
China 

Vol I No 035 21 February 1986 

PRC INTERNATIONAL AFFAIRS 

GENERAL 

Foreign Ministry Spokesman Responds to Questions A l 
Soviet Hijacker To Be Tried Al 
Comments on MiG [NHK] A l 
Arkhipov To Visit [KYODO] Al 

LIAOWANG Views New Gorbachev Arms Proposal [10 Feb] Al 
Li Xiannian Appoints New Envoys to Italy, Iran A 5 
Guangzhou To Host International Forum A 5 

UNITED STATES 

Officials Call for Continued Aid to Manila B 1 
Stiffer Curbs Heat Up Trade Friction With EC B il 
Angolan Rebels Win $15 Million in Military Aid B 2 

SOUTHEAST ASIA & PACIFIC 

USS Enterprise Arrives at Philippine Base E 1 
Supreme Court President Leaves for Thailand E 1 

SOUTH ASIA 

New Soviet Offensive Against Afghan Rebels F l 
Sri Lankan Tamils Urged to Drop State Demands F l 

WESTERN EUROPE 

UK Parliament Debates SDI Plan Participation G 1 
Chinese Insurance Company Opens in London G 1 

EASTERN EUROPE 

Hu Qili Meets SFRY Youth Union Delegation H 1 
SFRY League of Communists Condemns Nationalism H 1 

MIDDLE EAST & AFRICA 

Li Xiannian, Others Welcome Mauritania's Taya I 1 
Talks With Zhao Ziyang I l 

Gong Dafei Meets Iranian Prime Minister I 2 
PLO Official Comments on Relations With Japan I 2 
Ivory Coast, USSR To Resume Diplomatic Relations I 2 

} 



I. 21 Feb 86 2 CHINA 

PRC NATIONAL AFFAIRS 

Sons of Shanghai Officials Executed, Imprisoned K 
Commentator's Article [RENMIN RIBAO 20 Feb] K 

Leading Cadres Urged To Set Good Examples K 2 
([GUANGMING RIBAO 6 Feb] 

Use of Veto Within Party Decisions Opposed K 
[RENMIN RIBAO 14 Feb] 

‘Opening Up,’ ‘Open Door' Differences Outlined K 4 
(GONGREN RIBAO 14 Feb] 

JINGJI RIBAO on Economic Reform, Moral Standards [8 Feb] K 5 
Chang Jiang Development Seen Vital to Economy K 7 

[JINGJI RIBAO 8 Feb] 

RENMIN RIBAO Urges Control of Consumption Funds [12 Feb] K 
Projects Subject to Approval by Consulting Organ K 

{RENMIN RIBAO 8 Feb] 

Commentator's Article [RENMIN RIBAO 8 Feb] K 12 
Chen Muhua Outlines 1986 Tasks at Bank Meeting K 
People's Bank Official on Bank Credit Policy K 

[JINGJI RIBAO 7 Feb] 

Leaders Watch Satellite-Relayed TV Program K 16 
Li Peng Orders Acceleration of Port Development K 17 
Li Peng on Importance of Teacher Training K 18 

{RENMIN RIBAO 12 Feb] 
Yuan Baohua, Zhang Jingfu Address Building Forum K 18 
Yang Jingren Speaks on Developing CPPCC Organs K 19 
Wang Zhen, Other Leaders Attend CPPCC Soiree K 20 
Prefectures, Cities, Counties Reorganized K 20 

(RENMIN RIBAO 12 Feb] 
13 Autonomous Counties Formed K 21. 

(RENMIN RIBAO 12 Feb] 
Audit Finds Education Funds Misused in Provinces K 21 

{CHINA DAILY 21 Feb] 
Millions Expected To Watch TV Program on West K 22 
1985 Production, Transport Statistics Reported K 23 

{[JINGJI RIBAO 12 Feb] 

PRC REGIONAL AFFAIRS 

EAST REGION 

Jiangsu Governor Gu Xiulian on Economic Guidelines 0 1 
Shanghai Party Leader Visits Handicraft Exhibit Oo 1 
Shanghai Mayor on Major Railway Project 0 1 
Shanghai: City-Rural Trade Grows 0 2 
Zhejiang Commentary on Importance of Agriculture 0 3 
Zhejiang Leaders Attend Commendation Meeting 0 4 

CENTRAL-SOUTH REGION 

Shenzhen Mayor on Special Economic Zone's Future P il 

Hunan Party Leader Stresses Improving Party Style P : 
P Briefs: Hubei Township Enterprises; 

Guangdong City Foreign Exchange 



I. 21 Feb 86 3 CHINA 

Guishou's Hu Jintao Urges Cadres To Help Poor 
Guizhou Banks Reform Credit Management Systen 
Bangen Erdini Visits Xizang for Ceremony 
Xizang Develops Border Trade, Res::lts Noted 
Yunnan Banks Ensure Funds for Development 
Briefs: Guizhou Workers Residences DDD HLA LO & WWD =| = 

Sun Weiben at Heilongjiang Performance s 1 
Jilin Tolephone Conference on Party Rectification s 1 

PRC MEDIA ON TAIWAN AFFAIRS 

Taiwan Authorities Urged To Follow People's Will U il 

TAIWAN 

Government Welcomes Defection of PLA Pilot Vii 
Defector's Rank Identified [KYODO] vi 

Minister Says Combat Capabilities To Be Enhanced Vii 
CHINA POST Scores U.S. Arms Sales to PRC [18 Feb] V2 
President's Son Takes Up Singapore Duties Vv 3 

(SOUTH CHINA MORNING POST 19 Feb] 

HONG KONG MEDIA ON CHINA 

Problems in Judgments in Economic Cases Viewed wil 
[WEN WEI PO 17 Feb) 

Paper Examines ‘Friendship Deals’ With PRC Ww 2 
| (SOUTH CHINA MORNING POST 20 Feb] 

Licensing Control Over 45 Imports Implemented Ww 3 
[WEN WEI PO 20 Feb] 



I. 21 Feb 86 PRC INTERNATIONAL AFFAIRS Al 
GENERAL 

FOREIGN MINISTRY SPOKESMAN RESPONDS TO QUESTIONS 

Soviet Hijacker To Be Tried 

0W210914 Beijing XINHUA in English 0843 GMT 21 Feb 86 

(Text) Beijing, February 21 (XINHUA) -- China will exercise jurisdiction over a 
hijacker of a Soviet civilian aircraft and institute court proceedings against him and 
bring him to trial. 

This was announced by a Foreign Ministry spokesman here today in response to journ- 
alists on how China would treat the man who hijacked a Soviet civilian aircraft on 
December 19, 1985. The spokesman said the forthcoming trial was "in compliance with 
the Chinese law and the relevant international conventions prohibiting unlawful seizure 
of aircraft." "The judicial organs of China have, upon investigation and interrogation, 
found that Mr. Alimuradov Shamil Gadzhi Ogly, the co-pilot of the aircraft, had 

committed the crime of unlawful seizure of a civilian aircraft. The Chinese Government 
holds that the above-mentioned crime of the hijacker is not only forbidden by the 

relevant international conventions but also in violation of the law of China," the 
spokesman said. 

After the Soviet civilian aircraft was hijacked and landed in Chinese territory on 
19 December 1985, the Chinese Government, in order to ensure the safety of the aircraft 

and people on board, took effective and immediate measures by giving all necessary 

assistance to facilitate a safe and prompt return of the 42 Soviet passengers, 
crew members and the hijacked aircraft back to the Soviet Union, the spokesman added. 

Comments on MiG 

0W211057 Tokyo NHK Television Network in Japanese 1000 GMT 21 Feb 86 

{Text ] According to NHK Correspondent Takeda in Beijing, at 1900 this evening Japan 
time [1000 GMT], a Chinese Foreign Ministry spokesman said that the latest incident 
was not a defection but a mere accident in training, adding that the Chinese Government 
has requested that the ROK Government return the crew and the plane. 

[Hong Kong AFP in English at 0615 GMT on 21 February in an item on the defection, 
reports the following: "In Beijing, the Chinese Foreign Ministry, when asked about 
the South Korean announcement, simply took note of the question."] 

Arkhipov To Visit 

0W190719 Tokyo KYODO in English 0715 GMT 19 Feb 86 

{[Text] Beijing, Feb. 19 KYODO -- China confirmed Wednesday reports that Soviet Vice 
Premier Ivan Arkhipov will visit China in March through April. Arkhipov is to 
attend a Sino-Soviet forum on economic cooperation, trade and science and technology, 

Chinese officials said. 

LIAOWANG VIEWS NEW GORBACHEV ARMS PROPOSAL 

HK200739 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 6-7, 10 Feb 86 pp 46-47 

[Article by Li Qinzhen: "A preliminary Analysis of the New Soviet Disarmament 
Proposal" -- capitalized passages published in boldface] 

[Text] On the morning of 15 January, just as a White House press officer told reporters 

that “there will be no great changes in the Soviet position on the disarmament talks 

before its national party conference," in the Oval Office not far from the press brief- 

ing room, Secretary of State George Shultz hurriedly delivered to President Reagan a 

letter from Gorbachev that had just been received. 
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The letter contained a new Soviet disarmament proposal. Some 3 hours later, the Soviet 

news agency TASS made this new proposal public. Gorbachev's new proposal took the world 
at large by surprise. At the core of the “package plan" was that, "on the precondition 
that both sides refrain from developing, testing, and deploying offensive space weapons, 
the United States and the Soviet Union will completely destroy nuclear weapons in the 
next 15 years." 

According to Gorbachev's argument, this plan will be carried out in three stages. The 
next 5-8 years will be the first stage. Both the Soviet Union and the United States will 
reduce by half the nuclear weapons that can reach the other side's territory, and the 

warhead ceiling is to be fixed at 6,000 for each side. Meanwhile, both the United 
States and the Sovict Union must suspend all nuclear tests and destroy all the mediun- 
range nuclear weapons deployed in Europe. Moreover, the United States should pledge 
not to supply other countries with more nuclear weapons. Britain and France should 

also undertake commitments not to expand their nuclear forces. The 5-7 years starting 
not later than 1990 will be the second stage. Both the United States and the Soviet 
Union will continue to carry out the 50 percent reduction plans by destroying their 
medium-range and tactical nuclear weapons. They are not allowed to study or develop 

nonnuclear weapons and mass destruction. The other nuclear states should also suspend 
their nuclear tests, freeze their strategic nuclear weapons, destroy their tactical 
nuclear weapons, and dismantle the nuclear weapons deployed in other countries. The 

major industrialized countries should join in the agreement on banning offensive space 

weapons. The 5 years prior to 1999 will be the third stage. All nuclear states in 
the world should eliminate all nuclear weapons by working out special procedures for 

destroying, and verifying the destruction of, these weapons. 

As far as the contents are concerned, Gorbachev's proposal is a total disarmament plan 

mixing the old plans with the new, other people's ideas with his original creations, and 
a persistent stand with tactical changes. Its prominent features.are as follows: 

IT PUTS FORTH A CLEAR-CUT TIMETABLE. First, the plan puts forth a general timetable, 

that is, "By the end of 1999 nuclear weapons will have ceased to exist in the world." In 
the last 15 years of this century the work of freezing, dismantling, destroying, and 
verifying the destruction of all nuclear weapons, from strategic to tactical ones, will 

have been completed. Second, in the entire process of reducing and destroying nuclear 
weapons, it has defined three 5-year stages. In light of the progress, each stage can 

be lengthened or shortened by 2-3 years. In his new proposal Gorbachev has put forth 

a clear-cut timetable for disarmament lacking in the previous disarmament proposals of 

Soviet leaders. : 

IT INCLUDES ALL FIELDS OF DISARMAMENT. The prewious disarmament proposals were usually 

presented in the form of a single item. Even the so-called disarmament package plan 
included only a few limited fields. Gorbachev's new proposal, however, includes all 

major and separate items, such as nuclear weapons of e2ll types, space weapons, chemical 

weapons, conventional military forces, the new generation of weapons systems, and the 
problem of verification. A disarmament plan this comprehensive is the first in the 
history of disarmament. 

IT INVOLVES DISARMAMENT BY MANY COUNTRIES. In his new proposal Gorbachev still regards 

the United States and the Soviet Union as the main targets of disarmament, with the 
principal aim of reducing U.S. superiority through disarmament and preserving Soviet 

superiority. Moreover, Gorbachev has also brought other nuclear states and the major 
industrialized states into the orbit of complete disarmament. On the question of 
nuclear disarmament, Britain, France, and China are to reduce their nuclear weapons at 

a later date (starting from the second stage) than the United States and the Soviet 
Union but, by freezing and reducing their nuclear weapons in the second and third stages, 
their nuclear weapons will ultimately be destroyed simultaneously with the United 
States and the Soviet Union. 
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On the question of reducing conventional weapons, the countries taking part in the "Cen- 
tral European disarmament talks" have been drawn into the disarmament process. On the 
question of space weapons, the major industrialized states, including Britain, France, 
the FRG, and Japan, have also been included. In essence, Gorbachev's new proposal tries 
to mix bilateral with multilateral disarmament and, by having more participants to the 
disarmament talks, to use multilateral disarmament to play down bilateral disarmament. 
This tactic represents a new development from the previous attempt to bring Britain and 
France into the orbit of U.S.-Soviet disputes over medium-range nuclear weapons. 

IT TAKES OVER DISARMAMENT SLOGANS OF OTHER COUNTRIES. The contents of Gorbachev's new 
proposal largely look familiar but they are couched in slightly different terms. It con- 
tinues to use or takes over disarmament proposals of some other countries 
and dishes them up in a new form to the advantage of the Soviet Union. First, 

taking advantage of the idea that "the United States and the Soviet Union should take 
the lead-in reducing nuclear weapons," it proposes that both the United States and the 

Soviet Union should concentrate on reducing their strategic nuclear weapons and medium- 
range nuclear weapons in the first stage and announces that the Soviet Union will extend 
its unilateral moratorium on nuclear tests by 3 months. Second, taking over the slogan 

of “completely and thoroughly destroying nuclear weapons," it puts forth the objective 
of eliminating nuclear weapons on earth by the end of this century to enable human 

society to enter an era without nuclear weapons in the 2lst century. Third, taking into 
account the demand for "separate British and French nuclear forces from the reduction 
of U.S. and Soviet medium-range missiles in Europe, it proposes that the United States 
and the Soviet Union should first reduce and destroy their medium-range nuclear weapons 
deployed in Europe, and that British and French nuclear forces should be frozen in the 

second stage and destroyed in the third. Fourth, accepting the suggestion on the need 
to “carry out on-site inspection and verification of the reduction of nuclear weapons 
and chemical weapons," it proposes the use of technological means and the adoption of 
international procedures to supervise and verify the restriction and destruction of 

nuclear weapons, chemical weapons, and other mass destruction weapons on the spot. 
Fifth, taking advantage of the sentiments of a majority of countries against a U.S.- 
Soviet arms race in space and their obstruction of the "star wars" program, it takes as 
a precondition for total disarmament a "ban on the development, testing, and deployment 
of offensive space weapons" and calls on both parties to reach an agreement on banning 
the development of space weapons in a vigorous attempt to turn this into a "multilateral 
agreement which all the major industrialized states have a duty to join." 

Such an all-embracing disarmament plan put forth by Gorbachev at the beginning of the 
International Year of Peace is undoubtedly a new peace gesture. His strategic inten- 

tions are chiefly as follows: 

TO TAKE THE INITIATIVE IN THE DISARMAMENT TALKS. Gorbachev made this new proposal the 
day before the fourth round of the U.S.-Soviet disarmament talks started in Geneva. 
This put the United States off guard, making it impossible for the United States to con- 
sider, or to make, counterproposals before the talks. For this season, this round of 

disarmament talks will be brought into the orbit of specifically studying and discussing 
this new proposal, as the Soviet Union intended, thus giving it the initiative in talks. 

TO WIN THE PROPAGANDA WAR AGAINST THE UNITED STATES. Gorbachev's "high-pitched" plan 
is a continuation of the propaganda war launched by the Soviet Union before the U.S.- 
Soviet summit last year. It is the second round in the political offensive the Soviet 
Union launched with the aim of winning more extensive support, from world opinion and 

projecting the image that the Soviet Union is devoted to disarmament and peace, thus 
showing that the Soviet Union is superior to the United States in the propaganda war. 



I. 21 Feb 86 A4 PRC INTERNATIONAL AFFAIRS 
GENERAL 

TO FURTHER ISOLATE AND ATTACK THE UNITED STATES. Taking over the previous disarmament 

proposals and slogans of Western countr s, Gorbachev's new proposal caters to the 
demands of Western Europe with the aim of inducing the countries in the Western 
alliance to exert pressure on the United States, splitting the West's position on the 
disarmament issue, and weakening the U.S. possition in the talks. 

TO WEAKEN THE TRENDS IN THE DEVELOPMENT OF SPACE WEAPONS BY THE UNITED STATES. In its 
new proposal Gorbachev takes as a precondition for totai disarmament a "ban on the develop- 
opment of space weapons" with the aim of forcing the United States to choose between 
reduction of nuclear weapons and development of space weapons so that the United 

States, afraid to incur the charge of sabotaging the disarmament talks, may have to 
give up research into, and development of, space weapons. 

Gorbachev's new disarmament proposal has put the United States in a very defensive 

position. In a statement issued 3 hours after the proposal was put forward, the 

Reagan administration held that “at first glance some aspects of this proposal are 
constructive." It expressed a "welcome" for the proposal and said it "will conduct a 
meticulous study on this together with the allies." However, it also said that "many 
of its contents are no different from the previous Soviet stands and still cause grave 
uneasiness" and even "contain traps on numerous issues." Therefore, on the one hand, 
the Reagan administration has stepped up its studies on the new proposal, and taking 
advantage of the Geneva disarmament talks, has insisted that the Soviet delegates supply 
detailed contents in order to ascertain the situation in the Soviet proposal and to find 
a basis for making a counter proposal; on the other hand, it has upheld its original 
stand and refused to make any concessions on some crucial issues, such as space 
weapons, nuclear tests, and the SS-20 missiles deployed in Asia. On the space weapons 

issue, the day after the new Soviet proposal was put forward, Secretary of Defense 
Caspar Weinberger categorically indicated: "The Reagan administration is determined 
to carry out its Strategic Defense Initiative." On the issue of banning nuclear 
weapons tests, White House spokesman Larry Speakes said: "Testing is of great impor- 
tance to us. Therefore, it is necessary to conduct tests according to the original 
plan." On the medium-range missiles issue, Shultz said: "We have always: considered 
this issue on a global basis and not only on a European scale. For this reason, it is 
necessary to take the Asian region into consideration." Moreover, in the face of 
the new propaganda war launched by Gorbachev, *he Reagan administration is actively 
considering launching counterpropaganda. In addition to making an issue of the Soviet 
proposal itself, Weinberger also >roposed to "revel more facts about Soviet violations 
of treaties: in a vigorous attempt to reverse the defensive situation the United 
States has been in since the propaganda war started. 

By and large, Gorbachev's new disarmament proposal is of some positive significance. 
It can play a certain role in easing East-West relations and promoting U.S.-Soviet 
disarmament talks. However, it should also be noted that the principled stand advoca- 
ted in the proposal is far from that of the United States and even runs in the opposite 
direction on the space weapons issue. The proposal has also complicated matters by 
involving other nuclear states and the major industrialized states. For this reason, 
the positive role of Gorbachev's new proposal will be very limited. It will be 
possible to reach a tentative agreement on some issues that have a relatively sound 
basis and on which both parties hold a relJatively similar stands. However, the 
possibility of reaching un agreement on some crucial issues is still not distinct in 
the near future. The key to whether or not human society will enter an "era without 
nuclear weapons" in the 2lst century lies in whether or not the two nuclear superpowers 
can take the lead in earnestly practicing what they preach. 
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LI XIANNIAN APPOINTS NEW ENVOYS TO ITALY, IRAN 

0W201139 Beijing XINHUA Domestic Service in Chinese 0746 GMT 19 Feb 86 

[Test] Beijing, 19 Feb (XINHUA) -- According to the decision of the NPC Standing Con- 
mittee, PRC President Li Xiannian made the following personnel appointments and 
dismissals: 

1. Du Gong [2629 2396] has been appointed as the PRC's ambassador plenipotentiary and 
extraordinary to the Italian Republic. 

Lin Zhong has been removed from post as the PRC's ambassador plenipotentiary and 
extraordinary to the Italian Republic. 

2. Wang Benzuo [3769 2609 4373] has been appointed as the PRC's ambassador plenipoten- 
tiary and extraordinary to the Islamic Republic of Iran. 

3. Fan Zuokai has been removed from his post as the PRC's ambassador plenipotentiary 
and extraordinary to the Islamic Republic of tran. 

GUANGZHOU TO HOST INTERNATIONAL INVESTMENT FORUM 

0OW201844 Beijing XINHUA in English 1830 GMT 20 Feb 86 

[Text] Guangzhou, February 20 (XINHUA) -- A conference on investment considerations, 
co-sponsored by the Accounting Society of China and the Hong Kong Society of Account- 

ants, will be help here from February 28 to March 2. Jiang Yueming, an official in 
charge of the conference, said the 400 participants will represent Australia, 
Britain, Canada, China, France, Hong Kong, Pakistan and Singapore. 

Among others, Robert May, president of the International Federation of Accountants, 
and John Miller, President of the Confederation of Asian and Pacific Accountants, will 
attend the conference. They will discuss investment in China and the related laws, 
taxation, accounting and foreign exchange. The conference will help foreign account- 
ants learn about China's policies on investment and related questions, in light of 
China's growing economic ties with the outside world. 

Jiang said that between 1979 and 1985 China approved 2,300 jcint ventures with Chinese 
and foreign investment, 3,700 cooperative enterprises, 120 enterprises with exclusive 
foreign investment and 25 offshore oil exploration projects. China has used foreign 

7 loans, investment and commodity credit equal to 15.6 billion, 4.6 billion and 1.3 
billion U.S. dollars, respectively. Since last year, Jian said, China has tightened 

, its money market, improved macroeconomic control over investment and readjusted some 
previous related policies. The measures, as pointed out by Chinese leaders, are aimed 
at better carrying out the policies on opening to the outside world and the current 
economic reform, according to Jiang. 
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OFFICIALS CALL FOR CONTINUED AID TO MANILA 

0W200939 Beijing XINHUA in English 0848 GMT 20 Feb 86 

[Text] Washington, February 19 (XINHUA) -- U.S. Secretary of State George Shultz and 
Defence Secretary Caspar Weinberger today called for a continuation of U.S. economic 
and military assistance to the Philippines. They made the remarks amid growing demand 

in Congress that the United States cut off economic and military assistance to the 
Philippines because of suspected fraud in its elections. The Philippine National 

Assembly declared on February 15 that Ferdinand Marcos had won the election against 
opposition candidate Corazon Aquino. 

Testifying before the Senate Budget Committee, Shultz said, "We have on our hands a 

very delicate and difficult situation and we don't want to jump at it with precipitous 

action." “Whatever the near-term problems of the Philippines, there is no doubt that 
the presence of a strong, democratically oriented military is in our best interests," 

he said. Urging “care and a little patience:, he said President Ronald Reagan's 
tough statement on the election had sent a strong signal to the Philippines. Reagan 
has said the election results were tainted by fraud. 

Weinberger told another hearing that pending military and economic aid to the Marcos 

Government included pay for Philippine workers at the U.S. Subic Bay Navai Base and 

Clark Air Force Base and that a cutoff would hurt them badly. White House officials 

reportedly said that it was unlikely that President Reagan will make an important 

decision in his policy towards the Philippines before special envoy Philip Habib 

winds up his fact-finding mission there and reports back to Reagan. 
al 

The U.S. Senate today passed a non-binding resolution condemning the Philippines 

presidential election as fraudulent and called on President Reagan to personally convey 
this concern to President Marcos. The resolution, passed by a vote of 85-9, said, 

"The recent presidential elections in the Philippines were marked by such widespread 
fraud that they cannot be considered a fair reflection of the will of the people." 

The United States has maintained that the two military bases in the Philippines are 
among the most important U.S. bases in the world, providing a major Pacific way 
station between the United States, Southeast Asia, the Mediterranean and Indian Oceans. 

This year the United States is to supply Manila with military aid totalling 54.7 

million dollars and economic aid of 181.2 million. The Reagan administration has 
requested economic aid of 125.6 million dollars and military aid of 102.7 million 

for the country next year. 

STIFFER CURBS HEAT UP TRADE FRICTION WITH EC 

0W210743 Beijing XINHUA in English 0636 GMT 21 Feb 86 

[Text] Washington, February 20 (XINHUA) -- Trade friction between the United States 
and the European Community are heating up again after the U.S. Administration stiffened 
curbs on semi-finished steel imports from Western Europe. The U.S. trade representa- 

tive's office announced Wednesday it plans to enforce, "in the most restrictive possible 
way," a 600,000-ton-a-year ceiling that the U.S. Administration imposed on 
January 1, after the two sides failed to agree on a "voluntary" export-restraint 
arrangemeiit . 

The latest U.S. action comes on the heels of a European Community decision February « 

15, to retaliate against Washington's January 1 ceiling by restricting American ship- 

ments of fertilizer, coated paper and animal fats to Western Europe. 
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Deputy U.S. Trade Representative Alan Woods said new American action is "in response to 
the EC's unjustified, unnecessary and unfriendly retaliation". He also regretted that 
the EC took this dispute beyond steel into other industry sectors. EC officials contend 
that the 600,000-ton limit is "unjustified" and said it would cost European community 
steel producers 48 million U.S. dollars. But the U.S. argues it is in keeping with a 
trade agreement reached in 1982. 

Washington's action is expected to intensify trade friction between the two partners. 
In addition to steel, the two sides are quarrelling over restrictions on U.S. soybean 
exports and regulations affecting meat exports. Under the tougher enforcement of the 

steel limits, the European Community will be restricted to 150,000 tons per quarter. 

Officials estimated that this U.S. retaliatory action -- which could indirectly affect 
some finished steel imports as well -- could reduce European steel shipments to the U.S. 
by as much as 200,000 tons a year from the estimated current 4.9 million tons. By com- 
parison, the European Community restrictions will cut U.S. sales of fertilizer by 23 
percent, animal fats by 20 percent and coated paper by eight percent, or about 43 million 

U.S. dollar in annual U.S. sales. 

ANGOLAN REBELS WIN $15 MILLION IN MILITARY AID 

0W200910 Beijing XINHUA in English 0647 GMT 20 Feb 86 

[Text] Washington, February 19 (XINHUA) -- The U.S. Administration has decided to pro- 
vide Angolan rebel leader Jonas Savimbi with military aid, according to reports in Wash- 

ington newspapers. Testifying before the Senate Foreign Relations Committee yesterday, 
Assistant Secretary of State Chester Crocker said, "The decision has been made and the 
process is in motion" to send weapons to Jonas Savimbi, leader of the Union for Total 
Independence of Angola (UNITA). 

The purpose of the U.S. aid, according to U.S. Administration officials, is to prevent 
the Angolan Government from achieving "a military solution". Crocker stressed that the 
administration views the aid as helpful in putting pressure on the Angolan Government to 
be more forthcoming in negotiations and not as an end itself. The value of the aid is 
reported to be about 15 million U.S. dollars, and will come out of Central Iatelligence 
Agency funds. The weapons provided for UNITA may include an‘i-aircraft and anti-tank 
missiles. Crocker asked for a clear statement from Congress supporting a U.S. commit- 
ment to "negotiated resolutions in southern Africa", but warning that the U.S. will not 
tolerate other countries taking advantage of this policy to pursue their own aggressive 

ends. 

Savimbi came to Washington last month asking for U.S. military aid. During a meeting 
with Savimbi, U.S. President Ronald Reagan pledged to be “very supportive" in the 
Angolan guerrilla leader's efforts to topple the Angolan government. The issue of pro- 
viding aid to Angolan rebels has been debsted by the U.S. Administration for several 
months, with the Central Intelligence Agency aid the Pentagon reportedly pushing for a 
large covert military operation in Angola. However, a number of congressmen have urged 
President Reagan not to provide aid to UNITA, saying the U.S. involvement would damage 
relations with governments throughout Africa and undermine fundamental U.S. policy 
objectives in southern Africa. 
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USS ENTERPRISE ARRIVES AT PHILIPPINE BASE 

0W201705 Beijing XINHUA in English 1512 GMT 20 Feb 86 

[Text] Manila, February 20 (XINHUA) -~- The USS Enterprise, a nuclear-powered aircraft 
carrier, arrived at the U.S. Subic Naval Base Monday, a local newspaper BULLETIN TODAY 

disclosed today. The Enterprise was accompanied by two submarines and 11 escort ships, 

sources here said. About 30 vessels of the U.S. Seventh Fleet are expected to call on 

the Subic base this month Philippine Navy sources said Wednesday. 

The United States has two major military bases in the Philippines, the Subic Naval 

Base and the Clark Air Force Base. A U.S. Marine official, who declined to be identi- 

fied, disclosed that the U.S. military bases in the country have been on red alert 

since the February 7 presidential election. But local naval officers explained that 
the presence of the U.S. vessles from the Seventh Fleet in the Philippine territorial 
waters is routine. Early reports said that since February 11, about 12 warships of 

the Seventh Fleet had made "brief visits" to the Subic base and that about 17 more 
are scheduled to pay such visits to the base before the end of the month. Most of 

these ships will come from Singapore, Guan, and Hong Kong. Residents here said they 
were surprised by the sudden arrival of the American warships, many of which came 

before the February 7 election. 

SUPREME COURT PRESIDENT LEAVES FOR THAILAND 

0W210745 Beijing XINHUA in English 0642 GMT 21 Feb 86 

{Text] Beijing, February 21 (XINHUA) -- Zheng Tianxiang, president of China's Supreme 
People's Court, and his party left here today to pay a friendly visit to Thailand at 
the invitation of Thai Supreme Court President Phinyo Thiraniti. This is the first 

visit by a leading Chinese supreme court official to Thailand. 

Before his departure, Zheng told XINHUA that in recent years, Chinese and Thai 

judicial departments have increased their contacts. He expressed the hope that his 
visit would promote mutual understanding and friendly relations between them as well 
as friendship between the two peoples and cooperaticn between the two countries. 
Seeing him off at the airport were Vice-President of the Supreme People's Court Rer 

Jianxin and Thai Ambassador to China Orachun Tanaphong. 
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NEW SOVIET OFFENSIVE AGAINST AFGHAN REBELS 

0W170926 Beijing XINHUA in English 0913 GMT 17 Feb &6 

[Text] Islamabad, February 17 (XINHUA) -- The Soviet-Karmal troops started yester- 
day a major offensive against the strongholds of the mujahidin (holy-war fighters) 
in the eastern province of Nangarhar near the Pakistan border. Pakistani newspaper 

THE MUSLIM today quoted reports from Afghanistan as saying that the fighting was so 
near the Pakistan border that citizens in Peshawar could hear artillery fire for 
several hours. 

It was reported that the new offensive was sparked by th: ‘nc-cased mujahidin's 

activities in the area a few days ago. On February 14, <=:< m:jahidin attacked a 
Soviet Army column there. At least 10 Soviet troops were . led and a number of 

armored vehicles destroyed. PAKISTAN TIMES reported today that the Afghan mujahidin 
have shot down two Soviet fighter planes in stiff resistance against a major attack 
launched by the Soviet-Karmal troops in Farah Province of western Afghanistan last 
week. Meanwhile, the mujahidin blew up four Soviet tanks and one armored vehicle of 

a Soviet-Karmal troops’ convoy by mines near Zaranj city of Nimruz Province in south- 

western Afghanistan. 14 Soviet-Karmal troops were killed and 10 others wounded. 

SRI LANKAN TAMILS URGED TO DROP STATE DEMANDS 

0W202112 Beijing XINHUA in English 2045 GMT 20 Feb 86 

[Text] Colombo, February 20 (XINHUA) -- Addressing the opening ceremony of the sixth 
session of parliament, today Sri Lanka: President Julius Jayewardene urged Tamil 

Militants to "abandon the demand for the creation of a separate state of Eelam." 
Jayewardene stressed in his speech that his goverament “cannot barter away the unity 
of the country in solving the ethnic problem". The Tamils, who make up [figure 
indistinct] percent of the population of the country and maintain a aajority in the 
northern and eastern provinces,.claim that they have been discriminated against by the 
Sinhalese majority. The Tamil separatist organizations have long been seeking to 
set up a separate Tamil state, "Eelam", in the two provinces. 

instead, Jayewardene repeated the government's offer of dev>lution of authority to 
create provincial/district councils and invest the chief executive of each council 

with the powers of a minister within his area of authority. He urged all Tamil 
militant groups and persons engaged in acts of violence to desist from such action, 
and close down their training camps at home and abroad. “We cannot compromise with 
violence. Whatever form of agitation is used to continue a program to attain politi- 
cal goals must be non-violent," he said. "As part of the process of normalization," 
the president promised, "security operations in the affected areas will be progressively 
reduced (?7until) the emergency lifted." 

Two rounds of talks were held between the government and militant Tamil groups in 
Thimpu, capital of Bhutan, last year in an attempt to reach a solution to the ethnic 
problem. However, the proposals put forth by the government were rejected by the 
Tamil groups on the grounds that they "fell far ehort of the aspiration of the 
Tamils." The Tamil United Liberation Front (TUL: ; « :rked out a proposal last year in 
response to the government proposals, demanding the merging of the northern and 
eastern provinces as a "Tamil linguistic state." The government, in its final response 
to the TULF's proposal, rejected it as "totally unacceptable." The government's 
observations were despatched to New Delhi on January 30 and published officially in 

the parliament here today. Indian Foreign Secretary Romesh Bhandari, who has attempted 

to organize indirect talks between the Sri Lankan Government and the Tamil groups after 
the failure of the Thimpu talks, has reportedly postponed his visit to Colombo origin- 

ally scheduled for February. 
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UK PARLIAMENT DEBATES SDI PLAN PARTICIPATION 

0W201351 Beijing XINHUA in English 1319 GMT 20 Feb 86 

[Text] London, February 19 (XINHUA) -- Britain's opposition foreign affairs Denis 
Healey today compared the U.S. Strategic Defense Initiative (SDI) to a genie, and said 

it was time to "get the genie back in the bottle." 

Opening a debate in parliament on an opposition motion criticizing British support for 
the U.S. SDI plan, known as the “star wars" program, Healey said "this may be the last 
chance of stopping the arms race."' He described the SDI scheme as "a massive roadblock 
on the way" to thrashing out an arms control agreement and warned of the great dangers 
it might bring to world peace. Healey pointed out a contradiction in U.S. policy. U.S. 
Defense Secretary Casper Weinberger has said iliat the "star wars" plan, once realized, 
would give the United States a monopoly similar to that which it held in nuclear 

weapons in 1945, while President Ronald Reagan has stated that the United States was 

not seeking military superiority. He criticized the British Government for hatching a 
“grubby conspiracy" enticing scientists to leave peaceful programs to work on U.S. 
military projects. 

Defense Secretary George Younger defended British participation in the "star wars," 
saying he saw no reason why missile research should be a stumbling-block to arms 
control. He urged instead more British companies to seek opportunities to participate 
in the U.S. program. The motion was defeated by a vote of 272 to 202 in the Conserva- 
tive-dominated House of Commons. The debate in Parliament was held immediately after 
U.S. SDI Director Lieutenant General James Abrahamson concluded a three-day visit here 
in an attempt to enlist British support for the U.S. progran. 

Local press reports indicated that the U.S. envoy and British Defense Ministry's chief 
scientific adviser Richard Newman signed a series of instructional documents on the 
implementation of the Anglo-American memorandum of understanding outlining Britain's 
participation in the SDI research program. The memorandum was signed last December. 
So far, there are reportedly some 10 research contracts being negotiated between Britain 
and the United States. 

CHINESE INSURANCE COMPANY OPENS IN LONDON 

0W190827 Beijing XINHUA in English 0645 GMT 19 Feb 86 

[Text] London, February 18 (XINHUA) -- China Insurance Company (UK) Ltd, a joint 
venture with capital from the People's Insurance Company of China (PICC) and the Bank 
of China, London, was formally opened to do business today. The company will issue 
policies insuring families, property, motor vehicles, travel safety and cargo transporta- 
tion. While its headquarters is in London, agents will also operate from the Bank of 

China's branches in West London, Manchester and Glasgow. 

A newly-established Chinese Insurance Company's official told XINHUA that it would work 
with its counterparts in promoting the insurance industry, and would actively develop 
friendly business exchanges with companies all over the world. At the opening ceremony 
held tonight at the Chinese Embassy in London, Qin Daofu, the visiting PICC president, 

thanked the British authorities, friends and Overseas Chinese in Britain for their kind 

support of the new Chinese venture. He praised the London insurance market, the most 
prominent international insurance center in the world, for its long-established 
friendly relationship with the PICC. Present at tonight's opening were Chinese 
Ambassador to the UK Hu Dinyi and over 300 guests from British financial and law insti- 

tutions and Chinese communities in the UK, as well as representatives of Chinese organi- 

zations accredited in London. 



I, 21 Feb 86 PRC INTERNATIONAL AFFATIRS H 1 
EASTERN EUROPE 

HU QILI MEETS SFR: YOUTH UNION DELEGATION 

0W201204 Beijing XINHUA in English 1151 GMT 20 Feb 86 

[Text] Beijing, February 20 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Chinese Communist Party Central Committee, met a delegation from the Union of Socialist 
Youth of Yugoslavia here this afternoon. Hu, also member of the Secretariat of the CPC 
Central Committee, briefed the visitors on China's current political and economic 
situation. 

The delegation leader Silvija Zugic-Rijavec, president of the Presidency of the union, 
told Hu that during the visit the delegation had held talks with leading members of the 
Chinese Communist Youth League at all levels on matters related to their cooperation, 

thus ‘furthering relations between the youth and youth organizations of the two 
countries. Hu said he was very pleased to note the growing contacts between the youth 
and the youth organizations of the two’countries. "The friendship between the two 
countries established by veteran leaders of the two countries should be passed on by 
their younger generations," he added. Wang Zhaoguo, member of the Secretariat of 
the CPC Central Committee, was at the meeting. 

SFRY LEAGUE OF COMMUNISTS CONDEMNS NATIONALISM 

0W190918 Beijing XINHUA in English 0720 GMT 19 Feb 86 

[Text] Belgrade, Fébruary 18 (XINHUA) -- The Central Committee of the League of 
Communists of Yugoslavia (LCY) called for solid unity within the party in exposing 
the "reactionary nature" of nationalists, the Yugoslav news agency TANJUG reported 
today. 

Dusan Dragosavac, member of the Presidency of the LCY's Central Committee, said that the 
heightening of the anti-communist and antisocialist activities in Yugoslavia corresponds 
to particular situations at home and abroad. Addressing a working commission of the 
LCY's Central Committee, Dragosavac said the unity of the party would be destroyed if 
the LCY is organized on the basis of nations and state. In carrying out Marxist princi- 
ples, he said, the party should put down pressure from any kind of group that seeks 
to emphasize its own interest. 

During the two-day meeting which ended today, the Commission stated that local nation- 

alism is a phenomenon of Yugoslavia that features anti-communism and anti-socialism. 
According to the report, the meeting was to analyze the social and ideological roots 

of various nationalisms and to discuss ways to fight against them. Another member of 
the party Presidency, Hamdija Pozderac, said national liberation cannot be realized 
without class liberation. He claimed that all kinds of nationalism are anti- 
Yugoslavia. 
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LI XIANNIAN, OTHERS WELCOME MAURITANIA'S TAYA 

0W210310 Beijing XINHUA in English 0246 GMT 21 Feb 86 

[Text] Beijing, February 21 (XINHUA) -- China welcomed Colonel Maayouia Ould Sid Ahmed 
Taya, head of state of Mauritania, today with a 2l-gun salute and cheers by 300 
youngsters. Taya, also chairman of the Military Committee of National Salvation, 
arrived here yesterday evening for a week-long state visit to China. 

Today's welcoming ceremony was presided over by Chinese President Li Xiannian at the 
Plaza East of the Great Hall of the People here. As the Mauritanian head of state and 
other guests, accompanied by Minister of Public Health and Chairman of the Chinese 
Government's reception committee Cui Yueli, came to the plaza where the national 
flags of China and Mauritania fluttered President Li stepped forward to shake hands 
with them. Two youngsters presented bouquets to Taya and his wife. At about 9:00 
hours cannons boomed a 2l-gun salute as Taya and Li stood at attention for their 
national anthems and then reviewed a guard of honor formed by the three services of 
the People's Liberation Army. 

Present on the occasion were President Li Xiannian's wife Lin Jiamei, State Councillor 
and Foreign Minister Wu Xueqian and leading members of various government departments. 
Following the ceremony Li Xiannian and Taya entered the Great Hall of the People and 
had a cordial and friendly talk there. 

Talks With Zhao Ziyang 

OW210924 Beijing XINHUA in English 0904 GMT 21 Feb 86 

[Text] Beijing, February 21 (XINHUA) -- Premier Zhao Ziyang today reaffirmed China's 
willingness to work with other Third World countries in support of "South-South" 
cooperation. He made these remarks during talks here this morning with Colonel 
Maayouia Ould Sid Ahmed Taya, chairman of the Military Committee of National Salvation 
and head of the state of Mauritania. 

"Over the long term," Zhao said, "there exists tremendous potential for South-South 
cooperation. Developing countries must unite and explore ways to coordinate their 
actions." Such unity on the part of developing nations would "give an impetus to 
North-South dialogue," promoting an "earnest and realistic approach" between the de- 
veloped countries and the Third World, he said. At present, he said, there are two 
inseparable problems facing the world -- "peace and development." "Third World 
countries must be allowed to develop if world peace is to be maintained," he said. 
"And if the old international economic order is not changed, it will be impossible 
to solve the problems of Third World development. 

Taya outlined Mauritania's domestic and foreign policies and its economic rejuvena- 
tion plan for the years 1985-1988. He said the Mauritanian Government is "working for 
the promotion of friendly cooperation and unity between the Arab world and African 
countries." And he endorsed the just struggles of the peoples of Palestine, Namibia 
and other southern African countries. In addition, he said, his country supports 

South-South cooperation and the "establishment of a new international economic order." 

Zhao told Taya China appreciates Mauritania's "policies of peace, neutrality and 

non-alignment. We congratulate the Mauritanian people on their economic rejuvenation 

under the leadership of Chairman Taya." He said "China attaches great importance to 

developing its friendly cooperation with African countries and supports the African 

people's struggle against imperialism, colonialism, hegemonism, South Africa's racial 

discrimination and Israel's policy of aggression and expansion." 
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Zhao said friendly relations and cooperation between China and African countries are 
"based on a sound footing. China wants to develop these relations based on the prin- 
ciples of mutual support, equality and mutual benefit.” According to an official 
close to the talks, both Zhao and Taya said they were "satisfied with the friendly 
cooperation" between China and Mauritania since the two countries established diplo- 
matic relations in 1965. They exchanged "hopes for more such cooperation," the 
official said. Also participating in the talks were Chinese State Councillor and 
Foreign Minister Wu Xueqian, Minister of Public Health Cui Yueli and Mauritanian 

high-ranking officials accompanying Taya. 

GONG DAFEI MEETS IRANIAN PRIME MINISTER 

0W210400 Beijing XINHUA in English 0152 GMT 21 Feb 86 

[Text] Tehran, February 20 (XINHUA) -- Iranian Prime Minister Mir Hoseyn Musavi met 
visiting Advisor of the Chinese Foreign Ministry Gong Dafei here this afternoon. The 
premier told him that Iran attaches great importance to the relationship with China. 

Gong Dafei in the talks said that there exists firm basis for development of Chinese- 
Iranian relations. "Both China and Iran are big Asian states; between them there are 
friendly history and no conflicts of interests," he stated. Gong arrived here on 
February 18 at the invitation of Iranian Deputy Foreign Minister Sheykh ol-Eslam and > 
is scheduled to conclude his visit on February 22. 

PLO OFFICIAL COMMENTS ON RELATIONS WITH JORDAN 

OW210402 Beijing XINHUA in English 0112 GMT 21 Feb 86 

[Text] Tunis, February 20 (XINHUA) -- Faruq Qaddumi, chief of the PLO Political 
Department today expressed surprise at Jordanian King Husayn's speech yesterday in 
which he declared that Jordan has decided to end the political coordination with the 
PLO in the search for peace in the Middle East. 

Speaking at the opening ceremony of the Supreme Council of the General Federation of 
the Palestine Workers, Qaddumi said that the PLO highly values the special relation- 
ship between Palestine and Jordan. The PLO executive Committee will make a deep 
study of King Husayn's speech before making a public announcement on this issue, he 
added. Since the Jordan-PLO joint agreement was reached last year, he said, the PLO 
has worked sincerely for its implementation despite all difficulties, as the PLO 
placed hope in a bright prospect in the relations between Jordan and Palestine. 

Qaddumi condemned the U.S. for its obstruction in the process for peace in the Middle 
East and declared: “We recognize all relevant U.N. resolutions on Palestine. But 
if the U.S. and Israel ignore our legitimate rights, we can only continue our armed 
struggle as our response". Qaddumi also appealed for calling an Arab summit meeting 
to overcome all differences and strengthen the Arab unity. 

IVORY COAST, USSR TO RESUME DIPLOMATIC RELATIONS 

0W202032 Beijing XINHUA in English 1932 GMT 20 Feb 86 

[Text] Abidjan, February 20 (XINHUA) -- The Ivory Coast and the Soviet Union have 

agreed to resume diplomatic relations from today, Radio Abidjan announced here this 

morning. The two countries established relations in 1968, but both recalled their 

ambassadors in May 1969 after Abidjan accused Moscow of "interfering" in its internal 

. affairs. 
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SONS OF SHANGHAI OFFICIALS EXECUTED, IMPRISONED 

HK191424 Beijing ZHONGGUO XINWEN SHE in Chinese 1016 GMT 19 Feb 86 

[Text] Shanghai, 19 Feb (ZHONGGUO XINWEN SHE) -- This afternoon the Shanghai Municipal 
Intermediate People's Court called a mass rally to announce the order issued by the 
Shanghai Municipal Higher People's Court to execute Chen Xiaomeng [7115 1420 5536], Hu 
Xiaoyang [5170 2556 7122], and Ge Zhiwen [5514 1807 2429], who have been convincted of 
rape and indecency. They were then escorted to the execution ground and shot. 

The other defendants, namely Chen Bingland (7115 0393 6745], Chen Danguang [7115 0030 
1639], and Kang Yefei [1660 0048 7236], were sentenced to 20 years imprisonment and 
deprivation of political rights for 5 years, 5 years imprisonment, and 3 years impri- 
sonment, respectively. 

Since 1981, these six criminals have, by pretending to help their victims, to get 
transfers or by pretending to invite them to parties, lured many women to the homes 
of Chen Xiaomeng, Chen Binglang, and Chen Danguang, where they committed rape and 
multiple rape and acted indecently toward their victims. In all, they raped 9 women, . 
had illicit sexual relations with 34, and acted indecently toward another 8. These 
criminals were arrested by Shanghai's municipal public security departments after ., 
November 1984, After conducting many investigations and visiting the yictims in seven). 
provinces and two cities, the judicial departments have grasped every detail of the 
case. 

On 1 February, the Shanghai Municipal Intermediate Peoples Court delivered its verdicts 
at the first .rial. Chen Xiaomeng, Hu Xiaoyang, and Ge Zhiwen were sentenced to death 
and deprived of their political rights for the rest of their lives. All six criminals 
except Kang Yefei refused to accept the verdicts and immediately appealed to the 
Shanghai Municipal Higher People's Court. After conducting furtner investigations, 
the higher people's court rejected their appeal on 17 February and upheld the verdicts 
arrived at the first trial. . 

Since the six defendants are children of cadres or even senior cadres, the handling and 
trial of the case has aroused public concern in Shanghai. The public, however, gener- 
ally agrees that the court verdicts are just. cof 

Commentator's Article 

HK210922 Beijing RENMIN RIBAO in Chinese 20 Feb 86 p 1 

[Commentator's article: "All Are Equal Before the Law"] 

{Text] Six criminals guilty of rape and hooliganism, including Chen Xiaomeng, Hu 
Xiaoyang and Ge Zhiwen who once ran rampant in Shanghai, have been sentenced to death 
or imprisonment. This stern punishment by the people's judicial organ gladdens the 
people. The six are workers, cad! and sons of Shanghai's high-ranking officials. 
The end of this group of crimina rifests the principle of "all are equal before 
the law." 

Ours is a socialist country under the leadership of the Communist arty. ‘In China, 

no citizens are allowed the privilege of being above the law. The overwhelming 

majority of the children of our cadres, including those of senior cadres, are good 

and law abiding. But there are indeed a few who consider themselves privileged and 

flout the law and discipline, committing crimes and outrages that make people boil 

over with anger. They think they have "a strong backing" and are exempt from any 

questioning. In their view, even the law should bend before them. But they are 

wrong. 



I. 21 Feb 86 K 2 CHINA 
PRC NATIONAL AFFAIRS 

In some places and units where the party work style is not healthy, the law may seem to 
be weak, allowing some bad people to run amuck. But now the whole party from the 
Central Committee downward is determined to correct its work style. The dignity of the 
law is firmly guarded and the principle of "all are equal before the law'' carried out. 
"Good will be rewarded with good, and evil with evil. It is not that nothing is 
rewarded, but that the time is not ripe; when the time is ripe, everything will be 
rewarded." Those who attempt to trample on the law, bully the people, and carry out 
criminal activities that injure the interests of the state and people on account of 
having “a strong backing" or “behind-the-scenes backers", are bound to reap what they 
have sown. 

As China experienced a long period of feudalism, remnants of the feudal practice of 
“implicating one's relatives when one commits a crime" may well survive within the 
Communist Party and influence public opinion. But, after all, the people oppose this, 
and communist ideas and socialist law do not tolerate it. Everyone should be responsible 
for his actions. Whoever commits a crime should be punished. There should be no impli- 
cation of innocent people. Amyone who has committed crimes should not be punished too 
leniently or too severely only on account of his family background or social position. 
His family members or parents, if they are indeed involved in the crime, should of 
course be investigated, and their responsibilities determined. But if they are not 
involved, no false charges should be imposed upon them. The children of senior cadres 
should not be looked upon differently only because a few of them have brought disgrace 
to this group of people. In a word, no implication of any form should be made. All 
should be based on facts, and the law is the yardstick. That is the way we approach 
and handle issues in order to correct the party work style and perfect the legal system. 

LEADING CADRES URGED TO SET GOOD EXAMPLES 

HK201332 Beijing GUANGMING RIBAO in Chinese 6 Feb 86 p l 

{[Commentator's article: "The More Senior the Leading Cadres, the Stricter the 
Standards They Should Set for Themselves") 

[Text] In bringing about a turn for the better in party work style and social conduct, 
central organs should set a good example and leading cadres, senior leading cadres in 
particular, should manage to take the lead. Meanwhile, in handling major and important 
cases of law and discipline violations, we should have the courage to tackle difficult 
problems and strictly investigate and handle the cases of law and discipline violations 
committed by senior cadres and their children, or celebrities. These combined efforts 
will give impetus to the work of the whole party and state and initiate a fundamental 
turn for the better in party work style and social conduct. 

Our party is a proletarian political party and fighting force with strict discipline 
working for the communist cause. The party “enforces discipline" among its members and 
cadres "more strictly than among ordinary people" ("Selected Letters of Mao Zedong," 
p 110). In our country, laws are enacted under the leadership of the party. Leading 
cadres, particularly senior leading cadres, should take the lead in abiding by state 
laws. Generally speaking, because leading cadres have been in the ranks of revolution 
for quite some time and received more education from the party, they have stronger 
political consciousnesses. Therefore, they ought to be more willing to abide by the 
law and observe discipline. They have enormous power in leading the four moderniza- 
tions program and reforms. The party and the people place high hopes on them. It 
must be said that most leading cadres have lived up to the expectations of the party 

and the people. 
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However, a small number of leading cadres who are corrosively influenced by bourgeois 

decadent ideology and feudalistic backward ideas have let the party and the people down. 
Instead of using the power in their hands to work for the interests of the state and 
the people, they have abused their power for personal gain and encouraged unhealthy 

tendencies. Some people have even gone so far as to take the road to crime or to abet 

their children in violating the law and disciplinary codes. Although these violations 
of the law and discipline have been committed by specific individuals, they have 
corrupted social values, damaged the party's image, and aroused strong dissatisfaction 
among the masses of people, thus creating an exceptionally bad impression. 

Setting strict demands on leading cadres, in particular senior leading cadres and their 

children and strictly handling the case of law and discipline violations committed by 
some of them will boost and not lower the party's prestige, because this indicates 
that our party is a party which serves the people wholeheartedly and that our govern- 

ment is a clean, honest, upright, and capable one. Therefore, they have the courage 

to wage a struggle against the corrupt phenomena and the degenerates in its ranks by 
relying on the masses of people. This will help the people support the party's proposi- 
tions more convincingly and vigorously work for the four modernizations program and 
refcezms under the leadership of the party with one heart and one mind. This is pre- 

cisely how our party moves "god" (that is, the masses) by imitating the foolish old man 
who tried to remove the mountains by "continuously digging each day." This is also 
precisely whey we have confidence and hope. 

USE OF VETO WITHIN PARTY DECISIONS OPPOSED 

HK200445 Beijing RENMIN RIBAO in Chinese 14 Feb 86 p 5 

[Article by Feng Yue: "The Veto Power Should Not Be Exercised Within the Party"] 

[Text] The UN Security Council has an important principle known as the powers un- 
animity principle, otherwise known as the veto power principle. The approval of any 
resolution at the Security Council requires the unanimous consent of the five 
permanent members of the council. A dissenting vote from any one permanent member of 

the council would veto the resolution. 

The merits and demerits of this principle in the Security Council's handling of 
international affairs will not be discussed here. I would only like to say that there 
is a similar kind of veto power principle in the political structure of some of our 

party organizations. For instance, the appointment of a cadre by the party committee, 
which has the approval of majority of the committee members, could be shelved simply 
because one individual voiced a different opinion. The punishment of a comrade by the 
party committee, which was approved by majority of the committee members, could not be 
carried out because one person disagreed. As for undertaking some matters or solving a 

problem, as long as one person exercises the veto, then matters will usually be left 
unattended and problems unresolved. This condition is not new in some units. 

The existence of differing opinions within the party 1s a normal phenomenon. What is to 
be done with these differing opinions? They should be »:t *orward and fully deliberated 
in order to obtain a consensus. However, when no consensus can be obtained, then they 

should be put to a vote and be resolved in accordance to the principle of the minority 
subordinating itself to the majority. This is our party's democratic centralism. If 
dissenting opinions are not handled in accordance to the rules of the party's internal 
life, that is, they are not fully deliberated in meetings nor put to a vote on the 
proper occasions, and one man's opposition can overrule a decision already approved and 
in fact pased by a majority of people, then how can one talk of democratic centralism? 
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"the party committee needs to maintain unity!" The unity of members of the party 
committee is certainly very important. However, first of all, unity must be based on 
principles, and not left without principles. Second, the purpose of unity is to 
promote our cause and to perform our work even better, and not unity for the sake of 
unity. If, in order to preserve unity in form, attention is not paid to principles nor 
distinctions made between right or wrong, and anyone can exercise the veto, then 
nothing will be resolved. Of what value is this kind of unity? 

"the opinion of the minority must be respected!" It is necessary to respect the opin- 
ions of the minority. When discussing problems, the minority must be allowed to fully 
express its opinions; when making decisions, it should be allowed to retain its views. 
However, respect for the minority's opinion should not lead to nullification of demo- 
cratic centralism. Differing views of a minority or even of individual persons should 
not stop work. Respect for the minority's opinion should not be used as an excuse to 
tolerate certain people's exercise of the veto power within the party and thus, over- 
rule a decision approved by the majority. 

It should be noted that in some party organizations, the veto is usually exercised by 
the first or second in command, or by senior influential members. Their position 
easily leads to a situation where one or two persons make all the decisions. If these 
comrades do not take caie, they could consciously or unconsciously sabotage regulations 
on normal political life within the party and cause enormous damage to the party's work. 
We should not forget the essons of history. 

"OPENING UP,' ‘OPEN DOOR" DiFFERENCES OUTLINED 

eee 
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HK210309 Beijing GONGREN RIBAW in Chinese 14 Feb 86 p 3 

[Article by Wu Cheng: "Opening Up to the Outside World and ‘Open Door'"] 

[text] Reading a newspaper, I came across in an article the phrase "open door" [men 
hu kai fang 7024 2073 7030 2397] being used, instead of opening up to the outside world 
[dui wai kai fang 1417 1120 7030 2397]. The article said: "Since we opened the door, 
the international literature market has dazzled us...." I think this is inappropriate 
wording and that it is likely to cause political and ideological confusion. 

We all know that opening up to the outside world is our country's basic state policy. 
The leaders of our party and state have time and again expounded on the idea that this 
is not an expedient measure, but a state policy that will be implemented for a long 
time. This policy on the one hand sums up and draws on the historical lessons from 
the parochial, arrogant policy of closing the country to international intercourse a 
policy which caused us to reject advanced foreign science, technology, and management 
know-how and to lag behind. On the other hand, the policy of opening up is a policy 
that our country urgently needs to implement in order to realize the four modernizations. 
Practice in the past few years has eloquently proved that this basic state policy has 
promoted economic and technological cooperation and scientific and cultural exchanges 
between China and other countries, has pushed forward the development of our foreign 
trade and tourism, and has facilitated our country's economic structural reform. It 
is an entirely correct state policy. Therefore, this state policy is supported and 
well accepted by the masses of people and foreign friends. 

However, this state policy differs in essence from the so-called "open-door" policy 
that emerged in modern history. We should by no means confuse the two. 

Pe Se eee ee ee ee - 
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A reading of modern history reveals that the so-called "open-door" policy is a policy 
which the United States upheld in the past in order to threaten China. At the end of 
the 19th century, the major European powers, such as Britain, France, Germany, Italy, 
and Russia, and also Japan, had already divided up China into their respective "spheres 
of influence." The United States, a country situated far away on the other side of 
the Pacific, came too late and did not get its own "sphere of influence." Therefore, 
in September 1899 the U.S. Government presented a note to the above-mentioned powers 
saying that the United States recognized the powers’ "spheres of influence” in China, 
but that it wanted to enjoy all the privilege and interests “n all those "spheres of 
influence," including free trade and low tariffs. The next year, the United States 
presented another note to those countries, upholding the application of the "open- 
door" policy to "all areas in China." At that time, in the rush to divide China, the 
United States was elbowed out by Britain, France, Germany, Japan, and Russia. In 
essence, it put forth that policy as a means to compete with those powers for "spheres 
of influence" in China. Its aim was to turn China into its and all those countries' 
common semicolony which they could trample on at will. In 1922, in the "Nine-Country 
Accord" signed at a Washington conference, the United States continued to adhere to 
and to reiterate that policy. It was not until World War II, when the U.S. position 

of dominating China alone had already taken shape, that it gave up that policy. 

From this we can see that the “open-door" policy was a policy of aggression which put 
the Chinese people ina powerless position and which divided up China's territory and 
sovereignty among the imperialist powers. The implementation of that policy caused 
China to sink deeper into the position of a semicolony. However, the policy of opening 
up to the outside world that we are implementing today is one that we carry out with 
the initiative in our own hands. It is a policy that our country's government has 

adopted in accordance with the principle of maintaining independence and taking the 
initiative in our own hands and the principle of equality and mutual benefit in order 
to continue to strengthen our economic relations, trade, and technological exchanges 

with various countries in the world, including developed and developing countries, 
and in order to vigorously draw in foreign capital and import foreign technology. 
It is aimed at speeding the progress of our country's socialist modernization. The 
two policies are diametrically opposed. Therefore, this is not a problem of wording. 
Moreover, failing to make a distinction between them is apt to lead to a blurring of 

the line of demarcation between the two kinds of things that are diametrically opposed 
in nature. 

The erroneous wording that has emerged in some newspapers shows that during the new 
historical period, while implementing the policy of opening up to the outside world, 
it is necessary to guide people in learning something about modern and contemporary 
history. By so doing, our understanding will be deepened, and we will be able to 
correctly implement the party's correct line, principles, and policies that have been 
formulated since the 3d Plenary Session of the llth CPC Central Committee. 

JINGJI_RIBAO ON ECONOMIC REFORM, MORAL STANDARDS 

HK190939 Beijing JINGJI RIBAO in Chinese 8 Feb 86 pp 1, 2 

[Article by Zhang Zhenru: "Reform of the Economic Structure and Social Moral Stan- 
dards" ] 

[Text] As a social ideology, morality arises from the economic relations of people 
involved in production and exchange. Any social ideology would give rise to moral 
standards compatible with our own level of economic development and economic relations. 
This is also true in socialist society. Our economic reform and moral standards are 
unified and complement each other. In our economic reform, the moral standards should 

embody the following fundamental principles: 
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The Principle of Working To Get Rich 

Wealth was a term no one dared talk about in the past, given the influence of "left" 
thinking. It seemed that to get rich was to follow the capitalist road and would lead 
to polarization. Only poverty seemed to be the true feature of the working people and 
represented socialism. This is not right. The basic aim of the revolution led by the 
proletariat is to emancipate the masses of working people from oppression, exploitation, 
and from a life of poverty. Poverty is the last thing that represents socialism. 
Therefore, we should inform, allow and encourage production workers to get rich, and 
enable a number of people to get rich first, so that they can lead the way to common 
som. wT Affluence is an obligation that should be embodied in socialist moral 
standards. 

The wealth that we advocate is wealth obtained through work. Wealth is the end and 
work is the means. It represents a principle. Whether or not we get rich through 
work marks a fundamental difference between the socialist way of getting rich and 
the capitalist way of getting rich. By getting rich, we do not mean doing so in the 
way Engels said of capitalist society: "Everyone will naturally become a speculator. 
This is to say that everyone will try to get something for nothing, sacrifice others' 
interests for his own, cash in on others' distress, and seize every opportunity to 
get rich,...This type of speculation will reduce history -:ic mankind to a means of 
satisfying the greed of adventuresome speculators" ("Collected Works of Marx and 
Engels," Vol 1 p 615). To get rich in the economic activities of socialist enter- 
prises and. individual works, we must rely on working hard, on improving matters of 
management and operation, upgrading technology, and on improving labor productivity. 
To get rich, we must also proceed from the conditions of our country and the realistic 
level of productivity, fight amidst hardships and build the country industriously and 
thriftily. In no way can we be stained with bourgeois ideas and operation styles. 
Still less can we get involved with profiteering, cheating, the supply of substandard 
goods, the manufacture of fakes, and the performance of any deed that is harmful to 
the state and the people, against professional ethics and even in violation of law 
and discipline. 

The Principle of Integrating the Interests of Individuals With Those of the State 
and the Collective 

Integrating the interests of individuals and those of the state and the collective is 
an important principle embodied in socialist moral standards. In socialist society, 
workers' individual interests are fundamentally at one with the interests of the state 
and the collective. . Socialism cannot leave individual interests alone. It should 
fully satisfy the interests of workers where possible. Simply. emphasizing the inter- 
ests of the state and the collective without regard to the individual interests of 
workers can hardly encourage people to work hard for socialism. It can only dampen 
workers' enthusiasm. 

Meanwhile, individual workers must also strive to uphold the interests of the state 
and the collective. Lenin said: "In the light of fundamental Marxist thinking, 

socially developed interests surpass proletarian interests; the interests of the whole 

worker movement surpass those of individual sectors among workers, or at the indivi- 

dual stage of a movement." ("Collected Works of Lenin," Vol 4, p 207) Socialist con- 

struction is an undertaking that covers the fundamental interests of every worker. It 

is where workers’ state and collective interests lie and also where workers' funda- 

mental individual interests lie. : 

Therefore, in socialist economic construction, any economic sector or individual 

should not, for the sake of the interests of a small group or an individual, throw 

the interests of the state and the collective to the winds.and get involved with 

things harmful to the interests of the state and collective. 
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Where the interests of the state and the collective clash with those of a small group 
or an individual, we should make readjustments on the basis of the principle of doing 

everything to help the development of social productivity; set the relations straight 

between the state, the collective and the individual; insist on putting the interests 

of the state and the collective first; and let the interests of a small group or an 

individual be consciously subordinated to those of the state and the collective. This 

Marxist principle has not gone out of date and will never become outdated. We oppose 

the moral concept that uses respect for individual material interests as an excuse to 
worship the idea of individual supremacy and egoism. 

The Principle of Serving the People 

The socialist economy is a planned commodity economy. Under socialist conditions with 
the energetic development of the production and exchange of commodities, and the 

introduction of distribution according to work, we should admit that given different 
material interests, there inevitably exist, to varying degrees, conflicts of economic 
interests between economic sectors and between individuals. Under socialist conditions, 

denying these conflicts of economic interests in the present process of carrying out 
economic reforms and disallowing production workers to strive to obtain more financial 
income and work remuneration through improving economic results is unrealistic. 

As the first stage of communist society, socialist society should recognize appropriate 

financial rewards obtained by workers on the basis of what they contribute to society. 
But it cannot advocate the capitalist idea of worshipping money and cannot let the 
relations of money be the dominant factor guiding people's economic activities, so that 

money is considered as everything had “everything is oriented toward money." The 
socialist economic system must be subject to reform. This is a self-improvement in 
order that the system be guided by fundamental socialist economic laws. While con- 
sciously applying the law of value in developing the socialist commodity economy, we 
must guard agaiast letting the principle of exchange of commodities permeate political, 

ideological and moral realms. In regard to remuneration for work, we must still up- 

hold the principle of combining spiritual encouragement with material incentives and 
insist on serving the people and being responsible to the people. Otherwise, the 
correct direction of socialist economic construction will be thwarted. 

The Principle of Mutual Help and Cooperation 

Morality regulates the relations between people in line with the economic principles 

recognized by a given society under different social systems. In our economic reform, 

we make appropriate readjustments about the relations between people and between 

departments, in line with the principle of doing everything to arouse people's enthusiasm 
for production and striving to revitalize the economy. For example, among economic 
enterprises, to ensure the thorough implementation of the economic responsibility 
system, measures calling for a system of contracting for production, rational competi- 
tion among various economic enterprises, and so forth are taken. It should be noted 
that in socialist society, the relations between the leadership and the led, between 
management personnel and workers, and between various economic departments in economic 
enterprises are, fundamentally speaking, relations of mutual help and cooperation. The 

relationship between our socialist enterprises and workers is not one between the 
employer and the employed. Enterprise management personnel and producers are on equal 
footing politically and economically, and are all masters in socialist economic 

construction. Competition between our enterprises is socialist competition and is 
absolutely different from rivalry between capitalist enterprises intriguing against 
each other. Socialist competition does not exclude efforts to learn from each other, 
mutual support and mutual help among various economic enterprises, on the basis of unity 
and friendship. Only by properly readjusting relations between people and between 
economic departments in line with correct principles can our cause of economic 

construction further thrive. 
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And only in this way can we strengthen uni‘, and cooperation among socialist production 
workers. 

Moral standards for socialist society are an important part of the effort to build 
socialist spiritual civilization. They should keep in step with the development of the 
reform of the socialist economic system. In the process of economic reform, we must not 
only oppose those stereotyped patterns and "left" concepts and overcome ideological 
obstacles standing in the way of progress, but also guard against an evil trend toward 
disregard for socialist moral principles. This is to ensure the healthy development of 
the economic reform and to obtain fruitful results in building socialist matieral 
civilization and spiritual civilization. 

CHANG JIANG DEVELOPMENT SEEN VITAL TO ECONOMY 

HK190947 Beijing JINGJI RIBAO in Chinese 8 Feb 86 p 2 

{Article by Wang Hui: "Give Play to the Role of the Chang Jiang as a Powerful Economic 
Link" ] 

[Text] The Chang Jiang irrigates stretches of fertile farmlaud along its banks and nur- 

tures the growth and development of the modern Chinese ecoiomy. The Chang Jiang 
valleys covering 1.8 million square km and stretch from the west, which is abundant in 
natural resources, to the Shanghai economic region, where modern industry is concentra- 
ted. In the middle and upper reaches of the Chang Jiang valleys, the pace of develop- 
ment in hydropower and mineral resources along the banks has been stepped up, and the 
economy of its southwestern areas is rapidly developing. In its middle and lower 
reaches, a modern economic corridor is developing. Half of the country's cities 
with a gross annual industrial output value exceeding 10 billion yuan in 1985 are dis- 
tributed here. ijowever, the Chang Jiang's role as a powerful economic link is far 
from fully utilized. It is said that the Chang Jiang "should have 100 boats floating 
on it, but now one finds only a solitary sail drifting along." The shipping volume in 
the lower reaches of the Chang Jiang is only that of the Grand Canal. This is out of 
proportion with the Chang Jiang's role and water transportation situation. It is 
necessary to realize the economic modernization of the Chang Jiang's powerful role as 
an economic link. To achieve this, we must take a firm grasp of the two key tasks -- 
structural reform and scientific planning and management. 

First, it is necessary to eliminate the restrictions of the system through reform. 
Because of the restrictions in the administrative relationship between "departments and 
areas," the economic links between the economies of various localities in the river 
valleys have been weakened or severed, the flow of commodities has been reduced, and 
some of the transportation means have been idle. This not only harms the development 
and expansion of the transportation system of the Chang Jiang. The Chang Jiang trans- 
portation system is a complicated one. Several sections include highway and railway 
transportation along with water transport. The contradictions and malpractices in the 
System are conspicuous here, and in-depth reform must be carried out to improve circu- 
lation and efficiency. At the same time, it is necessary to promote the development 
of regional and transregional markets, as well as the development of commerce and 
comprehensive transportation and communication organizations, so that the economy 
of the river valleys may rely to a greater extent on and make better use of the role of 
the Chang Jiang as an economic link. 

Second, it is necessary to expand therole of the Chang Jiang as am economic link through 
scientific planning and management. By scientific planning, we meana good blueprint. 
We should do our best to take into consideration using water transport on the Chang 
Jiang in its middle and lower reaches is relatively slow and broad. 
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The potential is great for a good plan. At the same time, it is required in our 
scientific ,lanning to harness and use the Chang Jiang in a comprehensive way. It is 
necessary to improve efficiency in an installation even without changing the technolo- 
gical situation. It is necessary to improve transportation means and infrastructure 
as quickly as possible and to upgrade transportation capability on the Chang Jiang 

despite a limitation of funds. . 

RENMIN RIBAO URGES CONTROL OF CONSUMPTION FUNDS 

HK191220 Beijing RENMIN RIBAO in Chinese 12 Feb 86 p 5 

[Article by Guo Wenru and Yang Zejun of the State Statistical Bureau: "Consumption 
Funds Have Increased Too Rapidly, Macroeconomic Control Needs Strengthening") 

[Text] At present, the major problem in our country's economic development are that 
the total social demand exceeds total social supply and that the consumption funds 

have increased too rapidly. This is a major factor causing an imbalance between 
supply and demand. ? 

Our consumption funds can be divided up into two parts according to the form of use, 

namely, the consumption of: people as individuals and the collective consumption of. the 
society. The former accounts for about 90 percent of the total consumption funds, 
while the latter accounts for about 10 percent. Therefore, the volume of the 

consumption of the people as individuals is the main factor affecting the increase in 
consumption funds. 

From 1984-1985 Our Consumption Funds Rose Too Quickly 

According to our initial calculation, during the Sixth 5-Year Plan period, the average 
annual rate of increase in our consumption funds was about 10 percent (calculated at 
comparative price levels), the same being the case in later contexts, a little more 
than the annual average rate of increase in our national income in the same period. 
The consumption of our urban and rural people rose by about 8 percent on average each 
year, substantially more quickly than any other period since the founding of the PRC. 
This has brought. about a change in the long-standing situation of attaching importance 
only to production and construction, neglecting people's living standards, and having 

an excessive rate of accumulation. 

If we analyze the Sixth 5-Year Plan period by dividing it into sections, during the 
first 3 years the consumption funds rose by about 8 percent a year on average, 
a little more quickly than the national income which rose by 7.6 percent per year in 
the same period. This resulted from the reduction of the capital construction scale 
and the readjusment of the proportional relation between consumption and accumulation. 

During this period, we also paid attention to readjusting our product mix, reduced the 
growth rate of our heavy industry, speeded up the development of our agricuture and 
light industry, and thus maintained a basic balance between the production of, and 
demand for consumer. goods. . 

From 1984-1985, there was a clear change in the situation. On the one hand, the scale 
of our investment in fixed assets expanded quickly. In 1984, our accumulation rate 

exceeded 30 percent; in 1985, it was greater than 32 percent. On the other hand, our 
consumption funds also rose sharply. In 2 years, the consumption funds rose by 13 
percent on average each year, not only much more quickly chan it did in the first 3 

years, but also more quickly than the national income, which rose by ll percent a 
year in the same period. During the 2 years, the social. labor productivity (the per 
capita national income of all the laborers in our society calculated at comparable 

price levels) grew by 8 percent a year on average, but the consumption of the people 
all over the country rose ll-odd percent a year on average. 
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From the point of view of the relations between the increase in consumption demand and 
that in the production of consumer goods, during the 2 years, the gross output value of 
agriculture and light industry rose by 12 percent a year on average, but the real in- 
come of the people rose by about 17 percent a year on average. From the point of view 
of the relations between supply and demand in the market, the ratio of the rate of 

increase in the sources of social retail commodities to that in social commodity pur- 
chasing power quickly rose to 1 to 1.6. The inability of the supply of consumer gcsods 
to meet the demand was relatively serious. This showed from another angle that during 

those 2 years, the total social demand exceeded the total socicel supply. 

Consequence of the Excessive Increase in Consumption Funds 

First, the prices of goods rose in our markets. Over the past 2 years, except for 
those commodities whose prices were readjusted by the state in a planned manner, the 

prices of some consumer goods of daily use and some foodstuffs have continued to rise. 
This was in the main a consequence of the shortage of supply in meeting the demand. 
Second, the consumption demand that people can afford has exceeded the supply. This 
will inevitably cause the surplus purchasing power of the people to rise sharply. By 
the end of 1984, the per capita balance of purchasing power of our people rose to 180 
yuan at the end of 1984 from 67 yuan in 1980. After deducting the factor of inflation, 
the avers,- annual rate of increase was 22 percent. Such a big latent purchasing power 
will place a relatively great pressure on the balance between supply and demand of 
commodities in our market in the future. Third, the rate of increase in our consump- 
tion funds was greater than that in our production. This will inevitably give rise to 
a sellers’ market in the relations between commodity supply and demand. "The mud on 
carrots is not removed when carrots are selling well." Some production enterprises 
failed to pay attention to improving their product quality, increasing the variety of 
their products, or speeding up the substitution of new generations of products for old 
ones, but paid attention only to pursuing greater output of products and even produced 
their products haphazardly. This is not only detrimental to improving the economic 
results of our enterprises, but has also harmed the interests of our consumers and thus 
44rectly hindered the smooth development of the economic structural reform and the 
coordinated development of the national economy. 

Strengthen Macromanagement and Achieve a Balance Between Supply and Demand 

Our country is still a developing socialist country. The living standard of our people 
is still a basic one of having enough food and clothing. We are making efforts to 
reach a comparatively good living standard by the end of this century. In order to 
control the consumpticn funds within an appropriate range of increase, we should pay 
attention to the following: 

First, the rate of increase in the staff and workers wages generally should not be 
greater than that in our labor productivity. There should be a rational ratio between 
them. We should perfect our wage funds control, strengthen the supervision of our 
banks, sort out irrational wage costs, and end the malpractice of competing with one 
another in paying bonuses in cash or in kind indiscriminately. We should strengthen 
our guidance and control over collective enterprises and regulate the units that have 
excessive wage costs through taxation. 

Second, we should rationally readjust peasant incomes through our price policies. In 
the short run, we should adopt the policy of regulation that basically maintains the 

general level of the purchase prices of agricultural and sideline products, but allows 
the prices of different kinds of products to rise or fall. We should reduce through 

taxation the excessive increase in income caused by the decontrol of the prices of some 

agricultural and sideline products and some rural industrial products, in order to 

maintain a proper growth rate of our rural consumption funds. 
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Third, we should strengthen price management in our markets, In particular, we should 
pay attention to strengthening our management over individual industrialists and traders, 
prevent the practice of jointly pushing up prices and thus avoid the vicious cycle of 
price hikes pushing up wages and wage increases in turn pushing up prices. 

PROJECTS SUBJECT TO APPROVAL BY CONSULTING ORGAN 

HK201157 Beijing RENMIN RIBAO in Chinese 8 Feb 86 p 1 

[Report by Lin Xi: "Important Capital Construction and Technological Transformation 
Projects To Be Examined by Consulting Organs Before Finalization"] 

[Text] In view of the fact that many wrong decisions on capital construction projects 

have resulted in tremendous losses, all major construction and technological transforma- 
tion projects to be initiated in the "Seventh 5-Year" Plan period are subject to examina- 
tion by the China International Engineering Consulting Corporation, and no project is to 

be finalized solely by executive leaders at any level. This is an important reformatory 
decision unanimously adopted by the participants at a national conference on planning 
held recently. 

From now on, the main duties of the China International Engineering Consulting Corpora- 

tion are to screen applications for new projects and initiating technological transfor- 

mation projects on behalf of the state, and to ensure that all projects shall be 
introduced on a scientific and reliable basis. In concrete terms, this means that the 

corporation, on behalf of the State Planning Commission, is to appraise and examine 

feasibility study reports on large and medium-sized projects and on those technological 

transformation projects with a value exceeding affixed limits, as well as the designs of 

large projects. On behalf of the State Economic Commission, it is to appraise some 
technological transformation projects with a value within a fixed limit. At present, 
the corporation is making arrangements to step up examination and evaluation of con- 

struction projects to be started in 1986 and in the "Seventh 5-Year" Plan period. 

Founded in August 1982, the China International Engineering Consulting Corporation has 
been engaged in construction of the country and has done a great deal of valuable work 

in the past 3 years. For example, the corporation appraised and examined the feasi- 

bility study reports on more than 100 technological transformation projects and some 

capital construction projects, took part in drawing up the development plans for some 

open coastal cities and special economic zones and provided them with consulting 
services, and established relations with more than 30 engineering consulting organiza- 
tions, banks, and companies abroad. At present, the corporation is composed of 39 
subsidiary companies at home, providing professional engineering consulting services 

related to the fields of water conservation, electric power, coal mining, communications, 

the chemical industry, iron and steel, nonferrous metal, aeronautics, textiles, and 

construction. At the disposal of the corporation are 2,000 people, including 3,000 

senior engineers with the ability of multi-disciplinary comprehensive evaluation. 

In order to improve its service, the corporation is endeavoring to set up committees of 

specialists and specialized committees for different trades, with the aim of organizing 
well-trained specialists and scholars. At the same time, the corporation will also 

recruit foreign specialists to join its consulting business in the hope of becoming a 

firm providing the state with reliable data needed for correct decision-making. 



I. 21 Feb 86 K 12 CHINA 
PRC NATIONAL AFFAIRS 

Commentator's Article 

HK201211 Beijing RENMIN RIBAO In Chinese 8 Feb 86 p 1 

[Commentator's article: "An Important Reform in Managing Construction Projects"'] 

[Text] Our newspaper today carries a report on the China International Engineering 
Consulting Corporation's involvement in examining and appraising construction projects. 
The news item reveals that from now on, all major construction projects are subject to 

appraisal andexamination by specialists from the China International Engineering 

Consulting Corporation on behalf of the State Planning Commission and the State Economic 
Commission, and that a project will be listed in the state plan based on the overall 

consideration by the State Planning Commission and the State Economic Commission only 
after approved by a specialists's group appointed by the corporation, and no project 
is to be initiated otherwise. This is an important reform of the management of 
construction projects in China. 

Since the founding of the PRC, we have successfully started many projects with reason- 

able plans, advanced technology, and good comprehensive economic results. These have 
played an important role in developing the national economy and improving the people's 
living standard. However, we have also run some investment projects which have brought 

poor economic results and caused tremendous waste. Among many others, two common 

problems were the insufficient preparatory work and the status quo of decision-making 
power held in the hands of administrative leaders alone. The method of appraisal by 
engineering consulting organizations that we are to practice will undoubtedly play a 
great role in overcoming these shortcomings and in further introducing the procedure 

of scientific decision-making regarding construction projects. 

Tremendous waste may be caused if we fail to make sufficient preparations and thorough 
examination of a project and its design before it is started, thus resulting in 

repeated changes in the design and exceeding the project's budget. Due to the lack of 
a complete system of design standards, the State Planning Commission and Economic 

Commission have to shoulder a heavy work load and, in fact, can hardly carry out meti- 

culous examinations of projects. Now that special organizations are appointed to assist 

the state commissions in charge to take care of the task of project examination, this 
will help strengthen the preparatory work of a project, enhance the quality of feasi- 

bility studies, and ensure that a construction preject is run strictly in accordance 

with objective laws and procedures of capital construction. 

Although in the past few years we have improved the decision-making procedure concerning 
construction projects, thus far we have not yet changed the situation in which decisions 

are made by administrative leaders alone. As a result, we are likely to pay sole 
attention to current needs, onesidedly emphasize the interests of our own areas and 

departments, overlook scientific proof, and thus can hardly make comparisons between 

different proposals. By practicing the method of appraisal by specialized consulting 

organizations, we will be able to give full play to the specialities of experts in 
various fields, pool collective wisdom, distinguish between rights and wrongs, and 
between superior proposals and inferior ones in light of the findings of thorough 

investigations and studies, and thus give overall consideration to the necessity and 

the feasibility of construction projects. This will be highly advantageous to macro- 
economic control over the scale of investment in fixed assets and the improvement of 
social benefits and economic results. 
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Technological progress is being made every day, there are unprecedentedly abundant 
resources of information, and production is becoming more and more socialized and 

modernized. ‘Therefore, in making any decision, it is necessary to depend on and give 
full play to the functions of brain trusts. A correct decision can only be made based 
on the integration of administrative power and brain trust organizations. 

MUHUA OUTLINES 1986 TASKS AT BANK MEETING 

0W210409 Beijing XINHUA Domestic Service in Chinese 1220 GMT 20 Feb 86 

[By RENMIN RIBAO reporter Ji Honggeng and XINHUA reporter Chen Naijin] 

[Text] Beijing, 20 Feb (XINHUA) -- At a national meeting today of the branch directors 
of the People's Bank of China, Chen Muhua, state councillor and president of the People's 
Bank of China, called for broadening income sources, reducing expenditures, and improv- 
ing economic efficiency. Financial work is vital to the overall national economy. 
The people's banks have become one of the major organs for regulating macroeconomics. 
It is essential to do successful financial work this year, the first year for imple- 
menting the Seventh 5-Year Plan. Chen Muhua outlined the following guidelines for this 
year's banking work: 

1. Stepping up and improving overall financial control, dealing with each case on its 
merits, and avoiding general treatment; 

2. Continuing to control the increased demand for funds, improving the supply system, 
rationalizing lending practices, and giving due support to further economic development; 

3. Slowing down the unrestrained growth of demand and promoting moderate growth in 
order to achieve practical results; 

4. Balancing revenue and expenditure of credit and foreign exchange, stabilizing the 
currency, promoting coordinated economic development, and improving the economic 
structure. 

Specific tasks for this year's banking work are: 

1. Increasing savings deposits. It is necessary to moderately increase the number of 

savings banks and to test the contract system in operating these banks. It is possible 
to run savings banks in conjunction with large enterprises in downtown districts. 

Vigorous efforts should be made to attract savings deposits from rural areas, to 
expedite withdrawal of funds from circulation, and to gradually promote postal savings. 

2. Making good use of funds, tapping resources of circulating funds, establishing an 
order of priorities for financial support, and satisfying the needs of production and 
currency circulation. In granting loans from the circulating funds, priority should 
be given to the development of energy, communications, transports, and raw and semi- 
finished materials. The service trades, the production of readily marketable daily 
necessities, and the development of export companies and large and medium-sized enter- 

prises will also enjoy priority. 

3. Tightening up on loans for fixed assets and consumption funds. It is necessary 
to tighten up on loans for the development of special economic zones and coastal open 
cities, to ensure that efforts to develop these areas will not be in vain, but will 
result in construction, production, and profit. On the other hand, financial support 
should be given to these areas in earning foreign exchange and developing an export- 
oriented economy. 
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4. Improving the financial service and increasing the flow of currency. In order to 
reduce dealings with large amounts of cash, it is necessary to extend check and bill 
settlement operations this year. We should also allow city banks to issue certified 
checks, introduce current deposit checks on a trial basis, promote transfer accounts 

in rural areas for the procurement of farm and sideline produce, introduce traveler's 
checks in tourist areas, and experiment with the bank draft system in a small number 
of cities. Commercial bills will be cashed and discounted on a trial basis in 10 
cities this year, so that enterprises can pay up their mu:ual loan debts. 

5. Enhancing the role of the central bank and stepping up financial management. 
Efforts should be made to consolidate financial institutions and dissolve those estab- 
lishments currently in violation of relevant regulations. Local governments at all 
levels must not run local banks, and no individuals are allowed to operate banks or 
other senametes institutions and engage in financial business. 

The People's Bank of China should also tighten foreign exchange controls in 1986 to 
balance revene and expenditure of foreign currency. In addition, it should facilitate’ 

the circulation of funds, promote economic relations between various enterprises, expe- 
dite financial ‘legislative work, exercise multilayer control, and arouse the enthusiasm 
of specialized banks and local branches of the central bank. 

PEOPLE's BANK OFFICIAL ON BANK CREDIT POLICY 

wx210211 Beijing JINGJI RIBAO in Chinese 7 Feb 86 pl 

Report: “What Changes Are “There in the Bank Credit Policy This Year? -~- Liu Hongru, 
Vice President of the People's Bank of China, Made a Statement Yesterday") 

{Text] Is there any difference in the bank credit policy this year compared with last 

year? This is a matter of interest to people in economic circles. On 6 February 
the editorial department of this newspaper invited Liu Hongru, vice president of the 
People's Bank of China, to a forum and asked him to talk about such issues as the 
bank credit policy for this year. The forum was attended by the directors (managers) 
of more than 30 large and medium-sized enterprises in the capital. 

Question: Will you please discuss the principles and policies on bank credit to be 
adopted in 1986? What the principal changes compared with 1985? 

Answer: The general requirements for banking work in 1986 dre as follows: It is 
necessary not only to tighten but also to improve macrocontrol over finance, to con- 
scientiously implement the policy of dealing with each case on its merits, and to avoid 
uniformity, not only to continue to bring expanding demand under control but also to 
improve supply,'to issue credit rationally, to support efforts at further invigorating 
the economy, and to maintain a suitable growth rate on the basis of striving for better 

economic results; and to strive for a balance between receipts and payments in credit 

and foreign exchange, to preserve currency stability, and to stimulate the coordinated 
development of the economy and the rationalization of the economic structure. In order 
to fulfill these requirements, it is necessary to carry out reform, to improve quality, 
and to gain new experiences in three aspects, namely rational use of funds, increased 

saving, and supeeved service. 

In principle, the state credit plan for this year can only be maintained at last year's 
level. Compared’with 1985, it is particularly necessary to improve the credit 
structure, to regard readjustment of the credit s'ructure as the focus of our work, 

to ensure meeting of routine capital demand for « ‘omic development, and to strive, 

as far as possible, to use our limited capital in those projects and products that 

yield better economic results. 
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It is necessary to give top priority to supporting the development of the energy, 
transport and communications, and raw and semifinished materials industries; to 

support the textile and other light industries in manufacturing good-quality consumer 
goods that are readily marketable; to support those enterprises earning foreign exchange 
through exports in their production and purchases; to vigorously support large and 
medium-sized enterprises in invigorating themselves; and to ensure the fulfillment of 
the purchase targets for budgetary farm and sideline products and for extrabudgetary 
farm and sideline products which are marketable and are in keeping with state pricing 
policy. Resolute efforts should be made to tighten credit for those enterprises and 
construction projects which engage in disorderly production, which are duplicated, 
and which yield poor economic results. 

Question: Will the bank exercise some flexibility while adhering to principles in its 
credit policy? 

Answer: When an enterprise borrows money from a bank, it should meet certain condi- 

tions. Bank credit should be repaid when it becomes due. This principle is un- 
changeable. However, due to myriad changes in economic activities, the bank has a 
certain flexibility in granting or refusing credit and in deciding on credit amounts. 
The key to the flexibility lies in dealing with each case on its merits and extending 
credit to the superior enterprises, with due consideration to the socioeconomic results 
of different trades, products, and construction projects. For instance, there should 
be some differences in the amounts, time limits, and interest rates for the credit 
extended to some trades, products, and projects in light of the needs of the national 
economy and their ability to repay capital with interest. This flexibility will be 
somewhat expanded with the development of the planned commodity economy in the 
future. 

Question: How will the bank overcome the phenomenon of "uniformity" in extending 
credit in its efforts to encourage the development of products needed on the market? 
Does the bank have any special policies toward enterprises with satisfactory economic 
results? 

Answer: In extending credit, the bank has always encouraged enterprises to turn out 
readily marketable products needed on the market. In our planned arrangements for 
this year, we shall stress readjusting the credit structure and increasing the supply 
of circulating capital; deal with each case on its merits, extend credit to the superior 

enterprises, and give preferential treatment in both credit amounts and terms of enter- 
prises with satisfactory socioeconomic results; and improve the circulating capital 
management methods, develop financial ties among enterprises and regions, and support 
lateral economic combination, . : 

Question: What measures will the bank take to solve the problem of circulating 
capital? 

Answer: The principal measures the bank will adopt are to vigorously increase savings 
and other kinds of deposits, to recall loans when they become due, and to increase 
the sources of credit funds. The increased capital should first be used to extend 
credit to industrial and commercial enterprises and to vigorously help them increase 
the output of readily marketable commodities and export commodities so as to meet 
market needs. Due to the limited amount of credit funds, it is impossible to meet 
all demands. The key question is to thoroughly understand the circulating capital 
needs of the enterprises and to adopt different policies according to their different 
socioeconomic results. 

Question: Will the bank adopt a free credit policy in an attempt to invigorate the 

economy? 
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Answer: Ours is a planned commodity economy. The forms of credit and capital accommo- 

dation should still be subject to planned guidance. For this reason, we cannot adopt 

free credit. Judging from the orientation of the reform of the economic structure, 
state control over the enterprises will gradually switch from direct into indirect. 
Moreover, with the development of lateral economic ties among enterprises, the bank 
should take measures to stimulate capital circulation in a lateral direction. It can 
invigorate the accommodation of capital among enonapetece through different forms of 
commercial credit and, subject to approval, the application of such means as commercial 
papers and bonds. In addition to the newly increased credit for technological trans- 
formation, the loans recalled should be used as far as possible in the technological 
transformation of large and medium-sized enterprises. 

Question: How will foreign exchange control reflect macroeconomic management? What 
new measures have been taken to encourage foreign exchange earnings through exports and 
to restrict the use of foreign exchange through imports? 

Answer: in 1986 we should strengthen and improve macroeconomic management over foreign 

exchange. The focus of our work is to encourage foreign exchange earnings, to speed up 
collections of foreign exchange, and to control the use of foreign exchange on the 
merits of each case. At the same time, we shall strengthen unified control over for- 
eign exchange so as to maintain a balance between foreign exchange receipts and pay- 
ments. In an effort to encourage exports, we should ensure credit supply for the pro- 
duction and purchase of export commodities provided that they are marketable on the 
international market. It is necessary to improve methods of retaining foreign exchange 
by enterprises so that enterprises earning foreign exchange can retain their due share. 
Efforts should be made to ensure the imports of software, advanced technology, crucial 
equipment, and goods and materials needed for construction and to restrict the imports 
of high-grade consumer goods and parts for assemblage. When borrowing money from 
abroad, the local authorities, departments, and enterprises should report to the 

People’s Bank of China for examination and approval. They should also report on the 
use and repayment of the loans to enable the bank to bring the total amount of foreign 
loans under control. 

Question: Enterprises are now using more and more clearing capital [qing suan zhi jin 
3237 4615 6327 6855] and the situation whereby enterprises delay payments to one ano- 
ther and use large amounts of cash is quite serious. Does the bank have any solutions 
to these problems? 

Answer: We shall take measures to improve service and to invigorate circulation. 
Vigorous efforts should be made to develop the means of credit circulation, to improve 

the account-settling system to make things convenient for customers, to popularize the 
settling of accounts within the same city by bills, to cash, discount, or rediscount 

bills of exchange, to expand the scope of settling accounts by checks and bills, to 
ensure the cashing of checks in the save city, and to experiment with the use of sav- 
ings deposit checks and traveler's checks. 

LEADERS. WATCH SATELLITE-RELAYED TV PROGRAMS 

0W202030 Beijing XINHUA Domestic Service in Chinese 1620 GMT 20 Feb 86 

[By reporter Guo Diancheng] 

[Excerpts] Beijing, 20 Feb (XINHUA) -- A trial use of our communications and broad- 
casting satellite has shown that it yields better results in relaying television and 

radio broadcasts than the rented international communications satellite does. 
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The National Defense Science, Technology, and Industry Commission held an on-the-spot 
meeting on the trial use of the communications and broadcast satellite at the Beijing 
satellite ground station tonight. Tian Jiyun, Li Peng, Yang Dezhi, Yu Qiuli, Zhang 
Aiping, Hong Xuezhi, and responsible persons and experts of the departments concerned 
under the State Council enthusiastically viewed television programs relayed by China's 
communications and broadcasting satellite. 

In celebration of the successful positioning of our communications satellite, Comrade 
Chen Yun wrote an inscription: Concentrate our force on the development of China's 
astronautical undertakings in self-reliance. After the on-the-spot meeting was over, 
Zhang Aiping wrote an inscription in big characters: "A lucky star shines from high 
above. 

LI PENG ORDERS ACCELERATION OF PORT DEVELOPMENT 

0W200545 Beijing XINHUA Domestic Service in Chinese 1445 GMT 19 Feb 86 

(Text] Dalian, 19 Feb (XINHUA) -- At the close of a national conference on port work, 
Li Peng, vice premier of the State Council, said today: It is imperative to take 
effective measures to step up our port work in order to ease the serious situation in 
which goods pile up at ports waiting to be shipped, while ships are docked waiting -to 
be unloaded. ? 

Li Peng pointed out: Marked achievements were made in port work in 1985, which have 

played a positive role in further opening the country to the outside world and develop- 
ing industrial and agricultural production. In terms of the rapid growth of the export 
trade, however, our port work remains a weak link. From now on, *e should stress 

effective measures to increase the handling capacity of various ,;orts, strengthen plans 
for, and the management of, transporting imports and exports, and raise the level: of 

port management. 

In his speech, Li Peng affirmed the experience of experimenting with the delegation of 
Tianjin port management to Tianjin Municipality, holding that the experiment over the 
past 18 months was successful. The management of Tianjin port is delegated to Tianjin 
Municipality, and the port management system is now under dual leadership by both the 
Ministry of Communications and the municipality, with the latter playing the main role. 
Since the system was instituted, the port authority has been given greater decision- 
making power. As a result, the port now has more vitality, the enthusiasm of its work- 
ers and staff members has been raised, and its handling capacity has also greatly 
increased. At the same time, a lot of work has been done in technical transformation 
and renewal of equipment. The relationship between the port and the municipality has 
also been further strengthened. Li Peng said: The State Council has decided to dele- 
gate the management of the Shanghai and Dalian ports to lower levels this year, and to 
delegate the management of-more ports to lower levels next year. When conditions are 
ripe, the management of ports will be systematically delegated to localities concerned. 

Li Peng said: Our country now has a fleet of oceangoing merchant ships with a total 
shipping capacity of 17 million metric tons, and the size of the fleet is considerable 
by world standards. In shipping imports and exports, we must therefore try, in every 
possible way, to create conditions for making full use of our own ships and bringing 
their role into full play. 

On giving play to the role of small and medium-sized ports, Li Peng called for changing 
the situation where big ports are very busy, while small and medium-sized ones stand 

idle. He called on relevant departments to plan the transport of some goods and 

materials through small and medium-sized ports, provided the flow of such goods and 

materials is in the correct direction. 
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At today's conference, the Tianjin port office, the Dalian port management committee, 
the Shanghai port office, and 18 other advanced ports were awarded certificates of merit 
for their outstanding achievements. 

LI PENG ON IMPORTANCE OF TEACHER TRAINING 

HK210223 Beijing RIBAO in Chinese 12 Feb 86 p 3 

[Report by Gao Xin and Fu Zhanwu: “While Expressing Festival Greetings to Teachers of 
Beijing Teachers University, Li Peng Stressed That To Carry Out Educational Work Well, We 
Should, First, of All, Run Teacher-Training Education Effectively") 

[Excerpts] On the morning of 11 February, Li Peng, member of the Political Bureau of 
the CPC Central Committee, member of the Secretariat, and vice premier of the State 
Council, went to Beijing Teachers University to extend festival greetings to teachers, 
and held a discussion meeting attended by some middle-aged and young teachers. 

Li Peng told the teachers: At present, our country is on the whole becoming more and 
more prosperous every day. Although we are still facing many difficulties, with the 
deepening of economic structural reform and educational structural reform, and further 
development of our country's economy, our educational undertaking will surely become 
more flourishing, and the working and living conditions of teachers will become better 
and better. 

Li Peng repeatedly stressed: To carry out educational work well, we should, first of 
all, run teacher-training education effectively. As far as the State Education Commis- 
sion is concerned, it should exert more efforts in teacher-training education. 

After the discussion, Li Peng, deputy directors of the State Education Commission He 
Dongchang and Peng Peiyun, and others went to dormitories cf teaching and administrative 
staff to pay a special visit to several old professors who were over 70. 

YUAN BAOHUA, ZHANG JINGFU ADDRESS BUILDING FORUM 

0W201439 Beijing XINHUA Domestic Service in Chinese 0830 GMT 20 Feb 86 

[By reporter Ge Daxing] 

[Text] Beijing, 20 Feb (XINHUA) -- Yuan Baohua, vice minister of the State Economic 
Commission, has pointed out: The policy “everybody makes contributions to the building 
materials industry" has been proven a correct practice in helping develop the building 
materials industry. This policy should also be applied to other economic departments. 

Addressing today's first national work conference of building materials industry 
circles, Yuan Baohua said: The present situation in China's building materials 
industry is very good. The longtime acute contradiction between the supply and demand 
of building materials such as cement, plate glass, and others has begun to be 
alleviated. The result is inseparable from building materials departments’ proposed 
policy of “everybody makes contributions to the building materials industry," which 
promotes technological and economic progress in the whole industry. 

Yuan Baohua held that the policy of “everybody makes contributions to the building 
materials industry" is not an expediency, but an important policy that has strategic 
significance. 
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The policy enables the mobilization of various forces to accelerate the development of 
social productive forces, breaking down barriers between regions and departments and 
broadening interregional and interdepartmental economic cooperation. The policy also 
encourages competition and promotes technological progress. He said: Some economic 
departments have begun to break out of the go-it-alone type of operation, resulting in 
work activism that has never seen before. Practice shows that economic departments 
should follow the objective law of economic development. Attention should be paid to 
organizing and promoting production according to the development demands of a particular 
trade. Economic departments should fire up work enthusiasm for developing the economy 
to make our undertaking more prosperous. 

Yuan Baohua stressed: The building materials industry is one of the basic industries 
affecting the overall national economy. Since it is an important industry, it should 
be given develop ent priority. Building materials departments should therefore 
etrengthen management. Special attention should be paid to promoting technological 
progress. The main emphasis of technological progress should be placed on developing 
China-made advanced equipment in order to change the backwardness of our technology in - 
building materials industry. 

Attending the meeting were leading comrades from regional building materials depart- 
ments, enterprises, and administration organs of village and town enterprises; experts 
and scholars from economic and science and technology circles; and responsible persons 
from the departments and commissions concerned of the State Council. State Councillor 
Zhang Jingfu addressed today's meeting. He said: You gather here to suggest plans for 
the development of the building materials industry. This gathering itself is a mani- 
festation of “everybody makes contributions to the building materials industry." He 
hoped that all would contribute to building materials industry with one heart and one 
mind, adhere to giving priority to quality, do a good job in multipurpose application, 
and pay attention to social benefits in order to provide more and better basic materials 
to revitalize our economy. 

YANG JINGREN SPEAKS ON DEVELOPING CPPCC ORGANS 

0W201331 Beijing XINHUA Domestic Service in Chinese 0851 GMT 20 Feb 86 

[By reporter He Ping] 

[Excerpts] Beijing, 20 Feb (XINHUA) -- At the forum on local CPPCC work which began 
today, Yang Jingren,. vice chairman of the National CPPCC Committee, said: Since the 3d 
Plenary Session of the llth CPC Central Committee, the CPPCC organs, particularly those 
at the city and county (district) level, have made tremendous progress. As of the end 
of 1985, there were 2,800 CPPCC organs at all levels throughout the country with a total 
membership of 350,000. 

Yang Jingren pointed out: Right now, the local CPPCC organs are carrying out their work 
actively and in an overall manner. The local CPPCC organs at all levels have brought 
into full play their main role in conducting political consultations and providing 
democratic supervision, and they have vigorously organized their members to discuss 

major state affairs and important local events. They have played their role as a man- 
power reservoir well and have organized their members in discussions and offer proposals 
for the development of the four modernizations program. In close coordination with the 
government and according to the needs of society and people, they have taken the 
initiative to perform actual deeds that benefit the country and the people. On the 
basis of the fact that CPPCC members have more contacts overseas, they have strengthened 
their ties with the compatriots in Taiwan, Hong Kong, and Macao and with Overseas 
Chinese, and they have promoted the cause of the motherland's reunification. They have 
actively promoted people's diplomacy, have tried to make more friends, and have devel- 
oped the international united front. 
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Yang Jingren said: The local CPPCC organs at all levels have gained rich experience in 
their work and have broadened their knowledge of CPPCC theories. 

Liu Lantao, vice chairman of the National CPPCC Committee, presided over today's forum. 
Attending the forum were Vice Chairmen of the National CPPCC Committee Kang Keqing, Hu 
Ziang, Qian Changzhao, Yang Chengwu, Chen Zaidao, Lu Zhengcao, Burhan Shahidi, Fei 
Xiaotong, and Ma Wenrui; acting Secretary General Zhou Shaozheng of the National CPPCC 

Committee; and Li Gui, deputy head of the United Front Work Department of the CPC Central 
Committee. 

The forum will last for nine days. Attending the forum were more than 200 people, 
including the responsible comrades of the CPPCC organs in various provinces, autonomous 
regions, and municipalities uniter the administration of the central government and in 
some cities and counties as well as the responsible comrades of various democratic par- 
ties and relevant mass organizations. 

WANG ZHEN, OTHER LEADERS ATTEND CPPCC SOIREE 

0W202251 Beijing XINHUA Domestic Service in Chinese 1548 GMT 20 Feb 86 

[By reporter Yin Hongzhu] 

{Excerpt] Beijing, 20 Feb (XINHUA) -- The Beijing Opera and Kunqu Opera Office of the 
CPPCC National Committee held a soiree, featuring Beijing opera and Kunqu opera, at the 

CPPCC National Committee auditorium this evening. 

Wang Zhen, Yang Jingren, Hu Ziang, Qian Changzhao, Yang Chengwu, Chen Zaidao, Lu 
Zhengcao, Ma Wenrui, and Rong Gaotang joined some 1,000 others, including some CPPCC 
National Committee members in Beijing, personalities of various circles, Hong Kong and 
Macao compatriots, and Overseas Chinese, to watch the Beijing opera "Liu Bei and Zhou 
Yu" and the Kunqu opera "A Nun's Story." 

PREFECTURES, CITIES, COUNTIES REORGANIZED 

HK210407 Beijing RENMIN RIBAO in Chinese 12 Feb 86 p 4 

[Report by Zhu Xiaoqing: "Last Year China Abolished 10 Prefectures, Put Counties Under 
Cities") 

[Text] For the purpose of strengthening urban and rural integration, promoting urban 
and rural economic development and prosperity, and bringing the role of key cities into 

full play while keeping pace with urban economic structural reform, last year China 

abolished 10 prefectures and put counties under cities. 

The 10 prefectures are as follows: Shanxi Province abolished Jindongnan Prefecture and 
upgraded Jincheng City to a city at the prefectural level. The counties in the former 
prefecture were put under the jurisdiction of Changzhi and Jincheng Cities; Jilin Pro- 
vince abolished Tonghua Prefecture and upgraded Tonghua and Hunjiang Cities to cities 

at the prefectural level exercising jurisdiction over the counties in the former pre- 

fecture; Zhenjiang Province abolished Jinhua Prefecture and upgraded Jinhua and Quzhou 
Cities to cities at the prefectural level exercising jurisdiction over the counties in 
the former prefecture; Fujian Province abolished Jinjiang Prefecture and upgraded 
Quanzhou City to a city at the prefectural level exercising jurisdiction over the coun- 
ties in the former prefecture. 
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It also abolished Longxi Prefecture and upgraded Zhangzhou to a city at the prefectural 
level exercising jurisdiction over the counties in the former prefecture; Shandong 
Province abolishe! Taian Prefecture and upgraded Taian City to a city at the prefectural 
level exercising jurisdiction over the counties in the former prefecture, with the 

exception of Pingyin County, which was put under the jurisdiction of Jinan City, and 
Sishui and Wenshang counties, which were put under the jurisdiction if Jining City; 
Sichuan Province abolished Mianyang Prefecture. The counties in the former prefecture 
were put under the jurisdiction of the three prefectural-level cities of Mianyang, 
Guangyuan, and Suining. 

Neijiang Prefecture was abolished and Neijiang City upgraded to a city at the prefec- 
tural level exercising jurisdiction over the counties in the former prefecture. Leshan 
Prefecture was abolished and Leshan City upgraded to a city at the prefectural level 
exercising jurisdiction over the counties in the former prefecture; and Gansu Province 
abolished Tianshui Prefecture and upgraded Tianshui City to a city at the prefectural 
level exercising jurisdiction over the counties in the former prefecture, with the 
exception of Xihe, Lixian, Huixian, and Liangdang counties, which were put under the 

jurisdiction of Longnan Prefecture, and Zhangxian County, which was put under the 
jurisdiction of Dingxi Prefecture. 

13 Autonomous Counties Formed 

HK200849 Beijing RENMIN RIBAO in Chinese 12 Feb 86 p 4 

[Report: "China Set Up 13 Autonomous Counties Last Year"] 

[Text] China set up 13 autonomous counties in 1985. They are: Xiuyan Man Autonomous 
County, Fengcheng Man Autonomous County, and Xinbin Man Autonomous County in Liaoning; 
Xuangjiang Lahu-va-Blang-Dai Autonomous County, Weixi Lisu Autonomous County, Jingdong 
Yi Autonomous County, Jinggu Dai-Yi Autonomous County, Puer Hani-yi Autonomous County, 
Yangbi Yi Automous County, Lluquan Yi-Miao Autonomous County, and Jinping Miao-Yao-Dai 
Autonomous County in Yunnan; and Datong Hui~Tu Autonomous County and Minhe Hui-Tu 

Autonomous County in Qinghai. By the end of 1985, China had 93 autonomous counties and 
3 autonomous banners in all. 

AUDIT FINDS EDUCATION FUNDS MISUSED IN PROVINCES 

HK210522 Beijing CHINA DAILY in English 21 Feb 86 p 3 

[Text] More than 80 million yuan ($25 million) of state education funds have been 
squandered by authorities in 12 provinces on noneducational projects, feasting or 

frauds, the State Audit Agency said in a nationwide circular. 

A recent investigation covering 450 provincial and county education departments in 
Hunan, Shaanxi, Liaoning, Henan, Heilongjiang and seven other provinces discovered that 

education funds allocated to some 1,700 middle and primary schools had been diverted to 

other channels and squandered "fraudulently." The total of the misused funds ran to 
more than 82 million yuan. t . 

More than 32 million yuan ($10 million) of the money had been spent by the provincial 
or city authorities on building their own offices, residences, and guesthouses or buying 
cars. Some even used the money as business capital to establish trading firms, the 
circular said. 



I. 21 Feb 86 K 22 CHINA 
PRC NATIONAL AFFAIRS 

In Shaanxi Province, some rural schools had to use old clay-built desks and stools in 
their classrooms because the money allocated for new furniture had been squandered by 
the local authorities on “buying cars and doing business.” In Henan Province, the 
education bureaus in Yuanyang, Xinxiang, Fangcheng and Jiaxian counties went so far as 
to withhold 400,000 yuan ($125,000) allocated as cash subsidies for county school ' 
teachers and stucents and squandered the money of other things, the circular said. 

Some provincial agencies were found to have falsified account entries to divert cash for 
education to other projects. According to the circular, more than 21 million yuan. 
($6.6 million) had been taken out of funds intended for education by nine provinces, 
causing serious difficulties in many schools. In Heilongjiang Province, county 
authorities withheld flood relief funds allocated to local schools and "transferred" the 
money to other items. As a result, the flood-damaged schools had to cut their teaching 
hours by half to allow new students into their few undamaged classrooms, the circular 
said. 

A few counties were found to have squandered their education funds on touring and 
feasting in the name of "making inspections." One county in Henan Province spent more 
than 10,000 yuan ($3,100) on a five-day "inspection" of local primary schools, during 
which the 69 officials enjoyed luxurious dinners, drank 250 bottles of liquor and smoked 
more than 100 cartons of cigarettes -- all on education expenses. 

Poor financial management in the provincial education departments had also led to 
corruption in schoois. A Shaanxi county school's deputy headmaster, who was also the 
school's treasurer and cashier, pocketed 21,000 yuan ($6,600) in eight years without 
being detected by his superiors, the circular added. 

The State Audit Agency is urging provincial authorities to reorganize their management 
of education funds and correct malpractices, according to GUANGMING DAILY. 

MILLIONS EXPECTED TO WATCH TV PROGRAM ON WEST 

0W201903 Beijing XINHUA in English 1841 GMT 20 Feb 86 

[Excerpts] Beijing, February 20 (XINHUA) -- Some 300 million Chinese people -- 40 
percent of the total population -- are expected to tune in to a T.V. program about 
western topics this coming Sunday. The 15-minute series will be the first T.V. program 
produced in the United States specifically for China. It will be aired twice on the 
same Sunday, once in English and once in Chinese, at a pre-set time through the year 
to enable people to watch it regularly. 

Chinese government officials believe that almost everyone with access to aT.V. set 
will enjoy the program. "Our people will thank you for making such an amusing and 
knowledgeable T.V. series," said Minister of Culture Zhu Houze, after watching five 
sample episodes, including ones focusing on New York, Paris and Cairo. 

In the first episode, she [hostess Yue-sai Kan] features New York as a microcosm of 
America, a city of ethnic villages in a country of immigrants. She explores the 
unique immigrant experience in this exciting, vibrant, beautiful and very tough city, 
and we see how different ethnic groups adapt to their new situation and surroundings. 
The program, which started over six years ago, is currently aired on 518 cable and UHF 
systems in 48 states, reaching a potential audience of 47 million, she said. 
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1985 PRODUCTION, TRANSPORT STATISTICS REPORTED 

HK206859 Beijing JINGJI RIBAO in Chinese 12 Feb 86 p 2 

{[Text] Principal statistics on industrial production and transport for December 1985: 

Items 

Gross Industrial 

Output Value 
Light industry 
Heavy industry 
Bicyles 
Sewing machines 
Watches 

Television sets 

Radios 

Recorders 

Washing machines 
for home use 

Cameras 

Electric Fans 
Refrigerators for 
home use 

Chemical fibers 

Yarn 

Cloth 
Chemical fiber cloth 

Silk products 
Wool fabric 

Knitting wool 
Sugar 

Rock salt 

Cigarettes 
Beer 

Machine-made and 
paper matrix 
Light bulbs 
Raw Coal 
Crude oil 
Natural gas 

Generated energy 
Hycroelectricity 
Pig iron 
Steel 
Rolled steel 
Coke 
Sulphuric acid 
Soda ash 
Caustic soda 
Chemical fertilizer 

Pharmaceuticals 
Farm chemicals 

Cement 

Plate glass 

Unit of 

Calculation 

100 million yuan 
100 million yuan 
100 million yuan 
10000 
10000 
10000 
10000 
10000 
10000 

10000 
10000 
10000 

10000 

10000 tons 

10000 tons 

100 million meter 

100 million meter 

100 million meter 
100 million meter 

10000 tons 

10000 tons 

10000 tons 

10000 boxes 

10000 tons 

10000 tons 

100 million 

10000 tons 

10000 tons 

100 million 

cubic meter 

100 million kwh 
100 million kwh 

10000 tons 

10000 tons 

1000 tons 

1000 tons 

1000 tons 

1000 tons 

1000 tons 

1000 tons _— 
10000 tons 
10000 tons 
1000 tons 

1000 standard 

boxes > 

Generat ing equipment 10000 kilowatt 

1985 

8238.4 
4112 
4126.4 
3234 .69 
986 .43 

4173 
1621.7 
1573.42 
1270.86 

883.16 
179.68 

3109.44 

139.24 
94.5 

351.05 
142.75 
60.65 
13.72 
21073 
12.04 

445.02 
1444.6 
2351.2 
307.61 

825.95 
15.07 

85034 
12479 
128.61 

4072.7 
909.5 

4359.6 
466 
3692 
3899 .62 
668.72 
200.22 
234.7 

1335 .26 
16 .6 
20.5 

14245 .6 
5605.81 

561.1 
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December Compared to 
1985 previous year 

722.4 117.7 
373.7 118 .6 
348 .7 116.8 
288.29 113.2 
91.4 105.9 

348.8 114.2 
136.28 162.8 
126 .64 72 
125.44 169.8 

80.03 152.7 
16 .56 141.7 

269.78 178 

17.03 259.1 
8.8 130.2 

29.82 109 
12.04 106 .6 
4.77 104.1 
1.26 120.7 

1686 120.3 
0.99 111.6 

99 .64 119 
73.2 88.7 

226.4 110.7 
14.38 140.4 

67.49 115.7 
1.2 108 .3 

7854 110.2 
1062.7 109 

10.26 103 .6 

367.9 108.7 
65 106.4 

392 109 
397.2 107.6 
289 .33 109.5 
332.27 107.9 
49.55 82.3 
16 .94 106 .4 
18.86 105.7 
89.19 90.1 
0.59 117.7 
0.94 66.4 

1205.3 117.7 
521.74 118.4 

167.98 120.6 
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- Metal-cutting 
- machine tools 
-. Motor cars 

- $mall tractors 
Locomotives 

>. volume 
Freight volume of 
ship under Ministry 

; - of Transport 

K 24 

10000 561.1 
10000 : 15.45 
10000 78.14 
set 746 

100 million tons 12.75 

1000 million tons 1.82 

167.98 
1.2 
3.28 

55 

1.03 

0.12 

(statistics supplied by the State Statistical Bureau) 
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120.6 
117.6 
116.5 
113.4 

105.2 

109.5 
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JIANGSU GOVERNOR GU XIULIAN ON ECONOMIC GUIDELINES 

0W200640 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 19 Feb 86 

[Excerpts] According to a report by XINHUA RIBAO, on 18 February the Jiangsu 
Provincial People's Government held a meeting of its staff to transmit the guidelines 
of the national planning and economic work conference. Comrade Gu Xiulian spoke on 
three points concerning the implementation of the guidelines of the national confer- 
ence and doing this year's work well. 

1. It is necessary to conscientiously understand the guidelines of the national 
planning and economic work conference and further clarify the guiding ideology for 
this year's economic work. The national planning and economic work conference has 
correctly assessed the current economic situation, and it clearly put forward this 
year's tasks of economic construction and structural reform. Conscientiously studying 
the documents of the national conference, understanding its guidelines and making 
clear the guiding ideology will have a great influence on doing a good job in this 
year's economic work. Carrying out this year's economic work, we should continue to 
attach importance to solving the problem of total demand exceeding total supply in 
society in order to ensure the stable growth of the economy. 

2. We should strive to do a good job in this year's planning and economic work in 
compliance with the guidelines of the national planning and economic conference. 

We should further develop the rural economy, promote production of commodities in 
great demand, expand exports to create more foreign exchange, curtail the scale of 
fixed investment, increase revenue, stabilize commodity prices in the market, speed 

up reform and opening to the outside world, develop science, education, culture, public 
health and other social work, and strengthen the building of spiritual civilization 
in the economic field in order to have a good start in implementing the Seventh 5-Year Plan. 

3. We should unify our understanding, improve our workstyle and perform our tasks in 

a better way. 

Today's XINHUA RIBAO also frontpages an editorial entitled: "Further Making Clear 

the Guiding Ideology for This Year's Economic Work." 

SHANGHAI PARTY LEADER VISITS HANDICRAFT EXHIBIT 

0W191040 Shanghai City Service in Mandarin 0100 GMT 19 Feb 86 

[ xcerpt] According to station correspondent (Teng Xiaojian) and reporter (Jiang Lan), 

the municipality's arts and crafts industry, in which manual labor is the most con- 

centrated, has begun technological transformation. Products of this trade will soon 

enter a new period characterized by the new replacing the old. This was revealed at 

the 1986 Shanghai exhibition of famous, outstanding, and new products which opened 

yesterday. Rui Xingwen, secretary of the municipal party committee, visited the 

exhibition yesterday. 

SHANGHAI MAYOR ON MAJOR RAILWAY PROJECT 

0W191032 Shanghai City Service in Mandarin 0100 GMT 19 Feb 86 

[Excerpts] According to station reporter (Yuan Hui) and correspondent (He Shouxian), 

the municipal government yesterday held a mobilization meeting to speed up the con- 

struction of a new passenger railway station and the lines leading to it. The meet- 

ing firmly decided that all the units and residents in the project area be relocated 

by the first half of this year. The new passenger station is one of Shanghai's largest 

construction projects since the founding of the country. The project involves three 

counties and four districts. The project requires the relocation of 243 units and 

7,300 resider tial h 1seholds. 
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Mayor Jiang Zemin proposed at the meeting that the units and residents to be relocated 

should consider the whole situation and carry out dismantling and relocation according to 
schedule, and that the various districts, counties, and bureaus concerned should cooper- 

ate closely and solve well the actual problems of the units and residents concerned. 

SHANGHAI: CITY-RURAL TRADE GROWS 

0W181046 Beijing XINHUA in English 1031 GMT 18 Feb 86 

[Text] Shanghai, February 18 (XINHUA) -- Trade between Shanghai and its neighboring 
rural counties reached more than five billion yuan last year. 

"They need each other," Rui Xingwen, secretary of the Shanghai Municipal Communist 
Party Committee, wrote in a local newspaper after a recent extensive tour of the rural 

counties. 

Nearly 65 percent of the industrial firms in the 10 counties surrounding Shanghai pro- 
duce parts for large urban factories. 

Altogether the counties -- with a population of five million -- sold two billion yuan in 

goods and agricultural products to the city while the city -- with seven million people 

-- sold three (?billion) yuan in manufactured goods to the counties. 

The counties’ output value is growing at a faster rate than Shanghai's, although they 

last year generated only a little more than a sixth of the city's total. 

Previously rural areas around Shanghai are rapidly industrializing to meet the growing 

demand for industrial products -- from within China and from abroad. 

Last year farming and related enterprises in the 10 counties accounted for only one- 

fifth of the total output value, with the rest coming from industrial and service enter- 

prises. 

Rui said in the last five years more than half of those on the city's outskirts have 
left farming to work in industry, commerce and service trades. This has made farming 

more efficient, Rui said, as it has become increasingly done [as received] by households 
interested in agriculture -- and successful at it. 

More than 4,400 such households specialize in farming and related businesses. According 

to Rui, each farmer in a household specializing in grain produces enough to feed up to 
40 people a year, 11 times the figure produced by general farmers, who tend to work with 
far less equipment and training. 

At present, residents of Shanghai's outskirts -- 5,700 square kil-meters in all -- 
annually produce enough grain to feed themselves and the city's population for six 

months. In addition, two-thirds of the pork, poultry and eggs consumed in Shanghai are 

produced in the 10 rural counties, which also send the city cotton each year to last 

four months. 
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ZHEJIANG COMMENTARY ON IMPORTANCE OF AGRICULTURE 

0W210613 Hangzhou Zhenjiang Provincial Service in Mandarin 1000 GMT 20 Feb 86 

[Station commentary: "Unswervingly Implement the Policy of Taking Agriculture as the 
Foundation" ] 

{[Text] Since the convocation of the 3D Plenary Session of the llth CPC Central Commit- 
tee, the party Central Committee has always placed agricultural production, the problems 

of peasants, and rural work in an important position. We can say that the recovery and 

development of the national economy started in the rural areas, and the reform of the 
economic structure also started in the rural areas. A series of reform measures have 
promoted the speedy and all-round development of the rural economy. The agricultural 
foundation today is much stronger than in the period prior to the convocation of the 3d 
Plenary Session of the llth CPC Central Committee. However, we must see that the 
solution of the food problem does not mean that agricultural production has been com- 
pletely successful. At present, the foundation of agriculture is still quite weak. 
China is a big country with 1 billion people, of which 800 million are a rural popula- 
tion. We must never slacken our efforts to grasp agriculture because we have improved 
the situation in agricultural production. 

At present there is an urgent need to reeducate cadres of various departments at all 
levels to take agriculture as the foundation and further set right the position of 
agriculture in the national economy. We should create public opinion advocating the 
importance of agriculture and stressing that farming is honorable. We should ask 
various departments to correctly estimate economic conditions in the rural areas and 
the peasants’ ability to share their burdens. We should firmly establish the idea of 
serving the peasants and effectively reduce their burdens. In order to strengthen the 
agricultural foundation, we must increase our investment in agriculture. The increase 

of investment depends on many things. The central authorities and the provincial gov- 

ernment will increase funds for investment in agriculture and various cities, pre- 
fectures, and counties should also increase such investment to the extent possible. 

However, the accumulation of funds in the rural areas is the most important thing. 

The implementation of the policy of industry assisting agriculture is an effective way 
to adjust the interests of peasants engaged in various kinds of work and stablize the 

agricultural foundation. In 1985 the total funds from village and town enterprises used 

to assist agricultural production reached 150 million yuan, and the results were rela- 

tively good. In the future, we should persist in and constantly improve the policy of 
industry assisting agriculture and use surplus funds to promote agriculture. At the 

same time, it is necessary to insure sufficient farm labor and strengthen capital con- 
struction for agricultural production. 

The fundamental way out for agriculture is to arm it with modern science and technology. 
We should strengthen the building of scientific and technical personnel, and stabilize 
and reinforce the ranks of agricultural technicians and management personnel. 

The spark program [xing huo ji hua] is to spark modern science and technology in 
agriculture and village and town enterprises and let the fire spread far and wide. 

Units at various level should all formulate appropriate spark programs and implement 

them in a prompt manner to speed up the technical transformation of various trades in 

the rural areas and the pace of transforming traditional agriculture into modern 

agriculture. 
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ZHEJIANG LEADERS ATTEND COMMENDATION MEETING 

0W210505 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 20 Feb 86 

[Text] The Zhejiang Provincial Bureau in Charge of Village and Tow Enterprises today 
held a meeting to commend a number of advanced units in developing village and town 
enterprises. 

In 1985 various village and town enterprises in this province consciously accepted the 
state's centralized control, adhered to the road of integrating scientific research 
with production work, and actively produced commodities in great demand. It was the 
best year for developing village and town enterprises during the Sixth 5-Year Plan 
period. The total output value of village and town enterprises in each of the 5 
counties exceeded 1 billion yuan and the output value of village and town enterprises 
in 14 countries doubled that of the previous year. At the same time, the output 
value of each of the 7 townships reached 100 million yuan . 

Those commended at today's meeting included the bureau in charge of village and town 
enterprises of Shaoxing County, the Hangzhou (Wanxiang) Shoe Plant, the Huangyan 
Resin Chemical Works, and 44 other units. 

Wang Fang, secretary of the Zhejiang Provincial CPC Committee, and Shen Zulun, member 
of the Standing Committee of the provincial CPC Committee and vice governor of 
Zhejiang, issued letters of commendation to representatives of the advanced units. 
Comrade Wang Fang congratulated the units for their achievements last year in developing 
village and town enterprises. He said: The development of village and town enterprises 
is an indispensable way of invigoratipg the rural economy. Various localities should 
give appropriate guidance according to local conditions, continue to strengthen 
centralized control, expand lateral coordination, tap latent potential, and raise 
Zhejiang's village and town enterprises to a new level. 
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SHENZHEN MAYOR ON SPECIAL ECONOMIC ZONE'S FUTURE 

0W202020 Beijing XINHUA in English 1943 GMT 20 Feb 86 

(Text] Shenzhen, February 20 (XINHUA) -- Mayor Li Hao said here today he is "confident 
about the future of the Special Economic Zone. At a tea party for Shenzhen and Hong Kong 
journalists, he said that his confidence rests on the achievements Shenzhen has made, 
the correct policy, the support by the whole nation and better understanding of economic 
construction in the Special Economic Zone (SEZ). 

Shenzhen, a sleepy border town only five years ago, has become a modern city with a 
comprehensive economy. It has 900 industrial enterprises which have begun to invade 
international markets. Moreover, technical and managerial personnel have flocked to 
the SEZ while financial projects, commerce, tourism and real estate have expanded 

rapidly. 

The development of Shenzhen has attracted attention at home and abroad. This proves the 
value of the SEZ, the mayor pointed out. He attributed the achievements to the policy 

of opening to the outside world, which is fixed in China's Constitution. 

The State Council held a national meeting on Special Economic Zone work recently, 
summing up experience and working out policies for the further development of the SEZ, 

he said. 

On the support from other places, the mayor noted that 28 provinces, autonomous regions 
and municipalities, and a dozen industrial departments under the State Council have set 
up offices in Shenzhen. Without the support of the whole nation, the construction of 

Shenzhen would have been "unimaginable", he said. The continuous support from other 
regions of China provides a "reliable guarantee" for its further progress, according 
to Li Hao. Industrial departments and enterprises of other parts of China are becoming 

even more interested in the SEZ, which has a better environment for investment, and 

import of technology and funds, the said. 

The efforts of the past five years, he added, have equipped officials in Shenzhen with 

experience, and better understanding of construction principles and policies. Since not 

everything is good, he expressed a welcome for criticism and help from various circles. 

The SEZ is bidding to become a city with developed industry and trade, advanced 

technology and culture, and improved livelihood. He said the future of the SEZ depands 
on its attractiveness to domestic and foreign investors, its ties with other parts of 

China and the competitiveness of its products. 

Shenzhen, therefore, will shift from large-scale construction to a new phase of 

consolidation and improvement, he said. The SEZ will control the investment size of 

fixed assets, focus on construction of energy, transport and telecommunications facili- 

ties, and improve management and economic returns. 

On the relations between Shenzhen and Hong Kong, he quoted the words of a Chinese 
legend to compare Hong Kong to a new "silk road" leading to the outside world. He said 
that Shenzhen and Hong Kong had close relations before the SEZ was set up. "The 
establishment of the SEZ has facilitated the cooperation and exchanges between the two 
places." 
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For example, Hong Kong accounted for 90 percent of the imported funds involved in the 
3,967 contracts that Shenzhen signed with overseas businesses between 1980 and 1985. 
The cooperation in trade, tourism, energy supply, transport and telecommunications is 
known to all, he said. 

A guideline to the relations oes Shenzhen and Hong Kong is "support, cooperate and 

learn from each other for common prosperity", according to the mayor. 

As a product of the policy of opening to the outside world and the reform, Shenzhen 

shall adhere to the policy and carry out the reform on economic management, including 

bankruptcy of enterprises, issuing stocks, management according to industry, and 

commerce. He also noted the SEZ is now rectifying the work style of the party, crack- 

ing down on corruption, strengthening construction of socialist culture and morality, 

and improving political and ideological work. 

HUNAN PARTY LEADER STRESSES IMPROVING PARTY STYLE 

HK210247 Changsha Hunan Provincial Service in Mandarin 1100 GMT 20 Feb 86 

[Excerpts] The provincial CPC Committee held a gathering of provincial organ cadres in 

the Hunan Military District Hall this morning. It called on the party members and 
cadres gf the party, government, and army organs in the province'to seriously implement 

the spirit of the gathering of central organ cadres and the important speeches and 
comments of leading central comrades, and to take resolute action to do a good job 

in correcting party style in the provincial organs and truly ensure that they set an 

example for the whole province. 

Provincial CPC Committee Secretary Mao Zhiyong delivered a speech entitled: "The 

Provincial Organs Must: Set an Example for the Whole Province in Straightening Out 
Party Style." Xiong Qingquan, deputy secretary of the provincial CPC Committee and 
governor, presided. 

In his speech, Comrade Mao Zhiyong first analyzed the current performance of the pro- 

vincial organs in straightening out party style. He pointed out: To further 

straighten out party style in the provincial organs, it is essential to make an 

objective and truth-seeking assessment of the current state of party style. He pointed 

out: The main current of party style in the provincial organs is good. A good momen- 

tum has appeared in ‘correcting party style throughout the organs. However, we must 

soberly realize that’: there are also many party style problems in the provincial organs. 

The problems which are currently reported with greatest vehemence by the masses in the 

provincial organs are as follows: 

1. There has been some growth in extravagance and waste in recent years. This is 

highlighted by efforts to purchase and exchange cars, make trips abroad under various 
pretexts, and spend public funds on tourist trips, giving banquets, and presenting 

gifts. 

2. People look for money everywhere and use their powers in pursuit of the private 

interests of individuals and small cliques. Some units harm the state's interests by 

evading tax payment and withholding profits that should be paid to the state. 

3. <A few party and government organs and cadres are still running businesses and 

enterprises. This problem has not yet been completely solved. 
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4. Some cadres are seriously bureaucratic and irresponsible in work. Some leading 
cadres are apathetic in work and fail to go among the masses or into the grassroots 
to investigate and study. They make their views known as they please and issue 
decisions at random. Some shirk their duties when problems crop up. Some cadres do 

not bother about politics in employing people and do not care about the orientation 

in managing businesses. They spend and allocate large sums of money in an arbitrary 
way, causing heavy loses to state finances. 

5. Some cadres are seriously departmentalist. In dealing with problems or affairs, 

they simply seek the interests of their own unit or department instead of taking the 
overall situation into account. Some departments shift their troubles onto each other 

instead of supporting and cooperating with each other. Some even find all kinds of 
pretexts for failing to carry out the decisions of higher authority. Some compete 
with each other in scope of powers, size, grading of organs, and pay and conditions. 

6. In organizational and personnel affairs, some stress affections and relationships 

instead of party spirit and principles. They organize small cliques instead of 
promoting great unity. 

7. Some comrades pursue political liberalism. They do not seriously study the 

party's principles and policies, but carry out those that suit them and do not carry 

out those that do not. Some even spread their grumbling. Some deliberately leak 
party secrets. Some like to listen to and pass on gossip without any concern for its 
veracity. Some take an attitude of saying nothing about the liberal behavior of some 

people while knowing perfectly well that it is wrong. They fail to report, criticize, 
or struggle against violatioas of law and discipline, but just take a laissez-faire 
approach. wf 

Comrade Mao Zhiyong also pointed out: The problem concerning a very small number of 
party-member cadres, including a very few leading leading cadres, have developed to an 
extremely serious stage, and they have slipped into the mire of violating law and 

discipline. Comrade Mao Zhiyong said: Why have malpractices in the provincial organs 
not been effectively curbed, and why have some actually developed? Analyzing the 

reasons, we find that our leading organs have failed to get a tight grasp of the 

problems. 

As far as the provincial CPC Committee is concerned, in the past we failed to attach 
sufficient importance to correcting party style or to get a good grasp of this work. 

We were in fact too soft-handed. 

Comrade Mao Zhiyong said: The most important current problem in straightening out 
party style is action. We must utter less empty talk and do more practical work. We 
must score notable success in the first half of this year, and review progress in June. 

We must get a good grasp of investigating and dealing with criminal cases and strictly 
enforce party discipline and state law. The provincial systems, departments, and 

bureaus must seriously arrange the cases that have occurred in them in order of seri- 
ousness and organize prompt action to investigate and deal with them. The focus must 

be on solving problems involving leading groups and leading cadres. We must seriously 
and strictly investigate and deal with violations of law and discipline among leading 

groups and leading cadres. The more they are sons of senior cadres, and the more they 

are senior cadres and well-known figures, the more must we get a good grasp of investi- 
gating and handling their cases. 

We must straighten out discipline and put systems on a sound basis. We must focus 

on straightening out discipline in personnel work, financial and economic work, 

propaganda, foreign affairs, and in keeping secrets. 
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Comrade Mao Zhiyong said: In the final analysis, bad party style means that the party 
spirit of some party members is not pure. Hence, in straightening out party style, it 
is essential to get a good grasp of education in party spirit, which is the fundamental 
thing. Comrade Mao Zhiyong said: The key to whether the provincial organs can score 
success in straightening out party style lies in the leadership. The party committees 
and groups of all departments and units must regard straightening out party style as 
a prominent task and concentrate more efforts to get a good grasp of it. In order to 
strengthen leadership over the work of straightening out party style in the provincial 
organs, the provincial CPC Committee has established a leadership group for this purpose, 
with an office attached. The provincial systems and the departments and bureaus should 
assign leading comrades to be specifically responsible for the work. 

BRIEFS 

HUBEI TOWNSHIP ENTERPRISES -- In 1985 there were 430,000 town and township enterprises 
in Hubei, employing 3 million people or 18 percent of the rural manpower. Their 
output value totaled 11 billion yuan, an increase of 51 percent compared to the 
previous year. Their profits totaled 1.19 billion yuan, an increase of 41.7 percent 
compared to the previous year. Their tax delivery totaled 450 million yuan, an 
increase of 50 percent over the previous year. Of the gross output value of township 
enterprises, farming industry accounted for 4.5 percent; industry, agricultural and 
sideline production processing industry accounted for 71.5 percent; and building 
materials and construction industry accounted for 12 percent. [Summary] [Wuhan Hubei 
Provincial Service in Mandarin 1100 GMT 16 Feb 86 HK] 

GUANGDONG CITY FOREIGN EXCHANGE -- Last year Dongguan City earned foreign exchange of 
$160 million and became the city at the county level which earned the largest amount 
of foreign exchange in the whole country. The city vigorously developed export 
products. Last year the city set up a vegetable base on some 16 million mu, a 
waterweeds base on 4,000 mu, a fruits base cf 3,000 mu, a chicken farm which produces 
300,000 fine breed chickens a year, and a pig farm which produces 10,000 head of learn 
meat pigs a year. [Summary] [Guangzhou Guangdong Provincial Service in Mandarin 
0400 GMT 14 Feb 86 HK] 
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GUIZHOU'S HU JINTAO URGES CADRES TO HELP POOR 

HK210323 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 14 Feb 86 

[Excerpts] Cadres of provincial organs who are being transferred to poor and remote 

areas for strengthening grass-roots work have begun training prior to their departure. 
Leading comrades of the provincial CPC Committee urged them to seriously study relevant 
central documents, to heighten their understanding, to become mentally prepared, and 
to do more and better work for the poor and remote areas. 

Yesterday afternoon, at the provincial CPPCC hall, the provincial CPC Committee held a 
study report meeting of provincial organ cadres who are going to be transferred to the 
rural areas. Hu Jintao, secretary of the provincial CPC Committee, delivered a report 
on the study at the meeting. 

He said: The provincial CPC Committee's decision to transfer cadres to poor and remote 
counties for strengthening grass-roots work is an important measure in putting an end 
to the poor situation in the areas. It is an important step in improving organ work 
style, and an important way to train and develop cadres and qualified personnel. In 
the year following their transfer, the cadres should focus their work on. the develop- 
ment of productive forces and extricating the poor and remote areas from the poverty- 
stricken state. They should help the poor by soliciting experiences fromthe rich. 

They should uphold the simultaneous building of the two civilizations, as well as 

attaching great importance to the development of intellectual resources and the 
training of qualified personnel. 

Comrade Hu Jintao put forward several requirements for and expectations of the cadres. 
He hoped that the cadres would seriously follow party principles and policies and 
closely integrate them with local conditions. He also hoped they would closely 
integrate the aspirations of extricating the poor areas from the poverty-stricken 
state with their solid work. 

The meeting was presided over by (Long Zhiyi), Standing Committee member and Organi- 
zation Department director of the provincial CPC Committee. 

He said: Following the announcement of the provincial CPC Committee's resolution to 
transfer cadres for strengthening grass-roots work in the rural areas, the provincial 

organs overfulfilled the quota of selecting cadres, including those at department 

level. The original quota was 500 cadres but now it has been increased to 535 people. 
They possess better political quality, are younger and better educated. They will be 
sent in 11 work teams to Beijie, Weining, Nayong, Hezhang, Luodian, Jianhe, Congjiang, 
Ziyun, Panxian, Wangmo and Yanhe counties. 

The report meeting was attended by over 700 people, including Ding Tingmo, deputy 
secretary of the provincial CPC Committee; responsible people and cadres of various 
provincial units. 

GUIZHOU BANKS REFORM CREDIT MANAGEMENT SYSTEM 

HK201241 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 16 Feb 86 

[Text] Since the reform of the management system of credit funds, the industrial 
and commercial banks in our province have seriously strengthened macroeconomic 
control and enlivened the microeconomy so that they have been able to use limited 

funds to promote the development of production. 
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Last year, all industrial and commercial banks throughout the province controlled the 
total amount of credit within the scale determined by the state and in accordance with 
the principle that the more a people's bank receives, the more loans it issues. Follow- 
ing this principle, the banks received and lent out some 13 million more yuan of funds, 
thus vigorously promoting industrial production and expanding commodity circulation in 
our province. 

After the provincial industrial and commercial bank formally set up a system by itself 
in March last year, it was confronted with a tight situation, with control over the 
scale of credit, with differences in credit, and with the situation of the serious 
shortage of enterprises’ floating capital. Under the circumstances of relatively big 
contradictions between the supply and demand of capital, the provincial industrial and 
commercial bank clearly put forward the demand of flexible regulations and a quick 
turnover of credit funds. All branches and offices of the industrial cad commercial 
bank throughout the province vigorously organized forces to investigate the situation 
in production and marketing, economic results, costs for production, ad enterprise 
management in the enterprises which had credit relations with them. They came to under- 
stand the situation in production and operations in all enterprises. In accordance 
with the situation which they came to understand after investigation, they lent funds 
to those whose situation in production and marketing was good, whose economic results 
were good, whose costs for production were low, and whose enterprise management was 
good, ensuring the development of backbone enterprises and the production of the main 
products. 

Last year, industrial and commercial banks at all levels throughout the province issued 
loans of some 160 million yuan for 200 items of technological transformation. They 
supported the production of name-brand, superior quality white wine, the metallurgical 
industry, building materials industry, communications, and machine-building industry, 
and the: production of main products. According to incomplete statistics, last year, 
as a result of the items of technological transformation throughout the province which 
were supported by loans, the total amount of the output value increased by 340 million 
yuan and additional profits and taxes of 120 million yuan were made for the state. 

Industrial and commercial banks at all levels throughout the province have also sent 
forces deep into all enterprises to help them work out plans and tap the potential of 
their capital so that these enterprises can solve their problems of insufficient float- 
ing funds. Beginning at the end of last year, the credit workers of all banks have 
gone to the enterptises which have connections with them to help them solve the problems 
of production funds. They have helped these enterprises promote sales of products 
kept long in stock and collect arrears of money of goods sold. They have also urged 
the payment of loans irrationally issued. The majority of enterprises have replenished 
their floating funds by themselves. According to statistics, with the assistance and 
supervision of industrial and commercial banks at all levels, the amount of credit 
funds for tapping potential reached 100 million yuan last year, effectively solving the 
problem of insufficient floating funds in some enterprises. 

BANQEN ERDINI VISITS XIZANG FOR CEREMONY 

HK210231 Lhasa Xizang Regional Service in Mandarin 1130 GMT 14 Feb 86 

[Excerpt] Banqgen Erdini Qoigyi Gyancan, vice chairman of the NPC Standing Committee 
and honorary president of the Buddhist Association of China, made a special trip to 

Lhasa on the morning of 14 February by special plane to attend a grand praying 
ceremony at Lhasa. Accompanying Banqgen Erdini to Lhasa were (Song Yinping), deputy 

director of no 2 bureau of the CPC Central Committee's United Front Work Department, 

and others. The living Buddha (Jia Ya), Banqen's scripture teacher, also arrived in 

Lhaxa by the same plane. 
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Party, government, and Army leading comrades, including Wu Jinghua, secretary of the 
regional CPC Committeee, Pagbalha Geleg Namgya, vice chairman of the regional People's 
Congress Standing Committee; Raidi, deputy secretary of the regional CPC Committee; 
Doje Cering, deputy secretary of the regional CPC Committee and acting chairman of 
the regional People's Government; and Jiang Hongquan, commander of the Xizang Military 
District, made a special trip to the airport to greet Vice Chairman Bangen and his 
party. 

XIZANG DEVELOPS BORDER TRADE, RESULTS NOTED 

HK201145 Lhasa Xizang Regional Service in Mandarin 1130 GMT 16 Feb 86 

[Text] According to XIZANG RIBAO, since the beginning of last year, the Dinggye 
County CPC Committee and government, while upholding the policy of opening up to the 
outside world and enlivening the domestic economy, have strengthened management over 
border trade markets to provide conveniences to border residents and enliven the 
economy, resulting in an unprecedentedly good situation. 

There are two border trade markets -- (Remu) and (Shaer) -- in Dinggye County. In 
the past, due to the influence of leftist ideas, people in the county did not emanci- 
pate their minds on the issue of border trade. At that time, most people were scared 
and obstructed border trade. The county CPC Committee and People's Government feared 
that border residents on the foreign side might benefit from border trade, so they 
exercised strict control over border trade markets and set many rules and regulations. 
As a result, border residents and merchants on the foreign side dared not come to the 
Chinese side to do business, thus dampening the enthusiasm of border residents on 
both sides for doing business. 

After a study done last year, the county CPC committee and government realized that 
this was an ultra-leftist idea. In order to further open up to the outside world and 
enliven the domestic economy, the county CPC Committee and government threw away all 
unreasonable rules and regulations and actively supported border residents in doing 
a small volume of border trade. They also encouraged the masses to boldly exchange 
products with border residents on the foreign side on an equal basis so as to help 
supply each other's needs. According to the statistics of the (Shaer) market alone, 
in 1985, 30 foreign merchants from 18 households came to the market to do business. 
They brought 4,690 jin of rice, 5,760 jin of maize, 1,500 jin of butter, 86 bolts of 
sikkim cloth, 1,430 boxes of various dyestuff, and other daily necessities. The total 
transactions amounted to 300,000 yuan, an all-time high. 

YUNNAN BANKS ENSURE FUNDS FOR DEVELOPMENT 

HK210217 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 14 Feb 86 

[Text] Under the situation in which the state controlled the level of bank credit, 
banks in the province last year adopted a series of measures to strengthen macro- 
economic controls while enlivening microeconomy, thus basically ensuring the supply 
of funds urgently needed in economic development and promoting a continuous, steady, 
and coordinated economic development. 

In face of a shortage of credit funds, people's banks and professional banks at all 
levels in the province last year focused their work on tapping their own potential 

and regulating funds. They adopted the method of controlling funds while enlivening 

the economy and achieving good results in enlivening the economy on the basis of con- 

trolling the total amount of bank credit. By so doing, they solved the contradiction 

between supply and demand in credit funds in a relatively good way and attained the 

target of controlling the amount of money put into circulation and the amount of 

loans granted to fixed assets investment. 
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The money put into circulation by the banks in 1985 decreased by 23 percent over 1984, 
and the excessive growth of consumption funds has been controlled to a certain extent. 
This ensured a stable financial situation in the province. 

In order to expand sources of credit funds, all professional banks, while strengthening 
macroeconomic controls in the financial field, adopted active measures to absorb more 
money deposits on the one hand and recoveded due or overdue loans on the other. The 
province overfulfilled by 87 percent all bank deposit targets for 1985, marking an 
increase of 24 percent over 1984. About 86 percent of all agricultural loans granted 
by the province's agricultural banks were recovered in 1985, an increase of 27 
percent over 1984. Due to great efforts made by banks at all levels, loans granted by 
the province's banks in 1985 increased by 41 percent over 1984. This ensured the 
supply of funds urgently needed in the province's economic construction and met the 
needs in production and money circulation. 

BRIEFS 

GUIZHOU WORKERS RESIDENCES -- The funds for building workers' residential houses in 
Guizhou Province last year reached 322 million yuan, an increase of 36.7 percent over 
the preceding year. The area of workers’ residential houses reached 2.65 million 
square meters and was 25 percent larger than in the preceding year. The area on 

which workers’ residential houses were completed totaled 1.33 million square meters. 
Funds for capital construction in the culture, education, and public health systmes 
last year reached 140 million yuan, about 40 percent of which was used to build 
residential houses. [Summary] [Guiyang Guizhou Provincial Service in Mandarin 2300 
GMT 16 Feb 86 HK] 
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SUN WEIBEN ATTENDS HEILONGJIANG PERFORMANCE 

SK210421 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 20 Feb 86 

[Text] On the evening of 20:February, the Heilongjiang provincial acrobatic troupe per- 

formed for the leading personnel of the provincial CPC Committee and the provincial 

People's Government in order to introduce their reformed programs. 

Attending the performance were leading comrades from the provincial CPC Committee, the 

provincial Advisory Commission, the provincial People's Congress, and the provincial 

People's Government, and retired veteran cadres. 

The performance has shown that the troupe has conducted many reforms in its performing 

style and program content and has increased a large number of performances with high 
and difficult skills that have embodied the guiding ideology of winning a victory by 
Standing out among the acrobatic troupes and programs. The performance has enabled the 

audience to find every program fresh and new. 

After the performance ended, Sun Weiben, secretary of the provincial CPC Committee, 
received the performers. At the reception, he praised the spirit displayed by the per- 
fomers with regard to creating something new and urged them to further acquire masterly 
skills and to reach the best technical standard. 

JILIN TELEPHONE CONFERENCE ON PARTY RECTIFICATION 

SK200741 Changchun Jilin Provincial Service in Mandarin 2200 GMT 19 Feb 86 

[Text] On 19 February, the party Rectification Guidance Group of the provincial CPC 
Committee held a telephone conference on the province's township and town party rectifi- 
cation work. Comrade Wang Xianjin delivered a speech. He reviewed achievements made at 
the previous stage of township and town party rectification work, pointed out existing 

problems, and worked out plans and made arrangements for the next step of township and 

town party rectification work. He stressed that it is necessary to proceed from the 

reality, make corrections in the course of rectification, pay attention to actual re- 
sults, and continue to improve party rectification work. 

In his speech, Comrade Wang Xianjin pointed out: So far, about 40 percent of the 

province's townships and towns have completed the work of conducting special education 

on party rectification. The situation has been good in general. However, the tenden- 
cies of racing against time and speed, and ignoring education on party spirit still 
exist in some units. 

As for the next step of township and town party rectification work, Comrade Wang 

Xianjin put forward five demands: 

1. After conducting special education on party rectification, we should concentrate 

a period of time on reviewing party rectification. The focus of the work is to see 
whether we have thoroughly exposed the major problems of malpractices, whether the 
party-member cadres have enhanced their awareness of party spirit, whether we have 
unified our ideology and understanding of the major guidelines of the several Central 
Documents No 1, and whether we have achieved actual results in conducting rectification 
and making corrections. Before spring plowing, most units should mainly conduct 
special education on party rectification and review the past work. After the spring 
plowing, they should enter the comparison and examination stage of party rectification. 
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2. We should do a good job in grasping the party rectification and work style 
consolidation of the units in charge of two fields of work and the various county 
township enterprises and establishments. 

3. We should further strengthen the building of grass-roots leading bodies. After 
completing the work of making comparison and examination in township and town party 
rectification, we should give full consideration to universally conducting a public 
opinion poll among the leading bodies, explaining the situation to cadres and 
assessing them, and based on this, should do a good job in readjusting the leading 

bodies. 

4. We should make corrections in the course of rectification, conscientiously solve 

the exposed problems, deal with them according to each respective person and unit, 
and see to it that each and every major problem has been handled. We should speed the 
handling of some problems about which the masses are most concerned and have complaints 
and report the situation in solving the problems to the masses in a timely manner. 
The already exposed major and appalling cases must be investigated and verified and be 

strictly handled in line with the party's discipline and state law. The relevant 
policy issues should be studied conscientiously and dealt with prudently. We should 
grasp four points in implementing the policy of allowing some party members and peasants 

to become prosperous ahead of others. Those who have led the people in becoming rich 
should be commended; those who have taken the lead in becoming rich through hard work 
should be protected; those who have become rich through illegal means should be guided; 
and those who have violated law and committed crimes should be handled in line with 

law. 

5. We should use party rectification to promote farming preparations and spring plow- 
ing and exercise dual leadership over specific work. 

At the end of his speech, Comrade Wang Xianjin touched on the issue of the urban 
neighborhood party rectification. He called for efforts to carry out neighborhood 
party rectification by proceeding from the reality and in line with the actual 

conditions of the neighborhoods, and to grasp and resolve major issues. Those units 

which have or have not initiated party rectification should, under the unified plans 
of the city and district CPC Committees, concentrate a certain period of time on 
investigating and studying the neighborhood party rectification, carrying out experi- 

mental work, and based on this, comprehensively unfolding party rectification in the 
neighborhoods. 
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TAIWAN AUTHORITIES URGED TO FOLLOW PEOPLE'S WILL 

0W201423 Beijing in Mandarin to Taiwan 1500 GMT 19 Feb 86 

[Commentary by station commentator (Zhong Ming): "It Is Better To Follow the People's 
Will" 

[Text] Recently the Taiwan authorities took several steps in conformity with the 

trend of the times and the will of the people to handle questions concerning the two 

sides of the strait and their relations. They approved a request from actress Yang 

Huishan's family to travel to Hong Kong to meet with their relatives from the mainland, 

relaxed the restriction on traveling to forbidden areas by Taiwan seamen employed from 

abroad, and allowed certain units to subscribe to newspapers and periodicals published 

on the mainland. Limited as the authorities' opening measures appear, it should be 

noted that they are certainly good for the establishment of postal, transport, and 

trade relations and the shortening of the distance between the two sides of the strait. 
They should be described as a certain extent of progress. 

However, the pity is that the Taiwan authorities’ progress in this field is quite 

unstable, and a relapse of their previous practice has occurred. Not long ago they 

reiterated the so-called prohibition against Chinese people visiting the mainland. 

As everyone knows, the two sides of the strait are of the same country, and every 

Chinese has the right to travel between them. If we say that the abnormal state of 

separation is a result of national misfortunes in the past and is a matter of regret 
caused by history that the people have not been allowed to exercise this sacred right 

for decades, then the two sides of the strait should go all out to cooperate today 

to provide the people with every convenience and to compensate them as much as possible. 

On the contrary, however, the Taiwan authorities have made openly intervened by 

restricting the people from visiting the mainland. The alleged reason for doing so 

is that they are afraid that the people would mistakenly fall into the united front 

trap. 

As is known to the world, the mainland's united front work is no secret. There is a 

United Front Work Department in the People's Government. Since the united front work 

is not a conspiracy, there is no need to set up traps. The basic purpose of this 

work is to serve the interests of the country and people and to unite all forces that 

can be united so that they may work together and do their best to fulfill their duties. 

This was the case in the past. It is still so at present and will continue to be the 

case in the future. There is nothing to fear in the slightest. 

Deeply conscious of the righteous cause, many personages within the Kuomintang have a 

long experience in cooperating with the Communist Party and are clearly aware of the 

latter's united front work. To put it bluntly, the authorities’ allegation about 
mistakenly falling into the united front trap indicates their fear that people would 

return to the mainland. 

Why is this fear? In the past the propaganda media on the island described the main- 

land as a very terrible place, making the people very fearful of the mainland. In 

recent years, however, because numerous overseas channels have been opened, the 

compatriots on the island have been able to gradually understand the true situation 

on the mainland, eliminate much of their misunderstanding, and free themselves to 

a great extent from previous misgivings. Meanwhile, the lies of some people have also 

been exploded. 

As the saying goes, seeing for oneself is a hundred times better than hearing from 

others. It is quite reasonable that driven by such a thinking, a lot of Taiwan com- 

patriots, of course, want to visit and tour the mainland so that they can make their 

own judgment as to the right and wrong. In particular, those compatriots who have 

relatives, friends, and old acquaintances on the mainland are trying in every 

conceivable way to seek opportunities to return. 
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This is also normal and beyond reproach. Facing such circumstances, the authorities 
should ask themselves this question: Why is it that the more the people are prohibited 
from visiting the mainland, themore they want to do so? What does this indicate? The 
answer is quite simple; it is because the people have lost their faith in the authori- 

ties. Lacking self-knowledge in this respect, however, the authorities resort to the 

so-called regulations on exit and entry control for Taiwan area during the period of 
suppression of communist rebellion in dealing with those who once slipped into the 
mainland. 

What was the result of the efforts ot suppress the communist rebellion over the past 
decades? The answer is known to all. Both the time and circumstances changed long 
ago. Not only did the civil war come to an end, but even the state of confrontation 
with each side shelling the other also became a matter of the past. In January 1979, 

the People's Goverment on the mainland proposed that peaceful talks be held between 
the Kuomintang and the Communist Party so as to work together to fufill the great cause 

of reunifying the motherland and to end the sad situation. Later, suggestions were 
adopted from people of all circles and concepts for reunification of the motherland 
were put forward on numerous occasions. 

In dealing with this major issue concerning the future of our country and people, how- 
ever, the Taiwan suthorities have consistently pursued a policy of no contacts, no 

talks, and no compromise. Fearing that the people would oppose their stubborn attitude, 

they have often put out the disgraceful banner to scare the people. This is what they 
call the suppression of the communist rebellion. Is the influence on the hundreds of 

millions of our compatriots caused by the past rebellion-suppression efforts not 

disastrous enough? Shouldn't the resulting human tragedies be put to an end at an 
early date? 

The so-called regulations on exit and entry control for Taiwan area during the period 
of suppression of communist rebellion used by the Taiwan authorities have long been 

opposed and spuraéd by the people of Taiwan. People's representatives of Taiwan have 

time and again called on the authorities to abolish these regulations. 

By reviewing what has happend over the past decades, the Taiwan authorities should 

understand this principle: The people's will cannot be opposed. 
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GOVERNMEN i WELCOMES DEFECTION OF PLA PILOT 

OW211039 Taipei CNA in English 1029 GMT 21 Feb 86 

[Text] Taipei, Feb. 21 (CNA) -- Foreign Ministry spokesman Cheyne J.Y. Chiu said 
Friday that the Government of the Republic of China has instructed its embassy in 

Seoul to find out the details about the arrival of a communist Chinese MiG-19 jet 

fighter in South Korea this afternoon. According to reports from Seoul, the communist 

plane took off from Juken in northeastern China and landed at Suwon airbase, 30 miles 

south of Seoul, at 1:50 P.M. Taipei time. 

Chiu said that the Chinese Embassy staff in Seoul has been instructed to contact the 

South Korean Government on details of the incident. He said that as a matter of 

principle the Republic of China welcomes any Chinese communist pilot who defects the 

Peiping regime to seek freedom. Several Chinese communist pilots have flown to South 
Korea in recent years to seek freedom. They have all come to the Republic of China. 

Defector's Rank Identified 

0W211007 Tokyo KYODO in English 0955 GMT 21 Feb 86 

[Excerpt] Seoul, Feb. 21 KYODO -- A Chinese Air Force MiG-19 fighter plane landed at 

a South Korean air base at Suwon, 40 kilometers south of Seoul, Friday and the pilot 

sought asylum, the Defense Ministry said. The fighter entered South Korea's airspace 

around 2:30 p.m. Friday as South Korean Air Force planes scrambled to intercept the 
Soviet-designed aircraft, officials said. 

After the pilot of the warplane demonstrated his peaceful intentions by waving the 

wings of the plane, the South Korean planes guided it in to land at the air base. 

South Korean authorities have not disclosed the name of the pilot, the only person 

aboard, or his motive to defect. An informed source here said the pilot is a _ liet- 

tenant colonel of the Chinese Air Force. 

MINISTER SAYS COMBAT CAPABILITIES TO BE ENHANCED 

0W201149 Taipei CNA in English 1035 GMT 20 Feb 86 

[Text] Taipei, Feb. 20 (CNA) -- Defense Minister Soong Chang-chih said Wednesday that 
the Republic of China will strive to beef up its offensive-defensive combat capability 
in order to assure superiority in the Taiwan Straits. Minister Soong told local and 

foreign military reporters at a Lunar New Year gathering at the Chinese Armed 

Forces Officer's Club in Taipei that the nation will continue striving for the moderni- 
zation of weapons and equipment under the policy of building elite forces through 

thriftiness and hard work in the coming year. 

Soong said that the military, under the wise leadership of President Chiang 
Ching-kuo, have achieved remarkable progress in training, education, combat prepared- 

ness, defense science and technology, and the modernization of arms in the past years. 

"But we are not complacent with our past performance," the minister said. With 
strong conviction and determination, he stressed, the military will endeavor to meet 

new challenges in the future. 

Soong also pointed out that the Peiping regime has attempted to induce foreign capital 

and technology to help modernize its economy and military. "The reform, however, can 

never succeed as long as it sticks to the ‘four resistances'" he said. 
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On the future plan, Soong pledged that the military will undertake extensive training 
to improve combat capabilities. He also said that the military will join with public 
and private industrial sectors to develop defense technology and upgrade military 
equipment and weapons. 

CHINA POST SCORES U.S. ARMS SALES TO PRC 

0W210641 Taipei CHINA POST in English 18 Feb 86 p 4 

(Editorial: "Heritage Foundation's Opposition to U.S. Arms Sales to Peking"'] 

[Text] The U.S. Heritage Foundation's Asian Study Center in Washington, D.C. has 
voiced its opposition to U.S. arms sales to Peking through an article by director 
Martin Lasater, published in the New York City TRIBUNE Feb 4. Lasater said in the 
article that the proposed U.S. $500 million arms sales would upgrade Peking's F-8 jet 
fighter to enable it to fight in all types of weather. He pointed out that the propos- 
ed deal was made as the Peking regime is distancing itself from the United States 
strategically while improving its relations with the Soviets. 

Furthermore, such arms sales are being opposed by all non-Communist nations in the 

Asian and Pacific region such as Japan, South Korea, the ASEAN nations and the Republic 
of China on Taiwan, which has a tremendous stake in this deal as it will vitally 

threaten the ROC’s peace and security. The avionics sale would upset the delicate 
military balance on the two sides of the Taiwan Strait, which the United States is 

committed to preserving under the 1979 Taiwan Relations Act (TRA). In view of the 
Peking regime's often repeated threats to use force to settle the so-called “Taiwan 
issue," it is a foolhardy move by the United States to sell Peking such advanced wea- 
pons and improve its F-8 fighters. Lasater suggested that the U.S. Congress should set 
some guidelines on the sales of arms to Red China. He said that one such guideline is 
the principle embodies in the TRA that the ROC should have the weapons needed to pro- 
tect itself from military attack. He proposed to sell the ROC F-20 jet fighters of 
F-16 jet fighters like those the United States has just agreed to sell Indonesia. 

The above comments deserve our close attention and support. The proposed U.S. arms 
sales to Peking concern more than just weapons needed for self-defense and include 
items for offensive operations. The pro-Peking lobby in the United States has persuad- 
ed Reagan administration officials to violate the TRA by agreeing to the August 1/7, 
1982, Joint Communique, which contradicts the TRA. It is helping the Chinese Commu- 
nists to isolate the ROC in the international community by acknowledging the double- 
talk contained in the Shanghai Communique which the Republic of China has vehemently 
protested and never recognized. 

It is indeed time for the U.S. Congress to hold a hearing on the implementation of the 
TRA to find out which people are subverting its original purpose of protecting the 
Republic of China from harm after the U.S. recognition of the Peking regime -- itself 
an unprecedented betrayal of a U.S. wartime ally and long-standing friend. 

As Senator Barry Goldwater has pointed out in his recent report to President Ronald 
Reagan dated Jan 21, 1986 "there is a disturbing perception which exists in certain 
foreign countries that the United States is not living up to past promises to support 
the defense capabilities of its friends." The Arizona Senator also wrote to Secretary 
of State George Shultz on Jan 22 protesting U.S. military sales to Red China and call- 
ing attention to the threat this activity would pose to other nations in the Asian 
Pacific. He told Secretary Shultz, "Never in our history have we needed a friend as 

we need Taiwan today." He added that by providing military items to Peking, the 

United States is alienating South Korea, Japan and most of all, the ROC. 
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Based on the above considered opinions of Senator Goldwater and the Heritage Founda- 
tion's Director Lasater and many others in the U.S. Congress, the Congress should first 
veto the Reagan administration's proposal of providing arms sales to the Peking regime 
and second support greater arms sales to the Republic of China on the basis of the TRA. 

PRESIDENT'S SON TAKES UP SINGAPORE DUTIES 

HK190543 Hong Kong SOUTH CHINA MORNING POST in English 19 Feb 86 p 20 

[From K.C. Tsang in Singapore] 

[Text] Mr Chiang Hsiao-wu, second son of Taiwan's President Chiang Ching-kuo. arrived 
in Singapore yesterday as Taiwan's deputy trade representative, his first overseas 

posting. The sudden arrival of Mr Chiang, tipped as heir-apparent to the presidency, 
has surprised political observers. Sources close to the Foreign Ministry here said 
they had not been officially informed in advance of Mr Chiang's arrival. But Singapore 
authorities were told as Mr Chiang's name appeared on the VIP list at Singapore's 
Changi Airport. 

While in Singapore, Mr Chiang, 41, wiil take over the post held by Mr P.Y. Lu for three 
years. Mr Lu will be transferred to Saudi Arabia as an economic attache. Singapore 
maintains no diplomatic ties with either China or Taiwan. But Prime Minister Lee Kuan 
Yew's city state is on good speaking terms with both Beijing and Taipei. Taiwan runs 
the Trade Mission of the Republic of China in Singapore to handle commerce and visa 
applications. The posting is expected to last at least one to two years. 

Mr Chiang was head of the China Broadcasting Corp. in Taiwan until this relatively in- 
significant posting. The chief trade representative is Mr Hu Shing, who has served in 
the current post for two years. 

Wearing his usual sunglasses, Mr Chiang arrived at the airport early in the afternoon. 
"I am happy to have the opportunity to work here and to learn more things," Mi Chiang 
said. "I like to work to promote the common interests of Singapore and Taiwan." Mr 
Chiang arrived while China's state councillor, Mr Gu Mu, was visiting Singapore. 

China and Singapore signed an agreement on co-operation in tourism, civil aviation and 

exhibitions on Morday. According to one Singapore official, the country is maintaining 

"healthy" trade relations with both Taiwan and the mainland. 

There was one suggestion here that Mr Chiang was sent abroad by his father to stop all 

the speculation about his possible succession to the presidency. But official sources 
here believe that such a possibility was not strong, as President Chiang himself had 
on more than two occasions categorically denied the chances of his son succeeding him. 

"We must understand that Mr Chiang's denial is unprecedented in the working of politics 
in Taiwan. We can take his words as true, so there is no need for Mr Chiang to be 
posted overseas to confirm this. After all, he can't be away from home forever," the 
sources commented. In the views of these officials, exposure seemed to be the major 
reason for the posting. 
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PROBLEMS IN JUDGMENTS IN ECONOMIC CASES VIEWED 

HK200507 Hong Kong WEN WEI PO in Chinese 17 Feb 86 p 7 

("Background news": "Difficulties with Judgments in Economic Criminal Cases in the 
Interior" -- capitalized passages published in boldface] 

[Text] OVER THE PAST FEW MONTHS, COURT JUDGMENTS ON A LARGE NUMBER OF CASES INVOLVING 
ECONOMIC DISPUTES IN THE INTERIOR HAVE FAILED TO BE CARRIED OUT IMMEDIATELY. THE 
REASONS ARE; ... OVER THE PAST FEW MONTHS, THE MAIN PROBLEM ENCOUNTERED BY THE 
PEOPLE'S COURTS IN THEIR WORK OF JUDGING ECONOMIC CRIMINAL CASES IS THAT THE COURT 
JUDGMENTS ON A LARGE NUMBER OF CASES INVOLVING ECONOMIC DISPUTES IN THE INTERIOR HAVE 
FAILED TO BE CARRIED OUT IMMEDIATELY. THE REASONS ARE: ... 

Over the past few months, the main problem encountered by the people's courts in their 
work of judging economic criminal cases is that the court judgments on a large number 
of cases involving economic disputes in the interior have failed to be carried out 
immediately. So the relevant departments should pay particular attention to this 
problem and properly solve it. 

SOME ENTERPRISES' MANAGEMENT AND ADMINISTRATION ARE INEFFICIENT AND LOSSES ARE 
SERIOUS, SO THEY CANNOT PAY THEIR DEBTS. 

The Boading City movie machinery factory bought 1,000 motorcycle component parts 
from the Tianjin City automobile gear factory. The two sides signed the contract in 
July, 1981. Because the Boading City movie machinery factory blindly bought component 
parts which have since been kept in stock, it has suffered losses of 180,000 yuan 
and now owes more than 333,000 yuan to the Tianjin automobile gear factory and 
cannot pay the debt. 

BECAUSE SOME ENTERPRISES HAVE BEEN CLOSED, MERGED, TRANSFERRED OR CONTRACTED BY 
INDIVIDUALS, THE ACCUSED SIDE HAS A LOT OF REASONS TO REFUSE OR DELAY PAYING ITS 
DEBTS, SO COURT JUDGMENTS HAVE FAILED TO BE CARRIED OUT IMMEDIATELY. 

After being merged into the factory no 3 of the Ministry of Chemical Industry, the 
Harbin City Taiping pesticide factory still owes an external debt of over 400,000 
yuan. However, factory No 3 of the Ministry fo Chemical Industry refuses to pay the 
debt. So the court judgment on the case concerning the pesticide factory's debt has 
failed to be carried out immediately. 

SOME “COMPANIES” HAVE SPECULATED IN THEIR BUSINESS, SOLD AT A PROFIT WHAT THEY HAVE 
BOUGHT, AND SQUANDERED, WASTED, EMBEZZLED, OR PRIVATELY J)ISTRIBUTED THE MONEY. WHEN 
THEY HAVE DISPUTES, IT IS DIFFICULT FOR THE COURT TO PASS JUDGMENT ON THEIR CASES. 

The Ji Dongming Trading Co in central Shijiazhuang City, Hubei Province, has signed 
contracts with the storage and transport company under Nangong County's goods and 
materials bureau, and with 12 other units, thus grabbing more than 1.45 million yuan 
fyvom those units, The company is a briefcase company which is unable to fulfill the 
contracts. The company has also diverted the money to other purposes. Thus, the 
13 units brought a suit against the company. The court managed to recover 245,000 
yuan from the company but failed to recover the remaining 1.2 million yuan because 

the company had been dissolved. 

THAT THE INTERESTED PARTIES IGNORE THE LEGAL SYSTEM, DELAY OR REFUSE TO PAY THEIR 
DEBTS OR TRY TO AVOID THEIR CREDITORS HAS MADE IT DIFFICULT FOR THE COURT TO CARRY 
OUT ITS JUDGMENTS. 
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Taikang Trading Co of Huaihua City, Hunan Province, bought steel products from the 
Qunlian Integrated Trading Co in Wuhan City. When both sides signed the contract at 
the end of 1984, the Taikang Trading Co paid more than 80,000 yuan in advance to the 
Qunlian Integrated Trading Co, However, the Qunlian Integrated Co could not supply 

steel products to the Taikang Trading Co and did not return the money to the Taikang 
Trading Co. In March of last year, through the mediation of the court, the two sides 
reached an agreement according to which the Qunlian Integrated Trading Co would pay all 

the money it owed, including interest to the Taikang Trading Co on 25 April. But later 
on the Qunlian Integrated Trading Co tried to avoid its creditor, delay the payment, 
and even gave a bad check to cheat to the court, and openly refused to return the money 
to the Taikang Trading Co. 

THE NONCOOPERATION AND ADMINISTRATIVE INTERFERENCE OF THE RELEVANT DEPARTMENTS HAVE 
PREVENTED COURT JUDGMENTS FROM BEING CARRIED OUT IMMEDIATELY. 

The chemical plant of Hanchuan County, Hubei Province, signed a buying-selling contract 

with the Datung supply and marketing cooperative of Wucheng County, Shandong Province, 
in 1963 [date as published]. According to the contract, the Datung supply and market- 
ing cooperative paid 35,000 yuan as a deposit in order to buy 500 tons of chemical 
fertilizer. After the chemical plant delivered the chemical fertilizer to the supply 

and marketing cooperative, the supply and marketing cooperative refused to pay the rest 
of the money because of the poor quality of the chemical fertilizer. So the two sides 
had a dispute. Through the mediation of the people's court of Wucheng County, the two 
sides agreed to return the goods and money to each other. But later on, the chemical 
plant failed to fulfill the agreement. Then, the people's court of Wucheng County, 

through the people's court of Hanchuan County, issued a notice to the Industrial and 
Commercial Bank of Hanchuan County, urging the bank to help carry out the court judgment, 
but the bank ignored the notice. Later, the chemical plant transferred its bank ac- 
count to the Chengguan office of the Bank of Hanchuan County. With the support of the 
responsible person of the town government, the director of the Chengguan office of the 
Bank of Hanchuan county refused to help the court carry out the judgment. The Higher 

People's Court of Hubei Province intervened, but failed to get the bank tohelp carry 

out the court judgment. 

PAPER EXAMINES ‘FRIENDSHIP DEALS' WITH PRC 

HK200957 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 
20 Feb 86 p 2 

[Editorial: "Friendship Offers Few Favors" ] 

[Text] The phrase "friendship deal" reared its head again this week to describe a $250 
million fixed-rate certificate of deposit issued by the Bank of Communications. The 
three-year issue carried a coupon of 8.15 percent, 10 basis points below a comparable 
and contemporary issue by Australia and New Zealand Bank. 

The facts the less attractive pricing of the Bank of Communications still managed to 
find the underwriting support of 25 banks and secure a 1.26 times over-subscription, 
and that the Bank of Communications is one of the "sisters" in the Bank of China 
group, spurred the "friendship" speculation. 

The talks took the line that some banks were in the deal not for hardnosed commercial 

reasons, but to curry favour with the Bank of China group, the importance of which is 

expected to grow as 1997 approaches. Certain participating banks, in fact, conceded 

as much. And they also claimed that a similar thing happened when China international 
Trust and Investment Corp (CITIC) undertook its first $300 million fixed-rate issue 
he re. 
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It was suggested then that CITIC's pricing was out of line with market trends, and the 
"friendship" factor helped it succeed. Talk also indentifies CITIC as having attempted 
to pluck the "friendship" cord on selected local businessmen's heartstrings in its ef- 
fort to come up with a takeover package for Ka Wah Bank, a burden CITIC apparently does 
not wish to carry alone. To what degree it has succeeded remains to be seen. 

The "friendship" card, of course, has not started to appear in the deck just in the past 
year or so. Well before came the famous bargain-basement price given by the government 
to the Bank of China for the prime site for its new building, and a planned project in 
the New Territories where the treatment for Chinese interests looked unusually favour- 
able. 

And China does not reserve the "friendship" approach for Hong Kong alone. More than a 
few deals have been done related to investments and projects within China itself where 
foreign firms have agreed to terms they would be reluctant to accept elsewhere in the 
world, all on the premise that somehow, sometime, somewhere down the road treating China 
like a charity case today will pay off in big earnings tomorrow. 

Agreements are common where repatriating profits is nearly impossible, where valuable 
technology and capital investment will ultimately all be turned over to Chinese owner- 

ship, and where control and returns for China heavily outweigh the actual contribution 
of the Chinese groups participating. It is true that at least in Hong Kong's case it 
might be argued there have been some tangible rewards already for the local versions 
of such “friendship" deals, with China performing some financial favours that may go 
above and beyond normal commercial practices. China-related interests propped up the 

Conic electronics empire just in time to prevent its collapse, many play a helpful role 

in keeping the Tung group afloat, and have been involved in support operations for sev- 
eral banks aside from the current Ka Wah package. ; 

But regardless of who is the giver and who is the receiver of "friendship" terms and 
deals, it needs to be asked how often anyone really benefits in the long run from such 
efforts, if one accepts the ultimate economic wisdom is that of the free market. Is 

China going to learn the hard lessons of capitalism necessary for its modernization 

programme to succeed if it is treated like a favourite child entitled to special care 

and feeding? Will many of the foreign businesses investing in China find the transition 
point where “friendship"-style accommodation to Chinese demands turns into solid finan- 
cial rewards is always placed just a bit further off, one more dubious project away? 

Do China's and Hong Kong's authorities help or hurt the territory by frequently seeking 

to set up life-support systems for businesses and financial institutions that have been 

unable to stand the test of the market, and by its rules deserve to die? And does rhe- 

toric about confidence, and a mutual commitment to rugged free enterprise continuing for 
the next decade and 50 years beyong, square with what increasingly looks like a knee- 
jerk instinct towards government-orchestrated paternalism in individual cases? 

LICENSING CONTROLS OVER 45 IMPORTS IMPLEMENTED 

HK210321 Hong Kong WEN WEI PO in Chinese 20 Feb 86 p 3 

[Dispatch from correspondent: "China Implements Licensing Controls over 45 Imported 
Commodities") 

[Text] Beijing, 19 Feb -- In order to continue to perfect the import control system, 
at present, the Ministry of Foreign Economic Relations and Trade has already imple- 

mented licensing controls over 45 imported commodities. 
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The ministry will continue to check the prices of major imported commodities for which 
import licenses are issued. From the latter half of 1984 to the end of 1985, it saved 

more than $5.7 million for the state through checking prices. 

As some areas and departments earn profits by importing commodities to raise funds for 
their productica and construction, in various areas, taxi companies and high-grade 
hotels with joint Chinese and foreign captial have been established one after another 
and a number of cars and household electric appliances have been imported. In 
developing our trade with the Soviet Union and Eastern Europe, we have also imported 
some household electric appliances and automobiles. 

In order to put an end to duplicated and blind import and in order to protect the 
development of production at home, the Ministry of Foreign Economic Relations and Trade 
has decided to strengthen its control over imports. One by one it has ir:osed import 
licensing controls over seven kinds of production lines (of television ets, radio- 
cassette recorders, refrigerators, washing machines, air conditioners motorcycles, and 
minicars), as well as air conditioner, mobile cranes, electron microscopes, electronic 

analyzers, open-end spinning machines, roentgenoscopes, and other commodities. More- 

over, since 1 January this year, it has imposed import licensing control over steel 
and pesticides. At present, the number of commodities over which there is import 
licensing control has risen from 30 to 45. 

The ministry will continue to check the prices of major import commodities for which 
import licenses are necessary. It will check the prices of almost all imported 

automobiles and television sets and establish a coordination group to check the prices 
of imported computers. It will also selectively check the prices of other commodities. 






