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SPAIN 

Libya's Al-Qadhdhafi To Visit Spain in Jul N 1 

Colombian President Arrives for 3-Day Visit oe 

Government Calls for End to Fighting in Niacaragva 11 

SALT II Only 'Modest Beginning;! Uncertainties Ahead N 2 
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[I KATHIMERINE 26 Jun] 
KKE Explains Walkout From Chamber of Deputies $ 2 
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U.S. Must Pay "High Price!’ for U-2's, Bases 

[TERCUMAN 25 Jun] 
Defense Cooperation With U.S. To Be Finalized Soon 

Assembly Unable To Convene Due to Lack of Quorum 
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Ministers, Businessmen Discuss Priorities for Foreign Issues 

Leftist Political Prisoners Riot in Sakarya Prison 
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GUARDIAN: EEC LAUNCHES INDEPENDENT MIDEAST POLICY 

LD201023 London THE GUARDIAN in English 20 Jun 79 p 6 LD 

[John Palmer report: "EEC Take Own Mideast Line”™] 

[Text] Common Market governments have launched Middle East policies which are increasingly 

independent of the line followed by the Carter administration, and which directly criticise 

Israeli policy. 

After the first public criticism of Israeli policy on settlements made by EEC foreign 

ministers in Paris on Monday, the Community is also involved in a diplomatic row with the 

Israelis over the siting of its official offices in Tel Aviv. 

There has been growing dissatisfaction in Western Europe for some months at the evolution 

of the Middle East situation since the Camp David agreement. There is an emerging consensus 

among the Nine that the time is ripe for the Community to play a more positive role to ene 

courage wider peace negotiations between the Arab states and Israel. 

One EEC minister said after a recent meeting: "I believe we are getting to the stage vhen 
the Community will be able to play a much more interesting role in the Middle Zast." He 
agreed that most, if not yet all the governments of the Common Market believed that the EEC 

favours greater official recognition of the Palestine Liberation Organisation. 

For the first time, the Paris meeting of EEC foreign ministers specifically condemned Israel's 

establishment of settlements in occupied Arab lands as “illegal” under international law. 
The president of the EEC Council of Ministers, Mr Jean Francois-Poncet, the French foreign 

minister, described recent Israeli decisions and statements as “obstacles to the search for 

a global settiement.” 

Meanwhile, the ministers have reiterated that Israel must withdraw from all occupied terrie 

tory including by implication west Jerusalem. This latter development gives added point to 

the conflict between Israel and the EEC over the siting of its official representation, at 

present in Tel Aviv and which the Israelis want moved to Jerusalem, 

EEC Commission officials are angered at Israeli threats that unless their offices are moved 

to Jerusalem, Community emissaries may be denied normal diplomatic privileges. The Commission 

knows that to accede to Israeli pressure would be to risk Arab wrath by effectively recognize 

ing Israel's claims to permanent control of Jerusalem, 

Although the Nine agree on the question of the occupied territories and the illegal Israeli 

settlements, there is still some hesitation, notably by Holland, at moves toward greater 

recognition of the PLO, But the majority of EEC governments believe this will be essential 

if Saudi Arabia and Jordan will ever be persuaded to teke part in talks about a wider 

Middle East settlement. 
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When the West German foreign minister, Dr Hans-Dietrich Genscher, flies to Saudi Arabia 

after the Common Market Strasbourg summit this week, it is widely assumed he will try 

to assess Arab reaction to any ruture moves to widen the Middle East negotiations. At 

the same time, the Nine are anxious not to take any Middle East initiative which, by 

upsetting the Arab states, could further worsen the already serious oil supply situati 

in Europe. 

Commer, Market foreign ministers, and possibly heads of government, are likely to discuss the 

prospects in the Middle East in Strasbourg this week. Although no additional official statee 

ment is expected from the summit, the EEC leaders will exchange ideas on their next steps 

to establish a distinctly “European” policy on the Middle East. 

Community diplomats stress that no one wants to move in a direction which could create 

problems for President Carter or the Israeli-Egyptian negotiations. But at the same 

time the EEC wants to establish in Arab minds that the Community has its own interests 

and view of the Middle East crisis, not necessarily identical with those of the U.S. 

which should be judged on their own merits. 

FINANCIAL TIMES REPORTS COMMUNIQUE OF EURCPEAN COUNCIL MEETING 

LD251123 London THE FINANCIAL TIMES in English 23 Jun 79 p 1 LD 

{Guy de Jonquieres disrsteh: "Joint O11 Strategy Vital To Prevent Grave Crisis: EEC"] 

[Text] Strasbourge-The deepenin:< problems caused by ofl shortages and price rises can be 

prevented from developing into a rullescale world economic crisis only if the consuming 

countries agree urgently on a joint strategy in which the oil producers are urged to 

participate, the EEC has conclud<d. 

Leaders of the nine Common Market countries agreed at their European Council meeting yestere 

day that, as a first step in this direction, the EEC should ask the U.S., Japan and Canada 

at next week*s Western economic summit in Tokyo to associate themselves with a number of 

bresd measures decided here over the past two days. 

They pledged themselves, in particular, to continue cutting energy consumption and to keep 

the volume of the EEC*s annual ofl imports between now and 1985 at or below the same level 
as last year. In 1978 the Community imported about 480 million tonnes of eil. 

In an official communique, the leaders said that an effort on this scale would succeed only 
if other consumer countries took similar action to restrict their imports. “If sueh a 

strategy cannot be worked out, the world will rapidly move towards a largeescale economic 

and social crisis,” it warned. 

The energy objectives were vigorously backed by Mrs Margaret Thatcher, Britain's prime 
minister. She also said that she had obtained from other EEC leaders everything she could 

possibly have asked for in response to the UK's demands for a correction of the imbalance 

in its payments to the Community budget. 



VII. 27 Jun 79 B>S EUROPEAN COMMUNITY 

But she added that the “acid test” would be the next EEC summit in Dublin next 
November. The leaders have agreed to discuss three possible changes in the budget 

system on the basis of analyses and proposals. 

The decisions on energy reflect compromises on several sides. France has now accepted 

that the EEC can achieve little without the active cooperation of other industrialised 

countries, while West Germany his agreed, albeit somewhat sceptically, to the setting of 

oil irsxirt targets. 

The EEC has also agreed to press at the Tokyo summit for the world-wide implementation of 

a system of registering transactions on the spot market. 

In addition, the Nine have agreed that strong new impetus must be given to developirg 

nuclear energy, taking due account of safety considerations, and coel as the only long- 

term alternatives to ofl. Development of other energy sources should also be stepped up. 

The leaders called for a joint approach to the producer states with other industrialised 

countries. It should aim at establishing agreement on the causes of the present supply and 

price difficulties. 

The final communique after the Council also stated that: 

--Results of the first three months® operation of the European Monetary System vere 

"positive." Monetary co-operation between members must be strengthened and preparations 

for establishing a European monetary fund should be expedited. 

--011 supply problems made it even more important for the Nine to co-ordinate closely their 

economic policies and particularly their budget policies next year. The fight against 

inflation should continue. 

e-Efforts should be made to ensure the success to EEC proposals for a United Nations cone 

ference to discuss the Indochina refugees. 

e-Japan should continue to be urged to take all appropriate measures to reduce its trade 

surplus with the Community by opening its market to European exports. 

GISCARD COMMENTS ON EEC*S OIL IMPORTS FOR 1980-05 

LD221312 Paris Domestic Service in French 1200 OMT 22 Jun 79 LD 

{[Summary] The European Council has ended its session in Strasbourg with a joint agreement 

on energy. Alain Menargue reports: 

President Valery Giscard d*Estaing gave a news conference this morning after the summit. 

He said the nine heads of state and government were satisfied with the conduct of the 

European «isetions and had found the results of the first 3 months of the European Mone- 

tary Syrtui positive. The president detailed the Joint stand of the Nine on energy: 
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[Giscard--begin recording] “The new features are as follows: The “uropean Council 

expresses its wish to continue and step up the effort to limit oil consumption and, 

therefore, to hold down the Community’s ofl imports for the period 1980 to 1985, at an 
annual level equal to or lower than that of 1978. In this connection, let me remind you 
of the figures: The Community imported 588 million tons of ofl in 1973. This figure vas 
brought down to 528 million tons in 1977 and to 47G million tons in 1978. So it is this 

figure of 470 million tonse-a reduction of more than 100 million tons in comparison with 

1973--which will be the ceiling below which the Community’s imports for the period 1980 

to 1985 will have t- de situated. 

"It is obvious t..e\ an effort on this scale cannot be kept up unless a simultaneous effort 

of comparable scope is made by tine other industrialized consumer countries, which sust 

also limit and announce the limits on, their of] imports." [end recording] 

EEC ENERGY COMMISSIOWER WELCOMES STRASBOURG DECISION OW OIL 

10231156 Hamburg DPA in German 0928 GwT 23 Jun 79 ID 

(Text) Berline-The EEC energy commissioner, Guido Brunner, today welcomed the energy dee 
cisions taken by the heads of state and government at their European Counc4l meeting in 

Strasbourg as a "key contribution” to the stabilization of the world’s of] market. The 
decision to institute an EEC register covering and openly stating all imports and exports 
of crude ofl] and ofl products was the starbing point for restoring stability, Brunner 

stressed in a lecture marking the 2th anniversary of the Baden-Baden employers’ conference, 

The new register would provide a clear picture of the movements in trade which recently 

caused such leaps in prices. At the Tokyo summit at the end of June the EEC would propose 

to the U.S. and Japan the introduction of a worldwide network of o1l registers covering 

also U.S. and Japanese purchases. Erunner emphasized that he did not doubt that such a 

decision would be taken in Tokyo. The OPEC countries would then be certain that the inter- 

national ofl market would be freed from “rank speculative growth". Brunner said he hoped 
that this realization would have a “certain moderating influence" at the OPEC conference 
in Geneva on 26th June. 

PINANCIAL TIMES COMMENTS ON STRASBOURG MEETING 

LD251241 London THE PINANCIAL TIMES in English 2 Jun 79 p 14 ID 

(Editorial: “Europe Hangs Together") 

(Text) The most striking fact about the meeting of the heads of government of the European 
Community in Strasbourg last week was the desire among all member states to stick together. 

The Community will not be alone in facing a major economic crisis if the present shortage 

of world ofl supplies gets any worse, or if the price of ofl] goes on rising at its recent 
rate. Equally, European unity will not in itself be enough to solve the problem. But if 

Surope is divided, the chances of finding a solution will be less. 

What is imperative now, therefore, is that the Community should seek to build on the unity 

achieved in Strasbourg. 
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The statement on energy issued after the Strasbourg meeting may look in many ways like a 

lowest common denominator yet as a general statement of principles it is far from negli- 

gible. The Comsunity has reaffirmed its intention to cut ofl consumption this year by 

5 per cent. It has gone further by resolving to limit ofl imports between 1980 and 1955 
to a level not higher than that of 1978. It has declared its interests in developing 
alternative scurces of energy, and it has issued 4 strong endorsement of nuclear power. 

"Without the development of nuclear energy in the coming decades,” the statement says, “no 

economic growti) will be possible.” 

The fact that meuber states of the Community are left to go about achieving the cuts in 

oil consumption in their own way is probably an advantage. There is no case, in this 

instance, for harmonisation for its own sake, If one member wishes to proceed by import 

ceilings and others by relying on the price mechanisz, that is a matter for the country 

concerned. The important point is that the cuts should be implemented, one way or another. 

Indeed, one of the reasons why the Strasbourg meeting reached agreement was that che Prench, 

who had been pressing for the generalised introduction of import°ceilings and even for the 

fixing of a world ofl price, were prepared to drop their demands. It was the need for unity 

thet prevailed. 

At the same time, however, no one would pretend that the Strasbourg statement is enough. 

Such is the precariousness of world energy supplies both now and in the long term, the 

statement notes, that the world will move rapidly towards a “large-scale economic and social 
erisis” if a common strategy cannot be worked out between consumer and producer countries. 

The immediate intention is to seek an understanding, along the lines of the principles laid 

down in the Strasbourg agreement, with Canada, the U.S. and Japan at the economic summit 

meeting in Tokyo at the end of this week and then to establish contacts with the producers 

who begin their own meeting on o11 prices in Geneva tomorrow. 

It is by no means certain that the consumer countries can agree among themselves even on 

the relatively modest objectives set out in Strasbourg, and it is still less certain that 

they can reach an agreement with the producers, even if they do. But the way to look at 

this question is to examine the consequences of failure. The failure of the industrialised 

countries to agree on energy, or the failure to implement any agreements they do achieve, 

would undermine such Western unity as has been established over the last few decades. The 

industrial democracies would be obliged to compete destructively among themselves for such 

energy supplies as exist. They would be incapable of presenting 4 common front to the 

producers in any negotiations. The consequences in the longer term would be not only 

economic and social. They would also spread to defence, for a Western world that was 

weakened by internal divisions could hardly defend itself. 

The European Community has made a start. It has begun to talk less about the surplus of 

milk than about the shortage of o11. It has recognised that it is comparatively weak, but 

that without unity it would be even weaker, All that is a welcome acceptance of reality. 

It is quite aifferent, for instance, from the of] crisis of 1975-74 But there is a long 

way to go and the unity must be maintained. The example of 1973-79 is a reminder that 
the crisis does not go away. 
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ERE DSEY CQ@ENTS OF DOESTIC ESSUES, OIL CRISS, SALT II 

AU2610%5 [Editorial Report AU) Vienna ARBEITERZEITUNG in German on 23 June 1979 carries 

om pages 5 and 4% the 5,500.word text of an exclusive interview with Chancellor Bruno 
Kreisky. 

In reply to questions by ARBEITERZEITUMG, Kreisky thoroughly enalyzes the current situa- 

tion of the Austrian People's Party (CEVP) after its defeat in the recent elections, 

stressing that the Austrian Socialist Party (SPCE) has no interest whatever in making 

it difficult for the CEVP to achieve internal stability, because it does not want the 
CEVP to become embittered and reckless but, on the contrary, wants it to live up to 

the responsible task that falls to tne opposition in a democracy. Certainly there must 

be mo attempt to humiliate the defeated opponent, since this only leads to hatred, he 

says, 

After some remarks on the idelogical orientation of the two big parties and on the 
government policy statement he recently delivered, Kreisky says in reply to @ question 

about the gasoline shortage in the United States and the domestic supply situation: 
"The gasoline supply in the United States obviovsly does not function very well there, 

I do not want to make any too far-reaching comparisons--I believe that there is enough 

oil, that escough of] is being sold, and thct enough o11 can also be bought, although 

certain difficulties have developed, mainly due to uncertainty about the price, One 

must not overlook the fact that in America gasoline is relatively cheap and that the 

Americans drive huge cars,” 

Asked whether he felt that the reactions of various European states were in fact over- 

reactions to the American situation, Kreisky declares: "Certainly one must not make 
light of this, but I believe that we in Europe have no reason to show the same nervous - 

ness," 

Replying to @ question about how far criticism of SALT II was justified in his opinion, 
and about his own optimistic assessment of the new SALT agreement, Kreisky rejects 

criticism that the policy of detente is overrated and that one does not want to 

recognize what is going on in Africa and Asia, He goes on to say: “The contents of 
SALT I! may not be satisfactory to everyone, But I do not understand enough about this, 
At any rate, it is an important thing when the two superpowers make up their minds to 
openly discuss on @ large scale this kind of armament, and if they impose certain re- 

strictions upon themselves, 

"The most prudent course at present would seem to me to be for those to whom the content 
of SALT II is inadequate to say: These signatures are good, are valuable; they are at 

any rate proof of a certain readiness for understanding, Let us now quickly get to the 

conference table and discuss all those things that are of further interest to us, and 
this should be the subject of SALT III, Let us go on talking, let us become more and 
more concrete, This, I think, would be @ policy that the peoples would understand, One 
should not say: All this is nonsense, we don't need it, but rather: Wow that we have 
the signature of the representatives of the two biggest powers, let us go on talking 

about what is still lacking, 

"Here in Europe we have experienced the blessings of the policy of detente for 25 years 
now, since the conclusion of the Austrian State Treaty, Anyway-<«if we look at things 

from @ realistic point of vieweewe owe this to the fact that an understanding was 
reached between the United States of America and the Soviet Union, I remember that 

after 1955 some people said: How long is this going to hold up? Well, it has held for 
@ quarter century already, and I really don't see why anything should change in this 

respect,” 
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REPLY TO WARSAW PACT DETENTE CONFERENCE PROPOSAL 

AU261055 Vienna DIE PRESSE in German 26 Jun 79 p 2 AU 

[Special DIE PRESSE report: “Vienna Replies to East Bloc: ConfidenceBuilding a Topic 
for Madrid" ] 

{[Text] Vienna (E,W,)-<Austria sticks to the position that confidence duilcing meesures 
in the military sector should be expanded within the framework of the process of inmple- 

menting the Helsinki Final Act, This position, which clearly differs from the Warsaw 
Pact states' project of @ separate conference, was conveyed to the Hungarian foreig 

minister in an aide «memoire on Monday, Hungary had addressed an inguiry about such «a 

conference to Austria on 22 May on behalf of the Warsaw Pact states, 

At their recent Budapest conference the foreign ministers of the Warsaw Pact countries 

proposed that the European states, the United States and Canada--in other words, the 

participants in the European Security Conference -<discuss questions of military detente 

at the political level, 

In its reply the Austrian Foreign Ministry points out that Austria has always advocated 
~onfidence -buildin, measures, which should be further expanded “in line with the evolu. 
tionary provisions of the Final Act.” In this respect, the CSCE followaup conference 
to be held in Madrid has a special function, 

Austria also welcomes in principle such @ conference as has been proposed by the Warsaw 

Pact states, but it would require the consent of all states concerned; moreover, it 

would have to be thoroughly prepared and would have to be hel in organizational con- 

nection with the Madrid meeting, "With due consideration for the aforementioned delibera. 
tions, Austria is ready to enter into preparatory talks on such a conference,” the docu. 
ment states, 

CSSR FUEL, POWER MINISTER VISITS AUSTRIA 18.20 Jun 

AU221316 Vienna VOLKSTIMME in German 22 Jun 79 p 2 AU 

(Text]) Vienna-<The CSSR minister of fuel and power, Eng Dr Ehrenberger, who visited 
Austria at the invitation of Trade Minister Staribacher 18-20 June, before departing 
expressed satisfaction with the results of his talks with liis Austrian interlocutors, 

The talks concerned, among other things, the transit of electric energy from Poland, 

the delivery of coking coal to Austria, cooperation in the production of the Austrian 

"AM 50” driving shield machine [vortriebs maschine], and major CSSR purehases of mining 
equipment at the Zeltweg Vdest<Alpine Corporation plant, 

POLAND AGREES T° SUPPLY NORE COAL TO AUSTRIA 

AU251458 Vienna WIEWER ZEITUNO in German 24 Jun 79 p 7 AU 

(Summary) Wegotiations held this week in Vienna with the Polish "Weglokoks" foreign 
trade agency on long-term Polish coal deliveries for new Austrian steam power plants 

have taken such @ favorable course that the conclusion of preliminary agreements can be 
expected for the summer and the final contracts are to be completed by mid<ctober, 
(paragraph continues ] 
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Under the envisaged contrects .astria's anual coal imports from Poland would rise to 

2,5 million tons annually, more than twice as much as the annual average of the past 
few years, A 2-dillicn schilling Austrian loa to Poland, for financing investments 

in the coal mines required for the additional coal deliveries, is under discussion, 

Under the provisions of the pending contracts, which are to be valid at least 20 years 

but possibly even 25, Poland is to supply 600,000 tons o” coal annually to the new 
Zventendorf power plant that is to take the place of the shutdown nuclear power plant, 

and 500.000 tons of coal amually each to another two new pover plants, The additional 

Polish coal deliveries could make an essential contribution to we sepayment of the 

capital goods loans that Austria has granted to Poland in the past few years, 

PRODUCTION OF "POWER ALCOHOL' TO SAVE GASOLINE PLANNED 

AU202052 Vierma WIENER-ZEITUNG in German 20 Jun 79 p 5 AV 

(Unattributed report: “As Early as 1981 Gasoline With Alcohol"] 

[Summary] By 1981, three Austrian ethanol factories are to turn out 490,000 liters 
of ethanol daily, which should permit gasoline savings of 5 percent, me of these 

plants is to be built ‘n Aschach, Upper Austria, by Voest and the Austrian starch 
industry, with @ daily output of 120,900 liters, A twin plant with an output of 

200,000 liters is to be set up in Wildon near Graz by an Upper Auttrian and Styria 

Syndicate, and the Vienna Simmering waste disposal wnit plans a plant with a dily 

capacity of 250,000 liters, 

An Austrian firm, the Vogelbush engineering company, has already built a number of such 

power [English word is used] alcohol plants in Europe and overseas, and thus Austria 
has acquired a substantial technological lead in this field, With the support of the 
Ministry for Science this technological lead is to be maintained, All three projected 
factories will work very economically, using waste heat only and processing grain, beets 

and cellulose into power alcohol, The residual substances of the processed plants will 
be used for forder or fertilizers, These byproducts will help reduce fodder and ferti- 

lizer imports, Moreover, the Austrian sugar industry has proposed that sugar beets be 
included as well inthe fuel production, and the state monopoly alcohol factories have 
offered to expang their production to turn out @ maxinzam of power alcohol, This would 

insure at short notice adequate quantities of power alocohol for testing purposes, 

JOURNALISTS TO VISIT PRC «<n 22 June Austrian President Dr Rudolf Kirchschlaeger 
received a group of chief editors of Austrian duilies who will soon be leaving for 
China at the invitation of the PRC Ministry of foreign Affairs, For the first time, 

the group will be given the opportunity to visit Tibet as well, [Text] [Vienna WI=wEer- 
ZEITUNG in German 235 Jun 79 p 7 Av) 

LIECHTENSTEIN PARLIAMENTARIANS — delegation of the Diet of the Principality of 
Liechtenstein is at present visiting Austria at the invitation of the Austrian 

Parliament's delegaticn to the Council of Europe, After visitang Wationalrat Chairman 
Benya. the group had working talks with the host delegation on topical issues currently 

pending at the Council of Europe and on possibilities for intensive coopetion, 
(Vienna WIENER ZEITUNG in German 23 Jua 79 p 2 AU) 
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CHANCELLOR SCHMIDT INTERVIEWED O8 MOSCOW STOPOVER 

D4261225/W8261447 Hamburg ARD Television Service in German 2150 GMT 25 Jun 79 DM/WA 

(Moscow ceo-respondent Kleus Bednarz interview with Federal Chancellor Helmut Schmidt-- 

recorded } 

{Text ] [Question] ‘Two problems probably are most important today: the disarmament 
problem and the problem of ecomomic cooperstion particularly in the energy sector. 

Regarding the disarmament problem, that is troop reductions in Burope, the Soviet for- 

eign minister declared today a few hours prior to your “.rival that the West has no 

sober and realistic stand. It overestimates, for instance, the maumber of Soviet soldiers 

stationed in central Burope ty 180,500 men. Mo progress can be achieved as long as the 
West does not have a sober am. reviistic position. Did you discuss this with M Gromyko’ 

If you did, in what forn’? 

[answer] This issue naturally wes part of our talks. I will get back to this 
right eway, but I do not want to create the wrong impression that this was the main 

issue or one of the two main issues. The two main issues were an exchange of opinion 
on the entire scope of world policy including arms limitation, that is SALT II, te- 

tween America snd the Soviet Union, SALT III, the followup conference of Helsinki to 

take place next yea> in Madrid and also, as you rightly assumed, MEFR. 

Of course I knew about the steterents made by Poreign Minister Gromyko to the press to- 

Gay. Knowing this, I pointed out tia’) it seems most desirable to me afier the verious 

rapprochements achieved with regard tt) MBFR, to define more clearly the counting criteria 

between the East and the West. One cught to agree on the men to be counted as soldiers 

and the men who must not be counted tecause they cannot be considered as soldiers in the 

arms limitetion sense. I do not want to deny, however, that the other main issue, as you 

assumed correctly, was the development of economic relations. 

[Question] The Soviet Union still is a. «st self-sufficient in the energy field. Did 
you note that the Soviet Union is now pre>ared to partake in safeguarding energy inti.-- 

nationally more than in the past’ 

{[anewer] We discussed it. I do not think .t would be proper if I publicly discuss the 
still mot finalized ideas the Soviet Union obviously has in this field. It is clear that 
the Soviet Union, if it was planning just for itself, could be relatively independent 

with its own energy, its coal, oil, natural gas, and muclear power plants. There are, 

however, the CEMA members, the other communist states in East Burope for which the 

Soviet Union must do some thinking. They must sefeguard their supplies together. I 

have no doubts et all thet the commnist states, too, are suffering from the present 

world energy crisis and that they are making joint plans on how to manage their supply 

difficulties in the future. The situation for the Soviet Union is similar to ours: 
Coal is extremely significant, but without nuclear energy it won't work. 

(Question) Joiat considerations were made earlier, particularly in the nuclear field. 
The building of a muclear power plant in Koenigsberg with German help was considered. 
Will such ideas be taken up now and continued, or is a1) this proposals for the future’ 
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[Answer] . .o not want to speak of specific plants at certain places, but on the whole 

Soviet authorities and German firms are discussing such issues as German deliveries and 

Soviet supplies in return in the field of raw materials or materials that have run through 

a first stage of processing. This certainly also includes nuclear technology. 

INDIA'S DESAI ARRIVES FOR BRIEF MEETING WITH SCHMIDT 

LD210956 Hamburg DPA in German 0926 GMT 21 Jun 79 LD 

(Summary] Frankfurt--Indian Prime Minister Morar ji Desai arrived at Frankfurt Rhein-Main 

this morning for a 45-minute exchange of views with Federal Chancellor Helmut Schmidt. 

It is the first meeting between the chancellor and Desai, who has arrived at Frankfurt 

from Belgrade at the end of his 12-day journey through a number of East European countries. 

Schmidt, Desai Meeting 

LD211256 Hamburg DPA in German 1054 GMT 21 Jun 79 LD 

‘Text ]) PFrankfurt--During a meeting lasting just under 1 hour at Frankfurt's Rhein-Main 

Airport, Federal Chancellor Helmut Schmidt and Indian Prime Minister Morar ji Desai 

discussed the political situation in East Asia and questions of arms control and disarmament. 

Both of them described SALT II as an important step on the road toward further arms 

limitations. 

According to a Foreign Ministry spokesman, the situation of the nonalined countries played 

an important role during the talks. Desai emphasized that it was in India's interests 

to strengthen the nona’ined movement. The upcoming summit of nonalined countries in 

Havana should not be overshadowed by superpower interests. 

GENSCHER, TUNISIAN FOREIGN MINISTER HOLD TALKS 

LD221920 Hamburg DPA in German 1540 GMT 22 Jun 79 LD 

[Text] Bonn--End.avors for a comprehensive, just and permanent solution to the Middle 

East conflict were at the center of talks in Bonn today between Foreign Minister 

Hans-Dietrich Genscher and Tunisian Foreign Minister Mohamed Fitouri. As during his 

earlier visit to Libya, Genscher again came out in favor of restoring the unity of the 

Arab camp. In Genscher's view the search for a peaceful solution must proceed from existing 

realities, which include both the Egypt-Israeli treaty as well as the resolutions of the 

so-called Arab “rejection front." Genscher and Fitouri also discussed the partnership 

cooperation by industrial nations and states of the Third World in the so-called 

North-South dialog. 

The Tunisian foreign minister arrived in Bonn on Thursday and discussed relations between 

the EC and Tunisia with Guenther van Well, state secretary in the Foreign Ministry. 

During a dinner given in honor of Fitouri, Genscher underlined the growing "interdependence" 

of all states everywhere. In order to cme to grips with world economic problems, an 

order of cooperation will have to be built in which all states and groups of states are 

involved in order to achieve the twofold objective: steady, noninflationary growth in 

the industrial countries and accelerated, above-average growth in countries of the Third 

World. All parties, including the communist industrial states, will have to contribute 

to constructive dialog between North and South. 
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GENSCHER, LAMBSDORFF TO VISIT SAUDI ARABIA, THAILAND, JAPAN 

LD231240 Hamburg DPA in German 0940 GMT 23 Jun 79 LD 

[Summary] Bonn--Federal Foreign Minister Genscher and Federal Economics Minister Otto 

Graf Lambsdorff left for a 2eday visit to Saudi Arabia today. Im Riyadh Genscher will 

have talks with Foreign Minister Prince Sa'ud and probably also with King Khalid and 

Crown Prince Fahd. 

On Monday the two German ministers will fly on to Bangkok for talks with the Thai 

Government. On Tuesday they will join Chancellor Schmidt and Finance Minister Matthoefer 

at the Tokyo summit. Schmidt and Mat*hoefer will fly to Tokyo via Moscow on Monday. 

GENSCHER SUMS UP TALKS HELD IN SAUDI ARABIA 

DW260827 Cologne Deutschlandfunk Network in German to East and West Germany 1210 GMT 

25 Jun 79 Dw 

[Program moderator Lenz live telephone interview with Federal Foreign Minister Hans- 

Dietrich Genscher in Bangkok] 

[Text] [Question] Pending the decisions of the world energy austerity summit in Tokyo 
on how the participants themselves will undertake to consume less oil, each one naturally 

makes a last-minute attempt to place their energy supplies on particularly good bases. 

First of all the Federal Republic for this purpose called on Libya, apparently sucvessfully, 

and subsequently Federal Foreign Minister Genscher, accompanied by Federal Economics 

Minister Graf Lambsdorff, flew to Saudi Arabia. I am saying hello to him on the telephone 

in Bangkok. The austerity appeal of the Saudis which you had to hear there shows that 

the Saudis will not open their oil tap any wider fcr the Federal Republic. 

[Answer] It is not true that the Saudis addressed an austerity appeal to us. But the 

Federal Government, in this case its two representatives, the Federal economics minister 

and I, did explain what concept we have of the future energy policy. We made it clear 

that we truly advocate effective austerity measures in the energy field, and that we 

deem it necessary to explore alternative energy sources in order to diversify our supply. 

This naturally includes the peaceful use of nuclear energy. We pointed out finally, that 

an adequate oil supply at appropriate rates is necessary. 

What basically happened was that a meeting occured between the representatives of two 
governments which have acted in keeping .ith this maxim, namely, we on the basis of a long- 

term energy program and the Saudis by an especially responsible attitude in the shaping of 

both quantities and prices. Don't forget that the Saudis fully cooperated when the oil 

deliveries from Iran were halted and that they have made it clear now that they will not 

make any decision which will entail any burden to the United States and to Europe, thi« 

applying to both the quantities and the prices. 

It is also, however, this common, responsible stance which entitles us vo appeal to others. 

Hence, viewed from this angle, the visit was the confirmation of a common responsible line 

of oil consumers and oil-supplier countries, intended to prevent the world economy 

from being plunged into a crisis by an energy shortage or by unbearable energy price-hikes. 

As far as the Saudis are concerned it is perfectly clear that they will not use the oil 

to give us a hard time. The fact that the Saudis themselves are taking the long-term 

energy supply seriously is reflected by their contemplations concerning the use of 

nuclear power in their own industry. 
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[Question] If you say that the Saudis do not want to make any decision on oil quantities 

or on oil prices which may entail consequences for the United States and for the Europeans, 

do you mean to imply that this is a promise which is still valuable? After all, the in- 

fluence of Saudi Arabia in OPEC is no longer what it was a short while ago. 

[Answer] [Two words indistinct] to say that so far the responsible attitude of the Saudis 
has always prevailed. It would be wrong to assume, however, that the talks we had dealt 

with this topic exclusively. You must understand that a country like Saudi Arabia, just as 

we aS a member country of the European Community, which is a neighbor region of the Middle 

East, is greatly concerned about the course of events in that region. Sowhat mattered 

also was to discuss this issue as well, and in this context I made it clear that the Federal 

Government, jointly with its European partners, is pursuing the goal of preventing the 

peace process from coming to a standstill and of achievinginstead acomprehensive solution 

which will restore the unity of the Arab camp. This attitude, too, met with great under- 

standing there, this last not least having been reflected by the statement of an inter- 

locutor to the effect that the Middle East policy of the Federal Government is a just and 

reasonable course. 

[Question] So we may say on principle that the situation is much easier now for the Federal 

foreign minister in the Arab world following the Middle East statement by the European 

Community which, after all, took a clear position against Israel. 

[Answer] It is interesting to note that this statement is not at all considered by the 

Arab states as being directed against Israel. They do, however, regarc this statement as 

expressive of the fundamental position of the states of the European Community as released 

in London on 29 June 1977 and containing an explanation of our stance. I think it is 

necessary especially in such difficult political developments to beware of the danger to 

chime in with this or that side. A clear concept is required, and this is what the Euro- 

pean Community has done. This concept must be advocated frankly and clearly evenif ina 

specific situation it is not particularly to the liking of this or that party. 

We pursue our Mideast policy not against or for a particular country; we are pursuing this 

Mideast policy to create lasting and far-reaching peace, for peace in the Mideast means 

peace in Europe. Both the people of the Mideast and the people of Europe have one aim: 

achieving peace, maintaining their independence, and not quarreling over the chance for 

others --in this case the Soviet Union--to gain influence in the Mideast. That would 

neither be good for the people in the Mideast nor for us. 

[Question] It was heard that the United States plans to set up an emergency unit for 

action in crisis areas, such as areas where oil is not being produced quickly and cheaply 

enough. Did you note any concern in this respect on the part of your Saudi Arabian hosts? 

[Answer] I believe that these plans of the United States are not so concrete as to 

create concern in the Mideast, but the will of the Mideast states is obviously not depen- 

dent on anybody. I believe it is one of the great achievements of the European Community 

states that they have made the regional merger of independent states almost a model case 

which will be followed by others. Please look at the merger of Arab states, look at 

the merger of ASEAN states here in Asia. At the moment I am here in one of the most 

important ASEAN countries, in Thailand. I think it is most important that we as Euro- 

peans create understanding for the will to be independent. It cannot be a target of 

future policy that one group will force its ideas on others or talk others into them. 

All countries must be able to develop independence according to their own ideas. 
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The problem of international politics at the moment consists of the fact that the 

Soviet Union has not yet overcome the state of development where superpowers believed 

in maintaining their interests by extending their zones of influence over others. 

It is high time for the superpowers to realize this because it would contribute to 

an alleviation of world political problems as a whole. 

[Question] May I assess this as criticism of superpower policy pursued by the United 

States and maybe also by the Soviet Union? 

[Answer] No, in such cases it is very much a matter of interpretation. At the moment 

I was speaking of the Soviet Union. The support rendered by the United States to the 

merger of the European Community, for instance, demonstrates that the Americans have 

understood very well the significance of such independent mergers. 

[Question] An emergency unit, however, could speak against this? 

[Answer] [Words indistinct] the government did not define its purpose so far. You 

must wait for that. I would not like to make a definition of a government's position 

on principle, based on one single statement. 

[Question] One final question about oil prices. The OPEC strategy commission will be 

meeting in the near future to discuss prices. Do you believe that the Saudi Arabians 

will stick to the 20 percent increase suggested by the Federal minister of economy’ 

[Answer] It is most certain that the Saudis as before will pursue a moderate OPEC price 

policy. The Saudis know very well that the economic welfare of industrial nations is a 

prerequisite for the contributions to the development of the Third World. Saudi Arabia 

is a country that has been acting for a long time according to the realization that 

we live in an interdependent world. O11 producers, oil consumers, socialist states, 

market economy states, developing countries and less developed countries, they all cannot 

form their fate independently. Developments in one sphere bring direct influence to 

bear on developments in another. Nobody can act in an isolated way any more. 

ISRAEL'S MOSHE MERON SCORES FRG POLICY TOWARD ISRAEL 

LD252100 Hamburg DPA in German 1754 GMT 25 Jun 79 LD 

[Text] Berlin--Moshe Meron, vice president of the Israeli Knesset, has criticized Bonn's 

policy toward Israel. During his visit to Berlin today, Meron, a liberal, charged 

that Bonn has failed to adequately defend Israel's case in the European Community and 

recently had submitted to the French lead. Bonn had worked “hand in hand" with Paris 

in a policy which was contrary to Israel's interests. This came out clearly in “anti- 

Israel" remarks made by Federal Foreign Minister Hans-Dietrich Genscher during his 

visit to Libya. 

Jerusalem wanted Bonn to cultivate the best of relations with the Arab states, Meron 

said, but not at Israel's expense. The impression receivea sy Tsrael was that Genscher, 

contrary to statements he had made earlier in Israel, was supporting the stand of Libya's 

President Mu'ammar al-Qadhdhafi: We will let you have oil a few pennies cheaper if you 

put pressure on Israel. 

There were EEC countries, such as the Benelux states, with whom Israel was on the best 

of terms, who did not “lecture her every day like Herr Genscher on how to conduct the 

(Israeli-Egyptian) negotiations." 
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ANDREOTTI SAYS ENERGY PROBLEM MAJOR TOPIC AT TOKYO SUMMIT 

0W250157 Tokyo KYODO in English 0026 GMT 25 Jun 79 OW 

[Excerpts] Rome, June 24 KYODO--Italian caretaker Premier Giulio Andreotti said 
Sunday the Tokyo economic summit Thursday and Friday will afrord a good opportunity 

to further promote the spirit of cooperation to solve problems faced by the Western 

industrial nations. 

Andreotti, who is leaving Rome Tuesday to attend the summit, told KYODO in an inter- 

view he hoped, in particular, that the foundation fora global solution of the energy 

problem will be built up at the coming meeting. 

Commenting on the energy issue, the chief topic at the Tokyo summit, Andreotti said 

that it was the most important problem on which the participasts should concentrate 

their attention. He added that all efforts should be made to work for rational 

restrictions of energy consumption from a short-range point of view and for develop- 

ment of new sources of energy from a long-range perspective. The premier said that 

he supports the development of geothermal, solar and other new sources but atomic 

energy should be relied on for sectors which cannot be covered by the new energy 

sources. On this point, he said there is big significance for Japan, which suffered 

from the atom bomb, to promote peaceful uses of atomic ener7;. 

Andreotti also said it is extremely meaningful for the sake of realizing a balance in 

the world that relations between Japan and West Europe as well as Italy have been 

promoted increasingly in the past few years. 

Although it is desirable for the trade imbalance problem to be settled impartially and 

speedily, the premier did not believe the problem will hinder further improvement of 

relaticns. 

ANDREOTTI TO LEAD DELEGATION TO TOKYO SUMMIT, MOSCOW VISIT 

AU250942 Rome ANSA in English 0815 GMT 25 Jun 79 AU 

[Text] Rome, June 25 (ANSA)--Italian Premier Giulio Andreo:ti, Foreign Minister 

Arnaldo Forlani and Treasury Minister Filippo Maria Pandolfi will leave Rome tomorrow 

for Tokyo to attend the seven industrialized nations summit slated for June 28-29. 

On his way back to Rome, Andreotti will visit Moscow on June 30. In the Soviet capital 

Andreotti will meet with Prime Minister Aleksey Kosygin, according to well informed 

sources. It is believed that the talks will deal with the recent United States-Soviet 

Vienna summit and the signing of the SALT II strategic arms limitation talks, the 

Tokyo summit as well as bilateral Italo-Soviet relations. 

Statement Prior to Departure 

AU261940 Rome ANSA in English 1910 GMT 26 Jun 79 AU 

[Excerpts] Rome, June 26 (ANSA)--The industrialized nations would be able to program 

their economies in the present and in the future with greater certainty if they succeed 

in establishing better coordination, Italian Premier Giulio Andreotti said here today 

before his departure for Tokyo where he will attend the seven most industrialized 

nations summit Thursday and Friday. 
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Speaking with newsmen at the airport, Andreotti said that “if we succeed in establishing 
a better coordination, as proposed at the European ministerial council in Strasbourg 

last week, we will certainly be in a position to program our economy in the present and 

in future years with greater certainty than if each country were to go its own uncoor- 

dinated way". 

The premier also said that "the Moscow talks will also certainly deal with energy which 

is a problem which concerns everyone and which we must make every effort to de-politicize",. 

PARTY ACTIVITIES PRIOR TO FORMATION OF NEW GOVERNMENT 

AU232013 Rome ANSA in English 0859 GMT 23 Jun 79 AU 

{[Text] Rome, June 23 (ANSA)--The naming of floor leaders of the parliamentary groups in 

the eight legislature, voted into office during the June 3 and 4 general elections, must 

be completed next week before head of state Sandro Pertini can open consultations on 

the formation of a new Italian government. 

The head of the nation's caretaker government, Premier Giulio Andreotti, who met with 
Pertini yesterday for an "informal" consultation, is expected to return to the Quirinal 
Palace Monday to hand back the mandate he received when Parliament was dissolved at the 

end of March, 

On Wednesday, after the party floor leaders are named, Pertini will begin his first round 

of consultations for the formation of a new cabinet, 

In Parliament, political observers indicated that a battle might be in the offing within 

the Christian Democrat (DC) ranks over the confirmation of Giovanni Galloni as DC Lower 
House whip, The DC rightwing faction, Zone Hundred, has come out against Galloni and in 

favor of one of their own, Gerardo Bianco, who picked up 100 deputies! votes for the post 

at the beginning of the last legislature. The problem centering on reelecting or sulsti- 

tuting Galloni is said to effect the entire set of delicate balances within the nation's 

largest single party, DC Secretary Benigno Zaccagnini addressed himself to the issue 

yesterday when be spoke of DC "sharpshooters", those who vote against the party line, 
who put in an appearance when casting ballots for the new house speaker, the Communist 

Nilde Jotti. 

"If nostalgia should arise for this strange military system", Zaccagnini said, "it would 
be well to recall that the margin for maneuver in the new house is still very limited", 

In another development, the first reactions were being filed Friday to the proposal ad- 

vanced by Social Democrats, the Socialists, Republicans and Liberals, before consultations 

were opened with the Christian Democrats, 

Republican Party Secretary Oddo Biasini declared that "it is impossible to understand 
why this meeting should be limited to these parties and exclude the others, especially 
the party of relative majority, which is an essential part in the development of planning 

because of its government responsibility", 

The Liberal secretary, Valerio Zanone, on the other hand, stated that "the lay parties, 

from the Liberals to the Social Democrats, must be the interpreters of the electoral 

returns dhich indicate the need for new programs and new government formulas", 
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The Social Democratic steering-committee concluded work Friday on a document which large- 

ly reflects the recommendations contained in the report delivered by Longo. The document 

reaffirmed the need to create "a stable majority which makes efficient and authoritative 
government possible", After touching on the point of the Communist choice to move into 
the opposition, the PSDI document noted that for the creation of a stable government, 

"the main responsibility must ress with the Socialists and it should therefore be hoped 
that the Socialists will come into the cabinet", 

On the basis of this reasoning, the PSDI document indicated the urgency of a meeting 

among the democratic and lay forces before opening consultations with the Christian Demo- 

crats. Reaffirming an earlier call for “equal dignity" among the parties, the Social 
Democrat document declared that, "in this framework, the premier himself should not be 

viewed as an appendage of the Christian Democrats, above discussion, but should be aval- 

uated within a balanced and efficient structure of the executive, 

ANDREOTTI CONFIRMS GOVERNMENT'S RESIGNATION 

LD221916 Rome Domestic Service in Italian 1700 GMT 22 Jun 79 LD 

{Text] Prime Minister Andreotti, on his return from Strasbourg, where he attended the 
Community's summit, went to the Quirinal where he confirmed his resignation to the head 

of state. In the meantime, the parties are defining their respective stances regarding 

Pertini's consultations on the formation of a new government that will begin on 27 June 

in the afternoon, The Social Democratic Party [PSD] Central Committee has concluded its 

meeting. Here is a report by Innocenzo Cruciani: 

The crisis has begun. Thisevening, Andreotti went to the Quirinal to confirm to the head 

of state the government's resignation, The government in charge, as is known, does not 

have Parliament's confidence, On 31 March, it was defeated in the Senate oy only 1 vote, 

which opened the way to early elections, Only at the end of consultations will the pres- 

ident of the republic confer a new mandate, In the meantime, all political activity 

is devoted to the formation of a majority and a government thet will express it, Tomorrow 

there will be a meeting of the National Council of the Christian Democrats, 

Late this morning, the PSD Central Committee concluded its meeting. The election success 

has contributed toward a more relaxed and unitarian atmosphere in Italian social demo- 
cracy and there has been a substantial convergence on the political proposal made by 

Secretary Pietro Longo. This proposal can be summed up as follows; It is necessary to 

form as soon as possible an efficient government and a stable majority, To achieve this, 

it is necessary that the lay forces--the Socialist Party, the PSD, the Republican Party 

and the Liberal Party--find an agreement among themselves before going to negotiate with 

the Christian Democracy, The Social Democrats say in fact to the Socialists, Republicans 
and Liberals: Let us ourselves try to find the points of agreement and then it will be 

much easier to talk to the Christian Democrats, 

The Republicans, however, are a bit uncertain, They point out that they prefer giving 

precedence to programs and contents rather than to formulas and maintain that it would 

not be useful to exclude the Christian Democrats, which is a party of a relative majority, 

from talks on the government, In any case, Biasini declared, the Republican Party is not 

taking a back seat, and if the Socialists and Liberals agree to the talks wanted by the 

Social Democrats, then the Republicans will be there too, However, Biasini added, the 
Republican Party prefers bilateral rather than four-party meetings, To this end, the 
Republican Secretariat will take the initiative. Zanone [Liberal Party secretary], on 

his part, is not at the moment raising procedural problems, but emphasizes that the lay 

parties should achieve closer cv. operation, 
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DC NATIONAL COUNCIL SESSION OPENS 25 JUN 

AU232012 Rome ANSA in English 1955 GM? 25 Jun 79 AU 

[Text ] Rome, June 23 (ANSA)--The Christian Democrat (DC) National Council was convened 
today to assess the results of the legislative elections held June 5-4 with in opening 

report from Secretary Benigno Zaccagnini. 

Political observers attribute great importance to the meeting which came just a few 

days before head of state Sandro Pertini opens consultations for the formation of the 

new government, 

Within the party there is a running controversy over the election of parliamentary whips, 

particularly the house floor leader, 

Giovanni Galloni, house whip during the last legislature, does not meet the favor of 

the party members who are particularly hostile towards not only Communist participation 

in the government but even to any kind of cooperation with the Communists, 

The clash over the election of the floor leader, a post which is particularly important 

in the consultation stage, was reflected in Zaccagnini's report. "We must avoid political 
discriminations which would damage party unity," the secretary said, indicating that the 

Clash over the whip election must not influence what will be the Dc attitude in the 

government formation talks, 

Zacesagnini also criticized the Communists for their intention to pass over to the 

opposition and criticized the polemical attitude of some of theoother parties towerds the 

DC. 

The secretary voiced the hope for a government which acts with authority in full 

responsibility without being conditioned by preliminary statements of expectations, 

According to Zaccagnini, the problem of governability requires the responsibility of 

the Socialist Party and of the Social Democrats and Republicans. 

Document Appeals To Non-Communists 

1D241908 Rome Domestic Service in Italian 1700 GMT 24 Jun 79 ID 

[Text ] The meeting of the National Council of the Christian Democratic Party [Dc] has ended 
with the issue of an appeal to the Socialists, Social Democrats, Republicans and Liberals, 
urging the constitution of a stable and effective government majority, Correspondent 

Augusto Carloni reports: 

The proceedings of the DC National Council ended with the approval of a document voted 

by all components of the party. The document lays down the political line along which 
the party intends to pursue its political discourse during the negotiations aimed at 

solving the government crisis, The DC, taking note of the PcI’s line whether in the 
government or in opposition, undertakes to promote--together with the other available 

democratic forces from the Liberal Party to the Socialist Party--the constitution of a 

majority permitting the formation of a stable and efficient government, And while it 

does not relieve any party of the duty to make its own contribution toward the solution 

of the country's crisis, in the spirit of national solidarity, it relies on the 

responsibility of the parties, and not only those that formed the preelection government, 

but also the Socialist Party. 
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Before the document was voted on, Prime Minister Andreotti made a speeci: in reply to 

the speech by Secretary Zaccagnini. Andreotti said that it is logical that the three 

parties that presented themselves together to the electors in the tripartite goverment 

should q@nstitute the harmonized basis of the new goverrmment in favor of which, he added, 

every effort should be made in order to insure for it effective, homogeneous and 

adequate participation. 

In politics it is not only the mumber of votes that counts, Andreotti said, but also the 

possibility of using them positively in a constructive direction. The reduction in thz 

mumber of votes received by the PCI, according to Andreotti, could drive the Communists 

to a prejudicial intransigence which could make it difficult to overcome the economic 

and (?national security) emergencies. This is the most kmotty problem we have to untangle, 

Andreotti concluded, endeavoring, as we are, to find a solution, 

Document Bars Coalition With PcI 

AU250910 Rome ANSA in English 0822 GMT 25 Jun 79 AU 

{Excerpts ] Rome, June 25 (ANSA)--The Italian Christian Democrat Party has reiterated its 
absolute refusal to take part in a government coalition with the Commnist Party in a 

document approved unanimously by the DC National Council held here over the weekend, 

The gist of this position means that if the Commnists stick to their campaign slogan, 

“either in the government or on the opposition,” the PCI will have to take to the 

opposition benches. 

The DC council final document is a sign that the party has pulled itself together into 

a united position, at least for the time being, after months of internal polemics and 

splits which teganin January when the PCI withdrew from the parliamentary majority 

(that included the Socialists, Social Democrats, Republicans and Christian Democrats) 
which had backed the minority Dc government headed by Giulio Andreotti. The Communist 

withdrawal had been sparked by the Christian Democrat veto against direct PCI government 

responsibility. 

Political observers here noted that the document's passage alluding to collaboration 

with the Liberal Party officially confirmed the DC's campaign promise that there was no 

chance that the Communists would enter the government with the Christian Democrats. 

The Dc will inform head of state Sandro Pertini of its position when the president 

begins consultations with all the political parties and then directly to the other 

parties in the government formation negotiations slated to begin later this week, 

It is all but certain that the president will tap a Christian Democrat for the task 

of forming the new government and many signs point to Andreotti himself, who just 

handed in his resignation as caretaker premier of the cabinet which carried the 

country through the campaign and elections, 

REPORTS ON EVENTS PRIOR TO PERTINI'S CONSULIATIONS 

1D262236 Rome Domestic Service in Italian 2030 omT 26 Jun 79 ID 

[Text ] There were mumerous domestic politic 1 events today in connection with the 
start of consultations by the head of state soncerning the formation of a new government, 
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The Senate elected its vice presidents. They are Christian Democrat Luigi Carraro, 

leftwing independent Adriano Ossicini, Communist Dario Valori and Socialist Guiseppe 

Perralasco, The session in the chamber, however, is still in progress aue to the fact 

that throughout the afternoon it was impossible for an agreement to be reached between 

the parties regarding the election of four vice presidents, three quaestors and eight 

secretaries. After the interval, the session resumed a couple of hours ago. 

The election of chairmen of the Christian Democrat parliamentary groups also took place 

today. In the Senate, outgoing Chairman Bartolomei has been reelected by a large 

majority, but in the chamber neither of the 2 candidates--dalloni and Gerardo Bianco-- 

obtained the required mumber of votes, Gerado Baianco cbtained 126 votes and outgoing 
chairman Galloni obtained 116. The rules say that in such case there should be a ballot 
for the two candidates who obtained the largest number of votes. Galloni, however, 

amnounced that he wished to withdraw his nomination for the sake of a unitarian solution. 

Gerardo Bianco announced that he vould remain a candidate. Tomorrow, therefore, the 

Christian Democrat deputies will again cast their votes to elect a chairman. For the 

elections to be valid, at least one-half of the Christian Democrat deputies must vote, 

The head of state sterts his consultations tomorrow, In the a“*ternoon, Pertini will 

receive the former presidents of the republic and the presidents A the two houses of 

Parliament. Provided that the official commnication on the election of chairmen of 

the parliamentary groups reaches the presidential palace in the course of tomorrow 

morning, the consultation will continue on Thursday morning with the delegations of 

various parties, starting with the Christian Democrats. 

WEW NATIONAL ENERGY PROGRAM RECOMMENDATIONS REPORTED 

AU231843 Rome ANSA in English 0855 GMT 23 Jun 79 AU 

[Text ] Rome, June 23 (ANSA)--The new national energy program presented Friday ty 
Industry Minister Franco Nicolazzi to the Interministerial Economic Planning Commission 

(CIPE) contains recommendations for a sharp increase in the use of coal, a cutback on 
the rate of petroleum utilization, increase and a higher level of dependence on natural 

gas imported from Algeria and the Soviet Union, Other sections of the document indicate 

greater utilization of water, geothermic and muclear sources for the production of 

electrical energy. 

The renewable resources, solar, wind and water, should begin supplying a significant 

contribution toward the nation's energy needs by 1981, according to the program. 

On the forecast side, energy consumption in Italy is expected to climb to 160 million 
"pwT" (petroleum equivalent tons) by 1981 and to 195 million "PET" by 1985. Consumption 
is predicted to climb to 231 million "PET" by 1990. 

The figures indicate a slowdown in the rate of increase of energy consumption under the 

data develop in 1977. The slowdown, if it occurs, will come as a result of short and 
medium term conservation measures. On the savings side, the program calls for the use 

of coal in electric generating station: and cement manufacturing plants for an annual 

300,000 ton cutback in the use of o11, A clampdown on expressway speed limits is 

predicted to bring in a savings of 200,000 tons of gasoline per year and an additional 
110,000 ton reduction in the consumption of diesel fuel, 
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LIBYA'S AL-QADHDHAFI TO VISIT SPAIN IN JUL 

LD26130% Madrid Domestic Service in Spanish 1000 GYT 26 Jun 79 LD 

(Swuamary] Colonel al-Qadhdhafi, the Libyan head of state, will pay an official visit 
to Spain in July, a spokesman at the office of Lbiplomatic Information has told our 

newsroom. Although the precise date for the visit is not yet known, the spokesman said 

it might be in the middle of July. 

COLOMBIAN PRESIDENT ARRIVES FOR 3-DAY VISIT 

LD251052 Madrid Domestic Service in Spanish 1002 GMT 25 Jun 79 LD 

[Excerpt] Shortly after 1130 this morning the president of Colombia, Julio Cesar 
Turbay, arrived at Madrid's Barajas Airport. He was received at the airport by their 

majesties, the king and queen, the prime minister, Adolfo Suarez, government ministers, 

the preidents of the Congress and Senate, ambassadors and other personalities. 

The Colombian president, who is accompanied by his wife, is to spend a 35-day official 

visit in Spain. During these 5 days he is to have talks with the king and a working 

meeting with Prime Minister Suarez. He also has scheduled meeting with the leaders of 

the main poiitical parties. As a result of the visit, it is expected that several 

Giplomatic agreements and cooperation agreements in the fields of technology and industry 

will be signed. 

GOVERNMENT CALLS FOR END TO FIGHTING IN NICARAGUA 

LD2309350 Madrid Domestic Service in Spanish 2000 GMT 22 Jun 79 LD 

[Text] Important agreements were reached by the Council of Ministers, which met today 
in the Moncloa Palace under the chairmanship of Prime Minister Suarez. Our reporter, 

Diego Armaric, was at the prime minister's office: 

{[Armario] Hello, good evening. We can highlight from today's Council of Ministers 

meeting some matters that, due to their international and legislative political signifi- 

cance, are noteworthy. First, the departure of the president of the Council of State, 

Don Antonio Maria de Oriol y Urquijo, without anyone having been appointed t« succeed 

him. On the legislative scene, with regard to the implementation of the constitution, 

we can highlight two Graft organic laws: the financing of the autonomous communities, 

and the draft organic law on the General Counci) of the Judiciary. And on the inter- 

national scene we have a government statement ir connection with the events and the 

current political situation in Nicaragua. In the statement made by the goverrmment, we 

{words indistinct] understand tnat the Spanish ambassador is not going to be asked to 

withdraw, to leave the country. In any event we now have the full text of the state- 

ment read by the secretary of state: [begin recording] 

In view of the serious events taking place in the Republic of Nicaragua, the goverrment 

has tried by all means possible to q@courage every initiative that has been put forward 

to reestablish peace and has done what it can to alleviate the suffering of the 

Nicaraguans. Food and medicines have been sent since the end of last year and a 

Spanish Air Force plane has repatriated the Spanish residents there. We have also 

evacuated nationals of sister countries to San Jose, Costa Rica and at the same time 

have helped the International Red Cross to [words indistinct] in Managua. 



VII. 27 Jun 79 12 SPAIN 

The Spanish ambassador in Nicaragua was instructed today to convey to the Nicaraguan 

authorities the Spanish Govermment's point of view. The goverrment haz been guided 

by the urgent aeed to respect human rights, which haere been so systematically violated 

in that country, and has called on the belligerent sides to bring an immediate cease- 

fire into force. The killing should stop and 4a solution must be found that will allow 

peace and public freedom to be restored. The solution must also enable the country to 

further redeem human and economic losses and should lead to the establishment of « 

representative goverment through free elections. 

While sending this appeal via the established channels, whose usefulness has been 

well demonstrated, the Spanish Government has also amnounced its willingness to colle- 

borate in any formila that might lead to a restoration of peace; for Spain, although 

it does not belong to the inter-American system, onsiders itself a full member of the 

Ibero-American feally of peoples. [end recording] 

With regard to the other ministries, the Council of Ministers agreed to remit to 

Parliament the Graft law modifying the civil code on matters dealing with filiation, 

patria potestas and the financial arrangements of married couples. 

On the draft organic law om the General Council of the Judiciary, we should say that 

the judiciary is now assuming the form envisaged in the constitution. Is independence 

is becoming fully reinforced, says the note on the cabinet meeting. The judiciary 

council is composed of eight members appointed by the two parliamentary chambers and 

12 elected by judges and magistrates at all levels. The president of the council, 

who will serve as president of the high court, is, in his turn, appointed by the king 

on recommendation of the plenum of the council. 

We should also note that in the prime minister's office an agreement was reached to 

remit to “arliament a draft law suppressing the General Staff once its functions have 

been transferred to the Joint Chiefs of Staff and the top organs of the Ministry of 

Defense, 

Pinally, Maximo Cajal has been appointed Spanish ambassador in Guatemala. 

SALT II ONLY 'MODEST BEODM ING, UNCERTAINTIES AHEAD 

LD221121 Barcelona LA VANGUARDIA in Spanish 16 Jun 79 p 16 LD 

[Angel Zuniga dispatch: "Skepticism About Results of New Protocol") 

[Text] Wew York, 15 June--If the Soviets are displaying some optimism about the Vienna 
meeting, U.S. opinion is more skeptical abou! the results, especially because of the 

doubts which have been proliferating more than weapons in the Senate. Until the last 

moment, there has been abundant criticism on the part of those senators who for personal 

reasons--nobody knows whether they are of national importance--have been upbraiding 

Carter; for instance, Senator Jackson of Washington state. But is it not better to 

reach agreement, even on insubstantial matters, than to initia.e a new period of cold 

war, with a frightening increase in arms? 

To say that Carter, albeit with an umbrella, is prepared to practice appeasement eat 

all costs, is to play at politics without justification. 
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While the newspapers are already filled with the deluge bearing down on us with the 

fall of the Skylab laboratory daring the first weeks of July, the uncertainties ere over 
whether one of the two supergiamts with fee’ of muclear clay «-uldé destabilize the 

balance of power. In 1972, the SALT I treaty was praised begsuse it froze mclear 

arsenals for 5 years. Wow the scene seem to have changed; nobody knows for certain 

if so much suspicion is justified. Umier the SALT II treaty, both powers pledge to 

limit mot only the mumber of muclear weapons but also their destructive capecity. The 

fact is that this is only a modest beginning. Both sides will retain nuclear arsenals 

capable of destroying the world several times over. This is the outcome of the policy 

of the victors in the last war. And s» they attempt with all the methods of propagands 

to create a smokescreen, onstantly harping on the neighbor's barbarity in that conflict. 

{sentence as published] History is written by the victors. 

The worst aspect is the fear of a first strike which would substantially destroy the 

mclear defenses. After so much publicity, such as is given here, sbout the Soviet Union's 

malignant designs, who could believe that they would also be exposed te such massive 

destruction that no vali‘ political system would remain afterward? The question is 
what will hzppen in the Soviet Union after Brezhnev departs. 

Who will inherit the leadership and with whet aims, and will the system of detente 

imposed by Brezhnev prevail or not? Likewise, another U.S. president, if he were 

supported by the belligerent forces in the eountry, might adopt a less flexible and 

far tougher line. 

The SALT II negotiations lasted 6 years and 7 months. It is possible that the negotiations 
on @ possible SALT III will take ewen longer. While you are tolking, you 60 not resort 

to arms. Time passes and attitudes may change--also for the worse. Let us not in@ulge 

in too many illusions about human wisdon, 

By 1981, both sides will possess approximately the same mumber of weapons, with restric- 
tions on their destructive capacity. At the same time as these restrictions there will 

also be a declaration of principles~-the framework for the SALT III talks. 

Distrust centers on the Soviet advances in Africa recently achieved through the powers 

granted to the Cuban infantry. What is usually realized less often is that neither of 

the two powers has satisfied ite desire to find new footholds for ite policies and areas 

of influence for the future, The United States has lost several of these since the war, 
from Indochina to Cuba itself at Florida's back door. But this is @ue to the confusion 

existing among so much of the public here, rather than to Soviet bed faith. The 
thousands of people who tsed ts protest against the Vietnam war and the pro-Western 
government now remain silent about the acts of brutality allegedly perpetrated by the 
communists against the civilian population which have been uncovered. That is another 
story, just as when Carter visited China, he forgot to brandish human rights, which 
have mostly been used for attacking the Soviet Union, supposedly on behalf of some 

of its dissidents. 

There are technical matters in the Vienna negotiations on wiich the stances are different, 
if not ambiguous. The plans which are outlined on possible muclear ettecks base their 

conjectures o1 hypotheses, Wobody knows what would happen in a real atteck, apart from 
the brutal destruction of part of our civilization, wiien is apparently not yet suffici- 

ently civilized. 
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IRAQI OIL MINISTER MARES STATEMENT ON ARRIVAL FOR OPEC MEETING 

1N251622 Beghded INA in Arabic 15350 GeT 25 Jun 79 JN 

{Text] Geneva, 25 June--Iregt Oi! Minister Teyih ‘Abd al-Kerim has reitersted Iraq's 

call to confront the monopolis: compenies’' exploitation, to bring these compenies to 

strict sccount end to soycott them in order to stabilize the oi] markets. He called 

on the industriel oil-consuming countries to seek guidence aa their o11 consumption 

beceuse o11 is on exhaustible resource t*st must not be squandered. 

‘Aba al-Kerim said thet these countries sre asked to put en end to their strategic 
stockpiling because this is s primary fector effecting the current o1l1 situstion, 

He added: We sre prepsred to resume the dialog vetween the developing end industrial 

countries with the sim of echieving s new world economic system based on justice end 

equal opportunities. This system, he sdded. is needed to solve al| problems that have 

upset the curren’ economic syste. 

‘Abad ol-Kerim seid this in @ stetement on arrival in Geneva todsy to sttend the 2-day 

OPEC ministeris’ meeting which wil. begin tomorrow morning. 

Holds Press Conference 

JNZ5202% Beghded INA in Arabic 1950 aur 25 Jun 79 JN 

[Text] Geneva, 25 June--Teyih ‘Abd al-Kerim, Revolution Command Counci) [RCC] member 
and o11 minister, warned thet the world will suffer s real energy crisis in the eighties 

if the oil-consuming countries fail to l\imit their 011 consumption end to find i 
substitutes for this nonrenewable resource. " 

At @ press conference here this evening, ‘Abd ai-Kerim seid thet the so-called energy 

crisis end o11 shortege on international markets sre fabriceted. 

The RCC member added thet the current production sverage exceeds last year's sverage 

by 1 million berrels s 4ey. 

The minister expleined thet #11 the crises, fabricated rumors, unressonsble o1l- 

consumption end the stockpiling policies are simed st concesling the practices of the 

O11 monopolies. The o11 minister said thet tie portion of Ireqi o11 being sold to 

free markets is negligible compared with the deily production of 5 million barrels 

which goes to 50 countries. Most of these countries sre developing countries with direct 

contrects wich Iraq. 

OPEC MINISTERIAL CONFERENCE OPENS 26 JUN IN GENEVA 

WC261107 Peris APP in English 1049 GMT 26 Jun 79 WC 

{Text ] Geneva, June 26 APP--The 15 member Orgenisetion of Petroleum Exporting Countries 
(OPEC) today begen # ministerial meeting here thet is generally expected to @ecide en 

oil price rise. 

All Gelegetions were led by O11 ministers except thet of Iren which was heeded by 

Hesen Wezih, president of the Netionsl Irenien 011 Company (NIOC). 

The gathering will probebly lest two deys. Stringent security preceutions were in 

force, 
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INA Report 

JN261955 Baghdad INA in English 1835 GMT 26 Jun 79 JN 

(Text ] Geneva, (INA)--The ministerial conference of the OPEC opened here today to decide 

on a single price for oil and bring an end to the chaotic crude oil market. 

INA correspondent learned from informed sources that OPEC Secretary General Rene Ortiz 

presented to the conference a three-chapter report on developments of the wa@rld crude 

market. The report includes new mechanisms to prevent OPEC crude from reaching the 

racist regime of South Africa, proposals of OPEC states on the relations between the 

organization and poor developing countries and an Iraqi proposal to create an international 

fund to help other developing countries, 

The Iraqi proposal carried to the OPEC conference suggests contributions from the developed 

states proportionate with the amount of inflation they export to developing countries and 

OPEC states contributions in the rate of oil price rises. The fund is to help developing 

countries improve their national economies, 

The OPEC secretary general proposed in the report that the organization would find solu- 
tions that could prevent monopolist companies from manipulating crude prices which lately 

reached more than $40 per barrel at a time the OPEC basic price was fixed at $14.55. 

Conference sources said the conference is slated to look into a study put forward on the 

proposal for the creation of an OPEC news agency and an information plan proposed by 

the Iraqi oil minister, Mr Tayih ‘Abd al-Karim, to refute anti-OPEC Western campaigns. 

YAMANI FAVORS OPEC CRUDE OIL PRICE AT $18 PER BARREL 

NC261440 Paris AFP in English 1347 GMT 26 Jun 79 NC 

(Excerpts] Geneva, June 26 (AFP)--Saudi Arabia and the majority of its partners in the 
Organisation of Petroleum Exporting Countries (OPEC) differed today over proposals to 

raise the basic price of crude to 20 dollars a barrel. 

Speaking as oil ministers of the 13-nation organisation began a 2-day meeting here, 

Saudi Minister Shaykh Ahmad Zaki Yamani said: “Saudi Arabia will not accept abnormal 

prices...20 dollars a barrel is normal", 

Shaykh Yamani said that he was in favour of raising OPEC's reference price to 18 dollars 

a barrel--an increase of about 3.45 dollars or 23.7 percent from the previous level of 

the "marker" crude set at 14.546 dollars three months ago. 

Libyan Oil Minister 'Izz ad-Din al-Mabruk came out in favour of a new price of 21 dollars 

a barrel, while conference sources said most other OPEC countries were supporting an 

increase to 20 dollars, or 37.7 percent. 

The chairman of the conference, Mani' ibn Sa'id al-'Utaybah of the United Arab Emirates, 
opened the talks by voicing hope that the ministers "will come out with a result that 

will be appreciated by the outside world", 

Kuwaiti Oil Minister Shaykh 'Ali Khalifan as-Sabah, who has worked hard for compromise at 

OPEC meetings in the past two years, said he believed this rate would be "acceptable" both 

to producer and consumer countries, 
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Conference sources said there was a possibility that Saudi Arabia, considering such a 

rise as too sharp, might adopt its own rate as it did in the first half of 1978. 

An Algerian delegate said as talks began that even a two-tier system under which Saudi 

Arabia's price differed from that of other OPEC countries would be preferable to the 

present practice of every man for himself, 

CONFERENCE RECESSES; PRICES NOT YET DISCUSSED 

NC261445 Paris AFP in English 1421 GMT 26 Jun 79 NC 

(Text ] Geneva, June 26, (AFP)--O0il ministers of the 13 OPEC countries will start 

bargaining tonight to work out a compromise on oil prices, conference sources said 

after the opening session of the ministerial conference today. 

Emerging from the conference room after the initial 2-hour sitting, the Kuwaiti minister, 
Shaykh 'Ali Khalifah as-Sabah, said: "We have not yet discussed prices", 

The ministers appeared relaxed as they left the room, but declined to make any comments 

apart from describing the atmosphere of the meeting as good, 

The talks were to resume at 1600 GMT, Conference sources confirmed that they would 
continue tomorrow. 

CLOSED MEETING TO BE HELD 27 JUN 

JN262046 Baghdad INA in Arabic 2025 GMT 26 Jun 79 JN 

[Text] Geneva, 26 June--The OPEC ministerial council has decided to double the capital 
of the OPEC fund to $1.6 billion and thus increase the participation by the OPEC member 

states in supporting and helping the developing countries, 

Sources close to the conference have said that the OPEC ministerial council has decided 

to request the finance ministers of the OPEC member states to implement this decision, 

The sources said that the OPEC ministerial council approved in principle the Iraqi 

proposal calling for establishing a fund to support the developing countries, The OPEC 

ministerial council referred the Iraqi proposal to the OPEC strategy committee for study. 

A report will be prepar.< on the proposal to be submitted to the next council meeting. 

Informed sources said that Iraqi Oil Minister Tayih 'Abd al-Karim warned during the 

evening session that any dialog between the developing and advanced countries should be 

based on a comprehensive basis involving the discussion of all questions related to energy, 

raw materials, the transfer of technology, financing, and all other problems and questions, 

INA has learned that the oil ministers of the OPEC member states have decided to hold a 

closed meeting tomorrow morning to discuss the economic report submitted by the OPEC 

general secretariat on the monetary activities of the oil market and the problems this 

market is facing. 

Informed sources have said that the report includes studies and several calculations on 

the current level of oil prices compared to past years and on the current purchasing 

power of a barrel of oil compared to the past. 
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LORD HARLECH MAY VISIT RHODESIA FOR TALKS WITH MUZOREWA 

LD251432 London PRESS ASSOCIATION in English 1340 GMT 25 Jun 79 LD 

{Text] Britain's special envoy to Africa, Lord Harlech, just back from his tour of 

African capitals to discuss the Rhodesian situation, is tomorrow likely to discuss with 

Mrs Thatcher plans for another trip in the near future, which may include a visit to 

Bishop Muzorewa himself in Salisbury. 

Lord Harlech reported to Lord Carrington on his 10-day trip today, and tomorrow he will 

see Mrs Thatcher before she flies to the Tokyo summit. 

Lord Harlech's tour is also likely to have been discussed at a meeting today between 

Lord Carrington and American United Nations Ambassador Mr Andrew Young. 

Meanwhile, the Foreign Office announced today that Sir David Scott, British ambassador 
in South Africa, is to be replaced when he retires next month by Mr John Leahy, 51, who 

is now working in the diplomatic services! information department. 

BOTHA OUTLINES SOUTH AFRICA'S POSITION ON NAMIBIA 

LD211013 London THE DAILY TELEGRAPH in English 21 Jun 79 p 5 LD 

{John Bulloch report: "Botha Outlines Namibia Position"] 

[Excerpts] Mr Pik Botha, South Africa's foreign minister, gave a warning yesterday of 

a deterioration in Namibian affairs. 

"If we go on mich longer like this, the various parties in Namibia will demand their 
own private armies,” he said. 

Mr Botha flew to London specifically to see Lord Carrington and his Foreign Office team. 

He had lunch with Sir Ian Gilmour before the formal talks began. 

Both sides agreed that the discussions concentrated on bilateral matters were also 

touched on. All that resulted was an agreement to hold further talks. 

The British wanted to secure a promise of flexibility from South Africa, so that prog .is 

could be made with the international pian to hold UN supervised elections in Namibia. 

In return, Britain assured South Africa of its goodwill and good intentions towards 

Rhodesia. 

But Mr Botha said: “We agreed to the removal of racial discrimination in Namibia. 

"We agree the country could become independent as a whole, that is, with no Bantistans. 
We agreed on substantial United Nations involvement. We agreed to a one-man, one-vote 

election. 

"If we are now asked to hand over the territory to terrorists, to people who refused to 

take part in the elections, or to suffer the possible consequences of punitive measures 

then South Africa must stand by its commitment to the neighbouring people." 
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QUEEN'S SAFETY ON ZAMBIAN VISIT BECOMES 'MAJOR ISSUE! 

1D261518 London PRESS ASSOCIATION in English 1336 GMT 26 Jun 79 D 

[By Tom McMullan, PRESS ASSOCIATION diplomatic correspondent] 

[Text] The queen's safety became a major issue far Mrs Thatcher and senior ministers 

today, after Rhodesia's latest strike against guerilla camps on the outskirts of Lusaka. 

The queen is due to visit the Zambian capital in just over four weeks for the Commonwealth 

Conference. Already one Commonwealth country, New Zealand, has expressed concern about the 

Queen's safety. 

A Foreign Office spokeman today pointed out that Mrs Thatcher had already told the Commons 

the queen's safety was of paramount importance. Consultations were taking place with all 

concerned before a final decision on her visit was made. "You can assume that the raid 
will be one of the factors taken into account," he said. 

In Whitehall it is accepted that today's attack puts a question mark against the visit. 

But fa@r ministers the decision is acutely difficult. 

President Kaunda is particulary keen to stage the conference, and would be glad to welcome 

the queen.. Lusaka was due to host the conference in 1977, because that was jubilee year 

in Britian. President Kaunda agreed that the venue be switched to London. 

The Foreign Office today issued a fairly non-committal statement about the raid. Partly 

this was because negotiations for a settlement in Zimbabwe Rhodesia are delicately 

balanced, 

"News of this raid bears out the urgent need for a satisfactory settlement which will 
remove the cause of incidents of this kind. 

"Our objective is to bring about a situation in which an internationally recognised 

Rhodesia can live at peace with her neighbours" said a spokesman. 

GOVERNMENT TELLS BNOC TO IMPOSE HARSHER TERMS ON OIL SALES 

1D261013 London THE GUARDIAN in English 26 Jun 79 p 32 ID 

{Charles Cook: "State Company Told To Slow Oil Exports") 

{Text] The state-owned British National 011 Corporation [BNOC] has been told by the 

government to impose harsher terms on the sale of British oil for the rest of this year. 

BNOC is one of the biggest crude-oil trading companies in the United Kingdom vector of 
the North Sea, thanks to the 51 per cent stake in virtually every company operating 

offshore which it gained from the state participation deals brought in by the iast govern- 
ment. But with no "downstream" or refining operations of its own it has been selling 

its share to other companies, many of whom also have no British refineries. 
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About half the current production hes been exported, compared to official guidelines which 

originally called for two-thirds of British crude to stay in the country. Despite rising 

production, which now equals aout 85 percent of our daily needs, Britain remains about 

6 per cent short of oil overall--worse off than some non-oil producing countries 

within the EEC. 

Although the energy secretary, Mr David Howell, is determined to avoid full government 

intervention, he is anxious to reduce the amount of oil exported. Moc has therefore 

been told to revise the terms of its supply contracts with those mainly American companies 

who export crude without refining it in Britain. 

These contracts are being renegotiated now for the second half of this year, and BNOC's 

customers are being asked to sell the oil to companies with British refineries. 

According to the oil newsletter, LONDON OIL REPORTS, European-pased ompanies will be less 

affected because the rules of the EEC forbid sudden changes in oil export patterns by 

member countries. But Britain could be infringing similar rules applied by the 

International Energy Agency, of which she is also a member. 

The British refining companies who benefit from the new contracts are also being required 

to pledge that they will not use the additional supplies as an excuse to reduce their 

current imports, thus maintaining the shortage. With BNOC's share of North Sea production 

rising to more than 650,000 barrels of oil a day later this year it would take only a 

relatively small increase in oil retained in Britain to eradicate the shortage. 

The state concern may also raise the price of North Sea oil following the Organisation 

of Petroleum Exporting Countries price conference which opens today in Geneva. The 13 

producing states are expected to settle for increases c° at least 20 per cent over the 

current official price of $14.50 per barrel. Worth Sea oil is already selling for more 

than this because of its high quality, but further rises could follow. 

In Geneva, a senior official of the Saudi Arabian delegation--the most powerful within 

OPEC--described calls for the basic price to rise to $20 per barrel as ridiculous. The 

under-secretary at the Ministry of Petroleum, ‘Abdul’ Aziz at-Turki, said that the 

Saudis wanted to end the current confusion in the oil pricing system "but not at such 

a price." 

He would not confirm -uggestions that Saudi Arabia may increase its production. The price 

conference, due to ? two or three days, will hear calls from militants led by the 

Iranian Government fox the basic price to reach the levels of surcharges alrezdy imposed 

by individual member states. This could mean oil costing as much as $21 per barrel 
before surcharges--a huge increase which would add more than $2 billions to the current 

account deficit of the hardest-hit consumers, the non-oil developing countries. 

DAILY TELEGRAPH: U.S, MIDEAST FORCE WILL NOT HEAL RIFT WITH SAUDIS 

LD251237 London THE DAILY TELEGRAPH in English 23 Jun 79 p 17 LD 

[John Bulloch report: "Oil Fields ‘Would Be Set on Fire'"] 

[Excerpt] The announcement of the setting up of the American Middle East intervention 

force has been greeted coldly in the Arab capitals most closely concerned. 
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It will do nothing to heal the rift between Washington and Saudi Arabia, the most important 

of all the Arab oil producing states. 

Diplomats recalled that the last time there was talk of "seizing the oilfields," Saudi 

Arabian and Kuwaiti ministers immediately ordered wells to be mined by army engineers so 

that they could be blown up at a moment's notice. The order has never been 

countermanded. 

After the announcement by Gen Gernard Rogers, the chief of the American Army staff, 

of the new plans for an American Middle East task forss, the oil minister of the United 

Arab Emirates Dr Mani al-'Utaybak, re-stated the position. 

"Talk of seizing the oil, using force, or occupying the oil sources is an old story. 

If anybody tried to occupy our fields he would not get any oil, he will find fire. 

"We can put our fields on fire in a few minutes it doesn't need advanced technology or 

rockets on supersonic planes to set an oil field on fire. A book of matches can do it." 

THE DAILY TELEGRAPH COMMENTS ON U.S NICARAGUAN POLICY 

LD261011 London THE DAILY TELEGRAPH in English 26 Jun 79 p 18 LD 

[Editorial: "Somoza Fights On"] 

[Text] Washington has been @mught wrong-footed by the sharply deteriorating situation in 
Nicaragua, the Central American state whose dictator, Gen Somoza, is fighting a bloody war 

against left-supported "Sandinista" guerrillas. There are some parallels with what 

happened in Iran before the downfall of the shah. For many years, the United States 

supported a Somoza regime in Nicaragua--first that of the father of the present dictator, 

who was actually installed in power in 1950 with the assistance of the U.S, Marines; then 

that of the son. Last year President Carter cut off all aid and supplies because of his 

disapproval of "violation of human rights" by the Somoza government. Now the United 

States, having joined the "anti-Somoza" bandwagon after so many years of close and un- 
abashed support, finds itself faced with the possibility of a communist-inclined govern- 

ment in the sensitive Panama area, Stick by your friends could be one moral. 

Or, if you decide to ditch them, at least do so decisively. Washington has done neither. 

Wanting to use American military power to dethrone Somoza, it yet sought to do so under 

the fig-leaf of a “peacekeeping force" wearing the banner of the Organisation of American 
States. When Mr Vance put thts proposal to a meeting of OAS foreign ministers, however, 

they decisively rejected it. Instead they passed a resolution merely calling for Somoza's 

"{mmediate and definitive replacement," without indicating how this might be brought 

about. Mr Vance meekly voted for it. 

This appears to be another example of Mr Carter's desire to spread sweetness and light 

getting in the way of America's strategic interests. It may come right in the end. 
Gen Somoza has not yet lost. He may be vile, but at least he fights for what he 

believes in--himself. 
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KIPRIANOU, CEAUSESCU ISSUE JUNNT COMMUNIQUE ON TALKS 

TA261901 Nicosia Domestic Service in Greek 1730 GMT 6 Jun 79 TA 

[Text] In a joint communique issued ir Nicosia and Bucarest today on the talks between 

President of the Republic Kiprianou and Romanian President Ceausescu, the two countries 

called for a peaceful and speedy solution of the Cyprus issue which would safeguar 

the independence, sovereignty, territorial integrity, unity and nonalinement of the 

Republic of Cyprus, in accordance with the principles enshrined in the UN charter and the 

provisions of the UN resolutions on Cyprus. 

The communique also stresses that such a solution should be in conformity with the Helsinki 

Final Act, and should constitute a contribution to the fulfillment of the objectives 

established at the Conference on Security and Cooperation in furope. 

In the communique the two sides underline the importance of the Kiprianou-Denktas 

agreement of 19 May, and express the hope that the intercommunal talks presently taking 

place on the basis of this agreement will be meaningful and constructive and will soon 

lead to a just and viable solution. 

The two parties have also agreed that a lasting solution to the Cyprus problem must in- 

clude the withdrawal of all foreign troops from Cyprus, the adoption of necessary 

measures directed at the strengthening of mutual confidence and cooperation between the 

two communities on the basis of the Cypriot people's right to decide upon their fate 
without any outside interference and that this solution will be to the benefit of the 

cause of peace and cooperation in the Balkans, the Mediterranean, Europe and the whole 

world. The two sides also express their support for the idea of the demilitarization of 

the Republic of Cyprus and for the transformation of the island into a zone of peace 

and cooperation. 

The communique also says that the Cypriot side expressed its gratitude for the constant 

support received by the Cypriot people from the Romanian people, and President Ceausescu 

personally, in their efforts to safeguard the independence, sovereignty and territorial 

integrity of Cyprus and to defend their fundamental rights. 

In the communique the two sides note with satisfaction the favorable progress reached 

in the multifaced development of relations between Cyprus and Romania and underline the 

importance and the decisive role of the summit meetings in expanding these relations. 

They also express their satisfaction with the results of the first meeting of the joint 

Cyprus-Romanian committee, which was recently held in Nicosia, on development of trade 

relations and economic cooperation between the two countries. 

Regarding trade, the two sides expressed their determination to make every possible 

effort to double their trade in the next 5 years in comparison with the past 5-year 

period. 

The communique also says that during the talks a common wish was made that every effort 

should be made in developing cooperation between the two countries in the economic and 

technical sector, with particular emphasis on the sectors of machinery construction, 

industry, mining and agriculture. 

It was also decided that the two sides will constantly work to improve the judicial 

framework of bilateral realtions and the further development of relations and contacts 

in the cultural, scientifi:, educational and art sectors, as well as in the tourism and 

sports sectors. 
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Regarding international developments, the commnique says that the views of the two 

countries either coincide or sre very close in the various matters facing humanity. 

Regarding the Middle East issue, they have reiterated their full support for contirmel 

efforts in reaching a general peace in the area with a political settlement based on 

the withdrawal of the Israeli troops from the occupied Arab lands, the solution of 

the Palestinian issue in which the Palestinians will exert the right for self<deter- 

mination-e-including the creation of an independent Palestinian state--and the safeguards 

of the independence and territorial inter‘’* - of a11 the states in the area. They have 

also placed particular importance on the convening of the international conference in 

Geneva under the @uspices or the effective participation of the United Nations, to be 

attended by all interested parties, including the representatives of the Palestinian 

liberation Organization, 

The two sides went on to express satisfaction with the basic changes in the international 

arena, with repercussions to all countries and all the people, stressing the need for 

a stable and full implementation in interstate relations of the basi: principles govern- 

ing international relations, 

In addition they hailed the U.S.-<Soviet agreement on strategic arms limitation and seid 

that although they consider the treaty of a restricted character, nonetheless it con- 

stitutes a positive fact of international life, a step towards disarmament ani contributes 

to the question of detente, 

The two sides gave particular importance to the question of security amd development of 

cooperation in Europe ani the full implementation of the Helsinki Final Act, stressing 

that every country that has signed the act has to take concrete measures for the ime 

plementation of the obligation it has undertaken, 

Regarding Europe: a security, they expressed their belief that the taking of practical 

measures for a itiisitary disengagement and disarmamnet--without which detente could not 

be reached in Burope or in the worlde«-is urgently required, They have also expressed 

their support for a pan-Burope treaty, in which all signatory countries will be obliged 

to renounce brute force and the use of force in their relations. 

They have also underlines the need for contimal efforts to promote a climate of peace, 

cooperation, understanding and relations of neighborliness inthe Balkans « ud reiterated 

their support for the convening of a conference of the countries in the srea, 

In conclusion, the commnique says thet the visit of President Kiprianou am his wife 

to Romania and the agreements reached constitute a significant contribution toward the 

expansion of relations between Cyprus and Romania and on the question of peace and 

security inEurope and the whole world, 

President Ceausescu sccepted an invitation by President of the Republic Kipriaenou to visit 

Cyrpus. The date of his visit will be fixed through diplomatic channels, 

O AGON: WICOSIA, ATHENS SHOULD TRY TO INFIWENCE U.S. CONGRESS 

NC270749 Nicosia © AGON in Greek 27 Jun 79 pl nC 

{From "My Opinion” Column by Observer: “Don't Let Congress Be Conquered--The Outcome of 

the Battle Will Be Decided There") 

[Text] There are many who believe that developments in the Cyprus problem and the Aegean 
question will not be decided in Nicosia, Athens or Ankers but in Washington. 
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Many leading Greek-American figures agree with this view. They say that developments 

in the crucial Greek-Turkish problem will be decided in Washington--but st the capitol, 

not at the White House or Pentagon. They are of the opinion that the U.S. executive 

branch will not move from its pro-Turkish positions since it is convinced that U.S. 

strategic interests are served first by keeping Turkey and then Greece and Cyprus. 

The same people also say that the United States is the architect of the Cyprus tragedy, 

the one who planned the coup and the invasion in order, of course, to serve its own 

important interests. And since the United States directed the chain of Cyprus events, 

it would be unnatural if it came forward now, after doingthings as it liked, to change 

the state of affairs that it had created. This is what the Greek-American circles say. 

Although they can see the current difficulties, these circles nevertheless put all their 

hopes on the U.S. Congress. 

"He who wins over Congress will finally win the battle,” said a smart Greek-American 
figure who recently visited Cyprus and conveyed his views to Cypriot officials. 

The position of Greek-Americans is clear: 

So long as the U.S, legislative branch is hostile toward Turkish quarters, its arbitrary 

actions in Cyprus and its demands in the Aegean, the Turkish expansionist aims will re- 

main unfulfilled on either front. Even if the U.S. executive branch favored the capture 

of all Cyprus or of all or part of the Aegean by the Turks, in no case would it encourage 

the Turks to implement their plans because of Congress! attitude. 

On the contrary, if against all hope Congress! attitude toward Turkey is softened or 

campletely changed, then Turkey will move in both Cyprus and the Aegean to implement 

whatever plans it may have. The hands of the U.S, executive and of Ankara will no longer 

be tied, and after becoming strong enough as a result of military or other aid it may 
receive, Turkey would go ahead with the implementation of a new attila plan in both 

Cyprus and the Aegean. 

Based on this crystal-clear position, the Greek-Americans have been persistently 

asking the govenments in Greece and Cyprus to become active and cast all their weight in 

the direction of Congress, where they believe that the outcome of the battle will be 

Gecided. The entire philosophy of the Greek-Americans appears to have sufficient logic 

and a strong basis. We do now know the extent to which this is shared by the govern- 

ments here and in Greece, but judging from the assistance they are now providing to the 

Greek community and from how much they are moving toward Congress, they do not seem to 

believe much in the power possessed by Congress. 

The Greek-Americans seem to be disappointed by the support from the governments of Greece 

and Cyprus of the efforts to maintain philhellenism in Congress. Of course there was 

a time when official assistance from Athens and Nicosia to the Greek community was en- 
couraging. But suddenly this assistance was reduced and today it is almost nil. It 

would not be an exaggeration to say that now the Greek-Americans are actually struggling 

alone, 

However, both Athens and Nicosia must activate themselves. They must actively, practically 
and dynamically assist the Greek community and focus their attention on Congress. 

They must not let the strong bastion of the U.S, legislative branch be conquered by the 

Turks because in such a case both Greece and Cyprus will face suffering, and the respon- 

sibilities of the leaders will be enormous. 
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KIPRIANOU ARRIVES IN ATHENS POR TALKS WITH KARAMANLIS 

AT260912 Athens Armed Forces Radio in Greek 0900 GMT 26 Jun AT 

[Text] Cyprus President Spiros Kiprianou arrived in Athens at 1010 today in order to 

discuss with Prime Minister Karamanlis the latest developments on the Cyprus Issue. At 

Ellinikon Airport Kiprianou was met by Foreign Minister Yeoryios Rallis and other officials. 

Speaking to the press on his arrival Kiprianou expressed full satisfaction over results 

of his talks with Romanian President Ceausescu. I considered it expedient, he said, on 

my way back from Romania to stop in Athens and to exchange views with Prime Minister 

Karamanlis on the latest developments on the Cyprus issue and on the further handling 

of the issvye. 

PAPANDREOU EXPLAINS PASOK WALKOUT PROM CHAMBER 

AT261115 Athens I KATHIMERDII in Greek 26 Jun 79 pp 1, 3 AT 

{Exeerpt] Why Pasok Walked out 

At a meeting with political editors in his office in the Chamber of Deputies, A. Papandreou 

observed, in a clearly apologetic tone, that his walkout from the Chamber of Deputies 

is purely political act which stresses the extremely radical opposition of his party to 

the EEC issue. 

He added that PASOK had maintained a similar position on the constitution issue when, 

on discovering that it could not amend certain causes, PASOK walked out of the Chamber 

of Deputies. 

Explaining the reasons why PASOK walked out of the Chamber, Papandreou--who was flanked 

by all the other seven members of the party's executive bureau--said the decision was 

taken by the executive bureau and the movement's chairman according to charter procedures. 

He stressed that the decision to walk out of the Chamber was discussed cs Saturday but 

that it only decided later. In reference to the KKE he said that there were exploratory 

contacts. 

As Papandreou presented them, the basic reasons for walking out are the following: 

--Refusal by the government to make dossiers on the negotiations available, following 

the ban of such action by the deputy chairman of the ERG committee, Natali. Papandreou 

said that he had personally discussed the availability of these dossiers with the director 

of the prime minister's political office, Moliviatis. once while PASOK's parliamentary 

spokesman, Alevras, tied discussed it twice. 

~-Creation of a serious constitutional issue because Community law prevails over Greek 

law. Por this reason and also because basic authority, which is vested with the people, 

is affected, he proposed holding a plebiscite he said six months would be sufficient. 

Answering questions from political editors Papandreow said he will not resort to mobilization 

of the masses in order to expound his views and clarified that “the issue will not be 
solved in the streets, but within com tirutional limits.” In arcwer to another question on 
his party's parliamentary group he re) iied, “the parliamentary group did not meet in order 
to examine the issue. The group did not wish to meet due to a heavy work load." 



VIIe 27 yun 79 $2 GREECE 

KXE EXPLAINS WALKOUT FROM CHAMBER OF DEPUTIES 

AT261135 Athens RIZCSPASTIS in Greek 26 Jun 79 p 1 AT 

[Statement Issued by KKE parliamentary group on reasons for walking out of the Chamber 
of Deputies) 

(Text] The KKE parliamentary group released the following statement: 

Today's Chamber of Deputies debete, under the conditions prepared by the govermment, makes 

fundamental dialog impossible and prevents full and equal expression of all views on such 

a critical issue as our country's accession to the EEC and its consequences. 

Throug: its asphyxiating time limits and through violation of the inalienable right of 
every deputy to express his views on the issues under debate, the government is attempting 

to suppress the voice of the forces which oppose the EEC. At the same time by scheduling 

the order in which speakers will address the Chamber and by refusing an objective television 
presentation of the debate the government is attempting a partial presentation of the views 

of the government and generally of the views of the forces which support accession. 

Particularly in reference to the KKE the government is once again attempting to implement 

its well-knowm policy of discrimination, refusing to recognize for the KKE the rights which 

belong to it as the third party in parliamentary strength. 

If to all this we add the insufficient time provided for the study of the texts of the 
agreement and the government's refusal to make available to the Chamber the dossiers on 
negotiations, it then becomes obvious that this is a goverment attempt which falls within 

the more general policy of covering up and of deceiving the people on the issue of accession 

to the EEC and of concealing the heavy :“ssequences which it will have for the people and 

for the country. 

Pollowing all this the KKE parliamentary group states it will not participate in the 
Chamber of Deputies debate and it refuses to legalize such a debate through its attendance. 

With our walking out we not only express our condemnation of the unacceptable conditions 

under which the chamber is called upon to decide on such a serious issue, but we also 

express the enphatic opposition of the KKE to Greek accession which directly strikes against 

national indepardence, people's sovereignty and the vital interests of the workers. 

KKE (INTERIOR) ‘ UNDEMNS PASOK, KKE, WALKOUT 

AT261210 Athens I AVYI in Greek 26 Jun 79 p 1 AT 

[Statement by KKE (Interior) parliamentary spokesman, L. Kirkos, after PASOK walked out 

of the Chamber of Deputies EEC debate] 

(Text) We will remain within the debate. The people have waited for a long time as 4 
have also waited for this debate in order to explain our policy. 

our "yes" to accession is diametrically opposite to the "yes" of the government. We will 
take advantage of the debate in order to criticize the government, step by step, over 

the unacceptable concessions which led to an agreament with unequal conditions at the 

expense of the workers. The government is deeply responsible for the progress of the 
Gebate. For years now it has prevented fundamental Gialog and now it attempted to impose 
asphyxiating conditions for it. We Go not agree with the walkout of the two parties because 
we want the Chamber of Deputies and the people to benefit fram an open dialog. At the same 
time, however, we Go not agree with the description given to this walkout, that is that it is 

an act of anomaly. There are other anomalies in our public lie, Papandreou touched upon 

an issue created by Wateli. If this were a true answer provided by a minister then the 
goverrment must furnish clear explanations because a serious issue is created. 
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KORUT RK RECEIVES BULGARIA'S MLADENOV, TALKS END 

TA261733 Ankara Domestic Service in Turkish 1600 awT 26 Jun 79 TA 

{Text} Bulgarian Minister of Foreign Affairs Petur Mladenov, who is currently in Ankara 
om an official visit, has been received by President Pahri Koruturk at the Cankaya mansion. 

™ a statement during the meeting, Koruturk expressed his pleasure at seeing Mladenov in 
Tukey and said that this visit will positively affect the developing relations between 

the two countries. Foreign Minister Gunduz Okcun also attended the meeting. The talks 

between the Bulgarian delegation headed by Mladenov and the Turkish delegation headed by 
Okeun, which started yesterday, have been concluded. Mladenov and the delegation accompany- 
ing him will leave Turkey tomorrow. 

ENERGY MINISTER LEAVES POR BULGARIA ON OFFICIAL VISIT 

TA261109 Ankara Domestic Service in Turkish 1000 GMT 26 Jun 79 TA 

(Text ] tmergy and Natural Resources Minister Deniz Baykal has left Istanbul for Bulgaria 
by car on an official visit. In a statement before his departure, Baykal said that the 

issues of increasing the electricity trade between the two countries and speeding up the 

building of mutual electricity lines will be discussed during the talks with his Bulgarian 
counterpart. Baykal noted that during his visit he will also be received by the Bulgarian 
State Council chairman and deputy prime minister. 

Baykal also said that he will go to Romania on 30 June. He noted that, during his talks 
with the Romanian geology minister, the subject of increasing cooperation in the fields 
of mining, electricity, irrigation, dams and oil will be discussed. Baykal will return 
to Turkey on 6 July. 

CUMHURIYET LAUDS EVREN STATEMENT OW U-2'S 

wC261020 Istanbul CUMMURIYET in Turkish 25 Jun 79 p 111 WC 

("truth Behind Events” column: “gyren's Statement”) 

[Except] As the chief of the General Staff, Gen Kenan Evren, returned from his long 
visic to the United States and Canada, The U.S. House of Representatives rejected the 
proposed $50-million grant in aid for Turkey. This devision exposed once again the 
true nature of relations between Turkey and the United States. The fast that decisions 

increasing the tension in relations between the two allies have always emanated from the 
United States is no longer surprising; 4 coherent trend has begun to emerge. In this 
situation, what meaning is there in inviting Turkish military and civilian officials to 
the United States and giving them the red carpet treatment’ We believe that the age of 
shaping Turkey's general policy by concentrating on individuals is over. In the United 
States Carter's personal initiatives and efforts hit and break on the walls of govern- 

went organs. The same is true for Durkey. The important events of the past few years 
have formed clear opinions in the minds of the Turkish public and in its state institu- 

tions. 

Hence one cannot consider as rash and personal Gen Evren's statement to the effect that 

"it is impossible for Turkey to permit U-2 overflig.tis under these conditions even if the 
United States gives us $150 million instead of only $50 million.” (paragraph continues) 
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It is not urknown that the views of the General Staff, the National Security Council and 

other goverrment organs--which have discussed this issue stage by stage--are coincident. 

For allowing U-2 flights in Turkish airspace, a decision by the authorized organs of the 

Turkish Republic is necessary besides a U.S. -Soviet agreement on the issue, One gust not 

forget that even the main opposition leader has made a binding statemert to the effect that 
U-2 flights cannot be permitted, 

Therefore we must stress that there can be no return from the point which Turkey has reached 

in unison with its goverrment, opposition, army and people. Gen Evren's balanced statement 

expresses the consciousness of national integrity. 

Moreover, an historical responsibility exists toward the future generations in turning 

Turkey into an area of contention between the United States and the Soviet Union by 

permitting U-2 overflights. It will be a mindless attitude for our country to be included 

in a miclear war, no matter what form that war may take. 

Reaction to Evren Statement 

4C260927 Istanbul CUMHURIYET in Turkish 25 Jun 79 pp 1, 11 WC 

[Excerpts] Arkara--The statement in connection with U-2's made by the chief of the General 
Staff, Gen Kenan Evren, has caused favorable reaction in general. However, diplomatic 

cbservers in Arkara have given a different interpretation to Gen Evren's emphasis on 
"present conditions” in declaring that U-2 overflignhts will not be permitted, These 
observers say that cen Evren, by emphasizing "present conditions," was trying to draw 
attention to the following point: 

"If the United States displays so little understanding toward Turkey and if there continues 
to be so much mutual mistrust between the two countries, then cooperation is inconceivable-- 

not only on U-2's but on all other issues as well. One cannot expect that monetary aid 
alone can reestablish this mutual trust. If the United States contirmmes to link the realiza- 
tion of defense cooperation to Turkish concessions to Greece in the Aegean or in Cyprus, then 

a certain stagnation point in bilateral relations becomes inevitable." 

Gen Evren's emphasis on “present conditions” in declaring that the U-2 overflights cannot 
be permitted, has caused diverse reaction in Ankara's diplomatic circles. A senior off .cial 
said that Gen Evren's statement is in line with the policy formulated so far by the govern- 

ment and the Wational Security Council, Another official said: "The honorable chief of 
the General Staff expressed in much clearer language what the honorable prime minister said 

in diplomatic terms." Prime Minister Ecevit, in several of his statements on the issue, 

outlined the stages necessary before granting permission for U-<2 overflights as follows; 

l, The United States and the Soviet Union must first reach an “identity of objectives and 
understanding” on this issue; 

2. This “identity of objectives and understanding” must be "clearly" conveyed to Turkey 
by the United States; 

3. Subsequently the authorized organs will discuss whether U-2 overfligits should be 

permitted, 
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Poveign Ministry officials have reiterated that up to yesterday no messages vere 

received on an “identity of objectives and widerstanding” between the (hited States and 
the Soviet thion. They added that it is not for the Turkish side to find out whether 

such a message has arrived, 

former Poreign Ministei insan Sabri Caglayangil said that he could not comment on Gen 

Bvren's statement on U2's, He criticized, however, the government's stance on U-2's 

and said: “This issue cannot be left to the consent of other states. The decision 
must be made by Turkey. The honorable Demirel expressed the Justice Party views on this 

matter.” Replying to the CUMHURIYET correspondent's questions, Caglayangil said in con- 
nection with the U.S. House of Representatives decision: “The mentality which has 

transformed Turkish-American relations and Cyprus into American laws leads to stumbling 

blovks like this.” Caglayangil said: “Our whole premise is based upon brecking the link 
between Turkish-American relations and Cyprus.” The National Salvation Party assembly 
group spokesman, Sener Battal, said that the U.S. is pursuing a policy of blackmailing 

Turkey. He said in brief: “Turkey has been subjected to blackmail whenever it has not 
bowed to superpower demands. We believe that the recent rejection of the proposed grant 

in aid is the latest addition to this policy of blackmail.” Meanwhile, U.S. diplomats 
we talked to in Ankara said that they cannot make an official statement on Gen Evren's 

words nor give any comment. 

‘Our Radio’ Commentary 

TA261250 (Clandestine) Our Radio in Turkish to Turkey 0900 GMT 26 Jun 79 TA 

[thattributed commentary: "National Independence and the Dependence of the Political 

Parties”) 

[Excerpts] Remarks made by General Bvren clearly show that the U.S, imperialists are 
resorting to all kinds of pressures to secure the flights by U-2 spy planes. It is 

certain that during his visit to the hited States the chief of the General Staff was 
subjected to sueh pressures, though in a somewhat polite manner, Thus the strategy of 

U.S, imperialism coneerming Turkey has come into the open during these last days. The 

hited States is aiming at completely subjugating Turkey. It is only after achieving 

this--as was the case with Egypt--that the thited States would be willing to extend its 

S0-called aid to Turkey. Aid allocated would be intended for military purposes rather 

than the development of the conomy. As a result, in its region Turkey would be given 

the role of the gendarme of the thited States. Impositions and pressures exerted on 
Turkey directly or indirectly by NATO, IMF, the EEC and the World Bank, and other so- 

Called military and financial institutions, are intended to secure this aim of the 

imperialists. This ‘ causing strong reaction among the great majority of he people-- 

and first and foremo. among the patriotic and progressive forees including the armed 

forces. In fact, the statement by the chief of the General Staff to the effect that it 

is not possible to allow the U2 spy planes to fly in Turkish ai.space under the present 

conditions is a reflection of this react tion. 

The conclusion which the patriotic officers, noncommissioned officers, and soldiers have 

reached is that the thited States wants the arms it furnishes to be used primarily 

against the neighboring countries--especially the socialist countries--and against the 

Arad peoples, who are waging « struggle of independence and liberation, and then also 

against the people, our own people. The 0.5. imperialism wants to use Turkey as a tool 
in order to disrupt regional peace whenever it suits U.5, interests. 
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U.S. MUST PAY "HIGH PRICE' FOR U-2'S, BASES 

NC261023 Istanbul TERCUMAN in Turkish 25 Jun 79 p 11 NC 

("This Is Earth" Column by Zafer Atay: "The $50-Million ‘ale"] 

{Excerpts] Turkey and the United States have been allies for almost 3// years, They are 

partners in NATO, They coeperate closely through bilateral military agreements. The 

United States has bases and military experts on Turkish territory. The Americans maintain 

"big ear" monitoring equipment in Turkey enabling them to listen to the cockpit conver- 

sations of Soviet pilots. Now there are attempts to place on Turkey's shoulders the most 

important condition for the verificationof SALT II, which has been called President 

Carter's most significant achievement. We are asked to open our skies to the illreputed 

U-2 spy planes. 

In order to soften Turkey on the U-2 issue, the Carter administration made some additions 

to the aid package for Turkey. This includes a proposal for an additional $100 million in 

economic aid and an additional $50 million for military aid in the form of grants. 

The U.S. Senate approved Carter's proposal, though with great difficulty. Certain 

Congressional tricks were resorted to and the proposal was approved by the Senate in 

May. At the House of Representatives things did not work out as the administration had 
hoped. The Greek lobby went into action; they dealt a heavy blow to Carter by raising a 

"Cyprus clamor," 

What will happen now? The issue has been left to the complicated mechanism of the 

American legislative system. A joint committee will meet to prepare a compromise text, 

which will go back to the Senate and then to the House of Representatives.... 

The point is--what difference will it make whether the $50 million is given or not? 

We believe that Turkey will have to take some measures against this unfriendly attitude. 

Obviously these measures must not have anything to do with stale suggestions of "leaving 

NATO,” “breaking off from the West" or "breaking relations with the United States." These 
Suggestions are continually uttered by our underdeveloped leftists. 

At issue today are the U-2's and efforts to give a permanent status to the U.S, bases 

in Turkey. Really, both issues are primarily linked with the security of the United 

States. These are not fundamental issues for the Western allies or NATO as “royalists 

more royalist than the king" would like to show. Turkey must draw up new strategy on 

both the U-2's and the bases in the fact of the 303-107 rejection in the House of 

Representatives. Turkey must prove to the United States that it is no longer a "piece 

of cake." If the United States really needs these bases and the U-2 overflights, it 

will have to pay a high price for them, 

DEFENSE COOPERATION WITH U.S. TO BE FINALIZED SOON 

TA261441 Ankara Domestic Service in Turkish 1400 GMT 26 Jun 79 TA 

[Text] It has been announced that the defense cooperation between Turkey and the 

United States on the development of the defense industry will soon be finalized and 

implement ed. 
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The Foreign Ministry issued a statement on the subject today, which said that the con- 

tacts between Turkey and the United States on defense cooperation, which have reached 

an advanced stage, could yield concrete results, The statement also noted that the 

possible contributions by the United States to the development of the Turkish defense 

industry will be clarified within the next few weeks. 

ASSEMBLY UNABLE TO CONVENE DUE TO LACK OF QUORUM 

TA261438 Ankara Domestic Service in Turkish 1400 GMT 26 Jun 79 TA 

[Text] The National Assembly could not convene due to the lack of a quorum If the 
Assembly had convened, the question of whetheror not to include in the agenda the inter- 

pellation proposal concerning Customs and Monopolies Minister Tuncay Mataraci would 

have been discussed. 

RPP deputies, one National Salvation Party deputy and one Democratic Party deputy did 

not participate in the second session, which began at 1600 under the chairmanship of 
Assembly President Cahit Karakas, Of the 15 independent deputies, Housing and Const ruc- 

tion Minister Ahmet Karaaslan, Siirt Deputy Abdulkerim Zilhan and Sivas Deputy Inver 

Akova attended this session. At the end of the roll call, which was conducted by reading 

out names, Karakas announced that there were 222 deputies in the hall. 

TERCUMAN REPORTS EEC PROPOSALS TO GREEK CYPRIOT SIDE 

NC270757 Istanbul TERCUMAN in Turkish 26 Jun 79 p 6 NC 

[Text] Lefkosa [Nicosia] --THA [TURKISH NEWS AGENCY]--the EEC has submitted a number of 

proposals to the Greek Cypriot administration, which wants to be a full member of the 

Community by 1980, [as published] 

According to reliable sources the proposals submitted by the EEC to the Greek Cypriot 

administration are as follows: 

1. Only the Greek Cypriot administration will be admitted to the EEC as full member, 

but negotiations will be held to make separate arrangements with the Turkish Cypriot side. 

2. In the event the aforementioned clause comes into effect, the Turkish Cypriot com- 

munity will also benefit fromthecustoms union and exemption facilities. 

Officials of the Turkish Federated State of Oyprus [TFSC] have expressed strong 

opposition to the first clause, stating that in the event such an arrangement goes into 

force the EEC will be contravening the eighth clause of the Denktas-Kiprianou agreement, 

which envisions unity for the island. The TFSC officials have also said that this way 

the EEC will lend itself to exploitation by the Greek Cypriots. 

The Greek Cypriot side, on the other hand, opposes separate negotiations between the 

EEC and the Turkish Cypriot side. The Greek Cypriot side also rejects any benefits 

for the Turkish Cypriot community from customs union and exemption facilities, stating 

that in such an event the EEC will be "punishing the Greek Cypriots who are under 
occupation, " 



VII. 27 Ju 79 T 6 TURKEY 

MINISTERS, BUSDIESSME/ DISCUSS PRIORITIES FOR FOREIGN LOANS 

TA261710 Ankara ANATOLIA in English 1512 GMT 26 Jun 79 TA 

{Text] Ankara, June 26 (AA)--Finance Minister Ziya Muezzinoglu said several ministers 

and spokesmen for business and industry had discussed the priorities to be followed in 

issuing the rew foreign loans to be obtained. He made the statement following a meeting 

of government and business chaired by Deputy Prime Minister Hikmet Cetin. He said the 

public sector had already been considering the subject, establishing priorities, and 

obtained the views of the private sector now. He announced LPG and cooking oil shortages 

would be overcome soon, while inputs needed by industry would be imported to increase 

used capacity and production, and therefore exports. Fertilizer and insecticides were 

top priorities in agriculture, as well as inputs for the chemical and pharmaceutical 

indust ries. 

As for the letter of intent to IMF, it was important for signifying agreement had been 

reached between IMF and Turkey, Muezzinoglu said. After certain statistical data needed 

were completed, the letter would be sent within a few days. Muezzinoglu said the letter 

of intent with IMF should be camsidered separately from foreign aid. The IMF would 

supply a payment facility of 300 million dollars to Turkey after it approves the letter 

of intent, some time in mid-July. 

As for foreign aid proper, negotiations have been started with the countries concemed, 

this week in Ankara, There is a possibility that an advance payment may be made while 

negotiations go on, possibly next week. 

LEFTIST POLITICAL PRISONERS RIOT Di SAKARYA PRISON 

TA262125 Ankara Domestic Service in Turkish 2100 GMT 26 Jun 79 TA 

{Text] There was a riot at the Sakarya Prison this evening. Our correspondent has 
learned from Sakarya Acting Governor Coskun Irbali that about 20 leftist political 

convicts rioted at uround 2000, Irbali said that the convicts first fired at the prison 

director and then took 15 wardens hostage. He said that it was believed that the rioters 

had about 3 or 4 guns. He added that the convicts said they would release their hostages 

only in return for certain conditions. Irbali noted that he held a meeting with the 

rioters. He added that extensive security measures have been taken. 

DIPLOMATIC RELATIONS TO BE ESTABLISHED WITH CAPE VERDE 

TA261800 Ankara Domestic Service in Turkish 1600 GMT 26 Jun 79 TA 

[Text] It has been announced that diplomatic relations at the ambassadorial level will 

be established between Turkey and the Republic of Cape V’erde Islands. The announcement 

was made by the Foreign Ministry Information Directorate General. The Cape Verde 

Republic is made of 15 islands on the western coast of Africa in the Atlantic Ocean, 
Cape Verde, which is a former Portuguese colony, gained its independence on 5 July 1975. 
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