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RENMIN RIBAO ON CHINESE-FOREIGN JOINT VENTURES 

HK290726 Beijing RENMIN RIBAO Overseas Edition in Chinese 25 Aug 85 p 2 

["Special Commentary“ by Chu Baotai and Dong Weiyuan: ("The 6 Years Since the Law on 
Chinese-Foreign Joint Ventures Came Into Effect" ] 

[Text] Six years have passed since "the law on Chinese-foreign joint ventures" was 
promulgated on 9 July 1979. Over the past 6 years, the superiority of Chinese-foreign 
joint ventures has gradually been realized by both Chinese and foreign businessmen. 
Investment ir. joint ventures in China by foreign investors has increased with each pass- 
ing day. From 1979 to 1982 there were only 83 joint ventures in the country. In 1983 
alone 103 were established, exceeding the total of the previous 3 years. However, in 
1984, the year in which Chinese-foreign joint ventures developed rather rapidly, 471 
were set up, 3.9 times more than in 1979. In 1985 the drive has been gaining momentum. 
The country saw 242 Chinese-foreign joint ventures established in the first quarter and 
260 in the second quarter. Based on the present growth rate, the country will soon have 
about 2,000 Chinese-foreign joint ventures, with a total investment of more than $2 
billion. Despite being a developing country, China has attracted many foreign investors 
in a short period. This has seldom been seen in history. 

The experience gained by enforcing the "joint ventures law" over the past 6 years has 
proved thai: the decision of the CPC Central Committee on the issue is correct. Trans- 
national companies of long-term cooperation show the principle of equality and mutual 
benefit and the principle of working together with one heart in times of difficulty. As 
far as the Chinese side is concerned, they hope to import new technology and the scienti- 
fic methocis of modern enterprise management they need and to train their own personnel 
for compet:ition on the world market. As for foreign partners, they hope they can score 
success on the Chinese market by means of such cooperation, enter into long-term partner- 
ships with Chinese enterprises, and reap more profits in the course of cooperation. 
According to a fact-finding survey conducted in 1984 among the Chinese-foreign joint 
ventures that had started operations, the majority of these enterprises satisfy the 
demands of both parties. Some 80 percent of them imported new technology or advanced 
methods wf operations and management and 90 percent pocketed profits. A total of 60,000 
people engaged in Chinese-foreign joint ventures have acquired varying degrees of 
knowledge regarding production skills and management methods for transnational enter- 
prises and knowledge regarding foreign economic relations and exchange. Encouraged by 
these facts, the Chinese Government has made constant efforts to relax its policies and 
give more preferential treatment to foreign investors in China. Foreign investors have 
dismissi2d doubts and boldly invested more funds and technology in China. 

An Exploratory Stage For Both Sides 

The 6 yéars since the "joint-venture law" came into effect can roughly te divided into 
two stages: The first 3 years constituted a stage of experimentation while the second 
3 years were a stage of initial development. During the first 3 years, both Chinese 
and foreign investors made efforts to probe the problem of establishing Chinese-foreign 
joint ventures as they all were inexperienced in this field of work and did not know 

the real situation. Foreign investors dared not make investment without careful con- 

sideration and Chinese enterprises did not want to casually agree to foreign invest- 
ment. Both sides "forded the stream carefully" for fear of falling into the water. 
The distinguishing features of this stage are as follows: 
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1. Among those who came to invest in China, many were Overseas Chinese and compatriots 
from Hong Kong and Macao. There were very few foreign businessmen. Overseas Chinese 
and compatriots from Hong Kong and Macao had doubts, but they were, after all, different 
from foreign businessmen. They considered the risk and profit of their investment in 
China, but they hoped that their motherland would become strong and their native areas 

would flourish. As a matter of fact, many nationals residing abroad contributed money 
as a gift to their native areas even before the country pursued the policy of opening 
up to the world. When the motherland called for investment in joint ventures, they 

took the lead in responding to the call. In citing good examples in this aspect, we 
should not forget Mr Wu Chan-te, general director of the China Air Catering Company 
(Hong Kong) Limited, who was the first foreign partner in a Chinese-foreign joint ven- 
ture -- the Beijing Air Catering Company Limited. This joint venture was set up in 
May 1979, before the "joint venture law" was officially promulgated. That is why its 
contract period was set for 8 years. However, according toithe "joint venture law," 
only a joint venture scheduled to operate for a period of more than 10 yeays can be 

exempted from income tax. However, the state did not treat Mr Wu Chan-te unfairly. It 

gave the jéant venture he invested in the preferential treatment of exemption from in- 
come tax. This air catering company imported a complete set of new equipment and new 

technology for air catering, introduced advanced methods of management and a management 
system for food hygtene, and transferred experienced managers, cooks, and managerial 
personnel from Hing Kong. Within only 2 years its reputation blossomed. The world 
reknown Lufthansa Airline of the FRG was profuse in praising the in-flight cuisine pre- 

pared by the company. Before the establishment of the joint venture, very few foreign 

airlines catered their flights at Beijing airports. However, now they have become 

steady customers of this air catering company. 

2. Most joint ventures built during this stage were small projects with low investment 
but quick profits. There were only a few that had large investments. This showed that 
foreign investors were still in the stage of exploration. The Chinese Government hoped 
to develop large, medium, and small joint ventures simultaneously. However, whether or 
not we could establish large enterprises depended to a large extent on the attitude of 
foreign investors and not on the wishes of the Chinese side. At that time most foreign 
investors made an investment only in small projects and dared not invest in technology- 

and capital-intensive prdjects. There were two exceptions: the Schindler Holding AG 
(Switzerland) and the Foxboro Company (U.S.A.). In July 1980, the former signed a con- 
tract with the China Construction Machinery Corporation to establish the China 

Schindler Elevator Company Limited with an investment of $16 million in order to import 
modem technology for all kinds of elevators. In 1981, the latter joined the Shanghai 
Instrument Industry Company to establish the Shanghai Foxboro Company Limited with an 
investment of $10 million in order to import modem technology for the manufacture of 
electrical combination instruments and electronic combination meters. The two firms 
were given special treatment by the Chinese Government as they took the lead in estab- 
lishing large joint ventures. Their business now is quite satisfactory. In 1984, 
President Reagan even paid an inspection visit to the Shanghai Foxboro Company Limited. 

3. Foreign investment was made more in Guangdong and Fujian Provinces than in other 
provinces, autonomous regions, and cities of the country. Over the past 3 years these 

two provinces have absorbed more than 80 percent of the total fureign funds invested 
in China. 

Confidence in Investment Is Inspired 

As China's absogption of foreign capital entered in the second stage, more and more 

foreign companies came to invest in China. By 1985, capital from 26 countries and 
regions was involved. 
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In terms of investment items and volume, Hong Kong still occupies first place, followed 

by the United States, Japan, and West Europe. Some developing countries such as 
Thailand, the Philippines, Singapore, Malaysia, Kuwait, Tunisia, and others have also 

invested in China. In terms of areas with foreign investments, Guangdong's and 

Fujian's proportions of the national figure have declined, while those of Shanghai, 

Tianjin, Beijing, Liaoning, and Zhejiang have increased. By the first half of 1985, 

Chinese-foreign joint ventures had been begun in every part of the country except 

Xizang. This current stage is characterized by the following: 1) More large and 

technology-intensive projects have appeared. for example, the Guangdong Nuclear 

Power Joint Venture Company introduced a whole set of nuclear power-generating techno- 
logy involving a total investment of nearly $4 billion; the Shanghai Yaohua Filkington 
Glass Corp. Ltd. introduced float-glass producing technology involving a total invest- 
ment of over 400 million yuan and annually producing 5 million standard cases of 

various glasses for different uses. Further examples are also the Shanghai Volks- 
wagenwerk Co. Ltd., the Beijing Jeep Co. Ltd., the Shanghai Bell Telephone Appliance 

Co. Ltd., the Wuxi Sino-Swedish Pharmaceutical Corp. Ltd., the Shanghai Sino-American 

Squibb Pharmaceutical Co. Ltd., and others. 2) There is more reinvestment and continuous 

investments. The Hitachi Co. Ltd., the foreign partner of the Fujian Hitachi Tele- 
vision Co. Ltd., has not only reinvested its profits from the joint venture but also 
made new investments; the China Schindler Elevator Co. Ltd. has reinvested its pro- 

fits from the joint venture for 5 years running; the Quanzhou Artificial Flower 
Factory Co. Ltd. has made Continuous investments and extended its contracts. 

3) Umbrella companies have appeared. In 1983, the Beijing Air Catering Co. Ltd. set 
up a branch, the Shanghai Air Catering Co., which has now been separated from its 

parent company and become independent 2 years later. The Beijing Air Catering Co. 

Ltd. set up another airport branch -- the International Restraurant -- which is still 
in operation. In 1985, the China Beatrice Foods Co. also set up umbrella companies. 

The emergence of the umbrella companies shows an increase in foreign investments. 
ln’ adjusting foreign currencies and accommodating investments, these umbrella 
companies are superior to individual enterprises. The above three characteristics 

demonstrate not only that foreign investors are more confident in investing in China, 

but also that China has fewer misgivings about absorbing foreign investments. 

The Investment Environment Is Being Improved 

In absorbing foreign investments, China's transformation from the first stage to the 
second is based on the following factors: 

1. As far as the domestic situation is concerned, first of all, the legal system has 
been strengthened. During this period, over 40 special laws and regulations have 
been enacted for the implementation of "the Law of the People's Republic of China on 
Chinese-Foreign Joint Ventures," among which the “Regulations on the Implementation 
of the Law on Joint Ventures Using Chinese and Foreign Investment," the "Patent law," 
and the "company trademark law," as well ias: the bilateral investment protection agree- 
ments signed with 11 countries and the agreements signed with 3 countries on avoiding 
double taxation of income and property have played an important role in freeing foreign 

investors from doubts and misgivings and developing their sense of security. 

2. China has further relaxed its policy on absorbing foreign investments, After the 
setting up of the faur special economic zones in Shenzhen, Zhuhai, Shantou, ard 

Xiamen in 1980, in 1984 China opened 14 coastal cities and Hainan Island, and in 1985 
it opened the Chang Jiang Delta, the Zhu Jiang Delta, and the southern Fujian Delta. 
The state stipulates that the profit tax rate for investments made in the special 
economic zones, the economic development zones in the 14 coastal cities, and Hainan 

Island is 15 percent. 
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This tax rate is lower than that in Hong Kong and Bermuda and is the lowest in the 
world. In the old urban areas of the coastal cities, investments made in projects 
dealing with energy, communications, and harbors, in projects introducing new tech- 
nology, in projects involving over $30 million, and in projects of slow capital recovery 

are all taxed at a rate of 15 percent. Investments made in other projects are taxed at 
a rate of 20 percent. Investments made in the special economic zones and economic de- 

velopment zones are all exempted from income tax. Nationwide, the income tax reduction 
and exemption time limits have been extended from the original exempting income tax in 
the first year of investment and reducing excess profit tax for 2 years to exempting 

income tax in the first 2 years and reducing excess profit tax for 3 years. 

3. The examination and approval power has been transferred to lower levels and the 
examination and approval procedures simplified. In 1985, the examination and approval 
power of Shanghai and Tianjin has been extended to projects involving $30 million; the 
power of Guangdong, Fujian, Liaoning, Beijing, and Dalian has been extended to projects 
involving $10 million; and the power of other provinces, municipalities, autonomous 
regions, and Shenyang, Wuhan, Harbin, Xian, Chongqing, and Guangzhou has been extended 
to projects involving $5 million. As a result of the power extension, units at lower 
levels do not have to ask for the central authorities’ approval on everything. 

4. As far as the external situation is concerned, the attitude of onlookers has 
changed. In the 4 years before 1983, Japanese investors set up 10 Chinese-foreign 
joint ventures. In 1984 alone, 47 joint ventures were established. In 1985, Kansai 
District of Japan has sent four successive batches of China investment environment 
investigation groups. In November 1985, a Chiua Investment Symposium will be held in 
Kansai District of Japan. It will be the largest of the over 40 symposiums ever held 
by China or foreign countries in recent years. 

PRC'S NEW UN ENVOY PRESENTS CREDENTIALS 

0W292050 Beijing XINHUA in English 2018 GMT 29 Aug 85 

[Text] United Nations, August 29 (XINHUA) -- China's new permanent representative to 
the United Nations, Ambassador Li Luye, presented his credentials to the Secretary- 
General Javier Perez de Cuellar here this afternoon. 

At the brief ceremony in the secretary-general's office, the ambassador told the U.N. 
chief that China attaches great importance to the organization, and he assured Mr. de 
Cuellar of China's continued support and cooperaticn with the world body. 

In reply, the secretary-general said that China, as a major power and a permanent member 
of the Security Council, had always played an important and active role in the activi- 
ties of the United Nations, and he expressed the confidence that China would continue 

to do so. 

Ambassador Li arrived in New York on August 24. Prior to this, he served as China's 
permanent representative to the U.N. organization in Geneva. He replaces Ambassador 
Ling Ging in the present capacity. 
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RENMIN RIBAO OPPOSES PROPOSED U.S. TRADE BILL 

HK291333 Beijing RENMIN RIBAO Overseas Edition in Chinese 28 Aug 85 p 5 

{Article by Yuan Xianlu: "Resolutely Oppose the Vicious Tide of Protectionism"] 

[Text] After respectively exchanging opinions with Hong Kong Government officials, 

the U.S. congressional delegation, and the U.S. Senate delegation that had come to 
Asia to discuss the trade issue, left Hong Kong on 24 August. The leaders of the two 
delegations, Mr Sam Gibbons, chairman of the Trade Subcommittee of the House Ways 

and Means Committee and Senator Bob Dole, the Senate majority leader said, before 
leaving Hong Kong, that the U.S. Congress will probably consider making special 

arrangements for Hong Kong when discussing the new bill on import restrictions so as 

to reduce the U.S. protectionist measures’ detrimental influence on Hong Kong. However, 

the Hong Kong Government's secretary for trade and industry stressed that Hong Kong 

will not be satisfied with partially preferential treatment and will stick to its 
original position by continuing tc cooperate with the developing countries and oppose 

the U.S. protectionist measures and import restrictions. 

Recently, trade protectionism has been prevailing in the United States. Many congress- 
men have proposed various bills imposing import restrictions. In March this year, 

Jenkins, a Democratic congressman from Georgia, proposed a bill called the "Textile 
and Apparel Trade Enforcement Bill" that demands more restrictions on textile imports 
from Asia so as to reduce the U.S. import of textiles by 36 percent within 5 years. 

Once the bill is passed, the economies of many Asian countries and regions whose 
exports are traditionally based on testiles will be seriously affected. As far as 
Hong Kong is concerned, the export to the United States of textiles that are now 

restricted by a fixed quota will again be reduced by 13 percent and the export of 
textiles that are not subject to the fixed quota will probably be reduced by 70 percent. 

It is estimated that export earnings will be reduced by $1 billion. To some Asian 

countries, the consequences will be disastrous. 

The Jenkins bill, which is harmful to the developing countries, has no doubt aroused 
strong indignation among the broad masses of the developing countries. The Hong Kong 

Government has clearly expressed its opposition to the bill and has taken action 
together with the developing countries. Not long ago, 28 countries and regions 
including Hong Kong, wrote a joint letter to senior U.S. Government officials and 
the members of both houses to point out the serious consequences of the bill and ask 
them to take measures to prevent the bill's being passed. 

It was while the Asian countries and regions were strongly opposing the Jenkins bill 
that the two U.S. congressional delegations arrived in Asia to carry out investigations 
and listen to the opinions of the Asian countries and regions. 

In Hong Kong, they listened to strong criticisms of protectionism. Mr Eric Ho, the 
secretary for trade and industry of the Hong Kong Government, pointed out to the U.S. 
congressmen that the Jenkins bill runs contrary to GATT, the Multifiber Arrangement 
[MFA], and a series of bilateral agreements signed between the United States and the 
developing countries. if the bill is passed and implemented, there will be great 
disorder in the international textiles trade. He also warned that U.S. exports to 

the developing countries exceed those of the West European countries and Japan so that 
if the economy of the developing countries is hit by protectionism, U.S. interests 
will also be harmed. Senator Bob Dole and Congressman Sam Gibbons said that they 
did not personally agree with the bill, but at the same time, they explained that the 
United States is having difficulties in expanding its exports while its imp~ ‘s are 
increasing greatly. The United States is expected to suffer a trade deficii -< $150 
billion this year and unemployment will exceed 3 million. 
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So although it is not good to impose restrictions on imports, the United States will 

still be forced to do so. It seems that this explanation could not convince Hong Kong 
public opinion. A report published in TA KUNG PAO on 25 August said 
that it is true that the U.S. trade deficit has increased, but the earnings of U.S. enter- 

prises in foreign countries have also increased. The earnings have not been included in 

the trade balance sheet. The report alsc pointed out that the real cause of the U.S. 

trade imbalance is the huge budget deficit that has caused high interest rates and the 

big rise in the value of the U.S. dollar. If these problems are not solved, the trade 
problem will continue. 

A commentary published in WEN WEI PO asked: If the United States was forced to propose 
the Jenkins bill because its trade partners did not open their markets, then why did the 

United States impose restrictions on import of the products of Hong Kong, which is a 
free market? It is not the United States but China that has suffered a deficit in Sino- 

U.S. trade. Why does the United States impose restrictions on importing China's tex- 
tiles? 

It is quite reasonable to raise such questions. The letter written by 28 countries and 
regions, including Hong Kong, at the beginning of July pointed out that four-fifths of 
the U.S. trade deficit is not caused by the import of textiles. The increase in the U.S. 

trade deficit is mainly caused by its trade with the advanced countries. As far as the 
situation from October 1984 to March 1985 is concerned, U.S. textile imports from the 
countries that have signed the MFA were reduced by 4 percent compared with the correspond- 

ing period of the previous year. Meanwhile, textile imports from the EEC countries and 
Canada, which have never been restricted by a fixed import quota, increased by 35 percent. 
So the Jenkins bill is totally groundless and discriminatory because it tries to further 
restrict textile imports from Asia on the premise that the United States wants to reduce 

its trade deficit. 

During his stay in Hong Kong, Senator Dole disclcsed that besides the Jenkins bill, the 
U.S. Congress will also propose some 200 to 300 trade restriction bills this year. So, 
if the Jenkins bill is passed, other bills of the same kind will come out one after 
another and the vicious tide of protectionism will prevail all over the United Stazes, 

thus causing disastrous consequences to world trade. The developing countries will be 
the victims. Due to the fact that Hong Kong's total import and export value equals 170 
percent of Hong Kong's total output value, Hong Kong will certainly be in a very awkward 
position if the bill is passed. 

After the U.S. side expressed willingness to give special preferential treatment to Hong 

Kong, the secretary for trade and industry of the Hong Kong Government still insisted 

that the United States give up protectionism. This attitude was supported by the Hong 
Kong media. The MING PAO editorial published on 25 August said: "This policy declara- 
tion is doubtlessly correct. The Hong Kong Government and Hong Kong trade and industry 

circles care not only about their present interests but also view things by considering 

long-term international common interests and resolutely oppose the vicious tide of pro- 
tectionism set off by the United States or any other country." The broad masses of the 
developing countries and all the countries and regions that are suffering due to protec- 
tionism will no doubt admire and support the Hong Kong Government's position. 

XINHUA: REAGAN WANTS STABLE RELATIONS WITH USSR 

0W291604 Beijing XINHUA in English 1525 GMT 29 Aug 85 

[Ronald Reagan Hopes To Build Stable, Cooperative Relationship With Soviet Union" -- 
XINHUA headline] 

[Text] Geneva, August 28 (XINHUA) -- U.S. President Ronald Reagan called on the Soviet 
Union today to join in building a stable and more cooperative relationship and "rid the 

world of the nuclear threat." 
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Reagan made the call in a message to a conference reviewing the 1970 non-proliferation 
treaty on preventing the spread of nuclear weapons. 

“My central arms control objective has been to reduce substantially and ultimately to 
eliminate nuclear weapons and rid the world of the nuclear threat," Reagan said. "Yet 
another critical objective of the United States is to build a stable, more cooperative 

relationship with the Soviet Union. Of the shared interests between our two countries, 
avoiding war and reducing the level of arms is among the greatest," he said. "As I have 
said before, cooperation begins with communication, and I look forward to meeting with 
General Secretary Gorbachev this November." 

Gorbachev, in a similar message yesterday, said the United States should join the Soviet 
Union's unilateral moratorium on nuclear testing and renunciation of first use of nuclear 

arms. 

The non-proliferation treaty, which came into effect in 1970, is due to expire in 1995. 

U.S. EXPERT DEFENDS PRC FAMILY PLANNING POLICY 

0W290945 Beijing XINHUA in English 0730 GMT 29 Aug 85 

[Text] Washington, August 29 (XINHUA) -- China's family planning policies have been 
successful and the United States should not attempt to interfere with them, according to 
an article in Tuesday's CHRISTIAN SCIENCE MONITOR. 

The article, written by Leo Orleans, an American China expert, said that China has had 
“extraordinary success" in family planning, though there also are instances of failure. 
Some of those fai.ures have been publicized in China's own newspapers in an effort to 
fight them. "In implementing the one-child policy, China has been relying on education, 
incentives, and on political and social pressures. But while the state accepts what may 
be called psychological coercion, Chinese authorities have clearly and frequently stated 
that physical coercion is an ‘intolerant crime’ and that overzealous local officials who 
resort to it must be punished," the article pointed out. 

Furthermore, it noted, "China's one-child policy should not be taken literally. It is a 
useful slogan for a short-term goal. But only about one-fifth of the married couples 
have one child, while most couples with children have two or more." 

The article said that in China, the population problems take on unique dimensions: The 
size and rate of growth of the population dominate all aspects of national development. 
China's population is as big as that of Europe and Africa combined, and annually 
increases by the total populations of Austria and Norway. "In that situation, a nation 
cannot view population growth simply as an important priority for development. It is a 
necessity for survival," the article stressed. 

It pointed out that family planning will contribute to building a modern China that can 
feed, educate and find employment for its people and thereby upgrade their living condi- 
tions. The United States should "wish China well and not attempt to moralize and impose 
our principles, tenets, and yes, dogmas, on a nation with a very different history, cul- 
ture and problems," the article concluded. 
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GORBACHEV PROPOSES ASIAN SECURITY PRINCIPLES 

0W300756 Beijing XINHUA in English 0658 GMT 30 Aug 85 

[Text] Moscow, August 29 (XINHUA) -- Soviet leader Mikhail Gorbachev today urged Asian 
countries to “work out a common, comprehensive approach to security in Asia." 

At a dinner given'in the Kremlin for Mongolian President Jambyn Batmonh, Gorbachev said: 
"Such a concept could incorporate the Five Principles of Peaceful Coexistence worked out 
by Asian states, the ten principles of Bandung, a number of initiatives of the Soviet 

Union, the Mongolian People's Republic, the Democratic People's Republic of Korea, the 

countries of Indochina, India and other states of the region.” Although the idea of a 
collective security policy in Asia is several years old, Gorbachev is the first to 

specify the possible principles on which it is to be based. 

At the dinner, Gorbachev accused the United States of creating international tension 
and destabilizing the Asian-Pacific region. He criticized Japan for supporting the U.S. 
"star wars" program and being "harnessed to an evergreater extent to the war chariot of 
the United States." 

Talking about the just-signed Soviet-Mongolian program for the development of economic 

scientific nd technical cooperation up to the year 200, Gorbachev said in the signing 

of the agreement was “an important step in fields of politics, economics, culture and 

other fields." 

Batmonh said the new document was of "great political importance” and "will help speed 
up the development of the Mongolian economy." Batmonh, who is also general secretary of 
the Mongolian People's Revolutionary Party, is vacationing in the Soviet Union. He and 
Gorbachev signed the agreement for long-term cooperation. Batmonh was last in Moscow in 
October 1984, two months after he succeeded Yumjaagiyn Tsedenbal. 

USSR, LAOS ON NORMAL RELATIONS WITH PRC 

OW290955 Beijing XINHUA in English 0639 GMT 29 Aug 85 

{[Text] Moscow, August 28 (XINHUA) -- The Soviet Union pledged full backing to Vietnam, 
Laos and the Phnom Penh regime in their struggle for "defense of their sovereignty and 
territorial integrity," Soviet and Laotian leaders said today. A statement was issued 
by Loatian Premier Kaysone Phomvihan and Soviet leader Mikhail Gorbachev after their 
talks yesterday. Phomvihan, also leader of the ruling Lao party, was in the Soviet 
Union from August 25 to 28. 

The statement, without referring to the tensions in Southeast Asia arising from 
Vietnam's military occupation of Kampuchea stressed "the chief cause of the remaining 
tension there lies in continued interference by the forces of imperialism and hegemony." 
The statement indicated Moscow will continue its policy of backing Vietnam's occupation 
of Kampuchea. 

While saying the Soviet Union and Laos "favor normalization of relations with the 
People's Republic of China," the statement reasserted that the normalization should be 
with no conditions attached that would damage third countries. The two leaders pledged 
to continue "deepening and expanding cooperation" between their countries. The Laotian 
leader left Moscow today. 



I. 30 Aug 85 PRC INTERNATIONAL AFFAIRS Dil 
NORTHEAST ASIA 

GOVERNMENT DEMANDS S. KOREA RETURN AIRCRAFT CREW 

0W300638 Beijing XINHUA in English 0630 GMT 30 Aug 85 

{Text] Beijing, August 30 (XINHUA) -- China strongly demands that the South Korean 
authorities return the entire crew of a Chinese military aircraft that lost its 
course on August 24, said a Chinese Foreign Ministry spokesman in a statement 
issued here today. 

The statement reads: "The Chinese side deeply regrets that the South Korean authori- 

ties should announce in a statement issued on August 30 that the pilot of the Chinese 
military aircraft which made an emergency landing inside South Korea on August 24 after 
losing its course would not be returned to our side. The Chinese side once again 
strongly demands that the South Korean authorities return the entire crew of that 
aircraft to our side." 

TUxth£° COVERAGE OF DPRK YOUTH DELEGATION VISIT 

RENMIN RIBAO Newsletter 

HK280827 Beijing RENMIN RIBAO in Chinese 23 Aug 85 p 6 

["Newsletter From Korea" by reporters Liu Zhengxue and Feng Zhiyuan: "Writing a 
New Song Praising Sino-Korean Friendship -- Korean Youths Leave Pyongyang for China 
To Participate in Jcint Friendship Activities"] 

[Excerpts] On the morning of 23 August, at the invitation of the Central Committee of 
the Chinese Communist Youth League, 500 Korean youth representatives left Pyongyang 
and flew to Beijing to participate in the largest get-together activities of Chinese 
and Korean young people. These activities are held under the auspices of General 
Secretary Hu Yaobang and President Kim Il-song. 

In March this year, the Chinese CYL Central Committee extended a formal invitation to 
the League of Socialist Working Youth of Korea. Then, the Korean Youth League immedi- 
ately organized a "preparatory commission" headed by a vice chairman of the league. 
Aft2r efforts of more than 4 months, the Korean Youth League elected 500 youth repre- 
sentatives, who include model youth league cadres and activists, workers, peasants, 
students, soldiers, artists, and Korean youths living in Japan. More than 90 percent 

of these youth representatives are coming to China for the first time. Their ages 
range from 20 to 35. They all cherish deep feelings toward China and wish to make 
contributions to the consolidation and development of Sino-Korean friendship. 

The 500 Korean youth representatives all cherish the best wishes. We siso hope that 
they will have a good time in China, wili achiev2 good results in their contacts with 
Chinese youths, and will add a new chapter to the annals of Sino-Korean friendship. 

Zhongnanhai Visit 

HK291229 Beijing RENMIN RIBAO in Chinese 25 Aug 85 p 6 

[Article by reporter Zhang Yunfang: "Laughter in Zhongnanhai — on the Visit to 
Zhongnanhai by 500 Korean Youths") 

[Excerpts] On 24 August, Zhongnanhai was filled with a friendly and joyous atmosphere. 
The 500 Korean youths who are participants in the Sino-Korean youth get-together 

activities were visiting Zhongnanhai. Like Korea's Mansoodai Hall, Zhongnanhai is a place for 

the Chinese and Korean people to build their friendship since the founding of the new People's 

Republic. The leaders of the two countries have held many meetings inZnongnanhai. There, 

they discussed important world issues and exchanged friendly feelings. That is why the Korean 
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youths included a visit to Zhongnanhai in their itinerary this time. Comrade I Yong-su, 
head of the Korean youth delegation, was particularly excited. After attending General 
Secretary Hu Yaobang's reception ceremony he immediately rushed to Zhongnanhai. 

He said: Zhongnanhai is a place of great significance and I must visit it. He climbed 
to the Yingtai terrace and had a hearty talk with Comrade Liu Yandong, permanent secretary 
of the Chinese CYL Central Secretariat. I Yong-su said: I felt at home coming to 
China for the first time, but they all felt as if at home. This showed the friendship 

between our two nations is very deep. He also told the reporters that after they visited 

the former home of Chairman Mao Zedong, they more deeply felt that Chairman Mao was a 
great leader of the Chinese people and also thought about the Korean-Chinese friendship 
personally established by Chairman Mao and President Kim Il-song, so they deepened their 
confidence in promoting Korean-Chinese friendship through the joint efforts of the Korean 
and Chinese youths. I Yong-su also said: We will never forget today and this great 
moment. Finally, he asked RENMIN RIBAO to convey the Korean youths" candid regards to 
all Chinese youths and the Chinese people and their firm determination to join the 
Chinese people in carrying forward the traditional Sino-Korean friendship for ever. 
He also thanked the Chinese people for their warm reception. 

A Korean proverb goes: The first meeting means more meetings in the future. The Korean 
youths cherish their friendly feelings to China deeply in their thoughts and are ready 
to revisit Zhongnanhai in the future. Maybe, they will play host to Chinese friends in 

Pyongyang. 

Guangdong Arrival 

HK290446 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 28 Aug 85 

[Excerpts] This morning, the first group of the Korean youth goodwill mission arrived 
in Guangzhou from Beijing by air. The group is to spend 3 days with Guangdong's youth. 
The goodwill mission is headed by Yi Yong-su and deputy leader [name indistinct], 
respectively chairman and vice chairman of the Central Committee of the League of 
Socialist Working Youth of Korea. 

Responsible comrades of the provincial CPC Committee and its subordinate departments, 
including (Wang Zhongcun) and (Chen Kaizhi); (Lu Zhimao), secretary of the provincial 
CYL; and others stepped forward to greet the guests by shaking hands with the Korean 
friends and extending warm greetings to them. 

The Korean youth good-will mission has come to China for a 2-week Sino-Korean friendly 
get-together on the invitation of the CYL Central Committee and with the deep cogeern 
of Secretary General Hu Yaobang, Chairman Kim Il-song, and Secretary Kim Chong-il. The 
group which arrived in Guangzhou this morning is one of three groups of the good-will 

mission. 

Heilongjiang Arrival 

5K300340 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 28 Aug 85 

[Recorded on-the-scene report on arrival of DPRK youth delegation in Harbin] 

[Excerpts] Fellow listeners, we are providing you with an on-the-scene report at 

Harbin Airport. Chen Yunlin, deputy secretary of the provincial CPC Committee, and 

other leading comrades are waiting for the distinguished Korean guests at the airport 

tarmac. At 0955 when a silver passenger plane was slowly landing on the runway, 

Young Pioneers, with flowers and colored ribbons on their hands, yell warm welcomes 

amid strains of music and drumbeats. Led by (Li Changling), the leader, the third sub- 

team of the Korean youth friendly visiting delegation is descending from the plane. 
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[Begin recording] [unidentified voice] This is Chen Yunlin, deputy secretary of 
the Heilongjiang Provincial CPC Committee. On behalf of the Heilongjiang Provincial 
CPC Committee and government and the people and youths throughout the province, I 
extend a warm welcome to you. [end recording] 

Chen Yunlin, deputy secretary of the provincial CPC Committee, He Shoulun, vice 

governor of the province, (Shao Qihui), deputy secretary of the Harbin City CPC 
Committee, and (Wang Yuehua), secretary of the provincial CYL Committee, walk forward 

to cordially shake hands with the distinguished guests and extend warm regards. 

The F rean youth friendly visiting delegation will conduct a 3-day visit in our province. 

Duri: 3 their stay, the Korean friends will hold discussions and parties with the youths 

of our province, will visit plants and schools, and tour the Songhua Jiang. 

At the airport, this reporter has an interview with the leader of the delegation, 

(Li Changling). 

[Begin recording] [reporter] Are you leader (Li)? I am a reporter of the Heilongjiang 

People's Broadcasting Station. Would you please say something to our listeners? 

[Voice of an interpreter] We are grateful for the invitation of the Heilongjiang 
Provincial CYL Committee and the provincial Youth Federation, During our stay in 
Heilongjiang Province, we will meet with the youths of Heilongjiang and exchange 
experiences with them. [end recording] 

Station Commentary 

SK300507 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 28 Aug 85 

[Station commentary: "Welcome You Envoys Composing A New Song of Friendship" ] 

[Text] In early autumn, the sky is clear and the air is crisp in Harbin. At this 
beautiful time, 151 young friends of the third team of the Korean youth friendly visiting 
delegation arrived in Harbin today. We warmly welcome the arrival of our close comrades- 

in-arms and brothers. To sponsor the friendly get-together activities between 

Chinese and Korean youths is a matter that General Secretary Hu Yaobang and President 
Kim Il-song are extremely concerned about. The friendship between China and Korea 

is of long standing and well established. Countless stirring deeds have been recorded 
in the annals of the friendly relations between the two countries. During the anti- 
fascist war and the fatherland liberation war of Korea, the peoples of the two 

countries fought side by side, and wrote with blood and lives an immortal chapter of 

friendship. During that period, the people of our province also established profound 

friendship with the Korean people. During the anti-Japanese war, many Korean comrades 
shed blood on the land of our province. Some of the drdent youths of our province 

also shed their blood on the land of Korea: during the war to resist U.S. aggression 
and aid Korea. During the socialist construction period, the peoples of the two 

countries supported and closely cooperated with each other, thus continuously con- 

solidating and developing their friendship. The present friendly get-together 
between Chinese and Korean youths is exactly aimed at writing a new chapter of 

development of the SinoeKorean friendship. The 151 Korean young friends visiting 
our province will hold friendly get-togethers with the masses of youths of our province 
and visit plants, schools, and famous tourist sites. During the get-together 
activities, the masses of youths of our province should learn from the spirit of 

advancing bravely that the Kcrean youths displayed in accomplishing the great cause 
of building and safeguarding their motherland, and from their lofty virtues of being 
polite, stressing hygiene, abiding by discipline, and loving study. 
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As a Chinese proverb says: A deep-rooted tree will not be blown down by wind and 
a spring with an abundant water source will not dry up. We wish the people and the 
youths of China and Korea and everlasting and unchanging friendship and wish the 
friendly get-together activities between the Chinese and Korean youths many successes. 

Tianjin Visit 

0W290646 Beijing XINHUA Domestic Service in Chinese 1832 GMT 28 Aug 85 

[By reporter Dou Heyi] 

[Text] Tianjin, 28 Aug (XINHUA) --Ni Zhifu, member of the Political Bureau of the 
CPC Central Committee and secretary of the Tianjin Municipal CPC Committee, met 

with the principal members of the Korean youth good-will delegation this afternoon. 
Wu Zheng, deputy secretary of the Tianjin Municipal CPC Committee and acting mayor, 

and Tan Shaowen, deputy secretary of the Tianjin Municipal CPC Committee, were present 

at the meeting. 

One hundred and fifty youths of the second group of the Korean youth good-will dele- 
gation arrived in Tianjin by train this morning for a visit. Tan Shaowen, depugy 
secretary of the Tianjin Municipal CPC Committee, others leaders of the municipal 
CPC Committee the municipal government, and over 809 Chinese youths warmly greeted 
the Korean guests at the Tianjin Railway Station. The Korean youths visited the 
Tianjin radio plant and the Tianjin wrist-watch plant in the afternoon. 

DENG XIAOPING MEETS JAPANESE FRIENDSHIP OFFICIALS 

0W300825 Beijing XINHUA in English 0803 GMT 30 Aug 85 

[Text] Beijing, August 30 (XINHUA) -- Deng Xiaoping, chairman of the Chinese Communist 
Party Central Advisory Commission, met Kaheita Okazaki, advisor to the Asian Exchange 
Association of Japan, and Hiroaki Kitamura, director-general of the association here 
today. 

Deng spoke highly of the contributions Okazaki and Kitamura had made to expanding 
Sino-Japanese relations. "Mr. Okazaki is one of the well diggers of friendship between 
China and Japan and has kept a close watch over the development of that friendship over 
the past 20 years," he said. 

Okazaki said the late Chinese Premier Zhou Enlai and other Chinese friends were also 

well diggers. 

Deng said the Chinese people would always remember those who have promoted Sino-Japanese 
friendship. 

Wang Shoudao, president of the China Association for International Friendly Contacts, 
was also present at the meeting. 
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XINHUA REPORTS "SLANDER' OF PRC BY SRV OFFICIAL 

0W291929 Beijing XINHUA in English 1917 GMT 29 Aug 85 

[Text] Hanoi, August 29 (XINHUA) -- Hoang Tung, secretary of the Central Committee 
of the Vietnamese Communist Party, conceded today that the life of the country's 

urban population has been difficult and that prices have been soaring owing to 
government's miscalculations in economic policy and reckless issue of banknotes. He 

owned to this at a press conference marking the 40th anniversary of the founding of 
the republic. He also enumerated what had been achieved in the past 40 years. 

Hoang told reporters that controversies over the economic reform exist among Vietnamese 
officials. But he added that these controwersies will not lead to personnel changes 
in the party leadership. 

Turning to Soviet-Vietnamese relations, he said the change of Soviet leadership will 
have no effect on the development of these traditional relations. He said he feels 

confident that any improvement of the Sino-Soviet relations will in no case lead to 
Moscow abandoning Hanoi. 

He slandered China by saying that China has followed a "hostile" and "domineering" 
policy toward Vietnam and other Indochinese countries. He claimed that Vietnam's 
"greatest achievement" and "gratification" in the past ten years is that it had 
"defeated China." He also attacked China's stand on Kampuchea and its demand for 
complete withdrawal of the Vietnamese occupation forces from Kampuchea. 

XINHUA SAYS SOVIET-BUILT TANKS SENT TO CAMBODIA 

0W291759 Beijing XINHUA in English 1640 GMT 29 Aug 85 

[Text] Bangkok, August 29 (XINHUA) -- 56 Soviet-built tanks were recently shipped to 
the Vietnamese forces in Kampuchea and the Vietnamese are massing their strength in 
Siemreap, Battambang, and Oddor Meanchey Provinces. This was announced by the Khmer 
People's National Liberation Front (KPNLF) led by Prime Minister Son Sann, a faction 

of the tripartite Coalition Government of Democratic Kampuchea (CGDK), in a press 

communique available here today. 

This increase in existing weaponry and manpower belies Hanoi's much-publicized troop 

_ withdrawal, the communique said. The communique dismissed the allegation of finding 
a political solution of the Kampuchean problem through negotiations as recently 

claimed by Hanoi at a conference of the Indochinese countries. It is a ploy to mis- 

lead the international opinion before the U.N. General Assembly, the communique de- 
declared. 

"The real intention of Hanoi," the communique noted, "is to buy time to consolidate 
its hold on Kampuchea which is seriously shaken by the resistance forces and to split 

up the unity of ASEAN and of the three parties of the CGDK." 
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"NO DETAILS’ GIVEN ON U.S.-SRV NEGOTIATIONS 

0W291708 Beijing XINHUA in English 1649 GMT 29 Aug 85 

[Text] Hanoi, August 29 (XINHUA) -- Acting Foreign Minister Vo Dong Giang said today 
that so far Vietnam and the United States have not mentioned in their meetings here 
whether there will be more high-level talks on the issue of U.S. servicemen missing 
in action (MIA) in the Vietnam war. Vo spoke to reporters after ending his meeting 

with the U.S. delegation, which arrived here Wednesday for the MIA talks. 

Vo said he hopes that Vietnam and the U.S. can set forth a plan of bilateral actions 
to solve the MIA issue. Vo said the United States should help "ease the atmosphere" 
in Southeast Asia, so that the Vietnamese Government could mobilize more of the local 
population to look for the remains of missing Americans. 

The two sides have given no details of their negotiations which began Wednesday, and 
the Vietnamese media has not reported the talks. Diplomatic sources here said that 
the two sides may have already discussec a concrete MIA plan. 

U.S. delegation leader Richard Childress, head of the U.S. National Security Council, 
told reporters that he had discussed with Vietnamese officials the prospect of solving 
the MIA issue. He said he hopes the two sides will speed up working out the details 

of the settlement. Childress avoided giving an overall evaluation of the talks. The 
American delegation left for Bangkok this afternoon. 

HU YAOBANG ON SINO-AUSTRALIAN TRADE PROSPECTS 

0W291534 Beijing XINHUA in English 1507 GMT 29 Aug 85 

[Text] Beijing, August 29 (XINHUA) -- General Secretary Hy Yaobang of the Chinese 
Communist Party Central Committee told Australian Trade Minister John Dawkins here 
this evening that there are broad prospects for Sino-Australian trade and economic 
cooperation as the two countries abide by the principles of mutual benefit and 
mutual assistance. Hu said China and Australia have in recent years cooperated quite 

well in the areas of trade and economic and technical exchange. "If ways can be worked 
out to achieve trade balance, economic and technical cooperation between the two 

countries will grow on a larger scale," he added. 

Dawkins who arrived here August 26 at the head of a government trade delegation, 
described Australia-China trade relationship as "strong". He said the industries of 
the two countries can work together for mutual benefit. The more Australians look at 
the opportunities, the more they can demonstrate their capabilities of helping China 
in its modernization drive, he noted. 

The Australian minister agreed that bilateral trade is very much in Australia's favor. 

Some ways should be found to narrow the imbalance, he said. Dawkins told Hu that 
since his arrival in Beijing, he had held talks with his host Zheng Tuobin, minister 
of foreign economic relations and trade, and other ministers and senior officials. 

"We've signed some agreements," he said. "Our visit is succeésful and could not be 

better." 
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The 40-minute meeting, which took place in Zhongnanhai, headquarters of the Chinese 
Communist Party Central Committee and the government, was followed by a dinner hosted 
by Hu Yaobang. 

This afternoon, Dawkins gave a press conference at the Australian Embassy in Beijing. 

Dawkins told reporters that preliminary trade figures for the year 1984-85, issued 
by the Australian Bureau of Statistics in the last few weeks, indicated that Australia's 
exports to China have jumped 73.4 percent and exceeded one billion dollar mark for 

the first time. "China has risen from our tenth most important export market to our 
fifth biggest market in the space of just one year," he said. 

In a memorandum of understanding signed during the minister's visit here, the two 
countries agreed to expand their cooperation in wool industry and non-ferrous minerals 

and metals industries. According to the memorandum, Australia and China, one oi her 

major w ol customers, are to identify specific areas for closer economic and technical 
cooperat‘on in sheep raising ani the production, handling, processing and manufacture 
of wool and wool products. As for non-ferrous minerals and metals industries, trade 

in raw materials, semi-finished and finished products, and equipment and services is 
one of the areas of cooperation between the two countries listed in the memorandun. 
Others include two-way investment, technology, transfer, training and exchanges aimed 

at upgrading facilities and improving management and organizational practices. 
The two countries also agreed to set up joint working groups to identify areas for 
economic and technical cooperation in wool industry and non-ferrous minerals and 
metals industries and manage and coordinate activities. 

Dawkins is leaving here tomorrow for a tour of Shanghai and Fuzhou. 

HONG KONG FIRM SUPPLIES SOPHISTICATED COMPUTER 

0W300228 Beijing XINHUA in English 0157 GMT 30 Aug 85 

[Text] Hong Kong, August 30 (XINHUA) -- Prime Computer (Hong Kong) Limited has sold 
a sophisticated computer system to the China Railways Ministry to assist in designing 
its network and bridge construction as part of a major upgrading of its operations. 
This was announced here Thursday by that company. The computer represents an 
investment of approximately 500,000 U.S. dollars. The purchase was finance:d by the 
World Bank. 

"It is one of the most advanced systems of its kind and certainly one of the most 
powerful computers in China. It will enable the ministry to produce graphics of 
structures and track plans which will greatly assist in the further develwpment of 
railway infrastructure,” a regional manager of the company said. The computer is to 
be installed in Wuhan and will use Prime's Medusa three-dimensional software, he 
noted. 

Wuhan, Hubei Province, is the hub of communications in central China. The city is a 
relay station of the Beijing-Guangzhou Railway and meeting point of other railways. 

Prime Computer, with its headquarters in Massachusetts in the United States, is a 
world-famed super minicomputer producer and supplier of sophisticated pzckages, 
particularly in the fields of engineering, construction, commerce and s«:ience. 
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WU_XUEQIAN PRAISES SINO-FRENCH COOPERATION 

0W291924 Beijing XINHUA in English 1907 GMT 29 Aug 85 

[Text] Beijing, August 29 (XINHUA) -- Chinese Foreign Minister Wu Xueqian today spoke 
highly of the fruitful cooperation between China and France in safeguarding world peace 
and seeking common development. 

He also praised France's independent foreign policy of France, especially the many far- 
sighted propositions of the French Government for the construction of Europe. The 
"Eureka" plan proposed by France reflected the strong desire of European countries 
to unite and meet the challenge of newest technology and thus won the support of the 
majority of the European countries, he noted. 

"We wish the ‘Eureka’ plan a success," he said. 

Wu was speaking at a banquet he gave in honor of French Minister of External Relations 
Roland Dumas and his party at the Great Hall of the People here this evening. Dumas 
flew in here this afternoon. 

The Chinese foreign minister noted that the Sino-French relations in the fields of 
politics, economy, science and technology and culture made big progress in the recent 
years, especially after French President Francois Mitterrand and Chinese Premier Zhao 
Ziyang exchinged visits. Bilateral economic and technical cooperation also developed 
satisfactorily. 

Hie expressed his conviction that the friendly relations and cooperation between the 
two countries would be pushed to a still higher level through the efforts by the two 
sides. 

In his speech, Dumas listed the positions shared by the two countries on the issues of 
defending national independence, safeguarding world peace, opposing arms race in the 
space, promoting East-West and North-South dialogue and standing for the establishment 
of a more just and new international economic order. 

He said, both Mitterrand and Zhao Ziyang hoped to further push bilateral cooperation, 
which already achieved satisfactory development in such fields as trade, cultural and 
technological cooperation and exchanges between organizations and individuals. 

A growing number of agreements had been signed by the two countries, and negotiation 
for cooperation was going on in some new areas, Dumas said. 

He said he hoped the two countries would have more contacts so as to promote their 
friendship and benefit both sides. 
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MILITARY DELEGATION DEPARTS |‘OR LATIN AMERICA 

0W240746 Beijing XINHUA in English 0738 GMT 24 Aug 85 

{(Text] Beijing, August 24 (XINHUA) -- A Chinese military delegation headed by 
Han Huaizhi, deputy chief of the General Staff of the Chinese People's Liberation 
Army (PLA), left here this morning to pay a good-will visit to Ecuador, Colombia, 
Venezuela and Mexico. 

Seeing the delegation off at the airport were Deputy Chief of the General Staff 
of the PLA Xu Xin, as well as diplomatic envoys and military attaches of the 
four countries. 

COLOMBIAN PRESIDENT RECEIVES CPC DELEGATION 

0W282041 Beijing XINHUA in English 1958 GMT 28 Aug 85 

[Text] Bogota, August 27 (XINHUA) -- Colombian President Belisario Betancur said 
here today that the just-concluded foreign ministers’ meeting of eight Latin 
American countries in Cartagena showed that the ideas advanced by the Contadora 
Group for Central American peace are broadly-based. 

The president made the .emarks while meeting a friendship delegation of the 
Chinese Communist Party led by Zhu Liang, deputy head of the International 
Liaison Department of the CPC Central Committee. The two sides had an exchange 
of views on ways to develop relations between the two ruling parties and on issues 
of common concern. 

“We want the Central American issues to be solved by the Central American peoples, 
rather than within the East-West framework. That is to say, we don't want super- 
power intervention. We know that this is to the dislike of the superpowers,” 
President Betancur said. 

Speaking of the economic situation in his country, the president was optimistic, 
saying that Colombia, an oil importer, will become an oil exporter in 1986 with the 
discovery of abundant oil reserves. Colombia fas begun to export coal this year 
after quality coal was discovered in the country, he added. 

Turning to foreign debts, the president said that Latin American countries had 
no intention not to pay back their debts, but are trying to win better terms for 
the repayment, to avoid ill effects on development and on people's livelihood. He 
added that the Latin American countries hoped the endebted countries to gain a free 
access to industrial countries for their products and opposed protectionism. 

The CPC delegation arrived here this morning from Venezuela to begin a visit at the 
invitation of Colombia's ruling Conservative Party. 
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NPC SESSION EXAMINES DRAFT MEASUREMENT LAW 

OW291259 Beijing XINHUA Domestic Service in Chinese 1304 GMT 28 Aug 85 

[Text] Beijing, 28 Aug (XINHUA) -- During their examinations and discussions of the 
"(draft) measurement law of the People's Republic of China," members attending the 12th 
Session of the NPC Standing Committee maintained that the revisions of the draft meas- 
urement law are simple, clear, easily understandable, and relatively mature. They 
proposed that the revisions be adopted. 

Formulation of the Measurement Law Is Very Necessary and Timely 

Member Chu Tunan said that, for a long time, the natural economy and small-scale 
peasant economy have occupied a dominant position in China; and that importance is 
attached to scientific measurement has been inadequate. Therefore, the promulgation 
of a measurement law and the practice of international measurement standards are of 
tremendous significance and are very necessary and timely, Chu said. Member Zhang 
Binggui said that, judging from the problems universally reflected by customers at 
present, quantitative shortages exist at some stores and a considerable number of 
scales are inaccurate. Therefore, the formulation of a measurement law is very im- 
portant, Zhang said. Member Pan Yan said that the adoption of a measurement law will 
certainly play a stimulating role in perfecting the socialist legal system and in 
promoting reform of the economic structure. 

It Is Necessary To Strictly Enforce the Measurement Law 

Member Deng Jiatai said that, with a unified measurement law available, it is necessary 
to strictly enforce the law; that violations of the measurement law must be sternly 
dealt with according to the law; and that supervising organizations should strictly 
carry out their duties. Members He Ying and Xu Dixin maintained that the inspection 
of measurement apparatuses should be carried out on a priority basis; that those failing 
to meet the measurement standards should be prohibited from being used; and that a final 
year of use should be specified for some of the apparatuses. By so doing, we can not 
only protect state interests but also safeguard consumer interests, they said. Member 
Mei Yi proposed that clear stipulations on the duties of supervising departments should 
be made in the measurement law; and that, if the supervising departments themselves 
failed to discharge their duties and caused losses to the state and the consumers, they 

should also bear the legal responsibility. Member Lu Ji said that it would be best to 
establish a standard measuring apparatuses inspection organization in each county, in 
which standard measuring equipment is installed for inspecting and supervising the 
standards of the measuring apparatuces. Member Kong Congzhou said that the measurement 
law must be strictly enforced after it is adopted; and that, if the country's measuring 
apparatuses lack precision, there can be no guarantee for the quality of products, nor 
will the products be competitive in the international market, thereby affecting the 
people's livelihood at the same time. 

Strengthen Measurement Work and Training of Personnel 

During their discussions, some members also expressed their opinions about the issues 
of establishing measurement departments and training measurement personnel. Members 
Liu Da and Fu Hao maintained that, to enable our administrative organizations to have 
a high level of efficiency in their work, emphasis should be placed on the quality, 
not the quantity, of the personnel of state organizations. 
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Member Dong Jianhua maintained that it is necessary to select and assign cadres with 
the necessary professional knowledge to strengthen the management of measurement 
work; otherwise, the measurement law will be difficult to implement. Member Duan 

Suquan said that, since the number of measurement personnel is now very small, it is 
necessary to pay attention to recruiting new measurement personnel. 

It Is Necessary To Extensively Publicize the Measurement Law 

Members Yuan Xuefen, Deng Jiatai, and Yang Chugui held that, because the measurement 
law involves an extensive sphere of subjects -- from minor day-to-day activities 
to major scientific research projects -- it is therefore imperative to do a good job 
in publicizing and illustrating the law to make it easy to understand. Member Liu 

Nianzhi said that it is necessary to do some training work to help popularize the 
measurement law. Liu asked whether or not the basic knowledge of measurements can 
be written into the textbooks of middle and primary schools in an easily understandable 
language. 

Some members also presented opinions on revising the draft measurement law. Member 

Zhang Binggui held that it is not adequate to merely stipulate fines as an administrative 
punishment in the draft but that is also necessary to investigate the responsibility of 
the persons concerned. Members Pan Yan and Huang Yukun maintained that, in addition 

to the only article in the draft that deals with criminal punishments, other arti- 
cles should also stipulate criminal punishments; for instance, criminal punishments 

should be stipulated for manufacturing bogus acales. 

Huang Hua, vice chairman of the NPC Standing Committee; and Zhao Pengfei, chairman 
of the Beijing Municipal People's Congress Standing Committee, held that the legislacion 
and the formulation of implementation details should be carried out simultaneously. They 
proposed that the State Council and the departments in charge formulate the implemen- 
tation details before the enforcement of the measurement law. 

YANG SHANGKUN ON EDUCATING ARMY CADRES, FIGHTERS 

0W291005 Beijing XINHUA Domestic Service in Chinese 1834 GMT 28 Aug 85 

[By JIEFANGJUN BAO reporter Yang Xianhou and XINHUA reporter Zheng Guolian] 

[Text] Guangzhou, 28 Aug (XINHUA) -- After listening to a work report made by the 
Standing Committee of the Guangzhou Military Region's party committee today, Yang 
Shangkun, permanent vice chairman of the Central Military Commission, emphatically 
pointed out: Efforts must be made to extensively educate cadres and fighters to 

encourage them to have lofty ideals, moral integrity, a higher level of knowledge, and 
a sense of discipline, and to further unify the ideas of all the commanders and 
fighters in the Army on the basis of the strategic policy decision of the party 
Central Committee and the Central Military Commission. 

Yang Shangkun said: The party Central Committee has repeatedly stressed the need 
to carry out education in the entire party to encourage people to have lofty ideals, 
moral integrity, a higher level of knowledge, and a sense of discipline. This is 
quite necessary. China has implemented the policy of opening to the outside world -- a 
policy that plays a positive role in promoting the four modernizations program. While 
advanced technologies are being imported, some negative factors have also cropped up, 
polluting our thinking. 
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For example, unhealthy trends have prevailed in many localities. Pornographic video- 
tapes have seriously poisoned the pevple's minds. Recently, Chairman Deng Xiaoping, 

of the Central Military Commission, once again stressed the need to uphold the four 
cardinal principles when he talked to a foreign guest. Our Constitution has dwelled 
on this issue. This is also true of our party Constitution and the report of the 

12th National CPC Congress. In this regard, the leadership at all levels must remain 
sober-minded and unswervingly grasp the education on "four have's." To carry out 
education well in this connection, it is necessary to earnestly study the two books 
recently recommended by the Central Commission for Guiding Party Rectification to 
the party. One of them comprises some important speeches and talks made by Comrade 
Deng Xiaoping, while the other is Comrade Chen Yun's important speech made on 27 June 
this year at the national conference to exchange experience on the work of rectifying 

party style. 

First of all, party members and cadres must take the lead in studying them well. 
Comrade Deng Xiaoping particularly stressed ideals and discipline. The various 
military units, on the basis of adhering to the four basic principles, must strengthen 
ideological and political work, and guide the cadres and fighters to become moral, 
educated and disciplined people with lofty ideals. Education on ideals must be 
properly conducted and discipline must be enforced at all times. 

Yang Shangkun stressed: The various military units must organize an intensive study 
of the circular by the CPC Central Committee and the State Council on showing respect 
for and cherishing the Army and actively rendering support for military reform and 
construction. Through study of the circular, it is necessay to enable the commanders 

and fighters of the whole Army to understand how the CPC Central Committee appraises 
the Army, and enable everyone to understand that the people respect you, and you must 
take actions to merit the people's respect. 

To this end, it is essential to foster lofty ideals, moral integrity, to become 
educated; and cultivate a sense of discipline. For example, in defending the motherland 
for the interests of the people you must make sacrifices. There are two kinds of 
self-sacrifices, namely, that of sacrificing one's life in heroically fighting the 
enemy on the battlefield, and that of working hard toward the general objective in 
times of peace. We must also make sacrifices while working for the overall situation. 
In short, the circular by the CPC Central Committee and the State Council has greatly 

inspired and spurred on the Army. The military comrades must seriously study the 
circular, foster self-respect and self-esteem and perform their job well. 

JIANG XI SAYS GRAIN EXPORTS TO EXCEED IMPORTS 

HK300443 Beijing CHINA DAILY in English 30 Aug 85 p 1 

[By staff reporter Liu Dizhong] 

(Text] China will become a net exporter of grain this year for the first time, 
according to Jiang Xi, deputy minister of commerce. China's export grains include 
corn, soybeans and rice. Wheat is the only grain the country imports. The main 
purpose of this trade in cereals is to obtain a better mix of supplies to meet 
domestic market needs, and it has been in balance, by and large, over the last 25 years. 

However, the volume of grain exports will surpass imports in 1985, thanks to record 
harvests in the past few years, Jiang toid CHINA DAILY yesterday. He did not reveal 
the import and export figures. Jiang said this summer's crops are expected to yield 
87.5 million tons, a harvest second only to last year's record. 
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Wheat usually accounts for 90 percent of the nation's summer grain production. Last 

year's wheat harvest alone reached 87.68 million tons, the country's best for three 

decades. Up to this week, the State had bought up 85 percent of its planned 20.5 
million tons of wheat purchases. 

Meanwhile, Jiang said, 96 percent of the 3.5 million-ton rapeseed quota has been 
fulfilled. The total output of rapeseed, one of China's major oil-producing crops, 
reached 5.35 million tons, an increase of 31.6 percent over the same period last year. 

The state purchase of early rice had just started, Jiang said, adding that about 5 
million tons had arleady been bought by purchase stations, mainly in southern provinces. 

Jiang said it was diffiucult to estimate the whole yar's grain production due to recent 
weather damage. A series of natural disasters, including floods, drought, typhoons, 

windstorms and hailstorms, have hit much of the country over the past three months, 
causing widespread damage to crops. The latest disaster report comes from China's 
northeastern Liaoning Province, where floods have submerged 1.3 million hectares of 
farmland. 

Last year, China's grain output reached 407 million tons, the best harvest since 1949. 
Summer grain usually makes up 22 percent of the country's annual grain harvest. This 
year's cotton harvest will be another good one even though the land devoted to cotton 
has been reduced by more than 1.3 million hectares, said Jiang. 

FOREIGN TRADE FOR FIRST 7 MONTHS SHOWS DEFICIT 

HK290515 Beijing ZHONGGUO XINWEN SHE in Chinese 1346 GMT 28 Aug 85 

(Report: "China Has US$7.8 Billion in Trade Deficit in the First 7 Months of This 
Year -- ZHONGGUO XINWEN SHE headline] 

[Text] Beijing, 28 Aug (ZHONGGUO XINWEN SHE) -- According to China's General Adminis- 
tration of Customs, the total volume of China's foreign trade in the January-July 
period was $35.97 billion, made up of $14.04 billion in exports and $21.93 billion 
in imports, ana cumulative deficit of $7..) billion. 

According to today's RENMIN RIBAO Overseas Edition, China's volume of imports in July 
amounted to $5.67 billion, up 29.9 percent over the same period of the previous year. 
Although somewhat improved, its trade deficit still reached $1.23 billion. 

The paper said, compared with the same period of the previous year, there was a 
considerable reduction in China's exports to Japan and the United States in July but 
growth was registered in varying degrees in its trade with Hong Kong and Macao, the 
European Community (10 countries), the 6 ASEAN nations, and the Soviet Union. This 
included an increase of 63.9 percent in trade with the six ASEAN nations and a rise of 
63 percent in trade with the Soviet Union as compared with the same period of last 
year. China's imports ffom Japan had a fairly sizeable increase, up 87 percent over 
the corresponding period of the previous year. 
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TIAN JIYUN ON TAXATION WORK IN NEW SITUATION 

0W290941 Beijing XINHUA Domestic Service in Chinese 1143 GMT 28 Aug 85 

[Article by Tian Jiyun: "Strive To Carry Out Taxation Work Well in the New Situation"] 

[Text] Beijing, 28 Aug (XINHUA) -- Now the political and economic work of our country 
is in a very good situation. The situation of our taxation work is also fine. In 
general, the second-phase reform to replace profit delivery with tax payments has been 
carried out by state-owned enterprises. An initial step has been taken toward a new 

approach in properly handling the relationship of distribution between the state and 
enterprises. In the meantime, ceaseless efforts have been made to strengthen the work 
of tax audit and collection. In the first 7 months of this year, national tax revenues 

amounted to 68 percent of the annual plan, or an increase of 22 percent over the same 

period last year. In spite of this, it should be noted that wit’: the continuous 
deepening of our economic structural reform, there has appeared a higher and higher de- 
mand on taxation work, and our task in this respect is becoming increasingly greater. 
Accordingly, a major question that we have to study and promptly resolve is how to 

further improve our taxation work to meet the needs of the new developing situation. 

At present, the basic characteristics of our economic situation are carrying out reforms, 
opening to the outside world, and enlivening the domestic economy. Our reform work is 
progressing toward the goal set by the 3d Plenary Session of the 12th CPC Central Com- 
mittee and developing step by step in the direction of a socialist planned commodity 
economy. Under these circumstances, a lot of new changes and phenomena have appeared 
in the entire economy. 

1. There is a change in the economic structure from one that is basically encompassed 
by unitary public ownership to a new structure that is based on the socialist public- 
ownership system but characterized by simultaneous development of many economic forms 
and diversified operations. In the past, the state-owned economy held an absolutely 
dominant position in our industry and commerce. The urban collective economy accounted 
for only a small portion, and still less was the portion of the individual economy. 

In the past few years, both the collective and individual economies have shown a 
rather large development. Comparing the records for 1984 with 1978, we can see that 
the proportion of the output value of collective industry in the gross industrial pro- 
duction value increased from 19.2 percent to 25 percent; the proportion of retail sales 
of individually-operated businesses in the total retail sales of commodities from 0.1 
percent to 9.6 percent; the proportion of taxes paid by individually-operated work- 
shops and stores in the total tax revenue from 9.32 percent to 2.4 percent; the propor- 
tion of staff members and workers of collectively-owned units in cities and towns in 

the total number of staff members and workers from 21.6 percent to 27 percent; and the 
number of people working for individually-operated workshops and stores in urban and 
rural areas from 140,000 to some 13 million. Obviously this is a drastic change. 

2. The economic management method is being changed from one that primarily relies on 
direct control to one that is based largely on indirect control. In the management of 
plans, efforts are being made to gradually narrow the scope of mandatory planning 

while step by step enlarging the scope of guidance planning and the role of the market 

as a regulating mechanism. In other words, direct control is being gradually reduced, 

while more and more indirect control is being put into practice. With regard to the 

method of regulation, less and less administrative measures are being used, while 

reliance on economic measures is gradually increasing. In the past few years, we have 

enacted a number of economic laws and regulations for this purpose. Though these laws 

and regulations are still imperfect, we are advancing step by step toward the direction 

of a perfect legal system. 
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3. The system of centralized distribution, centralized control of revenues and ex- 
penditures and eating from “the same big pot™ is being changed to a system of making 
distribution at different levels, giving remuneration according to the work done, and 
combining rights, responsibilities, and interests. Since 1979, we have carried out a 
host of reforms by keeping the question in mind of how to invigorate the enterprises. 
We have strived to ensure that the enterprises gradually become relatively independent 

socialist commodity producers and dealers that operate on their own and are responsible 

for their own profits and losses. Now the enterprises have more decision-making power 
and are more vigorous than before. Nationwide, the distribution of state-owned enter- 
prises’ profits between the enterprises themselves and the state is roughly at a 3:7 
ratio; that is, the enterprises get about 30 percent, while the state receives about 
70 percent. Previously, the main method for the state to receive the profits was for 
the state-owned enterprises to turn the profits over to the state. Now this is done 
mainly through tax payments, and, for this reason, tax receipts have become the state's 
major source of revenue. The levy of regulatory tax is presently a transitional ar- 
rangement. This tax will be gradually eliminated with the reform of the pricing system 
in the future. 

4. China's economy is being transformed from the "closed type" of the past to the "open 
type." Over the past few years, we have established special economic zones, opened some 

coastal port cities to the outside world, and increasingly strengthened the economic 
ties of all provinces, municipalities, and autonomous regions with foreign countries. 
We have achieved remarkable results in utilizing foreign capital and importing advanced 
technologies. Chinese-foreign jointventures, Chinese-foreign cooperative enterprises 
and enterprises with solely foreign investments have appeared. This was almost non- 
existent in the past. We have broken dow, the barriers between departments and regions 
in the domestic economy, developed a great variety of economic relations between depart- 
ments in different localities, and promoted economic development. 

The above make up the new situation facing our economic work, or our taxation work. 
Of course, specifically speaking, there are more. There are many other changes in 
all fields. I am only speaking about the principal changes here. 

At present, China is reforming the economic structure with the cities as focal points. 
Marked results have been or are being achieved. The national economy has taken on a 
new aspect of sustained, stable, and coordinated development and displayed the prospects 
of the benign cycle. Of course, some questions still exist. Correctly understanding 
and handling these questions is quite important if we want to keep to the orientation 
of reform and keep our faith in reform. It is also an ideological basis for doing all 
work well. While we should pay attention to certain questions arising in the process 
of reform, we must certainly draw a clear distinction between the principal and second- 
ary aspects when assessing the situation. We must not overestimate the existing ques- 
tions while letting the chronic maladies that long existed under the old system before 
reform fade from our memory. 

We must think the following over in an all-round way: Compared with the days before 
the 3d Plenary Session of the llth CPC Central Committee, why has industrial and agri- 
cultural production developed so fast in the past few years; why are 800 million 
peasants and the vast number of workers and staff members able to improve their living 
so fast; and why is the long-standing knotty problem of unemployment solved so smoothly? 
If we contrast what the majority of the Chinese people ate, wore, and used with what 
they eat, wear, and use now, we will find a very great change. This is the reason why 
our country and society enjoy such a stable situation. If we do not make reform, what 

will happen? The above-mentioned encouraging change will certainly not exist. 



0 EEE ee 

I. 30 Aug 85 K 7 CHINA 

PRC NATIONAL AFFAIRS 

As far as the taxation work departments are concerned, how to correctly analyze and 
handle questions arising in the course of reform are also of great importance. At 

present, tax evasion is indeed quite common, and the situation is serious. We must 

strengthen education in discipline and law among the vast number of cadres and people 
so they can take the interests of the whole into account and correctly handle the 
relations between the state, the collective, and the individual. It is necessary to 
educate them so they do not let various law and discipline violations go unchecked or 
yield to them. Instead, it is necessary to sternly deal with them. 

In addition, we should also understand that because some comrades ignored taxation work 
on a long-term basis in the past and some comrades regarded taxation as an extra burden, 

it takes time to change such concepts. Also, in the course of reform, our legal system 

has not been perfected yet. Along with the further implementation of the policy of 
opening to the outside world and enlivening the domestic economy and with the expansion 

of the right to make decisions by an enterprise, some units and individuals, prompted by 

the interests of small groups and their personal interests, will always forget their 
just cause the moment they see gain, work out countermeasures against the government 
policy, and adopt various illegitimate means to damage the state's interests. This 

situation is not unexpected. The appearance of this situation is not a question. The 

question lies in whether we can work out some effective measures to solve this new 
situation by developing the spirit of reform and blazing new trails. If we carry out 
both our economic and administrative regulations, strengthen education as well as per- 
fect the legal system and unflinchingly advance in the orientation of reform, we can 
always find solutions step by step. 

"We will formulate policies against those countermeasures." If we carry out our 

policies against their countermeasures one after another, our macroeconomic management 

will continuously improve, our legal system will be perfected, and our reform will con- 
tinuously advance in practice. China's way out lies in reform. Questions arising in 

reform can only be solved in the course of reform. We can develop our work only in the 
course of reform. There is no way out of a pond of stagnant water or for those who 
cherish the outmoded and preserve the outworn. There is no outlet for those who 
backtrack the moment they come across a question. 

What shall we do in order to carry out taxation work well in the new situation? In our 

opinion, we should concentrate our efforts on the following: 

First, we should give full play to the role of taxation as an economic lever and let it 
serve the purpose of strengthening the state's macroeconomic regulation and control of 

the entire national economy and the work of reforming our economic structure. This is 

a vital task of taxation work. There is not the least doubt that our taxation work 

should be aimed at promoting economic development and increasing the state's revenue. 

Nonetheless, taxation work is not simply a matter of collecting money; what is more 
important is that we should take the initiative in giving play to the role of taxation 
as a regulating and control mechanism and have it serve the purpose of ensuring the 
healthy development of our work of economic structural reform. 

In reforming our economic structure, we should remove the control over the microeconomy 
and enliven it on the one hand. On the other hand, we must strengthen management and 
control with respect to the macroeconomy. Practice over the past few years has made us 

aware that these are two mutually complementing aspects of our economic structure 
reform. Only when the microeconomy is enlivened is it possible to bring the initiative 
of everyone into full play to promote the development of social productive forces. 
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On the other hand, only by strengthening the macroeconomic control can we raise the 
socioeconomic benefits and guarantee the healthy development of the entire economy. 

Some comrades think that enlivening the economy is the sole task of reform. They do 
not understand, or fail to understand deeply, that strengthening necessary ma¢ro- 
economic management and control is also a task of reform. We have to say that any 
reform involves two different aspects -- while pushing and promoting something, 

it also restricts and limits something. Enlivening the economy and strengthening 
macoreconomic control are both important aspects of our reform work. The more the 
economy is enlivened, the more we should strengthen macroeconomic control. Only by 
maintaining a harmonious development of all major sectors of the national macro- 

economy can we really enliven our economy. Enlivening the economy and strengthening 

macroeconomic control are both aimed at promoting the growth of social productive 

forces and bringing about the prosperity of our socialist economy. Ideologically, 
we should have a clear understanding of this, first of all. 

With the deepening of our work of economic structural reform, we will gradually 
reduce the administrative measures for managing the economy and will put into effect 
more and more economic measures; that is, there will be less and less direct control 
but more and more indirect control. However, this is merely a change in the management 
and control methods; in no way does it mean that managément and control may be 
weakened. It requires a certain period of time for anything to develop. Before 

economic measures for managing the economy have been perfected, we cannot abolish the 
necessary administrative measures. Before a perfect system of indirect control is 
established, we cannot eliminate direct control. 

Moreover, because our country is a socialist state, even when the economic management 
measures and the indirect control system have been perfected in the future, administra- 

tive intervention and direct control by the government will still be indispensable. 
Taxation, credit, pricing, foreign exchange rates, and financial work are all instru- 
mental in regulating the distribution of revenue and in exercising macroeconomic control. 
In particular, taxation and pricing are very important tools for exercising indirect 

control, and it is no doubt that taxation will play a very big role in this respect 
in the future. What we should do at present is to use the methods of levy or 
exemption of taxes and adjustments of tax rates along with other measures to control 
the scale of fixed assets investments and the overgrowth of consumption funds to 
allow our national economy to develop in a sustained, steady, and harmonious way. 

Second, we should use taxation as a tool to actively accumulate funds for national 

construction, to promote the smooth progress of the socialist modernization progran, 
and to serve the purpose of further improving the people's living standards. Since 

implementing the system of taxation instead of turning profits over to the state, 
the main revenue source in the state budget has been tax receipts. For this reason, 
strengthening the levy and control of taxes is of vital significance to the balance 
of the state's revenue and expenditure, the development of the national economy, 

and improvement of the people's living standards. To strengthen the work of tax 
audit and collection, we should grasp the following two main tasks: In the first 

place, we should have a correct guiding thought for taxation work, properly handle 
the relationship between creating new financial resources and accumulating funds, 
and make positive efforts to foster and expand the tax resources. Only with a 

developed economy can there be large and constant tax revenues and a reliable 
basis for our taxation work. Without the development of product‘.on and the prosperity 

of the economy, tax revenues would be like water without a source or a tree without 

roots. 
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In view of this, our comrades performing taxation work are requested to go beyond the 
confines of pure taxation work. First and foremost, they should make strenuous efforts 
and do a lot of work to support production and promote economic development so as 
to foster and expand tax resources. Secondly, real efforts should be made to strengthen 
the work of levying and controling taxes. It is imperative to resolutely collect all 
tax payaments that should be collected. 

At present, various types of enterprises have emerged in large numbers. The number of 
individually operated stores has increased. The structure of the rural commodity 
economy has begun to display a variety of forms, layers, and channels. Many small 
state enterprises have become collective-run enterprises or are leased by individuals 
to continue operation. Economic ties between regions have expanded daily, while 
economic ties with foreign countries have increasingly developed. All this is the new 

developing situation. It is necessary to study how to levy taxes and manage 

taxation in the new situation. It is necessary to catch up with our work, do our 

work according to law, and levy taxes according to the tax rate. The taxation work 
meeting has set this year's taxation goal. We must work hard, press on to the f 
without letup, and spare no efforts to reach this goal so as to contribute to 
maintaining a balance in the state's financial revenues and expenditures. 

Third, it is necessary to perfect the taxation system gradually and govern taxes by 
law. The more we invigorate the economy, the more it will be necessary to strengthen 
supervision over and management of taxation work. Over the past few years, prompted 

by the development of the situation, China has promulgated some tax laws and regu- 
lations. However, it takes time to set up a sound legal system. From now on, we 

will gradually institute scientific, well-organized and systematic tax laws and 

regulation. But who will implement the legal system when it is established? Here 
we face the question of enforcing economic laws. It seems this is not possible 
without a department enforcing the law on behalf of the state. In the future the 
question of enforcing economic laws may be better solved along with the establishment 
of economic tribunals at all levels. No commanding officer can manipulate the enforce- 
ment of economic laws at will. 

What merits attention is that today, some comrades ask for tax reductions or exemp- 
tions the moment reform and enlivening the economy are mentioned. Some of their demands 
are reasonable, but many of their demands are unreasonable. We must deal with each 
case on its own merits. After several years' reform, our present taxation laws and 

regulations, as a whole, are formulated by proceeding from general interests while 

taking account of partial and local interests. They give expression to the principle 
of integrating leniency with strictness and macroeconomic control with microeconomic . 
invigoration. Leniency and strictness must operate in dialectical unity. 

The integration of leniency with strictness means not only to help invigorate the 

economy and promote the development of production, but also to strictly maintain 
financial and economic discipline, strengthen management, and prevent dishonest 

practices. It is necessary to appropriately link leniency with strictness. At 

present, some areas and some departments have overstepped their authority and acted 

on their own to reduce taxes or exempt taxpayers from taxation at will. Such 

violations of the tax laws and regulations must be resolutely corrected and handled. 
Leading organizations at all levels must pay great attention to and support taxation 
work and bolster tax collecting cadres just as the Hebei Provincial CPC Committee 
and the Hebei Provincial People's Government do. It is necessary to understand that 
all leading cadres have the obligation only to take the lead in enforcing tax laws 
and that they have no right whatsoever to violate tax laws. 
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At present, the situation of some enterprises and individuals evading taxation, owing 
tax payments and holding tax money is serious. It is necessary to organize a force to 
seriously investigate tax evasion cases. It is necessary to openly handle typical 
cases. On the question of taxation, the contradiction between general interests on the 
one hand and partial and local interests on the other and between the state and enter- 
prises and the struggle between taxation and tax evasion will exist on a long-term 
basis. We must be mentally prepared; equally we must be prepared in all aspects of our 

work. It is necessary to constantly and seriously investigate tax evasion cases. In 

addition, it is necessary to regard this work not only as a source of income for the 
organization but also as a process to strengthen education inthe legal system and deepen 
the sense of the legal system among taxpayers. It is necessary to act in accordance 
with the law, strictly enforce the law and deal with anyone who violates the law to 
maintain the serious nature of tax laws and regulations. 

Fourth, it is necessary to intensify the ideological, administrative, and organizational 
building of tax offices and establish a contingent of cadres with lofty ideals, disci- 
pline, political integrity, and professional competence. This is the key to the success 
of taxation work in the new situation. 

It is necessary to solve the problem of an insufficient number of tax personnel. The 

present contingent of some 300,000 tax cadres can no longer meet the demands of the 
new situation. Since our backward manual work methods cannot be improved within a short 

time, it is necessary to increase the number of tax personnel; otherwise it will be 

difficult for us to fulfill the increasingly heavy tasks in taxation work. 

More important than the need to increase the number of personnel is that this contingent 
must consist of cadres with lofty ideals and discipline. They must be determined to 

make reforms and must be imbued with the ambition to realize the four modernizations and 

the lofty ideals of communism. At present, it is expecially necessary to keep the 

destiny of the country in mind and enhance confidence in reform. We have already scored 
tremendous successes in rural reforms, and the restructuring of the whole economic 

system focusing on the urban economy has been gradually unfolded. After working hard 
for a few more years, we will certainly achieve fruitful results. 

However, since there are no ready formulas available for us to use as references, it is 

not at all surprising and avoidable that we will encounter problems in the course of 
advance. It should be noted that such problems are merely secondary aspects of the 
reform and our course of advance. Of course, so long as we deal with problems in an 
earnest attitude, they can be properly solved. We must adhere to reform and advance in 

the course of reform! We must train a contingent of tax cadres who have a strategic 
vision and adhere to and promote reform. It is necessary to intensify ideological and 
political work in order to enable every cadre to realize the responsibility on his 
shoulders, foster a sense of honor and pride in taxation work, dedicate himself to 

serving the people wholeheartedly, conscientiously resist bourgeois negative influence, 
and abide by the law and check the corrosive influence in our work. The large number of 
tax cadres shoulder an honorable but arduous task in calling on thousands of households 
and enduring all sorts of hardships in order to perform their job well. We should help 

them solve practical problems by gradually creating good working conditions and showing 
concern for their well-being. This is a responsibility of leaders at all levels. 

It is necessary to adopt various forms to train skilled personnel and improve the 
cadres’ political, cultural, and professional quality, in particular, to intensify their 

professional training. Currently, a considerably large number of our tax cadres are new 
recruits. Although they are enthusiastic, they are not familiar with the work. 
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It is necessary to give them practical training in order to enable them to familiarize 
themselves with the work, learn the necessary skills to carry out the taxation 
work under the new situation, and adapt themselves to the needs of the new situation. 

It is necessary to stress work methods and improve work styles. Comrades engaged in 
taxation work must, first of all, dare to uphold principles, report problems, and ex- 
pose contradictions. They must have the courage to speak out. Secondly, they must 
adopt an overall point of view and refrain fromene-sidedness in reviewing a problem 
or expressing an opinion. Thirdly, they must frequently request instructions and re- 
port their work ot higherups in order to win leadership support. These points are 
useful for doing the taxation work well under the new situation. 

It is also necessary to go a good job in the tax information work and, through tax 

collection and administrative work, reflect economic activities and trends of their 
development and changes in order to provide leaders with materials to make correct 
policy decisions. It is necessary to continuously study new situations, solve new 
problems, refrain from empty talk, and do more solid work. There are a number of 
problems in the current economic and taxation work. It is necessary to arrange them 
according to priorities, investigate and study them one by one, and map out solutions. 
This will be an effective way to overcome bureaucracy and raise work efficiency. 

It is necessary to gradually modernize the means of taxation work. We must gradually 
replace our present backward work method, which is basically manual, with electronic 
computers. Efforts must be made as soon as possible by beginning the modernization 
process in large cities first and then carrying it out in an orderly manner instead 
of simultaneously. It is necessary to formulate a plan and implement it step by step. 

RENMIN RIBAO ON ENTERPRISE MANAGEMENT REFORM 

HK291233 Beijing RENMIN RIBAO in Chinese 19 Aug 85 p 5 

[Article by Song Yifeng: "Improve Enterprise Management To Suit the Situation of 
Reform" } 

[Text] The Reform Has Set New Demands on Enterprise Management 

The restructuring of the economy as a whole, with the focus on the urban economy, has 
posted many new problems to socialist enterprise management, providing enterprise 
management with more extensive contents. It has also set higher demands on the 
leaders of enterprises. 

Invigorating enterprises is a central link in the reform of the economic structurs; 
it is the starting point as well as the objective of urban reform. In carrying out 
reform we should proceed from instilling vitality in the enterprises and the reform 
should result in truly making the enterprises a relatively independent economic entity 
and a producer and operator of socialist commodity production that is independent and 

responsible for its own profit and loss, capable of transforming and developing 

itself. Thiswill inevitably affect all aspects of the entire economic structure, 

making it necessary to carry out comprehensive reforms of the planning and material 

systems, the price system, the financial taxation system, the banking system, the 

circulation system, the labor and wage systems, and the management system of state 

organs. 
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The entire process of the reform is one of reforming the old and establishing new 
systems. It is necessary not only to explore continuously and penetratingly in 

theoretical terms but also to effect a major change in the guiding thinking of busi- 
ness operations, in the management system and methods, and in work style. All 
interrelated and internally unified reforms are closely related to enterprise 
management, directly or indirectly affect the guiding thinking, business decisions, 

production plans, market sales, organizational leadership, technological development, 
personnel, and finance of enterprises, and set higher demands on the leaders of enter- 

prises. True, enterprise management involves numerous specialized issues but it is 

conducted and achieved in all countries under certain social systems and economic 

structures. All progress in the restructuring of China's whole national economy, 
as well as the new conditions and problems resulting from this, should be studied by 
the leaders of the enterprises in light of the practical conditions. They should also 

adopt corresponding measures in enterprise operation and management. 

Therefore, only by exploring problems in the light of the progress in the comprehensive 
reform is it possible for enterprise management to suit more satisfactorily the reality 
in our country and the needs for a sustained, steady, and coordinated growth of 

the national economy. acquiring information constitutes an important link in improv- 
ing enterprise management. Therefore, it is first necessary to understand information 
on restructuring the economy and to pay attention to, and to study, the effect or the 

likely effect on enterprise operations and management of the reforms in various 
fields that are being, or will be, carried out. 

Micro Reform Should Be Integrated With Macro Reform 

Our reform started on the micro level. Practice over the past few years and the 

profound development of the reform have enabled us to understand more clearly that 
without conducting the necessary reform of the macro structure and without bringing 
into play the active role of various economic levers, it would have been difficult to 
genuinely invigorate enterprises. Integrating more satisfactorily the macro reform 

with the micro and balancing macro with micro invigoration in the line with the 
strategic principles and objectives for the development of the national economy is 

a question that should be meticulously studied in the whole reform and in enterprise 
management. 

The "decision" of the 3d Plenary Session of the 12th CPC Central Committee has 
defined the nature, objectives, and orientation of the reform and worked out a blue- 
print for: the reform. At the same time, it has also pointed out that this is an 

extremely complicated exploratory and pioneering undertaking of a mass character that 
is still in the process of accumulating experience, that all reform methods should be 
tested in practice, and that new experiences should be summed up in the course of the 

practice. Because the reform of China's economic structure is still subject to the 
restrictions of certain conditions, it should be conducted step by step and in a 
planned way. 

In some reforms, the desired objectives can only be achieved through certain trans- 
itional methods. Také the tax reform as an example. We have carried out the second 

step of the substitution of taxes for the delivery of profits but, due to the uneven 

development of our country, particularly the fact that the existing irrational price 
structure has not been handled properly, we can only bring the profits of enterprises 

into line with the tax system on the basis of giving consideration to the vested 

interests of enterprises. We have not been able to solve more satisfactorily the 
questions of encouraging the advanced, spurring on the backward, and rationally 
readjusting the production structure on the basis of basically rational prices and 

through the reform of the tax categories, items, and rates and the system as a 
whole. 
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We have not been able to solve the problem of using this economic lever to guide enter- 
prise production and to achieve the objectives set down in the state plan; nor have 
we completely solved the problem of using the substitution of taxes for the delivery 
of profits to weaken direct interference by the administrative departments over the 
enterprises and thus to break the blockade separating various localities and 
departments. 

For this reason, not only is it necessary for all enterprises to carry out the current 

step of reform well and, on this basis, to institute various forms of the economic 
responsibility system and to solve satisfactorily the question of distribution in the 
enterprises, but also to concern themselves with the next step of reform. All enter- 
prises should have their own medium and long-term plans, integrate the near-term with 
the long-term, the partial with the overall, and the macro with the micro interests 
in light of the practical conditions in the enterprises, and creatively implement 
various reform policies and measures. 

The Problems Confronting the Leaders of Enterprises 

In integrating the microeconomy with the macroeconomy, the leaders of enterprises 
should concern themselves with and study various problems: For example, in planning 
and material management, it is necessary to establish a system of consciously 

applying the law of value to develop the socialist commodity economy. In the future, 
we shall reduce step by step the scope of mandatory planning and expand the scope of 
chiefly relying on th role of economic levers to fulfil guidance planning; the con- 
cepts and practice of material index and product distribution will be replaced by the 
concepts of value and of exchange at equal value. When enterprises make policy 
decisions on business operations, decide product orientation, achieve the desired 

Management, and try to reduce production costs, the directly related important factors 
will be prices and the rates of interest, taxes, and foreign exchange. In addition 
to implementing mandatory planning, the enterprises should, in their operations and 
management, change old practices that have been formed over the years, such as 

relying on the state plan for production, on state allocations for goods and materials, 
on state purchases of their products, and on state allocations for funds. 

As another example, following the reform of the price system, the markets for com 
modities, capital, and technology will gradually open. In the future the irrational 
prices of the means of production will be adjusted according to the needs of exchange 
at equal value and the changes in the relation of supply to demand. The prices of some 
mineral products and raw materials will be raised, the price difference between ele- 
ments and parts and between semifinished and finished products will be adjusted, and 
the price management system will be reformed. At present there are actually two 
prices for the means of production, namely the planned price and the negotiated 
market price. There are very great differences between them, particularly in steel 
products. This is an abnormal phenomenon brought about by various factors. It will 
be rationally readjusted in accordance with the law of value and the needs of ex- 
change at equal value and the relation of supply to demand, through corresponding re- 

forms, policies, and measures, and with the gradual opening of the commodity market 
and the improvement of the price reform (naturally, it also depends on our work 
performance). 

Therefore, it is necessary to foresee these changes. The enterprises should readjust 

promptly and in line with the changed situations, the decision on operations and the 

production orientation that have been formulated according to the existing irrational 

price system. As a matter of fact, with regard to increases in production costs due 

to the price hikes of some urgently needed materials, quite a few enterprises are try- 

ing their utmost to reduce costs by striving to tap internal potentials so as to re- 

duce material consumption, to improve technologies, and to ensure quality, and by 

applying value engineering and other methods. 
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This is the correct path. Naturally, there will be a lot of difficulties. However, 
after some time, the enterprises wil surely increase their capabilities to meet con- 

tingencies, to compete, and to develop themselves. Some enterprises that managed to 

develop for a time by relying on the irrational prices will probably achieve the opposite 
results. After the numerous markets are gradually opened, it is also necessary for the 
enterprises to pay constant attention to the situation outside their enterprises and 
to launch competition among socialist enterprises of the same trade. This will not only 
bring into play the leading role of enterprises under ownership by the whole people in 
the national economy but also subject them to the evaluation and test of the vast num 
bers of consumers. 

In short, how to smoothly change the rigid old system into a new one constitutes an 
important problem not only for the departments in charge of comprehensive economic 

management but also for every enterprise. The practice of enterprises and the creative 

implementation of the state principles and policies will provide favorable conditions 

and useful experience for the smooth progress of the reform. 

JINGJI RIBAO ON SOLVING INVESTMENT EXPANSION 

HK291507 Beijing JINGJI RIBAO in Chinese 24 Aug 85 pp 1, 2 

[Article by Song Tingming: "A Key to Solving the Problem of Investment Expansion" 
-- capitalized passages published in italics] 

[Text] The long-standing malpractice of overexpansion in capital construction was 
brought under control when we were readjusting our national economy in the past few 
years, but now this malpractice has begun to appear again. Curing this “serious and 
ling2ring disease of many years standing” is an important task in our economic struc- 

tural reform. 

The Following Is a Trial Analysis of What Caused the Investment Expansion 

According to our statistics, in 1984, the scale of investment in fixed assets rose by 

25.1 percent over that in 1983. From January to May 1985, the scale of the capital con- 
struction in our enterprises owed by the whole people rose 38.1 percent over the same 

period in 1984, that of extrabudget capital construction funded by domestic loans rose 
by 106 percent, and that of the capital construction funded by local government depart- 
ments on their own rose by 91.3 percent over the same period in 1984. According to an 
investigation into typical samples, two-thirds of the funds that were invested in fixed 
assets in Shandong Province in 1984 were spent on projects not included in the plans. 
In 1984, the province spent 53,3 of its extrabudget revenues in investment in fixed 
assets. This was not an exceptional case for the country as a whole. What was the cause 

of the emergence of this "investment rush by the whole people?" It is at present ur- 
gently necessary for us to calmly investigate and analyze the causes of this malady. 

THE FIRST CAUSE IS THE IRRATIONAL FINANCIAL SYSTEM. Under the previous financial sys- 
tem, which was characterized by centralization of revenues and expenditures and by the 
practice of "eating from the same big pot," capital construction funds were freely al- 
located from government finances, and the “hunger for investment" was mainly reflected 
in the fact that people contended with one another for projects and investment included 

in the plans. Moreover, there were often many loopholes in our plans. As result, there 
was a "planned" pernicious expansion of capital construction. 
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Since the implementation of the financial system of "eating from different kitchens," 
a system of governments and assigns them all-round responsibility for the revenues and 
expenditures," in order to increase their revenues the various departments and the 
local governments at various levels, on the one hand, have exerted their utmost 

strength to increase their output value and growth rate and, on the other hand, they 

made much additional investment and tried every means to expand the scale of their 

production. This financial system of "eating from different kitchens" objectively 
gives rise to an economic mechanism that causes the expansion of investment-scale. 

This is the fundamental cause for the emergence of investment expansion. 

THE SECOND CAUSE IS THE UNSCIENTIFIC TAXATION SYSTEM. Our classification and tax 
rates were fixed separately for the different forms of ownership. The classification 

and rates vary as the forms of ownership vary. At presemt, township and town enter- 

prises are allowed to enjoy lots of preferential tax exemptions and are thus 
leniency taxes, while our state-owned enterprises enjoy little preferential treatment 
and are heavily taxed. This tax system objectively encourages some township and town 
enterprises to carry out blind development and redundant construction. This is 

another important cause for the expansion of the scale of capital construction. 

THE THIRD CAUSE IS PRESSURE FROM THE NEED TO CREATE JOB OPPORTUNITIES FOR LABORERS. 
It is estimated that since the implementation of the responsibility system in our 
rural areas, about one-third of the surplus labor there needs to find new employment 
opportunities. Establishing township and town enterprises is an important way for 

our peasants to overcome poverty and become rich. Every year, in our urban areas, 

there are also nearly 1 million people who are added to the line waiting for employment. 
Under the pressure of the demand for employment, the urban governments at various 
levels are often forced to neglect the technological transformation in our old 
enterprises and invest in the construction of new enterprises. They have thus spent 
funds that were originally for the maintenance of their simple reproduction in carrying 
out expanded reproduction by extension. This has led to expansion of investment. 

THE FOURTH CAUSE IS THE EXPANSION OF SOCIAL DEMAND. According to our statistics, the 
consumption funds of the whole country rose 22.3 percent in 1984 over 1983 and rose 
3.16 percent in the first 5 months of this year over the same period last year; and 
the volume of retail sales of social commodities for the first 5 months this year also 
rose 30 percent over the same period last year. Demand is the motive force that stimu- 

lates the development of production. The expansion of demand will inevitably lead to 
an expansion in investment and thus cause an expansion of bank credit. 

The fifth cause is the impact of irrational prices. As the current price system is 
very irrational, some products that have an excessive profit margin attract large 

amounts of investment. For example, in many areas, there has been a "rush"to invest 
in the production of commodities such as electrical appliances and a relatively 

serious malpractice of duplicated introduction from abroad and duplicated 
construction. 

Also, the guiding thought for some people in leading the economic work is divorced 
from reality. They are impatient to pursue in one-sided manner "doubling output value" 
and “achieving a soaring growth rate" and thus compete with one another and blindly 
expand their capital construction. This is a subjective cause for investment 
expansion. Of course, there are far more causes for this complicated socioeconomic 
Phenomenon and I only list a few major ones here. 

The Way To Thoroughly Cure This Malady Is To Reform Our Financial System 
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Since this "malady" is quite a long-standing one, we should not treat only the symptoms 
but should treat the disease. We should suit the remedy to the case and radically and 
thoroughly reform the existing financial system of "eating from different kitchens." 

In fact, the existing financial system of "eating from different kitchens" encourages 
departments and local goverments at various levels to expand the scale of capital con- 
struction. From the point of view of the requirements of macroeconomic management, it 
is necessary to strictly control the scale of the investment in capital construction and 
prevent excessive expansion of investement, but from the point of view of departments 
and local governments of various levels, the more the newly established enterprises and 
the greater the scale of the investment in capital construction, the more the areas and 
departments concerned will benefit economically. This makes it very hard for departments 
and areas to act in accordance with the requirements of the all-round macroeconomic 

management. 

In the previous stage of urban reforms, we advocated implementing the policy of separat- 
ing government functions from the functions of enterprises. But this has only solved 
the problem in the sphere of management of government organs directly "managing" enter- 
prises, and failed to solve the problem of government organs directly "setting up" enter- 
prises in the sphere of investment. Our departments and local governments at various 
levels have greater initiative than before in "setting up" enterprises and the functions 
of government enterprises have not yet been separated. The financial system of "eating 
from different kitchens" has caused the economic interests of departments and local 
government organs to be linked with those of the enterprises. As a result, the financial 
revenues of a department or a local government at a certain level are mainly determined 
by the amount of taxes and profits that. the-enterprises:wnder.them pay and.deliver to the 
department or government. The problem is that our various kinds of enterprises of not 
directly pay taxes or deliver profits to central finance, but pay taxes and deliver pro- 
fits directly to the departments or the finance departments of the local government at 
certain levels. After collecting all the tax payments and profit deliveries, the depart- 
ments and local government finance departments at various levels pay taxes and deliver 
profits level by level upwards in accordancewith the proportion fixed by the responsi- 
bility contracts. After the departments and local government finance department fulfill 
the targets fixed by the responsibility contracts, they retain the balance for their own 
disposal. Under this financial system, it is only natural that departments and the 
local governments at various levels vie with one another in investing in extrabudgetary 
projects. For example, most of the township and town enterprises that have been quickly 
set up and developed in the past few years are enterprises run by township governments. 
The peasant enterprises that have been set up by peasants on their own on the basis of 

voluntary participation and mutual benefit constitute a fairly small percentage. 

In order to thoroughly solve the problem of excessive investment expansion caused by the 
practice of government organs setting up enterprises, it is necessary to start from doing 

the following: 

1. WE SHOULD THOROUGHLY CHANGE THE OLD METHOD OF DISTRIBUTING FINANCIAL REVENUES THROUGH 
ASSIGNING ALL-ROUND RESPONSIBILITY, LEVEL BY LEVEL, AND IMPLEMENT A NEW FINANCIAL SYSTEM 
OF DIVIDING TAXES UP INTO CENTRAL AND LOCAL TAXES. A first tentative idea about the new 
financial system can be as follows: three levels of finance including central, provin- 
cial (municipal and regional), and county finances should be set up. Every taxpayer 
(legal or natural person) should directly pay taxes respectively to the three levels of 
finance in accordance with the prescribed plans and rates of taxes. The revenue from 
major kinds of taxes (income and assets taxes) should be enjoyed by the three levels of 
finance and distributed among them according to prescribed proportions. The tax depart- 
ments should directly deliver to the enterprise income taxes that they have collected to 
the central, provincial, and county finances in accordance with the relevant proportion. 
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The local governments at various levels only have the power to reduce or exempt their 
shares of taxes but have no power to reduce or exempt the share of taxes that belongs to 
the central finance. By so doing, we will be able to ensure that, under all circumstan- 
ces, a synchronous increase in the revenues of the central and local finances and the 
income of our enterprises can be achieved. The advantage of this practice is: revenues 
are clearly divided among three levels of finance at the very beginning when a taxpayer 
pays his taxes and the intermediate links that redistribute financial revenues among 
various levels of financial departments is removed. As a result, we can avoid the mal- 
practice of haggling for larger shares and shifting responsibility in distributing tax 
revenue and we will thus really make a clear distinction between various channels of 
financial revenues and no longer confuse then. 

2. WE SHOULD SCIENTIFICALLY ESTABLISH TAX SCHEMES AND FIX 1X RATES IN ORDER TO ENABLE 
ALL TAXPAYERS TO BE EQUAL IN LAW. In reforming our tax system, we must break the pre- 
vious old framework of tax schemes and rates, break the boundary of ownership, make all 
taxpayers, units owned by the whole people, collective units, individual traders, or 
township and town enterprises pay taxes according to their income and assets under the 
schemes and rates of taxes that are scientifically established and fixed according to the 
same standard. By so doing, our tax system will really embody the principle of all peo- 
ple being equal in law, a principle that is stipulated by our Constitution. Our income 
tax should be a progressive one while our assets tax should be a regressive one. So 
these two opposite tax mechanisms of progressive and regressive taxes will leave some 
room of choice for our taxpayers: Whether they will increase the amounts of their income 
or whether they will increase the value of their assets. Through scientific calculations, 
they can make a choice that is economically favorbable for them and thus promote the 
technological and economic progress of our enterprises. Concerning the schemes and rates 
of the two major kinds of taxes, the income and assets taxes, we had better adopt a sys- 
tem of dual tax rates that "charge total taxes due at progressive (regressive) rates and 
distributing tax revenues in fixed proportions." In other words, there are progressive 
(regressive) rates in light of the amount of income and value of assets of the taxpayers 
for calculating the total liability of the taxpayers and certain proportions are fixed 
for sharing tax revenues among central and local financial departments at various levels 
for the calculation of the amount of revenues due to each level of finance. By so doing, 
on the one hand, we can put enterprises of the same category at the same starting point 
and enable them to compete with one another under equal conditions; and, on the other 
hand, we can thoroughly free our enterprises from the fetters resulting from their sub- 
ordinate relations to government departments and thus really achieve a separation between 
the functions of government and enterprises and enable our financial and taxation depart- 
ments at various levels to really become "third parties" that organize the revenue of the 
state financial departments at various levels on behalf of the interests of the state. 
Then, all enterprises, central, local, or township and town enterprises, or enterprises 
set up by laborers as collectives, or as individuals respectively pay taxes to central 
and local financial departments at various levels according to the same standards and the 
departments and areas cannot get any additional economic benefit. As a result, naturally 
there will be no "investment hunger." 
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3. THERE SHOULD BE A GRADUAL TRANSITION FROM THE PAST PRACTICE OF "GOVERNMENT 
SETTING UP ENTERPRISES" TO THE PRACTICE OF ALLOWING “ENTERPRISES TO SET UP ENTERPRISES," 
AND A REDUCTION IN THE SCALE OF THE INVESTMENT OF THE STATE FINANCIAL DEPARTMENT. 
BY SO DOING, WE WILL REALLY MAKE OUR ENTERPRISES BE CAPABLE OF SELF-TRANSFORMATION AND 
SELF-DEVELOPMENT. In the past, the funds for the establishment of enterprises were 
allocated gratis by the state financial department and the enterprises had to deliver 
all the depreciation funds to the state. This turned our enterprises into "mules" that 
only have the ability to work but no ability to propagate. The reform that has been 

carried out in the past few years has already enabled our enterprises to retain 70 
percent of their depreciation funds. In the future, this percentage will gradually 
increase to 100 percent. But even in this case, our enterprises still only have the 
capability for simple reproduction but no capability for expanded reproduction. 
Therefore, we should allow our enterprises to have the initiative to carry out 
expanded reproduction and to develop in the manner of the “proliferation of cells," 
to diversify their operations centered around one aspect of the operations, and to 
conduct transtrade, transdepartmental, and transregional investment and set up 
factories in this manner. In this way, a number of groups of enterprises centered 
around large backbone enterprises will gradually emerge and we will thus establish 
a ststem of enterprises with Chinese characteristics. By so doing, our enterprises 
will be able to independently choose the best section to invest in the light of 
social demands and their own economic strength and achieve relatively satisfactory 
economic results. At the same time, the state government organs should gradually 
withdraw from the sphere of investment and specialize in government administrativn, 
and thus be switched from being "nurses" for our enterprises and from being the ones 
who undertake all the risks of investment, into being social investors who specialize 
insupporting the construction of key projects. We can also invite tenders from large 
groups of enterprises for the construction of the key state construction projects. 
By so doing, on the one hand, our government organs will grant our enterprises the 
power to carry out simple and expanded reproduction and give them a free hand in 
establishing enterprises. On the other hand, they make our enterprises undertake all 
the risks for investment, economically restrict their blind development and duplicated 
construction and thus attain the aim of restricting investment overexpansion. 

4. WE SHOULD REDUCE THE NUMBER OF ITEMS OF OUR FINANCIAL EXPENDITURE, GIVE FULL PLAY 
TO THE ROLE OF OUR BANKS, INSURANCE INDUSTRY, AND THE ORGANIZATIONS OF SOCIAL WELFARE 
FUNDS IN RAISING AND SUPPLYING SOCIAL FUNDS. In the future we should sharply reduce the 
number of items of our financial expenditure, reduce the financial burdens of the 
governments at all levels through developing various kinds of insurance companies and 
social welfare funds (such as pension funds) and thus thoroughly solve the problems 
of financial deficits and excessive financial burdens. 

The reform of our financial system is a key to overcoming the "syndrome of investment 
hunger." Of course, the reform of our financial system should be coordinated with 
the application of other means of macroeconomic regulation in order to cure this 
malady in an all-round manner. Only by so doing can we cure this chronic disease. 
As long as we choose a correct orientation and persist in carrying out reform, it is 

entirely possible for us to cure this "syndrome of investment hunger" that has 
troubled us for a long time. 
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SHANDONG'S LIANG ATTENDS SPORTS MEET CEREMONY 

SK291500 Jinan Shandong Provincial Service in Mandarin 2300 GMT 28 Aug 85 

[Text] The 6-day 1985 all-Army track and field meet concluded on 28 August in Jinan. 
The 318 athletes from 11 major military units gave a good accounting of themselves, dis- 
played fine sportsmanship, and set a number of good records. At this track and field 
meet, the Jinan Military Region's team won third place in the men's competition and 
second place in the women's competition; won six gold medals, three silver medals, and 
nine bronze medals; and was awarded the title “Representative Team of Spiritual 
Civilization." 

On the evening of 28 August, a closing ceremony was held at the Bayi Auditoriun. 
Attending the ceremony were leading comrades of the Jinan Military Region, including 
Chi Haotian, Song Qingwei, and (Guo Fuzhou). Also attending were leading comrades of 
the province and Jinan City, including Liang Buting, Li Changan, and Jiang Chunyun. 
Chen Renhong, former leading comrade of the Jinan Military Region, also attended the 
ceremony. At the closing ceremony, the outstanding teams and athletes were awarded. 
After the closing ceremony, a film soiree was held. 

SHANDONG RECRUITS 3,200 STUDENTS INTO PARTY 

SK291350 Jinan DAZHONG RIBAO in Chinese 16 Aug 85 p l 

[Text] Our province has scored remarkable achievements in recruiting university 
students into the party. According to statistics, in the first half of the year, higher 
learning institutions across the province recruited a total of 3,200 students into the 
party. Of this number, 3,025 were specialized technical personnel and undergraduates. 
Thus far, another 13,000 students have already submitted their application forms to 
party organizations for joining the party. 
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GUANGDONG PEOPLE'S CONGRESS SESSION OPENS 29 AUG 

HK290515 Guangzhou Guangdong Provincial in Mandarin 0400 GMT 29 Aug 85 

[Excerpts] The Fourth Session of the Sixth Guangdong Provincial People's Congress 
opened in the provincial government hall this morning. Luo Tain, chairman of the 
provincial People's Congress Standing Committee, delivered the opening speech. He 
said: This is a very important session. We will carry out our duties as commissioned 
by the people of the province. We must bring democracy into full play; hold full 
discussions on the lists of candidates for election; consider them carefully and 

conduct repeated consultations; and elect to leadership posts in the provincial-level 

local state power and administrative organs those citizens who have showed in the 
practice of socialist revolution and construction that they are capable of represent- 
ing the fundamental interests of the masses, serving the people wholeheartedly, and 
able to lead socialist modernization. 

The session this morning approved the election methods to be adopted and the list 
of vote tellers. 

The session passed a resolution accepting the requests of Liang Guang and Wu Youheng 

to reasign from their posts of vice chairmen of the provincial People's Congress 
Standing Committee and the requests of (Yan Yiyun), (Chen Guozhen), Luo Wenhua, 
Hu Yichuan, and Mo Fuzhi to resign from their posts as members of the Standing 
Committee. 

The session passed a resolution accepting the request of Liang Lingguang to resign 
from his post of governor and the requests of Li Jianan, Liang Xiang, and Liu 
Junjie to resign from their posts of vice governor. 

GUANGXI CONFERENCE DISCUSSES RURAL MATTERS 

HK290629 Nanning Guangxi Regional Service in Mandarin 1130 GMT 28 Aug 85 

[Excerpts] A regional rural work conference was held in Nanning from 22 to 27 August. 
The meeting focused on discussing and studying questions of readjusting the rural 
production structure, building grass-roots organizations, conducting ideological 

and political work, and promoting good social order. 

The meeting held: Reduced output of grain and peanuts is expected due to natural 
disasters, but there are hopes of relatively big increases in output of industrial 
crops. The momentum of development of forestry, animal husbandry, and aquiculture 

is also very good. Thanks to the all-round development of production, it is estimated 
that total agricultureal output value and the peasants’ incomes will show relatively 
big increases this year. Practice has proven that readjustment of the rural production 
structure is very necessary, and we must continue to do a good job in this respect 

in the future. 

On the question of building grass-roots rural organizations, the meeting held: 
Villagers’ committees, party branches, and cooperative economic organizations below 
township and town level have a strong inpact on rural work. At present there are many 
new hands among the villagers’ committee cadres, and they are not familiar with the 
party's principles and policies. The party branches have not yet been rectified, and 

some of them have not done well at playing a core role. The cooperative economic 
organizations are not on a sound enough basis in most places. The existence of these 
problems affects the implementation of the party's rural principles and policies, 
and rural ideological and political work has also been weakened Hence, strengthen- 
ing organizational and ideological building in the rural grass-roots has become an 
urgent task in rural work. 



I. 30 Aug 85 P 2 PRC REGIONAL AFFAIRS 

CENTRAL-SOUTH REGION 

The meeting decided: In the future it is necessary to put the villagers' committee 
organizations on a sound basis and firm up remuneration for village cadres. We must 
strengthen the building of rural party branches and also put on a sound basis organi- 

zations such as the CYL, women's federation, militia, and public order and security 

groups, bringing their role into full play. We must put the rural cooperative 

economic organizations on a sound basis, get a vigorous grasp of rotational training 
of cadres, and establish job responsibility systems for village cadres. 

The participants also seriously discussed the decision of the regional CPC 

Committee and government on stepping up ideological and political work and doing 
a good job of maintaining public order in the rural areas. They said: This decision 

is very timely. Profound changes have taken place in Guangxi's rural economy since 
the 3d Plenary Session of the 1lth CPC Central Committee, and social order has taken 
a turn for the better. However, ideological and political work is still rather weak in 
current rural work. Social order is not very good. Only by taking effective steps 
to strengthen ideological and political work and promoting public order in the rural 

areas can we ensure faster development of the rural economy. 

Chen Huiguang, secretary of the regional CPC Committee; Wei Chunshu, deputy secretary 

of the regional CPC Committee and chairman of the regional government; and Jin Baosheng, 
deputy secretary of the regional CPC Committee and vice chairman of the regional 

government, made speeches at the summation of the meeting on 27 August. 

Jin Baosheng spoke first, giving views on strengthening and improving grass-roots 

ideological and political work. He held that the focus should be on conducting 

education in the following respects: Do a good job of education in ideology and 
discipline; seriously organize propaganda for party policies; pay attention to 

promoting knowledge of the legal system; and conduct education in respecting science 
and talent and in popularizing scientific and technological knowledge. 

Comrade Wei Chunshu then spoke on readjusting the rural production structure. He 

said: We must unswervingly carry out readjustment of crop cultivation to ensure 

coordinated development of grain and industrial crops. Our guiding principle is 
to actively promote diversification without any slackening of grain production. 

Comrade Chen Huiguang stressed in his speech that it is essential to strengthen leader- 
ship over rural work. He said that in doing this, we must step up rural ideological 

and political work. 

During the conference, Tao Aiying, deputy secretary of the regional CPC Committee, 

spoke on building the mountain areas and promoting planned parenthood. 

The meeting was attended by 380 persons including leaders of prefecture, cities, 

county and regional units concerned. 
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SICHUAN DEALS WITH FAKE JIEFANG TRUCKS 

HK291603 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 28 Aug 85 

[Text] According to SICHUAN RIBAO, industrial and commercial administration depart- 

ments in the province recently ferreted out and dealt with cases of fake Jiefang 

trucks in Chongqing, Chengdu, and Dukou Cities, thus safeguarding the trademark law 

and the customers’ interest. 

These fake Jiefang trucks appeared in the second half of last year and the first half 
of this year. Seeing the acute contradiction between supply and demand for trucks on 
the market and knowing that producing one truck could make a profit of 3,000 to 8,000 
yuan, some units secretly assembled trucks for sale disregarding the trademark law 
and the quality of the trucks. There are now 430 trucks of this kind and most of them 
have reached the consumers. 

The repair factory of the Chongqing construction mechanization engineering company 

produced and assembled 21 trucks, the Dukou vehicle transport company produced and 

assembled 73 trucks, and Chengdu's (Tianfu) agricultural use public vehicle company 
produced and assembled some 340 trucks. It has been learned that the reason these 

enterprises had the courage to sell fake Jiefang trucks had something to do with the 
support and connivance of leadership organs at higher levels. 

The industrial and commercial administration departments at the provincial level 
and in the relevant cities have now regarded this act as a violation of the trademark 
of other products and instructed the enterprises concerned to stop assembling and 
selling the fake trucks. The two above-mentioned enterprises in Chongqing and Dukou 
have been fined. The (Tianfu) vehicle company has written a confession admitting its 
mistakes and the case is being dealt with. 

HU QILI, LI PENG TOUR XIZANG WITH DELEGATION 

OW292001 Beijing XINHUA in English 1945 GMT 29 Aug 85 

[Text] Lhasa, August 29 (XINHUA) -- Chinese leaders in a central delegation today 
visited Tibetan peasant homes, factories and schools in and out of this capital of the 

Tibet Autonomous Region. The 200-member delegation arrived here Tuesday to attend 

the celebrations marking the region's 20th anniversary on September 1. 

Accompanied by Redi, deputy secretary of the regional Communist Party Committee; 

Hu Qili, member of the Secretariat of the Communist Party Central Committee and leader 
of the delegation; and Bangen Erdini Qoigyi Gyancan, vice-chairman of the National 
People's Congress Standing Committee and the delegation's deputy leader; visited a 
village in the outskirts of Lhasa this morning. They visited Goinjor Sanm, a 72-year- 
old peasant. When asked about his living conditions, the host said that changes over 
the past few years were tremendous. "I have whatever I want," he told the visitors. 

At another peasant home, the hostess opened her barn to show off how much grain she 
has. The Bangen Lama said to her: "You'll have an even better life. I pray for you." 

The two leaders also went to the fields to chat with the peasants who were getting in 
barley. Hu asked them whether they had enough to eat. When the Bangen Lama translated 
the question into Tibetan, the peasants laughed and one elderly woman said they were 

living a much better life now as crops grew better. Hu told them to try commerce and 
industry beside farming. 
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Li Peng, vice-premier and deputy leader of the delegation, visited another village and 
the local academy of agriculture and animal husbandry. Other leaders of the delegation 
visitedthe Tibet University, two factories and two kindergartens. 

XIZANG'S WU JINGHUA ADDRESSES DEPARTING STUDENTS 

HK291443 Lhasa Xizang Regional Service in Mandarin 1130 GMT 27 Aug 85 

[Text] On the morning of 26 August, Lhasa City held a rally to bid farewell to Xizang 
students leaving for study in other parts of the country. Regional CPC Committee 
Secretaries Wu Jinghua and Redi, and regional people's government Vice Chairman Jipu 
Pingcuocideng attended the rally. 

This year some 500 primary school graduates from the Lhasa area will study in Shanghai, 
Zhejiang, Anhui, Hunan, Jiangxi, Shaanxi and Chongqing. They are outstanding students 
selected from some 2,100 minority-nationality primary school graduates. 

Comrade Wu Jinghua spoke at the rally. He said: Sixteen provinces and municipalities 
are going to train students for Xizang. This is an important policy decision of the 
CPC Central Committee and the State Council. In a sense, the policy decision plays a 
more important role than the 43 projects in Xizang's development. Chairman Mao said 
the world is yours and ours, but in the final analysis, it is yours. The Xizang of 
the 21st century depends on you. I hope that when you study in the interior areas, 
you will study hard, respect your teachers, unite with your classmates, and set high 
targets when you are young so that you can become scientists, politicians, artists, 
soldiers , historians, and other specialists in the future; win credit for Xizang and 
all nationalities living in Xizang; fight for building a united, rich, and civilized 
new Xizang; and win honor for our beloved country. 

XIZANG LEADERS ATTEND ANNIVERSARY PERFORMANCE 

HK291301 Lhasa Xizang Regional Service in Mandarin 1130 GMT 27 Aug 85 

[Excerpts] Mandated by leaders and all commanders and fighters of the Chengdu Military 
Region, the Zhanqi ensemble of the Chengdu Military Region gave its first comfort 
performance at Lhasa's cultural palace of the laboring people on the evening of 26 
August to warmly celebrate the 20th anniversary of the establishment of the Xizang 
Autonomous Region. 

Ngapoi Ngawang Jigme, NPC vice chairman and chairman of the Regional People's Congress: 
Wan Haifeng, member of the central delegation and political commissar of the Chengdu 
Military Region; Wu Jinghua, secretary of the regional CPC Committee and political 
commissar of the Xizang Military District; Pagbalha Geleg Namgyai, vice chairman of 
the CPPCC National Committee and vice chairman of the regional People's Congress ; 
Redi, secretary of the Regional CPC Committee; and regional party, government and 
Army leaders (Mao Rubai), Wang Xinqian, Danzeng, and Jiang Hongquan watched the per- 
formance together with more than 1,000 people from Lhasa. 

After the performance, Ngapoi Ngawang Jigme, Wan Haifeng, Wu Jianghua and other leading 

comrades went up to the stage to warmly congratulate the success of the performance, and 

had a group photo taken with the actors and actesses to mark the occasion. 
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BELJING MILITARY OFFICERS TO LEAVE BARRACKS 

HK291023 Beijing XINHUA Hong Kong Service in Chinese 0854 GMT 29 Aug 85 

[Text] Beijing, 29 Aug (XINHUA) -- The first group of more than 14,000 officers of 
the PLA Beijing Military Command who are to be demobilized will soon leave their 
barracks and head for their new posts. 

The majority of these officers to be demobilized are primary and middle-level leaders 

of the PLA units under the Beijing command. Of them, more than 1,800 are officers 
at the division and regimental levels, who have fairly good political integrity and 
knowledge of science and culture. Many of them have spent over 10 or 20 years of 
arduous struggle at their combat posts defending the homeland and have rendered 
meritorious service and received awards on many occasions. After the government 

decided to reduce the PLA by 1 million men in the coming 2 or 3 years, they were 
ready for the arrangements of the party organizations and expressed willingness to go 
anywhere and do any job they might be assigned to. They also said that they would 
leave and move their families at a moment's notice. 

At present, the work of assigning new jobs to these officers to be demobilized is 
underway. They will soon leave their barracks and head for their new posts. 

NEI MONGGOL GOLD MINING ENTERPRISES RAISE OUTPUT 

SK300013 Hohot NEIMENGGU RIBAO in Chinese 17 Aug 85 p 1 

[Excerpt] Thanks to enterprise restructure and technical transformation, gold 
production enterprises in the region achieved new results in gold production. 
According to statistics compiled by the gold company, in the January-July period 
our region produced a total of 43,450 liang of gold, fulfilling the annual target 
by 65.8 percent -- 7.6 percent increase over the corresponding period in 1984. 
It is estimated that the total gold output will reach 80,000 liang this year. 

The Nei Monggol Region covers a vast territory, and possesses rich natural resources 
and considerable latent deposits of gold. In crder to double the gold output by 
197, the state and local authorities have invested 17 million yuan in newly 
constructing, expanding, or rebuilding six gold mines. Upon completion of these six 
projects, the regional annual gold output will increase by 10,000 liang. 

SHANXI'S LI LIGONG SURVEYS MOUNTAINOUS AREAS 

HK291609 Taiyuan SHANXI RIBAO in Chinese 21 Aug 85 pp 1-2 

[Report: "Li Ligong Makes Investigations in the Luliang Mountainous Areas and Calls on 

People There to Make Themselves Rich Quickly"] 

[Text] During the last 10 days of July and the first 10 days of August, provincial 
CPC Committee Secretary Li Ligong made a fact-finding survey in some impoverished 
counties in the Luliang mountainous area. After the survey, he pointed out: 
People living in the impoverished mountain areas of our province have by and large 
attained sufficiency in food and clothing and a material basis has been somewhat 
laid for accelerating economic canstruction in these areas. The mountain areas are 
rich in natural resources and have great potential. Cadres and the masses there 
should resolve to strive to get rich quickly and those behind should catch up and 
surpass those in front. They must make good use of natural resources and enrich 

themselves through labor. Depending on relief food or striving for fame as 

impoverished counties and villages does not find expression among high aspirations. 
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During these 19 days, Comrade Li Ligong, even though he was travel-worn and weary, 
persisted in his fact-finding survey in some remote counties (districts bordering 
Xinzhou, Luliang, and Taiyuan. He investigated 24 townships in the 8 counties 
(districts)of Jingle, Wuzhai, Xingxian, Linxian, Fangshan, Lanxian, Loufan, and 

Gujiao. He visited 12 county-run enterprises and 23 factories run by townships or 
peasant households. He also called on 11 peasant households specializing in farming 
and breeding. Wherever he went, he analyzed and studied the advantages of natural 
resources there with local cadres and people, discussed with them how to implement the 
important instructions given by General Secretary Hu Yaobang during his inspection 
tour of Shanxi, and listened attentively to their opinions and suggestions for 

building the "two treasuries" and taking effective measures to drive out poverty 
and amass riches in the mountain areas. 

The survey that Comrade Li Ligong made this time covered the most impoverished and 
backward mountainous areas of our province. Thanks to the party's policies of making 
the people well-off since the 3d Plenary Session of the 1lth CPC Central Committee, 
great changes have taken place in these areas. The people there have attained suffi- 
ciency in food and clothing and their livelihood has been improved, though the standards 
are still very low. Especially over the past few years, the economy in these areas 
has grown quickly. 

Seeing the gratifying changes and development in the impoverished mountainous areas, 
Comrade Li Ligong was very delighted and said: The economic base in these mountainous 
areas is poor and, compared with the plains areas, they still have a long way to go; 
but they are vast in size and rich in natural resources and have great potential. 
As long as we work hard in a down-to-earth manner for years in line with the instructions 
of Comrade Yaobang, we can certainly make progress and overtake others from behind. 

During his fact-finding tour, Comrade Li Ligong also held meetings with local cadres and 
people on many occasions to discuss how to eliminate poverty and make the impoverished 
mountain areas flourish at an early date. 

NI_ZHIFU OBSERVES TEST OF TIANJIN HOVERCRAFT 

SK300038 Tianjin TIANJIN RIBAO in Chinese 18 Aug 85 p 1 

[Text] On the afternoon of 17 August, a fiberglass reinforced plastic hovercraft, 

the first of its kind in China nad manufactured by the state-run Tianjin Jinxiang 
Machinery Plant, successfully made a test run on the Yuqiao reservoir. Ni Zhifu, 
secretary of the municipal CPC Committee and vice mayor of the municipality; Yang 
Jingheng, Standing Committee member of the municipal CPC Committee; and responsible 
comrades of the municipal Scientific and Technological Commission and of the municipal 
Office in Charge of Science, Technology and Industry for National Defense, watched 

the test performance in spite of rain, and saluted all those who participated in the 

exhibition. 

On the grand dam of the reservoir, Ni Zhifu and other leading comrades watched the 

test of full-speed acceleration, maneuvering, and the landing performance of the 
hovercraft, and listened to the report made by a responsible comrade concerning 
the whole process of manufacturing this hovercraft and its technical performance. 
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LI LIAN RECEIVES FOREIGN BUSINESS GROUPS 

SK300552 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 29 Aug 85 

[Text] On the evening of 29 August, Li Lian, secretary of the provincial CPC 
Committee, met with and feted (Daniel Ocano), president of the U.S. First National Bank 

[meiguo diyi guomin yinhang] and (Martin Miles), director of the development department 
of the (John Water) financial group of England and his company, as well as guests from 
Japan and Hong Kong, at the (Huayuancun) Guesthouse and held cordial and friendly talks 

with then. 

(Daniel Ocano) and the other guests were invited to the province by the provincial 

government to attend the provincial foreign economic and technological cooperation and 
export commodity trade talks. In addition, they alsoexchanged views on future 
economic trade, the exchange of economic information, and cooperation in banking circles. 

In his speech, Li Lian first warmly welcomed the guests who have come to Heilongjiang 

Province. He said: Heilongjiang is a good place with rich resources and broad 

prospects for development. However, it needs conditions for development. First is to 

rely on our own efforts; and second, is to cooperate with other countries. Our CPC 

Central Committee's open policy has provided possibilities for such cooperation. The 
purpose of holding these trade talks is precisely the specific manifestation of the open 
policy. 

Chen Yunlin, deputy secretary of the provincial CPC Committee, and Liu Zhongli, vice 
governor, as well as responsible persons of the provincial-level relevant departments 
attended the reception. 

HEILONGJIANG FERRY ACCIDENT INQUIRY UNDER WAY 

SK300948 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 29 Aug 85 

[Text] At 1700 today, a responsible person of the leading group in charge of the 
capsized ferry boat accident which took place in Songhuajiang, Harbin City, on 18 August 
told the press that the total number of victims in the ferry boat accident has reached 
221 thus far, of whom 60 survived through rescue efforts and 161 died. 

The investigation into the reasons for the accident and the persons who should be held 
accountable is being vigorously carried out by the relevant departments. 

LIAONING MARKS VICTORY IN ANTI-JAPANESE WAR 

SK291515 Shenyang LIAONING RIBAO in Chinese 16 Aug 85 p l 

[Text] On the morning of 15 August, leading comrades of the Shenyang Military Region 
and the province, responsible comrades of various democratic parties and mass organiza- 
tions of our province, experts and scholars of relevant fields, and patriotic personages 
held a forum at the provincial youth palace to mark the 40th anniversary of the victory 
in the anti-Japanese war. Former Kuomintang generals who § « ‘ticipated in the anti- 
Japanese war were also invited to the forun. 

Xu Shaofu, chairman of the provincial CPPCC Committee, presided over the forum. 
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The participants said: It was from Shenyang, more than 50 years ago, that the Japanese 
imperialists launched the war of aggression against China. Northeast China was occupied 
for 14 years and the Chinese people suffered untold disasters. Past experience, if not 
forgotten, is a guide for the future. We should earnestly sum up the bitter lessons of 
this period and draw on the valuable experiences of victory in the anti-Japanese war 
to accelerate the four modernizations of the motherland. 

Why was our country devastated by Japanese imperialism 40 years ago? During the forum, 
the participants expressed the keen feeling that the old China was backward and weak, 
and that if a country is backward it is vulnerable to attack. Therefore, when we mark 
the victory in the anti-Japanese war, we should successfully carry out economic reform, 
expedite socialist modernization, and make the motherland prosperous and strong as 
soon as possible. 

In summing up the reasons for victory in the anti-Japanese war, the participants pointed 
out that the broad anti-Japanese national united front and the armed strugg:ie advocated 
by the Chinese Communist Party were the major factors in the success. Based on their 
own experiences, participating members of the democratic parties spoke highly of the 
anti-Japanese united front. They said: Without the united front, there w..1d have been 
no victory in the anti-Japanese war. At present, in order to make the country strong 
and prosperous, we should increasingly mobilize the forces of the country to facilitate 
the third cooperation of the Kuomintang and the Communist Party. At the same time, we 
should strive to modernize national defense and strengthen Army-civilian unity to free 
the motherland from the bullying and humiliation of foreign enemies. Internationally 
we should raise high the banner of peace, friendship, cooperation, and disarmament; 
extend the international united front; and actively safeguard world peace. The parti- 
cipants said: Having experienced the aggression of imperialism, we feel that the 
motherland has become more dear to us and that it is more valuable to have a strong 
and prosperous country. At present, we should conduct extensive education on patri- 
otism and ideals, and mobilize the people to contribute their efforts to accomplishing 
the four modernizations and safeguarding the motherland. 

The participating leading comrades of the province and the Shenyang Military Region and 
responsible persons of democratic parties included Li Guixian, Zhang Wu, Zhang Yan, 
Chen Yanzhi, Liu Mingjiu, Yue Weichun, Shen Xianhui, Liu Yiyun, Ma Ying, Ming Shifji, 
Liu Zhixin, Chu Yundou, Na Minmin, Ma Pinfang, and He Zian. 

The forum was sponsored by the provincial CPPCC Committee and the provincial Federation 

of Philosophy and Social Sciences. 

LIAONING'S LI GUIXIAN, OTHERS COMBAT FLOODS 

0W290644 Beijing XINHUA Domestic Service in Chinese 1530 GMT 28 Aug 85 

[By reporters Zhang Minhua, Li Xinyan] 

[Excerpts] Shenyang, 28 Aug (XINHUA) -- The rain, hail, and wind storms that have hit 

Liaoning repeatedly since late July have caused serious flooding and landslides in more 

than 50 counties and prefectures in eastern and southern Liaoning. Because of rapidly 

rising water levels of the Liao He, Hun He, and Taizi He and the more than 4,000 

breaches of the province's small and medium-sized rivers, over 20 million mu of cropland 

has been affected, some 430,000 people have been marooned, over 180 people have died, 

and more than 228 are missing. According to provincial departments concerned, the 

flooding in Liaoning this year is the worst in the last several decades. 
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Armymen and people in Liaoning have jointly exerted strenuous efforts to combat the 
floods. Currently, 1.59 million people, including cadres and PLA commanders and 
fighters, are fighting on the forefront against the floods. Li Guixian, secretary 
of the Liaoning Provincial CPC Committee; Quan Shuren, governor of Liaoning; and other 

leading cadres of all cities and counties are guiding the masses in the flood-stricken 
areas to block the breaches and strengthen dangerous sections of embankments. Liu 
Jingsong and Liu Zhenhua, respectively commander and political commisar of the Shenyang 
Military Region, have also gone to the flood-stricken areas to inspect the situation 
and boost the morale of the masses. The nearly 30,000 commanders and fighters of PLA 
units stationed in Liaoning are going all out to assist the local cadres and people in 

combatting the floods. 

Owing to the effective measures, certain dangerous sections of the three major rivers 
in Liaoning, namely the Liao He, Hun He, and Taizi He, have been consolidated. Most 
of the people marooned by floods in Panjin, Anshan, and Liaoyang have been relocated. 
Some factories in Dalian, Yingkou, and Dandong, which were forced to suspend operations 
because of the floods, have also resumed production. Cadres and masses in the grain 
producing areas in central Liaoning, while protecting the Liao He embankment, have 
also actively engaged in draining waterlogged areas and in catching up with the latter- 
stage field management in an effort to minimize losses. 

While the water situation on the Hun He and the Taizi He has gradually stabilized, the 
largest flood peak this year has appeared on the Liao He. It is feared that this flood 
peak, when it reaches Panjin Prefecture on the lower reaches of the Liao He, will be 
blocked by high tide, thus causing back water and posing a serious threat to Panjin 
City and its nearby Shunguang oil field. During an emergency telephone conference 
held on the evening of 26 August, the Liaoning Provincial CPC Committee and the pro- 
vincial government called on the armymen and people throughout Liaoning to raise their 
spirits and continue their struggle to protect the Liao He embankment, especially in 

Panjin Prefecture. 
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GANSU LEADERS DISCUSS LINXIA ECONOMIC PROBLEMS 

HK300145 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 29 Aug 85 

[Excerpts] The provincial CPC Committee and government convened an executive meeting 
in Linxia on 29 August to look into ways of solving various problems in the economic 
development of the Linxia Autonomous Prefecture. Provincial CPC Committee Secretary 
Li Ziqi and Governor Chen Guangyi made important speeches. 

In their speeches, Comrades Li Ziqi and Chen Guangyi demanded that the autonomous 
prefecture continue to maintain its good momentum of political stability and unity 
and sustained economic development. It should work even more soundly, keeping cool 
heads amid the excellent situation, and perceive the weak links in work. 

They said: The prefecture should step up its pace of enrichment. Making the state 
rich and strong and the people well-off should be regarded as the fundamental guide- 
line for the work of the party and government departments at all levels. They should 
take advantage of local strong points and do everything possible to lead the masses 
forward to wealth as soon as possible. Planting grass, raising livestock, and 
developing township and town enterprises should be regarded as the fundamental way 
for the people of all nationalities in Linxia to eliminate poverty. 

The prefecture should do a good job in party rectification, correct the guiding idea 
on professional work, transform work style, stress practical results, invigorate the 
Linxia economy, strengthen nationality unity, and score outstanding achievements to 
greet the 30th anniversary of the founding of the autonomous prefecture. 

LEADERS ATTEND ECONOMIC WORK CONFERENCE IW GANSU 

HK290653 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 28 Aug 85 

[Excerpts] According to GANSU RIBAO, a conference on economic work in southern Gansu, 
convened by the provincial CPC Committee and government, concluded on 28 August after 
4 days in session. The meeting pointed out that the invigoration and development of 
the area's economy must be based on the common prosperity of the various nationalities. 

Provincial CPC Committee Secretary Li Ziqi, Governor Chen Guangyi, Vice Governor Lu 
Ming, and Provincial CPPCC Vice Chairman (Gongchengteng Danfeiwangxu) attended the 
meeting. 

Provincial CPC Committee secretary Li Ziqi delivered an important summation speech. 
He stressed: For southern Gansu to convert resources into a strong economy, it is 
necessary to persistently continue to readjust the production structure, relax 
policies, enliven circulation, broaden vision, and open up internally and externally. 

He particularly pointed out: Strengthening the unity of nationalities has always 
been a very important question in southern Gansu. in stressing unity, we should stress 
great unity. We must strengthen the unity of people of all nationalities, unity within 
nationalities, unity between minority-nationality cadres and Han cadres, and unity 
between cadres from other places and local cadres. 
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QINGHAI LEADERS MEET CENTRAL LECTURER GROUP 

HK290418 Xining Qinghai Provincial Service in Mandarian 2330 GMT 28 Aug 85 

[Excertps] The Qinghai Provincial CPC Committee and people's government gave a tea 
party on 28 August to welcome the central lecturer group. Leaders of the party and 
government Yin Keshing, Song Ruixiang, and (Chen Yifeng) together with responsible 
comrades of Haidong Prefecture, the Propaganda Department of the provincial CPC 
Committee, md the provincial Education Department attended the party. 

On behalf of the provincial CPC Committee and government, Yin Kesheng warmly welcomed 
the group, saying that its arrival expressed the concern of the CPC Central Committee 
and State Council for education in Qinghai and was an effective support for education. 

(He Deren), leader cf the group, also spoke at the party. He said: The central 
authorities have decided to send 3,000 cadres from central and state organs to 22 
provinces, municipalities, and autonomous regions to help train secondary and primary 
schoolteachers. This shows the great resolve of the CPC Central Committee and State 
Council to reform the education structure. We are happy to have the chance to work and 
live for a time in beloved Qinghai, and to contribute whatever we can to developing 
education here. 
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RENMIN RIBAO COMMENTARY ON TAIWAN'S ECONOMY 

HK290903 Beijing RENMIN RIBAO Overseas Edition in Chinese 26 Aug 85 p 5 

{"Commentary" by Chen Bing: "What Is the Source of Taiwan's Economic Crises?"] 

[Text] The Taiwan press has acknowledged that the economic crisis in Taiwan has become 

apparent. Many enterprises have closed due to the lack of working capital. At a time 
when many enterprises were just starting, many public and private banks, as well as 

foreign banks on the island tightened their loans. This caused more enterprises to 

issue "tiao piao” [6424 4384] and many were on the brink of bankruptcy. In July this 
year, entrepreneur T'ao Tsu-hou, "Shandong clan" giant of Taiwan's textile industry, 
also faced the danger of bankruptcy because of the lack of working capital. He even 

“could not help but shed tears" when being interviewed by television reporters. This 
greatly shook society. In addition to the textile industry, the "Ba Ji Fa" 
[4102 0679 4099] engine enterprise, which is the largest producer in Taiwan's engine 
production industry, was reported to be on the verge of bankruptcy. Its factory was 

forced to close; it would be impossible to resume operation if the banks refused to 

grant loans to it. Moreover, such industries as iron and steel, machine building, 

electronics, information, fishery, shoemaking, timber, chemistry and construction are 

also in a predicament though the situation has not been apparent. 

Facing such an economic crisis, the Taiwan authorities formed an "economic reform 

committee" and a "group for relieving difficulties", so as to reform the present 
economic situation and adopt emergency "economic relief measures" to save enterprises 
that were in trouble. (This includes the reduction of oil and electricity prices, and 

the adoption of relaxed attitudes toward financial matters and capital.) However, 

many Taiwan politicians and economic experts held that "such measures are unable to 

help Taiwan extricate itself from its predicament. This is because the reason for the 
present serious crises in Taiwan is politics rather than economics"; that "the politics 
have been a drag on the economic development"; or in other words, that the economic 

crises were brought about by the political crises. "If the authorities do not proceed 
from politics, their efforts will be of no avail no matter what ‘economic reform 

committee’ or ‘group for relieving difficulties’ they have established." 

According to a study report, the recent situation of emigration (particularly to the 
United States) and the capital outflow in Taiwan was very serious. Im a recent case 

of bankruptcy of the Jin Yang [6855 3152] Bank in Los Angeles, the U.S. parties were 
responsible for clearing up the debts. But only a few clients withdrew their deposits. 

It was later discovered that most of the bank's clients were Taiwan residents. In 
addition, about one-third of its clients still live in Taiwan. In another case, the 

Nippon Kangyo Bank branch in the United States attracted more than $2 billion in 
deposits from Taiwan over the past year. According to statistics, over the past 10 

years the number of legal emigrants fros Taiwan to the United States has increased 

from 170,000 to more than 300,000; wherzas the outflow of capital to the United States 

totalled more than $6 billion. Furthermore, there were also a large number of 
emigrants and capital outflow to Central and South America. 

This report said, "having a premonition that Taiwan's situation is not too encouraging, 
the absolute majority of large enterprises in Taiwan first transferred their capital 
to safe places abroad. Then they used the loans granted by the banks in Taiwan and 

attracted idle money held by the people as their long- and short-term capital." 
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In other words, they “transferred their money to other places and run their businesses 
by making use of other people's money." "Consequently, the amount of assets in only 
large enough to pay off debts, or even smaller than the amount of debts." Therefore, 
by hook or by crook, they strive to earn or seize more money so that they can sneak 
away at any time." The fundamental reason that Taiwan officials closely collude with 
businessmen, that the practice of corruption prevails, that the desire for investment 
has been low, and that economic crimes are becoming more serious is that the people 
(including many high-ranking personages) have lost faith in Taiwan. 

The report held that the “morbid fear of communism" propaganda of the Taiwan authorities, 
which is carried out every day, said that Communist China is ready at any time to invade 
Taiwan by force and so on. This has further scared off many investors and their capital. 
"If this situation continues to exist, not only will the economy of Taiwan collapse but 
its politics will become too dreadful to contemplate." In particular, since the begin- 
ing of the first half of this year, there have been many issues like the "case of 
Henry Liu", the “case of the 10th Credit Cooperative" the “case of the nuclear power 
plant", the "case of poisonous rice imported from Thailand", the "case of large-scale 
embezzlement of public transport fees", and the emerging acute strife within the KMT as 
well as with other parties. These issues have shown that both the politics and social 
situation on the island are deteriorating, and have expedited the outflow rate of 
qualifed personnel and capital. This "has finally given a red light to Taiwan's 
econony". 

Many Taiwan scholars pointed out that in order to solve the economic crises in Taiwan, 
the authorities must first stabilize Taiwan's political situation, and strive to make 
political innovations. This incluses stopping the "morbid fear of communism" 
propaganda. The authorities must strive to create a "peaceful atmosphere" on both sides 
of the strait. At the same time, the authorities must carry out democratic reform on 
the island, such as giving people more democratic rights, improving the relationship 
within the KMT and with other parties, eliminating corruption, reforming the 
bureaucracy and so on. Furthermore, some scholars suggested the Taiwan authorities 
developing the trade market and paying special attention to mainland China, rather than 
refusing to budge from its “three no's principle" and binding its own hands and feet. 

Of course, these are merely suggestions. Whether or not the Taiwan authorities will 
adopt these scholars’ suggestions is another matter. However, if the Taiwan authorities 
reject these suggestions and are conservative, it will be very difficult for the 
authorities to put an end to the present situation. 
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TAIWAN HASLS KOREAN DECISION ON VEFECTOR PILOT 

0W300357 Taipei CNA in English 0344 GMT 30 Aug 85 

[Text] Taipei, Aug. 30 (CNA) -- The Ministry of Foreign Affairs Friday expressed satis- 
faction with the Korean Government's decision to send Communist Chinese pilot Hsiao 
Tien-jun to the Republic of China. 

The ministry lauded South Korea for its efforts to uphold international principles of 
justice and humanitarianisa. 

Hsiao, 33, flew a torpedo bomber from mainland China to South Korea on August 24. Upon 
his landing, he told Korean authorities of his wish to seek political asylum in the 
Republic of China on Taiwan. 

The ROC Government has asked Seoul to respect Hsiao’s request and send him to Taiwan. 
The ministry thanked the Korean Government for its cooperation in handling the case. 

PRESIDENT CHIANG HAS CATARACT REMOVED FROM EYE 

0W291055 Taiped ‘CNA in English 1009 GMT 29 Aug 85 

[Text] Taipei, Aug. 29 (CNA) — President Chiang Ching-kuo underwent an operation 
Thursday at the Veterans General Hospital to have cataract removed from his right eye. 
The 40-minute operation went smoothly, said Dr. Liu Jung-hung who performed the sur- 

gery. 

REAGAN'S REJECTION OF FOOTWAR QUOTAS HAILED 

0W291051 Taipei CNA in English 0933 GMT 29 Aug 85 

[Text] Taipei, Aug. 29 (CNA) -- A ranking Chinese official Thursday hailed President 
Reagan's veto of a proposal to restrict footwear imports, calling it a wise decision. 
Vincent Siew, director general of the Board of Foreign Trade, said that the Republic of 
China will also continue to liberalize its economy and to balance its trade with the 
United States. 

Although President Reagan vetoed the proposal submitted by the Intemational Trade 
Commission, Siew said, the case is still far from over. According to U.S. trade law, 
Siew said, Congress may force the Executive Branch to restrict footwear imports through 
legislation. The ROC Government will continue watching developments in Congress. 

Siew also said that President Reagan has ordered U.S. trade agencies to investigate 
foreign countries’ wnfair trade measures. In this regard, he said, the ROC Government 
will cooperate fully with the United States to solve problems. 

Siew urged local footwear manufactures to continue impreving quality, diversifying over- 
seas markets and eliminating commercial piracy to avoid possible U.S. retaliation and 
to maintain this country's niche in the world market. The Republic of China exported 
310 million pairs of shoes, worth U.S. dollar 2.3 billion, to the United States last 
year, accounting for 45 percent of total U.S. footwea: imports. 
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ABOLITION OF FUZHOU MILITARY REGION REPCRTED 

HK250229 Hong Kong TA KUNG PAO in Chinese 25 Aug p 1 

("Special Dispatch": "Amalgamation of Military Regions Is Completed"] 

{Text] Fuzhou, 24 Aug -- The work of the CPC in amalgamating the military regions has 
been completed. The Fuzhou Military Region, which is close to Taiwan, has been abol- 
ished and is now under the Nanjing Military Region. Meanwhile, the number of troops 
stationed in Fujian has also been reduced. 

The former Fuzhou Military Region garrisoned Fujian and Jiangxi. This was one of the 
CPC's major deployments. Confronting the Taiwan Strait, the powerful Fuzhou Military 
Region was known as the "frontline force" from the 1950's to the late 1970's. The 
Fuzhou Military Region engaged in battles with the KMT troops on several occasions; 
the "23 August" artillery engagement in 1958 shocked the Far East. 

Following the suspension of artillery shelling of Jinmen and Mazu, a lead taken by the 
Fuzhou Military Region since the end of the 1970's, the KMT troops also stopped shelling 
the Fujian coastal areas, resulting in tranquility on both sides of the strait. The 
CPC once again called on the KMT to hold talks to peacefully solve the question of 
Taiwan's return to the motherland. Against this background, Beijing took the oppor- 
tunity of readjusting the military regions to abolish the Fuzhou Military Region. 
Undoubtedly, this is another practical move adopted for "peaceful reunification," 
which has won acclaim from many people overseas. 

During his recent inspection tour of the troops stationed in the Xiamen Special Economic 
Zone, Xiang Shouzhi, commander of the Nanjing Military Region, called on the troops to 
put economic construction in the first place and to vigorously support the construction 
of the special zone in various ways. Therefore, the abolition of the Fuzhou Military 
Region, though unexpected, is rational. 

TA KUNG PAO ON SUCCESSION, CONTINUITY IN PRC 

HK290331 Hong Kong TA KUNG PAO in Chinese 29 Aug p 2 

[From "The Past Week" column: "Succession and Continuity"] 

[Text] Foreign observers and the business world often lay their faith in the continuity 
of China's present policy of opening towards the world on Deng Xiaoping and his remain- 
ing at the helm. 

This is of course not a practical proposition. For no one, not to say a man over 80, 
can remain at the heim of the state indefinitely. Knowing this better than anyone else, 
Deng and the leadership of the Chinese Communist Party think otherwise. They lay their 
faith in the policy's continuity on the up-and-coming third echelon and its succeeding 
echelons, and the best way to go about it is to put this echelon at the helm to learn 
to steer the ship of state on the present course, and helo preparing the succeeding 
echelons. 

For this purpose a system of retirement of aged cadres has been instituted. So far this 
system has been going on rather smoothly, first in the State Council, the organizations 
under the party Central Committee, and then all the way down the levels. With the con- 

solidation of the party, the reshuffling is now coming to the party's nerve center -- 

the Central Committee, its Politburo, and Secretariat. [It has been reported that no 

one over 68 will remain in the first and none over 72 will remain in the second. The 

reshuffling in the Armed Forces has stepped up at the same time. What is important is 

not merely the retirement of the aged, but the injection on a fairly large scale of new 

blood into the nerve center. 
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A sizable part of these organizations will have to be replaced by younger and better 
educated men and women. 

The urgency of the matter is seen in the fact that a special party conference will be 
convened in September to endorse the reshuffling, the next party congress being yet 2 
years away. 

It is obvious that in such a change there are bound to be and certainly will be excep- 
tions. But they will not be many. According to Xu Jiatun, Deng Xiaoping and Hu 
Yaobang will definitely remain (Zhao Ziyang is still under the age ceiling), and cer- 
tain other Politburo members who still exert important influence on the country or the 
world at large will also remain. But Deng not long ago made it quite clear that, 
though he will not be retiring, he will concentrate on one question -- the question of 
smooth succession. 

HAINAN OFFICIAL SAYS OPEN-DOOR POLICY TO CONTINUE 

HK290337 Hong Kong TA KUNG PAO in English 29 Aug 85 p 5 

[Text] Hainan Island's open-door policy will continue unchanged, despite the recent 
profite ring scandal. Meng Qingping, newly-appointed senior official of the Hainan 
adminstrative region, said in Guangzhou on 26 August that government departments and 
enterprises on China's second-largest island welcome overseas investment in local 
development schemes just as before. 

The policy of the central authorities on speeding up the pace of development of Hainan 
has not changed since the incident of reselling imported cars involving certain offi- 
cials, he added. "With the help of the central authorities and Guangdong Province" 
he said, "we have learned a lesson from this incident and, as a result. the construc- 

tion will surely progress faster and better in the future.” 

Foreign investors are welcome to exploit both onshore and offshore petroleum and other 
deposits, and develop import and export businesses, and tourism, he said. The regula- 
tions on preferential treatment hold good. 

Since the State Council decided to speed up the pace of Hainan construction in April 
1983, he said, remarkable achievements have been made in the use of foreign funds, 
import of technology and equipment, and foreign trade. 

Over the past two years and more, Hainan has completed 15 key basic projects, covering 

air, land and sea transport, telecommunications, hotels and energy supply. Another eight 

projects will go into operation this year. 

Nearly 30,000 hectares of rubber, coconuts, pepper, tung oil, sugar cane, fruit and 
medicinal herbs were planted on reclaimed land, bringing the total area under in- 
dustrial crops to 341,000 hectares. 

A number of Chinese-foreign, Hainan-mainland joint ventures were set up and many exist- 
ing enterprises up-dated. As a result, the industrial output value topped 1 billion 
yuan in 1984, 29.2 percent more than in the previous year, and a record of over 
US$50 million were earned from exports. 

In the first half of this year, 48 agreements involving total investments of more than 

US$48 million were signed with overseas businessmen. The import and export volume 

reached US$151 million. 



END OF 
FICHE 

DATE FILMED 
> 




