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NOTICE 

On 1 June 1987 FBIS will begin publication of reorganized and renamed DAILY 
REPORTS. The following list details the changes being made in the eight volumes. 

I. CHINA DAILY REPORT Contents unchanged 

II. EASTERN EUROPE DAILY REPORT Contents unchanged 

III. SOVIET UNION DAILY REPORT Contents uncharged 

IV. EAST ASIA DAILY REPORT Renamed; formerly ASIA & PACIFIC DAILY 
REPORT; contents unchanged 

V. NEAR EAST & SOUTH ASIA Renamed; formerly MIDDLE EAST & AFRICA 
' DAILY REPORT DAILY REPORT; contents include: 

Middle East & South Asia Review 

inter-Arab Affairs 

Islamic Affairs 
Palestinian Affairs 

OPEC Affairs 

South Asian Regional Affairs 
Arab Africa 

Algeria 
Chad 

Egypt 
Libya 
Mauritania 

Morocco 

Sudan 

Tunisia 

Western Sahara 

Arabian Peninsula 

Bahrain 

Kuwait 

Oman 

PDRY 
Qatar 

Saudi Arabia 

United Arab Emirates 

Yemen Ara’) Republic 
Iraq 
Israel 

Jordan 

Lebanon 

S,ria 
South Asia 

Afghanistan 
Bangladesh 
India 
Iran 

Maldives 
Nepal & Bhutan 
Pakistan 

Sri Lanka 

VI. LATIN AMERICA DAILY REPORT Contents unchanged 

(continued on back of report) 
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PRC INTERNATIONAL AFFAIRS 

GENERAL 

PRC-USSR Talks Set for 14 Apr; Visits Noted Al 
Roundup Views ‘Fruitless' Reagan-Mulroney Talks A 1 
Roundup Examines U.S.-Jordan Talks in \‘ashington A 3 
Official Speaks to IMF on Economic Policies A 5 

UNITED STATES 

Beijing Official Te'is U.S. Forum About Investment B 1 
Sino-American Information Bank To Be Set Up B 1 

EASTERN EUROPE 

Deng Liqun Meets Yugoslav Delegation 8 Aor 1 1 
Economics Delegation Leaves for Visit to Poland 1 1 
XINHUA Examines Albanian Development Under Alia 1 1 

MIDDLE EAST & AFRICA 

Chemical 'ndustry Minister Visits Tunisia » | 
Gambian President Discusses Upcoming PRC Visit 13 
UN Envoy Rejects ‘Linkage’ on Namibia Problem 9 

Wu Xueqian Meets Cuban Parliamentarians 9 Apr 
Belize Premier Leaves for Xian, Seen Off by Zhao 

Cooperation Accord Signed 
Brazilian Foreign Minister Meets XINNUA Director 
Wu Xuequan Meets With Canadian Visitors 3 Apr ee ee NN NOE 

PRC NATIONAL AFFAIRS 

NPC Continues; Highlights Variety of Issues K 1 
Presidive Golds Fourth Meeting K 1 
Deputies Discuss Legal System K 1 
Yang Dezhi on Public Security K 2 
Commentator Views NPC kK 4 

(CHINA DAILY 10 Apr] 
NPC To Close 11 April x 5 

Cumparison of Peng Zhen News Conference k 6 
CPPCC National Committee Eiects Taiwan's Chang 4 

{Hung Kong SOUTH CHINA MORNING POST 9 Apr] 
More Standing Committee Nesbers kK 9 

9 Taiwan Delegates Divided or Self-Determination * 
[Hong Kong SOUTH ChINA MORNING POST 9 Apr] 
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NPC, CPPCC Share Various Joint Gatherings 
Peng Zhen Meets Deputies 
Law Ensures keturnees Rights 

[CHINA DAILY 6 Apr] 
Taiwan Affairs Office Proposed 
Taiwan Delegates Speak 
Members View Literary Freedom 
Ni Zhifu Meets Workers’ Group 
Red Cross Official Speaks 
Leaders Pose With Delegates 

Deng Xiaoping Views ‘One Country, Two Systems’ 
[BEIJING REVIEW 6 Apr] 

Report "i. 7 Te Lose Ste ding Committee Seat 
AFP 

Peng Zhen Says Reform Means Upholding Law 
Chen Yun Healthy, Plants Tree ir Hangzhou 
Commentator’s Article Urges Following Party Line 

[LIAOWANG 30 Mar) 
RENMIN PIBAO — Cai Yuanpei, Westernization 

(3 Apr 
Chengdu Military Leaders Visit Border Troops 

[JIEFANGJUN BAO 31 Mar] 
PLA Official Interviewed on defense Budget 

[JIEFANGJUN N 1 Feb) 
WEN WEI PO on Army's Declining Role in Politics 

{Hong Kong 6 Apr) 
JIEFANGJUN BAO on Distinguishing ‘Yanan,’ ‘Xian’ 

(31 Mar] 
Reporters Advised To Investigate Reform Trends 

[NONGMIN RIBAO 28 Mar] 
"Encouraging Changes Seen in Factory Management 

[CHINA DAILY 7 Apr] 
Roundup Stresses Importance of Grain Output 

[Hong Kong ZHONGGUO XINWEN SHE 7 Apr] 
resident of Academy of Sciences on Fang Lizhi 

[Hong Kung TA KUNG PAO 8 Apr 
PRC Imports 100,000 foreign Publications Year’ 

{Hong Kong ZHONGGUO XINWEN SHE 30 Mar] 
Film on Rural Life in 60's, 70's Becomes Big Hit 

PRC REGIONAL AFFAIRS 

Liang Buting Inspects Zibo City 
Briefs: Ningbo City Exports 

CENTRAL-SOUTH REGION 

Guangzhou's PLA Party Chief on Prrty Style 
[NANFANG RIBAO 7 Apr] 

Guangxi Leaders Discuss Discipline inspection 
Briefs: Henan Industrial Achievements 

CHINA 

9 „ * 

33 

35 

— 
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NORTH REGION 

Beijing Leaders Give ‘Civilized City Reports zg 1 
Hebei Leader at External Propaganda Conference rk 1 

(HEBEI RIBAO 24 Mar] 
Hebei's Xing Chongzhi ca Antiliberalization R 2 
Nei Monggol’s Bu He on Lateral Economic Ties 1 3 

TAIWAN 

Taiwan Stands Firm on ADB Name Change Issue vii 

[CHINA POST 3 Apr, 
Japanese Ship Denied Entry for Mainland Trading v 1 
Government Plans Limited Ban on Demonstrations v2 

(CHINA POST 3 Apr] 
Draft National Security Law Revisions Passed 2 

HONG KONG & MACAO 

HONG KONG 

Report Calls Wilson ‘Ideal’ Choice for Governor 1 1 
Editorial on Governor's Challenges, Loyalties Ww 2 

[HONGKONG STANDARD 9 Apr) 

MACAO 

Commentary Studies Macao's Return to China w 4 

[Beijing BEIJING REVIEW 30 Mar] 
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PRC-USSR TALKS SET FOR 14 AFR; VISITS NOTED 

OW100854 Beijing XINHUA in English 0833 GMT 10 Apr 87 

[Excerpts] Beijing, April 10 (XINHUA) -- Here are the major world news events for the 
week of April 11 to 19. [passage omitted] 

April 14: The 10th round of consultations between the special envoys of Chinese and 
Soviet Governments starts in Moscow. 

April 14-16: Former Tanzanian President and Chairman of the South Commission Julius K. 
Nyerere pays working visit to China. [passage omitted) 

April 16-19: President Denis Sassou-Nguesso of Congo visits China. 

April 16-27: Chinese State Councillor Gu Mu leads Chinese Government delegation on 
goodwill visit to Zimbabwe, Kenya and Uganda. 

April 17-23: chinese Foreign Minister Wu Xueqian visits Thailand. [passage omitted] 

ROUNDUP VIEWS "FRUITLESS" REACAN-MULRONEY TALKS 

OWOB1616 Beijing XINHUA in English 1542 GMT 8 Apr 87 

[“Round-up: A Fruitless Visit by Reagan (by Chen Nanxin)” — XINHUA headline] 

[Text] Ottawa, April 7 (XINHUA) -- U.S. President Ronald Reagan's one-day visit to 
Canada concluded yesterday with no concrete results in solving major controversies such 
as acid rain, Arctic sovereignty and freer trade relations. 

This is the third summit meeting between Reagan and Canaijian Prime Minister Brian 
Mulroney since they met in Quebec in d At what has been dubbed the “uhamrock 
summit”, held March 17, 1985, the two leaders decided to meet annually for discussions 
on issues of bilateral concern. Althwgh no agieements, treatries or accords were 
clinched during the two private talks between the two leaders, Reagan's visit does 
bring some hope of solution to the issues which have soured relations between the two 
countries in recent years. 

The acid rain issue dominated their talks. Mulroney urged the Reagan administration i« 
take immediate and concrete measures to control acid rain which Canada complaixs is 
killing its lakes and forests. de also lobbied for Reagan's suport to a treaty which 
would set down clear targets for cutting sulpher dioxide emissions that cause acid rain. 

Fifty precent of the acid rain that falls on eastern Canada comes ton the United 
States. Mulroney argued that “it is more than a Canadian problem,” but “« 
transboundary problem which requires a transboundary response.” The Mulroney 
government has targeted a 50 percent redaction in Canadian acid rain emissions by 1994. 

In reply, the U.S. President conceded major ground in Canada-U.S. wrangling over the 
issue, admitting for the first time that half the poisonous emissions originate in the 
United States. 

Reagan also assured the Canadian Government that he would consider Mulroney's 
suggestion put forward in their first talks chat the U.S. Congress and the Canadian 
Parliament work jointly toward a treaty on reducing the emissions. 
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Bu: in his speech to a joint session of the House of Commons and the Senate yesterday . 
Reayan did not utter a word about the Canadian call for a treaty setting deadlines by 
which emissions of airborne pollutants would be cut by half. Rather, he emphasized 
that “there are no quick and easy anewers to the acid rain problem,” considering the 
fact that millions of jobs will be affected by whatever steps to be taken o the 
eroblen. 

Reagen renewed his commitment last month to seek 2.5 billion U.S. dollars over five 
years from the Congress to implement a clean-coal technology program recommended last 
year by the specic: Canada-U.S. acid rain envoy. This renewed commitment, made amid 
preparations for his trip to Ottawa, followed weeks of accusations that he is reneging 
on a promise to Mulroney last year in Washington to contribute 5 billion U.S. dollars 
to a five-year progress. 

Arctic sovereignty was another major issue the two leaders discussed in their talks. 
In theiz second meeting, Mulroney used a globe to illustrate to Reagan Ottaea's 
position that the waters around the Canadian Arctic archipelago should be considered 
Canada's inland waters. 

However, Mulroney's efforts failed to make Reagan budge from his original stand. In 
his address to the Parliament, Reagan just said he agreed ‘o “inject new impetus” to 
the discussions already under way. “We are determined to tind a solution based on 
mutual respect for sovureignty and our common security and other interest.” 

Canada and the United States have differed sharply on the Arctic sovereignty issue. 
Canada claims sovereignty over (the] Northwest Passage and the Arctic archipelage and 
insists that any ship that wants to pase through the waterway must gain permission trom 
the Canadian Government while the United States considers it an international waterway 
through which ite vessels can travel freely. 

The disputes over the Arctic sovereigniy became a major diplomatic and political furor 
almost two years ago when the U.S. Cosst Guard icebreaker Polar Sea traveled through 
the northwest witho* seeking Canadian permission. The U.S. ignorance of Canadian 
sovereignty over the areas angered the Canc ‘ian Government, which threatens to take the 
case to the International Court if no settlement can be reached through negotiations. 

On the issue of the ongoing freer-trade negotiations between the two countries, Reagan 
seemed to send more encouraging signals than the other two issues. in his address in 
the Parliament, Reagan said: “I pledge to you now that, for our part, we shall commit 
ourselves and the resources of our administration to good faith negotiations that will 
make this visionary proposal a reality.” 

His promise, in the eyes of some Canadians, shows that the U.S. Administration will put 
the issue on the top of its agenda and is determined to come to an agreement with 
Canada in October, the deadline set by the two governments. 

Speaking at the welcoming state dinner hosted by Covernor-General Jeanne Sauve after 
Reagan's arrival on Saturday, the Pre<ident said he hoped negotiations would result in 
the free flow across the border the goods, ser’ ices and investment. 

The freer-trade negotiations have so far stained to concrete results. The Canadian 
Government has been increasingly disturbed by U.». duties on Canadian exports of cedar 
shakes and shingles, softwood lumber, steel, uranium and other commodities. 
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ese actions came on top of a stream of protectionist legislative proposals on Capito! 
Sill, where many members of Congress are trying to take actions against what they 
regard as unfair competition from Canada. 

ROUNDUP EXAMINES U.S.-JORDAN TALKS IN WASHINGTON 

0W081730 Beijing XINHUA in English 1658 GMT 8 Apr 87 

[“Round-up: Al-Rifa’i’s Visit and Washington-Amman Relations (by Ma Shijun)” ~~ XINHUA 
head! ine] 

[Text] Washington, April 7 (XINHUA) -- U.S. Secretary of State George Shultz and 
Defense Secretary Caspar Weinberger today met respectively with fore mien Prime 
Minister Zayd al-Rifa’i and Foreign Minister Tahir alert, who are here for a two-day 
visit which began Monday. Their talks reportedly covered a range of subjects, 
including the Middle East peace process, an invitation to visi* Washington by Jordanian 
King Husayn and Jordan s request for more U.S. arms. 

Al-Rifai's visit comes at a time when the Reagan administration is trying to build its 
credibility with moderate Arab states by adopting a more active diplomacy in the Middle 

East. 

The United States has decided to help Middle East nations resume a dialogue and to 
support an international conference on the region as 4 possible means of prompting 
direct Arab-Israeli negotiations. 

Adjustments were made fo) lowing an avministration policy review in early February in 
the wake of the Iran arms scandal, which severely damaged the Reagan adeinistration's 

credibility in the Arab world. 

The Middle East peace process, including an international conference, is „ main topic 
of discussion between the U.S. and Jordanian officials during their two days of 
mee. w8. Observers here noted that the U.S. peace efforts in the Middle East have 
made little headway, but Washington has in recent months showed some flexibility on the 
issue «f an international conference, in contrast to its previously col reaction. 

“Our goal is a just and lasting peace (in the Middle Fast) through direct face-to-tace 
negotiations,” a Siate Department spokesman said last week. “We are willing to explore 
all possibilities, including an international conference, that might lead to th, 
immediate objective of direct negotiations.” 

The present U.S. po’ n took shape during leraeli Prime Minister Mittag Shamir’s visit 
here in February, n Washington indicated that it wanted an international conference 
that would lead ta rect negotiations between lte and various Aral states. 

However, the ‘Yeagan administration still has reservations on the idea of an 
international conference that would include the five permwment members of the United 
Nations Secasicy Council — the beviet Union, China, Britain, France and the United 
States. 

Washington wants to limit the role of the other U.N. Security Council permanent 
meabers, and particularly does not want to see the Soviets assume an enhanced role in 
the Middle East. 

Another U.S. strategy is to dridge differences between the Jordanians and lerae!’ Prime 
Minister Shamir, who is opposed to any Soviet role. 
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Jordan complains that the United States is so om -sided in fawor of Israel that it is 
incapable of playing a mediation role. 

The Jordanians have insisted that an eventual confereece involwe the five permanent 
meabers of the Security Council as well as the parties of the conflict — including the 
Palestine Liberation Organization (PLO). 

There are no indications that any breakthrough has been made so far on the issue 
between the two countries. Another problem shadowing U.5.-Jordanian relations is that 
King Susayn turned down e Reagan administration invitction to visit Washington in 
January, in large part because of mer over the U.S. arms sales to ican. Inetead, 
Husen sent ‘is prime minister to Wastington to discuss whether a visit by himself 
would succeed in making progress toward the idee East peace process.  towever, 
al-Rifa’i’s two-day visit failed to resolwe the issue. 

“King lasen is not interested in visiting Washington simply so that the Americans can 
point to a strong moderate rad leader's visit to prove that U.S. credibility with the 
Arabs has not been dumaged by the Iran arms sales,” declared one Jor ‘anian official. 

Al-Rifa’i said in an interview before de came that the King will go to Washington only 
if the United States makes sew proposals for convening an international conference. 

Jordan needs « ciear U.S. commitment to the principle of calling such « meeting before 
it can believe the U.S. Administration is sincere sbout pursuing Mideast peace, said 
al-Rifa'i. 

Calling Jordan “a close friend” of the United States, « State Departement spokesmen 
said: “We continue to look forward to a visit later this year by King Yusayn. Prime 
Minister al-Rifa‘i's visit is sot « substitute, but simply another opportunity to 
exchange views with our cloee friends.” 

There were alresdy strains last year in U.S.-Jordanian relations when the Reagan 
administration shelved a erden request to buy arms in order to upgrade its 
undersupplied army. The Jordanians have expressed bitterness and disappointment with 
repeated U.S. rebuffs to their request for arms. 

"We have now to look for alternatives,” „ Jordanian official said. “Obwious!y, our 

alternative is Western Europe.” 

The U.S. total aid to Jordan this year amounts to 55.7 wiliion dollars, inacluding 14 
@illion dollars in wilitary aid. The U.S. Gowernmment has asked Congress for 71.8 
million dollars for fiscal year .988, among which wilitary aid is 18 willion dollars. 

Jordan is reportedly seeking to buy « sew air defense system from either France or 
Britain, and may even deres to buy one from the Seviet Union. Last year, Jordan 

Soviet mobile surfave-to-air eissiles instead of the U.S. Stinger 
anti-sircraft @issiles that Washington refused to sell. In January the Reagan 
administration informally notified Congress about aperading 14 Hawk anti-aircraft 
missile batteries sold to Jordan in the 1970's and about the es'2 of 100 anti-tank 
missiles to Jordan. 

But Congress has barred sew Jordanian purchasce antil the Kingdom dermnstrates that it 
Wanze sarect talks with lteree!. The State Department hese said that it does not 
anticipate announcements of any weapons sales to Jordan during al-Rifa'i’s wieit. 
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OFFICIAL SPEAKS TO /4F ON FOONOMIC POLICIES 

OW100208 Beijing XINEGA in English 0319 GYT 10 Apr 87 

[Text] Washington, April 9 (XINHUA) -- The industrial comtries and developing 
countries should work together to find solutions to the current problems plaguing the 
internations) econ. « senior Chinese official said here today. 

Addressing the interia committee meeting of the International Sometary Fund, (IMF), 
Qui Qing. deputy governor of the Peopie’s Bank of Chins, said the economic eoavironment 
for the developing countries hes continued to worsen, characterized by inteaif ied 
protectioniss, declining commodity prices and dwindling capita! flows to tae developing 
countries. 

“Looting shead to the immediate future. the major problems of the world econcey are 
still the sluggishness of the economic growth in the industrial comtries, the wast 
trade imbelonces among the aajor industrial countries sccompesict’ by wolatile exchange 
rates, a6 well as the deterioration of the terms of trade and debt probiems of the 

developing countries,” he said. 

Be said the isntustrial countries bear the “sejor responsibility” for the reversal of 
the current unfavorable situation and the major industrial countries should strengthen 
their “ordination in sacroeconomic policies % a6 to eliminate tue segative efferce of 
thes policies on the world econcey. 

He added that the industrial countries should aleo take cote of the views of the 
Selig countries and give full consideration to their interests in order to make 
the policy coordinetion between or industrial countries gore fective. 

“At present, he tec, “it is secessary for the major industrial countries to carry 
out structural adjustments to correct the buge trate imbalance among then.” 

“Only through concerted adjusteent efforts by both ‘se surplus and deficit countries 
can the fundamental stability of the exchenge rates be maintained, the cisturbance in 
the ieternational financial market. “ eradicated, and stable, sustained world economic 
growth be prom.ted,” be emphasizes. 

Die said that, to attain economic growth, sot only tie developing countries seed to 

adjust their economonies, but the industrial countries should ashe “genuine efforts” to 
create a favorable international environment for the economic growth of the developing 
countries by “resisting protectioniom, stabilizing the prices of primary commoditics, 
promoting the transfer of funds, and veliewing the debt burden of the devrloping 
countries. 

“In the current international economic environment, 41! ations are interdepedent and 
the poseperity and stability of the world economy would sot be possible wiihout policy 
coordination end iyumetric sdjustment nt the various countries concerned.” he 
concluded. 
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BETTING OFFICIAL TELLS U.S. FORUM ABOUT [WWEST™ENT 

bst Beijing XINBUA Domestic Service ie Chinese 1310 GT 8 Apr 87 

[Excerpts] Washington, 7 Apr (XINHUA) -- A Simo-U.S. lowestment symposian was beld in 
the U.S. capital of Washington. In « speech entitled “Beijing's lewestment Eavironment 
and Direction,” s representative from Beijing “Sumicipality said: As of the end of last 

year, 72 foreign invested enterprises hed been completed and put iste operation in 
Beijing. Of these, W «are engaged in manufacturing activities, il in the hotel! 
business, a4 M in scientific and technological dewelopmeent of promotios of tourlies 
and the servi ce trade. Over W percent of trhe enterprises in operation are running « 
fairly good business. [passage omitted! 

According to Thang Ming, cesirmen of the Geijing “Skmicipal Ecomomic and Trade 
Commission, so ‘ar Beijing has established economic end trade relations with ower 130 
countries end regions, with the total export volume reaching $720 e@ilion in 1986. As 

of the end of last year, there were 189 Chinese-foreign joint went ate, Chinese-foreign 
cooperative ventures, and wholly ioreign-owned enterprises in Beijing, with «2 total 

investment of $2.1 billion, searly half of which made by foreign busicesemen. 

fe said: (passage omitted! ecentiy, im line with the “Begulations of the State 
Council To Encourage Foreign lavesternt,.” the qunicipality worked out concrete eeasures 
to improve the investeent environm at and encourage foreign investment by simplifying 
the procedures for obtaining approval for setting a foreigr este enterprises and 
improving edmiristrative efficiency, and by providing gore perferential treatm. |! to 

such enterprises as tar a6 reduction and exemption of local tax and land ese tan, 
meterial supply, and foreign «xchange regulation are concerned. 

thang Ming said: in attracting foreign iowesteent during the Seventh S-Year Pisce, 
Beijing will give priority to export-oriented enterprises and those using advanced 
technology, especially in those industrial fields which have establiched fairly good 
foundations in the capital. He siso explained the ‘ocal points in developing food 

processing, electronics, Swilding aeteriais, automobiles, end garment industries in 

Bei jing. 

Be added that Beijing is ready for extensive cooperation with all foreign tredere and 

investors on the besi« of equality and gutusl becefit. 

SINO-AMERICAN IN“ORMATION BANK TO BE SET UF 

CWO909S) Beijing KINNUA in English 0640 GAT 9 Apr 87 

tent Seijing, April * (KINNUA) -~- A Sinmo-American information bent, designed to 
offer services to foreigners interested in dieses s etatiatical data, is being set ap in 
Chicago, today’s “HOONOMIC DAIL’ reported. 

The service is + step o make China's etavistical ieformation available abroad, and to 
help foreign tavestors and researchers better understand the treodse of China's 
eocial-econcmic development.” the paper qucted an official of China's Statiatical 
Information Consultation Service Center as saying. 

“The center will provide American researchers wth coneus, ort force, foreign trade, 
energy. construction and telecommunications statistics,” the off cial said. 

According to an agreement signed on March 26 betweres Chine and She United Siates, all 
the bank's data will be compiled by the United State.. 
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EASTERN EUROPE 

DENG LIQUN MEETS YUGOSLAV DELECATION © APE 

stete Beijing KIWEUA in English 175! GYT & Apr 8? 

[Text] Seijing, April 8 (XINHUA) — Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, met sere today + delegation led by ast lait 
Stamenovic, deputy director of the Yugoslaw federal iInmetitute for International 

Sciertific, Cultural, Technical and Educational Cooperation, and his party. 

Earlier this q@orning Lia Deyou, vice-minister of culture, and Stamenowic signed an 
on Sino-Tugosiav educations! and cultural cooperation for the period agreement 

1987-1988. 

og Meng, sinister of culture, met the Yugoslav visitors after attending the sigzing 
Ce. em@ony. 

ECONOMICS DELEGATION LEAVES FOR VISIT 70 POLAND 

OWOPLSS2 Beijing KINNUA in English 1512 OMT 9 Apr 87 

[Text] Seijing, April 9 (XINHUA) — A Chinese rural economics delegation left here 
today for a visit to Poland at the invitation of its Polish counterparts. 

The delegation is led by Du Runmsheng, ier of the Centra. Advisory Commiesion of the 
Communist Party of Chima (CPC), director of the Rural Foley Research Center of the 
Secretariat of the CPC Central Committee and director of the China Rural Development 
and Research Center of the State Council. 

After visiting Poland, Du Sunsheng will also „eit the United Kingduse at the head of 
the delegation in his capacity of director of the China Rural Development and Research 
Center of the State Council, at the invitation of the British Government. 

KINMUA EXAMINES ALBANIAN DEVELOPMENT UNDER ALIA 

OWO71100 Beijing XINHUA in Englich 1060 OMT 7 Wr 87 

{[“Albania on the Road To Perfecting Economic System (by Wang Hongqi)” e XINWUA 
head! ine! 

{Text} Tirana, April 7 (KIMMUA) ~~ Albania, situated on the Balkan peninsula on the 
east shore of the Adriat'<- Se, has, under the two-year old leadership of Bamix Alia, 

made the first obvious inroads in overcoming ite economic woes. 

Sine taking office as the Albenian Labor Party's first secretary in Aprii 1985, Alia 
hes made no attempt to conceal the serious economic difficulties his country has faced 
since the ear'y | 9860's. 

The Albanian leader has cited economic imbalance, livestock and supply «hortages as the 
country’s main headaches, stressing the seed ‘io streamline its econoay to promote 
economic growth. 
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Addressing the party's ninth congress last November, where the ailing economy was the 
main focus of discussion, Alia named improvement of the economic management system and 
increasing national out put as the country’s priorities for the five-year period from 
1986 to 1990. 

In order to speed the country's sluggish economic growth, the Albanian Government has 

initiated a national supervisory committee to tighten supervision of the state and 
party over the economic and g; roduct ion sectors. 

The committee, an executive body at the ministerial level with a built-in system for 

arbitration, will have the main task of supervising the promulgation and implementation 
of the economic plans and policies of the party and state. 

Meanwhile, a large number of younger officials have been promoted to leading posts at 
every level to ensure that measures for advancing the country’s economic development 
are indeed implemented. 

In accordance with a government decision, experiments to expand the decisionmaking 

power at the managerial level of state-run farms have been in effect in several 
agricultural regions, including Elbasan, since the beginning of the year. 

Under the new policy, farms can draw up their own production plans and distribute 
incomes following state quotas, while farmers are encouraged to plant vegetables in 
private plots to support market supplies. 

In order to manage state-run enterprises economically, a complete indexing system, 
including a comprehensive index of technical, economic and social gains, will be used 
as criteria to assess the enterprises. 

Under the system, units which make more efficient use of labor, endure hard working 

conditions, or make greater contributions, and those units with low levels of 

absenteeism or which fulfil or outdo their production quota will be given bonuses. 

Enterprises have been also urged since the beginning of the year to use leftover bits 

of material to produce daily necessities to help meet the urgent needs of the people, 

and to practise a self-financing system, 

To improve the country's pricing system, the government has decided to raise the 
purchasing prices of agricultural and livestock products to encourage farmers to 
increase output. 

The changes, although still Limited in scope, were not easy for the Albania's current 
government which is urging leadership at all levels to break with old ideas and to make 
efficient use of the economic lever to raise productivity. 
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CHEMICAL INDUSTRY MINISTER VISITS TUNISIA 

0W090242 Beijing XINHUA in English 0107 GMT 9 Apr 87 

[Text] Tunis, April 8 (XINHUA) — China, Tunisia and Kuwait have decided to jointly 
set up a Sino-Arab Chemical Fertilizer (SACF) Limited Corporation in China, visiting 
Chinese Minister of Chemical Industry Qin Zhongda announced here today. 

The Chinese minister arrived here this afternoon at the invitation of the Tunisian 
Minister for Industry and Commerce Ben Mbarek for a friendly visit to the country. 

Upon his arrival at the airport, he told reporters that he would discuss with Tunisian 
leaders on the joint chemical fertilizer project which will be an example for 
South-South cooperation. 

GAMBIAN I DI ING PRC VISIT 

0WO72058 Beijing XINHUA in English 1655 GMT 7 Apr 87 

{Text} Dakar, April 7 (XINHUaA> — Gambian President Dawda Jawara's China visit on 
April 10-16 will focus on technic l cooperation between the two countries and China's 
assistance to Gambia in its agriculi-«ral development. 

The 62-year-old Gambian president told XINHUA in late Mach that during the visit, the 
second of its kind since 1975, both sides will discuss the establishment of more joint 
ventures and Chinese enterprises’ participation in Gambian economic development. 

Gambia and China established diplomatic relations ir 1974. President Jawara paid his 
first official visit to China the next year, promoting the eccnomic cooperations 
between the two countries. 

The independence stadium and its adjoining friendship hotel in the suburbs of Banjul, 
capital of Gambia, built with Chinese assistance, have become the pride of the Gambian 
people and the symbol of Gambian-Chinese friendship. 

Besides providing loans and technical asistance in the past decade, China has sent to 
Gambia medical teams, whose spirit of sacrifice and medical skills have won widespread 
acclaim in the western African country. 

Marked progress has been made in trade between the two countries. Tea and daily 
necessities from China sell well in Gambia, which has become one of China's most 
important trading partners in western Africa. 

Two Chinese construction companies are undertaking several Gambian civil projects, 
including the attractive government building which will be completed soon. 

The two countries have reached agree ents recently on the setting up joint ventures for 
vegetable planting and chicken raises in. Two Chinese fishing vessels of a Sino-Gambian 
venture are going to arrive in Gambia. 

“Our relationship is equal and its prospects are bright,” Minister of Information, 
Broadcasting and Tourism Landing Sonko told XINHUA. 
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China and Gambia are of the same opinion on many international issues. Both countries 
support the pecple of Afghanistan and Kampuchea in their struggle for independence and 
against apartheid, hegemonsim and war. 

UN ENVOY REJECTS ‘LINKAGE’ ON NAMIBIA PROBLEM 

OWO80714 Beijing XINHUA in English 0646 GMT 8 Apr 87 

[Text] United Nations, April 7 (XINHUA) -- China today rejected South Africa's 
“linkage” of the independence of Namibia with the withdrawal of Cuban troops from 
Angola. 

Speaking today at the meeting of the U.N. Security Council on Namibia, China's chief 
delegate to the U.N. Ambassador Li Luye noted that the South African authorities’ 
insistance on the “linkage” was designed to block the implementation of Resolution 435 
which, adopted in 1978 by the Security Council, endorsed a U.N. plan for Namibian 
independence. 

At yesterday's Security Council meeting, South African Representative Leslie Manley 
asserted that the presence of Cuban forces in Angola was “the only remaining obstacle” 
to Namibian independence. 

Ambassador Li said Namibian independence and the withdrawal of Cuban troops from Angola 
were too totally different matters.” "To link these two unrelated issues will only 
make the question of Namibian independence even more complicated and delay its 
settlement,” he said. Li said that by linking the two issues, the South African 
Government attempted to buy time to strengthen their rule and prolong their illegal 
occupation of Namibia. 

Li noted that Resolution 435 had been universally accepted by the international 
community “as the basis of a political settlement of the Namibian question.” The early 
implementation of the plan “is the common aspiration and urgent demand of the Namibian 
people and all the peace-loving and justice-upholding countries in the world.” 

The Chinese ambassador expressed his indignation at the criminal acts of the South 
African authorities accusing them of bloody suppression of the Namibian people and 
stifling their national liberation movement. Li said Pretoria carries out frequent 
armed invasions, political sabotage and economic blackmail against its neighboring 
countries, the front-line states. Pretoria is prolonging the sufferings of the 
Namibian people, undermining peace and security of the whole of southern Africa which 
constitutes a serious challenge to the international community, he continued. 

Li stressed that the Security Council, charged with upholding the principles of the 
U.N. Charter, should adopt “necessary punitive measures" against South Africa in 
accordance with the relevant provisions of the charter, to defend the fundamental 
interests of the small and the weak in the community of nations. 

Li said although quite a number of Western countries adopted sanctions against South 
Africa in recent years, the pressure that has been brought to bear on the regime is 
„ar from adequate,” due to lack of effective coordination. Li urged the Security 
Council to call on the international community to intensify moral and material support 
to the peoples of Namibia and the front-line states. He called on nations of the 
world, “especially the major Western powers" which exert a great influence on South 
Africa, to impose effective sanctions against it. 
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WU XUEQIAN MEETS CUBAN PARLIAMENTARIANS 9 APR 

0091315 Beijing XINHUA in English 1302 GMT 9 Apr 87 

[Text] Beijing, April 9 (XINHUA) — Chinese State Councillor and Foreign Minister Wu 
Xueqian met with a delegation of the National Assembly of People's Power of the 
Republic of Cuba led by its President Flavio Bravo here this afternoon. 

Wu briefed the visitors on China's independent foreign policy for peace. He said 
China, as a developing country with one billion people, will not ally itself with any 
big powers in the world. 

China supports all proposals favourable for maintaining world peace and safeguarding 
all countries’ sovereignty, opposes power politics and perseveres in developing the 
state-to-state relations on the basis of the five principles of peaceful coexistence, 
he said. 

Noting the improvement of bilateral relations between China and Cuba in recent years, 
Wu said that both countries share identical views on the issues of developing their own 
economy and safeguarding world peace. 

Bravo, who had visited China in 1950, said Cuba appreciates very much the expanding 
relations between the two countries. 

BELIZE PREMIER LEAVES FOR XIAN, SEEN OFF BY ZHAO 

0091230 Beijing XINHUA in English 1224 GMT 9 Apr 87 

[rent]! Beijing, April 9 (XINHUA) — The visiting Belize Prime Minister Manuel Esquivel 
and his wife left here this afternoon for a tour of the northwest China city of Xian. 

Esquivel arrived lere April 6 for an official friendship visit to China. 

Esquivel was seen off at the state guesthouse by Chinese Premier Zhao Ziyang. 

Zhao told the guest that the Belize prime minister's visit in the Chinese capital has 
proceeded quite smoothly. 

Esquivel said he has been satisfied with the visit here and is looking forward to 
touring other parts of China. 

The Chinese premier said the Belize guests will surely be accorded [a] warm welcome in 
other Chinese cities. He suggested that Esquivel also explore ways of cooperation 
between the two countries with local officials. ‘That will be one of good forms of 
cooperation,” he added. 

Esquivel said he believed that bilateral trade will increase after the two countries 
established diplomatic relations last February. 

Earlier this morning the guests visited a wrist watch factory here. 
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Cooperation Accord Signed 

0WO91241 Beijing XINHUA in English 1231 GMT 9 Apr 87 

[Text] Beijing, April 9 (AINHUA) — The Chinese Government signed an agreement with the 
Belize Government here today on economic and technical cooperation. This is the first 
agreement on economic and technical cooperation signed between the two governments. 
According to the agreement, the Chinese Government will provide an interest-free loan 
to Belize to finance complete projects, technical cooperation ead supply of equipment. 

Chinese Premier Zhao Ziyang and the Belizean Prime Minister Esquivel attended the 
signing ceremony. Zheng Tuobin, sinister of foreign economic relations and trade of 
China, and Dean Barrow minister of Belize foreign affairs and economic development, 
signed the agrvement on behalf of their respective governments. 

Zheng Tuobin and Dean Barrow also signed an exchange of notes on a grant by the Chinese 
Government to the Belize Government. 

BRAZILIAN FOREIGN MINISTER MEETS XINHUA DIRECTOR 

0W090432 Beijing XINHUA in English 0135 GMT 9 Apr 87 

[Text] Brasilia, April 8 (XINHUA) — Brazil's foreign minister said Tuesday neither the 
great distance between China and Brazil nor their differing social systems can keep the 
two nations apart, because they share a common task -- world peace. Foreign Minister 
Roberto Costa de Abreu Sodre, meeting XINHUA NEWS AGENCY Director General Mu Qing at 
the Itamaraty Palace, stressed the importance of promoting bilateral relations and 
strengthening cooperation between the two nations. 

He said world peace is the cormon task of Brazil and China, noting chat their countries 
offer an alternative to the polarization that so often characterizes the world 
situation. 

Mu, who arrived in in.silia April 4, said that during the first four days of his visit 
he has felt the deep friendship of the Brazilian people toward the Chinese, and he has 
seen the great efforts made by the Brazilians and the successes achieved in the 
construction of the Brazilian economy. He expressed his desire to see the friendly and 
cooperative relations between the countries develop even more. 

Mu left Brasilia Tuesday night for Manaus, capital of Amazonas Province, to continue 
his visit. 

WU XIUQUAN MEETS WITH CANADIAN VISITORS 3 APR 

OWO32044 Beijing XINHUA in English 1526 GMT 3 Apr 87 

[Text] Beijing, April 3 (XINHUA) — Wu Xiuquan, Standing Committee member of the 
Central Ad*isory Commission of the Chinese Communist Party, met here today Brian 8. 
MacDonald, executive director of the Canadian Institute of Strategic Studies, and his 

party. Wu is also president of the Beijing Institute for Internatioral Strategic 
Studies. 

The Canadian guests arrived here at the invitation of the Bei‘ing Institute 
for International Strategic Stu Yesterday the guests held talks with the 
researchers in the Beijing Institute ‘or International Strategic Studies. 
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NPC CONTINUES; RICGHLICHTS VARIETY OF ISSUES 

Presidium Holds Fourth Meeting 

Olo Beijing XINHUA Domestic Service in Chinese 1416 GMT 9 Apr 87 

[Excerpts] Beijing, 9 Apr (XINHUA) — The Presidium of the Fifth Session of the Sixth 
NPC held the fourth meeting at the Great Hall of the People this afternoun. 

Peng Zhen, permanent chairman of the session and chairman of the NPC Standing 
Committee, was present at the meeting. Presided over by Chen Pixian, permanent 
chairman of the session and vice chairman of the NPC Standing Committee, the meeting 
approved nine items on the agenda. [passage omitted] 

At the meeting, all delegations consented, after deliberation, to Premier Zhao Ziyang s 
proposal on the list of appointments and dismissals of several ministers and directors 
of the State council. Today's Presidium meeting approved the draft list of 
appointments and dismissals of ministers and directors of the State Council and 
submitted it to the session for a decision. [passage omitted] 

Wang Hand in, vice secretary general of the session, made a report at the meeting on how 
proposals made by deputies to the Fifth Session of the Sixth NPC have been handled. He 
said: The session received 17 motions from delegations and 245 motions, each of which 

was made by more than 30 deputies. The total number of motions received is 262, 
including 70 motions concerning political and legal matters, 127 motions concerning 
financial and economic matters, and 65 motions concerning educational, scientific, 
cultural and public health matters. These motions offer very important opinions about 
promoting China s socialist democracy and legal system, socialist modernization, and 
socialist spiritual civilization. [passage omiited] Wang Hanbin continued: As of 8 
April, the session Secretariat had also received 2,182 suggestions, criticisms, and 
ideas, the handling of which will be studied at a meeting of responsible persons of 
departments concerned to be jointly sponsored by the General Office of the NPC Standing 
Committee and the General Office of the State Council. They will be studied and 

handled by departments concerned, which will be responsible for answering the deputies. 

After Wang Hanbin made the explanation, the meeting approved the session secretari. t's 
report on the handling of motions and suggestions made by deputies and decided to print 
and issue the report after the meeting to all deputies for examination. 

Deputies Discuss Legal Sys tea 

0091516 Beijing IIa in English 1447 GMT 9 Apr 87 

[rent] Beijing, April 9 (XINHUA) — While acknowleding the achievements made in 1986 by 
the Standing Committee of the National People's Congress and the Supreme People's Court 
and the Supreme People's Procuratorate, NPC deputies offered some criticisms and 
suggestions. 

During panel discussions on the work of the NPC Standing Committee and the Supreme 
People's Court and Procuratorate, Deputy Zhang Shijun from Hebei Province said that the 
court and the procuratorate have contributed their part to improving public order, 
ensuring the smooth progress of the economic reform and the implementation of the open 
policy as well as to promoting the socialist ideology and culture and material progress. 
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However, he said, cases of speculation, profiteering, embezzlement, bribery and fraud 
concomitant of the economic reform and the implementation of the open policy have been 
on the rise. 

This is because, he said, apart from the fact that there are loopholes in the course of 
reform, the laws have not been strictly enforced, the measures to crack down on crimes 
are not stringent enough, and some leaders take what they say as law and put personal 
favors above the law. 

In addition, he said, the imperfection of the legal system has also given the 
opportunities that can be exploited. 

Some deputies urged the Supreme People's Court and the Supreme People’s Procuratorate 
to strengthen the training of personnel and act strictly in compliance with the law. 

Xu Datorg, from Tianjin, said that it was good to spread legal knowledge among the 
common people but it is not enough to do it alone. “Efforts should be made to heighten 
the sense of observing the laws on the part of leading cadres and people enforcing the 
laws at the county level,” he added. 

He expressed the hope that the NPC will strengthen its s:ipervision over the enforcement 
of the laws ro as to give them more teeth. 

On the work of the NPC Standing Committee, the deputies paid high tribute to its 
afforts to make new laws but criticized it for not giving enough attention to 
overseeing their enforcement. 

They pointed out that, owing to the weak senses of law on the part of the people as a 
result of prolonged feudalistic influence, there exist many problems in enforcing the 
laws, such as simply ignoring the laws, being not strict in enforcing the laws and 
being unjust in handling law suits. 

In some places, they pointed out, some cadres are so ignorant of the necessary 
knowledge of laws that they simply make arbitrary decisions in handling civil disputes 
instead of recours ing to the laws, thus making things worse. They called for greater 
efforts to make laws better known and understood by the people. 

Yang berni on Pubiic Security 

OW100531 Beijing XINHUA Domestic Serwice in Chinese 1236 GMT 9 Apr 87 

[Excerpts] Beijing, 9 Apr (XINHUA) — While examining and discussing the work reports 
of the Supreme People's Court and the Supreme People's Procuratorate, deputies to the 
Fifth Session of the Sixth NPC pointed out that strengthening the building of the legal 
system is an important guarantee for carrying forward people's democracy and for the 
smooth development of reform and construction. They added that judicial organs should 
take a clear-cut stand in upholding the four cardinal principles; strengthen the 
people's democratic dictatorship; and ensure that laws are scriously observed and 
strictly enforced and that all law breakers are dealt with. 

Deputy Zhang Shijun of the Hebei delegation said: Ove, toe pest year, the Supreme 
People's Court and the Supreme People's Procuratorate have dens a great deal of work 
and played a positive role in improving public security and in safeguarding the smooth 
progress of reform, opening to the outside world, invigorating the domestic economy, 
and building the two civilizations. 
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However, it should be noted that in recent years cases of speculation, profiteering, 
embezzlement, bribery, and swindling have been on an upward trend. The reasons for 
these problems are: First, unhealthy practices in society have provided hotbeds for 
lawless elements. Second, laws are not strictly enforced, and lawbreakers are not 
dealt hard blows. In some localities, there exist the phenomena of “using one’s word 
in place of the law,” “using human feelings in place of the law,” and failure to act 
according to the law. Third, currently our laws are still not sound enough, thus 
providing objective conditions for lawless elements to take advantage of. He expressed 
the hope that the Supreme People's Court and the Supreme People’s Procuratorate will 
make intensive efforts to build up a contingent of political and legal workers and 
really achieve the goal of acting according to the law so as to show the great strength 
of the people's democratic dictatorship and further improve public security and the 
standards of social conduct. 

Deputy Xiang Yanhuai of the Hubei delegation said: Over the past year, procuratorates 
and courts have achieved remarkable successes in enforcing laws and handling various 
cases. Improvements have been noted in prblic security and in standards of social 
conducts. In general, the masses have raised their concepts about the legal system and 
increased their feeling of safety. The work of reform, opening to the outside world, 
and economic construction is safeguarde u the law. However, currently the following 
problems deserve our attention and sinwid be resolved: The marriage law has not been 
implemented well in rural areas. There still exist such phenomena as marriage for 
money, marriage of minors, and births »\thout marriage registration. A number of civil 
disputes and law offenses have not been mediated and checked promptly, resulting in 
some vicious criminal cases. Cases of taking advantage of reform to make private gains 
have not been effectively dealt with, evoking complaints from the masses. Gambling and 
other decadent phenomena have spread unchecked in some localities, seriously marring 
the generel mood of society. Deputies Chen Chuanying and Liang Shufen of the same 
delegation pointed out that judicial organs have sometimes met with interference from 
“the network of personal relations” in handling various cases and that torture has 
often been used to extort confessions. They hope that political quality and work 
proficiency of law-enforcing personnel would be improved so that they would be able to 
do away with ail kinds of interference, justly enforce the law, and raise the 
percentage of concluded cases. [passage omitted] 

Deputy Yang Dezhi, PLA chief of general staff, said: Currently, our whole work of 
establishing a socialist legal system is in a period of being built up and perfected 
through our ceaseless efforts. While strengthening the building of the legal system 
under the new circumstances of reform and openness, we should seriously act in 
accordance with the principle of “grasping construction with one hand and the legal 
system with the other.” It is necessary to beef up theoretical studies and clarify the 
relationship of the socialist legal system with the party's line, principles, and 
policies, the work of consolidating the party, party leadership, and socialist 
democracy. We should enhance people's concepts about the legal system, mainly through 
education. 

Deputy Xu Datong of the Tianjin delegation said that in popularizing legal knowledge at 
present, emphasis should be placed on raising the people's law-abiding consciousness, 
especially among leading cadres and law enforcement personnel. He hoped that the NPC 
would take measures to strengthen legal supervision so as to really achieve the goal 
that all men are equal before the law. 
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Commentator Views NPC 

HK100216 Beijing CHINA DAILY in English 10 Apr 87 p & 

[By CHINA DAILY commentator: “Democracy at Vork“ 

[Text] The last session of the Sixth National People’s Congress is scheduled to close 
today. The meeting of the Chinese People’s Political Consultative Conference, held 
concurrently, concluded on Wednesday. 

Both meetings are remarkable for their earnest debate and straightforward criticises of 
state affairs. Close followers of Chinese politics find that this year’s NPC and CPPCC 
made more criticism, and the criticism was more to the point. 

Exercising their legislative rights more fully, the NPC deputies, to quote Zhang 
Zaiwang from Tianjin, are not making democracy a mere procedure, but more importantly, 
integrating it into the Chinese political system. 

The deputies have been sincere in trying to make the nation’s progress steadier and 
stronger. Their discussions included literally all problems arising in the course of 
the progress. 

One example was their views on the difficulties facing State-owned enterprises, the 
focus of the urban economic reform in the current stage. Jiao Lingyi, a Hunan Province 

deputy, pointed out: “It's been urged all these years that our enterprises should be 
revitalized. But the truth is that they still are not.” 

Li Zhen, a Shandong Province deputy, complained about the “too many levies, too many 

administrative departments and too many inspections” imposed on enterprises. 

Another example was the lawmakerc' examination of the draft law on villagers’ 
committees -- self-government organizations of rural residents, even though it was 
introduced by the We Standing Committee to the plenary session. 

In writing the law, the NPC Legal Work C amittee had collected ideas from across the 

country. After approving the purposes and principles of the draft, the deputies also 
expressed concern over the complications that may occur in the process of 
implementation. 

Representatives from Shandong deemed that conditions are not yet appropriate for 
enacting the law. Delegates from places such as Guangdong, Inner Mongolia and Fujian 
suggested that the NPC should be cautious in passing the bill. The NPC Standing 
Committee has reacted accordingly to their opinions. 

In fact, when the Sixth NPC's five-year term began in 1983, few expected it would 
function in the way that it has. Now, many are convinced, and nobody can doubt its 
power any more. 

The leadership of the Chinese Communist Party can only be happy with the growth of 
democracy at the NPC and CPPCC. Making the people the masters of the star- is the goal 
of the party itself. 

If the reform and open policy can realize the promises of socialism, then socialist 
democracy under the Communist Party's leadership can better effect the reform and open 
policy. 
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Finishing their five-year mandate, the depeties of the Sixth NPC will soon leave the 
Great Ball of the People in Beijing for theix workplaces. Next year, they will be 
succeeded by sewly elected delegates to the Seventh NPC. But they will leave something 

permanently in the nation’s capital — the impact thcy have made on the development of 
China's socialist democracy. 

NPC To Close 11 April 

OWLOL212 Beijing KINHUA in English 1202 GT 10 Apr 87 

("Democracy at Work” — XINHUA headline! 

[Text] Beijing, April 10 (XINHUA) — The extent of democracy in China is illustrated 
at the current session of the National People’s Congress (NPC) when deputies examine 
the draft regulations governing the establishment of villagers’ committees, 
self-governing organizations in rural areas. 

The draft was introduced by the NPC Stalin Committee to the plenary session for 
adoption earlier this month. But the document is unlikely to become law tomorrow when 
the session closes because it has courted differing views, though NPC deputies agreed 
to allow China's rural residents to govern themselves. 

The contention focuses on the nature and tasks of the villagers’ committee and its 
relations with the township people's government. 

According to the draft regulations, the villagers’ con tee is a self-governing 
organization at the grassroots in rural areas and accerts the guidance, support and aid 
from the township people's government. 

Many deputies, especially those from the rural areas, accept these principles, thinking 
that will facilitate the realization of direct socialist democracy in the countryside. 

Some deputies argue that such a committee should be made the lowest organ of power 
under the leadership of the township people's government as it is now in charge of both 
public welfare and administrative affairs. Otherwise, the administrative decrees and 
tasks assigned by the local government can not be carried out effectively as the 
villagers’ committee ‘« not obliged to do so, say Deputies Liang Xiang, Chen Yanfa and 
Chen Xisheng from Guangdong. 

However, Mei Yi, also from Guangdong, contends that if the villagers’ committee is made 
a power organ, it will do no good in compelling the local officials to change their 
traditional methods of work. Various tasks from the state showld be fulfilled by 
raising the awareness of the masses through guidance and help instead of relying on the 
old way of doing chings, that is, issuing orders. Rural residents, once practising 
self-government, should still abide by the law and be obliged to perform their 
obligations, he says. Reliance on administrative orders to force the people to fulfill 
the tasks assigned by the state will only weaken the sense of self-government. 

Deputies from Shanghai, Heilongjiang and other places offer a way of compromise, saying 
that for the time being when the villagers’ committee is still in a transitional 
period, it can function as both a self-governing body and an administrative organ. 
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With regard to the tasks of the villagers’ ccamittee, many deputies suggest the draft 
should include clauses to the effect that the villagers’ committee shculd lead 
villagers in developing production, which is not specified in the draft regulations. 

Deputies from Hunan and Jilin say it should be clearly stated in the draft that 
Gemocracy is practised in the villagers’ committee, making the villagers" congress as 
the organ of power to decide all major issues. 

Deputies from Anhui Province try to convince fellow deputies by producing examples to 
show how villagers’ committees are functioning in their locality. 

The province has set up 3,219 willagers’ committees. They have been doing well in 
carrying out education in legal knowledge, maintaining public order and mediating civil 
disputes. Some committees have done an excellent job of organizing villagers into 
building roads and bridges and repairing and building school rooms. Some committees 
have worked out villagers’ rules of conduct and set up sub-committees to heck 
extravagant weddings and funerals. All the committees provide services before, euring 
and after production. These organizations have the support of the local villagers, 
says Anhui's Deputy Governor Meng fFulin. They support the NPC in passing the 
regulations so that they can have something to go by in exercising the right to 
self-government. 

Some deputies consider it very important to set up villagers’ committees for Chinese 
peasants to manage their own affairs. This, they say, is a major step to accelerate 
the progress of socialist democracy. However, they argue, as China is 4 vast country 
with conditions varying from place to place, the law should be passed at « later time. 
They suggest that the NPC adopts the regulations in principle and revise it according 
to the views and opinions raised at the current session before making it law. 

Diverse views apart, the NPC deputies are of the opinion that the regulations be 
renamed an organic law of the villagers’ committee because it concerns the 800 million 
peasants in China. 

At press time, the deputies are still weighing the pros and cons of the draft 
regulations. And the fate of the draft is to be decided upon when the deputies meet 
tomorrow afternoon for a vote on this lesue. 

Hong Kong TA KUNG PA: in Chinese of 9 April carries on pages 2 and I the approximately 
11,000-character “full text” of Peng den s § April meeting with Hong Kong and Macao 
journalists. The TA KUNG PAO version has been compared with the long Seijing 
Television version, published in the 9 April China DAILY REPORT, page K 1, and has been 
found to be identical, except for the following: Page K 3, paragraph six, lines five 
oad eix im TA KUNG PAO read: fields, including equipment. They were willing to give 
us a total of 156 projects. Many of our [clearing queried words] 

Same paragraph, line eight reads in TA KUNG PAO: did we have 156 projects but we also 
{clearing queried words 

Paragraph seven, line four reads in TA KUNG PAO: Soviet assistance. The T-54 tractor 
was too [clearing queried word) 
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Page K 4, paragraph 2. lime 12, reads ir TA KEUNG PAO: the mainland is 1.07 billion, 
and this [changing figure;! 

Same paragraph, from line 13, reads in TA KEUNG PAO: total of som |.! billios. [aew 
graf! Sowever, vperations are [changing figure, omitting sentence;! 

Page K 9, paragraph four, from line ove reads in TA KUNG PAO: Comrade Kisoping is only 
@ bit more then | and 1/2 years younger than we. He is in fine physical and meatal 
bealth, but has « slight hearing problems. I sugges‘ed that be weer « bearing sid, like 
the one I am wearing, which is wery efficient. The factory said that thie is the same 
type Reagan wears. He is in fine physical and mental bealth, and wearing « bearing sid 
helps his ear a bit. I therefore advocate that he sot retire; sot just today an |! 
saying this, I have consistently advocated that he not retire. With many old people 
retiring only be will be left. 

I am not indulging in personality cult; it is he now who is the thinking man in this 
country. All the members of the Political Bureau play a role, all those present here 

play « role and — not to be impolite about -- so do I. However, there is always o 
chief designer for a project. It is he who sow makes the decision on many important 
questions. for instance, on opening up ‘eo the worid de invigorating the domestic 
econcey. tetaining hie alone in the Standing Committee, with tie others relatively 
young, the Standing Committee would of curse sot be too young. It would not be good to 
have the Political Bureau composed of very young people. it is sot thet [I look down 
upon young comrades. it is always necessary to have « little experience to tackle 
complex work; I am afraid it cannot be dome if the people are too young. It is alright 
to have one or two individual relatively young ones. With « few old omnes, and « 
combination of old, siddle-aged, and young, and with the old passing on their 
experience, giving help, and setting an example, the succession would be relatively 
steady and reliable. That is how history has developed, with the old leading forward 
the young. You here are all relatively young, you should learn from the oider 
generation. Experience is in the hands of the old, but the sew alveys surpass the 
old. Some people say that in using personnel, Han Wu Di arranged for the late~-comers 
to surpass the old-timers; unless the successors surpass their predecessors, have they 
not degenerated? That would violate the theory of evolution. One the question of Deng 
Kiaoping’s retirement, ay own view is that it is not good for hie to retire, it would 
mot be good for our national cause. Fortunately, be has sot retired but remains in the 
Political Sureau and its Standing Committee. However, he is resolwed to retire, and he 
has freedom; we advocate that he not retire, while he advocates retiring. This problems 
has not been resolved yet. He says de wants to convince everyone, but | do sot know 
whoe he has actually convinced; in any case, | have sot been convinced. I aleo reckon 
he cannot convince ae, but maybe he could convince you! I do not know, you should give 
your views. Everyone can accept his conclusions on other matters, but I do not 
know if his conclusion on this question can be accepted. Whether Deng Kisoping retires 
or not is sot just « question of an individual; Hong Kong and Macao have out yet 

the motherland, one is in , and the other in ‘99; the agreement on the 
not yet been signed, only inmitialled. It will be signed in a few days. 

ld consider whether it would be better for Deng Kisoping to retire or . st. 
of the interests of | billion people, I do not agree to hie retiring. This is 

a difference of opinion between us, it is a tit~-for-tat affair. As for the situation 
regarding other comrades, | have no views to give, sor do i know whom the Lith Party 
Congress will elect or not elect. The question of who is sot joining the Political 
Bureau and its Standing Committee can only be set. led through election. Giving ay view 
now, I could only elect Deng Xiaoping. [supplying additional presage! 
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Page K 10, paragraph three, from line ome read in Tt KUM PAO: take the initiative, 
and this is our sovialist democracy and (clearing indistinct words! 

Paragraph four, from lime twenty reads in TA KUNG PAO: fool the pole, fill thes with 
poison, hinder their progress [clearing indistinct words! . 

Page K 13, paragraph two, from lime seven reads in TA KEUNG PAD: legislative affairs 
commission. It would be quite justified to find this bureaz..catic. Right sow, the 

[adding sentence). 

Page K 14, paragraph 4, from iine 7 reds in TA KUNG PAO: several echolare to Hangehou 
to draft the [clearing queried word! 

Page K 15, paragraph six, from lime eight reads in TA KUNG PAO: of course, I did aot 
agree with his failure to [clearing queried words, rewording! 

CPPCC NATIONAL COMMITTEE ELECTS TAIWAN'S CHANG 

WKO90249 Hong Kong SOUTH CHINA MORNING POST in English 9 Apr 87 p 6 

[By Terry Cheng) 

[tent] The Chinese People’s Political Consultative Conference yesterday closed its 
aneusl session with the election of «a former member of Taiwan's National Assembly to 
ite National Committee. 

The election of Mr Chang Chun-nan, who has been critical of Beiling’s policy om Taiwan, 
is seen as an ort to woo the opposition force in the breakaway province. He has 
challenged Beijing's “no change” promise tor ee Kuomintang after the reunification and 
disagreed with a prevalent view on the mainland that self-determination is tantamount 
to independence. 

Mr Wang Feng, « member of the Central Advisory Commission of the Chinese Communist 
Party and former party first secretary of Kinjiang, and Mr Qian Yeichang, vice-chairman 
of the China Desocratic League ard « member of the Hong Kong Basic Law Drafting 
Committee, were elected vice-chairmen of the Consultative Conference. 

Me Chang was among 12 new members elected to the Consultative Conference's Standin, 
Committee. 

A political resolution passed in the closing session appealed to every level of the 
Consultative Conference to uphold the four cardinai ,rinciples and to implement the 
anti-bourgeois liberation policy. It also called on the Kuomintang authorities to take 
practical steps for the nation’s reunification. 

Yao Kueyin, on historical soveliet, criticised what is known as “popular literature” on 
the mainland, saying it was „ mixture of the cultures of feudaliem and Hong Kong 
colenialiss. Se aleo said some “new literature” theories went against the glorious 
traditions of Chinese classics and he indirectly attacked another writer, Zhang 
Kianliang, for his sex novels. 

Another member, Mr Thao Puchu, criticised the theory of total Westernization. “We 

religious followers of every nationality support whole-heartedly the current curb 
against bourgeoi- Liberalisation,” he said. 
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More Standing Committee Meabers 

OWOPLI47 Belting KINMUA Domestic Service in Chinese 1147 GHT & Age 87 

[Text] iin. 8 Apr (XINHUA) ~~ Namelist of additional members of the Standing 
Committee of the CPPCC National committee elected at the Fifth Session of the Sir th 

CPPCC National Commi’ tee 

(Adopted on d Apxil 1987 at the Fifth Session of the Sixth CPPCC bhetional Committee) 

Thang Chunnean [1775 2504 3948], Li Yunang [7812 6657 5300], Guan Mengiue [7070 1125 
6930], Dong Yinchu [5516 1377 0443), Zhang Boquan [1728 0130 2938), Ye Renshou [0673 
00°68 1108), Chen Mingshan [7115 6900 3790], Wang Feng [3076 6912), Yan Dongsheng [0917 
2639 3932), Ouyang Wen [2962 7122 2429), Ai-mei-ti Wa-due-~ji [5337 6314 2251 3907 OB79 
0966), and Li len % [1621 0086 0193). 

TAIWAN DELECATES DIVIDED ON SELF-DETERMINATION 

4K090305 Hong Kong SOUTE URINA MORNING POST in English s Apr 87 » 2 

[From Terry chen in Beijing! 

[Text] Taiwanese delegates to the National Committee of the Chinese People’s Political 
Consul “st ide Conference are divided as to how Beijing should treat the Kuomintang eier 
in the breakaway province. 

At a press conference for the Hong Kong and Macao media, the delegates „% engaged in 
a heated debate on the controversial isewe of self-determination for the island. 

On one side, Mr Chang Chung-nan, former member of Taiwan's Nationa! Assembly, said the 
Kuomintang could influence Beijing's policy towards Taiwan. 

While he di“ not oppose Beijing talking to the EMT, gore guaractees sheuld be given for 
the people of Taiwan, he said. 

Mr Chang, who is 4 native Taiwanese and settied on the mainiand wit! his family early 

last year, defended the natives’ advocacy of self-determination, seintaining that it 

would not be tantamount to independence. 

On the other side, “r Wang Kijue, «a former China Airlines pilot, Mr Li Dawei, « former 
Taiwan Ais Force pilot, and Mr Sum Ying, « painter, gave 4 more temperate appraisal of 
the Kuomintang in Taiwan. 

They said the EMT ile Se considered as the mein seg>tiating partner of 

reuni.ication, and they atitocked those advocating self-determinstion as advocating « 
“vicious plan” for independence. 

Defending his position, Mr Chang maintained that if it was right to overthrow the ENT 

regime on the mainland, it would oywally be right te overthrow the regime in Taiwen now. 

The possibility of the nationalists entering in*e peaceful negotiations with Beijing 
was very slim, he said. 
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“People on the mainland and Taiwan should be of one accord in the reunification of the 
country using whatever means, whether peaceful or military,” he added. 

The Consultative Conference delegate said many people in Taiwan who advocated 
self-determination for the people on the island also supported reunification with the 
mainland. 

It has come as a surprise that people on the mainland should have reacted so strongly 
towards the self-determination issue, he said. 

Mr Chang said the nationalities’ influences had reached the mainland and affected 
Beijing's policy towards Taiwan. 

“The Kuomintang has the money and has sent some people, such as specialists, to the 
mainland which is beneficial to it,” he said. 

Some KMT members who remained on the mainland after 1949, he went on, were also 

creating an illusion that one day Taipei would talk to Beijing. 

The delegate maintained that Taiwan posed a threat to the security of the mainland and 
cited as an example Taiwan's sending agents to the mainland in the recent student 
demonstrations. 

Maintaining his stand, Mr Wang, who defected to the mainland last May and is now a 
deputy head of the Beijing Bureau of Civil Aviation Administration of China, said the 
main obstacle to the reunification was got the KMT, but the elements advocating 
independence. 

He welcomed current reforms in Taiwan and said the Mr suthorities would not allow any 
independence movement on the island. The future of Taiwan should be determined by all 
Chinese, he said, and not by a small number of people on the island. 

Mr Li, who is now a deputy department head of an Air Force institute, said Taiwan had 
made certain improvements over the years but there were still shortcomingr. 

The gap in the living standards and ideologies between Taiwan and the mainland should 
be bridged and fraternal sentiments should be enhanced, he said. Mr Li also alleged 
that certain “black sheep" on Taiwan had wanted to collaborate with foreign elements to 
bring about independence on the island. 

NPC, CPPCC SHARE VARIOUS JOINT GATHERINGS 

Penz Zhen Meets Deputies 

0W060021 Beijing XINHUA Domestic Service in Chinese 0323 GMT 5 Apr 87 

[Text] Beijing, 5 Apr (XINHUA) -- Comrades Peng Zhen, Xi Zhongxun, Chen Pixian, Peng 
Chong, Gen Biao, Zhou Gucheng, Ye Fei, Ji Pengfei, Gu Mu, Yang Jingren, and Lei 
Jieqiong met at the Great Hall of the People this morning with Overseas Chinese 
deputies attending the Fifth Session of the Sixth NPC and returned Overseas Chinese 
CPPCC member attending the Fifth Session of the Sixth CPPCC National Committee. They 
had a photo session with the Overseas deputies and members. 
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Afterwards, Comrades Chen Pixian, Peng Chong, Ye Fei, Yang Jingren, and Lei Jieqiong 
held discussions with the NPC deputies and CPPCC members soliciting their opinions and 
suggestions on legislation and work concerning Overseas Chinese. 

Some NPC deputies and CPPCC members attending today's meeting pointed out: In recent 
years the Overseas Chinese affairs front has brought order out of chaos, implementing 
various policies on Overseas Chinese affairs and making good progress in work 
concerning Overseas Chinese; it has laid down a foundation for creating a new situation 
in all phases of work concerning Overseas Chinese. However, much attention is still 
needed in implementing policies concerning Overseas Chinese and in building socialist 
spiritual civilization in the hometowns of Overseas Chinese. 

All of the deputies and members stressed: Today, while promoting socialist democracy 
and strengthening the socialist legal system, it is also necessary to place proper 
emphasis on legislation concerning Overseas Chinese as well as returned Overseas 
Chinese and their dependents. We hope that the “(Draft) PRC Law on Protect ing the 
Rights and Interests of Returned Overseas Chinese and Their Dependents,” on which 
opinions are being extensively solicited, will be further revised and perfected and 
will soon be submitted to the NPC Standing Committee for deliberation. 

Chen Pixian, member of the Secretariat of the CPC Central Committee, said at the 

meeting: Overseas Chinese affairs work is very important. Leaders at various levels 
should pay attention to it. It is necessary to protect the legitimate rights and 
interests of the broad masses of Overseas Chinese as well as returned Overseas Chinese 
and their dependents so that they may contribute more to the four modernizations. 

The meeting was organized by the NPC Overseas Chinese Committee. He Ying, vice 
chairman of the NPC Overseas Chinese Committee, chaired the meeting. Liao Hui, Zhang 
Guoji, Huang Dingeben, and other responsible people from the Overseas Chinese Affairs 
Office of the State Council and the All-China Federation of Returned Overseas Chinese 
attended the meeting. 

Law Ensures Returnees Rights 

HKO60540 Beijing CHINA DAILY in English 6 Apr 87 p 1 

[By staff reporter Ma Lixin] 

[Text] The Overseas Chinese Committee of the Sixth National People's Congress (NPC) 
plans to submit a draft law to the Standing Committee before the end of this year. It 
deals with protection of the rights of returned Overseas Chinese, a senior Chinese 
official said yesterday. 

He Ying, deputy director of the Overseas Chinese Committee of the NPC, made the 
statement yesterday at a tea party in the Great Hall of the People, with more than 100 
Overseas Chinese deputies to the current NPC and members of the Sixth CPPCC (the 
Chinese People's Political Consultative Conference). 

The law is meant to guarantee the safety of the lawful interests of those Chinese 
returning from abroad, despite any changes in government policies, he said. It was 
first initialled last December at a meeting of the Overseas Chinese Committee held in 
Xiamen, Fujian Provi-<<e. 



I. 10 Apr 87 K 12 CHINA 
PRC NATIONAL AFFAIRS 

Speaking at the gathering, Huang Dingchen, chairman of the China Zhi Gong Dang party, 
said that Overseas Chinese have two main worries. They fear changes in government 
policies and inadequate implementation of the correct policies. The proposed law would 
assure them greatly and would be a significant step in improving China's legal system. 

Delegates present at yesterday's gathering also suggested more preferential treatment 

be provided for Overseas Chinese living on the mainland, further simplification of 
procedures for exit to Hong Kong and the construction of a history museum about the 
Overseas Chinese, in Beijing. 

Answering the proposals, Lia Hui, head of the Overseas Chinese Affairs Office under the 
State Council, told the delegates they have been making efforts to solve the problems 

of Overseas Chinese and to implement favourable policies towards them. Now, 90 percent 
of the problems of the past have been solved. 

He admitted that the government is now facing difficulties in helping returned Overseas 
Chinese to regain their private houses in Guangdong. In other areas, nearly all 
private houses belonging to Overseas Chinese have been returned, while in Guangdong 
only 60 percent of them have. 

He told the delegates that China will mainly use state investment to build the history 
museum of the Overseas Chinese. It has prepared an area of about 10,000 square metres 
for it. But the project wili not start for two years because of cuts in expenditure 
and the concentration of funds on key national projects. He also disclosed that the 

government is working out plans to improve the advantages of the overseas remittance 
coupon, used by Overseas Chinese and their relatives. 

Taiwan Aftairs Office Proposed 

0WO70417 Beijing in Mandarin to Taiwain 1500 GMT 6 Apr 87 

[Text] Some of the members of the Sixth CPPCC National Committee attending its fifth 
session proposed that the State Council set up an office in charge of Taiwan affairs 
and that attencion be paid to introducing iunds and technology ‘rom Taiwan. 

Lin Shengzhong, member of the CPPCC National Committee and vice chairman of the Taiwan 
Democratic Self-Government League, and other members of the CPPCC National Committee 
proposed that the State Council set up a Taiwan affairs office, to introduce funds and 
technology from the province, and to make arrangements for people from Taiwan to 
settle, or visit their relatives, in the mainland, in order to promote the actuality of 
postal, transport, and trade relations between the mainland and Taiwan. 

Cai Hongzhen, member of the CPPCC National Committee and deputy secretary general of 
the Taiwan Democratic Self-Government League, said: Attention should be paid to 
introducing funds and technology from Taiwan. Small and medium-sized enterprises on 
Taiwan are now trying to find an outlet for their funds and technology. If a special 
organization were set up to provide conveniences and preferential treatment for them, 
it would be possible for their funds and technology to flow to the mainland. 

Li chunqing, member of the CPPCC National Committee and vice chairman of the Taiwan 
Democratic Self-Government League, said: Taiwan has rapidly developed its 
agriculture. Great importance should be attached to introducing agricultural 
technology from Taiwan. 
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Taiwan Delegates Speak 

OWO70141 Beijing XINHUA Domestic Service in Chinese 1629 GMT Apr 87 

{By reporter Ren Xiaodong] 

{Text} Beijing, 6 Apr (XINHUA) — More than 30 Taiwanese compatriots attending the 
Fifth Session of the Sixth NPC and the Fifth Session of the Sixth CPPCC National 
Committee happily gathered at the Jingfeng Guesthouse tonight. They told each other 
about their experience in attending the two sessions. 

The meeting proceeded in a lively and warm atmosphere. Zhang Chunnan, Jiang Yingyan, 
Chen Zhongyi, Cai Zimin, Wang Biyun and others successively spoke at the meeting. Chen 
Zhongyi, « new member of the CPPCC National Committee, said that it was his first time 
attending a CPPCC meeting. He felt that the meeting was convened in a very democratic 
manner, and that the participants spoke their minds freely. He hoped that exchanges 
and mutual understanding between compatriots on the mainland and Taiwan will be 
enhanced in the future. Cai Zimin, and NPC deputy, suggested that the departments 
concerned should discover and train talented persons, and particularly do a good job in 
cultivating Taiwanese compatriots of the second and third generations on the mainland, 
so that there will be no lack of successors to carry on the cavse of reunification. 

Ye Renshou, a member of the CPPCC National committee, sang a Taiwanese folk song, 
“noiting for Spring Breeze", to express his longing for his native province. Other 
CPPCC National Committee members hoped that they could visit and chat with relatives 
and friends in Taiwan someday. 

Present at the Taiwanese compatriots’ meeting were Li Ding, deputy head of the United 
Front Work Department of the CPC Central Committee; and Yang Zhengmin, deputy secretary 
general of the CPPCC National Committee. 

Members View Literary Freedom 

OWO70117 Beijing XINHUA Domestic Service in Chinese 1508 GMT 6 Apr 87 

{By reporter Guo Lingchung] 

{Excerpts} Beijing, 6 Apr (XINHUA) — A serious discussion on the current situation in 
china s literature and art was held in a relaxed and unconstrained atmosphere. This 
occurred during today's 2-hour-and-15 minute conversations between writers Ma Feng, 
Zhang Xianliang, and Feng Jicai and some Hong Kong and Macao reporters who are 
concerned about the trends of literary and artistic developmert in the hinterland. 

At the beginning, a reporter asked Zhang Xianliang a sensitive question: What is the 
impact on Chinese writers caused by the struggle against bourgeois liberalization? 
Zhang Xianliang, whose controversial works have drawn people's attention, slowly lit a 
cigarette and expressed his opinion. He said that through this struggle, Chinese 
writers have become more mature; they have gained a deeper understanding of life, and 
60 are more accurate in depicting life. "Of course, he stressed, “we must abide by 
the policies stated in Comrade Zhao Ziyang s Government Work Report. In literary and 
art circles, this means to keep to the principle of ‘letting a hundred flowers bloom 
and hundred schools of thought contend'”. 
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“Did your article last year, ‘Social Reform and the Thriving of Literature’, cause you 
any trouble?” 

“What it caused was criticism,” replied Zhang Xianliang straight-forwardly. This was 
followed by an erplanat ion“: “Criticism was not a problem. I am willing to examine 
myself so as to keep correcting or deepening my ow: understanding.” 

Combating bourgeois liberalization has no adverse effect on writing. This is the 
feeling of Feng Jicai, a former center for the Tianjin basketball team, who feels that 
he can select subjects for his works and use his pen even more freely than he could act 
on the basketball court. What to write and how to write is the writer's own business, 
he said. Then a reporter asked Feng Jicai, who is a member of the China Association 
for Promoting Democracy, whether writers outside the party enjoy greater freedom than 
party members. “There is no difference,” he replied bluntly. “As a writer and a 
citizen, however, I have the duty and responsibility to obey the Constitution,” he 
added. Ma Feng, who entered the literary circle after Chairman Mao's “Talks at the 
Yanan Forum on Literature and Art” had been published, described himself as a writer 
cultivated by the party. In his mind, the reader is the peasant, and he aiways 
attached importance to the contents and effects of literary works. [passage omitted] 

Upholding the four cardinal principles does not mean that a writer who is a party 
member must limit his writing within the scope set by the high authorities. The 
writers taking part in the conversations felt that such a worry, expressed by a Hong 
Kong reporter, was unfounded. As to whether they can criticize party style in their 
works, they said there is no doubt that they can do so. Zhang Xianliang cited as an 
example the movie “Black Artillery Incident,” which was based on his novel criticizing 
malpractice in society, and said: o one has said that I smeared the party.” 
[passage omitted] 

Ma Feng is a deputy to the NPC, and Zhang Xianliang and Feng Jicai are members of the 
CPPCC National Committee. All are currently in Beijing for the sessions of the NPC and 
the CPPCC National Comittee. 

Wi Znifu Meets Workers’ Group 

OWO41757 Beijing XINHUA in English 1528 GMT 4 Apr 87 

[Text] Beijing, April 4 (XINHUA) -- Ni Zhifu, president of the All China Federation of 
Trade Unions, met and feted here today representatives of the Workers’ Movement Circle 
from Hong Kong and Macao. 

These representatives have come to attend the current Fifth Session of the Sixth 
National People's Congress ard the Fifth Session of the Sixth Chinese People's 
Political Consultative Conference. 

Ni said that after the successful settlement of the Hong Kong issue, the Macao issue 
has also been solved on the basis of the concept of “one country, two systems", and 
these are two big events worth congratulating. 

He said, “the All China Federation of Trade Unions extend warm congratulations to you 
here and wish you to convey our congratulations and regards to ail the workers in Hong 
Kong and Macao. 
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Red Cross Official Speaks 

0W091823 Beijing XINHUA in English 1508 CMT 9 Apr 87 

[Text] Beijing, April 9 (XINHUA) — The Red Cross Society of China has doubled the 
number of both its grass-roots units and members since 1984, said the society's 
vice-chairman Tan Yunhe here today. 

The society now has more than 50,000 grass-roots units throughout China and a 
meabership cf 3.76 million, he told a forum attended by deputies to the National 
People’s Congress (NPC) and members of the Chinese People’s Political Consultative 
Conference (CPPCC) National Committee, who are from Red Cross organizations. 

Red Cross societies have been established in 29 provinces, municipalities and 
autonomous regions in China to help the local governments with medical aid. 

Be said the Red Cross Soc ety of China plans to build a nationwide first-aid network in 
the next 20 or 30 years. "We are also going to promote our work in primary arg widdle 
schools, transport companies, forestry farms and commercial firms,” he added. 

Leaders of 12 provincial-level Red Cross societies expressed the determination to work 
harder and bring into fuller play the role of the Red Cross in organizing people to 
provide medical aid. 

Leaders Pose With Delegates 

0091201 Beijing XINHUA Domestic Service in Chinese 0813 GMT 9 Ap: 87 

[rent]! Beijing, 9 Apr (XINHUA) — Comrades Zhao Ziyang, Deng Xiaoping, Li Xiannian, 
Peng Zhen, der Yingchao, and Ulanhu met and posed for pictures with deputies to the 
Fifth Session of tue Sixth NPC and members of the CPPCC National Committee attending 
its Fifth Session «et the Great Hall of the People this morning. 

When the central leading comrades arrived at the meeting hall, they were warmly greeted 
and applauded by the deputies and members. 

Present at the meeting and posing for pictures were also Comrades Wan Li, Xi Zhongxun, 
Fang Yi, Tian Jiyun, Qiao Shi, Li Peng, Yang Shangkum, Yang Dezhi, Wu Xeugian, Yu 
Qiuli, Hu Qiaomu, Hu Qili, Yao Yilin, Ni Zhifu, Qin Jiwei, Chen Muhua, Chen Pixian, 
Deng Liqun, Wang Zhaoguo, Wang Zhen, and Song Renqiong. 

Vice Chairmen of the NPC Standing Committee Geng Biao, Peng Chong, Zhu Xuefan, Ngapoi 
Ngawang Jigme, Baizqen Erdini Qoigyi Gyaincain, Zhou Gucheng, Yan Jici, Rong Yiren, Ye 
Fei, Liao Hansheng, Huang Hua, and Chu Tunan attended the meeting and posed for 
pictures with the NPC deputies. 

Vice Chairmen of the CPPCC National Committee Yang Jingren, Liu Lantao, Lu Dingyi, 
Pagbalha Geleg Namgyai, Qian Changzhao, Yang Chengwu, Chen Zaidao, Lu Zhengcao, Zhou 
Peiyuan, Miao Yuntai, Deng Zhaoxiang, Fei Xiavotong, Zhao Puchu, Liu Jingji, Wang Enmao, 
Qian Xuesen, Lei Jieqiong, Wang Feng, and Qian Weichang attended the meeting and posed 
for pictures with the CPPCC National Committee members. 
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DENG XIAOPING VIEWS ‘ONE COUNTRY, TWO SYSTEMS" 

0W090931 Beijing BEIJING REVIEW in English 6 Apr 21 

Deng Xiaoping article: "The Concept of ‘One Country, Two Systems,’ Is Based on 
Reality"; part of his discussions with British Prime Minister Margaret Thatcher on 19 
December 1984; from the enlarged edition of Deng Xisoping s book “Build Socialism With 
Chinese Characteristics“ 

{Text} dy reaching agreement on the issue of Hong Kong, the leaders of our two 
countries teve done something of great significance and benefit for our countries and 
peoples. The Hong Kong issue is one and a half centuries old, and when unsolved, it 
invariably casts a shadow over the relations between our two countries and peoples. 
Now that the shadow has been dispelled, a bright prospect has opened up for 
co-operation between our two countries and friendship between our two peoples. 

If the concept of “one country, two systems” is an idea of international significance, 
it should be attributed to Marxist dialectical materialsim and historicsi materialisa, 
or in the words of Chairman Mao Zedong, to the principle of seeking truth from facts. 

The concept was put forward on the basis of China's reality. The practical problem 
facing China is how to solve the problem of Hong Kong and Taiwan. There can only be 
two methods for the resolution of the Taiwan and Hong Kong issues: One is peaceful, 
the other is non-peaceful. To solve the Hong Kong issue peacefully, it is necessary to 
consider the reality of Hong Kong as well as the realities of China and Britain. In 
other words, the solution should be acceptable to the three part ien — to the Chinese 
people, the British people and people in Hong Kong. Reunification, if it is achieved 
by enforcing socialism, would be unacceptable to the Hong Kong peopie and the British 
people. Reluctant acquiescence would result in chaos. Even if armed conflict would 
not result, Hong Kong would become a depressed, insalubrious region, not something we 
look forward to. Therefore, as far as the Hong Kong issue is concerned, what is 
acceptable to the three parties can only te the method of “one country, two systems,” 
under which Hong Kong is allowed to continue practising capitalism and maintain its 
status as a free port and a financial centre. There is no other alternative. The “one 
country, two systems” concept did not begin with Hong Kong, but with the issue of 
Taiwan. Although the nine-point statement by Ye Jianying, chairman of the NPC Standing 
Committee, on the eve of National Day, 1981, was not called “one country, two systems,” 
in fact, that is what it was. When the Hong Kong issue came up again two years ago, we 
put forward the “one country, two systems" concept. 

This concept, when put forward, was considered a new formulation which has never been 
made by our predecessors. Some people are asking whether this proposition is 
practical. This question has to be answered by facts. It seems practical now. At 
least we Chinese firmly believe that it is practical, because negctiations over the 
last two years have proved it so. It has played a most important, if not decisive, 
role in solving the Hong Kong issue. It is acceptable to all three parties. The 
practicality of this “one country, two systems” concept will be further proved 13 years 
and 50 years from now. Some people are anxious lest China should not implement the 
agreement consistently. We can tell Your Excellency and the other British friends 
present here, and all the people of the world: China will keep its promise, and 
believes its proposition, “one country, two systems” is viable. 

A Japanese friend asked me: Why do you need a period of 50 years, that is, why do you 
need to keep Hong Kong's current capitalist system unchanged for 50 years after 19977 
What is the basis for this proposal? Do you have a plan in mind? [paragraph continues] 



— 
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I said yes. Our plan is based on China's reality. China has now set down an ambitious 
goal of quadrupling the total output value of its industrial and agricultural 
production in two decades, i. e., by the end of this century, and reaching a level which 
puts China in the ranks of the better-off-countries. Even if this goal is achieved by 
then, China will still not be a wealthy or developed country. So this is only our 
first lofty goal. After that, to transform China into a fully developed country 
approaching, we do not say surpassing, the developed countries — requires another 30 
to 50 years. If we need to implement an open international policy this century, then 
50 years thereafter when China is close to the level of the developed countries, we 
will still not be able to deviate from this policy; it won't do to move away from it. 
Keeping Hong Kong's prosperity and stability conforms with China's vital interests. We 
did not set the period of 50 years casually or on impulse, but have considered China's 
reality and the needs of its development. Similarly, by the end of this century and in 
the first 50 years of the next, we will also need a stable Taiwan. As Taiwan is part 
of China, China can institute two systems, within the context of one and the same 
country. This is the idea on which we formulate our state policies. If people 
understand our basic viewpoint and the basis on which we advanced the slogan and drew 
up this policy, then they will see that our policy will not change. I also told amy 
Japanese friend if our open policy remains unchanged in the first 50 years of the next 
century, then in the 50 years after that when China and other countries have frequent 
economic contacts and become more interdependent and inseparable, the open policy will 
be all the gore secure. 

I would also like to ask you, Prime Minister, to tell people all over the world, 
including those in Hong Kang, that the “one country, two systems” concept contains 
capitalism as well as socialism which represents the major part of China. A billion 
people are unswervingly practising socialism there; Taiwan has approximately 20 million 
people and Hong Kong, 5.5 million. This entails a problem of how relations between 
such differing numbers will be handled. Because socialism's area and people are so 
predominant, it can afford to allow capitalism in such small areas. Otherwise 
capitalism might gobble up socialism. We believe that allowing capitalism in a limited 
area will actually be conducive to the development of socialism. It was on the same 
understanding of the dominance of the socialist economy that we opened some 20 cities 
to the outside world. We do not fear they will change the nature of the socialist 
economy. On the contrary, opening to the outside world facilitates the expansion and 

development of the socialist economy. 

REPORT SAYS HU TO LOSE STANDING COMMITTEE SEAT 

HK101126 Hong Kong AFP in English 1111 GMT 10 Apr 87 

[Text] Hong Kong, Ap-il 10 (AFP) — China's disgraced former party chief Hu Yaobang 
will lose his post as one of five members of the Communist Party Politburo Standing 
Committee in September, a China-watching magazine here said Friday. 

Mr Hu would weis a Politburo member but lose his seat on the powerful Standing 
Committee at China's l13th Party Congress scheduled for September, according to the 
latest issue of the EMANCIPATION MONTHLY. 

The goves would be part of an “agreement” reached between Mr Hu and China's paramount 
leader Deng Xiaoping, which also provided for Mr Hu's appearance last month at the 
National People's Congress, his first public appearance since he resigned in disgrace 
as party secretary general in January, the report said. 
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Part of the Hu-Deng agreement woul: see “Mr Hu being put in charge of the work of 
China s United Front Department -- which is responsible for uniting Overseas Chinese 
especially those in Hong Kong and Taiwan -- after the September party session, the 
report said. 

“Deng feels this new job would better suit Hu, whe has left a rather good impression 
overseas,” it said, but added that he would not officially carry the title of 
department head. 

The report — quoting sources close to Mr Deng -- did noi say who initiated the new job 
for Mr Hu, but said Mr Hu was likely to perform his new duties through a new post “in 
some Sino-Japanese friendship groups.” 

It did not say why Mr Hu would not carry the title of head of the United Front 

Department. 

PENG ZHEN SAYS REFORM MEANS UPROLDING LAW 
0 0 % Beijing XINHUA Domestic Service in Chinese 1125 GMT 1 Apr 87 

[By RENMIN RIBAO reporter Wu Hengquan, XINHUA reporter Xu Xinhua! 

[Text] Beijing, | Apr 87 (XINHUA) — In his speech to the national conference on the 
work of public security, the procuratorate, and the judiciary on 31 March, Peng Zhen, 
Political Bureau member of the CPC Ce.tral Committee and chairman of the Standing 
Committee of the National People's Congress, said: The fundamental guarantee for doing 

a good job in all work is to uphold the four cardinal principles, wholeheartedly serve 
the people and socialism, do everything in line with China's actual conditions, and 
seek truth from facts. He expressed the hope that comrades on the political and legal 
front would study Marxisa--Leninism and Mao Zedong Thought hard, study law and master 
the theoretical and legal tools, and do a still better job in political and legal 

affairs work. 

The national conference on the work of public security, the procuratorate, and the 
judiciary, held from 20 March to 2 April, was convened by the Central Political and 
Legal Commission. Attending the conference were responsible comrades of party 
committees and political and legal affairs committees of the various provinces, 
autonomous regions, and municipalities directly under the central government, as well 
as responsible comrades of the various departments of the Central Political and Legal 
Commission and relevant departments, totaling 112 people. The conference was presided 
over by Qiao Shi, member of the Political Bureau, Secretariat, and the Political and 
Legal Commission of the CPC Central Committee; and by Liu Fuzhi and Chen Weida, deputy 
secretaries of the Central Political and Legal Commission. 

Comrade Peng Zhen praised the conference as being successfully convened. He said: 
Since the convocation of the d Plenary Session of the Lith CPC Central Committee, the 
entire political and legal front and the ranks of the public security, the 
procuratorate and the judiciary have restored and carried forward their fine traditions 
and carried out extensive reforms. Precisely, to ect in strict accordance with the law 
is refors. 

Peng Zhen continued: The current situation in China is excellent, and the situation on 
the political and legal front is also very good. 
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In recent years, the political and legal departments, in keeping with the decision of 
the CPC Central Committee, heave scored marked successes in dealing stern blows, 
according to law, to serious crimes which endanger social security and cause 
disruptions to the economy. At the same time, we must ensure that it is „ long-ters, 
comprehensive, and arduous struggle. in view of this sober assesement of the situation 
we must never relax our efforts. 

Peng Zhen added: Attending this conference are responsible comrades of the political 
and legal departments. We must stand taller, look further ahead, and «ive 
considerations in an all-round ganner. The linchpin is to uphold the four cardinal 
principles. The guiding principle is that none of the four principles can be deleted. 
By grasping this guiding principle, our eyes will see things and problems more clearly. 

Peng Zhen stressed the need to strengthen the ranks of the political and legal front. 
He said: First, our comrades must side with the vanguard of the proletarian class and 
wholeheartedly serve the people and socialise. Second, we must master the weapon of 
dialectical and historical materialise. We must objectively and not subjectively view 
problems. We must also examine the problem from different aspects and not 
one-sidedly. We must see through appearances to the essence. And we must proceed from 
realities and seek truth from fact=. Third, we must earnestly study Marxiew-Leninice 
and Mao Zedong Thought, and we must study law and master the theoretical and legal 
tools. Fourth, in carrying out reforms, opening to the outside world, building 
socialism with Chinese characteristics, developing socialist democracy, and perfecting 
the socialist legal system, and to meet the seeds of development arising from the 
refors, reform must also be made in political and legal work. We comrades must study 
with an open mind and gust sot be boastful or consider ourselves as always being 
right. We must transfors our subjective world while transforming the objective world. 
Thus, the contingent of political and legal workers would close ranks, enhance f ight ing 
capability, improve work efficiency, and be able to better perform their duties in 
serving the people and contributing to the socialist cause. 

Comrades attending the conference have ecarnestiy studied the relevant important 
writings by the party Central Committee and by Comrade Deng Xiaoping on upholding the 
four cardinal principles, opposing bourgeois liberalization, and augmenting the 
people's democratic dictatorship and the socialist legal system. They have also 
reviewed and summed up the successes scored and experienced gained in dealing stern 
blows to serious criminal activities and economic crimes; analyzed the current 
situation in social security and the trend of development; and further set forth the 
guiding ideology and future tasks for political and legal work. 

The conference maintained that political and legal work must be guided by the line, 
principles, and policies adopted since the id Plenary Session of the Lith CPC Central 
Committee; that is, it aust consciously and firmly uphold the four cardinal principles 
and contribute to maintaining a united and stable political situation, protecting 
reforms and the policy of opening to the outside world and enlivening the economy, and 
4 promoting development of the social productive force. Under the new historical 
conditions, the political and legal departments must fully bring into play the role of 
performing the duty of “protecting the people, bitte at enemies, pushing crimes, and 
serving the four modernizations.” 
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GW0S0919 Beijing XINHUA Domestic Service in Chinese 0750 GYT 5 Apr 87 

[By reporter Fu Shang lun 

rent]! Sangehou, 5 Apr (KINBUA) — On 4 April, Chen Yun, member of the Standing 
Committee of the Political Bureau of the CPC Central Committee, together with 
responsible comrades, cadres and the masses of Zhejiang and Hangrhou City, planted 
trees in suburban Sangzhou. 

Yesterday was the first fine day in Hangzhou 
hilly peth toward Yunqgi. At 1100 in the the 

Yun arrived at the Yunqi Tea House. After resting a while, he 
retary of the Zhejiang Provincial CPC Committee; Li 

of the provincial CPC Committee and secretary 
crc + Ku Kingguan, vice governor of Zhejiang; Li Oing, 

commander of the Zhejiang Provincial Military District; and others. 

ince the return of epring. Trees thrived 

health. Full of witality, de talked cheerfully and 
humorously. After the conversation, they jointly participated in some tree-planting. 
Full of test, Comrade Chen Yun dug up the soil with « spade and planted « camphor tree. 

COMMENTATOR 'S ARTICLE URCES FOLLOWING PARTY LINE 

#K100624 Beijing LIAQWANG in Chinese No 13, 30 Mar 87 p | 

| f f 

[(Commentator’s article: Font due To March P. ward Along the Course Charted by the M4 
Plenary Session of the Lith CPC Central Committee “ 

[Text] The 34 Plenary Session of the Lith CPC Central Committee has effected a great 
change of far-reaching significance in the history of our party since the founding of 
our People’s Republic, and opened up «a vast field for building socialise with 
distinctive Chinese characteristics. The “line laid down since the session” is a 
household phrase in our country and has become the most endearing political ters for 
people across the country. As long as we comprehensively and correctly understand the 
line formulated at the 34 Plenary Session of the Ilith CPC Central Committee and 
resolutely implement it, and as long as we continue to advance along the road opened by 
the session, we will be able to strive for victories in socialist modernization. 

During the d years since the M Plenary Session, the gross national product of our 
country, the sational income and state revenue have all increased by 100 percent. 
National capabilities and the people's living standards have been impressively raised. 
A situation has emerged in which social order is stable, and people are full of vigor 
and have ease of wind. That period has been one of the best in both the political life 

and economic construction since the founding of the People’s Republic. Such line, 
principles and policies are so good that we will certainly continue to implement then. 
However, some foreign friends who do sot have a clear understanding of the actual 
conditions in our country recently thought that there would be changes in China's 
present policies because the struggle against bourgeois liberalization has been mounted 
in the party. This is a misunderstanding. [paragraph continues! 
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Not a few people think that combating bourgeois liberalization is a new problem which 
has been put forward in recent days. la fact, this does not conform te reality. In 
the final analysis, these sisunderstandings and doubts have been raised due to the lack 
of a comprehensive and correct understanding of the line formulated at the MM Plenary 
Session of the llth CPC Central Committee. 

Addressing this year’s Spring Festival get-together on behalf of the party Central 
Committee, Comrade Zhao Ziyang outlined the line laid down since the 34 Plenary Session 
of the Lith CPC Central Committee in an all-round and scientific way. He said: “The 
line entails proceeding from the country’s actual situation to build socislism with 
distinctive Chinese characteristics. It is fashioned on two cornerstones: Persisting 
in the four cardinal principles on the one hand, and sticking to the policy of carrying 
out reforms, opening up to the outside world and invigorating the home economy on the 
other.” Since the 34 Plenary Session, the party Central Committee has iepeatedly 
stressed the two corserstones which are interrelated; seither can do without the 
other. When talking about the four cardinal principles not long after the u Plenary 
Session, Comrade Deng Kisoping pointed out: “The four cardinal principles are nothing 
new. Our party has stuck to them since long ago. If any part of the four cardinal 
principles is shaken, the whole socialist cause will be shaken, and so will our 
modernization drive.” When talking with foreign guests recently, he once again pointed 
out: “China is building socialist modernization. If we only stress modernization ad 
do not stress socialiem, we will deviate from the essence of the issue and from the 
right path for China's development.” 

To sum up, we can clearly see that the main aspect of the line laid down since the M 
Plenary Session of the lith CPC Central Committee is to look dialectically at the 
relationship between persevering in the four cardinal principles and sticking to the 
policy of carrying out reform, opening up to the outside world and invigorating the 
domestic economy. Without persisting in the four cardinal principles, there would be 
no political stability and wiity in our country, and the reforms, the opening up policy, 
and the effort to activate the domestic economy would lose their correct political 
orientation. And without reform, opening to the outside world, and a thriving domestic 
economy, it would be impossible to build socialism with salient Chinese 
characteristics. We must stick to the policy of carrying out reform, opening up to the 
outside world, and enlivening the domestic economy in an effort to get our economy to 
flourish, to rapidly boost the social productive forces, and to make the country strong 
and the people prosperous. Only by so doing will the superiority of the socialist 
system be displayed so as to strengthen the people's firm belief ia party leadership 
and their confidence and determination in following the socialist road. Tc implement 
the line formulated at the 34 Plenary Session of the Lith CPC Central Committee and 
build socialism with salient Chinese characteristics, it is therefore necessary to 
combat the ideological trend of bourgeois liberalization, uphold party leadership and 
adhere to the socialist road. 

Comprehensively and correctly understanding and implementing the line laid down since 
the M Plenary Session can keep clear of the mistake of adopting an attitude of 
concession and toleration toward bourgeois liberalization, and can help us persist in 
the four cardinal principles on our own accord and resolutely oppose bourgeois 
liberalization. Meanwhile, thie can aleo help us to conecientiously safeguard the 
political stability and nit of our country and society and sot allow any social 
wnrest to interrupt our drive for socialist modernization. [paragraph continues! 
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Similarly, as long as we comprehensively and correctly understand the line laid down 
since the M Plenary Session, we will be able to adopt correct tactics and not the 
malpractice of broadening the scope of the struggle against bourgeois liberalization 
and we will be able to resolutely apply the policy of carrying out refors, opening up 
te the outside world, and invigorating the domestic economy so as to promote the 
continuous development of socialist construction. 

Comprehensively and correctly understanding and implementing the line isid down since 
the 34 Plenary Session can effectively dispel all siegivings and confusions preying on 
people at present. Will the struggle against bourgeois liberalization barge into the 
present situation? Will it affect reform and sonstruction? Will it interfere with the 
party policy toward intellectuals? And will it hawe «4 megative effect on the sormal 
Gemocratic life of our society? All these questions are worries in the winds of some 
comredes. However, to these questions, in the “CPC Central Committee Circular on 
Certain Problems Regarding the Current Drive Against Bourgeois Liberclization,” Comrade 
Deng Xiaoping and Comrade Thao Ziyang have all given clear anewers. They pointed out: 
We will continue to uphold the four cardinal principles, continue to carry out economic 
and political reforms, and continue to make leading bodies younger in average age. in 
a word, there will be mo change in the line laid down since the Mi Plenary Session of 
the Lith CPC Central Committee and “we will do everything as we did before.” 

The line laid down since the M Plenary Session of the Lith CPC Central Committee is 
the guarantee for the great victories we have won in the lest 8 years. It is 
wholeheartedly supported by comrades of the entire party and people of the whole 
country. Tested by practice. the line has been proved as the only correct line for 
building socialism and distinctive Chinese characteristics and realizing the four 
modernizations. Looking forward to the future, we are filled with boundless 
confidence. As long a6 we comprehensively and correctly understand and implement the 
lime laid down since the M Plenary Session and overcome obstructions coming from the 
right and the “left,” we will certainly be able to march to victory. 

* i I 

HEO90651 Beijing RENMIN RIBAO in Chinese 3 Apr 87 p 5 

[Article by Zhou Tainde (0719 1131 1653): “Cai Yuanpei Does Not Favor “Total 
Westernization™| 

[Text] In the dern history of China, Cai Yuanpei was one of the initiators of 
learning from the West, an outstanding educational reformer and 4 master of great 
learning and integrity. He believed that to make progress, every country and sation 
should asciailate and absorh foreign culture by learning from others" strong points to 
offeet its weaknesses, and work hard to develop its education by fostering « large 
number of highly trained people as a base for making iteelf strong and prosperous, and 
that national seclusion, being ignorant but arrogant, and being complacent and 
conservative do not produce anything. With tmmortal deeds, he devoted his whole life 
to introducing Western progressive educational thinking and ecientific knowledge, 
reforming the old, feudal educational system, bringing up talented people, and pushing 
the development of our country's education, culture, and science forward. However, he 
4id not for “total Westernization.” 

When advocating le wning from the West to transfors old and backward China, Cai Yuanpei 
4id sot blindly wrehip the West but critically assimilated what was needed from the 
West. He did sot take „ sihilistic attitude toward Chinese traditional culture. 
[paragraph cont inves! 
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or mation has its own characteristics and sedévaentages; 

learning from others is to discarc and transform one’s bad things and to 
& good things and sot totally repudiate them. Chine has « 

@ brilliant civilization of long standing. It has always cade useful 
the sphere of learning and to man’s civilization, bet is 

has in ern times; ané the Chinese sation has «4 traditions! agora! 
excellence which other nations do sot heve. When engaging in part-time work and study 

wrote d articles on “mora! education” for Chinese coolies working in 
France, calling om thes to overcome their shortcomings resulting from the baciwardness 

and advising them to preserve and carry on the 
©. In a speech, Cai Yuanpei pointed out: The 

+ | : i 

are ia reflected in “wniversal education, 

developed science, and perfect lav,” but tmis does sot mean everythir: sbout them is 
a dart aspect in ‘te society, but we should sot take 
= “Speech at Advanced Studies Faculty of Qinghua 

University,” “Collected Worte of Cai Yuanpei.” vol 3, p 28) He stressed that foreign 
& prudent and selective way and should not be lapped up 

without digesting thes er accepted as « whole. He said: “Digestion makes preperat lone 
We must assimilate what is digestible. When eating meat, we gust 

throw aside its bone and when eating fruits, we gust discard their cores and show! d sot 
ing Indian civilization, we take ite philosophic thoory 

as being sutritious, but it stinks of religion. If we ewallow it whole, we will suffer 

indigestion. The sucleus of European civilization is academic achievements, but Indica 
civilization is regarded as being too complicated and ite indigestible appendages are 
too many. Its turbulent political situation and religious restrictions are all 
obetacies to free thinking. [If it is swallowed as « whole, there will be indigestion 
in the future. If we pay attention to assimilating what is useful for us, there will 
be oo difficulties in the process of digestion.” ("Digestion of Civilization,” 
“Collected Works of Cai Yuanpei,” vol 2, pp 467-468) 

1 f 3 IL 

To apt ly learn from the West, Cai Yuanpei ereus advocated sending large oumbers of 

students abroad for further studies in order to acquire foreign modern scientific 
knowledge so that China, which lagged far behind other countries, would be able to 
quickly catch up with the advanced level of the rest of the world. To send more young 
students abroad for advanced studies he worked amremittingly, and the results were 
fruitful. Se repeatedly admonished young students studying abroad to maintain sational 

pride, not to forget that they are Chinese, sot to submit to Western civilization, sot 
to be assimilated, not to become ideological siaves of foreigners, and not to lose 
their own characteristics. He said: “With students of our country studying in other 
countries, we d sot worry that their level of education is lower than others’ but 

worry thet they will imitate others too much and lowe their own characterisitice. The 
ters characteristic refers to the nature of « person that is influenced by geography, 
history, family, and society.” We gust assimilate and digest what we have learned {roe 

foreign ‘deology, public opinion, and academic tnowledge and make it ours, and we 
should not be assimilated by thes. Otherwise, those »ho study in Germany would become 
Germans in our country, and the same thing would happen to those who study in France 
and Britain. Would it not be good for the world to heave an additional oumber of 
Germans, Englishmen and Frenchmen who have Soth learning and mora: integrity? However, 
it would be « pity for thee to lose their own characteristics. Among those who studied 
abroad in the past, the ones who had willpower were able to work with « will te make 
the country strong, but some who were weak-wilied gave up their own characterisites and 
were ascimilated by foreigners. I hope that those who will study abroad in the future 
will abeorh what is needed frome others and will sot be sssimilated by others. 
("Collected Works of Cai Yuanpei,” Vol , p 28) [paragraph continues! 
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Filled with national self-confidence, Cai Yuanpei pointed out that the Chinese were not 
inferior to foreigners in wisdom and creativity. He said that as long as we were 
steadfast in our work, quietly put our shoulder to the wheel, and forged ahead 
courageously, China would see people of talent coming forth in large numbrs as Europe 
did during the time of the Renaissance, and China would have its own great cultural 
masters like Raphael Sanzio and William Shakespeare and its own outstanding scientists 
and inventors like Louis Pasteur and Thomas Alva Edison. 

His views mentioned above on how to deal with Chinese and foreign culture and how to 
learn from the West glimmer with the brilliant rays of wisdom. They have dialectical 
philosophic theory but do not have the tendency of formalism. They have proper 
national pride and self-confidence but do not have the inferiority complex of 
nihilism. His judicious judgement and invaluable advice are still inspiring and 
encourage us. 

The tendency of formalism that began to appear in the period of the May 4th Movement, a 
tendency that regarded what was bad as absolutely bad and what was good as absolutely 
good, that is to say, everything in China was bad and everything in the West was good, 
later divided into two tributaries. One was that formalism deviated to the right, 
which was represented by Hu Shi, who advocated total Westernization and followed the 
capitalist road. The other was that formalism was deviated to the left, which was 

represented by dogmatists within the CPC who advocated copying indiscriminately the 
experience of the Soviet revolution. Left“ errors caused the Chinese revolution to 
have suffered many setbacks and brought about detours to socialist construction of our 
country after liberation. These lessons are unforgettable. The right-deviated attempt 
to follow the capitalist road has long been proven unsuccessful and has completely 
fallen through. Now ours is already a socialist country. At this late hour if some 
people still advocate “total Westernization,” they are even more wrong. The only 
correct way out is for us to, under the leadership of the CPC and proceeding from 
actual conditions, absorb all good experiences and advanced scientific and 
technological knowledge from other countries and apply them in building socialism with 
distinctive Chinese characteristics. This is the only way that is a historical reality 
independent of man's will. 

CHENGDU MILITARY LEADERS VISIT BORDER TROOPS 

WA101700 Beijing JIEFANGJUN HUABAO in Chinese No 2, 1 Feb 87 pp 8-9 

[Excerpt] [passage omitted] Chengdu Military Region Commander Fu Quanyou and Deputy 
Commander Zhang Taiheng led a working group to the “rooftop of the world” to visit 
soldiers, inspect work, solve problems, and give the troops encouragement. 

Medog is like a green jewel embedded in the snow. It is the only county in China which 
cannot be reached by public roads. The working group boarded a helicopter, passed 
through the 5,000 meter high strategic Doxung Pass, and landed at a border defense 
company which could just barely accomodate a single helicopter. This area is snowed in 
8 months out of the year, and the troops have little contact with the outside world, 
vecciving mail only once a year. They were overjoyed upon seeing that the commander 
had brought them tape recorders, cameras, books, and other leisure items. 

The 450 kilometers the working group treveled from Yadong to Xigaze was extremely 
bumpy. Both Commander Fu and Deputy Com der Zhang fell ill to tension and fatigue, 
but they did not break off from work even while in the hospital. 
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In its 20-odd days of travel along the border, the working group covered more than 
3,000 kilometers and visited the commanders and fighters at more than 50 grass-roots 
units. 

PLA OFFICIAL INTERVIEWED ON DEFENSE BUDCET 

8K081524 Beijing JIEFANGJUN BAO in Chinese 31 Mar 87 p 1 

{Report by reporter Lu Tianyi (4151 1131 5030): “Limited Military Expenditures Make It 
Necessary To Practice Economy -- Zhao Nangi Answers Questions on the State of the 1987 
National Defense budget“ 

[rent]! Beijing, 30 Mar — Zhao Nangi, NPC deputy and deputy director of the PLA 
General Logistics Department, today answered this reporter's questions on the state of 
the 1987 Nationai Defense Budget. 

lu Tianyi: In previous years, supply often fell short of demand with regard to 
national defense expenditures. With a slight increase this year over last year in the 
national defense budget submitted to the Sixth NPC for examination and deliberation, 
will the circumstances of supply falling short of demand be mitigated to some extent? 

Zhao Nanqi: The defense budget this year has a slight increase over last year. 
However, after allowing for price rises, defense expenditures have not actually 
increased. Even so, we still have to draw a little from the limited defense 
expenditures to run social undertakings such as finding placement for retired cadrvs, 
caring for family members of cadres who have sacrifieced their lives or died of 
illness, paying the medical expenses of cadres’ family members living in Army barracks 
and for the schooling of their children. These expenses amount to over 1 billion yuan 
a year. Of this, the various subsidies granted to demobilzied cadres living in Army 
berracks account for about 300 sillion yuan a year. To engage in modernization, the 
Aru has to spend a lot of money but the state only has a limited financial capability 
at the moment. For this reason, the contradiction characterized by supply falling 
short of demand with regard to defense expenditures will still exist this year. 

Lu: In the face of such a contradiction, what measures should the Army adopt to solve 
it? 

Zhao: It is neither practical nor in keeping with the overall situation of the four 
modernizations to ask for help from the state and to hope that the state will increase 
defense expenditures. The only way is to grasp production and broaden the sources of 
income, finding our way out through increasing production, practicing economy, 
increasing income, and cutting down expenses. 

Lu: What specific tentative plan do you have for the movement to increase production, 
practice sconomy, increase income, and cut down expenses? 

Zhao: It is necessary to conduct education in the Army in increasing production, 
practicing economy, increasing income, and cutting down expenses; to carry forward the 
fine tradition of carrying out hard struggle and building the Army through thrift and 
hard work; to mobilize the masses in exposing losses and waste and stopping up 
loopholes; and to effectively strengthen management over public property. [paragraph 
cont inues ] 



I. 10 Apr 87 K 26 CHINA 
PRC NATIONAL AFFAIRS 

Efforts should be made to strictly implement the defense budget to ensure a balance 
between receipts and expenditures. All units in the Army should uphold the principle 
of acting according to our true capability so that expenditures remain equal to 
revenues. They should not leave gaps on the pretext of rational overexpenditure. It 
is necessary to strictly implement the overall expenses responsibility systems. Those 
who spend more than they should or who give approvals to spend more should be *eld 
accountable for their actions. Capital construction projects should be kept strictly 
under control. Except for such necessary projects as housing for retired old cadres, 
we should not, in principle, start new projects. It is necessary to reduce group 
purchasing power. Approvals for the purchase of state controlled commodities should be 
stopped unless there is a special need for thes. 

Lu: The General Le, ‘stics Department has decided to rebuild, group by group, 
ramshackle buildings or houses in units at or below the battalion level in the Army. 
With controlling the scale of capital construction affect investment in this project? 

Zhao: No. It is an established policy of the military commission to gradually improve 
material and cultural life in the grass-roots units. Rebuilding ramshackle buildings 
or houses in units at or below the battalion level will still be conducted according to 
the original plan. Naturally, all units should practice strict economy in the course 
of designing and construction. 

Lu: In spite of the rising prices of some commodities, Army units have not 
correspondingly raised their mess standards. What should they do to ensure that the 
food level in Army units does not drop? 

Zhao: We shall primarily depend on all Army units to vigorously develop production and 
expand extra-budgetary income. All Ar units should have long-term plans for 
agricultural and sideline production, make overall planning, engage in diversified 
undertakings, and improve economic results. Products and earnings from agricultural 
and sideline production should primarily be used to make up for the shortfalls in board 
expenses so that the food in Army units will not be poorer because of price rises but 
will be slightly improved. Efforts should be made to achieve the objective of "1 and 
1/2 jin of meat plus 4 liang of oil” in over 80 percent of Army units. Army factories 
and enterprises should strive to increase production and income. Some of the earnings 
should be used in expanded reproduction while the balance should primarily be used to 
subsidize shortfalls in other expenses. 

I 2 LE_IN POLITICS 

HK060318 Hong Kong WEN WEI PO in Chinese 6 Apr 87 p 2 

(Editorial: "The Army Does Not Interfere in Nitics“] 

{Text} For the first time, the Chinese Army has given a press conference for Chinese 
and foreign reporters and answered questions on Army strategy, disarmament, the system 
of military ranks, and so on. The Army has openly disclosed its internal situation in 
clearing doubts of various kinds of the press. This should be considered as one of the 
characteristics of opening up. 

For a long time, some China experts have all along thought that the Army plays a 
leading role in China s political arena. If this means the Army's role in protecting 
the political power, there is no question about it. [paragraph continues] 
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If this means the Army interfering in politics and making decisions on the personnel 
affairs of the central authorities, it is not in conformity with China's reality. Xu 
Xin, PLA deputy chief of staff, has explicitly pointed out that China's Army accepts 
the party's absolute leadership and that the saying that the Army has opposed Hu 
Yaobang act int as chairman of the Militury Commission is “groundless.” 

There was once an era of “political power grows from the barrel of a gun,” but it was 
in the years of war. At that time, war was the chief form of the Chinese revolution, 
and political power was seized in blood and fire. However, when the war was over and 
the country entered a new period of peaceful construction, the Army shifted to training 
and construction and took the road to modernization. It had its mind on the protection 
and consolidation of the existing political power with modern military strength instead 
of seizing and setting up political power. This should be considered an important 
change in the relations between the Army and the political power. 

With the change in the <elations between the Army and the political power, a number of 
top leaders who directly commanded the Army have solely taken up responsibility of the 
affairs of the CPC Central Committee and the work of the central government and the 
division of work among the party, the government, and the Army has become more definite 
with each passing day. Compared with the times of war when everything served military 
affairs and all manpower was concentrated on military work, this is apparently 
different. The organs of the party, the government, and the Army and members of the 
leading stratum fulfill their respective duties. Their mutual relations are that the 
party exercises leadership over the government and the Army and the government and the 
Army have their respective independent systems. This has again greatly restricted and 
reduced the Army's interferencee in political affairs. 

China's power of leadership is in the hands of the party, and the party's supreme power 
of making poiicy decisions is in the hands of te CPC Central Committee Political 
Bureau and its Standing Committee. If we compare the current number of members of the 
Political Bureau and of its Standing Committee from the Army with that during the 
Cultural Revolution, we will see that the former is less than the latter. 
Comparatively fewer full-time military generals are now in the Political Bureau. This 
reflects a trend in China's politics: The Army's role of influencing and participating 
in making political policy decisions is weakening. Of course, the chairman of the CPC 
Central Committee Military Commission is always a member of the Political Bureau 
Standing Committee. However, we would rather say that a member of the Political Bureau 
Standing Committee Military Commission in order to assume the party's absolute 
leadership over the Army. 

The time when China was divided into separatist warlord regimes is long past and the 
period of “political power grows from the barrel of a gun“ is also over. China has 
embarked on the road to democracy and government by law while carrying out economic 
construction. Each of its steps forward has coromoted and demanded the improvement of 
the leadership of the CPC and the display of the role of the NPC organizations as 
organs of supreme power. This is entirely opposite to the uaying that the Army has 
controlled politics. Pointing this out will help the understanding of the reason for 
change in China's political situation. 
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JIEFANGJUN BAO ON DISTINGUISHING ‘YANAN,' ‘XIAN’ 

090537 Beijing JIEFANCJUN BAO in Chinese 31 Mar 87 P 3 

{Article by Li Tingkang (2621 2185 1660): "It Is Necessary To Draw a Clear Demarcation 
Line Between Yanan’ and Kian 

{Text] For a long time, Wang Ruowarg and his ilk opposed the four cardinal principles 
and advocated bourgeois liberalization. They are absolutely disqualified for Compunist 
Party membership and should of course be expelled from the party. Were they expelled 
from the party for exposing the party's shortcomings and sea side? No, absolutely 
not. Wang Ruowang and his ilk did not expose and criticize the party's shortcomings 
and seamy side, but vilified and attacked the party groundlessly. 

Our party is the vanguard of the proletariat and the only party that can fulfill the 
historic mission of leading the proletarian revolution and socialist construction. 
Without the leadership of the CPC, there would be no victory of the Chimse revolution 
and of socialist construction. This is a correct conclusion drawn ty the Chinese 
people through the test of history. Our party fights for the interests of the 
proletariat and the people of the whole country. [Except for the interests of the 
proletariat and the people of the whole country, there is no special interest of the 
party itself. Therefore, our party is never afraid of exposing its own shortcomings 
and mistakes. The advanced nature of our party is not reflected in it having no 
shortcomings and mistakes, but in that our party can overcome and correct its own 
shortcomings and mistakes by carrying out criticism and self-criticiss. Seriously 
carrying out criticism and self-criticism is an essential mark distinguishing our party 
from political parties of the exploiti g classes. In the history of our party, it made 
many mistakes, including the “Cultural Revolution,” a serious overall mistake. All the 
mistakes were corrected by our party itself through criticism and self-criticisa. la 
order to promptly correct our party's shortcomings and mistakes in its work, our party 
encourages and welcomes party members and the people to carry out criticisms. This 
right is also enjoyed by every party member. Furthermore, the party does not demand 
that the criticism of every person is absolutely correct. If it demanded that every 
criticism be correct and no wrong criticism were allcwed, then those asking criticisms 
would have worries and it would stifle criticisms and suggestions and obstruct a great 
number of correct criticisms, disadvantageous to the carrying out of criticisa. 

However, when we carry out criticisms and expose the party's shortcomings and mistakes 
in its work, we aim at improving the party's leadership, not abolishing it; and we aim 
at making the party stronger and more powerful, not destroying it. But Wang Ruowang 
and his ilk did not act this way. They brazenly attacked the four cardinal principles, 
saying that the principles are “obsolete and outdated concepts that have led China to 
disaster several times"; that the party is “black,” “has done few good things over the 
past 30 years,” and “is unsuccessful on the whole”; and that the country under the 
party's leadership “has no democratic elements" and party secretaries “depend on 
persecuting others.” They absolutely vilified the party from a position opposing the 
party. They either fabricated rumors out of thin air or attacked the party for a 
single fault without considering the party's other aspects. They wilfully exaggerated 
some of our party's shortcomings, treating ants as elephants and stains as tumors, and 

described our party as totally black. la their eyes, our party has become “degenerate” 
and “corrupt,” with no difference to political parties of the exploiting classes. 
Therefore, the only way is to “transform the party” according to their pattern and 
„change our party into a bourgeois party. How can all this be treated as criticism of 
the party's shortcomings and mistakes? 
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Comrade Mao Zedong pointed out long ago that it is necessary to draw a clear 
demarcation line between Tanan and “Kian.” He said: “Some people do not know how to 
draw a demarcation line between the two. For example, when they fight bureaucracy, 
they speak of Yanan as though nothing is right there and fail to make a comparison and 
distinguish the bureaucracy in Yanan from the bureaucracy in Xian. This is 
fundamentally wrong.” ("Selected Works of Mao Zedong” p 1334) Obviously, the “Yanan” 
and “Kian” referred to by Comrade Mao Zedong are not a geographic concept but a 
fundamental method for observing and analyzing problems. Our party's shortcomings and 
mistakes are not an inevitable result of our party's class nature, but are due to the 
fact that our party exists in a social environment in which the exploiting classes 
still exist, the ideas and styles of the exploiting classes will inevitably corrupt our 
party, and some of our party members have nonproletarian ideas to different extents. 
They are also due to the fact that the revolution and construction we are carrying out, 
especially the socialist modernization drive, are new undertakings in human history and 
there are no ready-made experiences to make use of. Mistakes and setbacks are 
unavoidable in the course of exploring a road to building socialist modernization with 
Chinese characteristics. So long as our party's line is correct, its shortcomings and 
mistakes sre always the nonessentials, not the essentials. But the political parties 
of the exploiting classes are different, as they serve the interest of the exploiting 
classes. All political parties of the exploiting classes inevitably reflect the nature 
of the class they represent, formulate programs and lines representing the interest of 
the exploiting classes, and have ideas and styles of the exploiting classes. 
Therefore, to the political parties of the exploiting classes, it is not a question of 
shortcomings and mistakes, but a question of running counter to the direction of the 
development of society and history and violating people's interests. For example, such 
stuff as bureaucracy and individualism reflect the class nature of the bourgeois 
party. Without these things, a bourgeois party is not a genuine bourgeois party. We 
proletarian parties also have such defects as bureaucracy and individualism, but they 
can be overcome through party rectification, criticism, and self-criticism. While 
brazenly attacking our party, Wang Ruowang and his ilk yearned for the democratic 
system of the Western bourgeois parties, advocating the institution of a “multi-party 
system" in China. This shows that their attack on the party is absolutely not the 
reflection of their extreme views or the one-sidedness in their way of thinking, but 
the full exposure of their antagonistic stand. 

It is absolutely impermissible for a Communist Party member to viciously attack the 
party from an antagonistic stand. Of course, we cannot abandon the weapen of criticism 
and self-criticism because of this. Proletarian parties forge ahead amid criticism and 
self-criticism. With criticism and self-criticism, we can remove political and 
ideological dust from our body; overcome some party members’ malpractices such as 
individualism, seeking private interests by taking advantage of power, establishing 
connections for personal ends, and getting in through the back door; and maintain the 
proletarian nature of the party. We oppose “extensive democracy,” but must fully 
develop socialist democracy, dredge normal channels on our own initiative, and accept 
reasonable proposals and correct cricitisms of the masses. Thus, our party can lead 
the people of the whole country in winning one victory after another in socialist 
construction. 
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HKO40734 Beijing NONGHIN RIBAO in Chinese 28 Mar 87 p 1 

{Report: “Du Runsheng (2629 3387 3932) Encourages NONGMIN RIBAO Reports To Go Deep 
Into Rural Areas To Investigate New Trends in Reforn”| 

[rent] Du Runsheng, director of the rural policy research center of the Secretariat of 
the CPC Central Committee and director of the rural development research center of the 
State Council, recently met the reporters of this paper stationed in various provinces 
and some responsible comrades of the editorial department who were attending «a 
conference in Beijing. He hoped that the reporters and comrades of the editorial 
department would go deep into reality to conduct investigation and study, pay attention 
to the sew situation and sew trends in penetrating rural reform, and do well in 
reporting rural work. 

Comrade Du Runsheng said: la recent years, rural reform has developed from work on the 
surface to a breakthrough in work in depth, and many new problems have emerged. You 
are reporters in localities and have more favorable conditions than we comrades working 
in central organs. You are relatively familiar with the local situation, ust know how 
localities implement the principles and policies of the central authorities, and sust 
understand the strong and weak points, advantages, and difficulties of every different 
place. You must particularly understand the masses’ practical experience during this 
great refors. 

While analysing the current rural situation, Comrade Du Runsheng pointed out: Rural 
reforms has gradually developed in depth. We must, therefore, not simply bold that 
rural reform means “deregulation.” Of course, in reforms, we must first carry out 
deregulation and remove restrictions on some old systems. However, where there is 
destruction, there is construction. If there is only destruction without construction, 
problems cannot be solved. la particular, economic problems cannot be solved. It is 
hoped that you will take the lead in studying the problems in a down-to-earth manner 
and put forward measures for solving the problems. He said: Here, I give you some 
subjects and hope that after you return, you will write reports which carry weight, 
have practical data, and really ret le ( the local situation. 

He hopsd that they would all stud; some economics, go deep into rural areas to 
participate in practice, and stay in che grass-roots 1 to 2 months out of every year. 
Preferably, every reporter would keep ties with a point, a district, and a county. 
This way, they can sharpen our observation of the trends in rural refors. in 
conclusion, Comrade Du Runsheng encouraged all of them to continuously adhere to the 
four cardinal principles, to work hard in run NONGMIN RIBAO well, and to make new 
contributions toward penetrating rural reform and the socialist four sodernizations. 

8K070733 Beijing CHINA DAILY in English 7 Apr 87 p 4 

platon“ column by Wang Gangyi: “More Staff Involved in Managing”] 

{Text} China's efforts to extend the socialist democracy and socialist rule of law 
have inevitably brought encouraging changes in the country's economic life. 

One of the changes is the enlarged role of workers and staff involved in the management 
of factories. 
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Extensive press coverge has been given to the Regulation of the sorkers Ccngress in 
State-Owned Enterprises since it was issued by the State Council last October, with two 
other documents on factory management. 

The objective of the regulation, which is complementary to the Work Regulation of 
Factory Directors and the Work Regulation of Grass-Roots Party Organization in 
Industrial Enterprises, is to create a more efficient and democratic management system 
by involving workers more frequently and extensively in the running of factories. 

It is of immediate significance in preventing the abuse of power by directors and 
managers, who are to be legal organisers of enterprises and have the final say in 
production, management and personal affairs under the “director-responsib::’ty systen.” 

According to the regulation, = workers’ congress has to be established in a state-run 
industrial enterprise when the system is adopted. 

The congress should be composed of directors of managers and representatives elected by 
engineers, technicians and workers. Managerial personnel should account for no more 
than one-fifth of its membership. 

The regulation spells out the responsibilities and rights of the congress in five 
fields: 

(1) Examining and adopting resolutions on the implementation of the enterprise's 
management policies, long-term and annual plans, major technological innovation and 
import projects, on-the-job training programmes and how discretionary funds retained by 
the enterprise should be used. 

(2) Examining and approving the management's plans for production ovganization, pay 
scales, bonus distribution and labour protection, as well as cases for disciplinary 
action and other regulations put forward by the director. 

(3) Examining and deciding on the use of the enterprise's welfare funds, housing 
assignments and other major issues concerning the workers’ everyday welfare. 

(4) Examining and supervising the perfoimance of management personnel, including 
directors or managers, and making proposals on their reward, punishment, appointment 
and removai. 

(5) Recommending candidates for directors or electing directors according to the plan 
of the ente prise s immediate superior administrative department. 

A member of the leadership of the All China Federation of Trade Unions said that though 
the regulation falle short of granting the workers’ congress powers equal to those of 
directors, it has certainly helped establish a more democratic management systen in 
industrial enterprises under which workers would have more say in decision-making. 

According to this wnionist, a total of 221,092, or 77.5 per cent of state-owned 
industrial enterp es had set up congresses of workers and staff throughout the 
country by the f 1985. Figures for last year are not available yet. 
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Bowever, since workers’ congresses are an emerging institution, their performance falls 
short of the bright picture which the figures indicated. 

A survey conducted by the Gansu Provincial Government at the end of last year showed 
that among 151 enterprises in 19 cities there were 50 workers’ congresses which had 
plezed an active role in management, 80 played some role, while 21 existed only in name. 

The unionist explained that the situation was not unexpected. “It is simply another 
proof that the establishment of a democratic management system is a gradual process and 
depends to a large extent on the overall outcome of the country’s urban economic 
reform,” he said. 

At present, he added, the role of workers’ congresses in management is, in most cases, 
decided by the extent of the director's commitment to democratic principles and 
practices and how closely workers’ individual interests are tied to the performance of 
the enterprise. I believe as the urban economic reform develops, the role of the 
workers congresses in the management of enterprises will be further consolidated and 
expanded,” he added. 

ROUNDUP STRESSES IMPORTANCE OF GRAIN OUTPUT 

#K080227 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0740 GMT 7 Apr 87 

{Roundup: “Why Does China Agaia Emphasize Grain Production?” -- ZHONGGUO XINWEN SHE 
headline] 

[rent]! Beijing, 7 Apr (ZHONGGUO XINWEN SHE) — Recently, China's top leaders heve 
repeatedly advised leaders at all levels to attach great importance to grain 
production. At the Fifth Session of the Sixth NPC, Premier Zhao Ziyang also reiterated 
the vitally i:saportant position of grain production in the national economy. 

This year, China's grain output target is 800-810 billion jin, an increase of 20-30 
billion jin over last year's figure. 

According to some Chinese grain experts, China must firmly strive to realize the 
strategic target of grain output of 800 jin per head, and raise the annual grain output 
above the level of 900 billion jin as soon as possible and lay a good foundation for 
increasing the grain output to 1,000 billion jin by the year 2000. Only thus can the 
people's demand for food grain and the needs in our economic development be satisfied. 
The 1985 output of 760 billion jin and the 1986 output of 780 billion jin were not too 
far from the “safety line,” but if serious attention is not paid to the fall in grain 
production, it could lead to very grave consequences. This is the fundamental reason 
why the Chinese leaders have again and again emphasized grain production. 

At present, China's annual grain output is 780 jin per nead. This seems to be rather a 
good figure, but with some 40 percent of grain being deducted as animal feed, 
industrial raw materials, and sede, only 60 percent remains for use as food grain. in 
the future, with the further development of the animal husbandry and industry, the 
quantity of people's food grain will be further affected. As grain output in 1986 
merely increased by some 20 billion jin, and the consumption of grain continued to 
grow, the problem will become even greater. Therefore, the figure of 780 jin must not 
be regarded as a satisfactory one, and we must not rest content with that. 
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Between 1981 and 1984, China's grain output increased at a rat. “f percent each 
year, and reached the all-time high in 1984. Then, in all parts of the cwntry, there 
was a transient phenomenon of it “being difficult to sell grain,” and this gave people 
a false impression that China would no longer have a grain probles. 

As people have noticed, the continuing increases in grain production before 1984 were 
ascribed to the adoption of the household output contract responsibility system which 
gave full play to the initiative of the peasants in producing grain. Fowever, 
potential may have been fully tapped in this regard in order to increase grain 
production. 

Another factor that affects the growth in grain production is the present unreasonable 
grain purchase price. Peasants found that their income from growing grain crops was 
less than that from growing cotton, tobacco, vegetables, hemp, and fruit. As the 
saying goes, “a low grain price will hare the interest of peasants.” Therefore, many 
peasants have switched from growing grain crops to other more profitable crops. in 
1985, the farm land sown with grain crops sharply decreased by some 60 swillion au, and 
grain output fell by nearly 30 billion jin. 

In addition, many irrigation works in all parts of China have not been properly 
maintained and consolidated for years, and this has led to the decreases in the 
irrigated area of farm land in all parts of the country, and alec lowered the capacity 
to resist natural disasters. It is also unfavorable to the fulfillaent of the plan for 
increasing grain production in the future. 

“Without agriculture, the economic situation will be unstable; aod without sufficient 
grain, there will even be chaos.” In saying this, Chen Yun, one of the top leaders of 
the CPC, sharply pointed out the important position of grain production in China. In 
hie Government Work Report, Premier Zhao Liyang once again pointed out that 
agricultural development must be given priority, and the emphasis in agriculture should 
be on developing grain production. The sustained and steady development of agriculture 
is of great significance in the national economy as a whole. 

In China's economic development histo:y, smooth economic development was always 
accompanied by a good harvest of grain crops; and if grain production decreased by «a 
big margin, the economy would certainly become stagnant. The ear crop failures 
between 1959 and 1961 and the good harvest in 1984 prove Zhao Ziyang’s statement. 
Today, in the 1980's, the vital influence of grain production on economic development 
and social stability must never be underestimated. 

If chinas grain output can reach 800 billion jin this year and continues to maintain 
its development somentus, China will remove a major threat to its social stability and 
continuing development in the future. 

PRESIDENT OF ACADEMY OF SCIENCES ON FANG LIZHI 

HK080710 Hong Kong TA KUNG PAO in Chinese d Apr 87 p 2 

["Newsletter” by staff reporter Ye Zhong-win (0673 0022 2404): “Zhou Guangshao, New 
President of the Chinese Academy of Sciences, Speaks About Fang Lb 

[Text] Beijing, 7 Apr — On seeing Zhou Guangzhao, the new president of the Chinese 
Scademy of Sciences, Hong Kong reporters naturally did not let the opportunity to ask 
questions about the hot topic of Fang Lisi slip by: “Is Fang Lizhi subject to 
restrictions in his activities?” [paragraph cont inves) 
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Will Famg go to Britain to attend 4 meeting? Have some postgraduate students at 
Befei’s University of Science and Technology asked to come to Beijing to continue 
conducting research with Fang Lizhi?... 

Faced with the series of questions on Fang Lizhi, Zhou Guangzhao not only did his best 
to give specific replies but alec expressed his views on “total Westernization,” 
student unrest, and other issues of more profound significance. A reporter said after 
the wet i that Zhou Guengeheo had discussed the question of Fang Lizhi in « very 
impartial manner. 

Fang Lizhi Has Moved to a New House [subbead! 

Thou Guangzheo said: The Chinese Academy of Sciences recently set aside a new flat for 
Fang Linti, which has one gore room than the old one, to enable his to move his books 
from the University of Science and Technology to Beijing and to encourage hie to 
continue conducting research in astrophysics. As for the question of his going abroad 
in the sear future to attend « areting and the question of postgraduate students, they 
are still being etudied. This is because Fang Lizhi works as a research fellow in the 
astronomical observatory but de aust also look after some postgraduate students. 
Conditions will probably sot permit the transfer of former postgraduate students in the 
University of Science and Technology to Beijing. 

“In criticizing Fang leni, we do sot direct our criticiem against hie personally.” 
Zhou Guangehao added: “In building socialism, China must find its own path. China's 
national conditions are different from those of the Soviet Union. They are also 
different from the conditions in the United States and Japan. in the past we 
indiscriminately copied the Soviet practice. This proved anworteable. Can we 
indiscriminately copy the U.S. methods? The United States is quite an economically 
developed country. Do we have such conditions? What Fang Lizhi advocates does not 
conform to China's nations! conditions. After the implementation of the policy of 
opening up in recent years, some young people, seeing that the United States is good, 
simply bold that China's social system is unworkable. They do not know that it takes «4 
very long time to build « country. We should conduct education in this respect among 
young people.” 

Fang Lieht Bas Reservations [| subhead! 

Thou Guangehao said: Fang Lichi reportedly told other people dat since he had not 
studied politics in the past, he did not consider problems in a very comprehensive way, 
but he still had reservations. “Fang Lizhi's ideas have not been formed overnight and 
% we cannot ask his to change them immediately.” 

What is the relationship between opposition to bourgeois liberalization and scientific 
work? Zhou Guangeheo frankly said: Natural sciences do not have national boundaries. 
As the common property of all human beings, scientific knowledge belongs neither to the 
proletariat gor the bourgeoisie. But scientists have a motherland. They must love 
their own motherland. 

Many Problems Are Caused by a Backward Econcay [ subhesd! 

“The many problems in China are ultimately caused by « backward economy. The most 
important prob les confronting Chinese scientists at the moment is how to make science 
and technology serve the national economy and to modernize scientific research. Just 
wait and see. We shall score some successes in this field in | of 2 years. At that 
ti, the problems will be clearer.” 
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PRC IMPORTS 100,000 FOREIGN PUBLICATIONS YEARLY 

Wiese Hong Kong ZBONCCUO XINWEN SHE in Chinese 0359 GT 30 Mar 87 

[Report by Wei Lin (7279 2651): “A Wisit to China National Publications Import and 
Export Corporation”) 

{Text} Beijing, 30 March (ZHONGGUO KINWEN SHE) -- China Imports 100,000 Foreign 

Publications per Year [subhead! 

Zhao Yingshu, «a responsible person of the planning section of the China National 
Publications Import and Wert Corporation, told this reporter: “This year, our 
corporation will continue to introduce some 100,000 foreign publications to China, 
including those on Western philosophy, politics, lew, and culture and art. These 
social sciences books will constitute more than 40 percent of the import publications.” 

He said that the corporation is trying to import more books and journals from abroad, 
whatever their viewpoints, provided they can be taken as our reference. 

In recent years, this corporation, which is the only corporation that has been 
authorized to import foreign books and musical products, is importing « total of 
100,000 kinds or more than 1 sillion copies of books, 3,000 kinds or 4.5 sillion 
copies of newspapers and magazines, and 600,000 copies of documents. The ration 
between science and technological books and social sciences books has been changed {roe 
7 to 3 in 1985 to about 6 to 4. 

The temporary office of this corporation which is loceted in an old imperial building 
of the Qing Dynasty in Beijing, is bursting with foreign publications. “With an import 
of 20 to 25 tons las received) of books « day, thie room is already too ll for us. 
In the 1950's and 1960's, the import volume was much smaller. in some years, only «a 
few dosen books were imported. Now we have selected a new place for our corporation, 
and a new site will be built soon,” Zhao said. 

Import of Musical Products Will Continue To Rise lebend 

“However,” he continued, “the import of books may be reduced this year. One reason is 
that the state's foreign exchange to be used for importing books has bee: reduced, and 
a second reason is the depreciation of the renminbi while book prices are going up 
abroad. in short, the import of books is restricted by the shortage of funds. 

"On the other hand, the import of musical products mey increase. ace records and 
tapes are usually used by individuals, they are purchased at the users’ own expense 
rather than public expense. Now the purchasing power of individuals is rather strong 
in our country. In 1985, our corporation held the first exhibition of foreign, Hong 
Kong, and Macao susical products, which aroused the young people's great interest in 
buying @usical products, especially classical music. la that year, „ total of more 
than 3 million gusical records and tapes were imported. last year, to encourage the 
import of classical susi products, our country reduced relevant customs duties from 50 
and 70 percent to 20 percent. At the second exhibition this year, there are more than 
3,000 new exhibits.” 

fe went on: “Moreover, since more and more families are using video recorders, there 
is aleo an increasing need in this respect. The pity is that we still canmmot satisfy 
this seed. Some imported musical and art video tapes can only be supplied to certain 
teaching units according to relevant regulations.” 
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FILM OM RURAL LIFE IN 60°S, 70°S BECOMES BIC BIT 
GWO20951 Beijing XIMMUA in English O817 GHT 2 Apr 87 

[Text] Beijing, April 2 (XIMNBUA) -- “A Town Called Hibiscus,” 2 file depicting life in 
@ emell village during China's stormy political situation of the last two decades, is « 
big hit. 

The file is drawing laughter, tears and applause from sudiences in the capital of 
Beijing, and has been suown in its ten major cinemas 51 times to over 40,000 viewers. 

“The file's hermetic social system reminds me of how the Cultural Revolution was 
started and why the ‘gang of four’ dared to be so barbaric,” 2 middle-aged women said 
in front of the capital cinem. 

The screenplay was adapted from Gu Hua’s novel of the same title, directed by Kie Jin 
and a young screen writer, Zhong Acheng, assisted with critical input. 

The story takes place in « emall country town called Hibiscus, a simple Chinese village 
surrounded by beautiful scenery created by graceful lotus flowers. 

fu Yuyin, the file's heroine is played by Liu Kisoging from the Beijing File Studic. 
tu is kind-hearted and pretty, works hard and lives frugally together with her 

husband. As a result, they are able to save enough ey to build « sew house. 

The sew house onl, bSrings them trouble in 1964, two years before the Cultural 
Revolution began, and they are classified as sew rich peasants and their house is 
confiscated and the husband driven to suicide. 

While manager of the food grain supply center Gu Yanshan is implicated and discharged 
from his post because of his involwement, the idler Wang Qiushe becomes an advanced 

element in the movement and lastet is in charge of the town during the Cultural 
Revolution. 

fu is forced to sweep the streets with a “rightist” named Qin Shutian. They help each 
other, fall in lowe and finally get married. 

However, Qin is sentenced to a ten-year prison ters, and during 4 snowy winter, Hu 

almost dies in childbirth. Gu stops an Arey car and gets her to the hospital, where 
she successfully gives a birth to « son. 

The file received high praise during its premieres last gonth in Shanghai and Fujian 
Province. Critics point out that the file, though mainly depicting the cad experiences 
of the people in the sixties and early seventies, foresees that such misfortunes will 
be avoided. 
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SEANDONG'S LIANG BUTING INSPECTS 2130 CITY 
Soon Jinan Shandong Provincial Service in Mandarin 2300 9 Apr 87 

{Text} During bis inspection and study tour in Zibo City, Liang Buting, secretary of 
the provincial party committee, stressed that while conducting the campaign on 
increasing production and practicing economy and increasing revenues and reducing 
expenditures, it is secessary to focus work on increasing economic results and persist 
in simultaneously increasing the rate, economic results, and momentum. He said: A 
definite construction rate and good economic results are sot gutually exclusive. 

On 68 and 9 April, Comrade Liang Buting inspected some plants and the rural areas in 
Zibo City, heard briefings from the relevant departments, and affirmed the achievements 
in industrial and agricultural production in Zibo City. 

During the tirst year of the Seventh 5-Year Plan, Zibo City proceeded from reality and 
creatively formulated gore than 180 reform measures. About 96 percent of enterprises 
implemented the economic contract responsibility system, 103 enterprises implemented 
the plant director responsibility system, and 205 small state-owned commercial 
enterprises ewitched to the production of other products. The city organized 23 
enterprise groups and associeiiom. such as the electric machinery, grain machinery, 
pharmaceuticals, and chemical industrial enterprise groups, and completed 151 or 
technological transformation projects. In 1986, this city’s total industrial and 
agricultural output value increased by 11 percent over the previous year, and the local 
financial revenues increased 9.48 percent, showing a balance between revenues and 
expenditures with « emall surplus. 

During the first quarter of this year, Zibo City deepened reform among enterprises, 
studied seasures for invigorating large and medium-sized enterprises in nine aspects, 
and enabled workers to directly link their labor quantity, quality, and efficiency with 
their incomes % af to instill sew vitality into enterprises. Under a situation in 
which some raw materials were in short supply and power supplies were reduced so as to 
support drought combating work, the industrial output walue of the city stiil showed an 
increase of 23.85 percent over the first quarter of last year. Tax revenues from the 
industrial and commercial sectors increased 13.56 percent over the same period las: 
year, thus showing « sutultaneous increase in rate, economic resultr, and somentus. 

While inspecting industrial and mining enterprises in Zibo City, Comrade Liang Buting 
said: Compressing the atmosphere does scot mean seeking uniformity in the development 
rate. On the premise of ensuring « soiid, not exaggerated, and comparatively good 
economic results, the rate aay be and should be developed more rapidly. 

NINGBO CITY EXPORTS ~~ Beijing, 2 Apr (KINNUA) — Dishcloths, door curtains, and net 
bags produced in an east China city sell well abroad while some businesses are seeking 
overseas wartete for their TV sets, radio recorders, and other durable goods. Ningbo, 
a coastal city in Zhejiang Province, sow exports 300 kinds of emall commodities to 80 
countries and regions, according to today's “INTERNATIONAL BUSINESS”. This has helped 
the city earn 30 willion U.S. dollars in hard currency annually over the past few 
years, the paper said. [Text] [Beijing XINHUA in English 1136 GYT 2 Apr 67 Ow) 
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GUANGZHOU'S PLA PARTY CHIEF ON PARTY STYLE 

HK100747 Guangzhou NANFANG RIBAO in Chinese 7 Apr 87 p 1 

{[Report: At a meeting of the Secretaries of the Discipline Inspection Committee. of 
Major Units under the Guangzhou Military Region, You Taizhong Stressed the Need to 
Grasp the Building of a Fine Party Style in a Deep-going and Sustained May“ 

{Text} The PLA'’s Guangzhou Military Region held a meeting of the secretaries of the 
discipline inspection committees of major units from 2 to 6 April. You Taizhong, 
secretary of the silitary region's party committee, spoke at the meeting. 

Comrade You Taizhong stressed that the task of primary importance which must be 
fulfilled is to adhere to the four cardinal principles and oppose bourgeois 
liberalization. When talking about consolidating and developing the achievements of 
party rectification and party style rectification, Comrade You Taizhong said that 
through the party rectification last year and the rectification of party style earlier 
this year, the party style in all units of the military region has markedly improved. 
However, the work of overcoming the unhealthy tendencies cannot be accomplished at one 
stroke, and party committees at all levels gust not relax their efforts in this 
regard. This work must be carried on continuously in depth. It is necessary to 
continue to straigthen out the wrong practice of seeking private gains by making use of 
one's power, resorting to deception, and indulging in formalist and window-dressing 
actions, and to overcome bureaucratism. It is also necessary .o guard against the 
unhealthy tendencies of using public money for pleasure tours and extravagant eating 
and drinking, giving and taking bribes, graft in economic activities, and issuing cash 
or material bonuses lavishly. You Taizhong called on all leading organs and leading 
cadres to set a good example so as to influence the party style and Army style among 
the troops. 

I DI DISCI 

HKO71236 Nanning Guangxi Regional Service in Mandarin 1030 GMT 6 Apr 87 

[Excerpts] 4 5-day regional conference on discipline inspection work concluded on 4 
April in Nanning. [passage omitted) 

The conference demanded that Communist Party members throughout the region stand in the 
forefront of the struggle against bourgeois liberalization, safeguard the party's 
political discipline, and greet the convening of the 13th national party congress with 
outstanding achievements. 

The conference set the following five tasks of our region's discipline inspection vork 
for this year: 

First, we must safeguard the party's political discipline. Under the leadership of 
party committees, discipline inspection commissions at all levels must regard the task 
of opposing bourgeois liberalization and enforcing the party's political discipline as 
their major task for this year. 

Second, we must turn discipline inspection work intc important forces for promoting 
reform. Upholding the four cardinal principles and supporting and protecting 
successful promotion of the policy on reform and opening up constitute the guiding 
ideology of our discipline inspection work during the new period [paragraph continues] 



I. 10 Apr 87 P 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH RECION 

Discipline inspection commissions at all levels must resolutely investigate and deal 
with cases involving activities that obstructed and sabotaged reform, and energetically 
publicize and commend good models in promoting party style and reform. Through 
supervision and inspection, discipline inspection commissions at all levels must 
support and protect reforms within enterprises and increase the vitality of enterprises. 

Third, we must continue to rectify unhealthy tendencies. In rectifying unheal’*:hy 
tendencies, we must act in accordance with the central authorities’ guiding principle 
of resolutely promoting the rectification on a long-term basis, and make unremitting 
efforts to promote the rectification. We must continue to solve existing problems in 
various types of unhealthy tendencies as pointed out by the central authorities, 
integrate the rectification with the drive to increase production and practice economy 
and increase revenue and reduce expenditure, and take vigorous measures to counter the 
resurgence of various unhealthy practices such as the practice of extravagant eating 
and drinking, the practice of going in for ostentation, extravagance and waste and 
displaying one's wealth, and violations of the financial and economic discipline. We 
gust also firmly rectify the evil practice of illegally occupying land to build 
personal houses. 

Fourth, we gust strengthen education in party spirit. We must put the stress on 

conducting education in the ideal of communism, in the aim cf wholeheartedly serving 
the people, in upholding the four cardinal principles, in the party's fine tradition 
and style of work, and in the party's regulations and Constitution. 

Fifth, we must give full play to the role of inner-party supervision. To promote 
inner-party supervision, we must attach importance to two matters, namely, laying down 
rules and regulations for the purpose of handling problems from the outset, and paying 
attention to democratic life within party committees and leading party groups at all 
levels. 

Chen Huiguang, secretary of the regional party committee, delivered speeches at the 
conclusion of the conference. They demanded that party committes at all levels 
conscientiously implement the spirit of the central authorities’ relevant documents, 
justly and forcefully publicize the four cardinal principles, resolute’y wage sound and 
sustained struggle against bourgeois liberalization, and continue to rectify various 
types of unhealthy tendencies. [passage omitted] 

BRIEFS 

HENAN INDUSTRIAL ACHIEVEMENTS -- Henan Province's total industrial output value in 
February this peur increased by 23.8 percent as compared with the same period last 
year, the province's total industrial output value in March this year increased by 10 
percent as compared the same period last year, and the province's total industrial 

output value during the first quarter of this year increased by 9.2 percent as compared 
with the first quarter last year. [Summary] [Zhengzhou Henan Provincial Service in 
Mandarin 2300 GMT 6 Apr 87 HK) 
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BEIJING LEADERS GIVE "CIVILIZED CITY’ REPORTS 

SKO30656 Beijing BEIJING RIBAO in Chinese 21 Mar 87 p 1 

{Excerpts} Each and every collective gathered at the meeting have added brilliance to 
the capital by turning it into a civilized city. All of them have contributed to 
fostering civilized new habits. Yesterday, 80 advanced collectives and individuals in 
the capital gathered happily together under the same roof to attend a report meeting on 
contributing to building a civilized city. Li Ximing, secretary of the municipal party 
committee, praised them for setting examples for the people throughout the 
municipality. He called on the people in Beijing to take the advanced units as their 
examples, promote the spirit of being masters of the state and of cherishing and 
exerting efforts to build the capital, pool the wisdom of all, work hard, and 
contribute to building a civilized city. [passage omitted] 

The report meeting was attended by leading comrades of Beijing Municipality, including 
Li Ximing, Chen Xitong, Zhao Pengfei, Wang Xian, Bei Jiefu, Jin Jian, Han Boping, Wang 
Quang, Zhang, Mingyi, and Chen Haosu, and leaders of the central party, government and 
Army organs stationed in Beijing, including Li Yan, Chang Jie, Song Yingqi, and Wang 
Yan. [passage omitted] 

The report meeting was presided over by Jin Jian, deputy secretary of the municipal 
party committee. Comrades Li Ximing and Chen Xitong gave speeches respectively. Li 
Ximing said: Over the past few years we have scored some achievements in turning 
Beijing into a civilized city. We have witnessed some changes. However, we still have 
lagged behind the requirements for a civilized city. Doing a good job in building a 
civilized city is the common responsibility and glorious task for the people throughout 
the sunicipality. We should actively publicize the deeds of some advanced persons who 
have contributed to building spiritual civilization. We should study and promote their 
selfless spirit and the spirit of being happy to help other people and serving the 
people wholeheartedly, foster healthy trends, and commend and learn from the advanced. 
Li Ximing also expressed the hope that all participants will guard against arrogance 
and rashness and use their model deeds to influence and stimulate more people to make 
new contributions to building the capital into a civilized city. [passage omitted] 

AT AGANDA 

$K091235 Shijiazhuang HEBEI RIBAO in Chinese 24 Mar 87 p 1 

{Excerpts} The external propaganda group and the Propaganda Department under the 
provincial party committee held a provincial external propaganda work conference in 
Shijiathuang from 18 to 23 March. The conference relayed the guidelines of relevant 
documents of the central authorities and the National External Propaganda Work 
Conference, summed up the province's external propaganda work, exchanged experiences, 
and studied and arranged further work tasks. [passage omitted] 

King Chongzhi, secretary of the provincial party committee; Li Wenshan, deputy 
secretary of the provincial party committee; and Ye Liansong, vice governor of the 
province; made speeches at the conference. Attending the conference were leading 
comrades, including Wang Zuwu, vice governor of the province; and Xu Chunxing, vice 

* chairman sf the provincial CPPCC Committee. 

Zhu Mvshi, head of the central external propaganda group, made a special trip from 
Beii‘ug to attend and make a speech at the conference. [passage omitted] 
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The conference stressed: To create the true image of China in the world, we must carry 
out the external propaganda work by adhering to the four cardinal principles and 
opposing bourgeois liberalism. We must clearly understand that the four cardinal 
principles are fundamenta* principles which we must abide by in conducting external 

work and the foundation for building our country. The four cardinal 
principles profoundly reflect the objective law and essential requirements of socialist 
modernization, concentratively stand for the fundamental interests and aspirations of 
the entire party and all people of the nation, and are the prlitical foundation for 
uniting the entire party and all the people of the nation to wo:k hard. Thus, the four 
cardinal principles must be treated as the starting point and the end-result of the 
external propaganda work. However, we must continue to persist in the “one-country, 
two-system™ policy in conducting propaganda toward compatriots in Hong Kong, Macao, and 
Taiwan so that there will be no misunderstanding. [passage omitted] 

The conference set forth: la conducting the external propaganda work, we should 
enthusiastically publicize Hebei and make contributions to creating the true image of 
China around the world. [passage omitted] 

The conference stressed: The party committees at all levels should strengthen 
leadership over external propaganda work, persist in the principle of paying equal 
attention to internal and external propaganda work, set up and perfect the leadership 
system of external propagaada work, pool the wisdom and efforts of the people to create 
conditions for conducting the work, and make efforts to create a new situation in our 
province s external propaganda work. 

I's xX I ANTILIBERALIZATION 

030131 Shijiazhuang Hebei Provincial Service in Mandarin 0000 GMT 3 Apr 87 

{Excerpts} A study course for leading cadres of prefectural, city, county, and 
district party committees opened at the provincial party committee's party school on 2 
April. Provincial party committee Deputy Secretary Li Wenshan presided at the opening 
ceremony. Provincial party committee Secretary Xing Chongzhi made a speech. This 
study course is being held in accordance with the spirit of the CPC Central Committee 
Propaganda Department's recent circular calling for cadres at all levels to seriously 
study the two books “Building Socialism with Chinese Characteristics” and “Uphold the 
Four Cardinal Principles and Oppose Bourgeois Liberalization.” (passage omitted] 

Xing Chongzhi focused on four issues in his speech: i) Fully understand the 
arduousness, long-term nature, and complexity of the struggle against bourgeois 
liberalization. 2) Have a clear picture of the two basic points in the line since the 
34 Plenary Session of the llth CPC Central Committee. 3) Learn how to correctly unfold 
the struggle against bourgeois [words indistinct]. 4) Uphold and improve party 
leadership. 

Xing Chongzhi said: The ideological trend of bourgeois liberalization is a very 
complex social phenomenon that exists for a long time. It is not a problem that can be 
resolved through one or two struggles. We must therefore fully understand the 
long-term nature, complexity, and arduousness of this struggle. At present we must 
concentrate efforts on criticizing in depth the erroneous viewpoints of bourgeois 
liberalization, get a good grasp of positive education in upholding the four cardinal 
principles, further consolidate, augment, and strengthen the media position, vigorously 
strengthen and improve ideological work on all fronts, especially the schools, and 
vigorously step up the building of the contingent of Marxist theorists, to facilitate 

out in depth the struggle now unfolding against the ideological trend of 
bourgeois liberalization. 



I. 10 Apr 87 4 3 PRC REGIONAL AFFAIRS 
NORTH RECION 

Due to the fact that the CPC Central Committee formulated right frea the start the 
correct principles and policies on opposing bourgeois liberalization, and these have 
been grasped more and more by the cadres and masses, plus the fact that everyone has 
suffered a great deal from leftism in the past, it is not very likely now that the 
struggle will become inflated. What we must pay particular attention is to guard 
against failure to attach sufficient importance to the struggle sx to gcasp it cightly, 
and even abolition of leadership over it, with the result thet the straggle is 
conducted in a superficial way. The party committees at all levels must attach great 
importance to this, carry out deep-going investigation and study, continually sve up 
experiences, [words indistinct] and provide firm and careful guidance for this struggle. 

While grasping the struggle against bourgeois liberalization in the political and 
ideological field, we must also vigorously step up the building of oe two 
civilizations. In particular, on the economic front, we must uphold the correct 
principles for construction, launch an extensive drive to increase production and 
practice economy and increase revenue and cut spending, carry out economic structural 
reform in depth, and expand opening up to the world. We gust strive to ensure the 
sustained and steady development of the entire national economy. If these tasks are 
done well, they will benefit still more the struggle against bourgeois liberalization. 

NEI MONGGOL'’S BU HE ON LATERAL ECONOMIC TIES 

SK100820 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 9 Apr 87 

[Text] on 8 April Bu He, chairman of the autonomous regional People's Government, 
delivered a speech on establishing lateral economic associations at a meeting held in 
Hohhot City on developing economic cooperation and technical coordination among the 
Western areas of the region. 

In his speech he stated: Lateral economic associations represent the inexorable trend 
of socialist economic development. fe continued: In establishing lateral economic 
associations, efforts should be made to uphold the principle of voluntary participation 
and mutual benefits, to make stable progress, and to refrain from being anxious to 
score achievements. On the basis of summing up experiences, all tasks in this regard 
should be carried out one by one and in a down-to-earth manner. la particular, 
attention should be paid to proceeding from the reality. 

In establishing lateral economic associations, ef.orts should be made to primarily set 
up cooperative relationships with nearby units and then with remote ones and to do a 
good job first in conducting cooperation within the enterprises themselves in order to 
bring their strong points into full play. Only by so doing can we better establish 
economic cooperation with outside units. Efforts should be made to set up cooperative 
systems between the economy and science and technology and to apply the new science and 
technology and promote the replacement and renewal of products. 
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TAIWAN STANDS FIRM ON ADB NAME CHANCE ISSUE 

OW100543 Taipei CHINA POST in English 3 Apr 87 f 12 

[rent] The Republic of China [ROC] will “never concede” to an Asian Development Bank 
[ADB] request to change its name to “Taipei-China,” Foreign Minister Chu Fu-Sung said 
yesterday. 

Chu made the statement in reply to an interpellation by opposition Democratic 
Progressive Party lber] Legislator Chang Chun-hsiung. 

Chang urged the government to actively participate in the ADB's 20th board of governors 
meeting in Osaka on April 27-29 and asked the minister the difference between 
“Chinese-Taipei" and “Taipei-China.” 

Chu said the ROC participates in both governmental and nongovernmental international 
activities. 

With regard to government activities such as the ADB, Chu said, the ROC's policy is to 
never compreasise. 

After Peking was admitted as the 47th member of the ADB in February 1986, Peking 
pressured the ADB to ask the ROC to change its name to Taipei-China“ which cannot be 
accepted by the ROC, the minister said. 

“Chinese-Taipei” and “Taipei-China” are the same, Chu said, adding that neither will 
ever be acceptable to the ROC when used for governmental affairs. 

With regard to nongovernmental affairs, the government will make a flexible decision 
after judging the nature of a particular event and its venue, Chu said. 

Meanwhile, DPP legislators Yu Cheng-Hsien and Hsu Kuo-tai yesterday urged the 
government to dispatch a delegation to the ADB's upcoming meeting. 

They called on the government to create a new situation favorable to the ROC. 
“Shrinking and hestitating are no longer tolerable,” the two said. 

Y I ING 

0090325 Taipei CNA in English 0258 GMT 9 Apr 87 

{Text] Taipei, April 9 (CNA) -- The Taichung Harbor Bureau's decision to refuse entry 
to a Japanese cargo vessel carrying 29,000 metric tons of maize destined for this 
country will not affect the domestic supply of maize, Vice Economics Minister Li Mo 
said Wednesday. 

According to news reports, the Japanese vessel Rose“ was refused entry five days ago 
because it had sailed directly from Keelung to the Lienyuan Harbor in northeast China 
mainland earlier this year in violation of the ROC's navigation regulations. The 
vessel is now berthed outside the Taichung Harbor. Local owners of the maize are 
worried that the delayed shipment might affect the domestic supply of maize. 
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Li said the Economics Ministry had not yet received a formal report on the incident, 
and therefore was unable to comment on it or propose any remedy measures. It seems it 
would be more appropriate for the Communications Ministry to decide on how to handle 
the case, he said. 

The local maize market will not be affected by a mere shortage of 29,000 metric tons of 
maize, Li said. 

GOVERNMENT PLANS LIMITED BAN ON DEMONSTRATIONS 

OW100541 Taipei CHINA POST in English 3 Apr 87 p 12 

[Text] The government plans to ban street demonstrations outside the Presidential 
Building and other buildings in the “Po Ai special zone,” a local Chinese-language 
newspaper reported yesterday. 

Quoting unnamed sources, the INDEPENDENCE EVENING POST said the proposed ban has yet to 
be approved by President Chiang Ching-kuo. 

The “Po Ai special zone“ includes judicial buildings, the Taiwan garrison command, the 
Legislative Yuan, the Control Yuan, the Ministry of Foreign Affairs and the National 
Assembly, the newspaper said. 

The ban is aimed at the opposition Democratic Progressive Party which has said it will 
stage a peaceful demonstration in front of the Presidential Building on April 19 
against the proposed National Security Law which is to replace martial law, the 
newspaper said. 

NATI 181 PASSED 

0W100357 Taipei CNA in Engl ich 0255 GMT 10 Apr 87 

[Text] Taipei, April 10 (CNA) — The Kuomintang [KMT] Central Policy Coordination 
Committee passed a resolution Thursday to revise some articles in the draft of the 
National Security Law according to suggestions provided by lawmakers, scholars and 
officials. 

The resolution was passed in a meeting presided over by Hung Shou-nan, vice president 
of the Judicial Yuan and a member of the u Central Standing Committee. KENT 
legislators and ranking officials from the Ministries of the Interior, Justice and 
National Defense were invited to discuss the revision. 

During the meeting, participants decided to use “police authorities” to replace the 
term “security authorities” in article four regarding the inspection of inbound and 
outbound travellers, vessels, aircraft or other transportation equipment. 

Article two would be revised to stipulate that people's asseablies or associations are 
not to violate the Constitution, advocate counties or breach national territory. 

Regarding military control zones, participants believed that they should be jointly 
determied by the Defense Ministry, the Interior Ministry and other concerned agencies. 

The revised draft and opinions provided by participants during the meeting will be 
presented to the KMT Central Standing Committee for further deliberation. The draft if 
passed by the Standing Committee meeting next Wednesday will be the final draft. 
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(Report: “Welcome Sir David Wilson to Hong Kong To Assume Office as New Governor”) 

[Text] Hong Kong, 8 Apr (ZHONGGUO TONGXUN SHE) — Sir David Wilson will arrive in Hong 
Kong tomorrow (9 April) and will be sworn in to office as the 27th governor of Hong 
Kong. Sir David Wilson will take up the post of governor of Hong Kong at a tise when 
Bong Kong is in its transitional historical period. The citizens of Hong Kong cherish 
ardent expectations for this new governor. 

Sic David Wilson participated in the Sino-British talks on Hong Kong's future and is 
therefore familiar with the whole process of the signing of the Sino-British Joint 
Declaration. Subsequently, he became Britain's chief representative in the 
Sino-British Joint Liaison Group and played an important role in helping Britain and 
China negotiate the settlement of matters concerning the smooth handover of Hong Kong's 
sovereignty in 1997. In the late 1970's, he was appointed political adviser for the 
Bong Kong Government. He has a good understanding of the situation in Hong Kong. 
Therefore, the citizens of Hong Kong are generally of the opinion that Sir David Wilson 
ie the most ideal choice to replace the late Hong Kong Governor, Sir Edward Tode. 
They have extended a welcome as he assumes the office of governor. 

There are only 10 years left until Britain hands over Hong Kong's sovereignty to China 
in 1997. The most important matter during this period is to maintain Hong Kong's 
stability and prosperity. People are convinced that Sir David Wilson will use his 
experience and talent to properly resolve difficulties and problems Hong Kong may 
encounter. 

Deve loping excellent relations and cooperation between China and Britain is the most 
‘mportant guarantee for maintaining Hong Kong's stability end prosperity. la the 
1960's, Sir David Wilson worked in the British Embassy in Beijing. He is proficient in 
Chinese ari can speak the language of Beijing fluently. Beijing calle his an “old 
friend of China.” During a transoceanic television interview with a Hong Kong reporter 
in January, he remarked that he would follow Sir Edward's example and make efforts to 
go to Beijing as frequently as possible to make contacts and exchange views with 
Chinese leaders. People belive that Sir David Wilson will use his rich diplomatic 
experience and his relationship as an “old friend of China” to promote Sino-British 
friendly cooperation and help the two countries reach a more profound understanding on 
matters concerning Hong Kong. 

Economic development is, undoubtedly, a matter of primary importance in Hong Kong. 
People believe that during his term of office, Sir David Wilson will recommend the 
worthy, appoint the able, and accept sincere opinions so that Hong Kong cen continue to 
display its role as one of the world's three great financial centers and to make its 
economy sore flourishing. There are many problems to resolve in Hong Kong's econoay 
during the coming 10 years, euch as how to tackle the threat of trade protectioniss, 
how to increase the variety and competitiveness of Hong Kong's export commodities, and 
how to guide people in making investments in construction projects in Hong Kong. The 
solution of all these awaits a development blueprint and effective measures worked out 
by the new governor. 
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After his arrival in Bong Kong, the new governor will encounter various problems under 
debate, including political reform in Hong Kong. On this point, Sir David Wilson 
pointed out during an interview with a Hong Kong reporter in January that Hong Kong's 
reforms should proceed in an orderly way and step by step. We are convinced that Sir 
David Wilson will properly handle these problems in the spirit of the Sino-British 
agreement. 

Entrusted with an arduous sission by the era, Sir David Wilson is arriving in Hong 
Kong. It is our hope that his achievements in his official career will make an 
unforgettable impression on us. 

EDITORIAL ON GOVERNOR'S CHALLENGES, LOYALTIES 

BKO90243 Bong Kong BONGKONG STANDARD in English 9 Apr 87 p 6 

{Editorial: “Short Honeymoon for our New Governor] 

[Text] Song Kong today welcomes the new Governor, Sir David Wilson. 

His arrival will be accompanied by the usual pomp and pageantry expected of such an 
occasion. However, the honeymoon will be short. 

Apart from the daily pressures expected of such high office, Sir David has two 
fundamental hurdles to overcome: The very apparent drift suffered by the 
administration and the suspicions of a section of the community who believe that Sir 
David's heart lies closer to Whitehall than it does to Hong Kong. 

Putting the administration back on course is probably the easier task. The probles 
wasn't created by anyone in particular, a coincidence of events brought it about. Sir 
Edward Youde's sudden demise, the changes at the top of the hierarchy, and a new 
awareness of basic political rights. brought on by the Daya Bay debate, have all come 
together at the same time. But also [the] probles [was] compounded by «a iack of 
cohesion at the top of the administration. 

The second probles will take a longer time to solve. It is one of Sir David's own 
making. Wot wilfully or consciously created; but there, nevertheless. For various 
reasons, many believe hia to be just another Whitehall creature, quite ready to 
subordinate the interests of Hong Kong and its people to those of Whitehall. 

Previous governors easy have been gore subservient to Whitehall but it mattered less 
then. Now there's the question of 1997 and the feeling that Britain is washing its 
hands of the territory. And there's the long shadow cast by Sir Edward. Rightly or 
wrongly, he is seen as one who really had the interests of Hong Kong's people at 
heart. It is widely believed that he died for those interests. 

Sir David has one thing going for hie. Just about everybody feels he is the man for 
the job. Long associated with this place, highly-esteemed by the Chinese, a Mandarin 
in the Chinese sould, he is simply regarded as the man who knows his stuff. 

Sir David has just to show that his heart is also here. And there will be ample 
opportunities in the immediate gonths shead. A reminder of one such opportunity will 
be in hand when he arrives: The blank spaces in Chinese newspapers greeting his today. 
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A promise to review the Public Order (Amendment) Ordinance or to have it reworded would 
be a good start. That it is badly-framed is admitted by the government; that there is 
widespread objection to its implications, particularly post-1997 ones, is very obvious. 

An early review of the Vietnamese refugee problem, too, will be gost welcome. for Sir 
David, personally, it aay go a long way to identifying himself with Hong Kong. Whether 
he likes it or not, this is one problem he is closely associated with. 

It is widely believed that he, as politics! advisor in the early 1970's, introduced the 
policy of accepting all Vietnamese refugees who find their way bere. Now it looks like 
quite a few thousand will be stranded here and Hong Kong people are not happy about 
it. How Sir David personally tackles this will be closely watched by people here. 

Much gore important will be how the new governor deals with Beijing on behalf of local 
people. Sir David will be steering Hong Kong into “one country, two systems.” 

Hong Kong people con't want hia to stake his life on it, ia the way Sir Edward did -- 
at least they see it that way. They do want hie to stay on for «a long while, 
preferably remaining as the last governor sent out from London. It is continuity and 
stability they want gost of all. 

But continuity and stability come with prost ton of our people's interests. Otherwise 
the deep-rooted fears and suspicions arising from the 1997 changeover of sovereignty 
may lead to far graver problems than hitherto anticipated. 

Maintaining this stability is not as easy as ‘* was in 1977 when Sir David was isst 
resident here. The clamour for a more democratic svetem grows more strident each day. 
It will crescendo soon after the governor settles in when the options for political 
reforms are announced by the administration. 

Sir David das personally staked his name on this issue by categorically promising that 
the upcoming political review will be a “genuine” and “sa fair ome.” Like everyone eise 
in Hong Kong, we look forward to the fulfillment of his promise. 

This political review is one of those things which make Hong Kong such a challenging 
place, especially for a new governor. It is part of an unfolding drama which will go 
down in history and of which Sir David has already become one of its tey figures. 

How it will all end is something we anxiously await. We wish Sir David every success 
in his endeavours. Not because he's the “new boy” in town. dor that his success will 
rub off on us. 

It is simply that his success will be Hong Kong's success. 
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(Commentary: “Macao To Return to China” by guest commentator Jiang Yiping] 

[Text] The government of the People’s Republic of China and the government of the 
Republic of Portugal initialed « joint declaration on the question of Mecao on March 
26. The eccord states that the People’s Republic of China will resume exercising 
sovereignty over Macao on December 20, 1999. The joint declaration will take effect 
after the two sides formally sign and ratify it. 

Twelve years from now, Macao, «a Chinese territory which came under foreign rule, will 
return to the gotherlend. The satisfactory settlement of the Macao issue, following 

Bong Kong que‘tion in 1984, represents another giant step towards the 

on the southwestern daa of the estuary of the Zhujiang River adjacent to the 
City of Zhuhe' in Guangdong Province, Macao has, since ancient times, been Chinese 
territory. It was not until the sid-léth century that the Portuguese bribed local 
Chinese officials to get permission to land and reside there. After the pie War, 
however, the Portuguese occupied nearby Taipa and the Coloane Islands and placed the 
entice Maceo area under their colonial rule. 

After the founding of the People’s Republic in 1949, the Chinese Government has 
repeatedly stated that Macao is an inalienable part of Chinese territory. China does 
mot recognise any unequal treaty imposed on the Chinese people by the imperialists, and 
it has proposed that the Macao issue be resolved through negotiations when conditions 
are ripe. Upon the establishment of diplomatic relations between China and Portugal in 
1979, the two sides reached an understanding in principle concerning the question of 
sovereignty Kong issue settled, conditions were ripe for 
opening talks to resolve the Macao question. 

Sino-.\ortuguese negotiations started in Beijing last June. Since there is no dispute 
on the question of govereignty over Mecac, the talks focused on the date for China to 

and — the two governments finally reached an agreement to the satisfaction 
of both. 

Taking into consideration the historical and present-day circumstances in Macao, the 
Chinese Government has decided that, in accordance with the principle of “one country, 
two systems,” it will edopt a complete set of «pecial policies to teep the present 
social systes, economic system and lifestyle in Maceo unchanged for SO years after 

recovers it in 1999. A Maceo Special Admin‘etrative Region (SAR) directly under 
0 will be established, and it will be administered by the governaent 

local people of Maceo. The SAR will enjoy a high degree of autoncey. 
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This decision has protected China's sovereign rights, its territerial integrity and its 
mational dignity. It will also guarantee « long-term, stable development in Macao. 
So, the policy is in cosformity with the fundamental interests of the entire Chinese 
people, including our compatriots in Macao. 

Stimulated by the prosperous Hong Kong economy and China's policy of opening to the 
outside world, Macao's economy has made rapid since the 1970's. Ite total 
exports amounted to 8.63 billion pateces (about 1.1 billion) in 1986, re than 30 
t‘mes those of 1970. Now Macao has trade celations with gore than 100 countries and 
regions and enjoys oreferential treatment from 20 or more nations. 

The peninsula of cee has always maintained a very close tie with the interior areas 
of China, with tue latter supplying it with cereals, fresh water, son-staple food, 
daily mcessities and raw mater „„ at favourable prices. This mainland support has 
contributed cd to Macao's stability and development: it is indispensable to its 
prosperity. Macao, too, has contributed to the economic construction on the aainland. 
Their economic cooperation is becoming more extensive than even before thanks to the 
Chinese Government's open policy. 

The settlement of the Meceo issue by the Governments of China and Portugal through 
friendly cooperation has sot only crested favourable conditions for the further 
development of their relations, but aleo provided « useful example for the world in 
resolving international disputes by peaceful means. 

The satisfactory settlement of the Macao question represents another successful effort 
to apply in practice the scientific concept of “one country, two systems,” advanced by 
Deng Xiaoping by pooling the collective wiedow of the party Central Comittee. It 
shows that the concept conforms to objective reality and is full of vitality. The 
settlement of the Macao question will certainly arcelerate the cause of China's 
reunification. 
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VIII. SUB-SANARAN AFRICA DAILY Renamed; formerly SOUTH ASIA DAILY 
REPORT REPORT; contents include: 

International Affairs 
Inter-African Affairs 
Central Africa 

Burundi 
Came roon 
Central African Republic 

Congo 
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Gabon 
Rwanda 

Sao Tome & Principe 
Zaire 
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Seychelles 
Southern Africa 
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Subscribers who wish to change their subscriptions should notify FRIS of NTIS by 

1 May 1987 to ensure correct dissemination. Full subscription information is availabie 

on the "4ILY REPORT back cover. 
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