks are not the only 
ones to urge a division because they believe that they 
have to bear the main burden of the process of economic 
transformation in the form of the closing down of 
enterprises and increasing unemployment. In the Bohe- 
mian region, too, the tendency is growing to “put an 
end” to it all because the people hope that the division 
will improve the financial situation. 

Nonetheless, Andreas Luecke, manager of the CSFR 
working group in the Eastern Europe Committee of 
German Business and Industry in Cologne, is optimistic. 
He says that the victory of Finance Minister Vaclav Klaus 
in the Czech Republic shows that the citizens have clearly 
voted for the consistent market economy reform course. 
He adds that Viadimir Meciar of the Movement for a 
Democratic Slovakia, who won the election in Slovakia, 
has also said that he advocates a market economy. This 
means that there are favorable conditions for economic 
cooperation with the CSFR. A spokesman for Siemens AG 
confirms that “cperations continue unchanged.” That 
holds true for the energy and traffic engineering sectors, 
where the company has cooperated with the Skoda-Pizen 
company since 1991, and for the communications and 
software sectors. Volkswagen AG has also confirmed that 
it does not intend to change its strategy concerning the 
Skoda project. The largest European carmaker plans to 
invest DM6 [German marks] billion in the CSFR over a 
five-year period. [passage omitted] 
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Judge Bruguiere Takes Over Busaysu Investigation 

AU 1006113792 Paris AFP in English 1058 GMT 
10 Jun 92 

[Text] Paris, June 10 (AFP)}—France's top anti-terrorist 
magistrate, Jean-Louis Bruguiere, was appointed 
Wednesday [10 June] to head the investigation into the 
assassination of PLO security chief ‘Auf Busaysu., offi- 
cials said. 

Police say Busaysu was shot in the back of the head at 
close range with a nine mullimeter weapon by two 

“professional hitmen™ carly Monday morning. as he 
returned to the Mendien Hotel in central Pans. 

Detectives are concentrating on two theones—“ without 
ruling out others”—about who was responsible for the 
attack: the Israeli secret services and commandos 
belonging to Abu Nidai’s extremist Pa'estinian Fatah 
Revolutionary Council (FRC). 

Brugurcre 1s the examining magistrate leading the inves- 
tigations into the terrorist bombing of a DC-10 airliner, 
owned by the French airline UTA, over the Niger desert 
in 1989, in which 170 people died. 

On Tuesday, in a communique issued in the Lebanese 
capital Beirut and dated June 8. the FRC appeared to 
claim responsibility for Busaysu’s murder. 

The statement said he had been killed for providing 
European intelligence services with vital information on 
Palestinian groups. 

However, the claim was later denied by a FRC 
spokesman in Beirut. 

On Monday the PLO blamed Mosad, the Israel: secret 
service, for the killing and said the act would not go 
unpunished. France has condemned the murder. 

* Alsace Garners Single Market Benefits 

YIESORIGA Paris LES ECHOS in French 

7 May 92 9 15 

[Article by Antoine Latham: “Alsace: The Golden Fruits 
of European Opening”) 

[Text] Taking its cue from Europe as one big domestic 
market, Alsace, as its center, is reaping an evident pros- 
perity from the economic opening it offers and its own 
georraphic position within it. But in the face of neighbors 
as powerful as Baden-Wuerttembere and Switzerland. 
crowing is not quite the thing 
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Alsace ts unquestionably prospering in a stste of flour- 

ranking 
ietipouamatdaea saeupeinamtiae 

real estate and land prices, a leader in full 
employment, and high average wages. On the banks of 
the Rhine, however, the names of its competitors are 
easily called to mind: Baden-Wuerttemberg and Switzer- 
land are not developmental featherweights in Europe. 

With an economy that is more that of a frontier region 
than international. Alsace is an importer of capital and 
an exportcr of labor. Every day, 60,000 frontier workers 
commute to Switzerland and Germany, returning with 
incomes exceeding by far those they could cerm in 
France. Employers in Alsace, tear out their hair over 
their recruiting difficulties, especially as regards young 
workers. But the moncy thus brought in from Switzer- 
land is also the source of well-being of an active fabric of 
construction enterpnses, especially in the south of the 
region. The Alsatians, moreover, maintain their homes 
all the better for the additional spending margin their 
foreign-carned income provides them. 

The Bank of France ind*cates that the resources of banks 
and savings institutions rose faster in Alsace in 1991 
than in the rest of France, “owing to better stability of 
demand deposits, even though businesses used their 
short-term availabilities to avoid recourse to [longer- 
term] bank financing. The Alsatian economic fabric does 
not comprise businesses of sufficient size to vie directly 
for market share.” With 3.5 percent of the French 
population, Alsace harbors 4.5 percent of France's bank 
deposits. On the other hand, the region ranks a sober 
second-to-last in rate of unpaid bills (4.1 percent) and 
number of overindebdted (163 per 100,000 inhabitants). 

Savings are collected in Alsace by a network of teller's 
windows that is twice as dense as in France as a whole. 
Most Alsatian banks posted double-digit growth of their 
profits last year. The head of a name establishment in 
Alsace, recently appointed and compelied to deposit 
heavily into his account, says: “On such terrain, one can 
hardly avoid prosperous bank growth'™ 

Manna of Foreign Investments 

The Alsatians have benefited greatly, however, from 
exogenous factors. The region is today France's most 
penetrated by foreign capital. This trend was confirmed 
last year with the creation and retention of 2,000 jobs, 
placing Alsace at the top of the welcoming regions. 
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Distribution of Workers in Partly Foreign-Owned Industries by Principal Investing Countries 
(in Thousands of Persons) 
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Its 500 or so partly foreign-owned businesses employ 
$1,000 persons (38 percent of those employed in 
industry and 46 percent of those in investment services). 
German investments control 45 percent of these 
employees, the United States 23 percent. and Switzer- 
land 21 percent. Between 1980 and 1990. according to 
the Committees on Departmental Growth. these busi- 
nesses created 11.000 jobs. These businesses distinguish 
themselves by performances exceeding the average in 
investment. operating and financial results. and rate of 
exports. “What would our export performance be 
without Peugeot-Mulhouse and the German subsidiar- 
ies” asks one industrialist with a touch of irony 

This stems from a policy designed to regenerate the 
region's local industnal fabnc. Its attraction for inves- 
tors continues sustained: As of the end of 1991. the 
Bas-Rhin’s Committee on Departmental Growth ( Adira) 
was processing 36 dossiers involving potential invest- 
ments totaling 3.3 dillon francs [Fr]. The domain is at 
times a sensitive one im thal some projects run into 
opposition from the environmentalists. The Haut-Rhin. 
for example, has for this reason lost all chances of 
gaining a Mercedes proving ground. In the face of a 
growing threat to its industrial employment. this depan- 
ment militates all the more resolutely in favor of foreign 
investment. The general status reports drawn up last »car 
by the committee's board of directors found that 25 to 30 
percent of the departrnent's jobs are threatened in due 
tume. The traditional mechanical (textile machines, 
motors), extractive activities (potassium). and textile 

(spinning factories) sectors are in steep decline In 10 
years, jobs in the metallurgicai-mechanical industnes 
have declined by 11.5 percent. in the textile- 
clothing-leather goods sector by 37.7 percent, in the 
extractive industnes and construction materials sectors 
by 21.5 percent. and in the woodworking and furniture 
manufacturing sector by 16.6 percent 

These figures lead many Alsatian decisionmakers to con- 
clude that the regron’s prosperity is not as “bursting with 
health” as the indicators appear to indicate. Open to the 
Community. the destination of 78 percent of its exports. 
Alsace pays in terms of loss of skills for the fiscal and social 

disparities between France and Germany. And on the 
banks of the Rhine the obsession, more or less explicit. 1s 
with finding themselves forgotten on the new map of 
Europe or simply bypassed in ts infrastructures. 

(Box, p 15) 

The Key Figures 

Area: 8.280 square km. or 1.5 percent of the national 
territory. 

Population: | 622.22 inhabitants (up 3.5 percent since 
1982). or 2.86 percent of the French population. Below 
age 25: 34.6 percent (1990 census). 

1989 GDP: Fri 80.9 billion. or 2.9 percent of the French 
GDP. Fritt.700 per inhabitant (national average: 
Fri08, 700). 

Total Employment: Of 730.500 active workers (including 
unemployed and frontier workers), 635.581 have jobs in 
sectors including: 

—Agnculture, 3.5 percent 

—Industry. 29.7 percent 

—Construction, public works, 6.9 percent 

—Tertiary. 59.9 percent (1990) 

Job Seekers: 50.607 (end of February 1992). of whom 
23.8 percent were below age 25. 

Unemployment Rate: 5.4 percent (national average 9.8 
percent), (seasonally corrected, 4th quarter 1991). 

Frontier Workers: 60.666 persons. of whom 33.759 work 
in Suitzeriand (+ 5.8 percent im one year). 

Foreign Trade: 

Exports: Fr87.5 bilhon (+ 8.3 percent) 

Imports: Fr81.8 billion (+ 0.4 percent). 

Coefficrent of coverage [exports vs. imports}: 107 per- 
cent (+ 7.9 percentage ports): national average: 92.5 
percent. 
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Business Failures: 606 for 35,976 businesses, or 1.7 
percent (national average: 3 percent). 

Innovation: ANVAR [National Agency for the Develop- 
ment and Commercialization of Research] advances in 
1991: FrS0.5 million (- 10 percent). 1989 research tax 

credits: 262 businesses (+ 27 percent), submitted claims 
for Fr745 million in expenses (+ 39 percent). 

Sources: INSEE [National Institute of Statistics and Eco- 
nomic Studies}; SESS]; DRTE jexpansion unknown]; 
Customs; CCI [Industrial Development Center]; France 
Telecom. 
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Mozambique. Rebels Resume Peace Talks in Rome 

AU 1006145392 Paris AFP in English 1450 GMT 

10 Jun 92 

[Text] Rome. June 10 (AFP}—The Mozambican Gov- 
ernment resumed talks with rebels on Wednesday [10 
June}, asmed at reaching a ceasefire and dealing with 
other military aspects of the peace process. an Italian 
Foreign Ministry spokesman said. 

The ltalan Government hoped the latest round of talks. 
mediated by a Roman Catholic mission here. would lead 
to rapid results. the spokesman added. 

The government and rebels of the Mozambique National 
Resistance (Renamo) have already signed a partial cease- 
fire concerning key rail and road corndors inland from 
the Indian Ocean coast. bul there 1s no nationwide 
accord and continued attacks and clashes are frequent. 

Also on the agenda for the latest talks 1s the formation of 
anew army including government soldiers with Renamo 
units and the demobil:sation of surplus troops from the 
two sides 

Since Mozambique became independent from Portugal 
mm 1975. covel war has ravaged the southeast Afncan 
country. one of the poorest in the world, leaving hun- 
dreds of thousands of people dead. displaced or starving. 

The government. represented here by Transport Min- 
ter Armando Guebeza, has dropped its Marxist ide- 
ology and opened the way to multi-party politics. 

Landlocked Zimbabwe maintains troops in Mozam- 
bigue to help protect vital rail links to the coast 

Afonso Dhlakama’s Renamo long had direct military 
backing from South Africa 

* Industry's Performance in 1993 Forecast 

VIE SOR 7S 4 Rome L ESPRESSO in Italian 31 May 92 
pp i78-ial 

{Article by Tullo Fazzolan “The Last Train for 1993"] 

[Text] Sink or swim. For Itahan industnes, 1993 will be 
a decisive year But the clash over the European single 
market can also be an histormc occasion for our enter- 
prises. According to the “Report on Italian Industry in 
International Competition” that the Research Center for 
Europe [CER] prepared for L'ESPRESSO. the future 1s 
not necessarily dramatic. On the contrary. plants that 
will be able to renew their own technology and improve 
cost structures will come out strengthened by the new 
challenge 

Hence. the spreading expectation of disaster (often 
among the industrialists. themselves) 1s not infecting the 
economists of the studies center headed by Vittono Ripa 
d) Meana More realistically. the L'ESPRESSO-CER 
report analyzes the vulnerable points of Italian enter- 
prises. But instead of proyecting it in a macroeconomic 
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context, spending more ume than needed on the infla- 
uon differential and high labor costs favoring foreign 
competitors, the focus ss above all on the structural 
weaknesses that the industnes should very soon correct 

to avoid ending up on the sidelines. 

At first sight, the results of the CER study agree. sector 
by sector, with the most pessimistic [views]. The popu- 

production diminished. recording a massive | 9 percent 
less with respect to the preceding year. 

And yet. according to CER forecasts. our plants are still 
able to react promptly. despite their lnmiutations. Begin- 
ning with this year. industrial production should already 
return to a positive growth rate of 1.2 percent. But the 
real recovery 1s forecast for 1993. when the increase will 
reach 3 percent. And for the first tume im a long time 
Itahan industry would again make a good showing with 
respect to its European nvals. From the CER report's 
figures. only France seems in a position to do better. [Its] 
industrial production will increase by 2.2 percent this 
year and by 3.2 percent in 1993. But. mainly next year, 
Germany and Great Britain are destined to obtain less 
Outstanding results than ours. 

However. before reaching these positive results for 1993. 
Itahan industry must travel a rough road. For example. 
must wisely manage trends in labor costs. In 199! there 
was a near disaster. Labor cost per unit of production 
increased by 9.1 percent, as against 4.5 in Germany. 3.5 
in France. and 76 m Great Britain. This year, with 
smaller wage increases. more substantial productivity 
increases, and reductions in manpower. growth [in unit 
labor cost] should be reduced to 4.3 percent. and reach 3 
percent in 1993. We are at the levels of Germany. but 
France and Great Britain are succeeding im better con- 
taining their costs. 

But other symptoms allow one to be a little more 
optimistic about the future Certainly. « was by no 
means a good sign that investments in Italian enterprises 
this year increased only by 0.3 percent. However. 
recovery 1s forecast for 1993. when invesiments should 
grow by 2.1 percent. In practice. 1 means that after a 
year of stagnation. indusines are again committing 
themselves to msking capital to meet market competi- 
tion. The effort 1s noteworthy, above all. if one takes into 
consideration the balance sheets that are anything but 
brilliant for many plants. And quite a few of them. in 
fact. must incur further indebtedness to maintain their 
investments 

At this port the problem is how Itahan plants will be 
able play out this 1993 challenge CER cconomists 
immediately warn that we will have to pay the price of 
errors and delays. In the report prepared for 
L’ESPRESSO. they write that “Italy still 1s the only 
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were short sighted, or cise they were too confident. From shoe manufacturing industry and the one for manufac- 
the automobile to the textile sector, they felt satisfied turing industrial processing machines, that is, the two 
with the great profits carned in the 1980's, and they did sectors that are more unique than rare * for their ability 

| : : | | : : 
capacity to innovate.” Which means that many of our Ware and clothing are showing signs of fatigue Finally, in 

However, the diagnosis 1s not that pitiless for all. On the advance. Provided, however. one does not postpone 
contrary, CER observes, the Italian industrial system is — decisions that should already have been made for some 
becoming increasingly split into two parts. “On the one = time. Overcome “dwarfism” that in many sectors does 
hand, there are sectors that, although they had improved not permit the too many. and the too small, Italian 
productivity and present particularly high growth rates = enterprises to compete with the other European ones, 
in added value, they expernence a substantial defeat in improve organization and costs, but above all, renew 
international markets, in terms of commercial bal- technological capac‘ties. 
ances.” On the other hand, there are sectors that appar- 
ently are growing less, “but are systematically improving 
their foreign trade balance. to the extent of doubling it in Persons Employed in Industry 
relation to the manufactunng added value ™ (in Thousands) 

; — mm | Noone And, according to CER. the explanation lies in the fact Var 
that too often Itahan industry continues to produce the : 
same things and also tums to the lowest and least = “ = 
remunerative sectors of the market. For example, we Yale @Aoss . and 
export the Unos and the Pandas. but we import costly, Lombardy 1.331 1.406 3.33 
high-powered cars. Thus, even the automobile industry, —Trestino Alto Adige 8 60 333 
which should have been one of the points of national 8 2 - 
strength, is showing a commercial balance in the red. 9 
And the situation certainly ts no more comforting in Fru Venes Gusha un 109 + 183 

, 89 

ones presence in those areas where technological content 
18 greater and growth in demand is more vigorous.” 

Tuscany 

Umbna 

The Marches 

Loum 

Abruzz: 
For that, recovery of industnal production m 1992 and Satie 
in the following year “should not constitute an excuse for 
underestimating the problems of an industnal modern- Campana 231 246 - 6.10 

Apula 

Basilicata 

Calabna 

Sucaty 

Serdima 

Total 

ization which remains at nsk.” And CER’s advice also 
urges taking into account the impact the single European 
market's compiction wil have on Itahan enterprises. 
The “1993 effect” 1s measured in terms of employed 
persons in the sectors that will feel the effects of removal 
of barners within the European Economic Community. 
And, the CER report states, “Italy is im a position of 
high-average sensitivity.” On closer cxamination, it 
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Pinheiro Hopes For ‘Reversal’ of Danish Vote 

PM 100614599) Lishon DIARIO DE NOTICIAS 
in Portuguese 4 Jun 92 p 8 

[Interview with Foreign Minister Joao de Deus Pinheiro 
by Fernando de Sousa in Bonn on 3 June] 

{Excerpt} [Introductory passage omitted] [De Sousa] What 
iS your stance on the results of the Danish referendum” 

[Pinhewo] Well, | beheve that Denmark 1s a country that 
the Community needs. and | am one of those who 
advocate that, as far as possibile, the solutions should 
keep open a door or a bridge to Denmark. so that there 
can be a reversal of this decision. I am personally 
convinced that when the Danish publec realize that there 
will be no renegotiation and that there will be no 
maintaining the status quo either, they will possibly be 
willing to reconsider their decision. 

[De Sousa] But could this not give certam currents of 
opimon in Europe the idea that. as they fear. the Com- 
munity’s central power ts imposing its will, to the detn- 
ment of national powers” 

[Pinheiro] No. The central power 1s shared. One of the 
aspects of Maastncht which was very heavily empha- 
sized 1s the principle of subsidiarity (whereby only 
matters which are not resolved better at national level 
are dealt with at Community level), and i 1s not even 
ruled out that certain powers which are now in Brussels 
may return to the member states. It 1s a fundamental 
principle which must be observed and applied as far as 
possible, and | beleve that Maastmicht does indeed 

emphasize that principle’s importance 
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[De Sousa] Could not the referendum's outcome 
encourage the European circles which have expressed 
most reservations about the future union” 

[Pinheiro] | do not see why. Information has never been 
undesirable with respect to any matter. On the contrary. 
1 beheve that the more information there is, the greater 
the possibility of an unequivocal vote im favor of Euro- 
pean building. 

[De Sousa] How would you comment on the now 
announced holding of a referendum on European umon 
in France as well” 

[Pinheiro] The possibility of a referendum. when it is 
constitutional, should always be judged in political 
terms, but my conviction 1s that the situation in Den- 
mark is very special, and that, certainly. that referen- 
dum’'s very outcome will help other countnes strengthen 
their explanatory campaigns. so thal the situation im 
Denmark will not be repeated. 

[De Sousa] Will this issue affect Portugal's EC presi- 
dency during its few remaining weeks” 

[Pinheiro] It certainly will, mmsofar as. as you can see 
from the press conference today. the issue of the moment 
1s not Yugoslavia or enlargement. Nor 1s it the Delors 
package. or the common foreign and security policy, or 
aid for the former Soviet Union. The issue of the 
moment ts the referendum in Denmark. and i will be so 
for several weeks. The next few days will certainly 
require some time devoted to this matter. but | can tell 
you one thing: Even if it does not dic down, the other 
issucs will not be left behind 
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Basque Negotiations Questioned After Car Bomb 

1.D0906173892 Madrid RNE-! Radio Network 
in Spanish 1600 GMT 9 Jun 92 

[Excerpts] Intenor Minister Jose Luss Corcuera has 
called for the people's utmost collaboration to avoid 
attacks like this morning's in Madd. The car used this 
morning by the terromsts as a car bomb was stolen bul its 
disappearance was not reported. [passage omitted] 

The attack took place at around 0810 when a car loaded 
with 25 kilograms of explosives and shrapne! exploded 
as a navy van passed by near Plaza del Peru. northern 
Madnd. Of the 13 mjured in this attack, two have been 
discharged from the hospital and the others remain in 
the hospital; all are progressing satisfactorily. [passage 
omitted] The most senously injured was Captain Miguel 
Lopez Nuche. who has mmyurnes to the kidneys and liver. 

This attack has led some political leaders to again 
question the negotiations being held between the Basque 
Nationalist Party [PNV] and Hern Batasunz [HB]. PNV 
President Xabier Arzallus told RNE that the talks should 
only stop when public opinion says so but thet HB 
cannot be blamed for these attacks. In thes connection, 
the president of the Popular Party (PP). Jose Maria 
Aznar, wonders whether the nationalists wil! be able to 
carry on with the meetings following an attack which 
could have been a massacre 

Defense Minister Julian Garcia Vargas 1s sure that HB 1s 
using what has happened as a negotiating tactic. 

Solchaga Pledges Continved Economic ‘Stringency' 

PM090608099) Barcelona LA VANGUARDIA 
in Spanish 2 Jun 92 p 68 

[Report by Manano Guindal: “Solchaga Reaffirms Inten- 
tion To Maintain Budgetary Stringency and Discipline”) 

[Text] Madnd—Economy Minister Carlos Solchaga yes- 
terday reaffirmed the government's intention to main- 
tain budgetary stringency and discipline as a guarantee 
of steady economic growth. According to what he said at 
the opening session of the 19th Inter-Amencan and 
Ibenan Public Budget Seminar, reducing the public 
deficnt to | percent of GDP [gross domestic product} in 
1997 ss the key to reducing other macroeconomic imbal- 
ances, such as control over inflation, the trade deficit, 
and a fall in interest rates. 

This declaration by the economy minister of persistence 
in continuing the economic policy has been interpreted 
as a clear response to the trade unions following the 28 
May half-day general stnke. Solchaga explicitly stated 
that “neither the aims nor the onentation of the program 
of convergence with Europe will be changed.” despite 
what the General Workers Union and the Workers 
Commussions have been seeking Solchaga asserted that 
“the Spanish economy's firm intention to take part in 
Europe's integration process 1s confirmed in the conti- 
nuity that economic policy will have over the next few 
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years. The agreements reached im Maastnchi above all 
represent support for the spirit of discipline which has 
presided over Spanish policy over the past few years.” 

In Solchaga’s oprmon. this stringency has made possible 
not just nominal but real convergence, “and will mean 
not an additional sacrifice for the Spanish economy but 
a confirmation of 1s commitment to stability.” Imple- 
mentation of the Maastricht agreements, he insisted, 
“cannot mean a renunciation of development, job cre- 
atzon, an increase im wages purchasing power, and. im 
short, society's real welfare.” 

According to Solchaga. in terms beth of the theoretucal 
framework 

currently acquired a clear active responsibility which 1s 
inescapable and unrenounceabie 

The munister asserted that the international economy 
suffered a crisis of expectations following the exhaustion 
of the expansionary cycle of the cighties owing to the 
considerable political and social changes whoch occurred 
after the Gulf war. This detenoration of the atmosphere 
of confidence caused the world economy to grow by only 
around | percent, which 1s the weakesi rate since 1982. 

Despite this. the latest reports of the OECD and the EC. 
as well as the IMF and World Bank. have conveyed a 
message of cautious optimism for 1992 with respect to 
the rates achieved last year. “It can therefore be said that 
the world economy has recovered the pulse of the new 
economic stage which must manifest itself in a new stage 
m 1993." 

In his oprmion, this recovery 1s based on the indusinal- 
ized countnes’ desire to consolidate strong growth by 
eliminating the obstacles that were preventing develop- 
ment, and the desire to revive the world economy. 
According to him, the other key factor ts the interna- 
tional desire to support the developing countnes growth 
processes in order to achieve greater economic stability. 

Growth and Stability 

According to Solchaga. the EC has clearly backed growth 
and stability. “The Maastricht treaty represents the 
Community countries’ desire to create a framework of 
economic discipline far from the heterodoxy which char- 
acterized the countnes’ economic conduct during the 
crisis penod of the seventies.” 

Solchaga cited Spain's expenence as an instance of the 
fruits that can be reaped through this policy of strin- 
gency. According to him, since its entry into the EC, ut 
has been growing at a cumulative real rate exceeding 4 
percent per year. “Although this has benefited from the 
international expansionary cycle, its success has been 
based on the change of course in economic policy in the 
second half of the eighties in favor of efficiency and 
stability in the economic system. with the adoption of a 
series of structural reforms accompanied by a sci of 
economic policy measures aimed at climinating our 
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basic umbalances. both in the budgetary sphere and in 
the balance of payments and :nflanon ~ 

He resterated that the government has promised to 
maintain the individual tax burden. once the reform of 
personal income tax ss consolidated and the Commu- 
nity 's harmonization of indirect taxes. whoch will neces- 
sitate imcreasing the average rate of value-added tax by 2 
percent in 1991. ss completed. as well as to keep cxpen- 
duure on mfrastructure investments at the level of § 
percent of GDP—2 percent above the EC average 

SPAIN 

Prime Minister Geazalez Visits Latin America 

4 41006341392 
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Denmark 

‘Crisis Group’ Te Discuss Relationship With EC 

PM 1006151092 Copenhagen BERLINGSKE TIDENDE 
im Danish 9 Jun 9) p 3 

[Report by Terkel Svensson: “Socialist People’s Party 
Proposes Renegotsation on the Basis of Its EC Paper™] 

[Text] The polstecal partes represented im the Folketing 
should take as thew pom of departure the socialist 
People’s Party's [SF] proposals for renegotiation when 
Denmark comes to clanfy its future relationship with the 
EC According to party Folketsing group Chairman Steen 
Gade. thes = what the SF will propose when all the 
parties mm the Folketsng gather today at the Prime Min- 
ister’s Office for a mecting of the so-called crisis group. 

The SF proposals consist 0! ce-part package which 
contains pounts that the SF canno! agree to, ports that 
the party can accept without probiem. and pornts that. m 
the SF's view. must be mmproved 

Steen Gade said that the SF cannot agree to jot 
defenses. cconomix and monctary union, umon cilizen- 
ship. and arcas of cooperation in the legal field. Nor can 
there be any suggestion of any surrender of sovereignty. 

But the party would happily accept an EC ombudsman. 
and consumer and probably also industry policy. while 
m the SF's view, umprovements must be negotiated 
which would ensure greater democracy, a real principle 
of subsidianty. beticr environmental provisions. and 
wage carners rights 

“We must of necessity begin with this three-part 
package We will ask the other parties to study our paper 

and find out whether they do not think that i +s on this 
basis that we should make a start in solidarity with the 
no om the referendum.” Steen Gade sand 

The chairman of the Folketing EC Commiutice, Social 
Democrat Ivar Norgaard. has sand that a new Danish 
agreement with the EC will have to be able to be 
approved by the SF. but this 6 a view which hes fellow 
Social Democrat, EC spokesman Bjorn Westh, was 
unwilling to renterate 

Radical Liberal Folketing group Chairman Mananne 
Jelved stressed that no party has a nght of veto 

“it % mappropnate to throw ourselves mto detailed 
discussions Mt the present time What we have to do 
requires both analysis. forcthought. thoughtfulness,” 
Byorn Westh sand Marianne Icived sand that we simply 
must wait to see what happens in the other EC countnes. 

Social Democratic political spokesman Mogens Lyk- 
ketoft takes the view that a Folketing clection 1s needed 
before a new Danish EC agreement can be put before the 
electorate in a referendum again 
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Foreign Minister Uffe Eliemann-Jensen (Liberal Party) 
called for “forethought and calm.” Denmark should 
explon the fact that the other EC countnes have given us 
twume—the rest of the year. Therefore the tome 1s not yet 
mpe for discussing all manner of proposals. be said 

But the Progress Party will bring more proposals to the 
mecting at the Pome Munester’s Office today Party 
political spokesman Pia considers that the 
foreign minister 1s “disloyal” to the Danish people's no 
to the EC Union. For cxampic. she 1s dissatesfied that be 
has cupressed regrets about the no im talks with the EC 
Pressdency 

That 1s why she will propose that U fic Eliemann-Jensen 
should have a chaperone with him in future EC aegot- 
ations. This chaperone could be the Progress Party's or 
the SF's EC spokesman. perhaps both of them. or EC 
umion opponent Ole Krarup. However. it 1s uniskely that 
this proposal will win mayorty backing 

But Pia Kyacrsgaard warns that if the foresygn monester 
“continucs to be disloyal.” the Progress Party will will 
give consideration to the Social Democrats’ call for an 
election 

The Progress Party will also propose that the government 
should work for referendums on EC union mm as many 
EC countnes as possible 

An account of the EC foreign ministers’ meeting in Oslo 
last week 1s also on the agenda of today's mecting 

Auken Calls For ‘Interim Majority Government’ 

PM 100615409) Copenhagen BERLINGSAE TIDENDE 
in Danish 9 Jun 92 p 3 

[Report by Terkel Svensson “Auken Wants an Interom 
Majyornty Government” ] 

[Text] The voters’ no to EC union should lead to the 
formation of an interim majority government. which 
could negotiate a solution to Denmark's problems in the 
framework of EC cooperation and which could combat 
unemployment 

This 1s the weew of Svend Auken. former Social Demo- 
cratec Party chairman, who also rejects the suggestion 
that a Folketsng clection now—as new Social Demo- 
cratec Party Chairman Poul Nvrup Rasmussen has pro- 
posed—would be the correct solution 

“Such a mayonty government would not need to remain 
in office for a very long time. It could remaim im office 
until negotiations with the EC were complete. and after 
that 1 would be possible to go to the voters.” sand Swend 
Auken. who was unwilling to comment on the compos- 
tion of a possible future majority government 

“But the best thing would be a majornty government 
headed by the Social Democratic Party.” sand Svwend 
Auken. who would not say no if he were offered a 
ministenal post under Poul Nyrup Rasmussen 
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Svend Auken has nothing againsi a Folketing ciectoon later 
thes year It 1s sumply that 2 Folketng elecuon resulting from 
a referendum 1s not a good sdea_ Instead he wants a round of 
government formabon talks immediately 

“Tuts after all the prime minister and the foreign minester 
who have conducted Denmark's EC negotiations—and 
conducted therm exceliently—bdut there can be no doubt 
that large secthoms of the population fee! considerable 
skepucism toward precisely these two key figures as far 
as the EC 1s concerned. 

“That 1s why i is important that negotiations with the 
EC are conducted by two people who do not meet with 
distrust’ among the people [1 1s important that there 1 
breadth im the next solutvon. so that it can be accepted by 
the people.” Svend Auken sand He thinks that there can 
be 20 doubt that the unrest within the Social Democratic 
Party—as a result of the battle for the post of chair- 
man—has “played an important role” im the 99 vote in 
the 2 June referendum 

“But it i impossible to discover how much or how 
little.” Swend Auken said. 

Poul Nyrup Rasmussen has been criticized for his han- 
dling of the negotiations to create measures to activate 
the unemployed and of the EC referendum campaign 
Do you agree with this cnticrsm” 

“All chairmen of the Social Democratic Party have 
always been critecized And | am probably the last person 
to ask whether my successor 1s doing well or not. So I do 
not wish to comment.” 

Poll Charts Reasons for Referendum Vote 
PM 1006132292 Copenhagen BERLINGSKE TIDENDE 
im Danish 9 Jun 92 p 3 

natinibuted report: “Gallup Poll: We Vored With Our 
Pectags") 

[Text] Two-thurds of the clectorate thought that the EC 
was too complicated for the individual voter 

to be able to gain a good enough grasp of the subject 

As 3 result, both yes and 90 voters voted with their 
feelings and not on the basis of individual elements in 
the treaty 

Al the present time. it is the task of the politicians to 
imterpret the electorate’s no. and the possibility of a new 
referendum 1s being mentioned with increasing fre- 
quency For thes reason, “What was it that people said no 
to” and “What ill happen in a possible new referen- 
dum”” are key questions 

The Maastricht Agreement is Too ( omplicated 

24 February 

79 percent are on favor of a referendum 

NORDIC COUNTRIES 3 

In 4 new referendum on some form of special agreement for 
Denmark the rssue 1s hardly inkely to be less comphicaied 

What Views Did Our No's and Yeses Express 

Why Ne Meensard #. 

| Less of self deverm ination and soverrignty 24 percent 

2 De wot the the EC |) percent 

\ Row tan bttie atow! the comseguences 10 percem 

14 Commmor currracy | percert 

Why Ves Mestward By 

— Drenmart cannot manage of ts oer 2° percem 

2 We are member of the FC and have to move |) percent 
BUD developments 

1 The eoomoms ad: antages 1! percent 

|| Common cerreacy | percent 

divided equally between yes voters and no voters 

The overwhelming reason among no voters for their no 

am a & abe ~~ much of its and sovereignty. The 
reason given for many of these responses was the fear 

Denmark. which 1s after ali a small country would ze : } 
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The second most commonly mentioned reason for votrng no 
as 2 gencral opposstion to the EC. and mm third place came 
the voew thal people thought that they knew too little about 
the consequences of jouning the umon 

You had to go all the way down to fourteenth place to 
find a reason based on a concrete port im the treaty. 
namely the common currency—the ECU —which was 
mentioned b; | percent of no voters. 

Things were similar among ves voters. Here. too. you 
had to go down to eleventh place among the reasons for 
saying yes to the treaty before coming across a concrete 
point from the treaty. Oddly enough. the common cur- 
rency again. which was also mentioned by | percent of 
wes voters. 

The maim reason among yes voters for their yes vole was 
that Denmark cannot manage alone. Thus. yes voters also 
thought that Denmark ss a small country. but took a 
completely opposite view of what a little country should do 

The neal most promment reason was that we arc. after 
all, members of the EC, and we must therefore move 
with developments m the EC. In third place came the 
real cconomx advantages of membership The economic 
advantages are also a factor contributing to the first view 
that Denmark cannot manage alone 

Thus what rs strokeng about both the yes and no voters 
most umportant reasons for their votes 1s that there are 
two compictely opposite views on what a small country 
should do The yes voters take the view that a small 
country should indeed be involved, while the no voters 
take the veew that ot should not be involved. 

92P20I02A 

Pecos Report] Copenhagen BERLINGSKE 
DENDE in Danish on 31 May say Lib aren poe if ! i 
Liberals to be the second mosi popular party with the 

support of 19.3 percent of those surveyed, an umprove- 
meni on their of 15.8 percent of the vote m the 
1990 parhamentary 

Current parliamentary representation and hypothetical 
party strengths according to Gallup poll 

(in numbers of seats) 

(aiteg tlertiee 6 

Soca! Democrats 6s *@ 

Redxal Laerss . 7 

Conservative Party » w 

Center Democrats 7 , 

Sex salist Peopte's Party " is 

Obrstan People’s Party 4 4 

Leberal Party " 

Progress Party i 12 

Results of 1990 elections and of recent opinion polls (responding to question: “Which party would vou vote for if there 
were a parliamentary election tomorros ”” figures represent percentages) 

Tk nn Mart Apri May 
rv tiie Whee tree 1 1992 092 1092 
Sex ial Demon rat Party va | Mo “2 wo 

Radical Liverals is - s 20 vi 
Conservative Peogie’s Party = 160 ; 19% isa we 

Ceneer Democrats $i $6 ‘e 40 

Swiatet Penpie s Party eo 0 je 100 
Chnsnan Peopie’s Party 23 —t ew woe 2 
Liveral Party ise sae § ine “? 103 
Progress Party a eat $2 0 $7 



Poll Shows Less EC Support After Danish Vote 

PM 1006110092 Oslo AFTENPOSTEN im Norwegian 
Jun 9ipd 

[Unattnbuted report “Majyonty Against EC Membership”) 

[Text] Some 52 percent of voters say no to the EC. 
percent say yes. and 12 percent hawe cot made up ther 
minds. This « shown im an opinion poll which MMI 
[Market and Media Institute] has carmed out for DAG- 
BLADET since the Danish referendum 

NORDIC COUNTRIES s 

According to MMI; poll. the referendum @ Denmart has 
reinforced the opposition to Noreegan EC membership in 
May. 45 percent sad yes and 44 percent no. according to 

MMI's survey These figures emerged when MMI also asked 
the “don't know™ group how they would votr ff they had to 
make a chowe 

In response t© questions where “don't know” os one of 

the alternatives, 3! percent reaponded “don! know.” 
while 43 percent were against membershep and 26 per- 
cent for, This means that the “don! know” group 
divides equally between yes and no 



Spokesman: No Plan for Isiand Solution by 15 Jul 
NC 110609189) Nicoma Cyprus Broadcasting C. 
Radio Network on Greek OOO GMT 11 Jun 92 

Vasiliog, UN, US. Envoys Comment After Talks 
NC 1106063792) Niooma CYPRUS NEWS AGENCY 
in Exegicoh 2000 GMT 10 Jun 92 

“We are near the begenning of a round of very serious 
talks to promote a solution of the Cyprus problem.” he 
sand, referring to the talks duc to start mm New York on 
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are carned out on the basis 
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He added “The unportant thing is that our side is going 
to New York ready to show every goodwill im order to 

that he would abandon the negotiating table if a map was 
presented. Ca shon refused to make any comment. 

He said thes was the last round of talks on the island 
before the New York meetings. The U.N. official leaves 
for New York on Friday. 

z ; | : 3 ; | i it ef fe ef Es : . z : i . ql l : i 
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He sand there was an cachange of views and he presented 
some of the ideas of the Cyprnot side on which a just and 
lasting settlement in Cyprus should be based 

Asked about the territonal issue, one of the outstanding 
ee Se Oe SS Sie ee eee eee 
asihow sand there cannot be negotiations on the tern- 
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UN Envoy on New York Talks 
NC1106079692 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 10 Jun 92 

[Text] Oscar Camilion, the UN secretary general's spe- 
cial envoy in Cyprus, stated that Butrus-Ghali’- meetings 
with President Vasiliou and Rauf Denktas will not be 
mectings of a usual nature. 

Camilion made this statement after the three UN offi- 
cials had met with the president. The United Nations, he 
added, awaits the meetings in New York with special 
interest. He stressed that this time the UN secretary 
general is more determined than ever to help Cyprus 
solve its probiem. He said the UN Security Council ts 
particularly involved in efforts to solve the Cyprus 
problem. Camilion mentioned that at the meeting with 
President Vasiliou some issues were discussed that con- 
cern the meetings in New York and some points, as he 
said, that the UN officials have brought from their 
contacts in Ankara and Athens. My interpretation, he 
said, is that there is a determination both by the UN 
secretary general and his advisers and the five perma- 
nent members of the UN Security Council to ensure that 
a substantive discussion takes place, that is, to ask and 
insist that answers be given to various issues so that 
progress can be made. 

In reply to a question whether there are Turkish guaran- 
tees for progress in the talks, President Vasiliou said he 
did not want to make a statement that could create false 
impressions, but he stressed that the UN secretary gen- 
eral’s decision to convene the meetings is correct. 

President Vasiliou will have an initial meeting with 
Butrus-Ghali on the morning of 18 June. 

Denktas Meets With UN Envoys 
TA1006 190292 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 10 Jun 92 

[Text] President Rauf Denktas today received the UN 
secretary general's envoys Oscar Camuilion, Gustave 
Feissel, and John Paul Cavanaugh, who are conducting 
contacts prior to the New York talks. 

The meeting was held at the presidential residence at 
1630. Participating were Foreign and Defense Minister 
Kenan Atakol, presidential advisers Mumtaz Soysal and 
Necati Munir Ertekun, Presidential Undersecretary 
Taner Etkin; and Ozer Koray, Foreign and Defense 
Ministry undersecretary. 
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In 2 statement after the meeting, Denktas said that 
interest in the Cyprus issue 1s increasing as the New York 
talks are approaching. He added thal views were 
exchanged with U.S. State Department official Nelson 
Ledsky and the UN envoys on the procedures to be 
followed in the talks. 

Denktas said that substantial progress will be achieved if 
the Greek Cypriots are sincere in their reported agree- 
ment to Turkish Cypriot principles of political equality, 
Turkish guarantees, the sharing of the sovereignty, and 
bizonality. Pointing out that difficulties exist for both 
parties, Denktas said that the difficulties can be over- 
come if the two sides try to be helpful to each other. 

In response to a question, Denktas said that neither 
Ledsky nor Camilion had brought him any document 
and that he has been assured that no map will be put on 
the table during the New York talks. 

Camilion said that prior to the New York talks they were 
assessing the two leaders’ views on recent developments. 
Noting that the two leaders will meet with the UN 
secretary general separately, Camilion said he believed 
the talks would be very beneficial. He then wished both 
sides the best of luck. 

Greek Police Chief Begins on 4-Day Official Visit 
NC1006184292 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 10 Jun 92 

[Text] Greek Police Chief Lieutenant General Stefanos 
Makris arrived today in Cyprus on a four-day official 
visit. The visit falls within the framework of an agree- 
ment on exchanging visits between senior officers of the 
two countries’ police forces. The Greek police chief will 
meet with Interior Minister Khristodhoulos Veniamin 
and visit various police departments. 

Ucok Announces Establishment of New Party 

7.40906 114392 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 9 Jun 92 

[Text] A new political party, called the Fatherland Party 
[Vatan Partisi], has been established in the Turkish 
Republic of Northern Cyprus. Orhan Ucok held a news 
conference in Lefkosa [Nicosia] today on behalf of the 
founders of the party. Ucok announced that following 
the approaching holidays, a council of founding mem- 
bers will be established from the grass roots of the party, 
which total some 4,000 people. 
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Mitsotakis Interviewed on Problems, Relations 

NC 2906150092) Cairo AL-AHRAM in Arabic 

7’Jun 92 p 5 

{Interview with Greek Pome Munster Konstandinos 
Mitsotakis by AL-AHRAM correspondent “Auf al- 
Ghamri in Athens, date not given] 

[Excerpts] [Passage omitted] | A!-Ghamm] Following the 
collapse of the old world order, the change in interna- 
uonal relations. and the tendency toward conciliation 
and resolving regional conflicts, will this help settle 
problems with Turkey. including the Cyprus problem? 

{Mitsotakis] The new world order has set in motion a new 
trend im international relations. one that 1s based on the 
peaceful settlement of longstanding regional problems. 
Within this framework. we hope the continuing Cyprus 
probiern will be solved. The world has shown consensus in 
defining is position on this as yet unsolved international 
problem through the relevant UN resolutions. 

Greece backs the UN secretary general's mission of good 
offices. which secks to find a lasting, just, and stable 
Cyprus solution, based on the relevant UN resolutions 
and high-level agreements signed in 1977 and 1979. We 
support an independent. sovereign. and federal Cypnot 
State that enjoys territonal unity on biregional and 
bicommunal bases and in which the basic mghts of all 
citizens, including political, economic. social, and cul- 
tural rights. are preserved. We believe that under this 

new world order, Greece and Turkey could play an 

important role cach im its termtory and not necessarily 
competitively It 1s in Turkey's interest to take all the 
necessary steps for a just and lasting Cyprus settlement. 
Should this happen. relations between Greece and 
Turkey will improve greatly. having an extremely posi- 
tive effect on the entire region 

{[Al-Ghamn] What about relations among Medterra- 
nean countries’ 

[Mitsotakis} Greek foreign policy interest in this region 
is nothing new. Greece has always followed develop- 
ments and maintains close contact with all the Mediter- 
ranean states. After the cold war. the Mediterranean 

faces political problems, such as Palestine and Cyprus, 
and other problems related to cconomic development, 
the flow of imimgrants caused by domestic economic 
difficulties, and environmental pollution. The best way 
to confront these new challenges successfully is to 
increase and promote effective and modern methods of 
cooperation. There 1s a need for a multlateral approach 
that considers the special characteristics of the countries 

concerned 

Greece belreves the political and economic importance 
of the Mediterranean basin has increased in recent years, 
requiring the imternational community to intensify its 
efforts to confront the critical rssues facing the region. 
The EC must also pursue a better Mediterranean policy, 

supaas oaniies tips tanainanatner 
establishing 

viewed in this way. [passage omitted] 

{Al-Ghamri] What about future relations between 

[Mitsotakis] Relations between Greece and the Arab 
world, particularly Egypt. are characterized by tradi- 
tional ties of fmendship and solidarity, rooted in the 
hearts of the Arab and Greek nations for centurtes. 

These relations have been strengthened by continuing 
cultural and trade exchanges and mutual understanding 
of each other's political problems on the basis of their 
mutual commitment to justice and peace. [passage 
omitted] 

nity solve international problems. Considering this, we 
believe Greece and ihe Arab world must cooperate to 
work out lasting. just, and comprehensive solutions to 
the region's outstanding problems. such as Palestine and 
Cyprus. 

Mitsotakis Denies U.S. Pressure on Skopje issue 
NC1006125592 Athens Elliniki Radio 
Network in Greek 1130 GMT 10 Jun 92 

[Text] At noon today, Pnme Minister Konstandinos 
Mitsotakis briefed President Konstandinos Karamaniis 
on national issues, particularly the former Yugoslavia 
and Skopje. and developmenis in the EC following the 
referendum in Denmark. Following the 40-minute 
meeting. the prime minister answered correspondents on 
whether the United States is pressuring Greece over 
recognition of Skopje. saying: These reports do not 
reflect the truth. Greece counts on U.S. support and that 
of President George Bush to prescribe the Greek posi- 
tion: recognition of the republic without the name Mace- 
donia. | think, he stressed, that the U.S. will not press us, 
but will support us in this effort. The prime minister 
added that a Skopje settlement is near, hence his can- 
celing a trip to Brazil, the coming days will see many 
developments on the issue. 

Referring to the EC foreign ministers meeting in Luxem- 
bourg on Monday. Mitsotakis said Yugoslavia will be on 
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the agenda and it is certain Skopje will be discussed 
because it is part of the Yugoslav problem. 

On a new meeting of political leaders with President 
Karamanilis, the prime munister said this remains a 
possibility. He said: | have discussed um with the presi- 
dent, but at this time I am not calling a conference. 

Asked if he 1s optimistic or pessinustic about the foreign 
munisters mecting, Mitsotakis said he is neither. He 
added that Greece is firm and constant when it insists it 
cannot recognize—and expects Europe, the United 
States, and all others not to recognize—this republic with 
a name that includes the word Macedonia We are 
fighting for this steadily, Mitsotakis said. 

Spokesman Cited on Skopje, Sanctions, Compensation 

NC 1006134392 Athens Elliniki Radio 
Network in Greek 1130 GMT 10 Jun 92 

[Text] The Greek position on the defense of Greek nghts 
is firm and clear, Government Spokesman Viron Polid- 
horas said today, answering a Question on our country’s 
position during the EC foreign ministers meeting on 
Monday in Luxembourg, where the greater problem of 
Yugoslavia, and Skopje in particular, will be discussed. 
The spokesman repeated that Greece respects the deci- 
sion placing sanctions on Belgrade and that on Monday 
[1S June] it will raise the issue of compensating our 
country for the embargo’s consequences. 

Asked about an article in German newspaper 
FRANKFURTER ALLGEMEINE, according to which 
Serbian leader Slobodan Milosevic propused to Prime 
Minister Konstandinos Mitsotakis splitting up Skopje, 
Polidhoras repeated that the Greek Prime Minister told 
the newspaper's correspondent no such thing. 

Envoy to UK Named Representative to UN Talks 
NC 1006130392 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 10 Jun 92 

[Text] Referring to the Cyprus issue, Prime Minister 
Konstandinos Mitsotakis said that it was asked that rep- 
resentatives from Greece, Turkey, and the five permanent 
members of the UN Security Council be sent to the New 
York talks. He said that Greece will be represented by our 
former foreign minister and now our ambassador in 
London Yeoryios Papoulias. He stressed that these repre- 
sentatives will follow the efforts of the UN secretary 
general in the separate meetings and talks with Cypnot 
President Yeoryios Vasiliou and Rauf Denktas. 

Spokesman Cited on Appointment 

NC1 106084792 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 11 Jun 92 

[Text] Answering a question, Government Spokesman 
Viron Polidhoras said that anyone who assumes the 
appointment of our London Ambassador Yeoryios 
Papoulias as the representative at the New York talks on 
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the Cyprus issue means he will also take over at the 
Foreign Minsstry 1s fantasizing. 

Tempered Optimism oa Inflation Course 

92ES0848A4 Athens TO VIMA TIS KIRIAKIS in Greek 
10 May 92 p Dé 

[Article by Gh. Siotos: “Two Scenarios for Inflation™] 

[Text] The announced drop in inflation in April has 
encouraged the optimism of government economy offi- 
cials for a drop in inflation of 4 to 6 percent by the end 
of the year. 

Among the responsibic government officials there are 
two tendencies with regard to the course of inflation up 
to the end of 1992. One view, which supports holding 
inflation at the 14 percent level, is more realistic, as the 
opinion that inflation will finally be held at 12 percent is 
considerea to be overly optimistic. In contrast, at the 
Bank of Greece, and also at the economy ministries, the 
view expressed 1s that, at the end of the year, inflation 
could finally be held at the |2-percent level, and at a 
single digit (about 8 to 9 percent) in 1993. 

According to certain information, the scenano that forecasts 
holding inflation to 12 percent in 1992, and the develop- 
ment of single-digst inflation in 1993, 1s also included in the 

around 3.5 percent in the GDP [gross domestic product}, 
(This percentage will be the limit of the average annua! 
increase in the GDP from 1992-1997.) 

The optimistic estimates on the direction of inflation are 
based on the fact that, in contrast to 1991, the increases 
in the price scales of DhEKO [State Enterprises and 
Organizations] were carned out in the first months of 
this year. The same officials maintain that the tactic of 
effecting increases in the price scales of DNEKO in two 
installments preserved inflationary expectations 
thoughout 1991. In 1992, on the other hand, the average 
increase in prices was on the order of 7.5 percent, 
compared to 20.9 percent in 1991. 

i i : 
the public sector, and also by increasing income in the 
private sector during the same penod. 

Specifically, in 1992, it os estimated that the average rate 
of increase in the pay of wage earners will be restricted to 
approximately || percent, as opposed to 15.3 percent in 
1991. It should be noted that senior officials of the 
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National Economy Ministry made the valuation that if 
industnal production recovered in 1992, then labor costs 
per um of production would increase by around 9 
percent, as opposed to 15.3 percent in 1991. 

Among the arguments made by those in government who 
estimate that a significant de-escalation of inflationary 
pressures will be noted in the coming months 1s that the 
rate of the drachma’s slide this year ts lower un compar- 
ion to 1991. This development has in part offset the 
imcrease in the average rate of inflation in the countnes 
of the OECD. which directly affects the prices of 
imported goods. 

The fact that, in the quarter from January to April, the 
ECU [European currency unit] has increased in value, in 
relation to the drachma, by 2.7! percent, in contrast to 
4.62 percent during the corresponding penod last year. 
should be considered indicative. In the same pernod, the 
German mark gained 1.93 percent (4.15 percent last 
year). the English pound 3.27 percent (7.67 percent), the 
French franc 2.98 percent (4.62 percent), the Itahan lira 
2.41 percent (5.94 percent), and the U.S. dollar 7.32 
percent (18.78 percent). 

The course of the wholesale price index constitutes yet 
another indication of the dynamuc restraining of infla- 
tron by the end of the year. From the data of the National 
Statistics Service related to the course of the wholesale 
price index, it certainly appears that the average level of 
this indicator shows an increase of 11.9 percent. as 
opposed to an increase of 19 percent in the corre- 
sponding quarter last vear. 

Al the same time, the responsible services of the Bank of 
Greece estimate that the prnces of agncultural products will 
be lower this year in comparison to 1991, while restraint in 
prices will also be noted for imported agricultural and 
livestock products, because of low currency amounts. 

On the other hand, the same officials maintain that the 
development of currency quantities 1s Moving in an anti- 
inflationary direction. since financing the government 
outside the banks is lumiting economic liquidity. The 
expected decline in interest rates for financing should be 
included within the framework of anti-inflationary policy, 
because it will have a downward effect on the cost of goods 
production by the end of the year. 

Semor officials of the Bank of Greece emphasized last 
week that the verification of these estumates with regard 
to the course of inflation wiil allow the drachma entrance 
into the ECS [European Currency System] around the 
middie of next year. The same officials emphasized that 
the course of inflation will allow the drachma entrance 
into the ECS exchange-rate mechanism without special 
problems, in contrast to Portugal, where the recent 
entrance of the escudo seems to have fucied inflationary 
pressures in the economy 

However, while the government side 1s emphasizing opti- 
muistic prospects for the course of inflation, economic 
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observers maintain that its decline 1s circumstantial and a 
result of the recession expenenced in the Greek economy. 

of inflation 1s chiefly due to the decline in demand, and, 
from the other aspect, it would seem that the economy 
has not begun to show rates of growth. Thus, an expected 
easing of income policy threatens to shoot inflation sky 
high. Furthermore, indicative of the previously men- 
tioned views could be the fact that it is assumed in the 
convergence program that wage increases in the next five 
years will lag behind inflation. 

The same observers point out that, in order to achieve 
long-term results, anti-inflathonary policy has to move in 
the direction of controlling the basic cause of infla- 
tionary pressures, which is the great need for borrowing 
on the part of the government. Within these frameworks, 
the maintenance of an anti-inflationary mentality, which 
will likely be forming in the following months, could be 
overturned in record ume. 

Lack of Coordination in Banking Criticized 
YIESO848B Athens TO VIMA TIS KIRIAKIS in Greek 
17 May 92 p D2 

[Article by N. Nikolaou: “The “Money Changers’ of the 
State Banks and Account Holders™] 

[Text] The lack of coocdination among particular policies 
and measures 1s surely on~ of the basic faults of existing 

National Economy Ministry, apphed pressure for a drop 



free consumer credit, that 1s, to abolish the limits on banks 

expressed this request in a moderate manner. saying that 
he 1s asking for “the suspension of the postwar persecution 
of consumer credit, a sector of special importance for the 
development of Greek banks. as 1s demonstrated by the 
practice of the rest of the European banks”. 

And, in an attempt to theoretically support the request, 
authoritative banking circles maintain that the freeing of 
consumer credit could become a tool for economic-cycle 
policy, in the sense that the consumer loans that citizens 
will receive from banks will bolster domestic production. 
which 1s now, duc to the recession, in a state of decline, 
and 1s shrinking. 

Consumer credit 1s certainly a tool for economic-cycie 
policy, however, it can be effective not in isolation, but 
incorporated into a total economic-cycle policy. But, is 
there such a thing today’ Not only is the genera! eco- 
nomic policy not for the economic cycle. that is, it 1s not 

and have an effect im the opposite direction” If this 
“arguement” 1s not naive, then it must be hiding an 
ultenor motive. 

An official of the Bank of Greece stated quite correctly 
that “state bankers are only interested in showing a 

be successful, and justify thier being hired”. And, in fact, 
an attempt to simply increase profits 1s hidden behi 
the request to increase consumer credit. Because of 

tions of falling income for wage earners, consumer credit 
is not about to be used on their end. The area that 
mterests the banks is the area of the underground 
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Reportage on Visit of Kurdish Leader Talabani 

Rules Out PKK Camp Claims 
TA0806 161692 Ankara ANATOLIA in English 
1605 GMT 8 Jun 92 

[Text] Duyarbakir, June 8 (AA)}—Jalal Talabani. leader 
of iraq’s Patriotic Union of Kurdistan. arnved im thes 
southeastern city on Monday [8 June] enroute for 
Ankara where he will meet Turkish officials to discuss 
the latest situation mm northern Irag. 

Talabam: 1s expected to meet Pome Minister Suleyman 
Demirel and Forcign Minister Hikmet Cetin to brnef them 
about the recent elections in northern Iraq following which 
the Kurds of Iraq set up their own parliament 

Speaking to reporters in Diyarbakir. Talabani ruled out 
claims that the outlawed Kurdish Workers Party (PKK). 
which continues a violent campaign to sect up an inde- 
pendent state im southeastern Turkey. has camps in 
northern Iraq. 

Talaban: as well as Masud Barzan, leader of the Kur- 
dish Democratic Party. the other mayor Kurdish organi- 
zation im northern Irag, have pledged not to permit 
attacks by the PKK against Turkey 

Meets With Demirel 
740906172492 Ankara TRT Television Network 
in Turkish 1600 GMT 9 Jun 92 

[Text] Prome Minister Suleyman Demure! has said that 
Turkey 1s declaring to the world that it will never agree to 
the massacre or mustreatment of the people living im 
northern Irag. He sand: What happened in Halabjah 
[town in northern Iraq where the Iraq: government used 
chemical weapons against the Kurdish population m 
1988] will never happen again Everyone must realize 
that and act accordingly 

The prime monister was speaking at a mecting with Jalal 
Talabam:. leader of the Patnotw Union of Kurdistan 
Demure! noted that hundreds of thousands of Turkmen. 
Kurds, and Arabs living in northern Iraq were attacked iast 
year and were forced to come to the Turkish border He 
stressed that the people inving in northern Irag will never 
be massacred or mustreated again. He said: In fact, the 
problem has become the problem of the world We played 
a role in making the world sec it as its problem | hope. as 
my dear brother Talaban: said. that in a very shor tume 
our br=thers in northern Iraq will be able to live with full 
nghts. in an atmosphere respectiul of human nghts, in 
safety. security. and prospenty. within an Iraq that still has 
its termtonal integrity Only then can peace be long-lasting. 
A step has been taken in that direction 

Demure! said that the problems in the region musi be 
resolved peacefully. and that it will be in the interests of 
all concerned if problems are resolved without blood- 
shed. In the world today. he added. solutions musi be 
sought without bloodshed Human nghts. democracy. 

the help of the Turkssh Government and people mm their 
difficult days. He added that they want to develop every 
aspect of their relations with Turkey. He also said that he 
brought up certain probiems at his meeting with Demirel. 

Demirei on ‘Poised Hammer’ 

740906184092 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Jun 92 

A reporter sand that Talabani had the impression that the 
mandate of Poised Hammer was to be extended. 

Demirel sand: The Porsed Hammer issue 1s the business 
of the Turkish Grand National Assembly. We told Mr. 
Talabani: that the Assembly 1s debating the issue and that 
st will make a decision after considering all the aspects. | 
do not know what impression that statement can give. | 
am the government, | cannot exercise the authority of 
the Assembly. 

Asked if the government would cxpress its views on the 
issue when it was debated. Demirel! replied Naturally 
First the National Security Council will debate the rssuc 

23 June. Then the Council's recommendation will be 
debated by the Council of Ministers. If the recommen- 
dation 1s positive and if the Council of Ministers accepts 

recommendation. If the Council of Ministers does not 
accept the recommendation. then there 15 no need for the 
recommendation to go to the Assembly. 

Meets Foreign Minister Cetin 
1.40906 183492 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Jun 92 

Ceten stated that he and Talabani would discuss the latest 
developments in the region. especially in northern Iraq. 

PUK leader Talaban: thanked Turkey for its help to the 
people of northern Iraq. He said that Turkey has an 



NC0906 194 192 (Clandestine) Vowe of the People 
of Kurdistan in Arabic 1710 GMT 9 Jun 92 

[Text] Brother Jala! Talabani, secretary general of the 
Patnotsc Union of Kurdistan, arnved in Ankara last 

In a statement at Ankara airport, Talabani said he will 
offer guarantees regarding the security of the border 
between Turkey and iraq and will request Turkey's 
continued support for the Kurds in northern Iraq. Tala- 
bani 1s expected to ask the Ankara Government to 
extend the mandate of the joint U S.-Brtish-French 
force im southern Turkey to protect the Kurds in 
northern Iraq. The mandate 1 scheduled to end 28 June. 

In a statement at Diyarbakr yesterday, Talabani told 
journalists that the Iraqi Kurds want a share of the $5 
bilhon of Iraq: funds frozen in US. and European banks 
since the Gulf war. He said that the economic situation 
in the Kurdish region of Iraq is very bad and that these 
funds would greatly help alleviate the suffering of the 
Kurdish people 

Talaban: said that he intends to bref Turkish officials on 
developments im northern Iraq. including the recent 
parhamentary elections in Kurdistan. 

Demirel's Plane Makes Forced Landing in Istanbul 
TA1006161492 Ankara ANATOLIA in French 
ISS? GMT 10 Jun 92 

[Text] Ankara, 10 June (AA)}—I1 is reported that the 
aircraft carrying Prime Minister Suleyman Demirel and 
the delegation accompanying him made a forced landing 
at Istanbul's Ataturk Airport as a result of a technical 
malfunction. Demirel and the delegation accompanying 
him left Istanbul aboard a new aircraft. 
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The aircraft left Ankara this morning on its way to Dakar, 

ident for talks. He 1s scheduled to leave Senegal on Thursday 
for Rio de Janeiro to participate in the Earth Summit, a 
UN-sponsored conference on environment and develop- 
ment in which 178 countnes are participating. 

It 1s reported that Demurel and the delegatoon accompa- 

Leaders Congratulate Elchibey; Promise Support 

TA1106110992 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 11 Jun 92 

[Text] President Turgut Ozal, Prime Minister Suleyman 
Demirel, and Foreign Minister Hikmet Cetin have sent 
congratulatory messages to Ebulfez Elchibey on his elec- 

brotherly Azerbayan based on the supremacy of the law 
and that you will take steps toward forming a circle of 
fnendship around Azerbayan. 

Nakhichevan's Aliyev on Western Support to Armenia 

141006 160492 Istanbul 2000 IKIBIN'E DOGRU 
in Turkish 7 Jun 92 pp 19. 20 

[Interview with Nakhichevan President Gaydar Aliyev 
by correspondent Hikmet Cicek in Ankara on 2 June] 

{Excerpts} Nakhichevan President Gaydar Aliyev, who 
won prominence afier he was appointed head of the 
KGB in Azerbaijan in 1969, was one of the three young 
men Andropov trusted most. The other two were Gor- 
bachevy and Shevardnadze. Aliyev. the only Turk to 
become a member of the former CPSU Politburo, came 
to Ankara as guest of Prime Minister Suleyman Demirel. 
He will return to his country after attending the Interna- 
tional Izmir Economic Congress. Aliyev had an appornt- 
ment with Demirel on Tuesday, 2 June, at the Prime 
Ministry. He had to wait half an hour because Demirel 
had more visitors: security experts of the CIA 
from the Unrted States. 



44 TURKEY 

Aliyev ts critical of Azerbayani leaders for not being able 
to resist the Armenians. He considers Armenia to be a 
Western base, and he wants states to maintain indepen- 
dence in the face of attempts at hegemony. 

Our Ankara representative Hikmet Cicek interviewed 
Gaydar Aliyev: 

[Cicek] Who do you think 1s behind Armenia” Are these 
attacks possible without Western and U.S. support? We 
reported that arms were sent from Incirlik Airbase to 
Armenia. How do you assess that report’ 

[Alryev] Armenia cannot be so active and cannot be so 
aggressive without Western support. | cannot specify, 
however, how much arms they receive from where, or 
how they receive it. 

[Cicek] Do you believe the United States wants to 
transform Armenia into its base in the Caucuses, as they 
have done in Israel? 

[Aliyev] Yes, yes. Like Israel. That is a very accurate 
comparison. They want to support it like they support 
Israel. 

[Cicek] Presidential elections will be held in Azerbayan 
on 7 June. Can you analyze the presidential candidates” 
Who is representing which sector” 

[Aliyev] | do not want to comment on this issue. Only 
five days are left. Let us wait and see. [passage omitted] 

[Crcekj Are you expecting a new Armenian attack” 

[Aliyev] They cannot attack Nakhichevan. We will resist 
an attack and defend our lands. 

[Cicek] Azerbayan was not able to do so. What do you 
think was its weakness” 

[Aliyev] That was not good. I wish that had not hap- 
pened. A historic town like Shusha should not have 
fallen into Armenian hands. Whoever 1s ruling Azerba- 
yan should answer that question. 

[Cicek] Have the Armenians taken advantage of the 
internal sinfe in Azerbaijan” 

[Aliyev] No doubt that was a factor. [passage omitted] 

Foreign Minister on Relations With Armenia 

NC0806 151992 Istanbul CUMHURIYVET 
in Turkish 6 Jun 92 p & 

[“Text™ of interview with Foreign Minister Hikmet 
Cetin by unidentified correspondents in Ankara. date 
not given] 

[Text] (CUMHURIYET] In a statement to CUMHL- 
RIVET. President Ter-Petrosvan said that Armenia 
wants to establish diplomatic relations with Turkey. 
How does Turkey feel about this” 
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[Cetin] Turkey was probably one of the first countries to 
recognize Armenia's independence. We planned to 
establish diplomatic relations with Armenia on the basis 
of specific principles. In fact, several contacts were 
made. Later, however, Armenia occupied Azerbaijani 
territory, beginning with Karabakh. By doing this, 
Armenia demonstrated its desire to occupy lands 
through the use of force, a move that threatens regional 
peace and stability. This situation has made efforts to 

must first totally withdraw from the lands it has occu- 
pied in Azerbaiyan and allow the Azerbaijani refugees to 
return to their lands and homes. 

Legal Status 
[(CUMHURIYET] President Ter-Petrosyan has said that 
in all the imuitiatives made on the issue, Karabakh's legal 
Status is emphasized, adding thal is a very senous 
mustake. What is your view on this matter’ 

[Cetin] I do not understand what he means when he says 
that Karabakh's legal status is emphasized. Karabakh 
has a status. Irrespective of current conditions, altering 
borders through the use of force cannot be accepted. Any 
approach or policy aimed at changing Karabakh’'s status 
by force cannot be accepted. 

[CUMHURIYET] President Ter-Petrosyan has said that 
Turkey must not nurture ideological objectives in Cen- 
tral Asia and the Caucasus region. 

[Cetin] | am not in a position to reply to everything he 
has said. Turkey does not maintain any ideology. The 
entire world is aware of Turkey's objectives. Naturally, 
Turkey has established close relations with the republics 
in the Caucasus and Central Asia. li has historic rela- 
tions with them. It has cultural, religious, and historic 
relations. It is natural for Turkey to maintain a policy 
according to its fraternal relations. Turkey does not want 
to place the Turkic republics under its control, nor does 
it feel mt needs to get anyone's approval to establish 
relations with the Turkic republics. 

Wounded Nakhichevan Militiamen Hospitalized 

740606155592 Ankara ANATOLIA in Turkish 
1523 GMT 6 Jun 92 

[Text] Erzurum, 6 June (AA)}— Ten Nakhichevan mili- 
taamen who had been wounded by Armenians were 
brought to Erzurum by helicopter today. 

Two of them are reportedly in critical condition. The 
wounded, who were hospitalized in Ataturk University's 
Medical Research Department, have shell and shrapnel 
wounds 

Meanwhile, 10 Nakhichevan militiamen being treated in 
the Kars state hospital were transferred to Erzurum by 
road today while |2 others are under treatment at the 
Igdir state hospital. 



[Text] Ankara, June 8, IRNA—The Iranian Embassy 
here today demed Iran's alleged involvement in blasting 
two vehicles belonging to the outlawed, 
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Cetin Receives UN's Camilion To Discuss Cyprus 

740906200292 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Jun 92 

[Text] Foreign Minister Hikmet Cetin today received 
Oscar Camilion, the UN secretary general's special 
envoy in Cyprus, who arrived in Ankara for talks on the 
latest developments concerning the solution to the 
Cyprus problem. 

In a statement before the meeting, Cetin noted that the 
imitiative started by the UN secretary general to resolve 
= - is continuing. Cetin said that 

‘Separatist Terrorists’ Kill 13 in Bitlis 

TA1106102792 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 11 Jun 92 

[Text] A group of separatist terronsts stopped a minibus 
carrying | 3 passengers on their way back from holiday 

TURKEY ro 

shopping and machine-gunned them to death According 
to information obtained by a Turkish Radso and Televi- 
sion correspondent. a group of armed mulitants 
belonging to an illegal separatist organization stopped a 
munibus on its way from [placename indrstinct} to Biths® 
Kokar Su village around 1900 [1600 GMT] yesterday. 
The terronsts took the passengers hostage and then shot 
them to death at a site far from the minibus. Hikmet- 
ullah Diks:, Prospernty Party Biths provincial council 
member, was among the | 3 persons killed. 

Air Force Probing Troop Deaths in Air Attack 

NC0S061 15392 Istanbul HURRIVET im Turkish 
31 May 92 p i6 

{Report by Saban Caglar from Ankara: “Regretiable 
Mistake”) 

{Excerpt} Military aircraft at the 8th Masn Jet Aircraft 
Base in Diyarbakir fired on a gendarmene commando 
unit which was cachanging fire with a group of Workers 
Party of Kurdistan ([PKK} militants im the foothills of 
Cudi Mountain some time ago. A noncommussioned 
officer and three military servicemen were killed m the 
imeident on 4 May 1992. The coordinates given to the 
pilots were not wrong. 

The incident occurred because the commando uni was 
very near the PKK militants when the ar operation 
began. An official has disclosed that the Air Force is 
investigating the incident. He sand: “The aur raid affected 
the commando unit because was clashing with the 
militants. The investigation 1s continuing and the possi- 
bility of moocheting bullets 1 also being considered.” 
[passage omitted] 

PKK Group Ambushed, 43 ‘Militants’ Killed 

NC090606499) Istanbul HURRIVET im Turkish 

7 Jun 92 p 2 

Report by thsan Dortkardes and Sezai Sengun from 
it and Ankara “PKK Militants Ambushed™] 

{Excerpt} The security forces ambushed a group of 60 
Workers Party of Kurdistan [PKA] militants preparing 
to attack the gendarmerie guard post in Sarizryaret im 
Sirnak’s Senoba arca Five of the PKK group were 
female militants 

The security forces killed 20 PAA members. one a female. 
and captured seven militants According to information 
they revealed, 43 group members were killed. The PKK 
multtants threw the bodies of 2) of ther colleagues ito the 
Hezil river on the border between Turkey and Iraq Ibrahim 
Unal. a semor noncommissioned officer. was martyred and 
five military servicemen were wounded in the clashes. Some 
10 militants msked death by pumping into the Hezil to 

escape (passage omiticd) 
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