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OFFICIALS ADDRESS UN MEETING ON NUCLEAR ENERCY 

Zhao Sends Message 

OW232002 Beijing XINHUA in English 1949 GMT 23 Mar 87 

{Text} Geneva, March 23 (XINHUA) -- Chinese Premier Zhao Ziyang said today, “the 
Chinese Government holds that every country has the right to the peaceful use of 
nuclear energy.” 

In a message to the U.N. Conference on the Peaceful Uses of Nuclear Energy, he said 
international ccoperation in this field is of utmost importance. 

Zhao's message mace special note of the contribution by developing countries towards 
international cooperation in the peaceful use of nuclear energy. 

China is ready to strengthen its cooperation with other countries “to ensure that the 
peaceful uses of nuclear energy bring bountiful benefit to all of mankind,” Zhao Ziyang 
said. 

The Chinese premier's address was read at the opening of the conference by Chinese 
Ambassador to the U.N. [Permanent Mission in Geneva] Cao Guisheng. 

Envoy Favors Development 

OW232153 Beijing XINHUA in English 1955 GMT 23 Mar 87 

[Text] Geneva, March 23 (XINHUA) -- China today called for further international 
cooperati.n in the peaceful uses of nuclear energy, saying it will benefit both 
developed and developing countries. 

Speaking at the opening session of the U.N. Conference on the Peaceful Uses of Nuclear 
Energy, Chinese Ambassador Cao Guisheng said “a wide use of nuclear energy in 
developing countries will in turn promote the development of nuclear industry in the 
developed countries." 

Ambassador Cao said that China is also fully aware of the sensitivity of nuclear 
materials. When exporting nuclear materials and equipment, "China demands that the 
receiving country handle the materials according to the regulations set out by the 
International Atomic Energy Agency. When importing nuclear materials or equipment, 
China will also ensure that they are used for peaceful purpose.” 

China does not advocate, nor does it encourage nuclear proliferation, the ambassador 
said. 

WAN LI MEETS UN UNDER SECRETARY GENERAL 

0W230934 Beijing XINHUA in English 0922 GMT 23 Mar 87 

[Text] Beijing, March 23 (XINHUA) — Chinese Vice-premier Wan Li met here today U.N. 
Under-secretary-general Yasushi Akashi, who has come here to attend the United Nations 
Regional Conference for the World Disarmament Campaign. They exchanged views on the 
international situation and issues of peace and disarmament. 
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LIAOWANG ON WORLD MULTIPOLARIZATION TRENDS 

HK231359 Hong Kong LIAOWANG CVERSEAS EDITION in Chinese No 11, 16 Mar 87 pp 28, 29 

{Article by Wan Guang (8001 0342): Trends Toward Global Multipolar Development”] 

[rent]! In the prevailing world situation, the trend toward multipolarization has 
become increasingly obvious. Multipolarization is relative in the context of 
polarization. World gultipolarization means the appearance of more independent forces 
other than the United States and Soviet Union as two extremes, producing an 
increasingly sharp impact on the polarized system. 

Development of Multipolarization [subhead] 

The polarized system represented by the United States and Soviet Union took shape after 
World War II. After the war, they carved up spheres of influence in the world. In the 
tense period of cold war confrontation, they successively formed the two largest 
military groups -- NATO and the Warsaw Pact. The socialist and Western camps ceme iato 
being as two opposing forces. 

But with the start of the 1960's, the polarized system suffered from a continuous 
impact. Both camps witnessed divisions. An open break ispeared in the relations 
between China and the Soviet Union, with the socialist camp no longer in existence. In 
the Western camp, serious signs of a split also appeared. What was noteworthy was that 
French President de Gaulle pursued an independent policy, announcing that it would no 
longer be a satellite of the United States. It opposed the carving up of the world by 
two hegemonists and opposed the U.S. control of NATO. France withdrew its units from 
the unified military command of NATO. 

In the postwar surge of national independence movements, a large number of originally 
colonial and semicolonial countries won independence after struggle. Newly independent 
Third World countries gradually asserted their role in world affairs. It can be said 
that the thrust of world multipolarization began in the 1960's. 

Some Americans at that time felt surprised at the development of this situation. At 
the end of 1968, in an article (on the central problems in U.S. foreign policy), 
Kissinger said; “After the disintegration of the prewar international system of 100 
years, it was the “superpowers temporarily superseding it. Now this era is also fast 
approaching its end. He contenced that “military polarization cannot prevent but only 
nerve to stimulate all the more the formation of political pluralism. ...a politically 
plural world with flexibility reduced but with more difficulty involved in its 
control.” What Kissinger meant here is that world multipolarization posses a challenge 
to the superpowers’ attempt to dictate world affairs. 

From the 1970's to the 1980's, world multipol«rization further developed. 

After ing political independence, Third World countries entered the stage of 
consolidating national independence and developing the national economy. Their 
international s*ruggle ware more widespread and penetrating. The trend toward 
independence and self-autonomy developed all the more. In the world affairs of today, 
the position and role of the Third World canrot be overlooked. 
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As a member of the Third World, socialist China has pursued a foreign policy supporting 
peace by maintaining independence and keeping the initiative in its own hands. Without 
alliance with any superpower, it has firmly stocd on the side of the Third World, 
playing its proper international role. 

Within the two U.S. and Soviet military groups, the trend toward independence and 
self-automony grew. West European countries were strengthening scientific, 
technological, and ecomomic ties among themselves, stimulating political harmony and 
military cooperation. There was an obvious change in the relations between East 
European countries and the Soviet Union. Exchanges and ties between East and West 
European countries were being strengthened. 

With the development of world multipolarization, the ruling position of the United 
States and Soviet Union as two polarities gradually weakened. 

On 14 July 1986, Soviet leader Gorbachev admitted in a speech that today, “neither the 
Soviet Union nor United States can call the shots in the world. The world has 
undergone changes." On 12 October the same year, he also said: “Today's world is no 
longer that of the past. It does not want, or is likely to become, the traditional 

domain of the United States or Soviet Union.” 

U.S. Secretary of State Shultz also said in a speech on 31 January 1985: The postwar 
“disintegration of colonialist empires has enabled several tens of new countries to go 
on the world stage.” Europe, China, and Japan had “become importaat players on the 
economic and political stage." “The dominating position of the superpowers in the 
polticical field has gradually eroded in the past several decades.” Nevertheless, 
Shultz contended that “the relations between the two superpowers are still decisive, 
though their political influence has dwindled compared with 20 or 30 years ago.” 

There are still arguments in Washington and Moscow such as: Only by strengthening 
polarization can world stability and peace be maintained. Multipolarization would 
bring instability. But people's postwar personal experiences point to tensions, 
crises, conflicts, and local wars that polarization brings to the world. The recent 
“balance of nuclear terror” that has formed between the United States and Soviet Union 
is one factor that makes the outbrea: of a new world war difficult. But they are both 
contending for military superiority in an attempt to upset this balance. Moreover, 
with hopes for world peace and stability pinned on polarization, other countries will 
have to count on others. Only multipolarization — the development of independent 
forces other than the United States and Soviet Union, or the growth of forces of peace 
in the Third World, Europe, and other areas -- is a really reliable factor in 
maintaining world peace. As far as the world as a whole is concerned, the restraint of 
multiple forces promotes world stability. 

Factors Behind Multipolarization [subhead] 

It is no accident for multipolarization to arise and develop. This is inevitable. 

1. The emergence of the Third World is a matier of top importance in our era and also 
an important factor leading to world rultipolarization. 
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Up to 100 colonies and appendages have become independent countries in a switchover 
trom a position of being controlled and enslaved internationally to being iadependent 
forces capable of influencing and stimulating the development of the world situation. 
This has not only destroyed the old colonial system, but also shocked the new polarired 
systen. 

The two superpowers have resorted to various means in an attempt to control Third World 
countries, but they have suffered successive setbacks. The United States has met with 
a series of failures in Asia and other regions. The Soviet Union has also successively 
suffered failures in Asia, Africa, and other regions. Since the end of World War II, 
events dealing direct heavy blows to the United States and Soviet Union have happened 
in the Third World. 

U.S. and Soviet competition for spheres of influence in the Third World has met with 
the resistance of Third World countries. More countries have pursued a policy of 
nonalignment, with independence maintained and the initiative kept in their own hands. 
Some countries that originally had close ties with thin or that superpower have in 
recent years been quick to draw away, developing multidirectional diplomatic relations 
and strengthenirg independence. 

2. The growth of the trend toward independence and self-autonomy within the two U.S. 
and Soviet military groups is also inevitabic. 

These military groups were established under peculia.: conditions siort)y after the 
war. Several decades have since passed. Some conditions have remained, to quite a 
large degree. The situation of confrontation between East and West in Europe and the 
world has remained as ‘it was. The United States and Soviet Union still maintain 
military strength in the territories of their respective allies. Setween them and 
their allies, there are the relations of *conomic and political interests. But some 
conditions have undergone tremendous changes. On the one hand, these allies have 
recovered and developed in strength. To uphold their own national interests, they want 
to follow their own road of development and to give better play to their independent 
role internationally. On the otier hand, the United States and Soviet Union have been 
weakened in their power of conttal and need the support of their respective allies. 
This has provided their allies with more room for activity. 

As far as the world as a whole is concerned, indepencence is an irresistible historical 
current, from the Third World to Europe and other areas. This is the very basis for 
the development of the trend toward world sultipolarization. 

3. World gultipolarization reflects a change in imbalanced world economic and 
political development and the balance of world strength. 

Of the 160-odd independent countries in the world, independent Third World cowtrine 
account for more than three-fourths. Developing countries accounted for 17 percent of 
the world's GNP in 1950, which rose to 20 percent in 1980. The United States long ago 
slipped from the peak au a world hegemonist shortly after the war. The Soviet Union 
also contracted after an expansion offensive in the 1970's. Leaving alone the Soviet 
Inion and East European countries, three important economic centers have formed in the 
West — the United States, Japan, and Western Europe. New economic centers are also 
still being born. In the early 1950's, the United States and Soviet Union accounted 
fur more than 50 percent of the world's GNP. In 1980, the percentage dropped to around 
38 percent. 
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True, the United States and Soviet Union still have the greatest military might in the 
world. They remain polarized militarily. But the balance of world strength should 
especially be «a comprehensive balance of world resources, including economic, 
scientific and technological, military, political, and other factors. People note that 
for a fairly iong period of time, the United States and Soviet Union heve been 
continuously strengthening their military strength. But their ability to influence and 
control the world has been continuously weakening. 

Struggle Between Polarization and Multipolarization [subhead) 

Polarization or multipolarigzation is the focus of struggle in the development of the 
situation in the contemporary world. 

The polarized system has been on the decline. But the United States and Soviet Union 
are not reconciled to giving up their hegemonic position. They are vehemently trying 
to uphold and strengthen the polarized system. This finds expression is. their starting 
a new arms race, which has escalated into space, in an attempt to strengthen military 
polarization. Those space-obsessed hegemonists not only want to contend for military 
superiority between them but also attempt to establish new space hegemony in the world 
since their nuclear monopoly has been broken. This also finds expression in the 
following: Since 1985, the United States and Soviet Uninn have not only held bilateral 
talks on the armament problem, covering armaments in Europe, Asia, and other regions, 
but also conducted many rounds of bilateral talks on regional prceblems concerning the 
Middle East, Afghanistan, East Asia, South Asia, south’rn Africa, Central America, and 
so forth. 

The system of two polarities still exist. Due to thir great military and economic 
strength, they still control military groups, networks of military bases in other 
countries, and spheres of influence, and still grasp the means to intervene in other 
countries. In many respects, they still play a role that other forces in the world 
cannot assume. They still have a great influence on the development of the world 
situation. But the polarized system has suffered from being increasingly infringed 
upon, restrained, and resisted. The influence of the two polarities is weakening. 

Multipolarization is a new thing in the process of growing, with an ever-increasing 
influence on the development of the international situation. But it has not yet grown 
large enough to cause the disintegration of the polarized system and to influence the 
deveiopment of the international situation. The development of various independent 
forces has suffered from various obstacles and restrictions from the two polarities. 
In addition, the further strengthening of these forces also involves a process. The 
Third World must overcome internal divisions and conflicts, economic difficultiec, and 
other obstacles. Western Europe must reconcile internal contradictions and lose no 
tine catching up in the new technological revolution. 

But the multipolarization of the world after all helps the independent development of 
various countries. In recent years, more and more countries have introduced 
multidirectional diplomacy and developed multilateral foreign ecoromic relations in 
order to avoid being dictated to by this or that superpower, keep foreign relations 
from being confined to one given side, achieve relatively great leverage, and bring 
about balanced aul tilsteral relations. This enables a country to better resist foreign 
intervention and imposition and seek relatively independent development. Various 
independent forces in the world are also actively entering into harmonious cooperation 
and strengthening the ability to resist and restrain the strength of the two 
polarities. Such policy trends n various countries have also been stimulating the 
development of world sultipolarisation. 
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The world is heading for gultipolarization. This is a trend in the development of 
history. But for multipolarization to supersede the existing situation of polarization 
coexisting with muliipolarization still cells for a relatively long process of struggle. 

REMMIN RIBAO VIEWS U.S.-ISRAELI SPYINC CHARLES 

HK240103 Beijing RENMIN RIBAO in Chinese 22 Mar &? p 6 

["Jottings” by Chi Li (6688 4359): “Satan Rebukes the Devil”) 

[Text] According to THE JERUSALEM POST of Israel, chairman of the U.S. Select 
Committee on Intelligence, David F. Durenburger, has revealed that in 1982 the CIA put 
its spies in Israeli intelligence departments to obtain secrets. The news report is 
obviously regarded as a counterattack aganst U.S. exposure of the Ierseli spy Pollard. 

roll rd was an Israeli stool pigeon planted by Israel in the U.S. Navy's intelligence 
agency. In March this year he wa. sentenced to life imprisonment by a U.S. court for 

. After Pollard was pronounced guilty of spying, some Americans reprimanded 
Tel Aviv for being “perfidious and ungrateful.” Now, lerael used David Durenburger's 
statement to prove the United States also gathered Israeli intelligence. It has turned 
out that the two nations that are allied in strategic cooperation are actually 
Tweedledus and Tweedledee, so why do they attack each other) 

From the disturbance over the U.S.-Israeli spy cases people can clearly see that each 
of the two “strategic allies” is using the other for its own ends, and on the other 
hand, each is seeking its vital interests by fair means or foul. 

REMIIN RIBAO ON DEIT, NORTH-SOUTH RELATIONS 

#K231034 Beijing RENMIN RIBAO in Chinese 20 Mar 87 p 7 

{Article by Chi Li (6688 4539): “Reasonable Arrangement of Deyis and the North-South 
Dialogue 

[Trent] The special minister-level meeting of the Coordination Bureau of the Nonal igned 
Movement called on the debtor countries and creditor countries to solve debt problems 
through dialogue. This expressed the common desire of the Latin American debtor 
countries and the other develops countries. 

The huge amounts of debts are now a major obstacle to the economic developrent of the 
developing countries. By the end of last year, the total debts contracted by 
developing countries exceeded $1,000 billion, with these debts requiring them to pay 
some $100 billion of interes: each year. Of the debts, those contracted by Latin 
America account for 40 percent; those by Asian countries account for 25 percent; and 
those by African countries account for 17 percent. Although the debtor countries 
continuously readjusted their internal economic structures and strengthened their 
mutual cooperation by making great efforts and paying «4 rather high cost, they are now 
still mot able to free themselves from the heavy debt burdens which have caused the 
vicious cycles in their economies. Many debtor countries cannot help but use most or 
even all of their export incomes to tepay their debts; these valuable funds are 
precisely what they need in economic development. The outflow of funds has further 
widened the wealth gap between the North and the South, and the developed countries are 
now unwilling to increase their investment in the debtor countrie,. As the debtor 
countries have difficulties with economic development, it is even harder to ensure or 
raise their capability of repaying debts. 
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Should the developing countries tighten their belts to repay the debts or should they 
repay the debts through economic development? This sensitive and sharp question has 
become the focus of the North-South dialogue. In recent years, some Third World debtor 
countries have separately or collectively talked with their creditors in an attempt to 
seek some relaxed conditions for mitigating their debt crises. They have raised such 
reasonable requiremests as repaying debts after development, delaying the schedules for 
repaying debts, repaying limited omounts of tne debts, and rescheduling the debt 
structure in light of their payment capacity. 

At present, the main reason for the intensification of the debt crisis is protectionist 
measures in the developed countries and the decline in the prices of the raw materials 
and elementary products of the developing countries. ‘he debt rescheduling can only 
mitigate the consequences of the debt crisis and cannot rere the root cause of the 
crisis. The fundamental way to solve the debt crisis is to establish economic relations 
between the North and the South on the basis of equality and mutual benefit and tc 
create a favorable international environment for the economic development of the debtor 
countries. Today, sore and more prople have come to realize the interdependent 
economic relationship between deveicping countries and the developed countries. The 
debt crisis will not only affect the economic development and the people's livelihood 
in the developing countries, but will lee affect the economies of the developed 
nations. The mitigation of the debt crisis depends on cooperation and consultation 
between creditors and debtors. The Nonaligned Mowement has called for dialogue deten 
the two sides. If this dialogue is treated as part of the North-South dialogue, its 
significance will go far beyond the erope of the debt problems. 

XINHUA ROUNDUP ON EEC-CEMA NEGOTIATIONS 

OW211850 Beijing XINHUA in English 1833 GMT 21 Mar 87 

["Round-up: EEC-COMECON: A Step Forward for Official Relations (by Li Shuxun)” -- 
XINHUA headlire] 

[Text] Beijing, March 21 (XINHUA) — The three-day secret negotiations between the 
Economic Community (EEC) and the Council for Mutual Economic Assistance 

(COMECON) scored some progress towards establishing official relations between the two 
economic blocs after a three-decade mutual non-recognition. 

A statement irsued by the Ee. delegation declared that progress had been made in 
clarifying positions and narrowing differences though another meeting would be 
necessary to complete the progress. 

A continuation of the “exploratory talks” between the EEC and the COMBCON held last 
September, the just concluded negotiations discussed the establishment of norm! 
relations on the basis of a draft joint statement submitied by the COMECON. The 
purpose it to prepare for higher-level talks on normal relations. 

The block to progress is snow the position of West Berlin, a leftover of the second 
world war. 

According to the EEC delegation, the 1957 Treaty of Rome stipulates th>* all contracts 
and agreements signed by the EEC must contair the territerisl clause of West Berlin 
being a part of the community. 
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This stand was rejected by the COMECON delegation. A joint statement, it argued, is 
mot a formal agreement or treaty, which needs mot to mention the controversial position 
of that special part of the city of Berlin. 

Despite the difterence over West Berlin, the progress scored at the three-day 
negotiations is the latest step forward for the EEC-COMECON normal relations since 1972 
when the Soviet Union began to recognize the EEC as a reality. 

In September 1974, the COMBCON secretary-general invited the EEC president to Moscow to 
discuss relations between the two economic blocs. 

At a preparatory meeting beld in Moscow in February iv/5, the COMBOCON asked the two 
organizations and their bers to sign «4 principled accord on relations. 

But de EEC delegation refused on the ground that the COMECON was not its equivalent 
and therefore could mot negotiate trade on behalf of its member states. But, the BEC 
agreed to negotiate « trade accord with each of the COMECON members. 

The negotiations were interrupted when the Soviet Union launched its armed aggression 
against Afghanistan at the end of 1979. 

When Mikhail Gorbechev came to power in early 1985, the Soviet leader promised 0 
establish “beneficial relations” with the EEC, which led to the first round of the 
EEC-COMECON exploratory meetings last year. 

Although the two blocs have not yet normalized their relations, economic and trade ties 
have actually been established and technological cooperation has been going on between 
menabers from the two orgras. 

In 1964, the trade volume between the two blocs amounted to %.2 billion ebe (an BCU 
is about 1.05 U.S. dollars), almost eight times the 1970 figure of 7.. billion BCUs. 

The EEC has become the biggest western trade partner of the Soviet Union and other 
COMECON meabers in Eastern Europe. 

As the EEC lacks energy sources and the COMBOCOW needs funds and technologies, the two 
bloce have been gore dependent — «ach other with the development of trade relations. 

Thousands of accords have been signed between the two sides on « «ide range of economic 
sectors and even space, duc least and computer industries. 

Purthermore, the Soviet Union and Eastern Europe have tenefited from „ large oumber of 
loans from the West. 

In the project of the Siberia gas pipeline alone, Western Europe granted loans equal to 
11 billion U.S. dollars. 

The pipeline has benefited both sides. Beginning from the end of 1984, the Soviet 
Union provides Western Europe with 40 billion cubic meters of gas every year. 

This is evidence that the ERC and the COMBCON have been seeking to establish sorm! 
relations out of tet own political and economic considerations. 
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Ihe current economic reforms of COMECON states have placed themelwes in bad need of 
aévanced technologies and funds from the European Community. 

Meanwhile, the normalization of relations with the EEC will help improve the COMBOON’s 
trade pesition and boost its exports for more foreign exchange earnings. 

In addition, the pan-European cooperation will serve to distant Western Europe from the 
United States. 

Eastern European markets appear attractive to the community when tree quarrels are on 
the increase within western industrial countries. 

What is more, the EEC’s deficit in its trade with the Soviet Union (10 billion U.S. 
dollars in 19865, and five billion U.S. dollars in 1986) can be wiped out only through 
the expansion of exports after relations with the COMBOON are normalized. 

Besides, the improvement of relations between the two blors will help promote esc and 
stability in Europe and weaken, if possible, ties betwe Soviet Union an’ its 
Warsaw Pact allies. 

In the final analysis, the Gevelopment of relations bet. ‘es ere and Weetern Europe 
is a historical trend but is still being reriricted b, ihe political pattern of 
U.S. Soviet relations. 
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BEIJING COMMENTS TO usSR ON USSR-U.S. ARMS TALKS 

0W200556 Beijing in Russian to the USSR 1800 GMT 16 Mar 87 

{"International Affairs“ program; studio talk with radio commentator (Hung Bo): 
"YSSR-U.S. Talks on Intermediate-Range Missiles"] 

[Text] [Announcer] Dear Soviet listeners: The proposal of the leader of your 
country, Mikhail Gorbachev, to eliminate intermediate-range missiles in Europe has 
created a new atmosphere in the U.S.-Soviet talks on intermediate-range missiles, and 
has attracted the ger al attention of the world community and the approval of many 
countries. The question of whether the intermediate-range missile talks can become a 
breakthrough in promoting the U.S.-hoviet general disarmament talks raises acute 
interest among the people. 

We shall discuss this topic with our radio commentator (Hung Bo) in today's 
“International Affairs” program. 

{(Hung Bo)] You, of course, are well acquainted with the content of Mikhail Gorbachev's 
new proposal. Particular attention is attracted to this proposal by the fact that the 
issue of eliminating Soviet and American intermediate-range missiles will be separated 
from the whole package of problems discussed at the talks, and a separate agreement on 
this matter will be concluded. The Soviet side then proposed to establish the most 
efficient verification, including on-site verification, in which each side verifies the 
other's actions. This is an obvious change in the position of the Soviet Union 
regarding the disarmament talks since last Ociober's Reykjavik summit meeting. 

[Announcer] We should dwell briefly on the whole process of the U.S.-Soviet debate 
over intermediate-range missiles. The Soviet Union started deployment of the mobile 
SS-20 intermediate-range missiles in 1977. To counterbalance this, in December 1979, 
NATO adopted the twin-track decision on U.S. deployment of Pershing-2 and Cruise 
missiles on the territories of five West European countries, and at the same time 
demanded that talks be held with the Soviet Union on intermediate-range missiles. 

The long and complicated path of the U.S.-Soviet talks has taken its course since 
then. Since November 1983, the United States has been deploying intermediate-range 
missiles in Western Europe, according to the plan; as a result the Soviet Union 
rejected talks and took countermeasures to strengthen its intermediate-and short-range 
nuclear power in Europe. 

(nung Bo)] In March 1985, the USSR and the United States resumed talks in Geneva on a 
wide range of issues -- on space and strategic nuclear arms and intermediate-range 
missiles. The sides widely disagreed on the issue of intermediate-range missiles. The 
Soviet Union proposed a freeze or reduction of its SS-20 missiles, and called on the 
American side to stop deployment of its intermediate-range missiles in Western Europe. 
The United States insisted that either both Soviet and American intermediate-range 
missiles be completely liquidated, or that parity be retained. 

The USSR also insisted on linking British and French intermediate-range nuclear arms to 
any limit, while the United States objected to this. The USSR proposed that the 
intermediate-range missile talks be concerned only with missiles in Europe, leaving the 
question of intermediate-range missiles in Asia for another package of problems, while 
the United States insisted on retaining the intermediate-range missile parity of both 
sides from a global viewpoint. 
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[Announcer] Generally, at the USSR-U.S. summit meeting in Reykjavik a unity of opinions 
was reached on the question of European missiles, but with U.S. insistence on 
maintaining its Star Wars program and the Soviet side's stubborn persistence that the 
question of intermediate-range missiles be linked with the issue of space weapons, the 
meeting did not bring about any concrete results. The Soviet Union has now changed its 
position. Its new proposal has broken the deadlock in the USSR-U.S. disarmament talks, 
which reached a stalemate after the Reykjavik meeting. But how did this good 
opportunity appear? 

(nung Bo)] The international community analyzed this problem differently. For 
example, people think that the Soviet proposal was made with the aim of slowing down 
the U.S. arms race and reducing its own heavy burden of military expenditures in the 
interest of implementing the acceleration strategy developed by the 27th CPSU 
Congress. Indeed, the USSR demand to solve three aspects of the disarmament question 
in one package is unrealizable. To give impetus to the arms control talks, the USSR 
selected the issue of intermediate-range missiles as a breakthrough. This is why 
public opinion in many countries takes Gorbachev's new proposal as an important 
positive measure and a substantial step toward resolving the problem of disarmament. 

Public opinion holds that this proposal will clear the path for reaching agreement on 
elimination of American :n4 Soviet intermediate-range missiles in Europe. 

[Announcer] Thanks to Gor \achev's new proposal, the possibility of reaching U.S.-Soviet 
agreement on European mis:iles in the near future has increased. Both sides have now 
proposed their draft agrtements and are optimistically looking at prospects for the 
talks. The USSR and the Urited States held a specia’ meeting on 10 March in Geneva on 
eliminating intermediate-range missiles in Europe. Kampelman, senior representative of 
the United States, let it be known that there is a possibility of concluding a treaty 
on eliminating intermediate-range missiles in Europe by the end of this year. 

Nevertheless, the talks will not be easy. First of all, the United States has to 
coordinate further its position on questions of defense with the position of its 
European allies. Besides, although the USSR has in principle agreed to on-site 
inspection, it is not known yet whether it will accept all U.S. demands on nuclear 
verification. Lastly, there are serious disagreements between the United States and 
the USSR on the issue of short-range missiles. For example, TASS quite recently 
published a commentary on the fact that the United States included the whole system of 
Soviet short-range missiles, including the SS-12 and SS-23, in the draft treaty on 
intermediate-range missiles. It rebuked the United States for complicating the issue 
in the talks on European missiles. It is apparent that there is going to be hard 
bargaining between the USSR and the United States. 

(gung Bo)] To conclude our discussion, I would like to note that an argument between 
the two sides may occur over the issue of deployment of the 100 intermediate-range 
missile warheads by the Soviet Union in Asia and by the United States on its own 
territory. The Soviet Union has repeatedly -mphasized that the American missiles on 

the Micronesian islands, in South Korea, and other places represent a serious danger to 
the Asian-Pacific region. This is why the intermediate-range missile talks are not a 
matter that concerns only * e USSR and the United States, but also involves the 
security of Asian countries, in oarticular the security of China. 

A press spokesman of the PRC Ministry of Foreign Affairs states that the USSR-U.S. 
talks involve the security of European and Asian states. The issues of security in 
Europe and Asia are equally important. In connection with this, the Soviet and 
American intermediate-range missiles in Europe and Asia must be reduced and fully 
eliminated under the same principle, simultaneously, and uniformly. All people are 
interested in the direction the Soviet-American talks will take and whether they will 
be capable of achieving significant progress. 
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LI PENG ATTENDS BEIJING PAKISTAN DAY RECEPTION 

0W230930 Beijing XINHUA in English 0923 GMT 23 Mar 87 

[rent]! Beijing, March 23 (XINHUA) — Akram Zaki, Pakistani ambassador to China, hosted 
a reception here today to celebrate the Pakistan [Natio~.1] Day. 

Among the guests were Li Peng, Chinese vice-premier, and Yang Chengwu, vice-chairman of 
the National Committee of the Chinese People’s Political Consultative Conference. 

Zhao Comments on Relations 

0W232535 Beijing XINHUA in English 1444 GMT 23 Mar 87 

[Text] Beijing, March 23 (XINHUA) — Chinese Premier Zhao Ziyang was hcnored with the 
highest award given by Pakistan, the “Nishan” in the order of Quaid-i-azam [spelling as 
received], here today. 

Pakistan Ambassador to China Akram Zaki, on behalf of Pakistan President Mohammad Ziaul 
Haq, presented the award to Zhao in the Great Hall of the People. 

Pakistan Embassy Minister Javid Husasin [spelling as received] read a citation 
describing Zhao as one of the foremost leaders in China who has made an invaluable 
contribution to the country's political and economic development. 

The citation paid tribute to Zhao for his consistent “personal interest in cementing 
the bonds of friendship between Pakistan and China” and his “commitment to 
Sino-Pakistani friendship over the years." 

“In recognition of his high status as a foremost leader of the People’s Republic of 
China and his outstanding service to the cause of promoting fruitful bilateral 
relations between China and Pakistan, the president of the Islamic Republic of Pakistan 
is pleased to confer on Premier Zhao Ziyang the high award of "Nishan” in the order of 
Quaid-i-azam," the citation concludes. 

In reply, Zhao said that the award was conferred to him at a time when the Pakistan 

people were celebrating their national day. The award is a personal honour as well as 
a symbol of the profound sentiments cherished by the Pakistani people for the Chinese, 
he said. Zhao added that it also showed the great importance attached by President 
Ziaul Haq and the Pakistan Government to enhancing Sino-Pakistan friendship. 

Zhao said that furthering friendly relations between China and Pakistan was the common 
desire of the leaders and government sof the two countries and in accord with the 
fundamental interests of the two peoples. 

He believes that with concerted efforts from both sides Sini-Pakistani relations will 

develop to a higher level. 

"The two peoples of China and Pakistan are trusted friends, real friends,” Premier Zhao 
said. 
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WU XUEQIAN CONTINUES EUROPEAN TOUR; VISITS FRC 

Arrives in Frankfurt 

021235 Beijing XINHUA Domestic Service in Chinese 0720 GMT 21 Mar 87 

[Text] Bonn, 20 Mar (XINHUA) — State Councillor and Foreign Minister Wu Xueqgian 
arrived in Frankfurt this evening and began his 5-day official visit to the FRC. 

After visiting Lower Saxony and Bremen, Wu Xueqian will meet with West German trime 
Minister Kohl and Foreign Minister Genscher in Bonn, the capital of the FRG on 23-24 
March. He will also meet with officials of the various parties of the Bundesrat. 

He will hold talks with the West German leaders on the international situation, 
disarmament, and relations between both countries. Prime Minister Kohl's forthcoming 
visit to China will be the main topic for bilateral talks. 

Wu Xueqian arrived in West Germany for a visit after leaving Italy. 

Bremen Mayor Hosts Dinner 

0W230744 Beijing XINHUA in English 0658 GMT 23 Mar 87 

[Text] Bremen, Federal Germany, March 22 (XINHUA) — Visiting Chinese State Councillor 
Wu Xueqian said here Sunday that the recent changes in China's leadership and the fight 
against bourgeois liberalism do not mean abandoning the opening policy. 

Instead, they were aimed at removing obstacles to the smooth going of the current 
reform and the opening policy, Wu, who is also China's foreign minister, told the 
business circle here. 

Wu arrived in Frankfurt last Friday for a five-day official visit to Federal Germany to 
discuss bilateral relations, the international situation, disarmament, and _ the 
forthcoming visit to China by Chancellor fe laut Kohl. 

Wu briefed businessmen on the economic development in China and the reform underway in 
both rural and urban areas. 

On the relations between China and West Europe, he said there are no major obstacles to 
their furtherance and that cooperation between the two sides has a bright future. 

At a dinner given in honor of Wu in the town hall, Klaus Wedemeier, minister-president 
of the Bremen State and mayor of the city, said the traditional friendly relationship 
between Bremen and China has developed in recent years. He said he believed the 
economic cooperation between the two sides will expand. 

Before the dinner, Wedemeier and Wu held talks to probe possitilities of better 
relations. 
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Genscher Hosts Dinner 

OW241158 Beijing XINHUA in English 1121 GMT 24 Mar 87 

[Text]! Bonn, March 23 (XINHUA) — Cooperation between Federal Germany and China is a 
long process that will last into the 2lst century, Federal German Foreign Minister 
Hans-Dietrich Genscher said here Monday evening. 

At a dinner for visiting Chinese state councillor and foreign minister, Wu Xuegian, 
Genscher said bilateral relations have seen “impressive development" since the 
establishment of diplomatic ties 15 years ago. 

The 12-member European Community (EC) is willing to step up political, economic and 
cultural cooperation with China, which is open and focuses on economic development, 
Genscher said. 

He also said Federal Germany will make steady efforts to reduce China's deficit in 
bilateral trade, which stood at two billion U.S. dollars in 1986. 

Wu Xueqian said relations between China and Federal Germany have been developing 
rapidly and set an example of cooperation between countries of different social systems 
and countries in different stages of development. 

The Chinese foreign minister said the number of Chinese students in Federal Germany has 
exceeded 2,000 and that more than 30,000 people from Federal Germany visit China each 
year. 

Wu said that he appreciated Federal Germany's efforts in training Chinese technical 
personnel, transferring technologies, and promoting detente between the East and the 
West. 

Earlier during the day, the two foreign ministers discussed disarmament and other 
international issues of common concern. 

Genscher said de analysis of international politics by the two sides shared “great 
similarity.” 

The Chinese foreign minister, who arrived in Federal Germany late Friday, is scheduled 
to meet with Federal German Chancellor Helmut Kohl on Tuesday before leaving for 
Switzerland Wednesday. 

FRG Media Report Visit 

For reportage on Foreign Minister Wu Xueqian's visit to the FRG, including Wet ing 
with Chancellor Helmut Kohl, Foreign Minister Hans-Dietrich Genscher, and SPD Chairman 
Willy Brandt, see the Federal Republic of Germany section of the 23 March Western 
Europe DAILY REPORT and subsequent issues. 

STATISTICS SHOW FRG-PRC TRADE TOTALS UP 

OW131437 Beijing XINHUA in English 1410 GMT 13 Mar 87 

[Text]! Beijing, March 13 (*'NNUA) — Trade between China and the Federal Republi: of 
Germany amounted to a a2 3,665 million U.S. dollars in 1986, a 19.3 percent 
increase over the previow r, according to the statistics f-om the Ministry of 
Foreign Economic Relations rade. 
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China's export to the FRG came to 841 million U.S. dollars, and imports from the FRC 
came to 2,824 million U.S. dollars, up by 24.1 percent and 17.9 percent respectively 
over 1985. 

China's exports to the Federal Republic of Germany were mainly textiles, medicines, 
health protection articles, cereals, edible oils, foodstuffs, animal-by produce and 
native products. Imports from the FRG included complete sets of equipment, technology, 
rolled steel and chemical products. 

The FRG has been China s biggest Western European trading partner for the past 10 years 
or so. Of the commodities China exported to the European Economic Community, 32 
percent went to the German market in 1986. Of China's imports from the EEC, 47 percent 
came from the Federal Republic of Germany. 

Frequent visits between the leaders of the two countries have deepened the mutual 
understanding. They have signed, over the past few years, agreements on ocean 
shipping, economic cooperation, technical cooperation, nuclear energy cooperation, 
investment protection, inland river shipping cooperation, financial cooperation and 
avoidance of double taxation, thus ensuring all-round development of cooperation 
between the two countries. 

The FRG had started 17 joint ventures in China by the end of 1986. The Tianjin Liming 
Cosmetics Industry Company, the first joint venture between the two countries, went 
into operation in March 1983, and gained a net profit of 577,000 yuan the same year. 
It recouped its initial investment the next year. Now the two sides have decided to 
extend the period of cooperation from 15 to 25 years, and expand the workshops from 
1,700 to 13,000 square meters. 

The Shanghai Volkswagen Automobile Co. Ltd., the largest joint venture between the two 
countries at present, assembled Sangtana and Audi cars. Efforts are being made to 
produce Sangtana sedans using China-made parts. 

China also started a number of joint ventures and sole investment enterprises in the 
Federal Republic of Germany. These businesses are involved in import and export trade, 
shipping services, technological consultancy, tourism, restaurants and hotels. 

In addition, about 100 agreements on coproduction have been signed between 
manufacturing firms of the two countries. They produce containers, plastics injection 
machines, cutters and grinders, marine diesel engines and hoists, digital control 
lathes, casting machines, hot and cold steel rolling machines, cranes and pumps used in 
the chemical industry. 

The two countries also have cooperated in technical consultancy and personnel 
training. Werner Gerich, a retired German engineer, helped the Wuhan Diesel Engine 
Factory improve the management and quality of products while employed by the factory as 
its director. Now a program to train 150 Chinese managers in Federal Germany is 
underway. 

The financial enterprises of the two countries have jointly issued bonds three times in 
the past two years, and collected nearly 300 million U.S. dollars in foreign funds for 
China's economic construction. 
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TURKISH DELEGATION MEETS WITH BEIJING OFFICIALS 

TA201547 Ankara ANATOLIA in Turkish 1515 GMT 20 Mar 87 

[rent]! Ankara (A. A.) — State Minister Vehbi Dincerler and his party, currently paying 
an official visit to China, completed their contacts in Beijing today and departed for 
Urumchi, capital of Uygur Autonomous Region. 

While in Beijing, Dincerler and his party met with State Economic Commission President 
Lu Dong; Tian Jiyun, deputy prime minister in charge of economic and administrative 
affairs; State Planning Commission President Song Ping; and Trade Minister Liu Yi. 

Meanwhile, officials of the Turkish Central Bank in Dincerler’s party had meetings with 
their Chinese counterparts. 

Chief counsellor of the Prime Ministry, Adnan Kahveci, held a meeting with Bao Tung, 
deputy chairman of the Reforms Commission. [name and title as received] 

In a statement released at the conclusion of contacts, it was stated that agreement was 
reached to increase and diversify exchange of products between Turkey and China. 

Vehbi Dincerler and party will go to Thailand on Saturday, where a trade agreement 
already initialed between the two countries will be signed. 

REMIIN RIBAO ISSUE PUBLISHED IN SWEDEN 

OW221850 Beijing XINHUA in English 1830 GMT 22 Mur 87 

[Text] Stockholm, March 22 (XINHUA) -- Swedes buying today's edition of the daily 
newspaper “DAGENS NYHETER” found that it included a Swedish translation of the entire 
February 21 edition of China's official Communist Party newspaper, “THE PEOPLE'S DAILY.” 

Christina Jutterstrom, editor-in-chief of “DAGENS NYHETER", briefly introduced the 
Chinese “RENMIN RIBAO” in Sweden's leading newspaper saying Swedish readers should read 
it “as if they were Chinese.” 

“The Swedish are very interested in China, said Arne Ruth, cultural editor of "DAGENS 
NYHETER.” “Our aim is to let our readers know more about China through Chinese 
newspapers.” 

“DAGENS NYHETER” also sponsored a seminar on Chinese affairs today which featured the 
film “Diary From China” by Denish director Jorgen Leth. 
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NPC SESSION OF CPPCC OPENS 24 MAR, TO LAST 16 DAYS 

Spokesman Views Agenda 

0W231731 Beijing XINHUA Domestic Service in Chinese 1430 G 23 Mar 87 

[Text] Beijing, 23 Mar (XINHUA) — Sun Yiging, a spokesman for the Fifth Session of the 
Sixth CPPCC; National Committee, made the following announcement at a press conference 
this afternoon: The Fifth Session of the Sixth National Committee of the Chinese 
People’s Political Consultative Conference will open in Beijing on the afternoon of 24 
March. The session will last about 16 days. Some 200 Chinese and foreign reporters 
attended the press conference held in the auditorium of th CPPCC National Committee 
building. 

Sun Yiqing told the reporters during the press conference: According to the CPPCC 
Constitution, the CPPCC National Committee is elected for a term of 5 years and 
convenes a plenary session once a year. The coming session is the last one of the 
Sixth CPPCC National Committee. 

Sun Yiging disclosed that the coming session will hear and deliberate on a report on 
the work of the Standing Committee of the Sixth CPPCC National Committee; hear and 
deliberate on a report by the Proposals Handling Committee of the CPPCC National 
Committee on the handling of propos«cis submitted by CPPCC members since the Fourth 
Session of the Sixth CPPCC Mica! Committee; and elect additional vice chairman and 
Standing Committee members of the ‘ixth CPPCC National Committee. Members of the Sixth 
CPPCC National Committee will attend as observers the coming Fifth Session of the Sixth 
NPC. 

Answering a reporter's question, Sun Yiqing said: Deng Yingchao, chairman of the CPPCC 
National Committee, has recovered from a recent cold and will attend the opening 
ceremony of the National Committee session tomorrow. 

Sun Yiging continued: The Sixth CPPCC National Committee had 2,020 members when its 
fourth session was convened. In the past year, 54 of its members have died. At the 
14th Session of the Standing Committee of the 6th CPPCC National Committee, 46 
additional National Committee members were elected. At present, the National Committee 
has 2,012 members. 

Deputy Secretaries-General Song Demin, Sha Min, and Zhu Zuolin also attended today's 
press conference and answered reporter's questions. 

Editorial Greets Session 

0W232351 Beijing XINHUA Domestic Service in Chinese 1609 GMT 23 Mar 87 

[Text] Beijing, 23 Mar (XINHUA) -- RENMIN RIBAO 24 March editorial: Unite More Closely 
and More Harmoniously -- Greeting the Opening of the Fifth Session of the Sixth CPPCC 
National Committee. 

The Fifth Session cf the Sixth CPPCC National Committee opens in Beijing today. This 
session is being held in a new situation in which a tremendous change has taken place 
in the political and ideological field in China after the struggle against bourgeois 
liberalization was launched within the CPC last winter and the once rampant ideological 
trend of bourgeois liberalization has begun to subside. 
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The session will seriously dircuss mejor state affairs and questions concerning 411 
fields of social life. We hope that the session will be convened well and successfully. 

The CPPCC is a patriotic united front organization in which all political parties and 
people of all walks of life closely unite with each other under CPC leadership. It has 
been 38 years since the First Session of the First CPPCC National Committee was 
convened in 1949. The CPPCC has made important contributions to China s political, 
economic, and cultural activities and to our efforts to promote friendship with foreign 
countries. Particularly in the last 8 to 9 years, the CPPCC, with even greater vigor 
anc vitality, has been active on China's political stage and has played an important 
role in building socialise with Chinese characteristics, promoting the reunification of 
the motherland, and safeguading world peace. Members of all democratic parties and 
democrats without party affiliation, working as one in close cooperation with our 
party, have done a great deal of useful work in developing a socialist economy; 
building a socialist spiritual civilization; implementing the policy of refors, 
opening, and invigoration; upholding the four cardinal principles; and maintaining «a 
political situation of stability and unity. The unity between our party and all 
democratic parties and nonparty democrats has become closer; our patriotic united front 
has become more consolidated; and the CPPCC has had even greater vitality. 

The work of the CPPCC has become better and better and full of vigor in the new period 
because the principles and policies concerning the united front laid down by our party 
since the 3d Plenary Session of its iilth Central Committee are correct and because 
people of all quarters are united as one and making concerted efforts. Our party's 
principles and policies concering the united front include the concept of “one country, 
two systems"; the policy of achieving the great cause of reunification of the 
motherland; the gultiparty cooperation system under CPC leadership; the policy of 
“long-term coexistence and sutual supervision, treating each other with all sincerity, 
and sharing weal and woe" between the CPC and democratic parties; and the policies 
toward intellectuals, nationalities, religions, and Overseas Chinese. They are 
important component parts of the line since the 3d Plenary Session of the Iiith CPC 
Central Committee. Facts prove that they are necessary in building socialism with 
Chinese characteristics. For this reason, these principles and policies will surely be 
implemented in a still better way in the days to come. 

Currently, the major task in our economic life is to “curb excesses,” while the major 
task in our political life is to oppse bourgeois liberalization. Both tasks are for 
the purpose of implementing in a sill better way the line, principles, and policies 
laid down since the 34 Plenary Session of the lith CPC Central Committee and building 
socialism with Chinese characteristics. We should uphold the four cardinal principles 
and the policy of reform, opening to the outside world, and invigorating the domestic 
economy and promote the building of the two civilizations. On the basis of upholding 
the four cardinal principles, we should dewlop socialist democracy in a still better 
way to enable the people of all walks of li.e to give better play to their initiatives 
in revitalizing China. From now on, the CPPCC role will be strengthened, not weakened; 
the CPPCC's scope of operation will be even broader, not smaller; and the burden on 411 
CPPCC members will be greater, not lighter. The CPPCC, whose organization form is part 
of the Chinese-style socialist political system, will certainly write a more brilliant 
chapter in the great cause of building a socialist society with distinguished Chinese 
characteristics. 

A few days ago, Comrade Zhao Ziyang said at the let Session of the Standing Committee 
of the CPPCC National Committee that we will unite with more people and our unity will 
be even closer so that everyone will have greater enthusiasm and will work harder 
together to accelerate the process of socialist modernization and national 
reunification. 
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These were words from the bottom of his heart. We believe that all CPPCC members will, 
as always, carry forward the good tradition of carrying out democratic consultations 
and showing complete devotion to each other and make this CPPCC meeting a democratic, 
united, and lively meeting. 

Preparatory Meeting Held 

0W240633 Beijing Domestic Service in Mandarin 0400 GMT 24 Mar 87 

[Excerpt] A preparatory meeting for the Fifth Session of the Sixth NPC was held at the 
Great Hall of the People this gorning. 

Chairman Peng Zhen attended the meeting. 

Vice Chairman Chen Pixian chaired the meeting. He announced that all preparatory work 
for the Fifth Session of the Sixth NPC had been completed and that the session would 
open on 25 March as scheduled and would last 14 days. [number of days as heard] 

Chen Pixian said: Since the Fourth Session of the Sixth NPC, 16 deputies have died and 
5 have been recalled by their original electoral units. la addition, four deputies 
died before the Fourth Session of the Sixth NPC, but no deputies were elected to 
replace them then. Therefore, a tote of 25 deputies should have been chosen through 
supplementary elections. Currently, 16 deputies have been chosen by original electoral 
units through supplementary elections. The credentials of these deputies, which were 
examined by the Credentials Committee and approved by the 18th or 20th meeting of the 
NPC Standing Committee, are confirmed to be valid. 

Chen Pixian said: There are now 2,969 [figure as heard! deputies to the Sixth NPC, and 
2,830 have checked in for the session. Today's meeting is attended by 2,597 deputies, 
and we now have a quorus. 

Chen Pixian continued: Leaders of the CPC Central Committee, responsible persons of 
the CPPCC National Committee, principal responsible persons of various democratic 
parties, and representatives of nonparty democratic personages have been invited to 
attend the opening and closing ceremonies of the session. Invited to attend the 
session as observers are responsible persons of organs directly under the CPC Central 
Committee, central state organs, as well as general departments, arms, and services of 
the PLA. Members of the Sixth CPPCC National Committee attending its fifth session 
will also attend the NPC session as observers. Diplomatic envoys to our country will 
be visitors at the session. 

By a show of hands, those attending the preparatory meeting elected the presidium and 
the secretary general of the session. The presidium of the session is composed of 157 
members. Chen Pixian was elected secretary gencral of the session. 

The meeting then adopted the agenda for the Fifth Session of the Sixth NPC. [passage 
omitted) 

NPC Session Agenda Adopted 

OW241012 Beijing XINHUA Domestic Service in Chinese 0624 GMT 24 Mar 87 

[Text] Beijing, 24 Mar (XINHUA) — Agenda for Fifth Session of the Sixth NPC. Adopted 
at the preparatory meeting for the Fifth Session of the Sixth NPC on 24 March 1987. 
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1. Sear and examine 4 government work report delivered by Zhao Ziyang, premier of the 
State Council; 

2. Sear and examine 4 report on the 196° draft plan for national economic and social 
development delivered by Song Ping, state councillor and sinister in charge of the 
State Planning Commision; 

Examine and approve the 1987 plan for national economic and social development; 

3. Sear and examine a report on the implementation of the 1986 state budget and the 
Graft state budget for 1987 delivered by Wang Binggian, state counciilor and sinister 
of finance; 

Examine and approve the implementation of the 1536 state budget am! the state budget 
for 1987; 

. Examine the “(Draft) Regulations Governing the Organization of Villagers’ 
Committees”; 

5. Examine the “(Draft) Decision on the Number and Election of Deputies to the Seventh 
NPC”; 

6. Sear and examine a report on the work of the NPC Standing Committee delivered by 
Chen Pixian, vice chairman of the NPC Standing Committee; 

7. Wear and examine a report on the work of the Supreme People’s Court delivered by 
Zheng Tienxiang, president of the Supreme People's Court; 

8. Hear and examine a report on the work of the Supreme People’s Procuratorate 
delivered by Yang Yichen, procurator-general of the Supreme People's Procuratorate. 

9. Other matters. 

Chen Pixian Addresses Meeting 

OW240726 Beijing XIMMUA in English 0720 GMT 24 Mar 87 

rent]! Beijing, March 24 (XINHUA) — Chen kisten, vice-chairman of the Chinese 
National People's Congress Standing Committee, called here today on NPC deputies to 
work hard to make the forthcoming session 4 success. 

He hoped that a1 atmosphere of democracy, unity and liveliness would prevail at the 
session. 

Chen was speaking at the preliminary meeting of the Fifth Session of the Sixth NPC 
scheduled to open tomorrow. 

He urged the deputies to fulfill earnestly the sacred responsibilities placed on thee 
by the Constitution, reflect the opinions and demands of the people fully in examining 
various ut ions. 

Chen said the guideline of the session is to give full play to democracy ia the spirit 
of “enthusiase and opening up” and under the guidance of the four cardinal principles. 
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“We should take practical measures to further promote democracy in the country’s 
political, economic and cultural life in « guided, planned way and open move c annels 
for sormel dialogues with waricous sectors, including workers, peasants, students and 
teachers,” Chen said. 

Chen aleo urged leaders at various levels to listen to the voice and opinions and 
solicit reasonable suggestions and criticises from the people. 

Combating Dourgeois liberaliz«tion will not only benefit the further improvement of 
socialist democracy and legal system but also set « higher standard of socialist 
democracy, Chen said. 

Socialist democrecy, as a new type of the state system which is not yet perfect, still 
needs a long time for further improvement, Chen said, adding, “We should gradually 
perfect it through the reform in political structure to be carried out by adhering to 
the partys leadership, the socialist road and consolidating political unity and 
stability.” 

Spokesman Addresses Press 

OW240638 Beijing XINHUA in English 0630 GMT 24 Mar 87 

[Text] Beijing, March 24 (XINHUA) — Chinese Government leaders will meet Chinese and 
foreign reporters and answer their questions during the I -den Fifth Session of the 
Sixth National People’s Congress (NPC) scheduled to open tomorrow, Zeng Tao, spokesman 
for the session, announced here today. 

Opening the first press conference of th session, Zeng told reporters that the 
government leaders will include Vice-Premiers Yao Yilin, Li Peng and Tian Jiyun and 
State Councillor Gu Mu. 

Li Hou, deputy director of the Hong Kong and Macao Affairs Office under the State 
Council, leading officials of the Ministries of Foreign Affairs and National Defence as 
well as the Legislative Affairs Commission of the NPC Standios Committee, will also 
meet the press, Zeng added. 

Obeervers note that it will be the first time for the National Defense ministry 
spokesman to meet reporters since China introduced the spokesman systen. 

After briefing the reporters on the agenda of the forthcoming fifth session and the 
namelist of the presidium adopted at the preparatory meeting of the session held this 
morning, Zeng Tao said that the session will have five plenary meetings in the next 
16 days. 

Further on Spokesman's Remarks 

0W240738 Beijing XINHUA in English 0730 GMT 24 Mar 87 

[Text] Beijing, Merch 24 (XINHUA) — The forthcoming Fifth Session of the Sixth 
National People's Congress (NPC) will not discuss Macao issue nor enterprise law, said 
Zeng Tao, spokesman for the session, at a press conference here today. 
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But, de veid, if the Chimese Gowernment wishes to report om its agreement with the 
Portuguese Gowermment on the settlement of the Maceo issue which is to Se initialled 
Thursday, the Presidius of the NPC session will gte that earnest consideration. 

Even so, Zeng stated, the coming NPC session will sot approwe the agreement as it has 
to be officially signed by the prime winisters of China and Portugal. 

Responding to another question, Zeng said that the coming NPC session will sot disuces 
the Draft State-Owned Industrial Enterprise Law, because “there are still some 
important questions, which we are sot sure about. Ther questions seed further study 
and experiment and have to be discussed by quarters concerned.” 

This, de said, will mot atfect the ongoing economic reform because the responsibility 
systes of factory directors for stute-owned enterprises, which has been proved 
effective in the past three years, will be continued. 

Questioned About Hu 

8K240920 Bong Kong ZBONGCUO TONGKUN SHE in Chinese 0832 GHT 24 Mar 87 

[Text] Beijing, 24 Mar (ZHONGGUO TONCKUN SHE) — Forwer CPC Central Committee General 
Secretary fu Yaobang was elected « member of the Presidium of the Fifth Session of the 
Sixth NPC at the preparatory meeting this morning. He will attend the Fifth Session of 
the Sixth NPC which will open tomorrow afternoon. 

This was announced by Zeng Tao, deputy secretary-general of the NPC Standing Comittee, 
answering a repoiter’s question at the press conference this afternoon. Nearly 

Chinese and foreign reporters attended this press conference, and asked questions 
fu Yaobang’s recent conditions, the struggle “against bourgeois liberalization,” 

and major personnel changes, which were the focus of the reporters, attention. Part of 
the reporters’ questions and Zeng Tao's answers are excerpted here: 

Question: What is the significance of Hu Yaobang’s attendan le at the NPC session? It 
is remembered that Hu did mot attend the Chinese leaders” get-together party at the 
Spring festival. 

Answer: Coarade Hu Yaobang is an NPC deputy and is also «a member of the session's 
presidius. It is a matter of course that he will attend the meeting and participste in 
the discucsion of state affairs. It was sot necessary for every leader to tend the 
Spring Festival get-together. 

Question: It was said that Hu Yaobang was ill and in the hospital. Now he can attend 
the NPC session. Does this mean that he has recovered? What iliness hase he suffered? 

Answer: As far as I know, Hu Yaobang is always in good health, and | do sot know 
whether he stayed in the hospital for medical treatment or for # physical check-up. 
Zeng Tao aleo smiled and said: I also do not know from where you heard that story. 

Question: At the coming NPC session, will the deputies discuss the issue concerning 
the “opposition to bourgeois liberalization” in various localities? 
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Answer: A total of 2,597 ent ies have reported to meeting, and it is siill hard to say 
whether anyone witl talk about this isewe in the group diecussions. As I see it, i* is 
very likely that they will discusc this issue. 

ing general secretary of «be CPC Central Comsittee and 
the same time. Will the comire c session discuss the 
State Council premiezs or the issues concerning the 
the 

éiecuss major personnel changes at the coming NPC 

In addition, Zeng Tao aleo said that during the NPC session, Yao Yilin, Li Pea, Tian 
Jiyun, and Gu Mu, as well as responsible officials of the Ministries of Foreian Affairs 
and National Defense will separately meet with the Chinese and foreign reporters who 
come to cover the NPC session. Zeng Tao expressed his gratitude for the reporters’ 
interest and attention to the NPC session, and expressed the willingness of the 
authorities concerned to help the reporters interview the NPC deputies. 

Bu Yaobang To Attend NPC 

8K240513 Borg Kong Commercial Radio in English 0430 GMT 24 Mar 87 

[Text] Aad we just received a report from Beijing that former head of the Communist 
Party there, Hu Yaobeng, will after all attend the National People's Congress, which 
opens in the Chinese capital tomorrow. 

He was dismissed {roe his post earlier this year following student Gceaonstrations in 
the country. He was allegedly blamed for letting the situation grt out of hand. Since 
then there has been speculation that he might not be invited te the congress [words 
indistinct] China Parliament. 

Mr us attendance tomorrow was announced at 4 sews conference still going on in 
Beijing. It is being held to brief foreign journalists about the latest session of the 
congress, the country’s sixth. 

fu Elected to Presidius of NPC 

HK24052, Hong Kong Domestic Service in English 0500 GYT 24 Me 87 

[rent] The former General Secretary of the Chinese Commuriet farty, Mr fu Yaobang, who 
was forced to resign after student demonstrations throug’sout China at the end of last 
year, has been elected to the Presidium of the Sixth Wtional People’s Congress. This 
was announced this morning in Beijing to elect the Presidium and, according to the 
spokesman, no one vote? against Mr Hu. 

When the NPC gets under way officially tomorrow, it will be Mr Hu's first appearance in 
public thie year. Mr fu was forced to resign after what appeared to be an ideological 
dispute with the Chinese leader, Deng Xiaoping, over how to deal with the increasing 
popularity of Western political ideas in China. 
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No Dissenting Vote on Hu 

0W240744 Beijing XINHUA in English 0722 GMT 24 Mar 87 

[Text]! Beiiing, March 24 (XINHUA) — Hu Yaobang, former general secretary of the 
Chinese Comesunist Party Central Committee and deputy to the Sixth National Peoples’ 
Congress (NPC), will attend the Fifth Session of the Sixth NPC which is scheduled to 
open tomorrow, Zeng Tao, spokesman for the session, said here today. 

“Comrade Hu Yaobang is a member of the presidium of the session. He has registered his 
arrival and will attend the session,” Zeng Tao said in response to a question at the 
first press conference of the session he gave this morning. 

No major personnel changes will be made during the 16-day session, he said. 

When asked if anyone voted against Hu Yaobang as a member of the presidium, Zeng said: 
“I attended the preparaory meeting of the session a while ago, and I didn't see anyone 
cast the dissenting vote.” 

New Presidium Secretary General 

0W241238 Beijing XINHUA Domestic Service in Chinese 0735 GMT 24 Mar 87 

[Text] Beijing, 24 Mar (XINHUA) -- Namelist of members and the secretary general of 
the Presidium of the Fifth Session of the Sixth NPC. 

Adopted at the preparatory meeting for the Fifth Session of the Sixth NPC on 24 March 
1987. 

Presidium members (157 members, in order of the number of strokes in their surnames). 

Ding Guangxun, Cedain Zhoima (female, Tibetan nationality), Ma Wangqi, Ma Qingnian (Hui 
nationality), Wang Shufeng, Wang Hanbin, Wang Guangyu, Wang Renzhong, Wang Zhaoguo, 
Wang Guoquan, Wang Zulun (Bouyei nationality), Wang Ganchang, Wei Chunshu (Zhuang 
nationality), Wei Guoqing (Zhuang nationality), Wei Yu (female), Bei Shizhang, Mao 
Wenshu (female), Ulanhu (Mongolian nationality), Batubagen Mongolian nationality), 
Puncog Mang ji (Tibetan nationality), Lu Shenghe, Ye Fei, Tian Shouyan (Tujia 
nationality), Tian Fuda (Gaoshan nationality), Shi Laibe, Bai Shouyi (Hui 
nationality), Bai Hongpu, Zhao Cunxin (Dai nationality), Lu Shuxiang, Lu Ji, Zhu Boru, 
Zhu Xuefan, Wu Juetian, Wu Chan, Zhuang Shiping, Liu Yunsheng (female), Liu Nianzhi, 
Guan Shanyue, Jangzhong Zhaxi Doje (Tibetan nationality), Xu Jie, Xu Dixin, Xu Jiatun, 
Xu Deheng, Ruan Bosheng, Sun Guozhi, Yan Jici, Shu Bugqing, Li Xiannian, Li Jianbai, Li 

Zhen, Li Dengying, Yang Feng (Naxi nationality), Yang Daidi (female, Yi nationality), 
Yang Yongqing (Female), Yang Chugui (female, Dong nationality), Yang Dezhi, Yang Hui 
(female), Wu Yunchang (Miao nationality), Wu Zuoren, He Ying, He Haoju, Yu Qiuli, Wang 
Yuexia (female), Shen Jian, Song Lin, Zhang Wanfu, Zhang Zizhai (Bai nationality), 
Zhang Youyu, Zhang Wenyu, Zhang Yuhuan, Zhang Zhengde, Zhang Zaiwang, Zhang Chengxian, 
Zhang Shude, Lu Mingyang, Amudun Niyaz (Uygur nationality), Ngapoi Ngawing-Jigme 
(Tibetan nationality), Chen Shufeng (Li nationality), Chen Pixian, Chen Guangyi, Chen 
Zongji, Chen Huibo, Chen Dengke, Mao Yisheng, Lin Yishan, Li Yueqin (female), Lin 
Lanying (female), Lin Liyun (female), Deyal Khulmash (Kazak nationality), Luo Tian, Luo 
Shuzhang (female). ([namelist continues] 
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Luo Qiong (female), Zhou Zhanao, Zhou Lirong, Zhou Gucheng, Zhao Zongyao, Zhao Xiu, 
Zhao Zisen, Zhao Pengfei (Manchu nationality), Rung Yiren, Hu Lijiao, Hu Juewen, Hu 
Yaobang, Duan Shugquan, Hou Baolin (Manchu nationality), Rao Shoukun, Jiang Shuzhen 
(female), Hong Sisi, Huang Xiang, Fei Yiming, Baingen Erdini Qoigyi Gyaincain (Tibetan 
nationality), Geng Biao, Mo Wenhua, Xabchung Garbo (Tibetan nationality), Gu Dachun, 
Qian Shao jun, Qian KXinzhong, Ni Zhifu, Xu Tingze, Aisin Ghiorroh Pujie (Manchu 
nationality), Guo Linxiang, Tang Jiashou (Hani nationality), Pu Jiexiu (female), Hai 
Yuchen (Mongolian nationality), Tan Weixu, Tao Davong, Huang Hua, Huang Zhizhen, Huang 
Bingwei, Cho Ryong Ho (Korean nationality), Cao Yu, Chang Xiangyu (female), Kang Keqing 
(female), Liang Tianhui (Zhuang nationality), Peng Chong, Peng Dixian, Peng Zhen, Peng 
Qingyuan, Dong Jianhua, Han Peixin, Han Weixian, Cheng Siyuan, Jiao Linyi, Pu Chaozhu, 
Wen Yuankai, Lan Fangwan (Yao nationality), Chu Tunan, Lei Jieqiong (female), Lei Aizu 
(female), Yi Shi juan (female), Pei Changhui, Liao Hansheng (Tujia nationality), 
Seypidin Aizezi (Uygur nationality), Yang Longan, Pain Tog (female, Tibetan 
nationality), Xue Ju, Xue Mugiao. 

Secretary General, Chen Pixian 

Namelist of Presidium Chairmen 

0W240713 Beijing XINHUA Domestic Service in Chinese 0629 GMT 24 Mar 87 

[Text] Beijing, 24 Mar (XINHUA) -- Namelist of permanent chairmen of the Presidium of 
the Fifth Session of the Sixth National People's Congress (elected at the first session 
of the presidium on 24 March 1987) 

Peng Zhen Chen Pixian Wei Guoging Geng Biao 
Hu Juewen Xu Deheng Peng Chong Wang Renzt_ag 
Zhu Xuefan Ngapoi Ngawang Jigme 
Banquen Erdini ‘joigyi Gyancan Seypidin Aizezi 
Zhou Gucheng Yan Jici Yong Yiren Ye Fei 
Liao Hansheng Huang Hua Chu Tunan Wang Hanbin 

[order and arrangement of names as received) 

Presidium Holds First Meeting 

0W240919 Beijing XINHUA Domestic Service in Chinese 0636 GMT 24 Mar 87 

[Text] Beijing, 24 Mar (XINHUA) — The Presidium of the Fifth Session of the Sixth NPC 
held its first meeting today in the Great Hall of the People to discuss and decide on 
matters related to this NPC session. 

Chairman Peng Zhen presided over the meeting. 

The meeting adopted an agenda under the auspices of Vice Chairman Chen Pixian. 
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The meeting elected, from among the presidium members, 20 persons — the chairman, vice 
chairmen, and secretary-general of the Sixth NPC — as permanent chai en of the 
presidium, who will be responsible for handling the day-to-day work of the NPC session. 

The meeting adopted a grouping list of executive chairmen for meetings of the NPC 
session. On the basis of this grouping list, the permanent chairmen of the presidium 
will act as executive chairmen for the opening and closing meetings of the NPC 
session. For other meetings, some permanent chairmen and some members of the presidium 
will take turns acting as executive chairmen. 

According to the provisions of the Organic Law of the National People’s Congress, the 
NPC session shall have deputy secretaries-general to assist the secretary-general in 
doing his work, and the presidium shall decide who will be the deputy 
secretaries-general. Today's presidium meeting decided that Peng Chong, Wang Renzhong, 
Wan Hanbin, Zeng Tao, and Yu Wen will be deputy secretaries-general. 

According to the provisions of the Organic Law of the National People’s Congress, the 
presidium shall decide whether the elections and adoption of proposals at the NPC 
session shall be by secret ballot, by vote with a show of hands, or by other methods. 
Today's presidium meeting decided that the adoption of proposals and elections at the 
Fifth Session of the Sixth NPC will be by vote with a show of hands. 

In addition, today's meeting adopted a daily schedule for the Fifth Session of the 
Sixth NPC and decided on a list of nonvoting participants. It also set 1800 [local 
time] on 31 March as the deadline for deputies to put forward proposals. Any proposals 
put forward after the deadline will be treaty as suggestions, criticism, and opinions. 

Zhao at Opening Session 

0W240920 Beijing XINHUA in English 0917 GMT 24 Mar 87 

[Text] Beijing, March 24 (XINHUA) — The Fifth Session of the Sixth National Committee 
of the Chinese People's Political Consultative Conference (CPPCC) opened here today. 

Among those attending were party and state leaders Zhao Ziya‘<, Peng Zhen and Ulanhu. 

In her speech, Deng Yingchao, chairwoman of the CPPCC National Committee, urged all 
CPPCC members to “treasure and uphold stability and unity, and consolidate and advance 
"China's present excellent situation.” 

She attributed the country's current excellent political and economic situation to two 
factors. 

One is the firm and correct implementation of the line, principles and policies 
formulated by the Chinese Communist Party since 1979. Most important of all is 
adherence to the four cardinal principles (the socialist road, people's democratic 
dictatorship, Communist Party leadership, and Marxist-Leninism and Mao Zedong Thought), 
and opposition to bourgeois liberalization, persistence in reforms, opening China to 
the rest of the world and enlivening the domestic economy, while building socialism 
with distinct Chinese characteristics. 
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The other is firm reliance on the concerted efforts of the Chinese people of all 
nationalities, various democratic parties and patriotic people with party affiliation, 
and on stability and unity, without which nothing could have been achieved and there 
could even have been a blackslide. 

“The People's Political Consultative Conference serves as an important organization for 
carrying forward China s socialist democracy,” she said, stressing that the policy of 
long-term co-existence, mutual supervision, treating each other with all sincerity and 
sharing weal and woe will remain unchanged. 

She called on all CPPCC organizations to work evs harder to uphold China's present 
political situation marked by stability and unity, contribute more to modernizing 
China, consolidating and advancing the patriotic united front, and unite all working 
people and patriots in a concerted effort for the reunification and economic 
invigoration of the motherland. 

Fei Xiaotong, vice-chairman of the CPPCC National Committee, delivered a work report on 
behalf of the CPPCC National Committee. Peng Youjin, chairman of the CPPCC Motions 
Committee, made a report on the handling of motions. 

Attending today's meeting were 1,669 CPPCC National Committee members. Today's session 
was presided over by Yang Jingren and Qu Wu, vice-chairman of the CPPCC National 
Committee. 

Deng Yingchao Addresses Session 

0W241105 Beijing XINHUA Domestic Service in Chinese 0813 GMT 24 Mar 87 

[Text] Beijing, 24 Mar (XINHUA) -- Speech at the Fifth Session of the Sixth CPPCC 
National Committee 

(24 March 1987) 

By Deng Yingchao 

Members: 

The Fifth Session of the Sixth CPPCC National Committee has opened. 

This session is being held as our country enjoys an excellent situation marked by 
economic and political stability. What have we depended on in order to achieve the 
fine political and economic situation we have today? In the final analysis, we have 
depended on two things: First, we have firmly and correctly implemented the line, 
principles, and various policies formulated since the 3d Plenary Session of the IIth 
CPC Central Committee. The most fundamental of these is that we have upheld the four 
cardinal principles, opposed bourgeois liberalization, and kept to the principle of 
conducting reform, opening to the outside world, and invigorating the domestic economy 
in building socialism with Chinese characteristics. Second, we have depended on the 
joint hard efforts of the people of all nationalities, all democratic parties, and 
patriotic people without party affiliation throughout the country and on stability and 
unity. Without stability and unity, we can accomplish nothing and will even 
retrogress. This being the case, we must treasure and preserve our stability and unity 
and consolidate and develop today's excellent situation. 



I. 2 Mar 87 K 12 CHINA 
PRC NATIONAL AFFAIRS 

A few days ago, at a session of the Standing Committee of the CPPCC National Committee, 
Comrade Zhao Ziyang, acting general secretary of the CPC Central Committee and premier 
of the State Council, made a very important speech with regard to current economic, 
political, and united front issues, which are the concern of everyone. His speech 
helped us enhance our understanding and increase our confidence. As a patriotic united 
front organization, the CPPCC should do its best to act on the guidelines contained in 
Comrade Zhao Ziyang's speech, strive to consolidate and develop the patriotic united 
front, and unite the thousands upon thousands of working people and patriots to work 
hard for the motherland's reunification and China's rejuvenation while waging a 
struggle to preserve the political situation of stability and unity in our country and 
achieve socialist modernization. 

The CPPCC is a major form of organization in our country aimed at carrying forward 
socialist democracy. “Long-term coexistence and mutual supervision” and “treating each 
other with all sincerity and sharing weal and woe" constitute the basic principles of 
our united front. These principles will in no way change. For this reason, I 
sincerely hope that all our members will present candid and honest criticisms and 
suggestions on the work of the Communist Party and the various construction projects of 
our country and will say all they know and freely speak out their opinions so that this 
session will be even better and more successful than any previous one. 

Wishing you good health. 

Fei Xiaotong Addresses Session 

0W241052 Beijing XINHUA in English 1039 GMT 24 Mar 87 

{Text} Beijing, March 24 (XINHUA) — The Chinese People's Political Consultative 
Conference (CPPCC), China's highest consulting body, has displayed a better role in 
exercising democratic supervision over the government work over the past year, 
sociologist Fei Xiaotony said here today. 

Addressing the Fifth Plenary Session of the Sixth CPPCC National Committee that opened 
here today, Fei, vice-chairman of the CPPCC National Committee, said that CPPCC has 
contributed to the drive of building an advanced socialist ideology and culture, 
consolidating ar“ expanding the patriotic united front, and promoting China's 
reunification ar szongovernmental diplomacy. 

Reviewing the tional committee's work of the past year, he said that the CPPCC 
members had pu’ forward and aired “valuable suggestions and opinions on the drafting 
of China's Seventh Five-Year Plan (1986-90) and the improvement of the government work. 

Moreover, subcommittees of the CPPCC National Committee, known as a “think tank“ in 
China, discussed and voiced important views on 13 draft laws including the “law on the 
bankruptcy of state-owned enterprises", the “law on industrial enterprises owned by the 
whole people", “trade union law” and “postal service law”. 

The national committee organized 20 topical surveys last year, he said, adding that it 
made suggestions on the reform of China's posts and telecommunications management 
system, of its urban and rural economic structures and of its vocational educational 
system. “Many of our suggestions have been adoped by government offices," he said. 
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The CPPCC National Committee launched a program of education in patriotism, 
revolutionary traditions and common ideals, Fei said, adding that it also proposed to 
launch a campaign to improve cost-efficiency and oppose waste, and intensify political 
and ideological work among students, particularly among college students. 

The committee published 48 books and journals last year, including historical accounts 
of past evencs. Last year, the committee received 710 motions submitted by its members 
on education, science, culture and public health — about 40 percent of CPPCC’s total 
motions. 

CPPCC continued expanding contacts with Hong Kong and Macao compatriots, as well as 
with Chinese residing abroad, in an effort to further display their role as a bridge 
between the Chinese mainland and Taiwan. 

Over the past few years, magazines by a CPPCC publishing house and some magazines in 
Taiwan have been mutually quoting, carrying and printing each other's data. “This has 
helped promote academic exchanges on both sides of the Taiwan Straits and enhance 
mutual understanding,” Fei noted. 

He said that the CPPCC has established ties with organizations in nine countries over 
the past year and sent delegations to Australia, Austria, Belgium, Czecuoslovakia, the 
Federal Republic of Germany, Romania and Thailand. It also received delegations from 
Britain, Cameroon, Hungary, the Democratic People’s Republic of Korea, Poland and 
Yugoslavia. 

Fei Xiaotong urged all CPPCC organizations to firmly adhere to and disseminate China s 
four cardinal principles (the socialist road, people's democratic dictatorship, 
communist party's leadership, and Marxism-Leninism and Mao Zedong Thought) and oppose 
bourgeois liberalization in line with the established policy. He stressed the 
importance of taking an active part in the discussion about government policies and of 
improving political consultation and democratic supervision to push forward the 
building of advanced socialist ideology and culture, and material progress. 

Fei Xiaotong called on all CPPCC organizations to do work well among compatriots in 
Hong Kong, Macao and Taiwan, as well as among Chinese residing abroad, to promote 

exchanges on both sides of the Taiwan Straits, and to strive for the implementation of 
the “one country, two systems" policy and the realization of peaceful reunification of 
the motherland. 

GAO YANG NAMED PRESIDENT OF CENTRAL PARTY SCHOOL 

HK240407 Hong Kong WEN WEI PO in Chinese 22 Mar 87 p 1 

[Report: "Gao Yang Takes Over as President of Central Party School“] 

[Text] According to a Central People's Broadcasting Station report of 21 March, 
Gao Yang has taken over as president of the CPC Central Committee Party School, a post 
formerly held by Wang Zhen. 

In his capacity as president of the Central Party School, Gao Yang attended and spoke 
at a forum sponsored by the magazine LINGDAO KEXUE [SCIENCE OF LEADERSHIP) on 21 March. 
He said that in researching the science of leadership it is necessary to place the 
emphasis on the practical problems encountered in reforms and opening up. 
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Note: Gao Yang is currently a member of the Central Advisory Commission. Before his 
appointment as president of the Central Party School, he was chairman of the board of 
the China Investment Consultative Company. 

Gao Yang is over 60 years old. He took part in the 9 December [1953] student movement 
and has relatively ample experience in party and government work. He served as 
secretary of the Jilin provincial party committee, first secretary of the Hebei 
provincial party committee, minister of chemical industry, and other posts. 

RENMIN RIBAO DISCUSSES EASTERN, WESTERN JEALOUSY 

HK231114 Beijing RENMIN RIBAO in Chinese 22 Mar 87 p 1 

[Weekend Forum" by Sheng Zuhong (4141 4371 1347): "Why Stress the West and Not the 
East?“ 

[Text] The East and the West are originally geographical concepts, but in the minds of 
some comrades, they seem to be linked with such things as ignorance” and “civilization” 
or “backwardness” and “advanced things.” For example, some peopl~ have said that 
jealousy can also be divided into Eastern-style“ and “Western-style” jealousy. It is 
said that the “Eastern-style” jealousy finds expression in the idea of “if you are 
capable, I will make you incapable"; while the “Western-style” jealousy finds 
expression in the idea of “if you are capable, I will be more capable than you.” As 
for the “Eastern-style” jealousy, people cite such examples as: Pang Juan gouging out 
Sun Bin's kneecaps; and Zhou Yu, who was narrow-minded and often thought that “since 
heaven gave birth to me, how could there be Zhuge Liang,” and tried by every means to 
frame and get rid of Zhuge Liang, but he himself finally died of anger stirred by Zhuge 
Liang’s resourcefulness. These are two typical Chinese examples cited. In another 
Eastern country, Japan, the concept of jealousy is quite steiler to that in China. 
Recently I read a modern Japanese short story entitled "A Crazy Youth.” It described a 
primary four pupil who hoped to be on top in every subject in his class. He was 
jealous of a classmate whose gym marks were higher than his, so he tried to have this 
“gym expert” killed by forcing another classmate to edge the “gym expert” to run across 
the road in front of speeding cars, so that he might then also be the strongest in gym 
too. When reading such startling stories, how can you not curss the terrible 
"Eastern-style” jealousy? 

Here, some people may ask: It seems that you also agree with the new concept of 
“Eastern-style” jealousy? No, I have also found that such an abnormal mentality exists 
among Westerners when I read the biographies of some Western scientists and artists, 
and that the jealousy of the Westerners also finds expression in the idea of “if you 
are capable, I will make you incapable.” 

In the 19th century, Humphry Davy, a great chemist and president of the Royal Society 
of Great Britain, discovered a talented bookbinder, Faraday, and appointed Faraday to 
be his assistant. Faraday had great interest in scientific research and he 
independently discovered the law of electromagnetic induction and invented the first 
electricity generator in the world. He became so outstanding that his fame even 
surpassed his instructor, Davy. This stirred Davy's jealousy. When Faraday was 
recommended to be a member of the Royal Society of Great Britain, Davy did not agree 
and cast he only negative vote. However, Faraday was still accepted by the Ruyal 
Society, as most people voted for him. The only person to oppose Faraday was his 
teacher, Davy. This was a kind of jealousy of “if you are capable, I will make you 
incapable.” Doesn't this jealousy exist in the East? 



OTE 
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Also in the 19th century, Austrian musician Mozari was the greatest musical genius in 
the West, but he suffered under the jealousy of Salieri, a court musician. At the 
beginning, it was Salieri who discovered Mozart's talent and recommended Mozart to 
Emperor Joseph II, and this enabled Mozart to produce many outstanding works in a short 
time. Afterward, Salieri discovered that Mozart's achievements had exceeded his, so he 
tried by every possible means to frame and attack Mozart, and finally caused Mozart to 
die of illness and poverty when he was still young. This may be a typical case of 
Western jealousy. Salier is attitude toward Mozart was not only “if you are capable, I 
will make you incapable” but “if you are capable, I will cause your death.” So what is 
the difference between this and the so-called “Eastern jealousy"? 

Some people describe the “Western-style” jealousy as the idea of “if you are capable, I 
will be more capable than you,” but this proposition confuses the competitive sense in 
the West with “jealousy” and equates two different concepts. This is a mistake of 
“changing concepts in the method of debate. 

Of course, competition is a motivating force that promotes the development of Western 
capitalism, and such competition fully affects people's thinking and turns some 
people's jealousy into a sense of competition. However, as long as there are jealous 
people, the type of jealousy in the West will not be different from the jealousy of the 
Eastern people. 

This does not only apply to jealousy, but is also the case with regard to other mental 
things and social mentalities. I am afraid that there will not be any great difference 
between Eastern people and Westerners. So why should we highly value one and belittle 
the other? Why should we praise Westerners and look down on Eastern people? 

* MINISTER URGES OPENING TO WORLD 

HK190425 Hong Kong TA KUNG PAO in Chinese 19 Mar 87 p 2 

[Report: "Ying Ruocheng Tells Reporters in Shenzhen That Opposing Bourgeois 
Liberalization Will Not Affect Cultural Exchanges With Foreign Countries 

[Text] Shenzhen, 18 Mar -- A few days ago, Vice Minister of Culture Ying Ruocheng told 
reporters in Shenzhen that opposing bourgeois liberalization would never affect 
cultural exchanges with foreign countries. He stressed that the work of opening up to 
the outside world should be greatly strengthened, and that our door should be opened 
still wider. 

When interviewed by reporters, Ying Ruocheng added: Not a single cultural agreement 
which we have signed with a foreign government will be abrogated. We are constantly 
sending artistic troupes to foreign countries one after another for routine 
performances. The exchanges between friendly people and non-governmental organizations 
continue as usual. The three channels for cultural exchanges will not be blocked. Fe 
contimed: We have not yet done enough to open up to the outside world, and our door 
should de opened still wider. He encouraged Shenzhen to take the lead in the reform of 
the cultural undertaking. 
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Ying Ruocheng said: Shenzhen borders on Hong Kong and Macao. If Shenzhen can make use 
of its geographical and cultural strong points to stage first-rate artistic 
performances, attract international artistic troupes to perform before fellow artists 
for the purpose of discussion and emulation, and hold talks with us, it will become a 
city where the best artistic performances in the whole country are staged. When 
conditions are ripe, the Shenzhen Arts Festival can be held. The special economic zone 
will play the role of a cultural window. 

He emphasized: Shenzhen and Hong Kong are only sepurated by a river. Shenzhen has the 
best conditions for attracting first-rate world artistic performances. If the city has 
the desire, the Ministry of Culture will make its efforts to help it achieve the ain. 

Ying Ruocheng came to Shenzhen in his capacity as chairman of the contest committee of 
a national violin contest of Chinese musical works. 

NPC DEPUTIES COMPLETE REGIONAL INSPECTION TOURS 

OW221252 Beijing XINHUA in English 1230 GMT 22 Mar 87 

[Text] Beijing, March 22 (XINHUA) — Deputies to the National People’s Congress are 
arriving in Beijing for the Fifth Session of the Sixth Natonal People’s Congress to 
open on March 25 after making investigation tours of their respective provinces, 
autonomous regions and municipalities. 

Many of them have written investigation reports and collected a lot of criticiems and 
suggestions from the local people on the work of the government. 

According to the General Office of the NPC Standing Committee, the office has received 
investigation reports from deputies in a dozen provinces autonomous regions and 
municipalities, including Beijing and Tibet. 

The reports are mostly about criticisms and suggestions by local people on the work of 
the government and on the ongoing elections at the county and township levels, 
according to an official of the NPC Standing Committee General Office. Some are about 
the implementation of the NPC Standing Committee decision to intensify education in 
laws and suggestions on the draft law on industrial enterprises owned by the whole 
people. 

The deputies in various provinces and autonomous regions and municipalities made the 
inspection tours either ‘ndividually or in groups. 

According to some deputies, local governments and leaders were cooperative and ready to 
provide true information and earnestly answered questions put forward by the deputies. 

Deputies representing Taiwan Province inspected Fujian and Guangdong Provinces while 
those representing Hong Kong and Macao inspected the Shantou Special Economic Zone. 
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BEIJING TV, THEATERS SHOW FOREIGN FILMS 

HK240441 Hong Kong ZHONGGUO KINWEN SHE in Chinese 0915 GMT 23 Mar 87 

["Roundup” by reporter Liu Beixian (0491 0554 2009): "Beijing Does Not Reject Alien 
Cultures 

[Text] Beijing, 23 Mar (ZHONGGUO XINWEN SHE) -- Observers here have noted that 
although the CPC is stressing “opposing bourgeois liberalization,” in practical life 
there are no indications of a “package” rejection of alien cultures. 

In the past week, the Central Television Station alone has broadcast 15 tclevision 
films that introduce foreign scenes, arts, and figures and that were produced by 
foreign television stations, and 6 foreign, as well as Hong Kong, feature films and 
teleplays. Beijing television, however, has been broadcasting from Monday to Saturday 
the light American science fiction series, "My Favorite Martian.” 

Yesterday, II cinemas in Beijing simultaneously showed “Love Story,” the first 
Hollywood film to enter China in the past W-odd years. Before the file was shown, the 
Shoudu Movie Theater projected an extra, “The First Paris Fashion Festival,” a 
documentary on typical European and American fashion styles. The audience seemed to be 
quite interested in the great wertcty of Paris fashions. 

It is said that a Danish film festival will open here in 3 days. A fair consisting of 
more than 10,000 musical, audio, and video products from abroad and from Hong Kong and 
Macao will also open at Beijing Exhibition Hall this weekend. The sponsors say that in 
addition to classical works by European masters, modern popular songs and light music 
from abroad will also be sold at the fair. 

Moreover, according to incomplete statistics, at least eight foreign films are being 
publicly shown in Beijing movie theaters today. 

Facts have shown that “opposing bourgeois liberalization” has not affected the cultural 
life and daily recreation of ordinary people. Last weekend, pair after pair of lovers, 
dressed in fashionable clothes, walked out of the movie theaters, after seeing the late 
night shows. The movies shown at one place during as late night shows include “Love 
Story” from the United States and “Love Pea in a Mine Field” from China. 

WATER CONSERVATION NETWORK TO BE BUILT 

OW240424 Beijing XINHUA in English 0250 GMT 24 Mar 87 

[Text] Zhengzhou, March 24 (XINHUA) — China has decided to build another big 
water-conservancy network on the Yellow River to prevent flooding on its lower reaches 
in Mengjin County, Henan Province, according to the Yellow River Water-Conservation 
Committee here today. 

This is another effort to harness the 5,464-km river, China's second-longest and 
believed to be the muddiest in the world, which carries downstream 1.6 billion tons of 
sandy silt a year from the seriously eroded loe « highlands. 

The Yellow River flows west to east through alte provinces and autonomous regions. The 
valley is one of China's major encompasses China's leading cal - producing area and the 
second-largest oilfield in the country. 
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The initial designs of the Shuilangdi Water Conservancy Network are mow being carried 
out by the Yellow River Water-Conservation Committee which is in charge of taming the 
river, and a dozen colleges, universities and research institutions. 

The construction of the project will start during the Seventh Five-Year Plan period 
(1986-1990) and it is due to be completed in the following ten years, according to Gung 
Shiyang, the committee's chairman. 

The network includes a reservoir that will be able to store 12.65 billion cubic meters 

of water, and a number of facilities for draining off silt and for power generation. 

When completed, it will be able tu hold 10 billion tons of sandy silt, thus prevent ing 
the riverbed from rising for two decades, Gong said. 

To harness the river, China has already built reservoirs at Sanmen Gorge bordering 
Henan and Shanxi Provinces and Lubun in Henan Province; the Guxian Reservoir in Luoning 
Country, Henan Province, is under construction. 

Gong said the planned reservoir at the river s last outlet from mountainous areas into 
the north China plain is expected to annually add four billion cubic meters of water to 
the areas along the river and in morth China, and generate five to six billion kwh of 
electricity. 

According to the Yellow River Water-Conservation Committee, people in northern China 
use 48 percent of the river's annual ‘low for drinking and production. 

The initial priority will focus on solving the urgent problems of flood prevention, 
irrigation and water supply to cities. 

If needed, some equipment will be impor*«d for the project, and foreign experts invited 
for technical consultancy, according to Gon, 

PRC MOVES TO REVITALIZE INLAND NAVIGATION 

#K240432 Beijing CHINA DAILY (BUSINESS WEEKLY SUPPLEMENT) in English 18 Mar 87 p 3 

[By Ding Ligue! 

[Text] China is moving to revitalize its inland navigation, which has stagnated over 
the past 30 years, an official from the Department of Communications told BUSINESS 
WEEKLY 

Huang Qingmao, chief of the division in charge of regulating non-stage transport under 
the ministry said the State Council had decided on preferential treatment covering 
taxes, credits, oil allocation, goods supply and delegated decisionmaking power. 

China has 108,000 kilometres of inland waterways, including the Yangtze, the world’s 
third longest river. 

“Inland navigation has long been in poor shape. FEspecially since 1984, river boats 
have been losing customers to faster and more convenient road and air transport,” Huang 
disclosed. 
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At a press briefing last month, Qian Yongchang, the sinister of communications, said 
the reform of the waterway management system was already under way. 

The state has reduced or exempted regulatory taxes on all inland shipping enterprises. 

In Shanghai, China's biggest city, collective shipping enterprises were given « 
tax-free period of three years last August. 

to have reguler reductions or exemptions of business tax. It has aleo exempted 
shipping enterprises whose annual profits fall below 3,000 yuan from income taxes. 

Nearby Guizhou Province has taken similar measures. 

The two provinces have extended low-interest loans to shipping firms and ecarmarted 
special funds to develop inland navigation. 

“In some provinces such as Anhui, Hubei and Fujian decisionmaking power is being 
decentralized to shipping firms,” Huang said. 

The economic responsibility system is also introduced into emall and med! m-sized 
shipping businesses. 

To get ower their financial difficulties, shipping firme in Sichen, Hunan, 
Heilongjiang and Anhui Provinces have developed sideline businesses which include 
tourist and repair services, highway transport and ferrying passengers, sand dredging 
and making sand bricks. 

“In Anhui and Hunan, the sidelines make up about half of the total earnings of the 
industry,” Huang said. 

Prices for inland navigation were raised by 37 percent in July 1986 in Shanghai while 
the neighbouring province of Jiangeu also adjusted prices upward. 

Guangxi Zhuang Autonomous Region in south China has allowed three of its shipping 
companies to abandon fixed prices. 

On August 1 last year, the prices of passenger transport in the Pearl River system in 
Guangthou were Lifted by 18 to 20 percent. 

But shortage of energy bas long been 4 bottleneck. 

“Although the state has increased its ofl supplies to inland navigation, they still 
fail to meet demand,” the division chief said. 

Meanwhile, the industry has taken steps to comply with the country’s open policy. 

Nantong, Zhangjia and Nanjing harbours on the lower reaches of the Yangtse River have 
opened to foreign ships for some time. And Zhenjiang, near Nanjing, has also been 
opened up recently. 
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Asted about the introduction of foreign investment in the inland waterway systen, « 
well-informed official who demanded anonymity, said: “We are contacting some foreign 
businessmen and negotiations are under way.” 

To encourage foreign investment in port construction, China issued interia regulations 
on preferential treatment to Sino-foreign joint ventures in harbour construction in 
September 1965, allowing these ventures to enjoy accelerated depreciation, exemption of 
tariffs on imported raw materials and serve production facilities and a 15 percent 
reduction of income tax. [sentence as published] 

QIAN QICHEN OUTLINES CHINA'S DISARMAMENT STAND 

OW231619 Beijing XINHUA in English 1602 GMT 23 Mar 67 

[Text] Seijing, March 23 (XINHUA) — China's vwice-foreign minister, Qian ichen, said 
here today that China has consistently opposed the arms race, will never participate in 
it and supports all actions and initiatives that are conducive to the realization of 
disarmament and the elimination of the threat of suclear war. 

Qian made this remark as 4 guest speaker at the regional Conference for the World 
Disarmament Campaign here thie afternoon. 

He said, “We are of the view that the two superpowers should take the lead in halting 
immediately the testing, production and deployment of all suclear weapons. They should 
also drastically reduce and destroy ail suclear weapons they have deployed anywhere 
inside and outside their countries so as to create conditions for other nuc lest states 
to * ike part in guclest disarmament.” 

fe pointed owt that in recent year, the Soviet Union and the United States, while 

stating that a suclear war cannot be won and should never be fought, have both put 
forth a sumber of proposals and plans for disarmament, one of which is a SO percent 
reduction of strategic nuclear weapons as the first step. 

However, he said, the Soviet Union and the United States have so far reached no 
substantive agreement, and their basic differences remain as serious as ever. 

Of late, he pointed out, the negotiations between the Soviet Union and the United 
States on intermediate-range missiles and their related proposals have attracted much 
attention. The vice-minister added that the question of the intermediate-range 
missiles has a di ect bearing on the security of countries in Europe as well ase in Asia. 

He said, international security is indivisible. The security of Europe is important 
and the security of Asia is equally important. 

He said thet China insists, in accordance with the same principle, there should be a 
simultaneous and balanced reduction of intermediate-range missiles deployed in both 
Europe and Asia until they are completely destroyed. 

He said that China wnequivocally supports the proposals for the establishment of 
uc ler tree zones in Latin America, the South Pacific, Africa, the Middle Bast, South 
Asia and the Korean peninsula. 
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Like many other countries, he ssid, Chima is for the nonproliferation of suclear 
weapons and Chima’s suclear cooperation with othe: countries is confined only to the 

use peaceful of euclear energy. 

Qian said that while emphasizing suclear disarmament, one should sot overlook the 
and urgency of conventional disarmament. And there is in fact « link 

Be said that mankind is faced with the threat of « cuclear war and is haunted by « 
epecter from outer Space. Nuclear arms in espace, be said, is an extension and 
development of the cler erm rece that will lead to « more complex <ituation 
characterized by a progressive escalation of the arms race involwing of. ensive suclear 
weapons and defensive weapon systems. This race will further destabilize the world and 
increase the danger of war. To check this race has become the moet urgent task of 

He said, outer space is the common heritage of mankind, and ite development and 
utilization should bring benefits to mankind. It is against the will of mankind for 
any country to develop, test, produce or deploy outer space weapons in any way, he 
said. Se said it is hoped that an international convention on the complete prohibition 
of outer space weapons can be concluded at an early date. 

Qian said, while disarmament contributes to peace and security, disarmament alone is 
not enough to preserve peace and security. 

He said that world peace and national security are closely interrelated. Encroaching 
upon a nation’s independence and sovereignty will undoubtedly jeopardize world peace. 

Therefore, he said, in order to safeguard peace and security it is essential to oppose 
any form of interference by one country in the internal affaires of others and any fore 
of violation of the sovereignty and territorial integrity of others, and to oppose any 
country’s use of military means to subject others to « war of aggression. 

Aleo speaking at this afternoon's conference as guest speakers were Major Britt 
Theorin, chairman of the Swedish Disarmament Commission of the Foreign Ministry, 
Viedimir Petrouskiy, deputy foreign minister of the U.5.5.8., and Lynn Hansen, the 
acting representative to the conference on disarmament. 

TALK ON REVITALIZING DEFENSE INDUSTRY 

OW230600 Beijing Domestic Service in Mandarin 0200 GT 20 Mar 4/7 

[Speech by Zhong Weixian, director of the state-run No 523 Plant under the Ministry of 
Nuclear Industry, at a meeting on enterprise reform: “The Way To Revitalize the 
Defense Industrial Enterprises is To Map Out « Proper Market Strategy” — recorded; 
date and place not given) 

[Excerpte! My discussion today consists of three parte: first, defense industrial 
enterprises must immediately study « market strategy; second, how to map out « market 
strategy; end third, proper measures are «4 basic guarantee for implementing the 
strategy. 
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Let me now begin with the first. Everyone knows that, after it founding, our state 
followed the Soviet model and established a mammoth defense industry, which has 
mustered an enormous amount of the nation’s material and financial resources as well as 
manpower. Following the development of the international situation and the shift of 
our party's focus of work, however, how defense industrial enterprises keep pace with 
and contribute to the nation’s economic development has assumed added importance. At 
present, defense industrial enterprises are in a dilemma because they do not have 
enough production quotas; they have received very few orders; their capital lies idle; 
their goods are stockpiling; and their profits are dropping. Following the issuance of 
Decision No 86-69 by the Central Military Commission and the State Council in June 
1986, the Ministry of Nuclear Industry and three other defense industry departments 
have been placed under the State Council's jurisdiction, thus opening up broad avenues 
for the defense industry to be phased into a new military-civilian industry. 

For years, the defense industry was guided by a planned economy. Because of its 
closed-door mentality compounded by a strict security system, the defense industry has 
isolated itself from the outside world, giving other units’ the feeling that our 
industry is mysterious. [passage omitted] 

Our plant began to produce civilian goods in 1978. This is to say that we have been 
producing civilian goods for 8 years. When I studied at the Dalian Institute of 
Management for Cadres during the latter half of 1986, however, 33 classmates who were 
also plant directors in Dalian said to me that they wanted to come to my plant to see 
how artillery shells were made. I was greatly surprised that they did not know what we 
were doing although we had been producing civilian goods for 8 years! [passage omitted] 

It took our plant a long time to understand the market. During this 8-year period, our 
plant has produced for the market, 1,800 industrial boilers, 1,300 liquefied petroleum 
gas [LPG] tankcars, and 800,000 LPG tanks. During this 8-year period, our output value 

has doubled; and the amount of profits and taxes we have made or turned over to the 
state are 103 and 117.5 percent respectively of that during the previous 20-year period 
under the Ministry of Nuclear Industry. This shows that, as long as we understand the 
market, the defense industry has a great potential for serving all economic 
departments, and it can do a great deal of work in switching to civil production and in 

combining military and civilian production. The pressing work is to understand the 
market and see what types of services we can provide. 

As to the second issue -- namely how to map out our market strategy -- we need to do 
two things: 1. We must have proper operational guidance, which is essential for 
mapping out a market strategy. During the initial period of producing civilian goods, 
the defense industry, owing to insufficient production quotas, would tend to be 
uncertain in the face of a vast market, and would try to produce something the market 
needs. Certain strange things that can be observed today are: newly developed 
civilian goods and spring mattresses are being placed side by side with airplane 
engines; nuclear specialists are producing chairs; [words indistinct] factories are 

producing screwdrivers, or sofas, or cleavers. As a cup of water cannot extinguish a 
big fire, the production of these civilian goods cannot solve our problems. For a 
plant with as many as 10,000 people with sophisticated equipment, this sort of 
production can neither give play to its technological expertise, nor can it feed its 
large number of staff members. Thus, we must have a long-range and overall strategy 
for the production of civilian goods. [passage omitted) During the initial period, 
our plant also produced everything hastily, such as roller chains and rims for 
bicycles, and wristwatches, cases, d so forth. Because they were of poor quality, 
they did not have a market, and we suffered and lost as much as | million yuan. 
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During the second stage, manifesting our plant's riveting and welding technology and 
following the state's energy policy and policy for developing communications and 
transportation, we develop energy-efficient boilers for industrial use, and LPG 
tankcars. [passage omitted) These products, however, still cannot fulfill our plant's 
longstanding capacity of manufacturing nuclear energy equipment nor can they manifest 
our [words indistinct] superiority. Thus, on the basis of thorough market surveys, we 
have mapped out a new market strategy, regarding petrochemical, textile, and nuclear 
power industries as our major market, and producing advanced, quality equipment needed 
for technical transformation of departments under these industries. This strategy will 
certainly enable our enterprise to achieve new growth. 

2. In mapping out a market strategy, we must thoroughly understand the external as 
well as the internal conditions of an enterprise. This is essential. Generally 
speaking, external conditions are changeable and uncontrollable; and internal 
conditions are centrollable. If our internal conditions are soundly adjusted, they can 
have a great impact on the external conditions. [passage omitted] As construction of 
nuclear power stations is under the supervision of the Ministry of Nuclear Industry, we 
conducted a thorough investigation of the Qinshan Nuclear Plant's 300,000-KWH installed 
capacity, and its prospective expansion to 600,000-KWH or even 900,00/-KWH generating 
capacity [words indistinct] and did some work (?before the construction began). We 
have now provided the power plant with nearly 20 million yuan of high-quality 
equipment. [passage omitted] 

Let us now discuss the third part, the implementation of this market strategy. Having 
a market strategy alone is not enough. It must be carried out. But how? First of 
all, we must give full scope to our defense industry's strength. This refers to our 
equipment, well-trained personnel, and management. The standards of quality control 
have always been high in the defense industry. Checking and rechecking have been 
strictly carried out at all levels. This is our strength and trump card that can 
elisure us our success with respect to quality. This is very important. [passage 
omitted] Second, we must deal with the defense industry's weakness, which is the high 
price of the goods it produces. To deal with this problem, we must pursue more 
econumical production, increase productivity, and conserve and lower our consumption of 
resources, so that we can market our goods at low prices. This is our strategy. 
Third, we must pay attention to quality. Meanwhile, we must tie up these three 
requirements, namely the term of office of a plant director, the enterprise's 
technological improvement, and the proper strategy of the enterprise. The market 
strategy should be formulated with the plant director as the center. Then, after being 
discussed at the vorkers s congress, the strategy will become the common target which 
every worker in the plant must strive to attain. This is the fundamental guarantee for 
achieving our market strategy. 

I think that while the economic system of integrating military and civilian production 
has provided a promising future for the development of defense enterprises, a proper 
market strategy will guide defense enterprises to achieve a new growth. 

JIEFANGJUN BAO DEFENDS LEI FENG SPIRIT 

HK231204 Beijing JIEFANGJUN BAO in Chinese 12 Mar 87 p 3 

[Article by Shen Qing (3088 7230): "Distortion and Attack Do No Harm to the Brilliance 
of Lei Feng Spirit”) 

[Text] Lei Feng was an ordinary, but great, fighter for communism. His life was short 
but the valuable spiritual wealth he left behind — the Lei Feng spirit -- will shine 

forever. [paragraph continues] 
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During the 10 years of internal disorder, black and white were confounded, truth and 

falsehood were confused and the Lei Feng spirit was gravely distorted. However, since 
the Id Plenary Session of the llth CPC Central Committee, the glow of Lei Feng spirit 
has shone again. People hailed: Lei Feng has come back.” While advertising 
bourgeois liberalization for a period of time in the past, Fang Lizhi and Liu Binyan 
also viciously attacked the activities of learning from Lei Feng and Lei Feng spirit. 
However, their vicious distortion and attacks cannot hide the brilliance of the Lei 
Feng spirit, mor can they deter the people throghout the country from learning from Lei 
Feng. 

It goes without saying that the activities of learning from Lei Feng among hundreds of 
millions of people are good for the building of socialist spiritual civilization. 
However, Liu Binyan alleged that “it was a bitter reality that hundreds of millions of 
people learned from Lei Feng in a self-sacrificing spirit.” Obviously, the picture 
portrayed by Liu Binyan is a sheer fabrication. Those who are 30 years old still 
remember that since Mao Zedong and other older revolutionaries called for “learning 
from Lei Feng“ in 1963, the name of “Lei Feng“ had echoed across the land. The image 
of Lei Feng appeared in factories, the cout trys ide, offices and schools and at the 
crucial moment of rushing to deal with emergencies, helping the people tide over 
natural disasters and protecting the life and property of the people. The image also 
encouraged people of all circles to be selfless and gave rise to numerous new people, 
new things, and new habits. At that time, social moral values were so good that even 
foreign guests were profuse ic their praise. This is just the historical “reality” 
which emerged from the “activities of learning from Lei Feng.” Over 20 years have 
passed since then, however, the brilliant image of Lei Feng is still towering even 
though the road has been rough and bumpy. It remains a shining example in the hearts 
of the people. The appearance of a large number of heroes like Zhao Chune, Zhang 
Binggui, Zhu Boru, Zhou Yi and Zhang Haidi from the masses of workers, peasants and 
soldiers, and those such as Lu Shicai, Jiang Zhuying, Luo Jianfu and Qu Xiao from the 
ranks of intellectuals fully demonstrates that the Lei Feng spirit remains a powerful 
spiritual force for fostering a new generation. Under the new situation of carrying 
out reform and opening up to the outside world, tens of thousands of groups of learning 
from Lei Feng are stirring with activity from the war-ridden frontline in the southern 
part of our country to the dynamic special economic zones. Their activities of 
cultivating new moral values have given a great impetus to a fundamental improvement in 
party conduct and the social conduct at large, and to the building of socialist 
spiritual civilization. Those living facts strongly refute the so-called “bitter 
reality” described by Liu Binyan. If we say there has been “bitter reality,” we can 
say that was the 10 years of turmoil, the period of time when the Lei Feng spirit was 
being severely trampled, “Uncle Lei Feng disappeared,” and Chen Ada, Zhang Tiesheng and 
their like were praised to the skies. As a result, morals and social values were 
corrupted. If we say this “bitter reality” can teach people something, we simply say 
that we have come to realize that we must vigorously res ore and develop the brilliant 
image of Lei Feng, a great fighter for communism in order that people like Lei Feng 
will reach maturity and Lei Feng spirit will shine forever. 

Lei Feng was a fighter for communism, standing in the forefront of the times and 
cherishing lofty ideals. However, Fang Lizhi has vilified “Lei Feng's ideas as being 
out vorn. As everyone knows, Lei Feng was one of the outstanding young people who was 
fostered and grew up under the care of the party. From a poor peasant family, he had a 
true understanding of the warmth of the new society because he always bore in mind the 
tribulations of the old society. He embarked on the revolutionary road with plain 
proletarian sentiments and the idea of paying debt of gratitude. But he did not stand 
still, he wsesiduously studied Marxism-Leninism-Mao Zedong Thought and leserned from 

heroes and advanced models their progressive deeds. [paragraph continues] 
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As a result, his thinking took a leap forward, from simply paying a debt of gratitude 
to ardently loving the socialist motherland and the party and to struggling for 
communism all his life. Lei Feng worked at an ordinary job, but he attained a lofty 
realm of thought. As summarized by Comrade Zhou Enlai, such lofty spirit as that of 
Lei Feng displays “the class stand of being about what to love and what to hate, the 
revolutionary spirit of being as good as one's word, the communist style of working 
selflessl- ‘or the public interest, and the proletarian fighting will that defies 
personal darvger.” 

Just think, is spirit such as Lei Feng’s outvorn?“ Exactly the reverse, the emergency 
and development of the Lei Feng spirit has had great impact on long-standing old ideas, 
customs and orale and spread the socialist new ideas, customs and morals. lu the new 
period of reform, opening up and modernizing our country, it is no doubt necessary to 
change those outworn ideas which no longer suit the new situation. However, on no 
account should we take the fine traditions which are still glittering with the spirit 
of the times as outworn concepts, nor should we stuff people with the bourgeois, old 
and decayed concepts as new ones. The purpose of serving the people and the ideal of 
devoting oneself to the cause of communism displayed by Lei Feng spirit are not only 
the fine traditions of our party, Army and scientific modern ideas but are also an 
important basis for the building of socialist spiritual civilization at the present 
stage and building communism in the future. For this reason, Lei Feng spirit will 
shine forever and will never be “outworn.” 

Lei Feng spirit can inspire hundreds of millions of people just because it is a force 
of truth which is shaking their hearts. However, Fang Lizhi drivelled that Lei Feng's 
“idea of acting as a screw is not right“ on the ground that if one wants to achieve 
“something important,” he must have “independent thinking“ and “independent 
personality,” that is to say, he must have independent consciousness." Was Lei Feng 
really brainless and did not have an independent character? Just the oppos te, Lei 
Feng's diary is the crystallization of his indeperaent thinking. Taking revolutionary 
theories as guiding principles, he looked into the true meaning of life and came to 
realize “for whom he looked into the true meaning of life and came to realize “for whom 
he lives and how to be a real man.” The radiance of his glittering communist ideas is 
full of the spirit of creativeness and is rich in characteristics. Those ideas have 
been regarded as celebrated dictums, epigrams, and mottoes by numerous people, which 
have spread far and wide and educated one generation after another. Lei Feng was an 
honest man who acted as he spoke and his deeds always mirrored the high level of his 
political consciousness, the spirit of his creativeness, and his great personality. He 
loved all the work assigned to him. On the agricultural front, he was an outstanding 
tractor driver and a model worker in taming rivers. On the industrial front, he was a 

progressive worker, a pacesetter of technological transformation and a teacher who was 
both socialist-minded and professionally proficient: and in the people's Army, he 
received several awards for meritorious service and was elected a deputy to the 
people's congress. It was Lei Feng who taught people with his living example how to 
think independently and how to play their individual roles to the full. As a matter of 
fact, the size and specifications of screws are different. Just as Comrade Mao Zedong 
said, a man's ability may be great or small, but if he serves the people, he is already 
noble-minded and a man who is of value to the people. Lei Feng was just such a man. 
In his poem “The Song of Lei Feng,” poet He Jingzhi put it well: “Lei Feng, an 
incredible man, represents the whole of our new generation. It is Lei Feng indeed who 
has capitalized the word man to the vast clear skies Fang Lizhi and his ilk 
denounced the spirit of “acting as a screw" and advertised the so-called independent 
consciousness." In fact, what they wanted to do is no more than trying to entice 
people into departing from party leadership and doing whatever they like in defiance of 
social and collective interests. If everyone seeks such “independence” and shows no 
consideration for the fundamental interests of the party and the people, then would our 
country become a pile of loose sand? If this is the case, could one accomplish 
anything? 
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A man must have a little spirit. To build a modern socialist power with a high degree 
of democracy, we need thousands upon thousands of “Lei Fengs” to struggle hard, 
surmount difficulties and forge ahead. The more the Lei Feng spirit is carried on, the 
faster our cause will develop. Lei Feng spirit will shine forever. 

DEFENSE INDUSTRY'S PRODUCTION ORIENTATION SOUGHT 

0W231230 Beijing XINHUA in English 1219 GMT 23 Mar 87 

[rent]! Beijing, March 23 (XINHUA) -- Chinese experts have proposed efforts to 
accelerate the transfer of military technology to civilian production, the “GUANGMING 
DAILY” reported today. 

During a recent meeting of defence economy, they suggested that the defence industry be 
transformed in such a way as to become production-related, rather than purely consuming 
the country’s resources as in the past. 

In 1983, 400 defence research findings were transferred to civilian departments, and in 
1984, 8,000. 

The number increased to 20,000 in 1985, with the sales volume climbing to one billion 
yuan. 

That could mean additional economic benefits of ten billion yuan according to the usual 
1:10 ratio between the volume of a technological transaction and its resultant 
benefits, the paper said. 

Nevertheless, “many useful research findings are still locked up“, said the paper, 
adding that findings already transferred are only a fraction of what the defence 
industry can offer. 

Before 1983, the defence industry was almost completely isolated from civilian sectors, 
but with China's current policies and ongoing reform, its cooperation with civilian 
sectors is being encouraged. 

Qian Xuesen, president of the Chinese Science and Technology Association, was among the 
100 participants at the meeting held by the State Commission of Science, Technology and 
Industry for National Defence. 

GUANGMING RIBAO URGES STUDY OF WESTERN ECONOMICS 

HK200923 Beijing GUANGMING RIBAO in Chinese 7 Mar 87 p 3 

[Article by Hu Peizhao (5170 1014 0340): “Adopt a Correct Attitude Toward Western 
Economics“ 

[text]! The Western economics mentioned here refers to contemporary Western bourgeois 
economics. In recent years, several works on this subject have been introduced here. 

With the present opposition to bourgeois liberalization, should Western economics 
continue to be studied? I believe that naturally it should be studied; the question is 
how it should be done. 

It is necessary to have a fundamental assessment of, and attitude toward, Western 
economics. After Adam Smith and David Ricardo, Western economics was vulgarized. 

[paragraph continues] 
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However, since the 1930s, not only did Western economics continue to uphold the 
capitalist system, it had to help advise and settle some of the difficult and 
complicated problems that cropped up with the growth of the capitalist economy. 
Western economics, serving as the think tank, masterminded the scheme behind the 

continued growth of capitalist economy. ot a few of these schemes were related to the 
management and operation of great socialized production, as well as to the instinctive 
demands of the normal operation of commodity economy; they had popular significance. 
Hence, aside from its primarily vulgar components, Western economics also contains 
desirable supplementary elements. Based on this, the fundamental attitude toward 
Western economics should be neither utter adoration nor outright condemnation. To fall 
all over it is to abandon Marxism, while to condemn it outright is to reject useful 
experiences. All that which is favorable to our country’s building of the four 
socialist modernizations should be studied and absorbed; all that which is harmful to 
our country’s pursuance of the four cardinal principles should be discarded and 
criticized. Unqualified affirmation and rejection are not scientific attitudes in 
seeking truth from facts. 

Some people believe that only Western economics can save China. This kind of study can 
be detrimental to others as well as to oneself, and is absolutely out of the question. 
In the economic and university forums of old China, European and American economics 
reigned supreme, yet they were not able to sanve Chima. It is still Marxist economics 

that can save China, for it is an economics that criticizes capitalism and builds 
socialism. The present reforms conform with the regular demands revealed by Marx -- 
that the relations of production must adapt to the level of productive forces, 
gradually discarding the elements within the relations of production and 
superstructures that are unsuitable to the development of productive forces and to the 
economic base, and thus promote the continuing process of self-perfection and 
self-development of the socialist system. Naturally, it is wumnrealistic to expect 
Marxist economics to provide the concrete answers to today’s real problems. As the 
scientific world outlook of the proletariat and the universal truth on proletariat 
revolution, Marxism never professed to take on the resolution of concrete problems in 
the revolution and construction in all countries. However, it could provide the 
principles, methods, and path, otherwise known as the key to resolution of these 
concrete problems. From its creation to its development, Marxist economics has been a 
constantly moving dynamic body, and this includes our party's economic theories. 
Therefore, to say that Marxism is “outdated” is entirely baseless. 

RIBAO VIEWS ENTERPRISE MANAGEMENT 

HK200939 Beijing GUANGMING RIBAO in Chinese 7 Mar 87 p 3 

[Article by Huang Xiaoxiang [7806 1420 4382] “How To Determine Forms of Separating 
Ownership From the Power of Operation”) 

[Text] The difficult key point in invigorating large and medium-sized enterprises owned 
by the whole people is to seek a proper way to separate ownership from the power of 
operation so that these enterprises can become dynamic socialist commodity producers 
and the state can fuily exercise its power to regulate and coordinate enterprise 
activities, thus integrating enterprise invigoration with proper overall management in 
a dialetical way. 

Almost all previous documents designed the concrete forms of separating ownership from 
the power of operation mainly according to the scale of the enterprises. There is, in 
fact, a methodological defect in this analysis. First, the scale of an enterprise does 
not reflect its vos it ion in the national economy. [paragraph continues] 
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That is, with the development of social production, the scale of an enterprise may not 
be in line with its position in economic life. Second, even large-scale enterprises 
are also subject to price mechanisms, so they need an independent position in doing 
business, conducting economic accounting, and bearing sole responsibility fer their 
profits and losses under state guidance. There is a common point in enterprises of 
different scales. That is, no matter how ownership is separated from the power of 
operation, their position as commodity producers must be ensured. 

In ay opinion, when discussing the separation of ownership from the power of operation 
in large and medium-sized exterprises owned by the whole people, we should go beyond 
the narrow scope of scale analysis and should classify the enterprises according to the 
importance of their products to determine the concrete forms of separating ownership 
from the power of operation. We can divide large and medium-sized enterprises into two 
major categories; namely, enterprises that produce scarce resource products and 
enterprises that produce bulk commodities. The supply and demand of these two 
categories of products condition and affect each other, and the production capacity and 
product structure of the enterprises that produce scarce resource products will have 
decisive influence on the development of the national economy as a whole. Therefore, 
determining the form of regulating and controlling the production capacity and product 
structure of these enterprises is obviously the key to invigorating this category of 

enterprises. 

Undoubtedly, it is improper to continue to use mandatory plans, which are based on the 
product economy, to achieve this purpose; however, it is also unrealistic to completely 
give up state planning guidance. To satisfy both requirements, we may consider the 
method of placing purchase orders with the enterprises by the state in place of the 
traditional mandatory plans, and may take this as a form of separating ownership from 
the power of operation. Under the conditions of a commodity economy, state purchase 
will become an important means for realizing the state economic plans, and will also 
become a major lever for regulating the orientation and scale of economic operation. 
The selection of products to be purchased is itself the process of adjusting the 
product structure, and the scale of purchase will indirectly control the scale of 
production capacity. Therefore, state purchases will certainly achieve the targets 
previously set forth by mandatory plans, and will give play to the initiative of the 
enterprises as socialist commodity producers to promote the development of the 
socialist commodity economy. A responsibility system based on business results 
contracts should be adopted insic the enterprises. That is, when the factory director 
responsibility system is adopter the factory director should sign a contract with the 
department in charge, with the cofit targets and other main economic and technical 
corms as the main contents of de contract. This contract responsibility system, 
oriented to higher economic efficiency will guarantee steady growth in the state's 
financial income; will guarantee the power, benefits, and responsibility of the factory 
director, and will better arouse workers’ production enthusiasm. Thus, the enterprise 
will become a real socialist commodity producer that does business independently and 
bears sole responsibility for its profits and losses. 

Different forms of separating ownership from the power of operation should be selected 
for enterprises that produce bulk products. Because the supply and variety of scarce 
resource products basically determine the production scale and structure of the bulk 
products, the state can link arranging the pro «ction of scarce resource products with 
controlling the supply and demand of the bulk products, and thus will create a 
favorable environment for the operation of these enterprises. However, the key to 
regulating the enterprises is not to determine what they should produce, but to 
determine their production capacity. The bulk products can easily be spread and 
imitated; competition between the producers is rather intense; and social demand for 
such products is not stable. In view of these characteristics, the state can adopt a 
policy of giving “window guidance.” (paragraph continues] 
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That is, the state can change the previous method of controlling the products of the 
enterprises to a new method of regulating and controlling the product ion capacity of 
the enterprises, and this will achieve the purpose of coord aating the supply and 
demand of the products. Therefore, it is not completely necessary for the state to 
have a hand in the enterprises’ operation. The state can use the method of parameter 
regulation. On the basis of strengthening the forecasting of social supply and demand, 
we can calculate the necessary production capacity of a trade in light of the total 
social demand for a certain product. If the expected demand is greater than the 
existing production capacity, the parameter regulation can be relaxed. For example, 
such measures as reducing or exempting taxes, lowering credit standards, and increasing 
production capacity can be adopted. On the other hand, if the existing production 
capacity is greater than the social demand, the parameter regulation should be 
tightened by increasing taxes, raising credit standards, and limiting the production 
capacity to force some enterprises to change their production or wenge with each 
other. After the “window guidance” is given, the economic relatiorzsip hetween the 
state and the enterprises is merely reflected in tax payments and profit delivery. As 
business operators, the entecprises must pay taxes and deliver part of their profits to 
the state, which is the owner of the enterprises. On this point, there is no 
fundamental difference between large and medium-sized enterprises and small 
enterprises. Therefore, the form of a leasing operation which has been widely adopted 
among small enterprises can also be introduced to larger enterprises. The leasing of 
larger enterprises, which are of large scale and have more basic facilities, should be 
divided into two steps: First, leasing is made inside the enterprise; that is, partial 
leasing is carried out in some small operation units; then, leasing can be carried out 
in the whole enterprise. 

COMMENTATOR TING OF LIGHT INDUSTRY 

HK200632 Beijing RENMIN RIBAO in Chinese 14 Mar 87 p 2 

[Commentator’s article: “Quicken Steps in Updating Products of Light ladus try“ 

[Text] la the past few years, China's consumer gonds industry has developed rapidly, 
Its market has been brisk, and its shops have been full of various light industrial 
products. However, many consumers have said that they still find it difficult to get 
satisfactory products. This shows that, at present, only the quantity of products has 
increased on the consumer goods market but the varieties and patterns of these goods 
have not been updated quickly enough and their quality has not been satisfactorily 
improved. These goods cannot meet the incieasingly higher demands of the consumers. 

Products of the light industry are marketed directly at home and abroad. At present, 
both the domestic and foreign markets have changed greatly. Viewed from the domestic 
market, #6 more and more people have become comparatively well-off, they are no longer 
satisfied with just having enough food and clothing. After they have obtained all 
their daily necessities, consumers at different levels have put forward new demands in 
terms of the varieties, quality, and patterns. Viewed from the foreign market. the 
production cycle of products has become increasingly shorter and the time for updating 
products has also become increasingly shorter. In order to increase the competitive 
power of products of the light industry in the domestic and foreign markets and to 
increase the economic results of enterprises, it is imperative to put in the most 
important position the work to shorten the period of updating products and to readjust 
product mix. Tianjin's No 1 Light Industry Bureau has been able to get rid of the 
phenomenon of stockpiling, to increase taxes and profits turned over to the state for 
years running, and to increase by a big margin the earning of foreign exchange through 
export. The key lies in updating its products. 
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To update products, it ‘s necessary to first improve information work. In the keen 
competition in the dcwestic and foreign markets, the winners are those who can 
accurately and timely grasp the trends of d«velopment of products, forecast market 
changes, and quickly shift to the production of products in great demand, products 
which are in short supply and new products with good prospects in particular. 
Information work has to be done by various departments together. Departments in charge 
of industry, commercial departments, foreign trade departments, enterprises, and 
research institutions should all take an active part in market forecast, form an 
economic information network, and timely and correctly feed back information on social 
needs and market changes to enterprises and departments in charge of industry to help 
enterprises increase their ability to cope with market changes. 

Read jus t ing product six and updating products also depends on progress in science and 
technology. The light industry system, and its light industry enterprises in the 
coastal areas in particular, has imported much advanced equipment and technology and 
during the Sixth 5-Year Plan, many achievements were made in scientific research to 
serve the production of consumer goods. la the course of readjusting their product 
mix, light industry enterprises will certainly be able to produce more saleable goods 
if they can digest and absorb the imported advanced technology and make use of our own 
achievements in scientific research. 

REMMIN RIBAO STRESSES GRASPING PRODUCT QUALITY 

HK201537 Beijing RENMIN RIBAO in Chinese 16 Mar 87 p 2 

(Commentator’s article: “In Increasing Revenue and Reducing Expenditure, It Is 
Imperative to Grasp Product Quality“ 

{Text} To increase production, practice economy, increase revenue and reduce 
expenditure, it is imperative to effectively increase product quality. The case of 
Tianjin Kinescope Factory, whose products changed from selling well to badly and from 
selling badly to well, demonstrates that we cannot increase revenue and reduce 
expenditure without raising product quality. Judged by the principle of making small 
investment but turning out big output, the key to raising effectiveness is grasping 
product quality. 

The leading comrades of the central authorities have stressed on many occasions that 
“the most important issue is that of product quality” and that “efforts should be made 
to grasp quality and put quality into a foremost position.” Along with the development 
of the socialist commodity economy and following the implementation of the policy of 
opening up to the outside world, consumers have demands for the variety of commodities 
and competition among producers have also intensified. Especially, on the 
international market, where numerous manufacturers are fighting for supremacy, the only 
way to win is to attach importance to product quality. Only commodities of fine 
quality, numerous grades, new styles, and great variety can be marketable. Otherwise, 

the value of products cannog be realized, let alone increased revenue. 

The increase of revenve depends on raising product quality and the reduction of 
expenditure also depends on raising product quality. One of the most important reasons 
many enterprises suffer losses is a high rejection rate, heavy losses in manpower and 
material resources, and great consumption of raw materials and fuel, The practice of 
many units that have made up deficits and increased surpluses proves that if 
enterprises increase the rare of qualified products by just a few percent they can 
reduce the use of circulating funds, increase profit by a big margin, and become 
vigorous. Grasping product quality well can play a decisive role in tapping the 
potential of enterprises. 
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As “putting quality in the first place” has been repeatedly stressed in many orders, 
why do the leaders of some units always put it in the second, third, or even such more 
later position? This is related to the practice of only putting output into account 
but paying so attention to product quality while drawing up plans and assessing 
enterprises over many years. Since last year, many enterprises have enforced «4 systen 
of quality veto power (which links the income of staff and workers with product 
quality), thus mobilizing the enthusiasm of staff and workers for raising product 
quality. This is an experience worthy of spreading. The state of affairs that permits 
directors to remain in office despite the creation of unqualified products and 
widespread discontent gust not continue any Longer. 

During the process of developing lateral combinations, it is really a good thing that 
60 many enterprises producing famous-brand and fine-quality products and enterprises 
producing sundry and substandard products have worked hand in hand to save the 
famous-brand products and upgrade the substandard products. Nevertheless, after some 
enterprises set up combinations, their famous-brand and fine-quality products are no 
longer famous and fine because more attention is paid to profit than quality. Setting 
up lateral combination is a strategic decision to develop enterprises and can be 
realized only after truly possessing some technical and managerial conditions. 
Meanwhile, only by establishing a system to strictly guarantee product quality among 
factories can we make the lateral combinations even better and more mutually 
beneficial, thus raising product quality to a new level. 

I IT_IN 1987 

OW230534 Beijing Domestic Service in Mandarin 1030 GMT 22 Mar 87 

[Text] Liu Siunian, vice minister of the State Planning Commission, recently 
interviewed by a station reporter, stressed the need to achieve a credit balance and 
basic stability in commodity prices this year by broadening the sources of income and 
reducing expenditure. 

He said: Some potentially destabilizing factors still exist in China's economic 
development. la appearance, the country is in a fairly difficult financial position, 
and a credit balance has yet to be achieved. In essence, the scales of capital 
construction and technical transformation projects are too large, and administrative 
expenditures and consumption have increased too rapidly. Serious instability may 
result if this situation continues. 

Liu Suinian said: Some of our comrades are in a hurry to make changes, and blindly 
seek an excessively high growth rate, thereby straining economic life. As a result, 
haste makes waste. Judging from China's conditions in all aspects, in future, it will 
be preferable for the national economy to maintain an overall 6 to 7 percent annual 
growth rate. 

Liu Suinian laid special stress on agricultural problems. He said: Agriculture, grain 
production in particular, deserves our special attention now, and for a long time to 
come, if we want to maintain prolonged and stable economic development. We cannot 
afford to be careless in this area. 

Touching on the use of foreign capital, Liu Suinian pointed out three aspects deserving 
our attention. First, foreign capital should be used within s reasonable scope and 
tied to revenues from exports and foreign exchange earnings. Second, foreign capital 
should be used appropriately, primarily to import advanced technology end crucial 
equipment, as well as on projects producing export commodities to earn foreign exchange. 
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Third, after projects built with foreign capital are put into erst ton, profits gained 
should first be used to repay debts, rather than distributed domestically. 

DOVESTIENT BAK TO SEEK MORE LOANS IN 1987 

OW240041 Beijing XINBUA in English 1505 GHT 23 Mar 87 

[Text] Beijing, March 23 (XINBUA) — The China Investment Bank, « major source of 
foreign funds, will continue to expend its business this year, XINHUA learned here 
today. 

This year the bank will continue to borrow capital from the World Bank and other 
foreign commercial banks, and will segotiate loans with the Asian Development Bank. 

The China Investment Bank specializes in mobilizing construction funds abroad to 
undertake investment credit, and plans to borrow an additional 300 en U.S. dollars 
from the World Bank in 1987. “Payment of the loan, the fourth and largest ever issued 
by the world bank, is expected soon,” according to Le Kianlin, the inwestment bank's 
president. 

“Last year, the bank borrowed 100 million U.S. dollars from the World Bank,” Le said, 
adding negotiations are now under way with the Asian Development Bank for loans of 150 
million U.S. dollars. “This is the first time China will borrow funds [from the 
Manila-based bank,” La told the board of directors today. 

“China's Investment Bank, which weed to rely exclusively on the World Bank, first 
borrowed 10 billion Japanese yen (about 10 million U.S. dollars) from two foreign 
commercial banks last year, and will continue to seek more loans in the future,” Le 
said. 

In a bid to reform its structure, the bank also plans to allow branches to approve 
loans, which were previously handled only by the head office. “We hope the reform, to 
be carried out in a systematic way, will help strengthen the initiative and the sense 
of responsibility in the branches", Lu said, adding the bank has made remarkable 
achievements in project appraisal and management since its founding five years ago. 

At the end of 1986, the bank had approved 438 projects involving loans of 514 ten 
U.S. dollare and an additional 912 million yuan (246.5 million U.S. dollars). Of these 
projects, 222 are now operational, and have shows a combined output value of 1.2 
billion yuan (324 million U.S. dollars). Thies figure represents 130 percent of the 
initial loan value, and has earned and saved 67 million U.S. dollare in foreign 
currency, or about 40 percent of 411 foreign currency loans isewed by the bank. 

The bank investigates all projects seeking funding, and the 90 projects approved for 
loans in 1986 were selected from over 1,000 applicants. After the World Bank's recent 
survey of loan projects in China, bank representatives praised their Chinese 
counterparts for the advanced and scientific methods used in project evaluation, and 
for the positive economic returns shown by most projects. 

Last August, the State Council designated China's investment bank as one of the 
country’s financial institutions authorized to make foreign commercial loans and issue 
bonds abroad. 
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DEVELOPIENT ZONES COMPLETE IMPRASTRUCTURE WORK 

OW232047 Beijing XINHUA in English 1523 GHT 23 Mer 87 

[rent]! Seijing, March 23 (XINHUA) —- All 12 development tones in China's open coastal 
cities have finished construction of their infrastructure, improving conditions there 
for attracting foreign technology and investment, XINHUA learned today. 

According to officials here, factory shops and offices with « combined floor space of 
600,000 square meters have been erected in these tones 

At the same time, the zones have signed 280 contracts with foreign businesses that 
involve 130 willion U.S. dollars in foreign capital, said officials, adding that 120 
new enterprises in these tones have gone into operation. 

The zones have aimed at developing sew technology and projects thet will make products 
for export. 

Officials said many enterprises there have employed advanced technology, and 2) willion 
U.S. dollars worth of goods produced in these development tones have been exported. 

OFFICIAL NOTES PROBLEMS, PLANS OF OCEAN FLEET 

BK240446 Beijing CHINA DAILY (BUSINESS WEEKLY SUPPLEMENT) in English 18 Mar 87 p | 

[By Wang Xiangwei) 

[Text] The Chinese ocean-going fleet is trying to steer itself safely out of trouble 
in the tumultuous waters of the world ocean transport business. 

Boasting more than 600 vessels of various types in the world’s seventh biggest 
ocean-going fleet, China will take concrete measures to inaugurate more shipping lines, 
especially containerized ones, and continue to reduce freight charges. 

China's ocean trade began to feel the pinch when the global ocean-going business 
plunged into a deep recession in the late 1970s. 

In the 19806, the business became even more difficult, as more and more ships around 
the world lay idle in harbours vainly hoping for a sign of recovery. 

With surplus tonnage, ever-falling freight charges, and soaring production costs some 
of the bigger shipping companies in the world had to trim their fleets or go bust. 

Analysts are pessimistic about the prospects of ocean trade imp: «» ‘indicating the 
depressed market will remain for a considerable time. 

The shock of the depressed world market has been felt by the Chinese shipping companies 
which say, however, the adverse effect has not been too strong because of support from 
the Chinese Government. 
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But officials from China's largest ocean-going ship enterprise, the China Ocean 
Shipping Company (COSCO), said recently that in 1986, the company made only « omal! 
profit and predicted this year the income will be even more modest. 

Competition at home is aleo flaring up. Spurred by the sation’s open policy and 
increasing foreign trade, a total of 79 ocean-shipping companies have opened throughout 
the country in the last few years. 

But COSCO is still the leading company, with 614 vessels calling at 600 ports in more 
than 150 countries. There are 89 sailings every month on 37 regular shipping lines 
linking the main Chinese foreign trade ports with many ports abroad. Of those 4) are 
served by general cargo vessels and 46 by container vessels. 

“Seeing those local shipping companies enter into the ocean shipping business makes us 
happier rather than alarmed because this will invigorate the Chinese ocean shipping 
market and offer more channels for China's increasing foreign trade,” said Chen 
Zhongbiao, deputy managing director of COSCO, whose vessels still account for 76 
percent of China's total ocean-going fleet. 

“COSCO is still predominant in ocean transportation for China's foreign trade,” he told 
a maritime magazine, adding that the sew local ocean-going fleets will plug gape in 
COSCO's services and make it easier for foreign trade in the provinces. 

“We will continue to improve our administration and management and ensure the quality 
in the transport services in order to secure our status in the tough world market,” 
Chen said. 

COSCO was established in 1961, with a fleet of only 25 vessels. 

The company has subsidiary companies in Guangzhou, Shanghai, Tianjin, Qingdao and 
Dalian, and has entered into joint ventures with provinces such as Jiangsu, Zhejiang, 
Hebei, Anhui and Jiangxi. 

It has set up offices and appointed shipping representatives in many countries and 
regions such as Japan, Singapore, Australia, Belgium, the United Kingdom, and Hong 
Kong, and has a subsidiary company in the United States. 

The company’s services move cargoes and passengers to and from Japan, Hong Kong, 
Southeast Asia, Australia, the Gulf, the Red Sea, the Mediterranean, Africa, Europe and 
the United States and elsewhere. 

BUSINESS WEEKLY learned that preparations have been made to open regular shipping lines 
to Latin American countries and increase sailings to Australia. 

But Lin Zuyi, deputy minister of communications, warned last month that any plane to 
start regular shipping lines must be strictly examined and approved by the ministry. 

To compete more effectively im the current recession in the world shipping market, the 
country reduced ite freight charges three times last year to attract more customers. 

On average, China's freight charges are 10-20 percent lower than the world market, 
BUSINESS WEEKLY learned. And a further readjustment is expected to be made this year, 
according to COSCO officials. 
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China will also shift its attention to containerized transportation, especially at « 
time when computer and data processing end transmitting technologies are being 
increasingly used for the ocean trade. 

More deep water berths have been and are being comstructed in Chinese coastal cities 
including, according to PEOPLE'S DAILY, 16 international container transit stations. 
COSCO has aleo put the operation of container services high on its agenda. 

The deputy managing director said the company owns and operates « total of 57 
full-cellelar and semi-cellulear container vessels, as well a6 emaller container vessels 

for short voyages. 

In the early 1980's, COSCO initiated containerized liner services from Chins to the 
United States. Since then the container services have also gone to Japan, Australia 
and other countries. Now every month, there are 46 sailings from China's principal 
ports. 

Chen said that « sew approach was meade in June 1986 with the establishment of « new set 
of five guiding principles relating to the liner trade. These involved the 
preselection of specific ports, the determination of fixed echedules and shipping 
routes, the assignment of specific vessels and winning regular carrying contracts. 
“This approach has paid off. Since last September twenty major sailings have 
maintained a punctuality rate of 100 percent.” 

SK150338 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 14 Mar 87 

[Excerpts] More than 600 people of various nationalities from vor tous circles of 
Hohhot gathered at the auditoriam of the Dagingshan Cemetery for Revolutionaries this 
morning for a memorial meeting to express their profound grief over the death of 
Comrade Sun Fanfeng, a well-known patriotic democratic figuce and vice chairman of the 
regional People's Congress Standing Committee. [passage omitted) 

The auditorium of the Dagingshan Cemetery for Revolutionaries was solemly decorated 
this morning. A picture of Comrade Sun Fanfeng hung in the center of the auditorius, 
and wreaths sent by his children and relatives were placed in front of the cinerary 
casket. 

The General Offices of the National CPPCC Committee and NPC Standing Committee, and the 
United Front Work Department of the CPC Central Committee sent wreaths. Party and 
state leaders, including Ulanhu, Deng Yingchao, Nie Rongzhen, Xi Zhongxun, Bo Yibo, 
Yang Jingren, Liu Lantao, Cheng Zihua, Dong Qiwu, Tao Zhiywe, Yang Chengwu, and Qu Wu, 
and president of the Supreme People’s Court Zheng Tianxiang sent messages of condolence 
and wreaths. Yan Mingfu, director of the United Front W-k Department of the CPC 
Central Committee, who has come to our region to give guida. . to its work, attended a 
ceremony to pay last respe.te to Comrade Sun Lanfeng, held on the morning of 13 March. 

Aleo sending wreaths to the memorial meeting were the regional party committee, 
Advisory Commission, Discipline Inspection Commission, People's Congress, government, 
military district, CPPCC Committee, Higher People's Court and People's Procuratorate; 
some leagues and cities; various departments, committees, offices, sections and bureaus 
of the organs directly under the region; and various democratic parties, federations of 
industry and commerce, and mass organizations. Leading comrades of the regional party, 
government and Army organs, and CPPCC Committee, including Zhang Shuguang, Bu He, Cai 
Ying, Wang Duo, He Yao, and Shi Shengrong, attended the memorial meeting and sent 
wreaths. 
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Butegegi, vice chairman of th. regional People's Congress Standing Committee, presided 
over the memorial meeting. su e, deputy secretary of the regional party committee and 
chairman of the region, gave i memorial speech. After introducing Comrade Sun 
Lanfeng's life, he said: Comrade Sun Lanfeng cherished ardent love for the party and 
the socialist system and supported the leadership of the Communist Party. During his 
prolonged work period in the region, he actively participated in strengthening the 
state apparatus and legal system as well as the management of state poli ical affairs. 
During his long assumption of important leading posts of the region, he +s devoted to 
and honest in performing his duties, strove to serve the people, vigorously assisted 
the party and government in carrying out their work, and advanced many beneficial 
suggestions on the implementation of the party's principles and policies. In the 
meantime, he implemented the party's united front work policy in an active manner and 
did a great amount of work for uniting with and educating the people who crossed over 
to our side. 

The memorial speech stated: After the 3d Plenary Session of the Lith CPC Central 
Committee, Comrade Sun Lanfeng supported the party's line, principles, and policies. 
Despite his advanced age and illness, he often attended various important meetings to 
contribute his efforts to the state's modernization projects. 

The memorial speech stated: During his lifetime, Comrade Sun Lanfeng showed deep 
concern for the great cause of the reunification of the motherland and did much work 
for it. Ge was also concerned about Taiwan compatriots and his old friends and 
relatives in Taiwan, looked forward to the early reunion of the compatriots on both 
sides of the straits, and ardently hoped that the Taiwan authorities and his old 
friends and relatives would follow the common demand for accepting the CPC's 
one-country and two-system idea, which is the will of the people and the general trend 
of events, and cooperate in fulfilling the great cause of the reunification of the 
motherland. Comrade Sun Lanfeng has left us forever. His death has caused our party 
and government to lose an old friend and old comrade who had cooperated with them 
sincerely. However, his partiotic spirit and his contributions to the state and the 
nation will be remembered by us forever, and the great cause of the reunification of 
the motherland for which he fought in his later years will certainly be realized. 
[passage omitted] 

QIAO SHI MEETS ISLAMIC CONFERENCE DELEGATES 

OW161332 Beijing XINHUA in English 1324 GMT 16 Mar 87 

[Text] Beijing, March 16 (XINHUA) — Burhan Shahidi, 93, was re-elected honorary 
president of China's Islamic Association and Xhen Xiaxi was elected president at the 
associations’ fifth national conference which ended here today. 

Former President Zhang Jie was elected as an advisor to the association, and 14 
vice-presidents and 80 members to the association's fifth Standing Committee were also 
elected. 

Today's meeting adopted a resolution calling on all Moslems in China to strengthen 
national unity and unity among different religious sects to make greater contributions 
to the country’s four modernizations and reunification. 

In his speech at the first meeting of the association's fifth Standing Committee, held 
following the closing ceremony, Shen Xiaxi, new president of the association said: 

“The association's main task for 1987 is to mobilize all Moslems residing in China to 
further implement the country's policies concerning ethnic minority groups, religion 
and patriotism. 
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He also urged Islamic believers nationwide be more actively involved in social welfare 
and service work, and added the association will also continue to train more young 
religious workers and expand its ties with Islamic associations and believers abroad. 

Communist Party and state leaders Qiao Shi and Yang Jingren met with the 330 delegates 
to the week-long conference this afternoon at the Great Hall of the People. 

FANG YI PRAISES PEASANTS SEEKING PROSPERITY 

OW170752 Beijing XINHUA in English 0720 GMT 17 Mar 87 

[Text] Beijing, March 17 (XINHUA) — After years in a profession that failed to make 
him rich, peasant Li Jiaxin accumulated a fortune after taking up a new occupation 
which he learned through hard labor and scientific study. His is a typical rags to 
riches story that's now being lived out over and over again in China's countryside. 
After Living subservient and subsistent lives for centuries China's peasants like Li 
are taking charge of their lives and livelihoods. 

Li used to be a carpenter in Hubei Province but a few years ago, he heard that raising 
martens for their fur was very profitable. Li bought 13 martens in 1983 and started a 
business in which he has [had] no knowledge. Knowing the difficulties ahead of him, Li 
threw himself into the job. He learned everything he could about marten raising by 
talking to peopie who had been in the business. 

For a period Li ate and slept by his marten cages to observe their way of life. 
Eventually, he learned how to prevent and cure diseases, he established a better 
environment for breeding and he developed a more nutrious diet for the small animals. 

Since 1984, his annual income soared to 20,000 yuan, about 12 times the average 
worker's income. Encouraged by his example 60 households in his native village have 
left the fields to raise martens. “I've just finished a book on marten raising to help 
other farmers acquire the knowledge and skill,” Li said. 

Since China embarked on the program of nationwide rural reform in 1979, farmers have 
been encouraged to take the initiative and start their own projects or money making 
endevours. 

The government's so called “sparking plan“, which aimed at sparking the initiative of 
farmers allowed them to choose a variety of ways of using their land. New side line 
businesses started to utilize previously idle local resources. 

Qin Hai jun from Hebei Province put the skills he learned in a factory to use in the 
countryside. He left his original unit where he worked in a refrigerated warehouse and 
with the belp of several others he built a refrigerated warehouse in a fruit-producing 
region. “I saw piles of pears rotting away every autumn in my native county because of 
lack of transportation, and the sale price locally is only ten cents or so for one 
pound,” he said. The fruit he was able to save in his self-designed 250-ton warehouse 
was sold the following spring for 70,000 yuan. 

His success caused a stir in the county and nearby fruit-producing areas. His services 
were requested to help build other refrigerated warehouses. Qin held training classes 
and expanded his business to nine provinces and autonomous reyi ons. 
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With fishing part of his family background, Jin Wenkun from Tianjin pulled in his 
fortune with fishnets, knowledge and a desire to prosyer. 

Some of Jin's knowledge was inherited from his parents, but he expanded his expertise 
through learning from practical experience and reading articles on fishing in all kinds 
of publications. 

“The fish ponds generally only raised carp, silver carp and grass carp. I managed to 
introduce freshwater mussels and other strains of aquatic life from Japan and the 
United States. They mixed very well,” Jin said triumphantly. 

Under his technical guidance, his poverty-stricken village, in which half the people 
used to be beggars, is dotted with ponds which are alive with fish. Even more 
remarkable is that seven out of ten households in this village now boast a color TV set. 

At a recent meeting, 100 farmers from all over the country shared their knowledge in 
animal raising, insect keeping and planting of grain, vegetables, fruits, flowers, 
medical herbs and trees and many other businesses. They agreed that through 
self-study, one can master several advanced agricultural techniques and apply their new 
found knowledge to day-to-day labor activity. 

One of the common features of these farmers are that they are all thirsty for knowledge 
and willing to invest in developing their minds. Some are backed by research 
institutes and seek advice from them. 

State Concillor Fang Yi praised these farmers’ efforts in “play a leading role“ in 
learning scientific knowledge and for working their way to prosperity with other 
farmers. 

I IL RAI ANN * 

Ou 220228 Beijing XINEUA Domestic Service in Chinese 1638 GMT 21 Mar 87 

[By RENMIN RIBAO reporter Gong Dafa and XINHUA reporter Tao Guodong) 

{Excerpts} Wuhan, 21 Mar (XINHUA) -- In cooperation with foreign trade departments, 
China's railroad has been transporting fresh foods to markets in Hong Kong and Macao 
with triple-run express freight trains daily since March 1962. To mark the 25th 
anniversary of the operation, the Ministry of Railways and the Ministry of Foreign 
Economic Relations and Trade jointly convened a meeting to exchange experiences in 
Wuhan today. 

President Li Xiannian's inscription was read at the meeting. It says: “Doing a good 
job in the supply of fresh goods to Hong Kong and Macao with triple-runs express 
freight transportation is a long-term plan and should be improved further." 

In his letter to the meeting, Li Peng, vice premier of the State Council, commended the 
contributions made by the triple-run express and encouraged the railroad and trade 
departments to develop the fine tradition of unity and cooperation and further improve 
the work of the triple-run express. [passage omitted) 

The meeting will sum up the experience of running triple-run express freight during the 
past 25 years and award and commend a number of advanced collectives and individuals. 
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ANHUI COMMENTARY STRESSES INDIVIDUAL ECONOMY 

0W221124 Hefei Anhui Provincial Service in Mandarin 1200 GMT 21 Mar 87 

{Station commentary: “Open a New Situation in Work on Individual Economy in Anhui 
Province“ 

[Text] The holding of the first provincial congress of self-employed workers and the 
inauguration of the Self-Employed Workers Association mark a new stage in the 
development of individual economy in the urban and rural areas in Anhui Province. We 
wish to extend our warmest congratulations to the 940,000 self-employed workers who are 
active on various fronts. 

The individual economy has developed rapidly in the urban and rural areas in the 
province since the 3d Plenary Session of the 11th CPC Central Committee. It has played 
an active role in promoting production, smoothing out circulation, increasing 
employment, conveniencing people's livelihood, and increasing revenues. The large 
number of self-employed workers in the province's urban and rural areas have become a 
force to be reckoned with in the province's economic life. However, we must note that 
because of the influence of some old ideas the development of the individual economy 
has slowed down since the latter half of 1986. The development of the individual 
economy is a policy of the party and the state that will not change for a long time to 
come. It is also necessary for building socialism with Chinese characteristics. 

The self-employed workers should feel proud and honored in their work. We must forgo 
the notion that the development of the individual economy is merely for providing 
employment. We must fully understand that the self-employed workers, like workers of 
various trades and professions, also bear the glorious mission of socialist 
modernization. The self-employed workers must also perceive their status and role in 
socialist construction. They must dispel their sense of inferiority, brace up, foster 
the sense of being masters, and treasure their businesses. They must constantly 
improve their service, observe laws and discipline, subordinate themselves to 
supervision, pay taxes according to regulations, self-consciously resist the decadent 
ideas, and strive to become new-type of disciplined socialist workers with lofty ideals 
and high moral standards. 

IANGXI YA ECONOMIC CONFERENCE 

0W210217 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 19 Mar 87 

[Excerpt] A provincial economic work conference ended in Nanchang this afternoon. 
Attending today's closing ceremony were leaders of the provincial party committee, 
provincial Advisory Committee, and provincial people's government — Wan Shaofen, Wu 
Guanzheng, Jiang Zhuping, Zhao Zengyi, Qian Jiaming, (Chen Guizun), and Fang Qian. 
Also there were Li Yude, chairman of the provincial Federation of Trade Unions; and 
(Zhao Yungang), director of the »orovincial Economic Commission. [passage omitted] 

JLANGXI* SCIENCE FAIR 

010555 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 20 Mar 87 

[Excerpts] A science and technology trade fair, aimed at assisting the poor, the first 
of its kind in Jiangxi, opened the Science and Technology Building in Nanchang City 
this morning. 
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Attending the opening were provincial and city party and government leaders Wan 
Shaofen, Wu Guanzheng, Xu Qin, Jiang Zhuping, Chen Cui man, and Cheng Andong, officials 
from the State Scientific and Technological Commissior, the Guangdong Military Region, 
and relevant departments of Nei Monggol, Hunan, Xian, Wuhan, Harbin, Nanjing, Xuzhou, 
and Shenzhen, responsible persons of all prefectures, cities, countries, and districts 
participating in the trade fair, and several thousand cadres anz people from Nanchang 
City. 

Approved by the provincial party committee and de provincial government, the trade 
fair is sponsored by the provincial Scientific and Technological Cowsission, together 
with the party committee of old revolutionary base counties n Jiangxi, the provincial 
Association for Science and Technology, and the Nanchang City Scientific and 
Technological Commission. The purpose is to mobilize and organize scientific and 
technical forces in Jiangxi to gear their work to the needs of rucal areas and old 
revolutionary bases, and apply science and technology to the development of old 
revolutionary bases and poverty stricken areas, thereby promoting commodity production 
and invigorating the local economy. Displayed at the trade fair are some 1,300 
scientific and technological projects in 20 categories, including grain, oil, and food 
processing, multi-purpose use of cotton, fruit production and processing, and farm 
machinery, as well as nearly 1,000 new products. [passage omitted] 

Guo Yamin, chairman of the provincial Scientific and Technological Commission, 
officiated at the opening ceremony. Chen Guizun, vice governor, delivered the opening 
speech. Wan Shaofen, secretary of the provincial party committee, addressed the 
opening ceremony. 

On behalf of the provincial party committee, she extended warm congratulations on the 
opening of the trade fair. She said: All people across the province have been working 
for the revitalization of old revolutionary bases and the economic construction of poor 
areas. We have learned from our experience that science and technology and skilled 
personnel are especially needed in backward rural areas. This science and technology 
trade fair, a brand new idea, embodies implementation, with concrete action, of the 
guidelines for instructions and important policy decisions by the party Central 
Committee and the State Council. Scientific and technological departments at all 
levels should pay close attention to assisting the poor with scientific and 
technological projects, and regard it as an important component in reform of the 
science and technology management system. [passage omitted) 

. ARY I 

$K210204 Jinan Shandong Provincial Service in Mandarin 2300 GMT 20 Mar 87 

[Text] On 20 March, Jinan City, capital of the province, conducted widespread citizen 
elections of deputies to the Lith district-level People's Congress, as common citizens, 
leading comrades of the provincial party committee, and the provincial government went 
to the polls. 

According to the regulations of the Constitution and the organic law for local people's 
congresses, the people's congresses of counties, districts under the jurisdiction of 
cities, and townships are elected directly by the voters. The next people's congresses 
of districts under the jurisdiction of Jinan City should be elected this year since 
their terms of office have expired. 

On the morning of 20 March, leading comrades of the provincial party committee went to 
the first electoral district — (Ganshitiao) area in the central district of Jinan City 
— to elect deputies to the llth central district People's Congress. 
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At a time when the executive chairman of the electoral work meeting announced the 
casting of votes, together with other voters, provincial leading comrades earnestly put 
their votes into the ballot box. 

During a reporter's on-the-spot interview, Comrade Liang Buting stated that it was the 
second time he has participated, as a commm citizen, in Jinan City's election. 
Electing people's deputies and having a hand in state affairs is the democratic right 
of each and every citizen. Democracy in socialist countries is true democracy. Thus, 
each and every citizen should cherish his democratic rights and interests. 

FALSE FROM CADRES’ FILES 

0W230406 Shanghai City Service in Mandarin 0100 GMT 22 Mar 87 

[Excerpt] According to JIEFANG RIBAO, Shanghai Municipality made smooth progress in 
straightening out its cadres’ files. 

The Organization Department of the Shanghai Municipal CPC Committee removed from the 
files of cadres at and above burea level in its custody all frame-up material from the 
Cultural Revolution and erroneous data generated from previous political movements, in 
line with related instructions from the CPC Central Committee. This task was completed 
in the first half of last year. More than 17,000 pieces of material which should not 
be retained were taken from cadres’ files in the Organization Department of the 
municipal CPC Committee, according to statistics. 

Under the leadership of the municipal CPC Committee, the work of straightening cadres’ 
files in various bureaus and departments under the municipal government is also going 
smoothly, and has already achieved good results. Recently, the Organization Department 
of the municipal CPC Committee, together with the party committees of units concerned, 
examined the work done by 55 units at bureau level in straightening their cadres’ files 
and found out most had done a good job and met the requirements of the CPC Central 
Committee, with only a few units [words indistinct]. According to statistics gathered 
by 23 units, more than 17,000 pieces of material accwmlated during the Cultural 
Revolution were returned to individuals. Examination of the results of this work done 
by other units at and above bureau level is expected to be finished in the first 
quarter of this year. [passage omitted) 

IS ING I Y 

0W211047 Shanghai City Service in Mandarin 0100 GMT 21 Mar 87 

[Excerpts] A meeting to mark the 60th anniversary of Shanghai workers’ third armed 
uprising took place at the Hubei Theater in Zhabei District yesterday afternoon. 
[passage omitted) 

Rui Xingwen, Jiang Zemin, and other leading comrades of Shanghai's party and government 
organizations were present at the meeting to salute the veteran comrades and workers 
who took part in the uprising 60 years ago. [passage omitted] 

Attending the meeting were Wang Yiping and Xia Zhengnong, members of the Advisory 
Commission of the CPC Central Committee; Chen Tiedi and Zhao Qisheng, members of the 
Standing Committee of the Shanghai municipal party committee; and veteran comrades 
Zhong Ming, Yang Shifa, Chen Yi, Li Peinan, and others. [passage omitted] 
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ZHEJIANG DISCIPLINE INSPECTION MEETING ENDS 

OW220844 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 21 Mar 87 

{Excerpts} The 5-day provincial meeting on discipline inspection work ended in 
Hangzhou today. It transmitted and implemented the guidelines adopted at the national 
meeting on discipline inspection work convened by the Central Commission for Discipline 
Inspection laid owt tasks for this year’s work on discipline inspection in this 
province. 

Chen Fawen, deputy secretary of the Zhejiang Provincial CPC Committee and secretary of 
the provincial Discipline Inspection Committee, spoke at the meeting. He asked the 
meabers of the discipline inspection committees at various levels to fully understand 
the important role of discipline inspection work in building the party. In the new 
historical conditions, discipline inspection work of the party can only be enhanced, 
not weakened. la the current struggle against bourgeois liberalization, it is 
imperative to regard the strict maintenance of political discipline of the party and 
defending and protecting the four cardinal principles as the prime task of discipline 
inspection work, and ensure the unanimity of the whole party with the CPC Central 
Committee. The discipline inspection committees should intervene, investigate, and 
punish anyone who vilifies, attacks or opposes the four cardinal principles and anyone 
who feigns compliance with the CPC Central Committee. [passage omitted] 

Cheng Fawen pointed out that the guiding ideology of the current discipline work is to 
defend the four cardinal principles and support and promote the smooth implementation 
of reform and the policy of opening to the outside world. 

The meeting was convened by the provincial Discipline Inspection Committee. More than 
300 participants attended the meeting, including secretaries of discipline inspection 
committees of various cities, prefectures, and countries; heads of discipline 
inspection teams assigned by the provincial Discipline Inspection Committee to various 
provincial level units; and heads of discipline inspection sections of organizations 
directly under the jurisdiction of the province, plants, mines, and schools of higher 
learning. 

ZHEJIANG'S WANG FANG MEETS FACTORY DIRECTORS 

0W200521 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 16 Mar 87 

[rent]! Secretary of the provincial party committee, Wang Fang, this morning met with 
10 of last year's outstanding young factory directors and managers in Zhejiang, and 
awarded thes citations. 

Comrade Wang Fang praised the young factory directors and managers for their active 
contributions to reform and improvement of economic and social benefits in their 
respective enterprises. He urged them to follow the correct political direction and 
uphold the four cardinal principles in the coming year, by increasing revenue and 
reducing expenditure, and turning out high quality and internationally competitive 
products. The young directors and managers, aged between 26 and 35, were selected from 
among 60 candidates in Zhejiang by the provincial CYL Committee, ZHEJIANG RIBAO, and 
the provincial Society of Young Entrepreneurs. 
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HAINAN LEADER VIEWS SUPPLY, MARKETING SOCIETIES 

8K240525 Haikou Hainan Island Service in Mendarin 1100 GMT 23 Mar 87 

{Excerpts} A 5-day conference on structural reform of the Hainan Administrative 
Regional system of supply and marketing cooperatives concluded yesterday in Wenchang 
County. [passage omitted] 

In his suming-up speech at the conference, Yao Wenxu, secretary of the regional party 
committee, said: Supply and marketing cooperatives were established for promoting the 
development of agricultural production in our country. They are an outcome of China's 
socialist agriculture. Without our socialist agriculture there would be no supply and 
marketing cooperatives. The existence of supply and marketing cooperatives is aimed at 
serving our socialist agriculture and the vast numbers of peasants. From now on, in 
judging the performance of a supply and marketing cooperative, we gust not erely see 
whether it has fulfilled the traditional norms such as sales, profits, and the turnover 
rate of funds, but must focus on its ability to satisfy the needs of the peasants. 

Comrade Yao Wenxu added: To improve the position and role of our supply and marketing 
cooperatives in the development of the rural economy, we must constantly deepen the 
structural reform of our supply and marketing cooperatives. This reform should be 
judged by the following criteria: First, to see whether the supply and marketing 
cooperatives’ managerial and administrative systems suit the needs of economic 
development; second, to see whether the cooperatives’ operations and services are 
capable of satisfying the needs of industrial and agricultural production and the needs 
of the people's everyday life; third, to see whether the cooperatives have improved and 
developed their own economic beneficial results while serving commodity economy. 

[passage omitted] 

He said: Party committees and governments at all levels must strengthen leadership 
over supply and marketing cooperatives, support and guide the cooperatives’ structural 
reform, and strive to revitablize the cooperatives, reinvigorate rural channels for 
commodity circulation, and bring about a prosperous rural commodity economy in our 
region. 

HENAN HOLDS SCIENCE ASSOCIATION CONGRESS 

HK231302 Zheryzhou Henan Provincial Service in Mandarin 2300 GMT 22 Mar 87 

{Excerpts} The third congress of the Henan Provincial Science and Technology 
Association opened in the Henan People's Auditorium on the morning of 22 March. The 
central task of the congress was to mobilize all scientific and technological personnel 
in the province to unite and fight, to participate in reforms, and to contribute their 
wisdom and ability to the building of the two civilizetions in the province. [passage 
omitted] 

Provincial party, government, and Army leading comrades He Zhukang, Zhao Di, Lin 
Yinghai, Han Jingcao, Zhan Jingwu, He Zhiying, Qin Kecai, (Dong Guoqing), Fan Lian, Hu 
Ting ii, and (Hu Jiadi) attended the congress and extended their congratulations. 

Chen Shengwu, member of the Standing Committee of the China Association for Science and 
Technology and secretary of the Secretariat of the association, made a special trip 
from Beijing to congratulate the congress. 
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(Be Ligan), vice chairman of the provincial Science and Technology Association, 
presided over the congress. Fan Lian, vice chairman of the provincial Science and 
Technology Association, delivered an opening speech. On behalf of the second committee 
of the provincial Science and Technology Associaton, (Wu Baichuan), chairman of the 
provincial Science and Technology Association, delivered a work report to the 
congress. He reviewed the work done by the association since the second congress of 
the provincial Science and Technology Association and put forth tasks in the next 
5 years. (passage omitted) 

Zhao Di, deputy secretary of the provincial party committee, delivered a speech at the 
congress. [passage omitted] 

Representatives of the provincial Military District, provincial Trade Union Federation, 
Provincial CYL Committee, provincial Women's Federation, provincial Federation of 
Literary and Art Circles, and provincial Overseas Chinese Affairs Federation delivered 
congratulatory speeches at the congress. The provincial Scientific and Technological 
Commission also sent a congratulatory letter to the congress. [passage omitted) 

BUNAN PROVINCIAL ORGANS” PARTY CONGRESS ENDS 

#K220928 Changsha Hunan Provinical Service in Mandarin 2300 GMT 20 Mar 87 

[Excerpt] On the morning of 20 March at the closing ceremony of the fourth party 
congress of provincial organs, Shen Ruiping, provincial party committee Standing 
Committee member, stressed: It is necessary to step up education in party spirit for 
party members, to do well in grasping inner-party supervision, to raise the party's 
work in the provincial organs to a new level, and to make the provincial organs really 
become a model for our whole province. 

The fourth party congress of the provincial organs lasted 4 days. This congress 
examined and adopted a resolution on the report on the work of the third CPC Committee 
of the Hunan Provincial subordinate organs and a resolution on the report on the work 
of the Discipline Inspection Commission of the CPC Committee of the Hunan Provincial 
subordinate organs, elected the representatives of the provincial organs to attend a 
representative meeting on party rectification, and elected the fourth CPC Committee of 
the Hunan Provincial subordinate organs and the Discipline Inspection Commission of the 
CPC Committee of the Hunan Provincial subordinate organs. Shen Ruiping, provincial 
party committee Standing Committee member and secretary general of the provincial party 
committee, was elected secretary of the party committee of the provincial organs. 

Shen Ruiping put forward four views on the current party work in the provincial organs: 

1. It is necessary to fully understand the importance of the party's work in the 
organs and to do work vigorously and on our own initiative. 2. It is essential to 
further understand the importance and long-term nature of opposing bourgeois 
liberalization, to conduct positive education step by step, and to aim at the problems 
in conducting education. J. It is imperative to continuously launch the drive to 
increase production and practice economy and to increase revenue and reduce 
expenditures. 4. It is necessary to strive to improve the quality of party members 
and to give full play to the vanguard and exemplary role of the party members of the 
provincial organs in builidng the two civilizations. [passage omitted] 
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NEI MONGCOL SECRETARY NOTES CPC COMMITTEE WORK 

$K231137 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 21 Mar 87 

{Text} Om the morning of 20 March, the regional party committee held a meeting of 
secretaries of party committees and leading party groups of various units directly 
under the regional party committee. At the meeting, Comrade Zhang Shuguang presented « 
report on work since last March and the major work of the regional party committee. 

Thang Shuguang said: Looking back over the past year, members of the Standing 
Committee of the regional party committee deve worked hard with one heart and one wind, 
and have maintained a high degree of unmerizity with the central authorities in the 
fields of politics and ideology. Generally speaking, the work throughout the region 
has been developed toward a correct line, and [passage indistinct] has been clarified 
and advanced in a stable manner. After summing up the work of the past year, I believe 
the following three issues should be stressed and be continually upheld: 1) Upholding 
the party's ideological line; 2) adhering to the party's political and organizational 
principles; and 3) the work of party committees. 

Zhang Shuguang said: Over the past year or so, I have traveled to all the 12 leagues 
and cities in the region, and visited or directly heard the work reports of 70 banners, 
counties, and cities. My 156-day investigation and studies have brought me a wealth of 
first-hand data, enriched my knowledge, ‘*roadened my horizon, and deepened my 
understanding of the salient characteristics of Nei Monggol. Over the course of 
conducting investigations and studies, I have, following the ideological line of 
seeking truth from facts and in cooperation with local cadres and masses, studied the 
salient natural and economic characteristics of various localities; [passage 
indistinct], explored the strategy for ecovomic and social development of various 
leagues and cities; tried to find out ways tu =ste the masses end poverty and become 
prosperous; and helped cadres at all levels corre:t their iedology, enhance their 
understanding, and deepen their comprehension of the party line, principles, and 
policies as set forth since the 34 Plenary Session t the Lith CPC Central Committee. 
Based on conducting investigations and studies, I have put forward tentative ideas and 
suggestions for the region's economic and social development, the building of a 
spiritual civilization, the strengthening of the party, and the major tasks of the 
region. Most of my tentative ideas and suggestions have been assigned to various 
localities after being discussed and approved by the Standing Committee of the regions. 
party committee. 

Zhang Shuguang said: Located in the northern frontier of our country, the Nei Monggol 
region is a door to the capital, Beijing. Because Nei Monggol is the first minority 
nationalities autonomous region of our country, its stability and unity exerts 
tremendous influence and has important significance. The party Central Committee long 
ago defined unity and construction as the basic principles of the region's work. Party 
organizations at all levels, all communist members, and leading cadres of the party at 
all levels in particular should have a high degree of understanding of these basic 
principles, and control their words and deeds with these principles. To stabilize and 
develop political wnity and stability, the key lies in solving and handling 
contradictions according to the party's political and organizational principles, and 
consolidating unity among party members, among people of all nationalities, and among 
leading bodies based on Marxism-Leninism-Mao Zedong Thought and the party's political 
and organizational principles so that we can enable the entire party, as well as all 
levels of cadres and the masses throughout the region, to hold high the banner of unity 
and construction and strive to safeguard and develop political unity and stability. 
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Thang Shuguang said: Over the past year, the regional party committee has focused its 
work on handling major events and matters of owerell importance. First, it [passage 

tention to major isswes from the perspective of the overall 
year or so, the regional party committee has paid attention 

to the following several issues: 

1) The strategy for the region's economic and social development. Concerning this, it 
has studied how to further implement the economic construction principle of developing 
diversified occupations, stressing forestry and animal husbandry, and has defined the 
major orientation for invigorating animal husbandry by planting trees and grass. 

2) Consolidating and developing political unity and stability. 

3) Party building: la this regard, it has paid attention to strengthenicg leading 
bodies of the regional party committee, started studying ways to improve party style, 
and defined improving party style as the major task in strengthening the party. As for 
serious problems that emerge over the course of strengthening the party, the probleme 
among leading bodies in particular, the regional party committee has discovered and 
studied thes without delay and has adopted measures to solve then. 

4) Expeditiowly and conscientiously implementing the party Central Committee's 
decision to uphold the four cardinal principles and oppose bourgeois liberalicn. 

Second, the regional party committee has constantly put forth mew viewpoints and work 
tasks, which have infused «a pioneering nature in its work, and has put forward 
strategic messures to implement the principle of invigorating animal husbandry by 
planting trees and grass. With stress on the cities of Hohhot and Baotou, it hes made 
preparations to mark the 40th anniversary of the founding of the region by launching 
activities to build civilized cities, create civilized wnits, and serve as civilized 
citizens by strengthening the building of border areas, enhancing consciousness in 
implementing the party's policy towards minority nationalities, and developing the 
region's tow and township enterprises, neighborhood enterprises, and tertiary 
industries under the current circumstances of compressing the overheated economic 
atmosphere. 

Third, the regional party committee has mobilized and given full play to the 
initiatives of all fields; has separated party work from government work, thus enabling 
it to gradually overcome the situation in which party committees take on everything of 
governments; has accelerated the construction of the 84 projects of the 1} contingents; 
and has made the most of the initiative and creativity of various leagues, cities, 
banners, and counties. It has always encouraged all of its subordinate departments to 
each perfore their duties stressing the central task of the party, integrate the 
central task with their profesional tasks, white the leadership of different 
departments with that of different regions, and make the most of their initiative and 
creativity. 

In his speech, Zhang Shuguang also talked about the defects in the work of last year 
and major issues that cry for attention this year. He hoped that all white would 
conscientiously eum up their work ove: the past 1 to 2 years or 3 to 5 years in line 
with their ectual situation, sum up the work on all fronts over the past 40 years in 
combination with activities to mark the 40th anniversary of the region's founding, and 
conscientiously draw experience and learn lessons from the past work. With success in 
this regard, Zhang Shuguang added, we will be able to effect « great enhancement in our 
work expertise and in our consciousness in implementing the line, principles, and 
policies formulated since the M Planning Session of the Lith CPC Central Committee, as 
well the party's policies on regional autonomy of minority nationalities, and be able 
to greet the 40th anniversary of the region's founding with outstanding achievements. 
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BEILONGCIIANG ENDS PARTY STYLE CONFERENCE 

SK240410 Harbin Beilongjiang Provincial Service in Mandarin 2200 GMT 23 Mar 87 

[Text] A conference on rectifying party style held by the provincial party committee 
ended on 23 March. It was decided at the conference that this year the work of 
enforcing the party's political system and opposing bourgeois liberalism should be 
grasped as one of the important tasks in rectifying party style. The conference 
pointed out that this year our province will witness « new situation in rectifying 
party style, such as upholding the four cardinal principles, launching a struggle 
against bourgeois liberalism in the ideological sphere, solving problems concerning the 
baric political principles and orientatior, persisting in the political system and 
reform of the political system, carrying out « campaign to increase production and 
practice economy and to increase revenues and reduce expenditures, and carrying out 
national economic construction on the basis of « sustained, steady, and coordinated 
Gevelopment. This sew situation will create a good political environment for improving 
party style and doing « good job in discipline inspection work. 

The conference called on all localities to realistically grasp the work of rectifying 
party style in accordance with the directives of the provincial party committee. Units 
that have already succeeded in improving party style should further consolidate their 
achievements. Unite that have failed to attain the requirements should strive to meet 
the set stan/ards within a short period of time. Therefore, this year all localities 
should conscientiously grasp the work of safeguarding the party's political discipline 
and opposing bourgeois liberalism as one of the major tasks in rectifying the party 
style. 

In struggling against bourgeois liberalism, we should stress the importance of 
educating the people by positive examples, strictly grasp policies, and do a good job 
in enforcing discipline. We should understand, grasp, and reflect the situation in a 
timely manner. We should also strengthen inspection ane supervision over party members 
and party organizations in enforcing party discipline. The discipline inspection 
departments at all levels should support and ensure the progress of reform and serve as 
major forces in promoting reform and the four modernizations drive. 

In rectifying the party style this year, we should continue to check unhealthy trends, 
strengthen education on party style and party diecipline, and fundamentally improve the 
quality of party members. It is necessary to resolutely investigate and handle major 
and appalling cases, strictly enforce party discipline, and exert genuine efforts to 
superviee inner-party work. 

This conference relayed and implemented the guidelines of the National Discipline 
Ius pet on Work Conference, summed up and exchanged experiences in rectifying party 
Style, and commended i3/ advanced white and 192 advanced individuals who scored 
outetanding achievements in rectifying party style. 

Sun Weiben, secretary of the provincial party committee, and How Jie, deputy secretary 
of the provincial party committee and gcvernor, gave speeches respectively. At the 
conference, Wang Fei, secretary of the jrovincial Discipline Inepection Commission, 
delivered a report entitied “Carry Forwart Achievements, Strengthen Confidence, and 
Rectify the Party Style in « Down-to-farth Manner.” 
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GAO DI SPEAKS AT JILIN FORESTRY WORK CONFERENCE 

SK210942 Changchun Jilin Provincial Service in Mandarin 1030 GIT 20 Mar 87 

[Excerpt] After 3 days in session, the provincial forestry work conference which was 
sponsored by the provincial party committee and the provincial gowernmment concluded 
today. When the conference was in session, SO participants, § cluding personnel in 
charge of the forestry work of cities, prefectures, and sutoncacus prefectures and 
representatives of sdvanced cities, counties, enterprises, ecsetablisheests, and 
individuals emerging in afforestation and greenery work, conscientiously studied and 
discussed a work report entitled “Strengthen Leadership, Deepen Reform, and Promote the 
Province’s Forestry Development to a New State” made by Vice Gowermor Wang Jinshan on 
behalf of the provincial party committee end the provincial government, and heard 
speeches on typical examples of advanced units and individuals. Participants ale” set 
forth positive ideas and suggestions on how to rejuvenate the province's forestry work. 

The closing ceremony of the provincial forestry work confere ce was held in the 
assembly hall of the provincial Forestry Office at 1400 today. Attending the closing 
ceremony were leading comrades of the provincial party committee, the provincial 
Advisory Commission, the provinical People's Congress Standing Committee, the 
provincial government, and the provincial CPPCC Committee, including Gao Di, Gao 
Deshan, Zhang Shiying, Huo Mingguang, Hui ‘iangyw, Weng Jinshan, and Jin Minghen. The 
Ministry of Forestry also sent special N Senne to attend the closing ceremony. The 
clesing ceremony was presided over by Comrade Hui Liangyu, Standing Committee member of 
the provincial party committee. 

[Begin recording) [Sui Liangyu) There are two mein items on the agenda for today’s 
tlosing ceremony. The first is to invite Comrade Geo Di to make « speech. The second is 
to commend model units and individuals that have dome good jobs in forestry, greenery, 
and forest protection work. Now we are going to invite Comrade Gao Di to make « speech. 

[Gao Di] Comrades: Forestry plays « bey role in state construction and the people's 
livelihood. Therefore, we ust have an accurate and ecientific understanding of 
forestry development. The key to achieving forestry development lies in reform. 
Forestry reforms t be carried owt eccording to the natural and economic laws of 
forestry production. Improvement in ecologicai results, social benefit, and economic 
results wust be taken into consideration. In accordance with the province's ectual 
conditions, the province should attain at least the following few targets for forestry 
refore. 

First, make solid development in afforestation and making Jilin green on the basis of 
current achievements, increase the survival and conservation rate of afforestation by « 
large margin, and promote the development of fast-growing and high-yield forests. 

Second, protect existing forest resources and ensure that the consumption volume of 
forestry resources is lower than the growth volume to achiewe « balance between 
(Téeforestation and afforestation) and to promote the cycle of the natural ecological 
environment . 

Third, make rational use of forest resources and comprehensively develop « diversified 
economy in order to offer more and better timber products. 

Fourth, develop the forestry commodity economy to increase state revenue and upgrade 
the living standards of the people and [words indistinct) in forestry regions. Only 
when all prefectures, cities, and autonomous prefectures, counties, cities, and 
districts strengthen leadership over forestry work, can our province certainly be able 
to make new development and breakthroughs in forestry development ewery day. lend 
recording) [passage omitted) 
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COOMNTARY VIEMS CRALLENCE TO DENG KIAOPING 

QW231131 Taipei International Service in English 0200 GHT 23 Mar 87 

[Station commentary: “The Hardliner Challenge to Teng”) 

[Text] The beat goes on in Peking due to the drum of « power struggle that has pitted 
conservative hardliners against reformers in the Chimese Communist Party. The latest 
piece of infighting concerns the agendas for went week's annual meeting of the National 
People’s Congress, at which the Communist Party will set iuto motion policies for the 
next year or 80 

Foreign diplomats in Peking report that the hardline faction of the party seems to have 
wrested control of the agenda from Teng Esiao-ping, who is Communist China's paramount 
leader, and his reformist faction. The diplomats say that the biggest sews is the 
failure of Teng to have « major economic reform placed on the agenda. 

The reform would boost the responsibility of plant managers while refusing the role of 
the Communist cadres who sow oversee production in Communist China's factories. Teng 
was hoping to make the factories gore market-oriented. 

The conservatives pose aleo a direct challenge to the role and power of the Communist 
Party. Standing up for the countless sumber of cadres who would have seen their power 
diminished, the conservative hardliners have blocked the reform measure from even being 
discussed at the congress. 

The diplomats say this represents a stunning contradiction to what Teng Hsiao-ping has 
been saying recently. Teng has repeatedly assured Westerners, most notably U.S. 
Secretary of State George malte just last week, that a1] is well with economic reform 
and the Liberalization program, and that political trouble will not affect the economy. 

That Teng has not been able to get « major component of his reform policy on the 
congress agenda is seen as s sign that his own power and the momentum for reform my be 
on the decline, if sot dead in the water already. Obeervers are not sure how Teng and 
his followers will fare at next week's party [as heard!) congress. 

It is known that Chao Teu-yang, who is Teng’s chief sidekick, is preparing a speech as 
a last-ditch effort to rout support for the reforms progras. On the other side, 
conservative Teng Li-chun, is said to be preparing 4 counterspeech or document that 
will etress the need for more ideological conformity along the Marxist line. 

The two factions are headed for « showdown that will have major repercussion for 
Communist China's economic and political life in the year to come. The real showdown, 
however, comes in October when the Communiet Party holds s congress meeting to decide 
on a curse for the next 5 years. Obeervers expect the jockeying for positions to heat 
up over the sumer, leading up to the October meeting. 

The fact that Teng Heiao-ping’s economic reforms are in trouble leaves Little question 
about the chances for any political reform. The man who supported such reform, Hu 
Yeo-peng, was removed from his party's secretary general post last January. His 
downfall signaled an end to the Communist Party's tolerance of [ree speech and has made 
political refors « sonissue in the current struggle. Even Teng has come out against 
political liberalization. 
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The power struggle in Peking and the upper hand gained by the conservative hardliners 
thus far is disappointing a lot of interested people. Western businessmen are 
rightfully paranoid that their interests will be affected. Western governmenis are 
concerned that the conservative comeback may draw Peking closer to Moscow again. And 
last but not least are the real losers, the 1 billion mainland Chinese who will see 
their hope for freedom and a better way of life dashed once again by communist 
infighting. 

If the hardliners do take power, the nightmare endured under Mao may return upon the 
Chinese people once again. God forbid! 

FOREIGN MINISTYA ON RESETTLING BONG KONG RESIDENTS 

OW240251 Taipei CNA in English 0238 GMT 24 Mar 87 

[Text] Taipei, March 24 (CNA) — The Government of the Republic of China [ROC] wiil 
take immediate action to help Chinese residents in Hong Kong coming to the ROC for 
resettlement if there is any change in Hong Kong before 1977, Foreign Minister Ch: 
Fu-sung said Monday. 

In reply to an interpellation by Legislator Eddie Tseng, Chu said that the government 
has taken concrete measures to help Chinese residents in Hong Kong to resettle, find 
jobs, study and invest here. In the meantime, he added, the government has also mapped 
out a plan to cope with the problems related to trade, transportation and 
communications with Hong Kong after 1997. The government will announce the plan at a 
proper time, he said. 

Chu pointed out that the Chinese Communists will take the communistic totalitarian 
means to control Hong Kong after 1997. The so-called “one country, two systems” scheme 
of the Chinese Communists in nothing but a communist slogan which can never be 
realized, Chu said. 

PREMIER DISMISSES SELF-DETERMINATION PRINCIPLE 

0W210257 Taipei CNA in English 0231 GMT 21 Mar 87 

[Text] Taipei, March 21 (CNA) — Premier Yu Kuo-hua Friday termed so-called 
"self-determination” for the people on Taiwan an absurd“ advocacy. 

Replying to an interpellation at the Legislative Yuan, he said those self-determination 
seekers are trying to separate themselves from the nation, the people, the Chinese 
history and cultural heritage. 

"Self-determination is completely inapplicable to the situation in Taiwan,” he said. 

He pointed out that according to the theory and practice of international laws, 
self-determination can de applied only to a colony or self-governing territory, but 
cannot be used to split a nation. 

Taiwan is an integral part o“ the territory of the Republic of China, and therefore 
self-determination for the people in Taiwan is a misconception in terms of 
international laws, he said. 

The premier cautioned the danger that the banned Taiwan independence seekers abroad 
might take advantage of this advoc.~y. 
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If self-determination and Taiwan independence mean the same in terms of their 
secessionism, then everyone involved in politics here should distance himself from 
these two groups, he said. 

Responding to the same interpellation, Justice Minister Shih Chi-yang said Article Four 
of the ROC [Republic of China] Constitution clearly states that “the territory of the 
Republic of China, based on its original area, should not be changed without the 
approval of the National Assembly.” 

Shih stressed that the status of any part of the ROC’s territory should not be 
“determined” by the residents on that part of the territory. Otherwise, Shih said, 
people on the offshore island of Penghu (Pescadores) might also declare their 
independence from the ROC or Taiwan if they were allowed “self-determination.” 

PRESIDENT MEETS LEADERS TO DISCUSS TRADE ISSUE 

OW211454 Taipei CHINA POST in English 19 Mar 87 p 4 

[Text] President Chiang Ching-kuo summoned his top economic and financial officials to 
a meeting on March 14 to discuss current economic problems. The fact that Premier Yu 
Kuo-hwa, Central Bank Governor Chang Chang Chi-Cheng, Economic Affairs Minister Li 
Ta-hai, and Finance Minister Chien Chun all attended the meeting signifies the 
importance of the meeting. 

No formal directives have been issued from the president's office. It has been widely 
reported, however, that the president was seriously concerned with the sharp 
appreciation of the New Taiwan [NT] dollar and the possible measures the government 
should adopt in order to cope with the trade surplus problem to head off growing 
American pressure. 

The president is reported to have given instructions to his top officials in dealing 
with the trade issue. First, in further appreciating the NT dollar, special attention 
has to be given to examining the capability of those small and edi business firms 
which are engaged in the export business to survive. Second, economic 
internationalization and import liberalization (lowering tariffs and removing 
non-tariff barriers) should be accelerated in order to relieve the pressure on the NT 
dollar. And, thirdly, in devising policies to deal with the current trade problem, the 
various ministers should coordinate closely and should consider the national interest 
as a whole instead of the respective interests or difficulties associated with 
individual ministries. 

We applaud the president’ instructions. We believe he has pointed his finger at the 
heart of the trade problem. 

We do not deny that by further drastically appreciating the NT dollar our trade surplus 
will disappear. We do not say that the NT dollar should got have been allowed to 
appreciate in the past few months, or that it should not be allowed to continue to 
appreciate a little further. After all, in our view, the main factor contributing to 
the trade surplus we have had is that the NT [dollar] was undervalued too @uch and for 
too long. Those who are in the export business made handsome profits from the 
undervaluation of the NT dollar. 

However, if the appreciation of the NT dollar were tc be relied upon as the main policy 
instrument for reducing the trade surplus, heaven only knows how much further the NT 
dollar has to go up. As we all know, a lot cf the enterprises which produce or exports 
are email and medium in size. Many of them have a rather limited ability to absorb 
losses and would probably be wiped out if a further significant appreciation were to 
take place. [paragraph continues) 
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We should remind ourselves that the small and medium enterprises have been, and still 
are, our national heroes, for it is they who have found and established a lot of 
markets for our exports. They deserve our thanks, and not our kicks. 

A severe appreciation of the NT dollar would in all probability mean a loss of export 
markets to our competitors such as Korea and Hong Kong. It is highly unlikely that 
they will appreciate their currencies as severely as we have or will. Any market once 
lost will take a longtime to recover. So any further large appreciation of the NT 
dollar whould be avoided. But as long as our exports exceed our imports by a big 
margin, that is, as long as we have a trade surplus, exchange appreciation is hard to 
avoid. The Central Bank can intervene and buy foreign currencies to alleviate thr 
pressure on the NT dollar, but that would mean a large increase in the supply of M 
dollars, which eventually will cause inflation, something we do not want. 

That is perhaps why the president has instructed his top economic officials to 
accelerate the pace of import liberalization. The trade surplus can be reduced not 
only by decreasing exports but also by increasing imports, as everybody knows. 

Lowering tariffs or removing non-tariff barriers will make imported products cheaper 
and more widely available, so the consumers will stand to gain. But those who have 
been under the protection of high tariffs will have tough competition and the most 
inefficient ones may be wiped out. Lowering tariffs might also mean a loss of tariff 
revenue in the short run, though this is by no means clear. (More imports will bring 
in more tariff revenue.) Furthermore, economic internationalization means opening up 
more fields for foreigners to invest in, and that may hurt existing domestic firms. So 
import liberalization and economic internationalization will mean stepping on someone's 
toes. It is understandable that the vested interest groups will try to make their 
positions known to the government, and the government cannot totally ignore their 
requests. Is this the reason why the pace of import liberalization and economic 
internationalization has been so slow? Or is it the lack of effective coordination 
among the various ministries in the government that has been the reason? 

TRADE AGREEMENT TO BE DISCUSSED WITH U.S. 

0W201236 Taipei CHINA POST in English 17 Mar 87 p 12 

[Text] The ROC [Republic of China] and the U.S. will discuss trade problems in detail 
during talks in April and May, Minister of Foreign Affairs Chu Fu-sung said yesterday. 

In a report to the Foreign Affairs Committee of the Legislative Yuan, the minister said 
he hoped that several agreements would be reached to promote reciprocity and close 
trade relations. 

Last year, the ROC had a U.S.$13.5 billion trade surplus with the V.., the third 
largest among U.S. trading partners after Japan and West Germany. Adding to that trade 
imbalance would not be favorable future trade relations with the U.S., Chu said. 

For advice on trade strategy, the government has organized an d hoc team composed of 
leading officials of financial, communications, economic and foreign affairs units and 
the Central Bank. It has met regularly to work out strategy specific to the 
negotiations, he said. 

This year, ROC and U.S. trade officials have held talks on fishery cooperation in 
February, and on textiles and the currency exchange rate in “arch. The trade team has 
proposed counterstrategies to make the talks successful, the minister said. 
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Talks on ROC tariffs and the opening of ROC navigation and insurance markets to U.S. 
businessmen will be held later this month. Trade talks will be held in Taipei in April 

and in Washington, D.C. in May, Chu said. 

On the U.S. 6 request for lower tariffs on more U.S. imports, the ROC is “making 
serious studies,” he said. The ROC will buy from the U.S. all necessary equipment for 
major public construction projects whenever possible, the minister assured. 

On the exchange rate issue, Chu said drastic fluctuation of the New Taiwan dollar wil! 
seriously damage the nation's economy because most ROC enterprises are small and medium 
in scale. 

It would be of no good to the U.S. if this nation's economy has problems, Chu said. He 
said an understanding should be reached during the April and May meetings of benefit to 
both nations. 

AN AGRI IMPORTS FROM U.S. 

0W231037 Taipei CNA in English 1015 GMT 23 Mar 87 

[Text] Taipei, March 23 (CNA) -- The Republic of China [ROC] imported $1.4 billion 
worth of agricultural products from the United States last year. The figure stands for 
one-third of ROC's total agricultural imports. 

According to government statistics, the country imported $3.7 billion worth of 
agricultural products last year. Thirty eight percent, or $1.418 billion was bought 
from its No 1 supplier, the United States. The same statistics show that the country 
exported NT [New Taiwan] $2.8 billion worth of agricultural products to Japan and other 
countries last year. Only $385 million went to the U.S. market. The government is 
considering opening markets further and reducing imports tariff to accommodate more 
foreign agricultural products. 

RESIDENTS MAi BE ALLOWED TO BUY FOREIGN STOCKS 

OW201226 Taipei CHINA POST in English 16 Mar 87 p 12 

[Text] Local citizens may be allowed to buy stock in foreign companies, Vice Minister 
of Economic Affairs Hsu Kuoan said Sunday. 

At present, individuals are only allowed to buy bonds issued foreign government and 
corporations. 

The Investment Commission of the ministry and the Central Bank of China will revise 
current investment regulations to allow individuals here to purchase foreign companies 
shares to help alleviate excess foreign exchange reserves and the appreciation of the 
NT [New Taiwan] dollar, Heu said. 

In a recent Executive Yuan meeting, all participants supported the move, Hsu said. 
However, authorities fear that the permission to buy foreign stocks may result in 
largescale outflow of the ROC's [Republic of China] foreign exchanges. 

But after careful consideration, authorities agreed that it is necessary to relax 
foreign exchange control, he said. Investment by local people abroad is an effective 
way to head off pressure from excess reserves, he said. 
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Hsu said the docs reserves of some U.S.$50 billion have increased pressure on the 
appreciation of NT dollar. Even if there is no pressure from the U.S., the NT dollar 
cannot but appreciate, he said. If ROC investment regulations are relaxed so local 
people can purchase foreign companies’ shares, this will resolve the problem of having 
too auch foreign exchange, Hsu asserted. 

A senior Finance Ministry official has said that the continuous trade imbalance between 
the U.S. and the ROC and the rapid growth of the ROC’s foreign exchange reserves are 
likely to worsen trade and political ties between the U.S. and the ROC. If the ROC 
continues to have a trade surplus with the U.S., it would be difficult for the ROC to 
turn down U.S. requests for appreciation of NT dollar. An increase in investments in 
the U.S. would be effective in resolving this problem, he said. 

OPPOSITION URGED TO SEEK PEACEFUL CHANCE 

OW211440 Taipei CHINA POST in English 18 Mar 87 p 12 

[Text] David Laux, chairman of the American Institute in Taiwan [AIT], yesterday told 
key officials of the opposition Democratic Progressive Party [DPP] that the U.S. would 
like to see democracy in Taiwan develop steadily and free from violence, sources said. 

The visiting AIT chairman met with key DPP officials for breakfast at 7 «.m. yesterday 
to exchange views on current political developments here shortly before wrapping up a 
two-week visit and returning to the U.S. via Hong Kong. 

The Der officials included Chairman Davii P.C. Chiang; Secretary-General Huang Erhsuan; 
Chang Chun-hsiung, secretary-general of the ber caucus in the Legislative Yuan; Chou 
Ching-yu, convener of the DPP caucus in the National Assembly; and veteran Legislator 
Kang Ning-hsiang, the sources said. 

Laux expressed concern about the opposition party's stand on the proposed National 
Security Law, which will replace martial law, and the revision of the Statute for the 
Formation of Civic Organizations, which would legalize the status of the DPP and allow 
the formation of new political parties, the sources said. 

The DPP officials reportedly told Laux they would like to see the nation return to 
constitutional dem-racy after martial law is lifted. 

The officials have contended the lifting of martial law should not be conditional and 
that the National Security Law is not needed. 

The opposition leaders also called for the dissolving of government agencies 
established during martial law, the sources said. 

Laux said it is his understanding that President Chiang Ching-kuo, also chairman of the 
ruling Kuomintang, sincerely wants to launch political reforms and promote the 
development of democracy, the sources said. Laux said the ber appears to doubt the 
president's sincerity, and asked how the party could be convinced of Chiang's sincerity. 

The DPP officials said they doubted political reforms will be fully implemented because 
of the slow pace of political development in the past 40 years, the sources said. 

Laux reportedly responded that the U.S. would like to see democracy in Taiwan develop 
_ gteadily without violent confrontations. 
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PRCO-PORTUGAL ACCORD PROVISIONS DETAILED 

HK240331 Hong Kong HONGKONG STANDARD in English 24 Mar 87 p 1 

(Text] Apart from announcing the date of Macao's return to Chinese rule in 1999, both 
the Chinese and the Portuguese Governments remain tight-lipped about the terms of the 
agreement provided in a joint declaration due to be released on Thursday. 

But the STANDARD has learned that the Sino-Portuguese accord will be modelled on the 
lines of the Sino-British agreement on the future of Hong Kong. 

The Portuguese ambassador to China, Mr Octavio Valerio, confirmed yesterday that Macao 
would be returned to China on December 20, 1999, but added that the joint declaration 
would not be initialled until Thursday. 

According to sources close to the negotiators, the pact will consist of a main text, 
two annexures and two memoranda, each from one party. 

The main text will contain 12 provisions which will give a brief account of the 
question of Macao, the transfer of power on December 20, 1999; China's basic policies 
to set up an autonomous special administrative region in the enclave; transitional 
arrangements for administration and land; and the procedure for its enforcement. 

It also spells out that the Portuguese will carry on administering the territory up to 
1999. 

The first annex will detail China's basic policies on Macao, while another will deal 
with two transitional setups — a joint liaison group and a land commission. 

The diplomatic and non-administrative joint liaison group will provide a platform for 
discussion between both sides to ensure a smooth transfer of power, while the land 
commission will iron out problems relating to land leases. 

Because of different positions held by the two governments, like in the Sino-British 
accord, two separate memoranda will be issued on the nationality and passports issue. 

In its memorandum, the Chinese side will claim the local ethnic Chinese residents who 
will not be entitled to Portuguese consular protection in Macao and other parts of 
Chin Beijing will recognise the Portuguese passport as a travel document. 

The Portuguese, according to their own memorandum, will go on issuing passports to 
those eligible applicants as before. 

The basic policies in Annex I will include: 

— The establishment of a Special Administrative Region with a high degree of automony 
in Macao after 1999 in accordance with Article 31 of the Chinese Constitution. 

— A basic law, equivalent to a constitution, will be enacted and promulgated by the 
National People's Congress. 
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— The current capitalist system and lifestyle will remain unchanged for 50 years from 
1999. And no socialist system and policies will be practised in Macao. 

— The future government to be formed on the basis of self-administration will be 
constituted by local inhabitants. 

— The judicial and legal systems will be basically maintained. 

— Defence and foreign affairs will rest with the Chinese central government. 

— In addition to Chinese, Portuguese will continue to be used in the government and in 
the courts. 

— Foreign nationals, mainly the Portuguese, will continue to be employed by the 
government, except for several top offices, such as the chief executive and the chief 
of police. 

— The current economic system will remain intact. 

— Macao will continue to enjoy its free port status and a separate customs territory. 

— Basic freedom and human rights, including those of speech, of the press, of 
assembly, of association of travel, of movements, of strike, of choice of occupation, 
of correspondence, and of religious belief will be ensured and protected by lav. 

— Religious organizations and believers may maintain their relations with their 
counterparts elsewhere, including the Roman Catholic Church. But they have to follow 
the principles of non-subordination, non-interference and mutual respect when they 
interact with Chinese religious bodies. 

— Macao may establish mutually beneficial economic relations with Portugal and other 
countries and participate in international organisations, such as thy General Agreement 
on Trade and Tariffs, with a special status. 

— The Portuguese cultural and historic remains will be protected. 

— Public order will be the responsibility of the Macao Government. 

EDITORIAL COMMENTS ON MACAO ACCORD ARRANGEMENTS 

HK240311 Hong Kong SOUTH CHINA MORNING POST in English 24 Mar 87 p 14 

{Editorial: "Macao Agreement To Be Commended”) 

{Excerpts} The agreement on the future of Macao to be initialled on Thursday 
represents a considerable victory for both the Chinese and Portuguese sides, and will 
be a significant boost to confidence in Hong Kong. The smooth transfer of power, the 
result of a compromise from both sides, shows that the “one country, two systems” 
formula is flexible enough to handle differing circumstances and demands, thus auguring 
well for the eventual reunification of Taiwan with the mainland. [paragraph continues) 
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And the successful outcome of the negotiations can only help to maintain confidence in 
Bong Kong and Macao, and in China s commitment to its open door policies. 

Details of the agreement have still to be made public, but it appears that in some ways 
Macao gained more concessions from China than did Hong Kong. Lisbon has shown 
commendable fortitude in insisting on the protection of Portuguese citizenship for 
those Macanese and other residents of Macao entitled to that right. About 10 percent 
of Macao's population of 400,000 hold Portuguese passports. Most of them are Chinese. 

It has been reportec that the Chinese Government is to make an exception in agreeing to 
permit residents of Macao holding Portuguese passports to also hold China passports, 
although only the latter will be recognised in China after the enclave returns to 
Chinese sovereignty on December 20, 1999. If confirmed, the minority groups of Hong 
Kong, particularly the Indian community, will view this arrangment with envy. 

Although Lisbon’s passport would be treated by Beijing as a travel document like the 
British National (Overseas) [BNO] Passport, it nevertheless contrasts with the Hong 
Kongers’ BNO in that it would convey the right of abode in the motherland where the BNO 
denies it. [passage omitted) 

The present government of China has shown an exquisite appreciation of the special 
historical, social and political circumstances of Macao which are in many ways unlike 
those of Hong Kong. Citizenship issues, like “rights of abode issues,” are fraught 
with personal emotions, high politics and the dark storms of racism and unemployment in 
the home country. Portugal is poor and has a high unemployment rate, yet every holder 
of its passport, even those who have never lived in the homeland, is entitled to abode 
there. 

If, as reported, the Portuguese negotiators managed to get the Chinese to acknowledge 
these rights by permitting dual passports, it is a significant compromise. It will not 
go unnoticed in Hong Kong. The British Nationalities Act of 1982 was confirmation to 
the British Commonwealth — the polite nawe for the British Empire after it ceased to 
be one -- that no more colonial peoples need apply for right of abode in the United 
Kingdom motherland. 

Hong Kong Chinese, should they wish to live in Britain after 1997, face a door that has 
been shut in reaction to the hordes of earlier West Indian and Indian East African and 
other “coloured” immigrants who have integrated poorly into the country that once upon 
a time seized and built a global empire. 

Frankly, there must be a lesson to le drawn from Portugal's defence of the rights of 
Macao residents carrying Portuguese passports after the Chinese takeover, and the 
reluctance of the British Government to do Likewise for Hong Kong's residents. 

Lan 
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