
DAILY REPORT. 
China 

Vol I No 059 

PRC INTERNATIONAL AFFAIRS 

GENERAL 

Analyses Assess Thatcher's Agenda in Moscow 

XINHUA Expects Weapons Polemic 
Missile Strategies Reviewed 

[RENMIN RIBAO 25 Mar] 

UNITED STATES 

Officials Greet Various U.S. Delegations 
Executive Exchange Group Feted 
Heritage Foundation Visits 

Leadership Council Welcomed 
Council Members Meet Huang Hua 

NORTHEAST ASIA 

PRC Rejects ROK Offer To Improve kelat ions 
Officials Welcome DPRK Delegation to Shanghai 

Group Arrives 

Mayor Hosts Banquet 

SOUTHEAST ASIA & PACIFIC 

New Zealand Deputy Prime Minister Visits China 
Hosted by Wan Li 

Views South Pacific Situation 

Wan Li Views Disarmament 

Received by Zhao Ziyang 

Leaders Discuss Cooperation 

Sign Cooperation Pact 

WESTERN EUROPE 

Wu Urges U.S., USSR To Reduce Missiles 

Portuguese rime Minister Views Macao Accord 

Yao Yilin Meets Greek Communist Official 

Zhang Jingfu Leaves for FRG Hannover Fair Visit 
Song Jian, EC's Delors Agree on Biotech Center 

MIDDLE EAST & AFRICA 

Cameroon President Continues Visit, Meets Ulanhu 
Confers With Deng Xiaoping 

Kuwait Envoy Presents Credentials to Li Xiannian 
Zhao Ziyang Meets New Central African Envoy 
Vice Minister Meets Egyptian Charge D'Affaires 

27 March 1987 

CoC Cc oO 

* emo 

ao Oo 

aa a 

— — — — — K 



I. 27 Mar 87 2 CHINA 

WESTERN HEMISPHERE 

Further on Visit by Canadian Official Sauve 

Arrives in Guilin 

Panquet Held 

Meets Fujian Governor 

Shanghai Mayor Hosts Banquet 
Feted by Cui Naifu hee Ge Gee Ge Ge Ge „ — — 

PRC NATIONAL AFFAIRS 

Song Ping Reports to NPC Session on 1987 Plan K 1 
Wang Bingqien Reports to NPC on Budget, Deficit K 4 

NPC To Improve Lawmaking, Nationwide Legal Work kK „7 

HONGKONG STANDARD Reports Hu's NPC Appearance K 8 
{26 Mar 

Applause for Hu at NPC K „ 

[SOUTH CHINA MORNING POST 26 Mar] 
HONGKONG STANDARD on Zhao Ziyang’s ‘Message’ [26 Maur! K 11 
Deng Xiaoping Cited on Hu Laobang s ‘Major Error’ K 12 
Deng Xiaoping on Three ins of Political Reform K 13 
Number of Workers Decrea es; Wages Increase K 13 

PRC REGIONAL AFFAIRS 

EAST REGION 

Liang Buting Speaks to New Shandong Committee 0 1 
Shandong Governor on Carrying Out Spark Plan 0 1 

[DAZHONG RIBAO 14 Mar) 

CENTRAL-SOUTH REGION 

Guangdong Commentary: Ban Illegal Grain Deals P 1 

Hainan Press, Publication Work Conference Open P 1 

NORTH REGION 

Tianjin's Ni Zhifu Backs J Basics Enterprises Rk 1 
[TIANJIN RIBAD 14 Mar) 

TAIWAN 

KMT May Postpone Lifting of Martial Law Vv i 
[CHINA POST 20 Mar] 

HONG KONG & MACAO 

MACAO 

RENMIN RIBAO Praises Solution to Macao Issue w 1 

[OVERSEAS EDITION 27 Mar] 
Editorial Comments on Accord, Taiwan Future w 2 

[SOUTH CHINA MORNING POST 27 Mar] 
Ji Pengfei Holds Banquet To Hail Macao Accord w 4 
Governor Comments on Sino-Portuguese Accord [AFP] w * 
PRC Leade.s Meet Hong Kong, Macac NPC, CPPCC Deputies w 5 



I. 27 Mar 87 PRC INTERNATIONAL AFFAIRS Al 

GENERAL 

ANALYSES ASSESS THATCHER'S AGENDA IN MOSCOW 

XINHUA Expects Weapons Polemic 

OW240841 Beijing XINHUA in English 0816 GMT 24 Mar 87 

["News Analysis: Soviet Union, Britain Consider Thatcher's Moscow Trip Important (by 
Wang Xianju)" — XINHUA headline] 

[Text] Moscow, March 24 (XINHUA) — British Prime Minister Margaret Thatcher on March 
28 begins her first to Moscow since taking office in 1979, a trip that could have an 

impact on arms control negotiations and also affect Conservative Party fortunes in the 

general election expectea for this year. 

The five-day visit indicates that Britain intends to play a greater role in disarmament 
and East-West relations, and is also aimed at bolstering the image of Thatcher's 
Conservative Party. 

Moscow believes that Britain, a nuclear power and the closest ally of the United 
States, can play an important role in disarmament and also hopes Thatcher's visit will 

“give a tangible impetus to the effective development of bilateral relations in diverse 
fields”. 

The Kremlin is somewhat worried about Thatcher's attitude towards the Soviet proposals 
on the withdrawai of Euromissiles from Europe. 

The British prime minister, while expressing satisfaction with the Soviet suggestion 
that the medium-range Euromissiles be detached from the overall nuclear arms reduction 
package, has demanded that a new “NATO package“ include, in addition to medium-range 
missiles, conventional and chemical arns cuts. 

Thatcher has also reaffirmed her commirwent to the U.S. Strategic Defense Initiative 
(SDI), the space-based missile defense program popularly known as the “Star Wars” 
program. 

The official Soviet news agency TASS has criticized Britain and France for “continuing 
intensively to escalate their nuclear missile arsenals", noting that Britain recently 

deployed on its submarines 64 new Chevaline A5-TK missiles. 

Thatcher will hold talks with Soviet Premier Nikolay Rvzhkov on March 29 and 30, and 
meet with Soviet leader Mikhail Gorbachev March 30, the day before she goes to Thilisi, 
the capital of the Soviet Georgian Republic. 

Gorbachev and Thatcher will discs East-West relaticne and disarmament. Euromissiles, 

Afghanistan, human rights and bilateral rciations are all on the agenda. 

A Soviet Foreign Ministry spokesmn said earlier this month that Moscow hopes 
Thatcher's visit will lead to greater Soviet-British political dialogue and make their 
cooperation “more active”. 

The spokesman said an expanded Soviet-British dialogue can “promote solutions to many 
problems, such as the prohibition of chemical weapons, the strengthening of the regime 
of non-proliferation of nuclear weapons, and the reduction of conventional arms." 

However, there are signs that it will not be easy for the Soviet Union and Britain to 
make marked pregress in disarmament during Thatcher's trip. 
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Just a few days ago, the British ‘eader, known for years as the “iron lady”, told « 

Conservative Party meeting in Torquay that she was planning to discuss arms contro! 
with Moscow from a “position of strength”. 

She described the strength policy as the “surest foundation on which to work for peace”. 

Her speech in Torquay has been seen as n “keynote” for her Moscow talks and her 
Conservative Party's preparations for the general parliamentary elections. 

Greater progress could be made on bilateral relations, and a British source said here 

that a British-Soviet trade agreement may be signed during the visit. 

Britain has been one of the Soviet Union's smallest Western trading partners, and has 
run a trade deficit with the Soviet Union since 1982. 

Missile Strategies Reviewed 

HK260757 Beijing RENMIN RIBAO in Chinese 25 Mar 87 p 6 

[Commentary by reporter Li Yunfei (2621 0061 7378): “On the Eve of Prime Minister 
Maryaret Thatcher's Visit to the Soviet Union”) 

[Text] British Prime Minister Margaret Thatcher will visit the Soviet Union between 28 
March and 1 April. This will be the first visit by a British prime minister to the 
Soviet Union in the last 12 years. Sovie: leader Gorbachev put forth a new proposai on 
dismantling intermediate-range missiles in Europe last month, and this prompted the 
United States and the Soviet Union to step up their intensive talks, which has 
attracted attention from all quarters in the world. Now Thatcher's coming visit to the 
Soviet Union will become even more noteworthy. on the eve of her visit to the Soviet 
Union, she will first stop over in Normandy and Bonn to meet French President 
Mitterrand and FRG chance lle, Kohl separately and exchange opinions on her Soviet trip. 

The main purpose of Thatcher's visit is to win some points for the possible general 
election this year in her country. If Anglo-Soviet relations are improved through her 
visit, she will be able to show the important role cof her government in East-West 
relations in pursuing a nuclear deterrence policy and consolidating her image as an 
important international stateswoman. This is undoubtedly very useful for her in 
striving for a thi:d term as chair of the Conservative Party. 

When Thatcher was preparing for her visit to the Soviet Union, Moscow put forth a new 
proposal on eliminating intermediate-range missiles in Europe, and this brought about « 
new situation in the U.S.-Soviet talke on intermediate-range missiles. So the European 
intermediate-range missiles will become the main subject of discusnion during ber visit 

to the Soviet Union. The U.S. reaction to the Soviet proposal is positive, and Shultz 
will visit the Soviet Union to arrange another U.S.-Soviet summit meeting. It is 
likely that the United States and the Soviet Union will reach an agreement on 
dismantling intermediate-range missiles in Europe in a number of months. Then, the 
long-standing “zero option” will, for the first time, probably be realized. West 
European countries in general have welcomed this development, Lut they also cherish 
some misgivings. People have noticed that oniy aiter the Soviet proposal was published 
for 36 hours did Britain officially express its opinion and say that “a step forward 
has been taken, but a great deal of work will still have to be done.” [paragraph 
continues ] 
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The West European countries are mainly concerned about three aspects: First, will the 

agreement guarantee effective verification means? Second, after the intermediate-range 

missiles are dismantled, what step should be taken to deal with short-range missiles 

and conventional armaments, which represent the advantges of the Soviet Union? And 

third, the Soviets have changed their original idea and agreed to separate the iscue of 

the intermediate-range missiles from the issue of strategic weapons. Does this mean 
that the Soviets are trying to break U.S.-European defense ties? And does the positive 

U.S. reaction mean that the U.S.-European nuclear defense ties will finally come to an 

end? To put it in a nutshell, once the United States and the Soviet Union reach an 

agreement on medium-range missiles, will Western Europe become safer or more dangerous? 

In fact, the West Euroepan countries’ misgivings appeared after the U.S. Soviet summit 

meeting in Iceland last year. At that time, the United States elmost reached an 
agreement with the Soviet Union on eliminating medium-range qissiles without fully 
consulting the West European allies beforehand, and the agreement was not reached 

merely because the Soviet side insisted on linking the issue of the medi w-range 
missiles with the U.S. Strategic Defense Initiative. The development of the state of 
affairs in recent months has prompted the West Euroepan countries to review and 
reevaluate their defense strategy. Therefore, officials from Britain, France, the FRC, 

and the European Community have recently held many meetings and made many speeches in 
this regard. British Foreign Secretary Geoffrey Howe, who will accompany Mre Thatcher 

on her visit to the Soviet Union, said in a speech in Belgium on 16 March that Western 

Europe will have to reconsider the defense strategy that i’ has pursued for a long 

time. The West European countries hold that although the medium-range missiles belong 

to the United States and the Soviet Union, as they are deployed in Europe and concern 

the security of Europe this issue should not just be handled by the United States and 

the Soviet Union, bypacsing Western Europe. Now they are trying to speak with a common 

voice on major defense affairs. Before visiting the Soviet Union, Prime Minister 

Margaret Thatcher's meetings with Mitterrand and Kohl will help coordinate che 

positions of the West European countries; meanwhile, this will enable her to go to 

Moscow in the capacity of a representative of Western Europe as a whole. As her visit 

will precede Shultz’ visit, this will certainly add more international significance ‘o 

‘ar Soviet trip. 

According to news analysts here, during her visit to the Soviet Union Margaret Thatcher 

will mot only hold extensive talks on international affairs with the Soviet leaders but 

will also personally find out about the state of the Soviet Union's “opening-up 

policy.” No mtter what results will be achieved in these two aspects, her visit will 

produce a certain influence on further East-West relations. 
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UNITED STATES 

OFFICIALS GREET VARIOUS U.S. DELEGATIONS 

Executiwe Exclange Group Feted 

0W220718 Beijing Domestic Service in Mandarin 1600 GMT 19 Mar 87 

[Text] The Chinese People’s Institute of Foreign Affairs gave a reception on the 

evening of 19 March to welcome a delegation from the resident s Commission on 

Executive Exchange. 

Heritage Foundation v sits 

OW231040 Beijing XINHUA in English 1030 GMT 23 Mar 87 

[text] Beijing, March 23 (XINHUA) — Huang Hua, vice-chairman of the Chinese Nationa! 
People's Congress Standing Committee, met here today with Burton Yale Pines, 

vice-president of the United States Heritage Foundation, and Martin Lasater, director 
o. the foundation's Center of Asian Studies. 

The U.S. visitors are here as guests of the Chinese Association for International 

Understanding. 

Leadership Council Welcomed 

OW230915 Beijing XINHUA in English 0852 GMT 23 Mar 87 

[Text] Beijing, March 23 (XINHUA) — Vice-Chairman of the Chinese People's Political 
Consultative Conference and Chairman of the Soong Ching Ling Foundation Kang Keqing met 

here today at the Soong Ching Ling s former residence a U.S. World Leadershp Council! 
delegation headed by Chairman Newman Peyton. 

Invited by the Chinese People's Association for Friendship With Foreign Countries, the 
eight member delegation including Charles Duke, th: lucky astronaut who once went to 

the moon on the “Apollo No 16," is now visiting China. 

After the meeting, the delegation members visited Soong Ching Ling s former residence. 

Soong was the widow of Dr Sun Lat sen and served as honorary president of the People's 

Republic of China before her death in 1981. 

Council Members Meet Huang Hua 

OW231038 Beijing XINHUA in English 1031 GMT 23 Mar 87 

[Text] Beijing, March 23 (XINHUA) — Huang Hua, vice-chairman of the Chinese National 
People's Congress Standing Committee, met Newman Veyton Jr., chairman of the U.S. World 
Leadership Council, and his party here today. 
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NORTHEAST RECION 

PRC REJECTS RCK OFFER TO IMPROVE RELATIONS 

HK271018 Hong Kong AFP in English 1013 GMT 27 Mar 87 

[Text] Beijing, Mar 27 (AFP) — Chima rejected Friday an offer made by South Kores to 
step up non-political exchanges. 

“There is ao change in our position of having no bilateral relations with Som Korez,” 
a Chinese Foreign Ministry spokesman said. 

South Korean Foreign Minister Choe Kwang-su said Tuesday that his country attached 
great importance to improving relations with neighbors such as China. 

“We hope our substantive relations (with China) could develop into «a high-dimension 
level,” the South Korean diplomat said. 

China, a close ally of North Korea, does not recognize South Forea but has nonetheless 
asked Pyongyang to show moderation in conducting an inter-Korean dialogue. 

There has also been a discreet rapprochement between China and South Korea over the 
past few years which included the participation of more than 900 Chinese athletes and 
officials in the Seoul Asian Games last year. 

China's indirect trade with South Korea is much larger than that with the North, 
amounting to one billion dollars last year, according to Western diplomats. 

OFTICIALS WELCOME DPR DELEGATION TO SHANGHAI 

Group Arrives 

OW211034 Shanghai City Service in Mandarin 0100 GMT 21 Mar 87 

[Text] At the invitation of the Shanghai Municipal People's Government, a friendly 
delegation from Gamhung, DPRK, flew into Shanghai last evening. The delegation is 
headed by (0 Chung-chol), chairman of the Hamhung Administrative and Economic Guidance 
Committee. 

The Korean comrades were warmly greeted at the airport by Shanghai's Vice Mayor Wi 

Tianzeng. 

Shanghai and Hamhung »Decame friendly cities in 1982. This is the second visit by « 
Hamhung delegation headed by the chairman of the municipal committee. 

Mayor Hosts Banquet 

0W220600 Shanghai City Service in Mandarin 0100 GMT 22 Mar 87 

[Text] The Shanghai Municipal People's Government yesterday evening hosted a banquet 
at Jinjiang Hotel. Mayor Jiang Zemin warmly welcomed the Hamhung City friendship 
delegation from Korea headed by (o Chong-chol), chairman of the Administrative and 
Economic Guidance Committee of Hamhung City. The hosts and guests had cordial and 
friendly talks. la their toasts, they praised the mititant friendship cemented by 
blood between China and Korea and the great unity between the two countries. They 
wished that friendship and cooperation between Shanghai and Hamhung City would develop 
further. 
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NEW ZEALAND DEPUTY PRIME MINISTER VISITS CHINA 

Hosted by Wan Li 

0W201629 Beijing XINHUA in English 1619 GMT 20 Mar 87 

[Text] Beijing, March 20 (XINHUA) — Chinese Vice-Premier Wan Li hosted a banquet for 
Deputy Prime Minister of New Zealand Geoffrey Palmer, Mrs. Palmer and their party here 
tonight. 

Wan Li said in his toast that there exists a time-honored [friendship between the 
Chinese and New Zealand peoples. “Since our two countries established diplomatic 
relations 14 years ago, Sino-New Zealand friendship has developed steadily,” he said. 

Recent years in particular have seen a trend of dynamic development in Sino-New Zealand 

cooperative relations. Leaders of the two countries have exchanged visits many times, 
and friendly relations between Chinese provinces and -ities and New Zealand cities have 
burgeoned. The volume of two-way trade last year hit an all-time high, and economic 

and technical cooperation in animal husbandry, light industry and other fields has been 
constantly expanding, he pointed out. 

"All this shows clearly that there are many areas in which our two countries can supply 
each other's needs, make up each other's deficiencive and engage in mutually beneficial 

cooperation,” he noted. 

Wan said that he believed Palmer's current visit to China would make a new contribution 

to better mutual understanding between Chinese and New Zealand peoples, and to the 
further development «of Sino-New Zealand friendly relations and cooperation. 

In reply, Palmer said both New Zealand and China hope to expand their relations rapidly. 

China has a tremendous influence not only in the Pacific region but in the whole world, 
he said. As a Pacific country, New Zealand is delighted to see China's interest in the 
Pacific region growing. 

What the Chinese people have done will have an impact on New Zealand's development, 
hence China's future is Kew Zealand's future, he added. 

He said there are broad areas of cooperation between the two countries. „ also 
pledged hie efforts for the promotion of bilateral relations. 

Palmer also mentioned the contribution of geri Alley, a New Zealander who has lived in 
China for 60 years and devoted those years to serving (the Chinese people and the New 
zealand people as well by bringing them closer. 

Rewi Alley is now working for the re-establishment of the Shandan Bailie School in 

Gansu Province, Northwest China, and Palmer announced that the New Zealand Government 

will donate 150,000 New Zealand dollars for this cause. 

Attending today's banquet were Chinese Minister of Justice Zou Yu, Vice-Minister of 
Foreign At altre Zhu Qizhen, and New Zealand Ambassador to China Lindsay J. Watt. 

Palmer and his party arrived her: from Lanzhou this afternoon. The arrived in Shang! ai 
March 15 and visited Xian before touring Landon 
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Views South Pacific Situation 

OW2Z11112 Beijing XINHUA in English 1050 CMT 21 Mar 87 

[Text] Beijing, March 21 (XINHUA) — Chinese Vice-Premier Wan Li said here today 
China's action in the South Pacific region wii! be beneficial to the region's peace and 
stability, and to the continued development of reiations between China and South 
Pacific countries. 

Wan stated China s basic principles of developing relations with South Pacific 
countries during his talks with visiting New Zealand Deputy Prime Minister Geoffrey 
Palmer here today. 

The two sides exchanged views en international issues and bilateral relations. 

“China hopes the situation in tue South Pacific region remains stable and we do not 
want the region to become a site of fierce rivalry among the superpowers,” Wan said, 

adding China is willing to work together with the South Pacific countries to promote 
peace and stability in the region. 

The Chinese Vice-Premier said, “China would like to establish and develop friendly 
relations and cooperation with all South Pacific countries on the basis of the five 
principles of peaceful coexistence and supports their propossl of establishing «a 
nuclear-free zone in the region.” 

Palmer said, “The New Zealand Government is very concerned with Pacific affairs and 
appreciates Chinese policy concerning the South Pacific region.” 

Discussing bilateral relations Wan said, “Both sides are satisfied with the smooth 
development of the two countries’ ties, and desire to expand thy relations on « 
sustained and steady course on the basis of equality and mitual benefit.” Wan aleo 
expressed satisfaction with discussions between the two sides on expanding econome and 
technological cooperation in agriculture, animal husbandry, dairy proceesing, wool 
textites, forestry and other fields, and he is aleo delighted to hear of the semoo’*h 
conclusion of talks for an agreement on fino-New Zealand scientific and technological 
cooperation. 

Palmer said, “New Zealand attaches great importance to developing friendly relations 
and cooperation with China and is determined to keep up the momentum of this 
development.” “There are broad prospects for bilateral cooperation in agriculture and 

animal husbandry,” Palmer said, adding his country is willing to promote cooperation 
for the benefit of both sides. 

The deputy prime min‘ster gave a lecture entitled “The Law of Sovereign Immunity” at 
the Foreign Affairs College in Beijing this afternoon. 
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Wan Li Views Disarmament 

8K220640 Bong Kong ZBONGGUO KINWEN SHE in Chinese 1050 GT 21 Mar 87 

[Excerpts] Beijing, 21 Mar (ZHONGGUO KINWEN SHE} -~- Chinese Vice Premier of the State 
Council Wan Li said: China hopes the situation in the Souta Pecific region remins 
stable and we do mot want the region to become « site of fierce rivalry among the 
superpowers. China is willing to work together with the South facit countries to 
contribute to promoting peace and stability in the region. 

Wan Li expressed these views when he was meeting with visiting New Zealand Deputy Prime 
Minister Palmer in the Great Bali of the People this morsing. 

Palmer and his party arrived in China on 15 March, and have wisited Shanghai, Kian, and 
Lanzhou. 

Today, the Chinese vice premier and his New Zealand counterpart held talke which lasted 
more than 2 hours. The two sides exchanged views on intwrnational iseues of common 
interest and bilateral relations. passage omitted] 

While talking about the issue of disarmament, Wan Li stressed: Any agreement signed 
between the United States and the Soviet Union must lead to the halting of the arm 
race, and be beneficial to easing international tension, rather than harming the 
security and interests of other countries and regions. passage omitted! 

Received by Zhao Ziyang 

OW211450 Beijing XINHUA in English 1438 GMT 21 Mar 87 

[Text] 1 ing, March 21 (XINHUA) — Chinese Premier Zhao Ziyang said here today that 
the nation's present good political and economic situation has ensured that China's 
cooperation ~ith foreign countries in different fields will progress smoothly. 

Speaking at a meeting with Geof‘rey Palmer, deputy prime minister of New Zealand, Zhao 
said China and New Zealand can help supply each other's needs and learn from each 
others’ strong points. “The prospects for the development of friendly relations and 
cooperation between the te. countries are bright,” he said. 

The Chinese premier said China attaches great importance to developing animal 
husbandry, one of New Zealand's major economic sectors. “Thi. has provided favorabie 
conditions for Sino-New Zealand cooperation in animal husbandry. And it can aleo be 
one ef the important items for cooperation between the sister provinces and sister 
cities of the two countries,” Zhao added. 

Zhe» said that Sino-New Zealand relations have resistered a new development since New 
Zealand Prime Minister David Lange visited China last year. 

Noting that Chinese Vice-Premier Wan Li visited China last September and Deputy Prime 
Minister Palmer is currentiy on a visit te China, he said, these g- level exchanges 
will certainly give a fresh impetus to the ,cowth of such relations.” 
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Discussing the international situation, the Chinese premier said that China and New 
Zealand have identical or similar views on many issues. 

Palmer paid tribute to China's position of support for the establishment of the South 
Pacific Nuclear-Free Zone Treaty and thanked China for signing the protocols to the 
treaty. 

Leaders Discuss Cooperation 

OW221548 Beijing XINHUA in English 1538 GMT 22 Mar 87 

[Text] Beijing, March 22 (XINHUA) — Mew Zealand Deputy Prime Minister Geoffrey Palmer 
said ‘ere today that his talks with Chinese leaders were fruitful and his current visit 

would help further increase Sino-New Zealand relations. 

He gave a return banquet this evening, which was attended br Chinese Vice-Premier Wan 
Li and eil Alley, an elderly New Zesland friend, who bas been working in China for 60 

years. 

Palmer paid high tribute to Rewi Alley for his special contributions to enhancing the 
friendship between the peoples of New Zealand and China. 

Wan Li said in reply that China and New Zealand share identical or similar views on 
many major issues and dot, countries hope to safeguard peace in the Asia-Pacific region 
and the world as a whole. 

The tw countries, both dedicated to the economic development of their respectiv- 
nations, are ready to further strengthen bilateral economic and technological 

cooperation and to continue to explore areas and avenues for extended cooperation, Wan 
Li said. 

Wan expressed the conviction that with the joint efforts of both sides, bilateral 
friendly relations ané cooperation will surely continue to grow and become a model of 
mutually beneficial cooperation between countries with different social systems. 

Chinese Minister of Justice Zou Yu was among those present at the banquet. 

Sign Cooperation Pact 

OW230955 Beijing XINHUA in English 0920 GMT 23 Mar 87 

[Text] Beijing, March 23 (XINHUA) — An agreement between the Chinese Government and 
% Government of New Zealand on scientific and technological cooperation was signed 
here today. 

Chinese Vice-Premier Wan Li and the visiting New Zealand Deputy Prime Minister Geoffrey 
Palmer added their signatures to the agreement on behalf of their respective 
governments. 

Palmer, hie wife and their party left here thie efternoon for Japan on a visit by air. 
Wan Li saw them off at the Diaoyutal State Guesthouse. 
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8 MISSILES 

OW261711 Beijing KINEUA im English 1651 GMT 26 Mar 87 

[Text] Genewsa, Merch 26 (XINHUA) — The Sowlet Union and the United States should 
reduce their medium-range sissiles in Europe and Asia simultaneously and in « 
synchronous and balanced manner. Chinese Foreign Minister tu Kwegian said here today. 

Wu said that security in Europe and in Asia are equally important and the aissiles in 
the regions should be cut until they are totally oe] iminated. 

Be said China has taken note of the recent proposals put forward by the two sides. 

Soviet leader Mikhail Gorbachev proposed co February 2{ that the lese of medium-range 
wissiles in Europe be singled out from the package of issues. 

The United States suggested on Merch 4 that th ountries eliminate medium-range 
wissiles in Europe, and cut them to 100 warheads © |. .. territory and in Sowlet Asia. 

Wu, aleo China's state councillor, said the two "af powers should hear and respect 
the opinions of European countries on the issue. 

“We are still living in « grim international environment and the danger of war still 
exists,” said Wu Kueqian at a meeting of the committee on disarmament being held here. 

He pointed out that only the two superpowers are capatliec of waging « world war. They 
should take the lead in reducing armaments. 

To prevent ouclear war, de said, all the duc lest states should undertake not to use the 
weapons first and not to use them against states without nuclear weapons and 
nuclear-free sones, “and then proceed to conclude an international convention banning 
the use of nuclear weapons.” 

He also pointed out that conventional disarmament and suclear disarmament should be 
carried out “hand-in-hand”. He urged NATO and the Warsaw Pact to drastically cut their 
conventional arms for peace in Europe and the world. 

On the recent U.S. and Soviet proposals, Wu said they remin “only on paper.” 
“Pundamental differences still exist between the two sides, although both of thes 
agreed to a half reduction of strategic dus lest weapons as « first step.” 

The issue of disarmwment et not be monopolized by « few big powers, Wu stressed. 
“All countries have the right to participate on an equal footing in the clecussion sd 
settlement of the question.” 

He said the committees on disarmament in Geneva is the only authoritative organ for 
multilateral disarmament talke in the world. 

Wa Kuegian aleo criticized hegemonism and power politice and urged to eliminate 
regional “hot spots.” 
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China needs a peac- “ul international environment as it has been engaging in econsaic 

development, he pointed out. “The arms race, nuclear or conventional, on the ground or 
in space, should all be brougiit to an end.” 

He said, “China will not enter into alliance or strategic relationship with any 

superpower.” 

On the issue of disarmament, Wu Xuegian said, China has no intention and will never 

evade its due obligations and responsibility. China has undertaken not to use nuclear 

weapons first ever since it possessed them. China has also undertaken not to use the 
weapons against non-rurlear weapon states and free zones, he said. 

In March last year, China declared that it would conduct no more atmospheric nuclear 
tests. In 1985 it started to cut the size of its armed forces by one million, and not 

long ago it signed the additional protocols attached to the South Pacific Nuclear Free 
Zone Treaty in February, Wu pointed out. 

The Chinese foreign minister called for persistent efforts by the people of the world 

for world peace. 

Wu arrived in Switzerland yesterday on the last leg of his European tour. 

PORTUGUESE PRIME MINISTER VIEWS MACAO ACCORD 

OW270235 Beijing XINHUA in English 0231 GMT 27 Mar 87 

[Text] Lisbon, March 26 (XINHUA) — Porturuese Prime Minister Anibal Cavaco Silva 

Thursday expressed his satisfaction over the Portuguese-Chinese Joint Declaration on 

the question of Macao, saying it will serve the interests of both countries. 

In a cordial meeting with Chinese Ambassador to Portugal Chen Ziying, he said the 
agreement will facilitate the stability and development of Macao and will promote the 
friendship and cooperation between the two countries. 

The prime minister asked Ambassador Chen to convey his best regards to Premier Zhac 

Ziyang and other Chinese leaders. 

Ambassador Chen also conveyed Premier Zhao's congratulations to Silva over the 

conclusion of the Macao agreement, and the congratulations from Chinese President Li 

Xiannian and veteran Communist Party leader Deng Xiaoping to Portuguese President Mario 

Soares. 

YAO YILIN MEETS GREEK COMMUNIST OFFICIAL 

OW241621 Beijing XINHUA in English 1505 GMT 24 Mar 87 

[Text] Beijing, March 24 (XINHUA) -- Yao Yilin, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee, met with Orestis Kolozof, alternate 

member of the Greek Communist Party Central Committee and chief of the party's 

International Department, here today. 

They exchanged views on the expansion of friendship and cooperation between the two 
parties and on other issues of mutual interest. 
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After the meeting Yao gave a dinner in honour of Kolozof and his colleagues, who 
arrived here March 18 as guests of the International Liaison Department of the CPC 
Central Committee. 

Earlier, the visitors had talks with Li Shuzheng, deputy head of the International 
Liaison Department of the CPC Central Committee. They have also travelled to Shanghai 
and are scheduled to leave for home shortly. 

ZHANG JINGFU LEAVES FOR FRC HANNOVER FAIR VISIT 

OW241711 Beijing XINHUA in English 1641 GMT 24 Mar 87 

[Text] Beijing, march 24 (XINHUA) — chinese State Councillor Zhang Jingfu left here 
today for the Federal Republic of Germany at the head of a Chinese Covernment 
delegation at the invitation of the F.R.G. Government. 

Zhang is to inaugurate a Chinese pavilion of an international fair in Hannover and to 
pay a friendly visit to Federal Germany. 

Prior to that tour, the delegation is scheduled to stop in Austria for a visit. 

SONG JIAN, EC'S DELOxyS AGREE ON BIOTECH CENTER 

OW242135 Beijing Xu in English 1535 GMT 24 Mar 87 

[Text] Brussels, March 23 (XINHUA) — Principies to build and manage a joint China-EC 
biological technology center were affirmed in letters exchanged today by visiting 
Chinese State Councillor and Minister of tse Science and Technology Commission Song 

Jian and EC President Jacques Delors. 

Song, who started his visit to Belgium March 18, also explored, with EC Vice-president 
Karl-Heinzg Narjes in their talks, the possibility of arriving at an agreement on 
scientific and technological cooperation between China and EC. 

The Chinese guest also discussed cooperation programs with Belgian Vice-premier and 
Minister of Budget Science and Pianning M.G. Verhofstadt. 

They agreed to list new proposals of cooperation on the agenda of the Sino-Belgian 

Committee meeting to be held in May. 

During his visit, Song visited research institutes, factories, livestock research 
centers and ports. 

He left for Austria today, one day earlier than planned, because the strike of the 
Belgian airline Sabena cancelled a scheduled flight. 
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CAMEROON PRESIDENT CONTINUES VISIT, MEETS ULANHU 

OW251656 Beijing XINHUA in English 1543 GMT 24 Mar 87 

[Text! Beijing, March 25 (XINHUA) — Chinese Vice-President Ulanhu, on behalf of 
President Li Xiannian, gave a banquet at the Great Ha‘. of the People tonight in honour 
of Cameroon President Paul Biya and Mrs. Biya. 

Ulanhu said in a toast that China will, as always, actively strengthen unity and 

cooperation with African countries and other Third World nations and support them to 
make greater contributions for world peace and the development of all countries. 

Ulanhu noted that China is a developing socialist country. In view of its positive and 
negative experience, if China is to be prosperous and strong, it must firmly uphold the 
socialist road under the leadership of the Chinese Communist Party, implement the 
policies of invigorating the domestic economy and opening to the outside world, 
unswervingly and properly carry out economic and political reforms, and build socialism 
with Chinese characteristics. 

Ulanhu added that as the party has formulated a correct line and policies, China has 
remained stable and united politically, the economy has been developing in a 
continuous, steady, and coordinated manner, and the people's life has improved 
remarkably. Facts have proved that the line is suitable to China's conditions and is 
effective and it accords with the aspiration and fundamental interests of the one 
billion Chinese people. 

Ulanhu congratulated Cameroon on its achievements in developing national economy, 

improving people's living standards and exploring proper ways to develop economic 

cooperation with other African countries under the leadership of President Biya. 

le spoke highly of the efforts made by Cameroon and other African states in 
safeguarding world peace and seeking development and strongly condemned the South 
Afcican regime for its atrocities. 

Concerning bilatere' relations, Ulanhu expressed satisfaction at the expanding and 
fruitful cooper tion between China and Cameroon. 

"We in China have always treasured friendship with Cameroon and are resolved to join 
hands with our Cameroon friends to open up new fields for cooper ion so as to push the 
cooperation to a higher level in the spiri* of equality, mutual benefit, and common 
development,” said Ulanhu in conclusion. 

President Biya said in his toast that his current visit shows the importance attached 
by the Cameroon Government to developing cooperation with China. 

"We have come here to see and to hear so as to know more about China. Our two 

countries are working hard to promote our two people's economic, social and cultural 

development in the atmosphere of unity and peace,” he said. 

He added that Cameroon and China, having experienced the hard struggle against foreign 
domination, abide strictly by the principles of independence, sovereignty, national 
unity, equality, territorial integrity, non-interference in other countries internal 
affairs and mutual benefit in economic exchanges. 
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The two countries share the belief that to safeguard world peace and security not only 
concerns a few big powers but also concerns all countries, he said. 

He continued that the two countries hold that Third World countries will have no real 

and fast development without the establishment of a fair and proper international 
economic order and without the resolve on the part of the people to rely on themselves, 
on their own creativeness, and on the ever-strengthening unity among developing 
countries. 

He described as an example the cooperation between Cameroon and China and cailed for 
greater cooperation in various fields. 

He expressed the conviction that his visit would help expand the cooperation into new 
areas. 

He also spoke highly of China's position of firmly supporting the just struggle for 
liberation, equal rights, and democracy in southern Africa. 

Among the hosts at the banquet were President Li Xiannian's wife Lin Jiamei, State 

Councillor Chen Muhua, and leading party and government officials. 

Confers With Deng Xiaoping 

OW270944 Beijing XINHUA in English 0924 GMT 27 Mar 87 

[Text] Beijing, March 27 (XINHUA) -- Chinese leader Deng Xiaoping said here today: 
“We must have faith in Marxism and integrate Marxism with China's practice. 

"We are doing our best to realize our goal of development precisely according to the 
Marxist ideology and spirit,” said Deng, chairman of the Central Advisory Commission of 
the Chinese Communist Party, at a meeting with Cameroon President Paul Biya and his 

party here this morning. 

As the meeting began in the Great Hall of the People, Biya introduced accompanying 
Cameroon Foreign Minister Philippe Mataga and several other ministers, as well as high 
ranking officials to Deng. 

Deng said humorously to Biya: “You have moved your cabinet here.” Biya replied: 
“This shows that we attach great importance to this China vient and the relations 
between our two countries”. 

Deng admired the achievements that Cameroon has made in its construction, adding, “Your 
want to know something about China while we also need to know about your experience. 
Let's learn from each other.” 

Biya briefed Deng on Cameroon's political structure, system and eccnomic policy. 
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Deng said the key to judging a country's political system, structure and policies lies 
in the following three points: 

First, whether the political situation is stable or not; 

Second, whether thr country is able to promote the people's unity and improve the 

people's living standards; 

Third, whether the productive forces are continuously developed. 

Deng also said, “The policies, political system and structure that you have adopted 
since your country won independence have conformed to the above-mentioned three points. 

“Practice has proved that what you have done is correct and successful,” he added. 

Deng said China is engaged in building socialism with Chinese characteristics according 
to its own concrete conditions. He welcomed the Cameroon guests to observe closely and 

raise suggestions during their visit to China. 

Biya expressed the belief that through this visit the relations between the two 
countries will be further developed. 

The meeting lasted for nearly 50 minutes. 

KUWAIT ENVOY PRESENTS CREDENTIALS TO LI XIANNIAN 

OW210411 Beijing XINHUA in English 0244 GMT 21 Feb 87 

[Text] Beijing, February 21 (XINHUA) — Kuwaiti new Ambassador to China Hasan ‘Ali 
al-Dabbagh presented his credentials to Chinese President Li Xiannian here this morning. 

Al-Dabbagh arrived here February 1/7. 

ZHAO ZIYANG MEE™S NEW CENTRAL AFRICAN ENVOY 

OW181316 Beijing XINHUA in English 1311 GMT 18 Mar 87 

[Text] Beijing, March 18 (XINHUA) — Chinese Premier Zhao Ziyang met Pounzi Ferdinand, 
new ambassador of the Central African Republic to China, here today. 

VICE MINISTER MEETS EGYPTIAN CHARGE D'AFFAIRES 

OW230825 Beijing XINHUA in English 0728 GMT 23 Mar 87 

[Text] Beijing, March 23 (XINHUA) — Chinese Vice-Minister of Foreign Affairs Qi 
Huaiyuan met Ibrahim Hasan Saif [name as received), charge d'affaires ad interim of the 
United Arab Republic, here today. 

Saif arrived in Beijing March 19 for setting up his country's embassy in Beijing. 
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FURTHER ON VISIT BY CANADIAN OFFICIAL SAUVE 

Arrives in Guilin 

OW201620 Beijing XINHUA in English 1538 GMT 20 Mar 87 

{Text} Guilin, March 20 (XINHUA) — Visiting Canadian Governor-general Jeanne Sauve 
and her party arrived here from Xian today. 

They were greeted at the airport by Wang Rongzhen, vice-chairman of the government of 
the Guangxi Zhuang Autonomous Region, and Zheng Yi, mayor of Guilin. 

In Xian earlier today, Sauve and her party visited the museum displaying terracotta 

warriors and horses excavated near the tomb of Qinshihuang, China's first emperor. 

At the end of her visit, she wrote a comment in the visitors’ book, praising the 
valuable heritage left by the Chinese people to the world. 

Sauve also visited a drum tower and a 1,200-year-old mosque. During her visit to the 
drum tower, she bought 16 antiques as souvenirs. She told a reporter that she was very 
excited about her trip to this ancient Chinese capital and would “take back these 
marvelous articles to keep forever.” 

Banquet Held 

OW211611 Beijing XINHUA in English 1549 GMT 21 Mar 87 

[Text] Guilin, March 21 (XINHUA) — Visiting Canadian Governor-general Jeanne Sauve 
and her party toured Guilin, a major tourist spot in South China's Guangxi Zhuang 
Autonomous Region, today. 

Accompanied by Wang Rongzhen, vice-chairman of the government of the region, Sauve and 
her party took a boat trip down the Lijiang River. The Canadian guests also visited 
the ludi“ (reed flute) cave. 

In the evening Vice-chairman Wang and Zheng Yi, sajor of Guilin, gave a banquet for the 
Canadian guests. 

Meets Fujian Governor 

OW221533 Beijing XINHUA in English 1508 GMT 22 Mar 87 

{Text} Xiamen, March 22 (XINHUA) — Canadian Governor-General Jeanne Sauve toured a 
botanical garden in the open coastal city of Xiamen, East China, today. 

Accompanied by Hu Ping, governor of Fujian Province, and Zou Er jun, mayor of Xiamen, 
Madame Sauve walked round a four sq km garden where there are 3,000 species of growing 
subtropical trees and bamboos. She stopped to look carefully at a young camphor tree 
planted by Chincse senior leader Deng Xiaoping during his inspection tour of Xiamen in 
the spring of 198°. 
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Madame Sauve also had a 15-minute waik in the downtown Kiamen, where she mingled 
herself with crowded Sunday shoppers. 

Tonight, Governor Hu and Mayor Zou gave a dinner in honour of Madame Sauve and her 
party, who arrived earlier today from Guilin in South China. 

Shanghai Mayor Hosts Banquet 

OW232036 Beijing XINHUA in English 1545 GMT 23 Mar 87 

[Text; Shanghai, March 23 (XINHUA) -- Canadian Governor-general Jeanne Sauve said here 
today that her current visit had already attained the goal of cementing the friendly 
relations between Canadz and China and acquainting herself with the present situation 
in China. 

Speaking at a dinner given in her honor by mayor of Shanghai Jiang Zemin this evening, 
Madame Sauve said that while in China, she was very happy to hear from Chinese leaders 
on several occasions that China will continue to make progress and its open policy will 
not change. 

Recalling the friendly contacts and cooperative relations between Canada and Shanghai, 
Madame Sauve said that the two sides should make new efforts to increase further 
bilateral friendly relations. 

Mayor Jiang Zemin described the economic and technical cooperation between Shanghai and 
Canada as “satisfactory,” adding that Shanghai and Montreal, which became sister cities 
two years ago, are now expanding their friendly exchanges. 

Among the guests st the dinner was Canadian Minister of External Relations Monique 
Landry. 

Madame Sauve arrived here earlier today in the company of Chinese Minister of Civil 
Affairs Cui Naifu from Xiamen, where they had visited the Xiamen Overseas Chinese 
Electronic Company, Ltd, and the Conic Investment Coupany Ltd. of Hong Kong. 

Feted by Cui Naifu 

OW242156 Beijing XINHUA in English 1531 GMT 24 Mar 87 

[Text]! Shanghai, March 24 (XINHUA) — Visiting Canadian Governor-general Jeanne Sauve 
and her husband “Maurice Seuve were honoured at a reception given by Canadian 
Consul-general in Shanghai Christerin Sarrazin here tonight. 

Chinese Minister of Civil Affairs Cui Naifu and leading officials in Shanghai attended 
the reception, which was preceded by a concert presented by two noted Canadian artists. 

Earlier today, Madame Sauve visited the Yu Yuan garden and the jade buddha temple and 
had a boat excursion on the Huangpu River. 
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SONG PING REPORTS TO NPC SESSION ON 1987 PLAN 

0W261302 Beijing XINHUA Domestic Service in Chinese 0725 GMT 26 Mar 87 

[Text] Beijing, 26 Mar (XINHUA) — Song Ping, state councillor and concurrently 
minister in charge of the State Planning Commission, delivered a report on the 1987 
draft plan for national economic and social development at the Fifth Session of the 
Sixth PC this morning. 

First of all, Song Ping reviewed tne implementation of the 1986 plan. He said: During 
the first year, China continued to smocthly carry out its construction and reform and 
successfully completed all tasks in the national economic and social development plan. 
The total grain output was 391.90 million metric tons, representing an increase of 
11.98 million metric tons. The annual total value of agricultural output grew by 3.5 
percent over the previous year, surpassing the projected growth rate of 3 percent. The 
total output value of rural industry, construction and transportation trades, and 
commerce increased by 22.3 percent over the 1985 figure. Total annual output value of 
industry rose by 11.1 percent, or 9.2 percent excluding village industrial 
undertakings; that is, slightly more than the planned 8 percent. Industrial production 
was characterized by the continuous balanced development between light and heavy 
industries and by a relatively fast growth rate of marketable consumer goods and major 
means of production. The outet of yarn, sugar, beer, tape recorders, cameras, and 
refrigerators grew between ‘2 and 54 percent over the previous year. Power output 
reached 445.5 billion kwh, , percent more than in 1985; the output of steel and 
rolled steel respectively excervded 50 and 40 miliion metric tons, topping the previous 
year by 11.2 and 9.8 percent; the growth rate of both cement and sulfuric acid exceeded 
10 percent. Investment in fixed assets of state-owned units rose by 15.3 percent and 
amounted to 193.8 billion yuan. Of this, the investment in capital construction was 
115.2 billion yuan, an increase of 7.3 percent, which was much lower than the 44.6 
percent increase in 1985. Investment in the construction of energy, transport, raw and 
semi-finished material industry was further increased, and its portion in the total 
investment of capital construction rose to 49.6 percent from 48 percent in 1985. A 
total of 96 large and medium-sized projects and 165 single items were completed and put 
into operation across the country. Investment in technological transformation of 
state-owned units amounted to 60.1 billion yuan, topping the previous year figure by 
33.8 percent. The total value of retail sales came to 495 billion yuan, an increase of 
15 percent, or 8.5 percent after allowing for price rises. The rise of the retail 
price index was kept down to the 6 percent level projected in early 1986, as against 
8.8 percent in 1985. Total annuel export volume reached $30.9 billion, a 13 percent 
increase over the previous year. The total import volume was $42.9 billion, 1.6 
percent more than in 1985. A sample survey of the people s living standards shows that 
per capita income available for basic living expenses for urban residents reached 828 
yuan, an increase of 20.9 percent over the figure in the preceding year, or 13 percent 
after adjustments for price rises. Average per capita net income of peasants was 424 
yuan, an increase of 6.7 percent, or 3.2 percent after allowing for price rises. 

Sony, Ping said: Despite major achievements scored in every field of work, there are 
still some problems in the national economy that require urgent solution: The chief 
ones are as follows: 1) Although the growth rate of investment in fixed assets of 
state-owned units has slowed down, extra-budgetary investment by local governments has 
considerably exceeded the state plan, and fixed asset projects under construction are 
of too large a scale in the society as a whole. 2) Consumer demands are growing too 
fast. 



I. 27 Mar 87 K 2 CHINA 

PRC NATIONAL AFFAIRS 

3) Industrial product mix cimnot cope with changes in market demand. 4) There is a 

deficit in state revenue and the prices of some commodities have soared; and there is 
an imbalance in receipts and payments of foreign exchange. 

Discussing the tasks «ad focus of development of the 1987 plan, Song Firg said: Grain 
output will be between 400 and 405 million metric tons, or 8.9 to 13.9 million metric 
tons more than in 1985. At the same time, we will strive to increase the output of 
cotton, oil—bearing crops, sugar crops, and fine quality leaf tobacco, while actively 
developing economic diversification in order to stimulate economic prosperity in the 
whol: countryside. Total agricultural output value will reach 313.5 billion yuan, or 4 
percent more than in 1986. State budgetary investment in agriculture, forestry, and 
water conservancy projects will amount to 2,375 million yuan, an increase of 670 
million yuan over the 1986 figure, and will be spent mainly on key engineering projects 
for harnessing such major rivers as the Huang He, Huai He, and Chang Jiang; on 
construction of production bases of fine strain wheat, corn, soybeans, apples, 
lean-mesat hogs, sheep's wool, and aquatic products; and on the development of 
agricultural science and technology. Total industrial output value will come to 1,100 
billion yuan, 7 percent more than in 1986, and light and heavy industry will grow 
roughly at the same pace. 

Turning to the development of energy sources, Song Ping said: While continuing to 
accelerate development of coal and petroleum industry, it is necessary to fire the 
enthusiasm of all quarters in hastening the construction of power industry. For the 
regions, efforts will be concentrated on the construction of power plants in northern, 
northeastern, eastern, and central provinces and cities where there are serious power 
shortages With regard to the order of projects, it is necessary to give priority to 
installation of generating units that can be completed within this year and to the 
unfinished projects from last year. At the same time, it is necessary to launch a few 
power generating, transmission, and transforming projects in order to create conditions 
for developing power industry in the latter part of the Seventh 5-Year Plan and the 
Sighth 5-Year Plan. Generators with a total capacity of 5.5 to 6 million kw will be 
installed across the country. A 500,000 volt power transmission and transforming 
project will be completed in four regions in northern, northeastern, eastern, and 
central China this year, and trial operation of its first 500,000 volt direct current 
extra high tension power transmission project will also be started. 

On construction of the raw and semi-finished materiale industry, attention shall be 
focused on accelerating the development of iron and steel industry, while vigorously 
developing nonferrous metal, chemical, petrochemical, and building materials 
industries. With regard to the iron and steel industry, it is necessary to continue 
the technical transformation, renovation, and expansion of existing enterprises, with 
emphasis on improving product quality and exploiting mines. Specifically, it is 
necessary to continue the second-phas« construction of the Shanghai Baoshan Iron and 
Steel Complex and coordinate it with th: first-phase construction. In order to expand 
the production capacity of rolled steel urgently needed by the domestic market, it is 
necessary to continue the construction of rolling mills and technical transformation 
projects of the Wuhan, Panzhihua, and Tangshan Iron and Steel Plants. It is also 
necessary to arrange the construction of high furnaces in the Panzhihua and Tangshan 
Iron and Steel Plants and the exploitation of mines in the Anshan, Handan-Xingtai, and 
eastern Hebei areas, thereby laying the foundations for raw materials bases for 
long-range development of the iron and steel industry. At the same time, efforts shall 
be made to accelerate construction of the Shanxi Aluminium Plant, the Jiangxi Copper 
Base, and the nonferrous metal project in Gansu's Baiyin, and to continue the 
construction of Nanjing's Yangzi and Shandong's Qilu Ethylene Projects. 
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On transport and communications, overall arrangements shall be made for the 
construction of various transportation means and communications facilities. In railway 
construction, efforts shall be concentrated on expanding the capacity to transport 
Sami s coal to other localities and on continuing to double-track and electrify the 
Datong-Qinhuangdao and the southern end northern sections of the Datong-Fengl ingdu 
Railways, and to double-track the Datong-Baotow Railway. Arrangements shall 2180 be 
made to build new railways and continue te double-track and electrify «a oumber of 
railways in the economically developed areas in eastern and central south China. 
According to the plan, 538 km of new railways will be put into operation, another 532 
km of railways will be double-tracked, and still another 677 km will be electrified. 
With regard to port construction, priority shall be given to building facilities for 
unloading coal in coastal provinces and cities ic short supply of coal, and to 
hastening the construction of export commodity piers in the coastal open cities. 
Efforts shall also be made to carry out a sumber of key technical transformation 
projects and to complete and put into operation projects in inland navigation, road and 
civil air transportation, and posts and telecommunications. 

According to the plan, investment in fixed assets of state-owned units will total 195 
billion yuan in 1987, roughly the same as last year. Of this, 114 billion yuan shall 
be on capital construction, and 60 billion yuan on technological transformation. 

Song Ping said: This year we should firmly implement and further improve the policies 
and measures for encouraging exports, do still better in mobilizing the initiative of 
all quarters, tap export potentials, strive to increase the sources of good supply 
suited for export, and go all out to explore international markets in an effort to 
overfulfill the export quota. While vigorously expanding exports to earn more foreign 
exchange, we should strengthen the work of economic accounting and strive to cut the 
costs of exported products. At the same time, we should continue to strictly control 
imports, in particular the imports of durable consumer goods and general machinery and 
electrical equipment, so as to use our limited foreign exchange in importing ad anced 
technology, key equipment, and those raw and semifinished materials that are in short 
supply and in boosting our capacity to earn more foreign exchange through exports. We 
should strive to reach a balance between foreign exchange receipts and spending this 
year. Meanwhile, continued efforts should be made to achieve success in building 
special economic zones and in developing coastal cities and other areas open to foreign 
trade and investment. We should see to it that new achievements are made in utilizing 
foreign capital, introducing technology from abroad, and expanding exports. 

In his report, Song Ping set forth some specific concepts on tackling key problems in 
science and technology, spreading the application of scientific and technological 
research results, and developing various cultural projects. Among these is a plan for 
ordinary institutions of higher learning to enroll 62,000 students majoring in regular 
and special courses and 45,000 postgraduates. 

Referring to the need to continually improve the urban and rural people's living 
standards, he said: The total wages of staff members and workers projected for 1987 
surpasses last year by 14 billion yuan. Most of this covers the wages for new workers 
and the increase in wages necessitated by the promotion of temporary workers to regular 
workers who have definite wage grades. Peasants’ income will also be raised further. 
According to the 1987 plan, the total volume of retail commodities sales will be 555 
billion yuan, exceeding last year by 12.1 percent. 
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Song Ping said: The tasks of the 1987 national economic and social development are 
very arduous. The key to ali-rownd fulfillment of these tasks and to ensuring « basic 
financ’al, credit, foreign-exchange, ad materials balance lies in grasping two ma jor 
links: One is to compress consumerian end conduct « widespread campaign to increase 
production, practice economy, increase revenue, and retrench expencitures among a)! 
trades and professions across the country. The other is to deepen the economic 
structural reform by focusing on further invigorating the large and medium-sized 
enterprises. Nationwide, the demands for this year, as planned, are as follows: For 
industrial enterprises, labor productivity should be raised 4 percent, materials 
consumption reduced 2 percent, operating expenses for enterprises and workshops cut 10 
percent, and the amount of loss reduced 30 percent. For commercial enterprises, 
circulation costs should be lowered 2 percent, and the amount of loss reduced 20 
percent. All industrial, transport, and commercial enterprises should reduce the 
amount of their tied-up funds and see to it that the turnover time of their circulating 
funds is shortened 2 to 3 percent. investment i: capital construction should be 
reduced 5 percent through the efforts to downgrade the excessively high standard of 
construction, economizing on the use of materiale end operating expenses, and 
controlling irrational expenditures. All localities and departments should «est their 
specific targets on the basis of these general demands and see to it tha’ their targets 
are met at all levels down to the grass roots. 

He said: To achieve remarkable results in increasing production, practicing economy, 
increasing revenues, and retrenching expenditures, this year we should exert further 
efforts to shift the focus of our economic work to the improvement of economic benef ite 
and readjust the pattern of our investment. It is imperative to raise our investment 
benefits, control the excessive growth of consumption, resolutely cut back irrational! 
nonproductive expenditures, and earnestly tighten control over foreign exchange and 
foreign loans and make effective use of them. We should also Strictly enforce 
discipline in financial and economic affairs as well as labor discipline and should 
strengthen economic supervision. 

IciT 

OW261617 Beijing XINHUA Domestic Service in Chinese O848 GMT 26 Mar 87 

[Text] Beijing, 26 Mar (XINHUA) — Wang Bingqian, state councillor and concurrently 
finance minister, made a report to the Fifth Session of the Sixth NPC today on 

implementation of the 1986 State Budget and the draft of the 1987 State Budget. 

In the report, Wang Binggqian first discussed implementation of the 1986 State Budget. 
He said: tn 1986, China scored remarkable achievements in production, construction, 
and reform in various fields. During the year, industry developed at a normal pace; 
the rural economy advanced steadily; there was a constant supply and demand of most 
commodities in the market; and the livelihood of the overwhelming majority of urban and 
rural residents was improved to varying degrees. At the same time, notable progress 
was achieved in the deep economic structural reform and improvement of macroeconomic 
control. With the development of the national economy, the state revenues in 1986 were 
good and overfulfilled the budgeted figure. However, due to various reasons, 
expenditures exceeded the budget by wide margins, resulting in a deficit. According to 
the current estimated figure, the state revenues in 1986 totalled 222.03 billion yuan 
(including 214.16 billion yuan from domestic state revenues), or 103.7 percent of the 
budgeted figure. The state expenditures amounted to 229.11 billion yuan, or 107 
percent of the budget figure. Balance of revenues and expenditures shows a deficit of 
7.08 billion yuan. 
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Wang Binggien gave the following explanations concerning the failure ‘to balance 
revenues and expenditures in implementing the 1986 State Budget, which resulted in the 
7 billion unn financial deficit: 1) Fulfillment of the 1986 financial revenues vcs 
inseparable from our policies of making reforms, ‘nvigorating the economy, and opening 
to the outside world, i.e. from the excellent situation in the national economy as a 
whole. Judging from the development product ion, the state could have received more 
revenues last year. However, due t. the introduction of measures to cut tres and 
allow enterprises to retain more profits, state revenue decreased. From a long-range 
view, the measure is cond.tive to the development of production and construction and is 

necessary for building up the strength for economic development and increasing 
financial revenues. 2) The 1986 deficit was caused mcinly by the increased 
expenditures for implementing the budget, which exceeded fiscal financial 
capabilities. 3) Im analyzing and forecasting annual revenues and expenditures in the 
first half of 1986, we noticed the financial deficit and successively took several 
measures to increased revenues and cut expenditures. Although these measures 
contributed, to a certain degree, to increasing revenve, controlling expenditures, and 
reducing the deficit, they were unable to tstally eliminate the financial deficit. It 
now appears that these measures were sot strong enough to strictiy curb some 
unjustifiable expenditures. We should draw a good lesson from this. 4) As financial 
problems are linked to economic problems, the financial deficit is essentially «a 
reflection of problems arising in economic life. in recent years, remarkable 
achievements have been made in the economic structural reform, the national economy has 
advanced with a big stride, and the economic stiuation as a whole is good. However, «4 
number of problems have cropped up in economic development that demand resolution. 

On the [raft 1987 State Budget, Wang Binggqian pointed out that the 1987 state budget 
was drawn up according to the following basic principles: Enhancing economic 
efficiency through increasing production and practicing economy, fostering and opening 
up new avenues, and ensuring a steady increase in state revenues; firmly curtailing 
inflated expenditures that can be reduced, rationally allocating and using funds, 
adhering to the principle of ensuring implementation of the reform and the completion 
of key projects, and keeping necessary reserves for sustained economic development in 
the future along a virtuous circle [as opposed to the “vicious circle” that would 
result if there were not “sustained economic development"|, continuing to raise the 
living standards of urban and rural people on the basis of increased production and 
improved labor productivity; and keeping the deficit below the state budget figure by 
strengthening marcoeconomic contro! and improving budget management. tHe said: The 
Draft 1987 State Budget being submitted to the session for deliberation projects total 
estate revenues at 237.929 billion yuan and total expenditures at 245.946 billion yuan, 
for a deficit of 8.017 billion yuan. 

He said: When drawing up the Draft 1987 State Budget, we anticipated that this year's 
national economy and «tate revenues would have a normal growth rate and a huge amount 
of state funds would be needed by var tous quarters; and we knew that we must correctly 
handle the contradictions between the demand and supply of funds to ensure necessary 
funding for construction projects and economic reform and keep the deficit to a 
minen. Therefore, the State Council has formulated some policy measures regarding 
revenue and expenditures. The primary measures are: 

1. on Promoting Reforms, Invigorating Enterprises and Strengthening Reserves for 
Continued Agricultural Development. This year the state will continue to raise the 
fixed assets depreciation rate and reduce regulatory taxes for some state-owned 
enterprises; reduce taxes and profit delivery quotas of electric power, forestry, 
textile, and light industry enterprises; a. in particular, give preferential treatment 
to the textile and light industry enterprises in coastal regions by providing them with 
subsidies for technological transformation, or subsidies for the interest of 
technological transformation loans. 
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This year’s spending in support of agriculture and on agricultural operating funds wil!’ 
slightly increase over last year. However, in order to strengthen reserves for 
continued agricultural development, the State Cowncil has decided to reduce the grain 
quotas for cowtrect purchases, and properly caise the purchase prices for some grain 
and oil-bearing crops and cotton. 

2. on Readjusting Investment Patterns and Ensuring Completion of Key Construction 
Projects. on the precondition that the scope of investment in capital construction is 
kept under strict control, we should be determined th’: year to readjust investment 
patterns; make greater efforts to build key projects for energy sources, transport, 
telecommunications, raw and semi-finished materials, and othe basic industries; and 

curtain son-productive construction protects and projects not included in annual plens. 

J. Om Rationally Allocating Funds for the Develepment of intellectual Resources and 
Ensuring Indispensable Funding for Cultural, Educational, Scientific and Public Health 
Undertakings. The financial conditions of the state are comparatively difficult this 
year and we must reduce all expenditures. Under this situation, the funds for 
cultural, educational, scientific, and public health undertakings will not increase by 
a big margin as they did in previous years. However, considering the fact that our 
eresent cultural, educational, scientific, and publi: health conditioas still cannot 
meet the needs of the four modernizations program, we should not curtail the funds for 
these undertakings on the basis of last year's estimates as we should do to other 
spending. The 1987 state budget projects funds for cultural, educational, scientific 
and public health undertakings at 38,778 million yuan, up 2 percent from 1986. 

4. On Reducing Expenditures and Curtailing Excessive Spending. The State Council has 
decided to reduce all budgetary expenditures by 10 percent this year on the basis of 
the estimated figures for last year -- except for the funds for subsidizing price 
rises, the funds for the disabled and families of those who died in the line of duty, 
the funds for repaying principal % interest on domestic and foreign loans, 
appropriations for special purposes, and other necessary expenses. 

5. Measures To Increase Revenue by Levying New Taxes and Properly Readjusting the Rate 
of Certain Taxes. 

6. Measures for Increasing Foreign Loans. 

Wang ing an emphatically pointed out: In order to ensure successful execution of the 
1987 state budget and put the economy on a foundation of steady development, A must 
launch a widespread and thorough campaign to increase production and practice economy 
and to increase revenues and retrench expenditures, and we must do the following work 
well: (1) Lawnch the campaign to increase product ion and practice economy and increase 
revenue and retrench expenditures; (2) have pr’vsrities and clear objectives, and adopt 
effective measures to increase production, practice economy, increase revenues and 
retrench expenditures; (3) integrate the campaign to increase preduction and practice 
economy and to increase revenues and retrench expenditures with the efforts to further 
reforms, carry out reforms to enhance economic efficiency, and use economic efficiency 
as the criteria for appraising the results of reforms; and (4) strengthen financial 
supervision, enforce financial and economic discipline, and seriously correct 
irregularities. 

In conclusion, Wang Binggian pointed owt: Since the beginning of this year, the trend 
of our national economic development has been good, and our state budget has, on the 
main, been properly executed. Uowever, our task to fulfill this year’s targets with 
regard zo budgetary revenues and expenditures is arduous. 
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We must always pev attention to increasing production, practicing economy, increasing 
revenues, and retrenching expenditures. He said: We should unite as one ani work hard 
with one heart and one Wied to successfully implement the 1987 stats dudget. 

MPC TO IMPROVE LAMMAKING. NATIONWIDE LECAL WORK 

OW270924 Beijing KINEUA in English O852 OMT 27 tar 87 

[“Roundup; China Makes Marked Progress in Legislation” -- XINHUA headline! 

[Text] Seijing, March 27 (KINHUA correspondent tang Guojun) -- China's National 
People’s Congress (NPC) and ite Standing Committee, the country’s top legislature, will 
examine and adopt « dozen important lews and decrees this year, according to sources. 

The lews and decrees cover technological contracts, Sino-Foreign cooperatively-run 
enterprises, copyrights, trade unions, air pollution control and state-owned industrial 
enterprises. A regulation concerning villagers’ committees is submitted to the 
on-going NFC session for examination and approval, the sources said. 

The NPC and ''« Standing Committee have promulgated 58 important laws including the new 
Constitution, made 21 decisions revising and supplementing the laws and 31 decisions 
relating to laws since 1979 when the country began to resume and improve ite legal 
syetece. 

In 1986 alone, they enacted 11 1% and four decisions revising and supplementing or 
relating to laws, making it «a year in which more laws were worked out than any in 
recent years. 

To date, China has sufficient laws covering civil and criminal cases, legal procedures 
and state institutions. There are aleo laws to follow in the basic aspects of the 
country’s political, cultural and econos!~ life. 

Although the civil code, one of the important basic laws of the country, is yet to be 
worked out, « cumber of separate laws related to civil affaires including laws on 
weonomic contracts, patents, trade marks, marriage and inhe tene have been worked out. 

In recent years, to keep pace with the current refore. invigoration of the domestic 
economy and the implementation of the open policy, the NPC and its Standing Committee 
have emphasized formulation of various economic laws ‘to guarantee and «_imulate the 
economic construction through legal means. Of the SS lawe enacted, 29 deal with 
economic affairs. 

At the same time, the State Council has isewed more than 400 regulations and the 
people's congresses and their standing committees at the provincial level have aleo 
worked out over 800 local decrees, many of which sre related to economic activities. 

The economic laws and regulations mainly cover the areas of strengthening the state's 
overall supervision and control over socialist economic activities, improving the 
protection, exploration and rational utilization of natural resources, improving the 
living and ecological environment, promoting people's health, and facilitating the 
economic refors. 
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Along with China's further opening to the outside world and growing economic and 
technological cooperation with other countries, the National People's Congress and its 
Standing Committee have in the past few years formulated over a dozen economic laws and 
regulations, including laws on Sino-foreign joint ventures, on foreign-funded 
enterprises, on patents, on trade marks, and on economic contracts involving foreigners. 

These laws and regulations have, on the principles of equality and mutual benefit and 
of protecting foreign traders’ legal rights, made provisions for enterprises involving 
foreign capital in such fields as the operation and management, employment, 
preferential treatment in tax payment, remittance of profits in foreign exchange, 
selling products on China's domestic market, protecting patent and trade mark rights, 
arbitration of disputes concerning contracts, and application of Chinese and foreign 
laws. 

They have also explicitly stipulated that no nationalization and requisition will be 
made ivr enterprises involving foreign capital. 

In strengthening legislative work, the NPC and its Standing Committee have also focused 
on supervising the implementation of the laws and on spreading legal information 
nationwide. In 1986, about 300 million Chinese citizens attended courses for legal 
knowledge studies. 

Although China's legislative work has made great progress, its economic and 
administrative laws have yet to be perfected and improved. Modernization calls for 

strengthened legislation. 

In speeding up legislation, it is also necessary to suit action to China's actual 
conditions, and absorb all useful things from other countries. 

HONGKONG STANDARD REPORTS HU'S NPC APPEARANCE 

HK260439 Hong Kong HONGKONG STANDARD in English 26 Mar 87 p 1 

[By Chan Wai-fong in Beijing) 

[Text] Mr Hu Yaobang made his first public appearance in Beijing yesterday since 
quitting as the Chinese Communist Party's general secretary on January 16. 

Mr Hu took his seat on the stage of the Great Hall of the People as a member of the 
Presidium for the National People's Congress. 

One empty chair -- reserved for State President Li Xiannian — separated him from 
Premier Zhao Ziyang in the second row, behind the Presidium's Standing Committee. 

Despite the empty seat, however, no words appeared to pass between Mr Hu and Mr Zhao 

the man who took over as general secretary after Mr Hu's ouster. 

Mr Hu, dressed Western-style in a dark suit with grey tie, looked solemn and serious, 
and did not display his old vitality and vigour. 

Nevertheless, observers interpreted his appearance with the Presidium to mean his 
political career may not be entirely over. 
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Entering the podium for the 16-day session yesterday afternoon, Mr Hu filed in behind 
the NPC chairman, Mr Peng Zhen, Premier Zhao, the first vice-premier, Mr Wan Li, and 

the vice president of the state, Mr Ulanhu. 

Dressed in a dark business suit, Mr Hu entered the podium for the NPC Presidium on the 
stage of the grand hall following the NPC chairman, Mr Peng Zhen, Premier Zhao Ziyang, 
the first vice-premier, Mr Wan Li, and vice president Mr Ulanhu, who sat beside his. 

Mr Hu war greeted by and shook hands with his protege, Mr Hu ili, a member of the 
party Secretariat, before the meeting began. 

After the meeting a member of the Central Advisory Commission also greeted Mr Hu, and 
arch-conservative Mr Deng Liqun, another member of the party Secretariat, waved his 
hand to Mr Hu before they left the podium. 

Mr Hu listened attentively to Mr Zhao's annual report on the work of the government. 

Observers said a key section of that report gave hints about the situation of Mr Hu and 
some other leaders purged during the recent conservative blacklash. 

“As for people who have made erroneous statements or written erroneous articles under 
the influence of bourgeois liberalisation, the main thing is to encourage them to 
increase their understanding through study and practice,” Mr Zhao said. 

“Even when a few individuals who stubbornly cling to bourgeois liberalisation are 
dismissed from their ieading posts, they should be assigned suitable jobs so as to turn 
to good account their professional skills and enable them to play their respective 
roles.” 

Political analysts in Beijing said that these remarks “very likely” were directed 
toward Mr lu and some other sacked reformists and to pave the way for their return to 
the political limelight. 

Nevertheless, many contend that it is unlikely that Mr Hu will occupy any important 
position in the party again. 

An informed source told THE STANDARD that Mr Hu is virtually doing no work at the 
moment. But his future will not be finally decided until the autumn when the 13th 
party congress convenes to make personnel changes. 

Applause for Hu at NPC 

HK260305 Hong Kong SOUTH CHINA MORNING POST in English 26 Mar 87 p 6 

["Reports” by Terry Cheng, Olivia Sin, Marlowe Hood, and S.Y. Wai in Beijing) 

[Text] Former Communist Party chief Mr Hu Yaobang took centre stage among the 
country's top leaders yesterday after having been cast into the wilderness for more 
than two months. 
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Yet he did not seem to be too enthusiastic about his own reappearance in the political 
arena, though he probably did appreciate some warm applause from the 2,00C delegates as 
he followed three senior members of the hierarchy to the podium to take his seat. 

And there was quite a few rounds of handshakes as old comrades welcomed his return. 

Mr Hu is a member of the Presidium of the National People's Congress during the crrent 
session. And he took his seat in the second row immediately above the Prime Minister, 
Mr Zhao Ziyang. Throughout the two hours of speech by Mr Zhao on the work of the State 
Council, Mr Hu remained solemn and followed the speech with his own copy, occasionally 
underlined certain passages. 

Ironically, he applauded as Mr Zhao dealt with the issue of bourgeois liberalisation, 
which the Prime Minister attributed to “weak leadership“ in the party — at the time 
when Mr Hu was the party general secretary. Ironically, Mr Zhao was his immediate 
successor, taking over the party leadership as he himself stepped down on January 16 
following student unrest. 

The former party chief was the fourth to step on to the podium seating members of the 
Presidium. Leading him were the NPC chairman, Mr Peng Zhen, Premier Zhao Ziyang, and 
Mr Ulanhu, the vice-president. 

Mr Hu, wearing a dark Western suit and tie, looked solemn and a trifle uneasy. He 

appeared, though, in good health. 

Some of the 2,719 people's deputies applauded as Mr Hu walked on to the podium. They 
applauded again when he reached his seat. 

The Army's political commissar and a Politburo member, Mr Yu Qiuli, shook hands with Mr 
Hu, giving rise to renewed scattered applause. And sitting next to Mr Hu on the other 
side was the Army's Chief of General Staff, General Yang Dezhi. This was yet another 
irony. The Army was the most vociferous in ousting Mr Hu in the January turmoil. 

At the end of the session, as Mr Hu walked off the podiwa, there was another round of 
handshakes. 

Mr Hu's treatment cortrasts sharply with the harsh political ostracism inflicted on his 
disgraced predecessor, Mr Hua Guofeng, since 1981. 

China s top leader, Mr Deng Xiaoping, said in newly-published comments last week that 
Mr Hu's treatment had been “extremely moderate.” 

Mr Hu proved a great attraction to foreign diplomats and journalists alike. 
Photographers arrived early at the Great Hall of the People to secure better positions 
for capturing Mr Hu. 

Reporters noted that Mr Hu, reportedly a heavy smoker, did not touch a cigarette during 
the lengthy session. He was apparently chewing gum -- a substitute for smokers kicking 
the habit. 
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Several mainland deputies had voiced the opinion that as Mr Hu was still a delegate, he 
should attend the session. 

They said as he had resigned only from the post of party general secretary this should 
not affect his position in the NPC. 

This view was shared by a Hong Kong deputy, Shek Wai, an actress, who said there was 
nothing strange about Mr Hu's attendance at the session. 

HONGKONG STANDARD ON ZHAO ZIYANG'S ‘MESSAGE’ 

HK260421 Hong Kong HONGKONG STANDARD in English 26 Mar 87 p 6 

{Editorial: china on Right Track, Says Premier Zhao") 

[Text] The message from China's premier, Mr Zhao Ziyang, is pretty clear: The country 
is on the right track. But higher productivity, restrained consumption and better 
management are called for. 

That message is probably the best way to counter the aggressive conservatives behind 
the anti-bourgeois liberalism campaign which is still going on, though Mr Zhao says it 
is over. 

The hint is not likely to be picked up immediately, which is why Mr Zhao devoted a 
quarter of his 20,000-words speech to the subject at yesterday s opening of the 
National People's Congress. 

And for the year ahead, opposing this bourgeois liberalism will be the second major 
goal, he says, although he warns also that under no circumstances will democracy be 
allowed to be stifled on the pretext of opposing bourgeo's liberalism. 

But other things he said will make the conservatives sit up to rethink their campaign. 
Leading government departments at all ievels must initiate new channels for dialogue 
with the people. The conservatives’ strength lies in the corps of sympathetic or 
like-minded cadres of various levels to fight the reformists. 

More channels of dialogue will mean that more grouses will be aired and carried 
upwards. It is not something these cudres will welcome because it is from their ranks 
that corruption and abuse of power original: . 

Reforms in management must go on, with people given the right to choose their own jobs 
and factory managers being freed from bureaucratic controls -- meaning party cadres 
must keep their hands off. 

This, too, is nct something which will endear the premier to the conservatives. It is 
by controlling the people at the workplace that some cadres perpetuate their 
conservatism, protect their own interests and enrich themselves. 

But there are weaknesses on the reformists’ side, too. The economic reforms have 
enabled the peasantry to give greater attention to cash crops on their own plots. 
There is a real danger of further drops in grain production. 
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Just like the students who got carried away by the nationwide debate on democracy, 
farmers are unwittingly threatening the reform efforts by not caring for the overall 
national interest. China is not so wealthy that it can import great quantities of 
grain to make up for the shortfall. 

The conservatives have been hammering away at this. Hence Mr Zhao's call for 
belt—tightening, higher productivity and a less ostentatious lifestyle. 

These are not unreasonable demands on the farmers and urban workers. Heeding these 
calls would, in the long term, speed up political reforms and the trouncing of the 
conservatives. 

Mr Zhao's even-tenored speech is a welcome assurance that it's business as usual in 
China. If the conservatives don't realise this, there is his reminder that China's 
doors are open to the outside world for good. 

It is, he says, a major component of China's open policy to use foreign funds and 
attract foreign businessmen to finance and run joint ventures or even wholly owned 
foreign enterprises. 

Even more reassuring is his insistence that bureaucrats must carry out to the letter 
policies set by the State Council, giving preferential treatment to foreign businessmen 
who invest in the country. 

And the seemingly mild reminder that laws must be observed and lawbreakers brought to 
book, together with his declaration that all are equal before the law” should make the 
conservatives sit up. 

If the message is lost upon some of these conservatives, there is the new spate of 
stories about cadres being punished for penalising workers who lodge complaints against 
the cadres’ venality and corruption. 

Most heartening, perhaps, is Mr Zhao's statement that the principles of political 
restructuring are being worked out. While paramount leader Mr Deng Xiaoping has said 
political reform- will go on, this is the first time since the start of the 
anti-bourgeois I zralism campaign began that more details have been given. 

We should de er no illusions about how far such political reforms will go. But 
every little ep towards giving the broad masses a say in their own destiny and a 
better life is an advance on what we have known of China these past 40 years. 

The little pointers to the future are there. Even at yesterday's opening ceremony. Mr 
Hu re-appeared. In an earlier day he would have been rotting in prison or toiling away 
in a farm. 

Whether Mr Deng likes it or not, to the outside world Mr Hu is the symbol of the 
changing China. Together - Mr Hu and Mr Zhao's speech — should be a confidence 
booster to the potential investor. 

x ING YAOBANG'S ‘MAJOR ERROR’ 

0W210044 Beijing in Mandarin to Taiwan 1500 GMT 20 Mar 87 

[Text] The forthcoming issue of BEIJING REVIEW carries a signed article: Deng 
Xiaoping's Manuscripts Help in Understanding China. 
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The article reveals that at a meeting with Zimbabwe Prime Minister Mugabe on 20 
January, Deng Xiaoping discussed a major error made by Hu Yaobang. Deng Xiaoping said 
that the ideological trend of bourgeois liberalization has persisted in China in recent 
years. Although he himself has stressed on many occasions that attention must be paid 
to this problem, the party leadership has not been effective in its actual work. This 
was a major error by Hu Yaobang, and also the reason why the CPC Central Committee 
accepted his resignation from the post of general secretary. Deng Xiaoping also 
pointed out that the student unrest fundamentally reflected the weakness of the 
leadership. 

DENG XIAOPING ON THREE AIMS OF POLITICAL REFORM 

0W210644 Beijing in Mandarin to Taiwan 0400 GMT 21 Mar 87 

[Text] A signed article in the forthcoming issue of BEIJING REVIEW discloses that in 
his talk with Japanese Prime Minister Yasuhiro Nakasone last 9 November, Deng Xiaoping 
enumerated three aims in China's political structural reform. 

Deng Xiaoping said: The three aims are: 1) To constantly preserve ne vitality of the 
CPC and the state; this is related to reducing the average age of the cadres; 2) to 
eliminate bureaucratism and improve work efficiency; and 3) to mobilize the initiative 
of the grass roots and the workers, peasants, and intellectuals. 

In 1986 Deng Xiaoping delivered many speeches and remarks on political structural 
reform. He pointed out: Unless the political structure is reformed, we cannot 
guarantee the results of economic reforms, bring socialist democracy into full play, or 
mobilize the initiative of the masses, and the grass-roots units. 

NUMBER OF WORKERS DECREASES; WAGES INCREASE 

OW230802 Beijing XINHUA in English 0645 GMT 23 Mar 87 

[Text] Beijing, March 23 (XINHUA) — Wages increased while the number of workers 
decreased in China during the first two months of this year, the "“WORKERS’ DAILY” 
reported today. 

“The total amount paid out in wages, not including subsidies for meat and vegetable, 
totalled 25.94 billion yuan (7 billion U.S. dollars), 16.3 percent over the same period 
last year, the report said, adding additional bonuses amounted to 3.52 billion yuan 
(951 million U.S. dollars), up 36.4 percent. 

China's total work force was reduced by 900,000 to stand at 127.2 million because 
factories laid off temporary and seasonal workers, while collective enterprises 
improved efficiency after implementation of the responsibility system. 

Beijing economists are calling for enterprises to keep wage increases in line with the 
country’s current level of economic development. 
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LIANG BUTING SPEAKS TO NEW SHANDONC COMMITTEE 

$K260530 Jinan Shandong Provincial Service in Mandarin 2300 GMT 23 Mar 87 

{Text} Shandong Province established a committee on aging in Jinan City on 23 March. 
Su Yiran was named honorary chairman of the committee; Wang Jinshan was named chairman 
of the committee; and Zhang Jingtao, Ma Lianli, (Cao Mosheng), (Li Peng), and Liu 
Fusheng were named vice chairmen of the committee. 

The provincial committee on aging will be put under the leadership of the provincial 
party committee and the provincial people's government and will be in charge of 
comprehensive affairs concerning the aged people. The committee was established to 
wholeheartedly safeguard the rights and interests of the aged people, take care of 
their livelihood, and bring the aged people's role into play so as to see that all aged 
people are in good care and are able to do some work and to study, ar? not lonesome, 
and can enjoy amusement. Efforts should be made to enable the aged people to be 
healthy and happy and live long lives. 

During the inauguration of the committee, Liang Buting, secretary of the provincial 
party committee, delivered a speech in which, he, on behalf of the provincial party 
committee and the provincial people's government, first extended warm congratulations 
on the inauguration of the committee and then stated: The issue on Aging is an 
important social problem in the world. Respecting the old means respecting history. 
We must assume responsibility and obligation to do a good job in making livine 
arrangements for and taking good care of them. 

He urged the party committees and the governments at all levels to realistically 
enhance their leadership over the work on aging and the work of building organizations 
in charge of affairs concerning the aged people. Departments and social circles should 
show concern and make efforts to successfully carry out the undertakings concerning 
aged people. The departments concerned should actively carry out investigation and 
study on the problems of aged people so as to place the work on aging on a more 
scientific foundation. 

The inaugural ceremony of the committee received a congratulatory message from the 
National Committee on Aging. 

SHANDONG GOVERNOR ON CARRYING OUT SPARK PLAN 

$K250656 Jinan DAZHONG RIBAO in Chinese 14 Mar 87 p 1 

[Excerpt] The provincial spark plan work conference, sponsored by the provincial 
government from 10 to 12 March, defined that the goals set forth in the provincial 
spark plan during the Seventh 5-Year Plan are: To concentratedly develop in a short 
period of time 1,000 model advanced technological projects with faster and higher 
economic results that should be popularized (of this, 300 should be undertaken by the 
province and 700 by cities, prefectures, and counties); to develop 100 complete sets of 
equipment suitable for town and township enterprises (of this, 25 should be undertaken 
by the province and 75 by cities and prefectures); and to train 500,000 persons skilled 
in one or two advanced technologies suitable for their own areas (of them 150,000 
should be trained by the province and 350,000 by cities, perfectures, and councies). 
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The plan arranges for developing production in 10 fields, such as seawater and 
freshwater fish-farming and intensive processing of farm and sideline products, and for 
developing four areas -- trial overall development of the Yimeng mountainous area 
(Feixian County), overall development of coastal areas, development of islands 
(Changdao Island is temporarily defined as one for trial development), and sparking a 
technology-intensive area (Zibo City). Based on the 336 projects which were arranged 
in 1985 and 1986, the conference preliminarily selected 72 projects and listed them in 
the state and provincial spark plans for this year. The total investment in these 
projects will be more than 100 million yuan. It is expected that upon completion, more 
than 620 million yuan of output value and more than 240 million yuan of profits and 
taxes will be added annually. 

Governor Li Changan and Vice Governor Ma Changgui respectively made speeches at the 
conference. 

In his speech, Comrade Li Changan said: The spark plan is a strategic measure of our 
country for enlivening the rural economy as well as a new way for linking science and 
technology with the economy. Our province has preliminarily gained results from 
implementing the spark plan, although we started to implement it not long ago. The 
goals set forth in the spark plan are clear and definite, and we must conscientiously 
grasp then. 

Comrade Li Changan said: Under the guidance of the overall plan for enlivening the 
economy, our province has made notable achievements over the past few years by giving 
different instructions and support to different categories of economic zones and 
establishing verious channels for exchanging technologies and skilled persons with 
management abilities. All this has provided favorable conditions for implementing the 
spark plan. Thus, all localities should bring the spark plan into line with the 
overall rural economic plan and give overall consideration for and strengthen 
leadership over the implementation of the spark plan. All departments should regard 
implementation of the spark plan as a matter of their own and grasp it. 

With regard to having a strain on capital and skilled persons, Comrade Li Changan 
pointed out: Under the overall principles and with the spirit of reform, all 
localities should emancipate their minds, proceed from actual conditions to formulate 
specific measures and policies, and extensively open up channels for absorbing capital 
and inviting scientific and technological personnel to participate in the 
implementation of the spark plan. In addition, propaganda work should catch up with 
the demands in order to upgrade the people's understanding of the spark plan. [passage 
omitted] 
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GUANGDONG COMMENTARY: BAN ILLEGAL GRAIN DEALS 

HK250802 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 24 Mar 87 

{"Short" station commentary: “Illegally Buying State-Controlled Grain Must Be 
Prohibited”) 

[Text] The phenomenon of illegally buying staie-controlled grain in the (Huanggi) 
section of the Guangzhou-Foshan highway is indeed serious. This is due to two reasons: 
1) Some people sold grain to illegal elements; and 2) the grain illegally bought by the 
illegal elements does have a market. 

Some people have said: It is quite reasonable for me to sell my spare grain. It is 
wrong. Those who harbor this idea do not know the following: 1) The grain supplied by 
the state to residents is not allowed to be sold and bought; and 2) the state has to 
subsidize more than 10 yuan for every 50 kg of low-priced grain supplied to urban 
residents. Administration costs are not included in the subsidy. If the low-priced 
grain supplied to urban residents is bought and transported from other provinces, then 
the state has to subsidize about 26 yuan for every 50 kg of the grain. Although the 
residents who sold grain the illegal elements may gain some benefits themselves, the 
state will suffer losses through this. The more grain the illegal elements buy, the 
more money the state will subsidize for grain. 

Our people love our country and can distinguish between right and wrong. We believe 
that if the people gain a clear idea of the situation, they will not be fooled by 
illegal elements. As for those purchase departments that are especially engaged in 
purchasing the grain illegally bought and sold by illegal elements, the departments 
concerned must take immediate measures to interfere in and prohibit their activities. 

HAINAN PRESS, PUBLICATION WORK CONFERENCE OPENS 

HK230212 Haikou Hainan Island Service in Mandarin 1100 GMT 20 Mar 87 

[Text] A Hainar Regional conference on press and publication work, which was held in 
Haikou from 16 to 18 March, demanded that the propaganda, cultural, and education 
fronts give „lay to an exemplary role in the struggle against bourgeois liberalization. 

At the conference, He Ruwei, deputy director of the Propaganda Department of the 
regional party commi iee, conveyed the spirit of a provincial conference on press and 
publication work. The comrades present at the conference seriously studied the 
relevant directive of the CPC Central Committee on adhering to the four cardinal 
principles and opposing bourgeois liberalization, reexamined press and publication work 
and social culture management work over the past 2 years, and in conjunction with the 
present state of the press and publication work, studied the problems of how to 
unswervingly adhere to the four cardinal principles and how to healthily carry out the 
struggle against bourgeois liberalization in the days to come and put forward measures 
for improvement. 

Yao Wenxu, secretary of the Hainan Regional CPC Committee, attended the conference and 
spoke. He stressed: It is necessary to correctly analyze the situation and unify the 
thinking of the party members on the basis of the documents of the CPC Central 
Committee. 
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Be demanded: la the struggle against bourgeois liberalization, the propaganda, 
cultural, and education fronts must give play to an exemplary role. It is essential to 
pay attention to the party's policies and to guarantee that this struggle will carry on 
healthily and continuously. 

Comrade Yao Wenxu pointed out: To oppose bourgeois liberalization, we must lay stress 
on solving the problems of the social and political orientation. To carry out this 
struggle, we must, on the whole, do a good job in adhering to the four cardinal 
princip'es, conduct positive education in completely and correctly understanding and 
implementing the line, principles, and policies since the 34 Plenary Session of the 
lith CPC Central Committee, and strictly act according to the policies of the CPC 
Central Committee. 

At the conference, (Chen Luguang), deputy director of the Propaganda Department of the 
regional party committee, made arrangements for currently conducting education in 
adhering to the four cardinal principles. 

Pan Qiongxiong, deputy secretary of the regional party committee, made the summation of 
the conference. After analyzing the situation in the press and publication work of our 
region over the past few years, he emphasized: “It is imperative to strengthen our 
sense of political respeasitility and sense of social responsibility, to correct the 
guiding ideology of the press and publication work, and to correctly handle the 
relations between social education and economic education. He said: Under the 
leadership of party committees at all levels, we must seriously do well in 
straightening our newspapers and journals; really strengthen control over social 
culture, including street book and newspaper stalle, audio and video tape recording, 
musical teahouses, ballrooms, and all kinds of amusement places; provide healthy and 
useful cultural and amusement conditions and environments and enrich the masses’ 
spiritual life. 

Comrades of units, including the Propaganda Department of the Haikou City CPC 
Committee, the Propaganda Department of the Qiongshan County CPC Committee, the 
(XIANYA) journal, the school bulletin of Hainan University, and the language student 
bulletin of Hainan Middle School, spoke at the conference were directors of the 
propaganda departments of Haikou City and all countries of the Han areas, the chief 
editors of all newspapers and journals, cadres at and above the section deputy level of 
the propaganda front, and responsible comrades of the regional subordinate departments 
concerned who were in charge of political work. There were approximately 200 people. 
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SK250646 Tianjin TIANJIN RIBAO in Chinese 14 Mar 87 p | 

[Excerpt] According to information obtained by this reporter from the municipal forus 
on undertakings of the three basic works that was beld om 13 March, this year the 
municipality will continue to implement and perfect the policies on supporting the 
development of “three basics” enterprises, which had already been formulated, and will 
continuc to support a fund especially used to develop “three basics” enterprises. 

Nie Bichu, deputy secretary of the municipal party committee and municipal vice mayor; 
Yang Jingheng, Standing Committee member of the municipal party committee; as well as 
comrades of pertinent offices and commissions of the state and some 200 plant directors 
and specialists of “three basics” enterprises in the qunicipality met together to 
exchange their experiences gained in the past year in the work of “promoting the ‘three 
basics’ through grasping the main body, and promoting the main body by grasping the 
three bas ice 

In his speech, Nie Bichu pointed out: Over the past 13 months, with the support of 
pertinent state departments, various comprehensive affairs departments in the 
municipality have worked hard in line with united planning in close coordination with 
pertinent companies and enterprises. As a result, they dave made the first gratifying 
step in the “three basics” work, have begun to bring the “three basics” work in Line 
with the municipality's Seventh 5-Year Plan in the perspective of strategy, and have 
made a breakthrough in arranging the technological transformation projects for “three 
basics” enterprises, in organizing lateral associations among such enterprises, and in 
improving the quality of products tc ned out by such enterprises. Very much concerned 
with three basice” work, Ni Zhifu, sccretary of the municipal party committee, made « 
phone call from Beijing to this forum. de called on the “three basics enterprises in 
the municipality to strengthen associativas and form an atmosphere of rendering 
positive services in order to create conditions for accelerating the development of new 
products and the updating and renewal of products. At the same time, he called on the 
“three basics” enterprises to work ardwowsly and ceaselessly, to make ideological 
preparations for fighting a protracted war, and to carry on the “three basics” work 
persistently. (passage omitted) 
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ENT MAY POSTPOME LIFTING OF MARTIAL LAW 

OW250051 Taipei CHINA POST in English 20 Mar 87 p 12 

{Text} The lifting of martial lew may be delayed until after July or August, 
well-placed Kuomintang sources said yesterday. 

Initially, the ruling party dad hoped to lift martial law before the end of Marcu after 
the Legislative Yuan approves the National Security Law, the sources said. 

But the contents of the National Security Law has met opposition from both ENT and 
Democratic Progressive Party lber legislators in the past week, the sources said. 

In addition, legislators are to review the proposed Central Government budget for 
Fiscal 1988 in April, the sources said. 

The ruling party has decided not to rush the lifting of martial law to give legislators 
ample time to debate and revise the proposed National Security Law to avoid 
confrontation, one EMT official said. 

Opposition Der lewmakers have threatened to hold street demonstrations if the 
legislature, the majority of whose seats are held by the ruling party, <pproves the 
proposed National Security Law by mandate. 

The EMT has agreed in principle to wording changes in the proposed Nctional Security 
Law, but has stressed that wording changes should not deviate from the epirit of the 
draft. The ruling party is aleo firm in its decision to enact the proposed security 
law before lifting martial law, the official said. EMT legislators are scheduled to 
meet Saturday and next Thursday to exchange views on revisions. 
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REMMIN RIBAO PRAISES SOLUTION TO MACAO ISSUE 

EK270410 Beijing RENMIN RIBAO OVERSEAS EDITION im Chinese 27 Mar 87 p 1 

[Editorial: “Another Step Is Taken in Accomplishing the Great Cause of Reunifying the 
Motherland”) 

[Text] The Chinese and Portuguese Governments, after friendly negotiations, initialed 
a joint statement on the Macao question i. Beijing yesterday and announced that our 

would resume the exercise of its sovereignty ower Mecao on 20 December 
1999. At the same time, the governments of the two countries also made arrangements 
for Macao to maintain its stability and development. This is another major event of 
historical significance following the solution of the Hong Kong question. As the Fifth 
Session of the Sixth NPC opened, this good news reached us. We are elated by it. 

The Macao question is one left over from history. In old China, people were oppressed 
and bumiliated as a result of imperialist aggression and the rulers’ corruption and 
incompetence. Macao has been under foreign rule for more than 400 years, since 1557. 
Feudal dynasties, the northern warlords, and the Kuomintang government 411 failed to 
solve the Macao question. Particulariy since the M Plenary Session of the Lith CPC 
Central Committee when Chairman Deng Kisoping set forth three major tasks, the 
government of our country. under the leadership of the CPC, has finally solved this 
h t on through peaceful negotiations so that China will resume the exercise of its 
sovereignty over Macao, thus clearing our nation of humiliation. By solwing the Macao 
question, we have taken another step on the broad rod to accomplishing the great cause 
of rewnifying the motherland. This undoubtedly will go down in the annale of history. 

The smooth solution of the Macao question has once again proven the tremendous vitality 
of the principle of “one country, two systems” put forward by Chairman Deng Xiaoping. 
This principle was formulated according to actual conditions after careful 
consideration. ‘': was on thie creative and sagacious principle that we smoothly solved 
the Hong Kong question in 1984. Im the past 2 years and more, Hong Kong has not only 
maintained ite stability and prosperity but made further economic development. Now the 
Chinese and Portuguese Governments have solwed the Macao question. During tthe 
transitional period and for a fairly long period after China's resumption of the 
exercise of sovereignty over it, Macao, like Hong Kong, will keep ite capitalist system 
in order to facilitate ite maintenance of stability and development. History has 
proven and will cointinue to prove that the principle of “one country, two systems” is 
absolutely correct and that it will continue to play ite role in the great cause of 
reunifying the motherland. As our established national policy for accomplishing the 
great cause of rewnifying the motherland, the “one country, two systems” principle will 
never be changed. The Chinese Government is sincere and fully confident in 
implementing this principle. 

The satisfactory solution of the Macao questions is the result of the joint efforts of 
t® Chinese and Portuguese Governments and peoples. The Chinese Government has always 
advocated the peaceful resolution of the Mecao question left over from history in an 
appropriate form when conditions were right. When China and Portugal established 
diplomatic relations in 1979, they hed already reached an understanding on the Macao 
question. Since the establishment of diplomatic ties between the two countries, 
friendly ‘elations between them have continuously developed. When Chairman Deng 
Kisoping met with Portuguese President Ramalbo Eanes, who visited China on 24 May 1985, 
he said: There are no disputes between China and Portugal. There is only the question 
of Macao between the two countries. 
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An understanding has already been reached om this isewe when the two countries 
established ciplomatic relations. It is not difficult to solve this issue as long as 
the two sides conduct friendly negotiations. President Eanes aleo said that the major 
aspects of the Meceo issue had already been solved whem the agreement on the 
establishment of diplomatic relations was reached. The Portuguese are willing to solve 
this question in «a friendly way. The frank, sincere, and friendly contacts between the 
Chinese and Portuguese Governments and leaders have paved the way for smoothly solving 
the Macao issue. After several gonths of negotiations, ide governments of the two 
countries have finally reached an agreement on solwing the Maceo issue. 

The initial lieg of the Sino-Por*uguese Joint Declaration om the Question of Macao 
signifies that the relations between the two countries have entered « new stage. It is 
hoped that the governments of the two countries, on the basis of the spirit of friendly 
cooperation and mutual understanding ana concession, will do a goot job in handling all 
kinds of questions during the transitions) period, and pool their efforts is 
implementing the “Joint Declaration” in an overall manner, further promoting the 
relations of friendship and cooperation between China and Portugal. 

The solution of the Macao issue catirely conforms with the aspirations and interests of 
the Portuguese people and the Chinese people, including the compatriots in Macao. 
China will establish a Macao Special Administrative Region upon resuming the exercise 
of ite sovereignty over Macao. The region will be run by local inhabitants, who will 
enjoy a high degree of autonomy. This fully indicates that the Chinese Government has 
taken the actual situation in Macao and the interests of all sectors ‘to 
consideration. Therefore, its policies are acceptable to all sectors. We believe: 
The enactment of these policies is not only conducive to the steady development of 
Macao and the inhabitants there, but also beneficial to developing the socialist 
modernization program of the motherland. 

Imbued with the spirit of patriotiem, the broad masses of compatriots in Mecao love the 
motherland, love Macao, and support the tber land s reunification. We beliewe: The 
compatriots in Macao are capable of doing a good job in running and building Macao by 
relying on their own wisdom and talents and on the gigantic support from the 
motherland, and of making contributions to emoothly turning Macao over in 1999. 
Macao's future, just like the future of the motherland, is full of hope and 
incomparably bright. 

EDITORIAL COMMENTS ON ACCORD, TAIWAN FUTURE 

8K270440 Hong Kong SOUTH CHINA MORNING POST in English 27 Mar 87 p 22 

{[Editorial: “Beijing Sete the Stage for the Main Event") 

[Text) The draft agreements on Hong Kong and Maceo are setting the stage for the main 
event — rewnification of Taiwan with Mainlam’ China. The Joint Declaration between 

China and Portugal on Macao, which was signee yesterday, is another silestone in 
China's desire for total wnification of the country within traditional historical 
borders. Even the Chinese on Taiwan earnestly desire this, although the vast majority 
continue to oppose the idea of rewnification under «4 communist government. 

However, the government and people of Taiwan are bound to have ambivalent feelings 
about the Joint Declaration on Macao. On the one hand, a piece of separated territory 
ie to be returned to Chinese jurisdiction. On the other, the competent authority in 
this agreement is the communist government in Beijing towards which Taiwan has ample 
reasons for antipathy and suspicion. 
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At first look, the language and provisions of the Joint Declaration on Macao do not 
seem significantly different from that regarding Hong Kong. There are differing 
emphases, of course, but it is too early in the history of the joint liaison groups 
which will effect the transitions to foretell the practical developments. 

It does seem noteworthy that the Sino-British agreement over Hong Kong pledges a 
continuation of the existing legal and judicial system, whereas the just released 
declaration over Macao principally speaks of the courts and judges of the future. 

Also, the British either made a lucky guess or had foreknowledge of the Chinese 
intentions toward Hong Kong. The British Nationalities Act of 1982 definitely shut the 
door against almost all Hong Kong residents being given any rights of abode in the 
mother country. The Portuguese, either because they failed to pre-plan or because of a 
more compassionate view toward residents of their colonies, see. prepared, in theory at 
least, to admit up to 100,000 or so Macao residents — most of them Chinese -- to live 
in Portugal. The Joint Declaration's provisions seem to allow for the issuance of 
perhaps another 60,000 Portuguese passports in Macao, added to the 40,000 or so already 
held there. 

Whether these figures turn out to be correct; whether the maximum allowable number of 
Portuguese passports in fact will be issued; and whether all such passport holders will 
seek and be granted residence in Portugal, remains to be seen. 

On another point, while some of Taiwan's anti-communist propaganda may seem tiresomely 
dated, or at the least out of synchronisation with certain more positive realities in 
today’s China, its intelligence system is as good as ever. Taiwan still seems to know 
better than most (except when virulent anti-communism forces self-delusion) how their 
adversaries think and what are the facts behind the equally well-oiled communist 
propaganda machine. 

Thus it will be no surprise to anyone to find that the Chinese officials negotiating 
with the Portuguese dropped the politesse and went in for some strong arm tactics in 
the last days before the Joint Declaration was signed. The bared fist on both sides 
was a more regular feature of the Sino-British talks on ‘ong Kong. The British and 
Chinese, more nearly matched, did not shrink from direct confrontations during the two 

years of negotiations. 

Chinese-Portuguese relations over Macao, for 400 years, have been on a much different, 
less confrontational basis. Portugal, during its transition from military dictatorship 
to democracy in the last decade, at one stage offered to quit Macao immediately, much 
to the then consternation of China. But the exigencies of the present leadership 
struggle in China apparently made it necessary to bring the Macao negotiations to a 
quick end, and on Chinese terms. 

Although the final declaration locks approximately the same as the one arrived earlier 
for Hong Kong, the Portuguese negotiators seemed to have had their chain jerked at the 
last to show they did not have the latitude they had been led to believe. Full details 
of this may never emerge, but the lesson that China will act with its own brand of 
expediency when domestic tensions force it, will be noted in Taiwan. 

With the broad outlines of the Hong Kong and Macao reversion agreements now drawn, 
China only has one course to follow if it wishes reunification with Taiwan. China's 
intentions toward Hong Kong and Macs) are now in words for all to see. [paragraph 
continues] 
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The actions of the Chinese Government — all of its myriad entities, parts and 

personalities — must de in true accord with the written agreements it has signed. 
Hong Vong, Macao and Taiwan are interested intensely in China's developing adherence to 
the rule of law, or any backsliding from it. 

If China does not adhere to the spirit and the letter of its declarations, it will have 
trouble persuading Taiwan to return to the fold. Taiwan is not a distant colonial 
possession of anyone. There are no officials and no parliaments in far-off capitals to 
cajole or browbeat. Taiwan is Chinese and a part of China. Moreover and indisputably, 
it was jarred from a backwater in 1949 to become the last stand for a defeated 
government and defeated armies which clearly had lost the mandate of heaven 80 
important in the Chinese worldview. To its credit, the Kuomintang managed land reform, 
a modicum of good government, growing prosperity and technological advancement even 
while continuing to encompass, probably for longer than necessary, the corrupt, 
conservaiive elements which brought it to grief on the mainland. The old guard of the 
Kuomintang who fled the mainland so long ago now are either dying out or being pushed 
aside by colleagues who want to leave a more liberal political legacy to match the 
impressive economic acheivements. 

Today, Taiwan looks a promising place to equalise, at a rather high level, political 
and economic reform. Beijing's leaders clearly are having a hard time trying to do the 
same thing. If Hong Kong and Macao in reality receive the good deal they have been 
promised on paper, that should substantially allay Taiwan's suspicions. Then there 
would be a sounder framework for the natural desire of all Chinese to be united. 

J1_PENGFE! HOLDS BANQUET TO HAIL MACAO ACCORD 

0W260900 Beijing XINHUA in English 0840 GMT 26 Mar 87 

[Text] Beijing, March 26 (XINHUA) — State Councillor Ji Pengfei today gave a luncheon 
here in celebration of the initialled joint declaration of the Chinese and Portuguese 
Governments on the Macao question. 

Present on the occasion were head of the Chinese Government delegation and 
Vice-Minister of Foreign Affairs Zhou Nan and head of the Portuguese Government 
delegation Rui Medina, as well as the other members of the delegations. 

Ji, also director of the Hong Kong and Macao Affairs Office under the State Council, 
said that the initialled joint declaration has satisfactorily settled the question 
between the two countries left over by history, and laid a solid foundation for the 
stability and development of Macao in the future. 

He described the initialed joint declaration as an another successful example of 
dealing with important issues in state-to-state relations through peaceful 
negotiations, fo) .owing the settlement of the Hong Kong issue. 

It has written a new chapter in the history of friendly relations between the two 
peoples, and shown again that the concept of “one country, two systems” that the 
Chinese Government has adopted in settling the question of China's reunification is 
realistic and reasonable. 

Ji praised and thanked the Chinese and Portuguese Goverument delegations and others who 
had contributed to the talks for their high degree of responsibility and spirit of 
friendly cooperation. 
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He expressed the belief that after the joint declaration is formally signed and 
ratified, the two sides will still work together for its complete implementation and 
for the development of bilateral friendly relations and cooperation. 

In his toast Medina stressed his confidence in the further growth of bilateral friendly 
relations and cooperation, and in maintaining the stability and development of Macao. 

Portuguese Ambassador to China Octavio N. Valerio also attended the banqunt. 

GOVERNOR COMMENTS ON SINO-PORTUGUESE ACCORD 

HK260914 Hong Kong AFP in English 0904 GMT 26 Mar 87 

[Excerpts] Macao, March 26 (AFP) -- Governor Joaquim Pinto Machado Thursday called on 
Macao's people to strive to make the Sino-Portuguese accord on its future work. He 
said in an address broadcast by Macao television: “Ever since I took over I have been 
trying. to maintain and strengthen the confitence of the population of the territory 
in its future. Now, before the final text of the Sino-Portuguese agreement, my 
confidence was not shaken.” 

He said of the agreement: “It considers the vital requisites for Macao to pursue 
progress in all its fields, ic the path of social justice and of respect for its 
characteristics as a civilization of many centuries.” [passage omitted] 

"We have, the Portuguese administration and the population of the territory, 12 years 
to firmly establish with a detemined and coordinated effort the essential requirements 
for the Special Administrative Region of Macao of the People's Republic of China, said 
Mr Machado. 

"As I have said once before the Legislative Council: ‘The future will be in fact a 
living hope, even a certainly, if we all want it with no exception, and if we all work 
with competence, dedication, generousity and together 

PRC LEADERS MEET HONG KONG, MACAO NPC, CPPCC DEPUTIES 

OW261644 Beijing XINHUA in English 1619 GMT 26 Mar 87 

[Text] Beijing, March 25 (XINHUA) — Hong Kong and Macao deputies to the current 
sessions of the National People's Congress and Chinese People's Political Consultative 
Conference attended a welcoming reception here this evening. 

The reception was given by the United Front Work Department of the Chinese Communist 
Party Central Committee and the CPPCC National Committee. 

Speaking at the reception, Yang Mingfu, director of the United Front Work Department, 
reaffirmed the principi: that the party's united front work policies will remain 
unchanged. 

“All of us share a common goal, that is, revitalizing China,” he said, urging the 
deputies to air their views freely and make concerted efforts to do things well in 
China. 

Present on the occasion were Xi Zhongxun, Chen Pixian, Peng Chong and other party and 
state leaders. 




