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GENERAL 

PRC FOREIGN MINISTRY HOLDS WEEKLY PRESS BRIEFING 

Condemms Se ‘Occupation’ 

50950 Beijing XINHUA in English 09034 GMT 15 Apr 87 

("China Condemns Vietnamese Illegal Invasion and Occupation of Some Islands of chinas 

Nansha Islands” -- XINHUA headline! 

{Text}; Beijing, April 15 (XINHUA) — The Chinese Government strongly condemns the 
Vietnamese authorities for their illegal invasion and occupation of some islands of 

Chinas Nansha Islands, a Chinese Foreign Ministry spokesman told a news briefing here 

this afternoon. 

Recently, the spokesman said, the Vietnamese authorities have once again encroached 

upon China's territorial integrity and sovereignty by biazenly sending troops to bo fiese 

Island of China s Nansha Islands and illegally occupied it. 

The spokesman said that the Chinese Government firmly demands the Vietnamese side 

withdraw its troops from i111 its illegally-occupied irlands of Nansha Islands, adding 

that the Chinese Government reserves that right to recover these occupied islands at an 

appropriate time. 

„ spokesman said that the Chinese Goverment has stated on many occasions that Nansha 

Islands as well as Xisha Islands, Zhonghsa Islands and Dongsha Islands have always been 

Chinas sacred territory ne that China has the right over these islands and their 

adjacent waters, which brook no encroachment by any country under whatever excuse and 

in whatever form. 

Rejects Indian Report 

OWL51016 Beijing XINHUA in English 0059 GMT 15 Apr 87 

China Rejects India’s 1986-87 Annual Report of Accus ing China of “Intruding Into 
Sumdorong Valley -- XINHUA headline]! 

[Text] Beijing, April 15 (XINHUA) — “The allegation about China's violation of Ind an 
territory has totally confownded black and white and the Sumdorong Valley has always 

been Chinese territory,” said a Chinese Foreign Ministry spokesman here today. 

The spokesman made this remark at a weekly news briefing this afternoon when asked to 

comzent on the 1986-87 annual report of the Ministry of External Afiairs of India 
accusing China of intruding into Sumdorong Valley of India last year. 

The spokesman said that it is an irrefutable fact that China has never occupied a 

single inch of Indian territory, adding that on the contrary, large tracts cf Chinese 

territory have deen occupied by India up to now. 

Asked to comment on the statement of the Indian Defence Ministry ‘n its annual report 

that India was concerned about the military threat from China, the spokesman said that 
as to the allegation about the so-called Chinese threat to India made by the Indian 

Defence Ministry in its annual report, “It is nothing but sheer nonsense”. 
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The spokesman said that it is known to all that China has basically accomplished the 

task of reducing its armed forces by | million, ite India has increased its defence 

budget for 1987-88 by 43 percent over the previous year. 

Chen Attending ADB Session 

ou 5100 Beijing XINHUA in English 1003 GMT 13 Apr 87 

[Text] Beijing, April 15 (XINHUA) -- Chen uhu, state councillor and governor to the 
board of governors of the Asian Developrent Bank (ADB), will attend the 20th annua! 
session of the ADB on April 27 in Osaka, Japan, at the head of the Chinese delegation. 

A Chinese Foreign Ministry spokesman made this announcement here today, adding that 

this will be the second time for the Chinese delegation to attend the annual session of 
the ADB since China formally joined the ADB on March 10, 1986. 

At the invitation of President Satoshi Sumita of the Bank of Japan, Chen Muhua will 
also pay a visit to Japan at the head of the delegation of the People's Bank of Caina, 
the Foreign Ministry spokesman said. 

Canadian Delegation To Arrive 

OW151020 Beijing XINHUA in English 1015 GMT is Apr 87 

[Text] Beijing, April 15 (XINHUA) — At the invitation of the Standing Committee of the 

National People's Congress, a delegation of the Canadian Parliament headed by the Hon. 

Guy Charbonneau, speaker of the Senate, and the Hon. John A. Fraser, speaker of the 

House of Commons, will arrive here April 19 for a goodwill visit to China. 

The Foreign Ministry spokesma, made this announcement at a news briefing here this 
afternoon. 

UAE Official To Visit 

OW151028 Beijing XINHUA in English 1017 GMT 15 Apr 87 

[Text] Beijing April (XINHUA) — At the invitation of State Councillor ard Foreign 
Minister Wu Xuegian, Rashid ‘Abdallah ‘Ali al-Nu‘aymi, minister of state for foreign 
Stairs of United Arab Emirates [UAF], will pay a goodwill visit to China from Apri’ 22 

t9 27. 

Ihe Foreign Miuistry spokesman announced this at the news briefing here today. 

China and United Arab Emirates established diptomatic relations on November 1, 1984. 
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Yao Attending USSR-PRC Session 

OW151022 Beijing KINHUA in English 1018 GMT L5 Apr 87 

["Wice Premier Yao Yilin To Attend Sino-Soviet Regular Session” -- XINHUA head! ine! 

[Text] Beijing, April 15 (XINHUA) -- The Chinese side has decided that Vice Frier Yao 
Yilin will attend the second regular session of the Sino-Soviet commission of the 

cooperation in the economy, trade, science and technology, said a Chinese Foreign 
Ministry spokesman. 

The spokesman made this remark at a weekly news briefing here this afternoon when asked 
whether it is true that there will be a change in the chairmanship of the Chinese 
delegation to the Sino-Soviet regular session. 

The spokesman said that as required by domestic work, Vice Premier Li Peng will stay in 
the country in May and he is still chairman of the commission of the Chinese side. 

UN Secretary Ceneral’s Visit 

OW151026 Beijing XINHUA in English 1021 GMT 15 Apr 87 

[Text] Beijing, April 15 (XINHUA) -- At the invitation of the Chinese Government, 
Javier Perez de Cwellar, secretary general of the United Nations, will pay an viticial 
visit to China from May 8 to 14. 

The Foreign Ministry spokesman said this at the news briefing here today. 

LI PENG ADDRESSES IMF, WORLD BANK MEETINGS 

OW101248 Beijing XINHUA in English 1235 GMT 10 Apr 87 

[Text] Washington, April 10 [XINHUA] -- The developing countries should be given more 
funds to help them carry out economic adjustment, a Chinese official attending the 
spring meetings of the Internationa: Monetary und (IMF) and the World Bank said today. 

Li Deng, vice minister of finance o China, said at today’s IMF-World Bunk Development 
Committee meeting that the current international economic environment is “extremly 
unfavorable" to developing countries. 

He pointed out that net capital flow to the developing countries has been decreasing 
since 1985 and in some cases even negative transfer occurred. He said the issue should 
éraw the attention of the finance ministers and central bankers atteading the meeting. 

Not only commercial loans to the developing countries have ftallen, but official 
development loans, or loans from the governments of industrial countries to the Third 
World cre in slow growth, Li said. 

He called on the governments of indurtrial countries to bring their official assistance 
to the 0.7 percent of GNP target set by the United Nations. 
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“Ke hope major developed countries with strong economic power will make commensurate 

contributions, and we urge those with large nde surplus to make even greater 

contributions,” Li said. 

Focusing on the debt problem, he expressed the hope that the government of creditor 
and debtor nations, commercial banks and multilateral agencies will “further enhence 
the sense of collective responsibility, taking innovative and effective me «res to 

expedite the process of solving the debt problem.” On the trade issue, he cu filed on 
the industrial countries to adjast their economic policies and industrial structure to 
absorb more exports from developing countries. He =arged the industrial countries to 
lower import tariffs on farm products and eliminate non-tariff barriers. 

“Particularly,” Li noted, “they should relax the restrictions on the import of 

agricultural produce from developing countries.” 

The IMF-World Bank spring meetings will end today. 

ZHAO ZIYANC MEETS FAO DIRECTOR CENERAL 

OWLL1524 Beijing AIM A in English 1502 GMT LI Apr 8/7 

[Text,; Beijing, April il (XINHUA) — Chinese Premier Zhao Ziyang met here today 
Edouard Saowma, director-general of the Food and Agricul «re Organization (FAO) of the 
United Wations. 

During the talk, Zhao said that there has been effective cooperation between China and 
the FAO. 

Zhao also expressed thanks for Saouma's support for the UN organization's cooperation 
with China. 

Zhao said that China is willing to expand its cooperation with the developing countries 
with the coordination of the FAO. 

Saouma spoke highly of China s cooperation with the African countries. 

Saouma is here for a visit at the invitation of Chinese Minister of Agriculture, Animal 

Husbandry and Fisheries He Kang. 
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JOURNAL ACCUSES vos OF INCITING STUDENT UNREST 

HK150452 Bong Kong MING PAO in Chinese 15 Apr 87 p 10 

("Special dispatch from Beijing’: “Internal CPC Journal Accuses voa of Inciting 
Student Unrest”] 

[Text] An internal CPC journal has accused voa [Voice of america!) of being “an unseen 
inciter” of PRC university students in demonstrating on the streets to demand democracy 
and freedom. An article published in the internal edition of BAN YUE TAN a few days 
ago said: From the second half of last December to the beginning of this year, VOA 
broadcast daily news reports embellishing the student demonstrations in China. “It 
spared no effort and played a disgusting role.” 

The article says: The VOA is a media tool that serves the bourgeoisie. “It takes a 
firm bourgeois stand and stubbornly clings to an anticommunist viewpoint. For many 
years it has acted as an inciter whenever some ir cident happened in the socialist 
countries, desiring to see the world plunged into chaos.” “It is precisely for this 
reason that it has been favored by successive U.S. adminisirations in gaining the most 
funding and the best equipment. Today it has become a broadcasting station with 
practically worldwide coverage in several dozen languages, employing several thousand 
personnel.” 

The article says that VOA'’s “selection of material, editing of scripts, and even its 
terminology are all notably politically tinged.” 

The article in the internal edition of BAN YUE TAN says: In its propaganda regar‘ic¢ 
the Chinese university student." street demonstrations, “VOA went all-out to play up 
some points and to conceal others. it counted spectators as demonstrators in order to 
exaggerate the aumber of student demonstrators, which was actually small. But it said 
nothing about the fact that the great majority of city residents were not in favor of 
the demonstrations. VOA also babblied in its reports that ‘some of the students have 
been maltreated by the police’ and ‘the police struck them in the face." This was even 
more open rumormongering.” 

The article says accusingly: “VOA ‘as played an incitement role during the Chinese 
student demonstrations.” The article euotes vos journalist Hopkins: Wos has played 
an important role in spreading dissatisfaction” in the Soviet Union. “As far as the 
Chinese student demonstrations are concerned, a similar si.wation has also drt en to a 
certaia extent.” 

The article therefore makes the following appeal: “People of good will, if you listen 
to VOA broadessts, please do mot forget that this is a mouthpiece of the bourgeoisie 
that is spe ¢ to you.” 

PLA AIR FORCE COMMANDER LEAVES FOR U.S. 

OW150636 Beijing XINHUA in English 0632 GMT 15 Apr 87 

[Text] Beijing, April 15 (XINHUA) — Wang Hai, commander of the Chinese People's 
Lider ion Army (PLA) Air Force, left here today for an official goodwill visit to the 
United States at the invitation of the U.S. Airc Force Chief of Staff General Larry 
Welch. Wang was seen off at tne airport by Zhu Guang, political commissar of the PLA 
Air Force, and David K. Walters, assistant -i- ttt of the U.S. Embassy here. 
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MRTHEAST 451A 

XI ZHONGKUN, LI PENC MARK KIM II-SONC B\RTHDAY 

OW141534 Beijing XINEUA in English 1522 QT 14 Apr 87 

[Text] Beijing, April 14 (XINHUA) -- Ambassedor of the Democratic People’s Republic of 
Korea to China Sin In-ha gave a banquet at the embassy dere tonight to mark the th 
anniversary of the birth of Kim Il-song, general secretary of the Central Comittee of 
the Korean Workers’ Party and president of the republic. 

Among tos, present were members of the Political Bureau of the Chinese Communist Party 
Central Committee Ki Zhongxun and Li Peng, who is also member of the CPC Centra! 
Committee Secretariat and vice-premier; and Chen Pixian, member of the Secretariat and 
vice-chairman of the National People’s Cotrgress Standing Committee. 

Speaking at the banquet, the amassador reviewed Kim II- seng s contributions to Korea's 
revolution and socialist construction., He also expressed sincere thanks to the Chinese 
Communist Party, the Chinese Government and the Chinese people for their support to the 
Korean people's socialist construction and efforts to realize the North-South 
high-level political and military talks. 

Sin said it is the common aspiration of the two countries’ peoples and also the 
requirement of the development of the two countries" revolution to consolidate and 
expand Korean-Chinese friendship from generation to generation. 

On behalf of the CPC Central Committee and the State Council Ki extended fraternal 
congratulations to Kim Il-song, the Korean Workers’ Party, the Korean Government and 
people. 

He praised Kim for his contributions over more than half a century in integrating 
Marxism-Leninism with the concrete practice of the Korear. revolution, in leading the 
Korean people in resisting imperialist aggression, carrying out socialist revolution 
and socialist construction, and turning poverty-stricken and backward Korea into a 
flourishing socialist country. 

Xi also said that in order to ease tension ‘5 the Korean peninsula and materialize an 
independent and peaceful reunification of Yorea, the Korean Workers’ Party and the 
Korean Government headed by Kim Il-song have on many occasions put forward reasonahbiec 

plans and suggestions. 

Not long ago, he said, Kim Il-song again put forward a new proposal on holding 
North-South high-lev-l political and military talks. This is of positive and great 
significance to realizing the independent and peaceful reunification of Korea, he added. 

Ki reiterated China's costinued efforts to consolidate and develop the traditional 
Sino-Korean friendship. 

WU _XUEQIAN MEETS JAPANESE NEWSPAPER DELECATION 

OWL41414 Beijing XINHUA in English 1406 GMT 14 Apr 87 

[Text] Beijing, April 14 (XINHUA) — Chinese State Councillor and Foreign Minister Wu 
Kueqian met a delegation from the NIHON KEIZAI SHIMBUN (JAPAN ECONOMI<: JOURNAL) led by 

ite director Ko Morita here today. 
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Wu answered questions raised by the visitors om China's relations with the Soviet 
Union, the United States and Japan. 

The delegation is on a visit to China as guests of the “ECONOMIC DAILY.” 

PRC-DPRK Exchange Possible 

0W150359 Tokyo KYODO in English 0348 GMT 15 Apr 87 

[Text] Seijing, April 15 KYODO -- Chinese Foreign 4inister Wu Kweqian said Tuesday 
that there is a possibility that the top leaders o” China and North Korea will make 
official visits to each other's country within this year. 

Wu made the comment at a meeting bere with Ko Morita, pres dent of the Japanese 
business newspaper NIHON KEIZAI SHIMBUN (NIKKEI). 

In the meeting, Wu referred to a possible North Korea visit by top chinese leaders in 
return for North Korean President Kim Ii-song’s scheduled Ch_ma visit within this year, 
Chinese sources said. 

On new developments in U.S. policies reportedly aimed at improving diplomatic ties 
between the U.S. and North Korea, Wu was quot d as saying: “We welcome the new 

developrents in terms of easing tensions on the Korean peninsulas.” 

Regarding the vice sinisterial tie between China and the Soviet Uniow, which began 
earlier in the day in Moscow, Wu touched on the question of Russian support for the 
presence of Vietnamese trowps in Kampuchea, saying tiat “we cannot expect any change in 
the Soviet stance on this matter.” 

Wu went om to comment on a series of reformist policies implemented by Soviet leader 

Mikhail Gorbachev, hoping that the “efforts by Corbachev would be stepped up further.” 

With regard to negotiations on border issues held [in| February „teen the Soviet 
Union and China for the first tive in sine yoars, Wu hinted at s possible joint venture 
by the two countries aimed at developing the Amur River bordering the two nations, 
NIKKEI reported. 

As to bilateral ties between Japan and China, Wu pointed to such lingering issues as 
Prime “iaister Yasuhiro Nakasone’s official visit in August 1985 to Yaeuwkun! Shrine, 
which is dedicated to Japan's war dead, am the dispute over the ownership of the 
Chinese students’ dormitory “Kokario” [Guanghua! in Kyoto. 

Wu also told Morita that China plans to issue goverment bonds abroad within the year 
for the first time since the communist government was established in 1949. 

The volume is expected to amount to tens of bil tens of yen, the NIKKEI said. 

The Chinese plan was taken here to mean that the government will make up for itr 
financial deficit totaling some 2.8 billion yen in fiscal 1986 by showing the 
international community that China intends to continue its open doo policies. 
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NEW ZEALAND ADMITS BASE USE ACCORD WITE U.S. 

OW091003 Beijing XINHUA in English 0708 GMT 9 Avr 87 

[Text] Wellington, April 9 (XINHUA) -- The New Zealand Government has admitted that it 
had made a secret agreement with the United States to safegurerc tue future of the 
operation codenamed Deep Freeze based in Christchurch, the third largest city in the 
country, according to 4 press report here todsy. 

Prime Minister David Lange yesterday admitted in Parliament that his government had 
taken “certain steps” to safeguard the continued ope:ation of the bese, which brings 
about 20 million NZ dollars (about 10 sillion U.S. dollars) « year in revenue to 
Christchurch. 

While Lange did not spell out the details of the agreement, the report eaid, it appears 
to involve an assurance that U.S. Starlitter transports can continue to operate through 
Christcherch on a neither confirm nor deny basis concerning nuclear devices even aftes 
the passage of the anti-nuclear legislation in New lealand. 

Earlier, Lange said on April 6 that the operation Deep Freeze is a ecientific but not « 
military cperation, though it is carried out by the . Navy for transport of 
logistics. 

This means the government will allow U.S. military aircraft to passe through New Zealand 
without revealing their crrgoes and armed status while it will mot accept this 
requirement for U.S. Navy ships. 

New Zealand's refusal to give docking privileges to U.S. auc lest ste ships led to a 
deep crisis of the three-memcer ANZUS (Australia-New Zealand-U.5.) military pact. New 
Zealand Prime Minister Lange pledged to put this government's anti-nuclear policies 
into lew. But he did not rule out the possibility that at some time in the fu’ure U.S. 
may allow the resumption of a non-nuclear alliance relationship. 

The anti-nuclear law, which will be adopted in Parliament, requires the prime minister 
to be satisfied with the fact that the aircraft are not carrying any auc lest device 
when they land on New Zealand. 

LI_XIANNIAN HOSTS BIRTHDAY BANQUET FOR SIHANOUK 

OWOB19i7 Beijing XINNUA in English 1857 GMT s Apr 87 

[Text] Beijing, April 8 (XINHUA) ~~ Chimse President Li Kiannian told Saméech rode 
Sihancuk, president of Democratic Kampucha, and Madame Monique Sihanowk, that China 
will, as always, continue to support Kampuchea’s just cause till the final victory. 

Li made this remark here today at «4 banquet be held to mark the 65th birthday of 
Sihanowk, 35th wedding anniversary of Sihanowk and Princes* Monique and the approaching 
Kampuchean new year. 

Li said tat over a long periud of time, as an outstanding statveman and great patriot, 
Sihanowk has made unremitting efforts and cutetanding contribucions to maintaining the 
independence, sovereignty and territorial integrity of Kampuchea, and in opposing 
imperialiem and colonialiens. 
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Li said that especially in cecent years Sihanowk has played an important rele in thx 

struggle against the iet e inowaeders, leading the Coalition Goverumenat of 

Kampuchea, whiting the patriotic forces to resist the Vielusmese aggressors, end 

rallying support {roe the international community. 

Be also evpressed his appreciation for Madame Monijue Sihemowk’s assistance for 
Sihanouk’s political ectivities over the past 35 years. 

Li said, “A true friendship has been formed between Sihanouk and ourselves ower the 

past W years.” 

Now the struggle against tae Vietnamese aggression and for saving the mation is 
developing etrongly under the leadership of the Coalition Gowermment headed by 
Sihanouk, Li said. 

In his toast, fihanovs expressed his thanks for  hin*s'« persistent ace firm support, 
and diversified assistance to the Katpuchean poop’ struggle. 

He believed that “in the near future, we will m v wn the victory; our final victory 

must be realized.” 

He continued: “We are winning gore and more support [rom the Kempechean people ane 
from all countries and people that love prace, justice, freedom end development.” 

He said: “We are making continuous progress and are increasing victorious, while our 
enemy is getting weaker militarily and is om the verge of collapse socially ond 
economically. The enemy is also isolated and condemmed throwghout the world.” 

Before the banquet Li met with Sihanowk and “Medame “onique Sihanouk in « cordial 
atmosphere, talking about the deep friendship between China ond Kampuchea, and thelr 
peoples. 

On behalf of the Chinese Covernment Li presented the Sihenouwks with two handicraft 

miniatures of peach trees made of agate and ja per. 

After the banquet the Sihanouks erjoyed a performance of acrobatics ad artiatic 

qymmastics. 

Also attending the banquet and meeting were Li Kiennian’'s wife Lin Jiamei, Neapel 
Ngawang Jigme, vice-chairman of the National People's Congress Standing Committee, end 

State Councillor and Foreign Minister Wu Xwueqian. 

Today, Deng Xiaoping, chairman of the Central Advisory Commission of the Chinese 
Communist Party, sent the Sihanowks a birthday cate. Fremier Zhao Liyang and Deng 

Yingehao, chairman of the National Committee of the Chines Peorle’'s Political 
Consultative Conference, aleo sent the Sihanowks backets of flowers. 

In return the Sihanowks sent Kampuchean silver handicraft articles to Deng Kisoping, 
Thaw Liyang, Li Kiannian, Deng Yingchao ead Lin Jiamei. 
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WESTERN EUROPE 

ROUNDUP: USSR ARMS IDEAS PUT WEST ON ‘DEFENSIVE’ 

OW121358 Beijing XINHUA in English 1331 GMT 12 Apr 87 

{"Round-up: Why Is West so Cautious to Gorbachev's Wew Initiative? (by Cheng 
Kexiong)" -- XINHUA headline] 

[Text] London, April 12 (XINHUA) -- The British Government, like other Western allies, 
is very cautious in its reaction to Soviet leader Mikhail Gorbachev's new offer last 
Friday for immediate separate talks on shorter-range nuclear missiles in Europe. 

The reason behind such caution reaction, according to British analysts, seems to be 

that the new initiative (con Gorbachev has appeared to the West's surprise on the eve 
of U.S. Secretary of State George Shultz’s visit to Moscow and at a time when their 
pre-talk consultations have completed. Now there is suddenly a new situation forcing 
another rourd of urgent contacts between the Western capitals to assess the impact of 
the Soviet leader s Prague speech on their agreed stance. 

During the U.S.-Soviet Geneva INF (intermediate-range nuclear forces) talks following 
Gorbachev's proposal on February 28 to drop the linkage between an INF deal and the 
Reagan administration's Star Mars space defense program, the West insists that the 
scrapping of medium-range missiles in Europe be linked to an agreement on shorter-—range 
systems as the Soviets have said to have a superiority over NATO of 9 to 1. They also 
demand a freeze on Soviet shorter-range forces at present levels and the right for the 
U.S. to match those figures. 

Gorbachev seems to have responded to Western anxieties about Soviet preponderance in 
shorter-range force by offering to reduce and eventually eliminate them. Such an 
offer, British analysts saic, is likely to appeal more to Western public opinion than 
to those in power. 

But the problem for the British and other Western European governments is that they 
actually do not want to see all U.S. missiles, shorter-range or medium-range, be 
removed from Western Europe, thus forcing a “denuclearization of Europe” and reviving 
the specter of U.S. “decoupling” from Europe. 

Gorbachev's new initiative, said the analysts, has therefore left the West once again 
on the defensive. British official sources indicated last weekend thet Gorbachev 
appeared to be aiming at taking Europe further down the road of nuclear disarmament 
than the West was ready for. An official response to it, they said, would not be given 
before full consultation among the Western allies. 

Meanwhile, there seems not very much room for optimism for George Shultz success in 

Moscow even though the Reagan administration is determined noc to let his talks with 
Soviet leaders be derailed by the present outburst of spying charges between the 

superpowers, British analysts said. 

Press reports show that the secretary of state has been instructed to take a toughened 
position in a number of important areas of arms control such as nuclear weapons 
testing, a possible timetable for strategic weapons reduction and the length of time 
the U.S. might agree to defer deployment of Star Wars systems. 
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However, time is short for President Ronald Reagan to grab any arms control agreement 
with the Soviet Union if he wants to re-establish his authority after the Irangate 
affair and restore his hopes of a place in history, said analysts here 

As British Foreign Secretary Sir Geoffrey Howe noted in Washington last Friday, unless 
a Euromissile accord cim be tied down by the end of the year, it will run up against 
the constraints of a U. J. election campaign. 

A breakthrough now loots possible in the INF talks, as Reagan said last Friday. But it 
is a gamble for both sides to negotiate a removai . Euromissiles just as it was when 
the missiles were first being deployed. George Shultz Moscow trip seems to be a 
crucial step along the rough road. Whether it will bring any discernible evidence for 
speculation about the new gamble's outcome is not to be seen before he reports back on 
his talks in Moscow to a NATO foreign ministers meeting in Brussels Thursday. 

ROUNDUP CITES FRG'S DISCORD OVER ‘ZERO OPTION’ 

OW131835 Beijing XINHUA in English 1559 GMT 13 Apr 87 

{"Round-up: Federal German Officials Divided on “Zero Option” (by Xia Zhimian)" -- 
XINHUA headline] 

[Text] Bonn, April 12 ‘XINHUA) -- In Federal Germany, the strongest supporter of the 
“zero opt ion“ on intermed:xte-range nuclear force in Europe, discord seems to be 
growing among government officials on the strategy. 

Federal Chancellor Helmut Kohl said in a policy s’ech that he hoped the United States 
and the Soviet Union would reach an early agreemeit on the elimination of medium-range 
missiles in Europe. His government spokesman has alsc made remarks to this effect. 

Willy Wimmer, spokesman on defence policy of <he parliamentary group of the Christian 
Democratic Union and Christian Social Union (CDU/CSU), told reporters on April 9 
however that the disarmament of nuclear forces should be linked with that of 
conventional weapons, otherwise the zero opt ion“ on medium-range missiles will bring 
enormous danger to the security of Federal Germany. 

Without comparable nuclear forces in Western Europe, he said, the NATO's “flexible 
response strategy“ becomes absurd and the Soviet superiority in conventional weapons 
cannot be coped with. 

Wimmer said he supports former U.S. Secretary of State Henry Kiss inger s view that 
prior to any progress in disarmament of conventional weapons, the West has to keep part 
of its gedit range missiles in Western Europe. 

Wimmer's statement gained wide publicity in the local press, which said “the CDU/CSU is 
considering abandonment of the ‘zero opt ion. 

In order to clarify, Alfred Dregger, chairman of the CDU/CSU parliamentary group made a 
statement, saying there is o change in the position of the federal government and 
parliamentary group on weden range missiles, which he said will stick to Kohl's 
position on the issue. 
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Dregger, reportedly also suspicious of the “zero option“, defended imer s argument, 
saying the defence policy spokesman is absolutely right when he pointed out the risk an 

isolated “zero opt ion“ would bring to the security of Western Europe. 

It is no secret that the three ruling parties differ on the “zero option.” The CSU, 

headed by Franz Josef Strauss, maintains that the “zero option” on medium-range 
missiles must be linked with the reduction of shor-<r-range missiles. The Free 
Democratic Party with Foreign Minister Hans-Dietrich Genscher as its representative 

advocates an early agreement on long and medium-range missiles based on that option 

before the start of talks on other weapors. 

Both sides want to see an arms reduction that will increase the security of Federal 
Germany. Their difference only lies in the fact that the Free Democratic Party is 
willing to take risk in promoting talks on arms reduction while the CSU is concerned 
that Western Europe, after the “zero option” is implemented, will face a prolonged 
threat from the Soviet superiority in shorter-range missiles and conventional weapons. 

Recently, Maynard W. Glitman, chief U.S. negotiator in the arms talks in Geneva, came 

to Bonn and briefed the Federal German Government of the progress in the U.S.-Soviet 
talks on medium-range missiles, while Horst Teltschik, Kohl's foreign policy spokesman, 
visted Moscow to feel out [the] Soviet position. 

On April 1, Kohl reaffirmed his government's support of the zero opt ion“ when he 
discussed the strategy with Genscher and Defence Minister Manfred Woerner, Minister of 
the Federal Chancellor s Office Wolfgang Schaenble and Teltschik. Kohl also wrote a 
letter to U.S. President Ronald Reagan to express his government(['s] position before 

U.S. Secretary of State George Shultz visits Moscow. 

However, Lothal Ruhl, secretary of state of the Defense Ministry, said on the same day 
that Western Europe should not give up all nuclear weapons through one “zero option” 
program after another because Western Europe would be rendered vulnerable in face of 
the superiority of the Warsaw Pact in conventional forces. 

The Soviet military forces would “dictate everything” in the region if central Europe 
becomes a zone free of nuclear conflicts, Ruhl said. 

Ruhl's public statement can be taken as the view of the opposition within the ruling 
parties and the federal government. 

Soviet and U.S. diplomats here have showed concern over the differnces on the issue 
within the Federal German ruling group. U.S. Ambassador Richard Burt, while warning 

Western Europe against the danger of eliminating nuclear weapons in the region, said on 
April 9 that relations between nuclear weapons and conventional forces in Europe should 
remain balanced. 

On April 10, General Konstantin Cheryomukhin, military attache of the Soviet Embassy, 

accused the United States of placing obstacles on the way to the elimination of 

medium-range missiles in Europe. 

Evidently, both \‘ashington and Moscow are trying to exert their influence on Bonn's 

position. 
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SONG JIAN CONTINUES WESTERN EUROPE TOUR 

On French Scientific Exchange 

0W122029 Beijing XINHUA Domestic Service in Chinese 0053 GMT 10 Apr 87 

[Text]! Paris, 9 Apr (XINHUA) — French Foreign Minister Raimond met with Song Jian, 
Chinese state councillor and minister in charge of the State Scientific and 
Technological Commission, in Paris on the afternoon of 9 April. The two sides had 
friendly talks. 

Foreign Minister Raimond and Minister Song Jian agreed that furthering Sino-French 
scientific and technical cooperation will prosote relations in economic and other 
fields. They expressed satisfaction with the existing friendly relations and 
cooperation between the two countries. 

Foreign Minister Raimond said that he hopes more French scientists and technicians will 
visit China and contribute to the bilateral scientific and technical exchange. 
Minister Song Jian said that China attaches great importance to scientific and 
technical cooperation with France and other Western European countries. He expressed 
the hope to further promote Sino-French scientific and technical cooperation through 
common efforts. 

Post-Tour Interview 

OW140758 Beijing XINHUA in English 0634 GMT 14 Apr 87 

{Text} Paris, April 14 (XINHUA) — Western European countries have attached great 
importance to cooperation with China in scientific and technical fields, says Song 
Jian, Chinese minister of state for science and technology. 

Song was interviewed last night by XINHUA after a month-long tour of Western Europe. 

He said that strengthening Sino-West European scientific and technical ties will 
contribute to furthering economic and trade relations. 

Song said his delegation had had many valuable discussions with European experts on the 
transfer of high technology, personnel exchanges and other areas of potential 
cooperation. 

He was impressed, he said, with European achievements in nuclear energy, 
transportation, biotechnology, space technology, and business management. 

LI PENG MEETS FRENCH ATOMIC ENERGY CHAIRMAN 

OW111534 Beijing XINHUA in English 1508 GMT 11 Apr 87 

[Text] Beijing, April 11 (XINHUA) -- Vice-Premier Li Peng met here today with 
Jean-Pierre Capron, chairman of [the] French Atomic Energy Commiiusariat, and his 
party. Li Peng and Capron exchanged views on the expansion of bilaterul cooperation in 
the peaceful use of nuclear energy. 

Capron and his party arrived here at the invitation of Jiang Xinxiong, minister of 
nuclear industry. 
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GU MU MEETS FEDERAL CERMAN LAWYERS 10 APRIL 

OW101328 Beijing XINHUA in English 1320 GMT 10 Apr 87 

[Text] Beijing, April 10 (XINHUA) -- Chinese State Councillor Gu Mu met here today 
with a group of lawers from the Federal Republic of Germany (FRG) headed by Benno 
Erhard, president of the German-Chinese Lawyers Association. 

Among those present at the meeting were Chinese Minister of Justice Zou Yu and the FRC 
Ambassador to China Hans Peter Hellbeck. 

ULANHU RECEIVES FRG AMBASSADOR'S CREDENTIALS 

OW101026 Beijing XINHUA in English 0711 GMT 10 Apr 87 

{Text] Beijing, April 10 (XINHUA) -- Hans Peter Hellbeck, new ambassador of the 
Federal Republic of Germany to China, presented credentials to Chinese Vice-President 

Ulanhu here this morning. The ambassador arrived here on April 4. 

YANG DEZHI HONORS ITALIAN DEFENSE CHIEF OF STAFF 

OW131432 Beijing XINHUA in English 1421 GMT 13 Apr 87 

[Text] Beijing, April 13 (XINHUA) -- Yang Dezhi, chief of the General Staff of the 
Chinese People's Liberation Army, hosted a banquet here this evening in honor of the 
visiting Lieut. Gen. Riccardo Bisognero, defense chief-of-staff of Italy, and his wife. 

In his toast, Yang said that the people and Armed Forces of both China and Italy are 
striving to safeguard their state sovereignty and independence as well as world peace. 

He said that developing the relations between the Armed Forces of the two countries is 
in the interests of the two nations as well as world peace. 

Bisognero hoped that the two Armed Forces would expand their contacts, saying that 
China is a coun’ v which loves peace and its strength is a basic element for the peace 
in Asia and the world. 

Bisognero and his party arrived here yesterday. And this morning Yang presided over a 
welcoming ceremony. He also held talks with his counterpart and exchanged views on 
international issues of common concern. 

SAN MARINO COMMUNIST PARTY LEADER IN SHANGHAI 

0W120920 Shanghai City Service in Mandarin 0100 GMT 11 Apr 87 

[Text] A delegation from the San Marino Communist Party Central Committee, led by its 
General Secretary Gilberto Ghiotti, arrived in Shanghai on 9 April at the invitation of 
the CPC. 

Wu Ba.gguo, deputy secretary of the Shanghai Municipal Party Committee, met with 
Ghiotti and his party at (Longban) Hotel on the evening of 10 April. The two sides had 
a friendly and cordial talk regarding the current economic situation in Shanghai ind 
China's policy of opening to itside world. 
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LI XIANNIAN WELCOMES GAMBIAN PRESIDENT II APR 

OW101256 Beijing XINHUA in English 1245 GMT 10 Apr 87 

[Text] Beijing, April 10 (XINHUA) -- Gambian President Darda Kairaba Jawara and Mrs 
Jawara arrived here by air this afternoon for a week-long official visit to China at 
the invitation of Chinese President Li Xiannian. 

They were greeted at the airport by Li Menghua, minister in charge of the State 

Physical Culture and Sports Commission, and his wife. 

Accompanying the president on the visit are Minister of External Affairs Alhaji Lamin 
Kiti Jabang, Minister of Agriculture Alhaji Saihou Sabally. 

It was learned that while in Beijing Jawara will meet Chinese leaders and exchange 
views with them on the further development of bilateral relations and international 
issues of common interest. 

Tomorrow morning President Li Xiannian will preside over a welcoming ceremony for 
Gambian president at the plaza east to the Great Hall of the People. 

Li, Jawara Confer 

OW110810 Beijing XINHUA in English 0746 GMT 11 Apr 87 

[Text] Beijing, April 11 (XINHUA) -- Chinese President Li Xiannian met visiting Gambian 
President Dawda Kairaba Jawara and Mrs Jawara and their party here this morning. 

The two leaders expressed the satisfaction with the growth of the relations between 
China and Gambia over the past few years. 

Li said that the two countries have enjoyed very good relations and shared identical 
views on international issues. 

Jawara said bilateral relations have been developed soundly since his last visit to 
China 12 years ago. 

Progress has been made in the contacts between the two countries in the social, 

economic fields and between the youth and woman organizations, he said. 

The two leaders agreed that the Gambian president's current visit to China will, no 
doubt, give an impetus to the development of bilateral relations. 

Jawara said since 1975 he has always paid great attention to China's situation. The 
reform measures adopted by the Chinese Communist Party have brought about great changes 
in China. The historical achievements China has gained have proven the correctness of 

its reform. 

Before the meeting, Li Xiannian presided over a welcoming ceremony at the plaza east to 
the Great Hall of the People for President and Mrs Jawara. 
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The ceremony began with the playing of national anthems of Gambia and China amid the 
21-gun salute. 

Jawara reviewed a guard of honor made up of men of three services of the Chinese 
People's Liberation Army. Jawara waved to 300 cheering youngsters. 

Present on the occasions were Li Kiannian's wife Lin Jiamei, State Councillor and 

Foreign Minister Wu Xuegian and chairman of the Chinese Government reception committee 
and Minister in Charge of Physical Culture and Sports Commission Li Menghua. 

Meets With Zhao Ziyang 

OW111244 Beijing XINHUA in English 1215 GMT 11 Apr 87 

{Text] Beijing, April (XINHUA) — Chinese Premier Zhao Ziyang said here today, China's 
sacred obligation is to safeguard the rights and interests of other Third World 
countries. 

“China has always opposed or been critical of any hegemonist activities which encroach 
on the rights and interests of Third World countries,” Zhao stressed. 

Speaking at a two-hour meeting with Gambian President Dewda Kairaba Jawara this morning 
in the Great Hall of the People, Zhao said, “The important component of China's 
independent foreign policy of peace is to firtiiy stand on the side of Third World 
countries.” 

Sources said the talks between the two leaders were focused on economic cooperation 
between China and Gambia, and both sides agreed the two countries could develop various 
forms of cooperation for mutual benefit. 

Briefing the guests on China's domestic situation, Zhao said: “Generally speaking, our 
political situation is characterized by stability and unity and our economy is forging 
steadily ahead.” 

Referring to the struggle against bourgeois liberalization, Zhao said: “The current 
Fifth Session of the Sixth National People's Congress and the Fifth Meeting of the 
Sixth National Committee of the Chinese People's Politica’ Consultative Conference, 
which have both just ended, will further dispel some people's worries domest‘cally and 
abroad regarding the struggle against bourgeois liberalization.” 

Jawara said, “Gambia bas been carrying out reform since 1985, and initial results have 
been achieved." 

Zhao spoke highly of the achievements made by the Gambian people under the leadership 
of President Jawara. 

Honored at Banquet 

OW111623 Beijing XINHUA in English 1549 GMT 11 Apr 87 

[Text] Beijing, April 11 (XINHUA) -- Chinese President i{ Xiannian hosted a banquet 
here this evening in honor of the Gambian President Dawda Kairaba Jawara, his wife and 
their party. 
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In his speech, Li Xiannian spoke highly of Gambia's achievements in developing its 
economy, expanding cooperation with other countries and improving its people's living 
standards. 

He said that in international affairs Gambia pursues an independent and nonaligned 
policy, supports the movement for national liberation and the just struggles of the 
people cf various countries, and works for unity, good-meighborliness, friendship and 
regional cooperation in Africa. 

Li said that Gambia is also making an earnest effort to promote reconciliation between 
Iran and Iraq, thus making a contribution to increased solidarity and cooperation among 
the Third World countries. 

After winning political independence, the Chinese president said, African countries 
have entered a new historical stage, the central task of which is to develop the 
national economy and raise the living standards of the people. 

In order to overcome the difficulties caused by the irrational international economic 
order and natural disasters, African countries have worked unremittingly in an effort 
to revitalize their economies and safeguard their rights and interests, Li said. 

He said that what is especially ort pointing out is that many African countries have 
adopted political and econom\: policies suited to their national conditions on the 
basis of constantly summing up their experiences. 

He said this has promoted their nation-building and development, adding that it has 
always been an established policy of the Chinese Government to steadily strengthen 

solidarity and cooperation with the African countries. 

He went on: “We are ready to further develop our friendly relations and cooperation 
with them, and explore together with them new areas and forms of cooperation in line 
with the principles of equality, mutual benefit and common progress. 

"We are convinced that friendly cooperation among the Third World countries is not only 
in the interest of the common prosperity of all countries but also conducive to the 
peace and stability of the world,” the Chinese president said. 

He pointed out that countries facts have shown that all countries -- big or small, rich 
or poor, strong or weak -- can make their own contributions to the peace and 
development of the world. 

On the situation in southern Africa, Li said that in defiance of strong international 
condemnation the South African authorities have stubbornly clung to their policy of 
apartheid and ruthlessly suppressed black people. 

He szid, “They are obstructing Namibia's independence and wilfully carrying out 
intererence, raids and sabotage against neighboring countries, thus prolonging tension 

and turbulence in southern Africa.” 

He said that the Chinese Government and people strongly condemn the South African 
authorities for their perverse acts and firmly support the peoples of southern Africa 
in their just struggle until their final victory. 
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Jawara said that China and Gambia have come a long way since the establishment of 

diplomatic relations between ihe two countries. 

He said that apart from dne mutual respect China and Gambia have accorded each other, 

they have also always supported one another and in the process cooperated extensively 
in several areas, especially at the socio-economic, political and cultural levels. 

“Already”, he said, “judging from the talks I had with Premier Zhao Ziyang this 
morning, and the cordial atmosphere in which they were held, I can safely say that ay 
current visit to China has already been successful and rewarding.” 

Noting that Gambia shall continue to pursue an independent and non-aligned foreign 

policy, he said that “we shall also continue to support all liberation movements in 
various countries in their honest struggle for independence and self-determination, as 
well as work for unity, friendship, good neighbourliness and regional and subregional 
cooperation in Africa.” 

On developments in Africa, he said: “We must adopt policies and principles which will 
reflect the socio-economic and political realities of our countries. This is why, as 
developing Third World countries, China and Africa have a lot to learn from one 
another. Thereby, they can strengthen solidarity and cooperation with African 
countries on the basis of equality, mutual understanding and tolerance.” 

fe said that apartheid remains the root cause of the problem in South Africa, adding 
that in addition to its supression of black people in South Africa itself, South Africa 
also continues its illegal occupation of Namibia in defiance of the international 
community, not to mention it: campaign to destabilise the frontline states by 
sabotaging the economies of those countries and undermining their political structures. 

He said that, like China, Gambia will continue to condemn the pernicious activities of 
the South African Government and pledge its support for the entire people of southern 
Africa in their just struggle against the hostile regime in Pretoria. 

Also attending the banquet were President Li Kiannian’s wife, Lin Jiamei, Chinese State 
Councillor and Forvign Minister We Xuegian and Li Menghua, minister in charge of the 
State Physical Culture and Sports miss ion. 

Deng Tells of Past 

HK120730 Hong Kong AFP in English 0722 GMT 12 Apr 87 

[By Pierre-Antoine Donnet | 

[Text] Beijing, April 12 (AFP) — Chinese leader Deng Xiaoping reminisced publicly 
Sunday about his personal fall from grace during the Cultural Revolution, just three 
months after deciding to shunt aside his own protege, Hu Yaobang. 

Mr Deng, 82, fell out of favor with Chairman Mao Zedong during the 1966-1976 Cultural 
Revolution and later with the widow of the “great helmsman", Jiang Qing, during the 
decade of political turmoil in China. 
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“In 1975, it was not too long before I was in command again,” Mr Deng told the visiting 
president of Gambia, Dawda Kairaba Jawara, who last visited China that year. “At that 
time I was at the hele for ome year. Premier Zhou Enlai was critically ill and 
Chairman Mao Zedong helped me to come tack from (southern) Jianxi Province to Beijing 
to take over Zhou's job, Mr Deng said in the presence of foreign reporters. la those 
days, the situation wasn’t too good because tne Cultural Revolution was not yet over,” 
he said. At that time I was rather ambitious and wanted to consolidate things in 
various fields. And I think the efforts I made to rectify and consolidate things had 
somewhat yielded their results and work in different fields had improved.” 

It is because of that reason what I did irritated the gang of four,” Mr Deng said. 
“And again at the end of 1975 I was swept away from ay position.” 

"It was not long after the downfall of the gang of four that I came to power again,” he 
added. “But after the downfall of the gang of four it took us two years to march 
orderly,” he said in a reference to the progressive elimination of nostalgia for Mao, 
the phasing out of Mao's hand-picked successor Hua Guofeng and the settling of economic 
problems facing China after Mao's death in September 1976. 

Mr Deng was sacked for the first tame in the early days of the Cultural Revolution by 
Mao for “taking the capitalist road.” He was pushed aside a second time in 1975 by 
Jiang Qing who was in control of the radical “gang of four” at a time when her husband 
was in poor health. The official announcement of the second sacking of Mr Deng, who 
was then a vice premier, was made shortly after bloody protests in Tiananmen Square 
here on April 5, 1976. e had then already been in disgrace for several months. 

Mr Deng made his second comeback in 1978 and has become the driving torce behind 
China s economic reforms. He continues to play a major role in all policy decisions, 
and analysts said that whether Mr Deng succumbed to pressure from conservatives ii. the 
party or acted alone, he was ultimately responsible for the decision to dismiss Hu 
Yaobang, who resigned in disgrace as party general secretary on January 16. 

In December 1986, Mr Deng endorsed a sweeping campaign against Western political 
influences launched following widespresi student protests for great democracy and 
freedom late last year. 

The fall of Mr Hu, who has been criticized for ideological laxity and an inability to 
carcy out the struggle against “bourgeois liberalization,” led to the most serious 
political crisis since the events mentioned by Mr Deng. 

Mr Deng has said that he wants to retire during the party congress this autumn, but the 
president of China's parliament, Peng Zhen, called on him last week to remain “China's 
chief engineer.” 

Mr Hu reappeared in public last month and he has kept his post as one of five members 
of the Politwuro Standing Committee, the highest governing body. 

Analysts said Mr Hu's reappearance was meant to show that the regime had changed since 
the days of the Cultural Revolution, when a disgraced leader totally disappeared from 
the political scene. Western diplomats have said however that it would be very 
difficult for Mr Hu to regain the political influence he had before his fall from grace. 
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Deng on Peace, Development 

BK120712 Beijing ¥INHUA Hong Kong Service in Chinese 0649 GMT 12 Apr 87 

[Text] dei fing. 12 Apr (XINHUA) -- CPC Central Advisory Commission Chairman Deng 
Kiaoping said when meeting guests from Gambia this morning: “In sum, we want to stress 
two tasks from sow until the beginning of the next century: First, opposing hegemonice 
and preserving world peace. This is our long-term foreign policy. Second, working 
with every endeavor to promte the four socialist modernizations. We seed a peaceful 
international environment for our construction. These two tasks are qutually linked.” 

When receiving Gambian President Jawara, Deng Kiavping focused on at rode ing to his 
the steps in China's future development. He said: “China's construction is divided 
into three steps. The first step was from the M Plenary Session of the ith CPC 
Central Committee up to sow; the second step is to build China into a society with a 
comfortably well-off standard of living by the end of the century; and the third step 
is to reach the level of a medium developed country; this step will take quite a Long 
time, into the next century.” 

Deng Xiaoping pointed out that an important experience in China's successes is that the 
policies wust be correct. This means, in sum, opening up and reform. Deng Kiaoping 
said that we need to open up and carry out reforms in the first and second steps; and 
we will need all the more to open up and carry out reforms in the third step. 
Therefore China's policies will mot change for several decades. 

On the question of the Third World, Deng Kiaoping said that the political weight and 
the role of the Third World countries in international affairs are becoming greater and 
greater. The Third World is the main force in preserving world peace, because the 
Third World countries, which account for three-quarters of the world’s population, are 
all facing the tasks of extricating themselves from poverty and developing their 
economy. To develop the economy, it is essential to have a peaceful international 
environment. They therefore yearn for and preserve world peace. 

Deng Xiaoping praised Gambia for the great efforts it has made in international affairs 
and the many things it has done in the Islamic countries. He held that the development 
of Sino-Gambien relations is very smooth, and they need to cooperate still better in 
the future. 

Jawara felt happy at the ever-increasing development of Sino-Gambian friendship. He 
said that Gambia can learn from the experiences and lessons of China's reforms. 

On Continuing Open Policy 

OW121135 Beijing XINHUA in English 1017 GMT 12 Apr 87 

["China's Open Policy Not To Change for Decades: Deng” ~~ XINHUA headline] 

[Text] Beijing, April 12 (XINHUA) — China owes its achievements made in the past few 
years to # correct policy of opening to the outside world and reform, and therefore 
will mot change it ior dozens of years, senior leader Deng Xiaoping said here today. 
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Deng, chairman of the Chinese “Communist Party Central Advisory Commission, made the 
remark while briefing Gambiar President Dewda Kairaba Jawara on Chins’s modernization 
program at the Great Hall of the People. 

Deng said the program can be divided into three steps. The first step refers to thr 
period from the Third Plenary Session of the lith Central Committee of the Chinese 
Communiss Party toward the eu of 1978 to the present. As the second step China will 
build itself into a better-off society by the end of the century. The third step is to 
make China a medium-developed country in quite a lon period of the next century, he 
said. 

Opening and reform are necessary to the first two steps of China's modernization 
program, Deng said. The third step will ceed the policy all the more. “Therefore, we 
are carrying out a policy that won't change for dozens of years,” be said. 

Deng outlined China's two tasks before the end of the century as opposing heyemoniem to 
maintain world peace, and commitment to the modernization program. The two are 
interrelated, he said. Construction requires a peaceful international environment. 

Talking on Third World countries, Deng said developing countries are playing an 
increasingly great role in international affairs and are constituting the main forces 
in wintaining world peace because they have three-fourths of the world population and 
are all faced with the task of ridding themselves of poverty and developing economy, 
and therefore cherish strong desire for a peaceful international environment to realize 
their objectives. 

Deng highly spoke of Gambia's efforts in the international arena and its contributions 
to Islamic countries. 

Jawara expressed satisfaction over the development of the friendship between Gambia and 
China. He said he has been following China's development since his 1975 China visit. 
China's reform is showing great impact on the Third World count tes and his country can 
benefit from China's experience, the president said. 

Signs Agreements, Leaves 

OW1L3045i Beijing XINHUA in English 0132 GMT 13 Apr 87 

[Text] Beijing, April 13 (XINHUA) — President Dawda Kairaba Jawara of the Republic of 
Gambia and his wife left here for Hangzhou this morning at the end of their visit to 
the Chinese capital. 

Chinese President Li Xiannian and his wife went to the state guesthouse to see the 
Gambian visitors off. 

The two presidents also attended a ceremony for signing a cultural agreement between 
the two governments and another agreement on the provision of an interest-free loan by 
China to Gambia. 

Chinese Minister of Culture Wang Meng, Minister of For zu Economic Relations and Trade 
Zheng Tuobin and Gambian Foreign Minicter Lamin Kiti Jabang, signed the two agreements. 

Chinese Minister in Charge of the State Physical Culture and Sports Commission Li 
Menghua also left here today to accompany the Gambiun president on his visit to 
Hangzhou. 



I. 15 Apr 87 is PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & ATRIA 

FORMER TANZANIAN PRESIDENT ARRIVES IN BEIJING 

OW141839 Bei jing KINHUA in English 1504 GMT 14 Apr 87 

{Text} Beijing, April 14 (¥INMUA) — Julius K Nyerece, former president of the Ui 
Republic of Tanzan‘a and chairman of the South Commission, arrived here by air this 
evening for a working visit to China at the invitation of the Chinese Government. 

Meets Deng Xiaoping 

OW150748 Beijing KINHUA in English 0735 “MT 15 Apr 87 

{Text} Seijing, April 15 (XINHUA) — China actively supports the establishment of the 
South Commission to promote cooperation between developing countries, China's top 
lemter Deng Kiaoping said today. 

Deng, chairman of the Central Advisory Commission of the Chinese Communist Party, made 
the remark at a meeting with Julius Nyerere, former president of Tanzania and chairman 

of the South Commission, who is now in China on a working visit. 

Nyerere 14: “The commission seeds support from major Third World countries, 

especially China.” 

Speaking on South-North relations, Deng said: “Developed countries will meet obstacles 
in their development it developing countries cant eliminate poverty.” Deng added: 
“The resolution to this problem is to develop South-South cooperation, while 
strengthening South-North dialogue, and this dialogue can be carried out easily only on 
the basis of the continued development of developing countries.” 

During the meeting, Deng spoke highl, t Syerere's work saying: “There are two issues 
of overall importance in the world: One is war and peace, an! the other is South-North 
relations.” 

Deng said: “Mankind cannot develop if the South-North question remeins unsolved, and 
the trend now is that the rich get richer and the poor get poorer.” 

The two sites aleo exchanged views on some international issues of mutual interest and 
after the testing, Deng gave an informal dinner for Nyvrere and his party. 

Confers With Zhao Ziyang 

OW150818 Beijing XINHUA in English 0754 GMT 15 Aye 7 

{Text} Beijing, April 15 (KINHUA) — Chinese Premier Zhao Ziyang met here today 
Wal ien Julius WNyerere, former president of Tanzania and chairman of the South 
Commission, whe has come to China on a working visit. 

Zhao expressed his congratulations on Nyerere's appointment to the post as chairman of 

the South Commission. 
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Be said that Nyerere has made painstaking efforts for the iedependence and coast ructins 

of Tanzania, and is working for the promotion of cooperation and development among the 
Thied World countries. 

Myerere briefed Zhao on the South Commission. 

Thao said: “We think the setting up of the Sovth Commission is of great significance. 
But first of ali, cooperation between the developing countries should be well 
coordinated. he common problems the developing countries are facing are in the 
development of their economies.” 

Be believed that the South Commission will contribute to the sharing of experiences 
between the developing countries and to the exploration of roads of development suited 
to each country’s conditions. 

The two sides also «exchanged views on the isswe of debt in the developing countries. 

Zhao said that to show China's support for the South Commission, China will spare no 
efforts in prov‘ding donations and in sending trained personne! to participate in the 
werk of the South Commission. 

Nyerece expressed his gratitude, saying that the success of the South Commission 

depends ow support from the developing countries. 

CONGO PRESS ACERT INTERVIEMS ZRAO ZIYANC 

OW142125 Beijing XINTUA Domestic Service in Chinese 1520 GMT 14 Apr $7 

[Text] Beijing, 14 Ape (XINHUA) — Im 4 recent statement released to the AGENCE 
CONCOLAISE D'INFORMATION [ACI], Zhao Ziyang, acting general secretary of the CPC 
Central Committee and premier of the State Council, spoke highly of the growing 
friendship and cooperation between China and the Congo, and reiterated China's 
principled stand on a qumber of international issues. 

Thao Liyang said in the statement: The Chinese Government and people are anxiously 
awaiting President Sassou-Nguesso's upcoming visit to fina. Comrade President 
Sassou-Nguesso is an old friend of the Chinese people, whor they are familiar with and 
respect. He has visited China on several occasions and mie invaluable cont ibutions 
to the development of Sino-Congolese friendship. 

Ye said: A profound traditional friendship has been established between the Chinese 
and the Congolese peoples. We have always sympathized wit’: and supported each other in 
the struggle against imperialism and colonialiss and in the construction of our 
respective countries. Satisfactory progress tas been mode in our bilateral triendship 
and cooperation in verious fields. 

On the prospects for bilateral cooperation, Zhao Ziyany said: “During my visit to the 

Congo in January 1963, | proposed four principles for developing economic and technical 
cooperation, namely ‘ecuality and mutual benefit, setress on practical results, 

diversity in form, and common progress," which have been supported by the Congolese 
Government. I recent years, bilateral cooperation has expanded to include contracting 
and the export of labor. China will atinuwe to adhere to these four principles in 
striving, together with the Congo, to ex, © new areas for cooperation. 
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On cooperation between the CPC and the Congolese Labor Party, Zhao Ziyang emphatically 
pointed out: “The CPC has attached great importance to developing friendly relations 
with the Congolese Labor Party. Thanks to the efforts by the two sides, friendly and 
cooperative relations between the two parties have developed smoothly. Delegations 

from the two parties have regularly exchanged visits to brief each other on party 
building and work in other areas, as well as views on major international issues, 
thereby contributing to the enhancement of the traditional friendship and mutual 
understanding between the two parties, countries, and peoples. With the joint efforts, 
the prospects are bright for developing friendly ties between the Chinese and Congolese 

parties. 

Turning to the policy of apartheid pursued by the South Arican regime, Zhao Ziyang 
said: Racism as a system has long been cast aside by the history of mankind. The 
South African authorities’ obdurate clinging to the policies of barbarous apartheid and 
brutal suppression of its people at home and of obstruction of Namibia's independence 
and wanton violation of the sovereignty and security of neighboring countries have 
resulted in sustained tension and turbulence in southern Africa. He pledged that China 
would, as always, continue to do whatever it could to support the just struggle waged 
by the people in southern Africa. 

On Chinas stand on solving the Chad, Western Sahara, and other African issues, Zhao 

Ziyang said: “The Chinese Government and people are deeply concerned about the 
situation in Chad. We ave always maintained that Chad's independence, sovereignty, and 
territorial integrity must be respected, and that the internal affairs of Chad should 
be solved by the Chadian people free from foreign interference." “We hope that peace 
and stability will be restored in Chao as quickly as possible, and we support the 
efforts made by the OAU and African countries, including the Congo, to this end.” 

He continued: The Western Sahara is a problem left over from history. We appreciate 
the efforts made by the OAU and UN organizations to solve the Western Sahara problem. 
China supports self-determination by the people of Western Sahara and hopes that all 
parties concerned will take into account the overall situation and solve the problem 
through patient negotiations to the benefit of unity and cooperation of the Maghreb 
countries and regioual peace and stability. 

Touching on the economic problems confronting Africa, Zhao Ziyang said: The Chinese 
Government and people have paid keen attention to the serious economic situation in 

Africa and sympathized with the African people's predicament. Although China itself is 

still a low income country, the Chinese Government has always regarded supporting and 
assisting the African countries and people as its internationalist duty. Regarding 
Africa's debts, we maintain that creditor nations should help debtor nations in Africa 
invigorate the economy and make reasonable arrangements for them to repay debts through 

bilateral negotiations in diverse forms. We support the efforts by the OAU and African 
countries to this end. 

On the question of disarmament, Zhao Ziyang reiterated China's consistent opposition to 
the arms race. He said: We hold that the two superpowers, which possess the world's 
largest arsenals, shoulder special responsibilities toward stopping the arms race and 
realizing disarmamert. They should take the lead in stopping tests, production, and 
deployment of nuclear weapons of all kinds and in reducing by big margins and 
destroying on the spot all kinds of nuclear weapons in their respective countries and 
in any part of the world. He said: “We maintain that, while moving toward nuclear 
disarmament, it is also necessary to cut down conventional arms greatly. The 
superpowers, which possess the largest and most advanced arsenals, and the two military 

blocs should engage in earnst talks on reducing conventional arms in order to reach an 
agreement on equal reduction of troops and conventional arms as quickly as possible.” 
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“As for outer space, we believe that it should be used for peaceful purposes to the 
benefit of all mankind. No country should develop, test, or deploy space weapons 
through any means.” 

He expressed the Chinese Government's hope tor the signing of an international 

convention on a comprehensive ban and the total destruction of chemical weapons at an 
early date. 

In answering ouestions about China's domestic policies, Zhao Ziyang said: Reform and 
opening to the outside world are strategic policy decisions we have made on the bas‘s 
of summing up the historical experience since the founding of the country. Their 
objective is to build socialism with Chinese characteristics and turn China into a 
highly civilized and democratic modern socialist country. 

He said: China's opening to the outside world is oriented to the whole world, opening 
to big countries, as well as small and medium-sized ones, to developed countries, as 
well as developing ones. We are willing to cooperate and assist other Third World 
countries, including the Congo, in various fields.” 

ACI today published the full text of Zhao Ziyang s statement. 

SHENZHEN GROUP TO OPEN JOINT VENTURE IN KENYA 

OW131949 Beijing XINHUA in English 1524 GMT 13 Apr 87 

{Text} Shenzhen, April 13 (XINHUA) -- The Shenzhen electronics group will start a 
joint venture called the Kenseg Electronics Company in Mombasa City, Kenya, under an 
agreement signed today by officials from both countries. 

According to the agreement, the company, which will use China's technology, equipment 
and electronic components, is designed to produce 10,000 televisions a year and 100,000 

tape recorders and radios. 

The company will also produce some solar-generated electric power equipment and open 
stores in Mombasa City to sell other products from the Shenzhen electronics groups. 

"All televisions produced in Shenzhen will be allowed to be sold in Kenya,” said Mr 
Hon. Sheriff Nassir, vice-minister of land and settlement of Kenya, at today's 

agreement signing ceremony. 

The vice-minister added that cooperation between his country and Shenzhen could be 
expanded to joint productions producing carpets, marbles, and bicycles. 

Vice-Mayor of Shenzhen, Zhou Xiwu, said that the joint venture will be a good start. 
He hoped the two countries wiil strengthen their ties. 

GU MU LEAVES FOR KENYA, UGANDA, ZIMBABWE 

OW131947 Beijing XINHUA in English 1523 GMT 13 Apr 87 

[Text] Beijing, April 13 (XINHUA) — Chinese State Councillor Gu Mu and a Chinese 
Government delegation led by him left here tonight for a visit to Zimbabwe, Kenya and 
Uganda upon invitation of the three governments. 
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During the visit, the delegation will attend the ceremonies marking the completion and 

handover of stadiums built in Zimbabwe and Kenya with Chinese assistance. 

The delegation will also attend celebration activities for the 7th anniversary of the 

independence of Zimbabwe and pay a goodwill visit to Uganda. 

HEALTH MINISTER CREETS IRANIAN COUNTERPART 

OW131154 Beijing XINHUA in English 1050 GMT 13 Apr 87 

[Text] Beijing, April 13 (XINHUA) -- Chen Minzhang, China's newly appointed minister of 
public health, gave a banquet here this afternoon for the Iranian health delegation 

headed by ‘Ali Reza Marandi, Iranian minister of health. 

The delegation, invited by de Chinese Ministry of Health, came here to find out 
Chinas medical and health development and to discuss the possibility of cooperation 
between the two sides on traditional medicine. 

BRIEFS 

CONTRACT IN UGANDA -- Kampala, April 10 (XINHUA) -- The China Sichuan Corporation for 
International Techno-Economic Co-Operation (SIETCO) is to urdertake the rehabilitation 
project of a 128l-kilometer classified road network in Uganda. An agreement to this 
effect was signed here Thursday by Yang Mingjing, regional director of the SIETCO and 
J. Kyobe, permanent secretary of the Ministry of Works of Uganda. The roads to be 

rehabilitated include Karuma-Pakwach-Arua in the north, Kabale-Kisoro-Bunagana in the 

west, Mbale-Soroti and Jinja-Kamuli in the east, Kampala-Entebbe, Kampala-Wobulenzi and 
several others in the south. The over 30 million U.S.-dollar project will be financed 
by the World Bank. The SIETCO, which was registered in Uganda in 1984, won the tender 
in February this year. Speaking at the signing ceremony, Ugandan Minister of Works 
Daniel Kigozi ssid the Chinese company has successful contracts in many African 
countries including Kenya and Somalia. [Text] [Beijing XINHUA in English 0857 GMT 11 
Apr 87 OW] 
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LIAOWANG VIEWS NICARACUAN ANTIGOVERNMENT FORCES 

HKO90307 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 14, 6 Apr 87 p 29 

{Article by Hu Jikang (5170 4480 1660): "The Conflict Within the Nicaraguan 
Antigovernment Organization Is Intensifying”] 

[Text] Nicaraguan Opposition Union [UNO] leader fernando Chamorro resigned on 22 March 
and declared that he was withdrawing from the UNO political and military leading 
groups, but that he would not give up the antigovernment armed struggle. As Chamorro 
was the principal responsible person of the southern front of the Nicaraguan 
antigovernment organization, his resignation wil certainly weaken the combat 
effectiveness of the southern front of the antigovernment armed forces. 

Recently, contradictions and conflicts in the Nicaraguan antigovernment organization 
have intensified and led the organization to the brink of collapse. As early as the 
middle of last year, Eden Pastora, the well-known “Commander Zero, declared his 
resignation and asked Costa Rica for poli’.cal asylum. Adolfo Calero, principal UNO 
leader, and Arturo Cruz, another influential leader, resigned on 26 February and 9 

March this year, respectively. The successive resignations of Nicaraguan 
antigovernment organization leaders have dealt a severe blow to the U.S. policy toward 
Central America. It will also produce an impact on the situation in this region. 

In particular, Arturo Crus resignation aroused widespread repercussions in the United 
States. Cruz is now 62. He joined the revolution against the dictatorial Somoza 
regime in his early years. Cruz assumed an important government post after Somoza was 
overthrown in 1979. Subsequently, he took up the post of ambassador to Washington. He 
was quite influential in the United States. He returned to the country in 1981 to 
participate in the presidential election, but he asserted that “the election was unfair 
and fraudulent practices were serious. He withdrew from the government in 1984 and 
began to wave an antigovenment banner in Nicaragua's southern border region. Several 
months later, he became on of the “three chariots" of the UNO. 

As reported by foreign sources, the direct cause of Crus resignation was that he had 
no real power in the UNO. He had always brooded over this. He recently made many 
“reform” suggestions in the hope of changing his passive position in the organization, 
but these suggestions were turned down. In addition, some press reports recentiy 
revealed that he obtained a monthly allowance of $7,000 from the CIA. Feeling “even 
more constrained" as a result of such reports, he decided to lay down his weapons and 
continue his political career. 

The fundamental cause of the organization's internal conflicts is contention for power 
and profit. The resignations of Cruz and Calero were the outcome of such contradiction. 

The UNO was formed in June 1985 by 13 organizations with powerful U.S.-backed efforts. 
The backbone force is the Calero-led “Nicaraguan Democratic Forces, which claims over 

15,000 members. The basic members of this contingent are officers and soldiers of the 

notorious former guard force of Somoza. Another two main guerrilla forces are led by 
Cruz and Robelo, who were originally government members of the Nicaraguan Sandinist 
National Liberation Front but joined the antigovernment struggle because of differences 
of opinion on political issues. 
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The purpose of the United States in backing the formation of the UNO is to gather the 
scattered forces in the hope of pursuing its strategy of “low-intensity warfare” with 
the ultimate aim of overthrowing the present Nicaraguan Government. However, members 
of the UNO are complicated, different blocs have different opinions, and the vicious, 
vagrant habits of the old Somoza forces are hard to change. As a result, successive 
crises keep arising in the UNO, which is seemingly in harmony and actually at 
variance. As Calero has more followers than other leaders, he succeeded in occupying 
the UNo's highest post. He appointed Colonel Bermudez of Sosa s guard force as Army 
chief of staff. Both of them act in collaboration and control the UNO's military 
power. This has aroused strong dissatisfaction among the UNO's various blocs and has 
caused disharmony in combat. As a result, a situation has arisen in which the various 

blocs blame one another and are locked in fierce arguments. Cruz openly said that he 
stood irreconcilable to Calero and was ready to withdraw his guerrilla forces from the 
UNO. Under these circumstances, to prevent the antigovernment forces from collapsing, 
the United States sent its special envoy Habib and Assistant Secretary of State Abrams 
to Central America on different occasions in January this year in an attempt to 
persuade all blocs in the UNO to eliminate their grudges. Sut because the UNO is an a 
state of serious political disunity and its internal contradictions are hard to 

resolve, the United States had no alternative but to force Calero to resign t retain 
Cruz and maintain superficial “unity” in the UNO. After Calero's resignation, however, 
the various blocs still engaged in endless disputes. Very disappointed, Cruz left the 
organization. 

Another important cause of the UNO's internal conflicts is the uneven distribution of 
U.S. aid. President Reagan has for long used the Nicaraguan antigovernment forces as 
an effective tool to pursue his Central American policy and has therefore always put in 
a good word at Congress for the UNO in the hope of obtaining approval for more aid for 
the organization. Last year, with Reagan's approval for $100 million in aid, all types 
of weapons, ammunition, and telecommunications and medical equipment kept arriving at 
the camps of the antigovernment forces. The White House even stealthily transferred 
money obtained from the arms deals with Iran to the UNO. As Cruz revealed, however, 
all the aid provided by the United States was embezzled by the powerful democratic 
front, while other organizations gained nothing from it. Leaders of the various blocs 
have long expressed dissatisfaction over this. 

In recent years, the Nicaraguan Government forces have dealt severe blows at the 

antigovernment insurgents and caused them serious losses. The antigovernment forces 
huddled on the Honduran and Costa Rican borders are in low spirits and have gradually 
lost confidence in “staging a comeback.” The various blocs frequently blame and even 
contradict each other, thus making their leaders feel that their future is gloomy. 

Since the beginning of last year, the United States has kept sending high-ranking 
officials to Central America. Using economic aid as bait, they have forced four other 
Central American states to take joint action against Nicaragua in an attempt to bring 

about a change in Nicaragua by means of pressure. in the military field, the United 
States sent warships to Nicaraguan territorial waters on the one hand and carried out 
joint military exercises with Honduras on the other. Apart from all this, the United 
States also increased its aid for the Nicaraugan antigovernment forces, hoping that 
they could immediately launch an offensive upon receipt of U.S. aid. la this critical 

situation, however, an international conflict took place in the UNO. Without doubt, 

this has disrupted the U.S. strategic plan for Central America. 
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What is more serious is that the U.S. Congress doubts the ability of the Nicaraguan 
antigovernment insurgents and is therefore hesitatant about whether to support the 
Reagan administration's policy toward Central America. On 11 March, the U.S. House of 
Representatives adopted a resolution on temporarily suspending the allocation of the 
$40 million that constituted a portion of the $100 million in aid for the Nicaraguan 
antigovernment insurgents. As pointed out by observers, this was the first bomb 
launched by the U.S. Congress on the U.S. Government's Central American policy since 
the disclosure of the “Irangate™ scandal. It seems that the Reagan administration will 
find it difficult to get its aid of $105 million for the Nicaraguan antigovernment 
insurgents approved during the new fiscal year. 

However, proceeding from a strategic viewpoint, the Reagan administration is still 
trying every possible means to alleviate the contradictions among the UNO's various 
blocs. Although laden with contradictions, the possibility that the UNO will display 
its strength and launch a new offensive after a change in leadership cannot be ruled 
out. 

GENG BIAO MEETS MEXICAN PARLIAMENTARY DELEGATION 

OW121729 Beijing XINHUA in English 1432 GMT 12 Apr 87 

[Text] Beijing, April 12 (XINHUA) — Geng Biao, vice-chairman of the Chinese National 
People's Congress (NPC) Standing Committee, met a Mexican parliamentary delegation here 
tonight. 

The delegation is led by Juan Jose Bremer, prsident of the Foreign Affairs Commission 
of the Mexican Chamber of Deputies. 

Wang Guoquan, vice-chairman of the NPC Foreign Affairs Committee, is scheduled to hold 
talks with the delegation Monday. 

ARGENTI GN I AGREEMENT 

OWO91001 Beising XINHUA in English 0646 GMT 9 Apr 87 

{Text} Buenos Aires, April 8 (XINHUA) -- China and Argentina today signed a 
postgraduate scholarship exchange program agreement as a complimentary accord to the 
existing scientific and technical cooperation treaty between the two countries. 

Argentine Foreign Minister Dante Caputo and China's Ambassador to Argentina Shen Yunao 
signed the document. 

The agreement says existing ties between the countries constitute an adequate framework 
to increase cooperation projects, and the scientific and technical cooperation programs 
have demonstrated fundamental elements in the present circumstances affecting 
developing countries. 

Both sides agreed to approve an exchange program for postgraduate students on 
scholarships that will involve up to four students per year. 

The National Council on Scientific and Technical Research of Argentina and the State 
Education Commission of China will administer the program. 
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NPC HEARD 3,165 MOTIONS; CPPCC, SOME 1,600 

OW141346 Beijing XINHUA in English 1220 GMT 14 Apr 87 

{Text] Beijing, April 14 (XINHUA) — By April 12, a total of 3,165 suggestions had 
been advanced by the deputies to the Fifth Session of the Sixth National People's 
Congress (NPC), China’s highest legislative body, an official from the motions group of 
the NPC session said here today. 

These proposals pertain to work in various sectors of China's political and economic 
activities and various aspects of the people's life, he added. 

In adéition, delegates to the Fifth Session of the Sixth National Committee of the 
Chinese People's Political Consultative Conference (CPPCC), the country’s highest 
consultative body, put forward some 1,600 similar proposals. The fifth NPC and CPPCC 
sessions were held between late March and early this month. 

A meeting of leading officials of the various central departments war called today, 
urging them to handle these suggestions with sincerity. Speaking at “he meeting, Wang 
Shuming, deputy secretary general of the State Council, said that Kong the proposals 

more than 100 were concerned with preparing an revising laws and decrees. 

Work should be quickened to prepare laws and regulations governing family planning, 
teachers, the publishing business and price control, the deputies proposed. They also 
said that the government should increase agricultural inputs, stabilize the price of 
the means of farming production and improve the supply of goods for farming 
activities. They also suggested accelerating efforts to build farmland irrigation and 
drainage facilities and spread scientific and research findings in rural China. 

Wang Shuming stressed that serious answers must be given to all the proposals. 

The proposals and the ways of solving the problems involved represent the voices of the 
people and their demands, and this itself should be viewed as a kind of supervision of 
and support for government work, Wang said. He added that to handle them well would 
help improve the work of the government, overcome bureaucracy and avoid mistakes in 
work. 

Serious attention to the proposals put forward by CPPCC members constitutes an 
important channel of dialogue between the leading government departments and the 
people, and is an important part of developing socialist democracy, said Yang Fangzhi, 
deputy director of the Motions Committee of the CPPCC National Committee. 

RENMIN RIBAO EDITORIAL ON 1987 ECONOMIC WORK 

OW150728 Beijing XINHUA in English 0651 GMT 15 Apr 87 

[China To Do This Year's Economic Work Well” -— XINHUA headline] 

[Text] Beijing, April 15 (XINHUA) — China has been successful in increasing 
production, practising cost efficiency and continuing reforms to back agriculture and 
make larger enterprises more profitable this year, “PEOPLE'S DAILY” reported today. 
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In a front-page editorial the paper said: “The rational economy has grown steadily, 
industrial output value climbed preportionately, input to agriculture increased and the 
market was brisk in the first quarter of this year.” 

“China must continue the reform and work hard to fulfill 1987 state quotas to promote 
national economic development,” the paper noted. 

The editorial called on local authorities and government departments to cut investment 
in capital construction projects not under the state plan, streamline financial 
expenditures with special attention to the sharp increase of administrative costs, and 
curb the rapid increase in bonuses. 

The paper encouraged enterprises to combine the drive of increasing production while 
practicing cost efficiency with enterprise reform. Local governments are required to 
take notice of production and commodity distribution so as to maintain the current 
proportionate rate of industrial and agriculture growth this year. 

DISCIPLINE COMMISSION ON ABUSING PUBLIC FUNDS 

OW1L00951 Beijing XINHUA Domestic Service in Chinese 0203 GMT 9 Apr 87 

[Text] Beijing, 9 Apr (XINHUA) — The Discipline Inspection Commission under the CPC 
Central Committee recently issued a circular on “immediately checking the unhealthy 
tendency of using public funds to entertain guests and present gifts and of receiving 
such entertainment and gifts.” 

The circular of the Discipline Inspection Commission said: The letter from Yang 
Hongshou, secretary of th) party committee of the Nanjing Telecommunication Instrument 
Factory, to the Disciplines Inspection Commission of the CPC Central Committee is worth 
reading by all Communis« Party members, especially those who are cadres. Comrade Yang 
Hongshou expressed discontent and concern over the harmful effects on the national 
economy, the party style, and the general mood in society created by the present 

tendency of using public funds to entertain guests and give gifts and of receiving such 
entertainment and gifts. This is really not a groundless fear. The trend of using 
public funds to entertain guests and give gifts has prevailed in recent years. This 
evil trend has gained even greater momentum. When we concentrated our efforts in 
combating the six unhealthy tendencies last year, this evil trend subsided for a 

while. However, it far from came to an end. Since the second half of 1986, this 
unhealthy trend once again has staged a comeback under the pretext of “conducting 

necessary social activities” and “main*aining necessary business contacts.” This trend 
became even more vicious around the 1987 New Year and Spring Festival. According to 

statistics compliled by the business department of the Shanghai Municipal Packing and 
Decorations Company, they are now selling 500,000 invitation cards every month. About 

90 percent of such cards are purchased with public funds from various organizations. 
According to statistics compiled by Shangha ‘s Auditing Bureau, more than 400 units 

hosted parties with public funds in Shanghai's nine major guesthouses and restaurants 
within 90 days around this year's New Year and Spring Festival. <A total of 407,500 

yuan were speut. According to statistics compiled by restaurants in Shanghai's Huangpu 
District, a tal of 300,000 tables of guests last year were entertained. Public funds 

paid for more than half the guests. if each dinner costs 200 yuan, 150,000 dinners 
would cost the state 30 million yuan. According to statistics compiled by the five 

major restaurants in Changsha, the number of parties held in the restaurants in January 

1987 increased by 84 percent over the corresponding period last year. The majority of 
such parties were paid for by public funds. 
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When some localities or units held meetings or celebrations under various pretexts, 

they lavished the participant, with gifts worth dozens or even hundreds of yuan or an 
equal amount of cash, in addition to the luxurious banquets for the guests. For 
example, when an instrument factory in Shanghai held a meeting to introduce its new 
products, it gave away a camera worth severa: hundred yuan to each guest attending the 
meeting. When a rubber factory in Shanghai held a meeting in a scenic district to 
attract new orders, it signed contracts totaling more than 16,000 yuan. However, it 
spent over 17,000 yuan in giving dinner parties. Some small counties annually spend as 
much as | million yuan in entertaining guests and holding parties. Some sedium-sized 
and small cities have spent as much as 10 million yuan each year in this connection. 
All this naturally leads to a sharp increase in administrative expenditures including 
conference (ees, traveling expenses, and entertainment costs. China has registered an 
average annual growth rate of 14 percent in adminictrative expenses, aach higher than 
the 12 percent average growth rate in national income and the 8.8 percent average 
growth rate in state revenue. Over the past 5 years, the nation’s administrative 
expenses have already doubled. A considerable amount of the expenses are used to 
entertain guests, offer gifts, and hold sumputwous banquets. This trend has already 
aroused strong discontent among the people. Comrade Yang Hongshou feels “uneasy in his 
mind,” when he associates the factory where he worked with the whole country. Can all 
communists with fervent party spirit and all honest state functionaries remain aloof 
and indifferent in the face of the aforementioned startling figures, and can they 
regard such wrongdoing with equanimity? 

The unhealthy trend of entertaining guests and purchasing gifts with public funds as 
well as receiving such entertainment and gifts runs counter to the party's fine 
tradition of plain living, hard work, and building the nation through thrift as well as 
the ongoing drive to increase production, practice economy, increase revenue and trim 

spending. It not only wastes a great amount of the state's financial resources and 
affects economic construction, but also severely damages the party and government's 

reputation, and corrupts party and social con¢uct. If left unchecked, this unhealthy 
trend will certainly corrupt and ruin many party members and cadres. The CPC Central 
Committee, the State Council, and the Central Discipline Inspection Commission have 
repeatedly issued injuctions to ban this trend. But, we have been unable to check this 
unhealthy trend despite the repeated prouibitions. Why is it recurring repeatedly and 
becoming worse ard worse? The major reasons are: On one hand, some of our party 
organizations, leading cadres with party membership in particular, have not paid 
adequate attention because they did not fully understand the problems. They are unable 
to see the seriousness and harmfulness of this problem and are not prepared 
ideologically to solve this problem. Consequently, they either fail to check this 
trend effectively : do not make a real effort. As a result, the problem has not been 
uprooted. On the other hand, because discipline has not been rigorously enforced and 
many law breakers have not been deait with, or because discipline has only been 
enforced occasionally, many people have decided that the regulations in this regard are 
there only for appearance’s sake and so do not have any restraining power: No matter 
how many injunctions or prohibitions have been issued, I will c.mtinue to eat, drink, 
and enjoy myself. What can you do to me? For this reason, the Central Discipline 
Inspection Commission holds that there is little need to issue further prohibitions. 
Instead we should resolutely implement the existing regulations issued by the CPC 
Central Committee, the State Council, and the Central Discipline Inspection Commission 
and rigorously enforce discipline on violaters. The Central Discipline Inspection 
Commission sets forth the following solemn requirements: 

1. While deepening the struggle against bourgeois liberalization, party committees and 
discipline inspection commissions at all levels must not relax to the slightest degree 
the work of straightening out party work style and checking unhealthy trends. 
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Efforts should be made to further consolidate the achievements in checking unhealthy 
trends and guard against and prevent the resurgence of unhealthy trends of all kinds. 
At present, we must take stern measures to immediately stop the unhealthy trends of 
purchasing gifts or entertaining people with public funds as well as receiving such 
entertainment and gifts. 

2. Discipline inspection organs at all levels and auditing and financial accounting 
departments must earnestly check whether there have been incidents of wasting public 
funds on gifts and entertainment in violation of the regulations in their respective 
areas, departments, and units since the January 1986 central meeting of 8,000 people. 
As for those who knowingly violate these regulations, we must deal with them severely 
instead of merely warning them not to repeat the offense. We must pay special 
attention to investigating the responsibility of those people who made the suggestion 
or took charge in sending gifts and entertaining people with public funds, as well as 
those repeated offenders. In addition to ordering them to compensate for the state's 
or the collective's economic losses, they should also receive appropriate party 
discipline and administrative penalties. It is necessary to choose some typical cases 
to be circulated within the party or to be criticized in newspapers. 

3. Im investigating and dealing with such cases, we must pay attention to the 
framework of policies. Necessary er*ertainment and the giving of small, inexpensive 
commemorative gifts or samples in legitimate economic, business, and external 
activities have always been permissable as long as they are necessary, reasonable, 
inexpensive, and simple. Such necessary entertainment or gifts are not subject to 
investigation. As for those comrades who have achieved success in reform and in work 
but have indeed committed the mistake of wasting public funds on entertainment and 
gifts, they should be dealt with in accordance with the principle of dividing up 
achievements and errors and meting out rewards and punishments accordingly. We should 
both protect and promote reform and correct mistakes. 

4. All party members and cadres should ciearly understand that plain living, hard 
work, and building the nation through thrift are the party's glorious tradition and our 
long-term policy for national construction which we should never forsake. No matter 
how nuch progress we have achieved in reform, opening up, and invigoration, we should 
never allow wasting public funds in gifts and entertainment. Working in close 
coordination with auditing and financial accounting units, discipline inspection units 
at all levels must, in connection with the drive to increase production and revenue, 
practice economy, and trim spending, regard the banning of purchasing gifts and 
entertaining people with public funds as a serious problem and strictly deal with it in 
order to ensure that it will not recur once it is checked. 

RENMIN RIBAO CRITICIZES ' INDISCRIMINATE’ LEVIES 

HK100835 Beijing RENMIN RIBAO in Chinese 7 Apr 87 p 1 

(Commentator’s article: “The Masses Bitterly Detest Indiscriminate Collection of 
charges 

[rent]! Collect ing nuserous charges and raising tees at will is a problem in the 
collection on non-commodity charges which demands pr apt solution. 
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Let us look at a sample survey in Hunan Province: 

Willfully collecting charges under all sorts of pretexts -- According to incomplete 
statistics, more than 200 major charges are collected by the province's transport 
management, medical, educational, public security, and industrial and commercial 
management departments. Some of these charges are legitimate, but others are collected 
under various pretexts. For example, after paying for school fees and siscel laneous 
expenses, middle and primary school pupils are still required to pay a dozen or so 
charges for recreation and sports, sanitation, water and electricity, data, examination 
papers, purification of running water, and so on. 

Presumptuously raising charges in disregard of price discipline — This phenomenon is 
more serious in medical, transport, and service trades. For a small operation some 
hospitals collect over 30 yuan in miscellaneous charges, such as a depreciation charge 
for medical instruments, water and electricity charges, compensation for doctor s loss 
of meals, and a charge for the use of a hospital bed. These charges are 200 percent 
higher than the officially stipulated standards. 

There no unified standards for the newly added non-commodity charges and some business 
units set unjustifiable prices to seek exorbitant profits. For example, in recruiting 
students, some schools make a large fortune by setting their own standards and 
willfully collecting charges. 

To increase income and to issue more bonuses, some service trades adopt unjustifiable 
means, such as restoring to deception and seeking private gain at public expense. A 
“brilliant stroke” of some guesthouses and hostels is to collect more accomodation 
charges instead of collecting board expenses. 

These phenomena exist not only in Hun. « Province but aleo in other areas. The masses 
have reacted strongly against this. 

Non-commodity expenses form an important part of the residents’ cost of living. With 
the improvement in living standards, people sot only pay for foodstuffs, clothing, and 
household articles but aleo increase their non-commodity expenses, such as cultural, 
recreation, travel, and services. WNon-commodity items of consumption involve every 
household and have a considerable effect on people's lives. The management of 
collection of charges for non-commodity items of consumption has been lax in recent 
years. The practice of indiscriminately raising charges has not only infringed upon 
the interests of the consumers, intensified people's fears of price changes, and 
obstructed normal price adjustments, but aleo encouraged such unhealthy practices as 
seeking private gain at public expense, provided economic criminals with an opportunity 
that can be exploited to their advantage, and harmed the state interests. Governments 
at al! levels should never take this lightly. 

It has been a consistent policy of the state to strengthen price management and to ban 
indiscriminate raising of prices. It is impermissible to indiscriminately raise the 
prices of commodities as well as non-commodity items. Governments at all levels and 
the price and market management departments should regard management of collection of 
non-commodity charges as an important matter in price management and conscientiously 
strengthen management over them. it is necessary to overhaul the collection of 
non-commodity charges, to determine the items to be charged, to work out a rational 
standard for the collection of charges, and to resolutely check the practice of 
indiscriminately collecting and raising charges. We mut seriously deal with those 
violating price discipline and severely crack down on economic criminals fishing in 
troubled waters. 
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The departments and trades providing son-commodity services should strictly observe 
price discipline. It is absolutely impermissible to seek the interest of a wmit at the 
expense of that of the vast cumbers of consumers. When stressing economic results, we 
should mot disregard social benefit, still less should we icdiscriminately collect 
charges under the guise of refors or under all sorts of pretext. If we do, we are 
undermining reform rather than carrying it out. 

OFFICIAL URCES ECOMOMIC RECULATION ENFORCEMENT 

OW101453 Beijing XINHUA in English 1258 n 10 Apr 87 

[Text] Beijing, April 10 (XINHUA) — All related departments should enforce economic 
contract, trademark and advertising regulations to protect social economic order and 
veople’s rights. 

Ren Zhonglin, director of China's State Administration for Industry and Commerce made 
the remarks at the administration's national meeting which opened today. 

“Those areas with no contract mediation organizations must set some up immediately, 
train gore wediators at grass-roots levels and improve negotiations,” Ren said. 

According to Ren: “Organizatons affiliated with the administration of indus’ y and 
commerce nationwide handled 30,091 disputes over economic contracts las. year, 
involving 1.78 billion yuan (481 million U.S. dollars) 

“To improve the administration of economic contracts, the main task is «co clarify 
purchasing contracts for agricultural products and the buying and selling of raw 
materials vital to filling state quotas and maintaining the stability of society,” Rea 
pointed out. 

According to statistics, trademark registratior applications totalled 580,970 in 1986, 
3.5 percent gore than in 1985, and of those applications, 33,119 were approved, a 48.2 
percent increase. China was using 159,175 registered trademarks at the end of 1986, a» 

increase of 25.3 percent over the previous year, of which 135,021 were China's own and 
24,154 were foreign. 

China has been cracking down len illegal activities involving fake trademarks to 
protect the rights of registered trademark holders. Last year, Guangzthou's Industry 
and Commerce Bureau alone exposed more than 100 cases of plagiarized trademarks. 

“The main task of the advertisement administration is to uncover falee advertising, and 

advertisements for food, medicine and those products closely linked with the people's 
daily life, gust be highly scrutinized,” Ren stressed, “and no exaggeration or false 
information will be permitted. 

The statistics show that at the end of 1986, 6,944 agencies publicized advert sent 
domesticaliy, an increase of 14.7 percent over the previous year. Last year’s turnover 
im the advertising business was 844.7 million yuan, up 39.6 percent. 

Ren urged various regions to curb the sumber cases of violating economic laws and 
regulations, crack down [on] gambling, profiteering and smuggling, tighten quality 

control regulations on industrial products and protect the interests of the consumers. 
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VICE MINISTER ON SOCIALIST ENTERPRISE MANACEMENT 

BKI20610 Beijing JINCJI CANKAO in Chinese 16 Mar 8/ pp i, 4 

[Article by Yuan Bees (5913 1405 5478): “Explore and Create Chinese-Style Socialist 
Enterprise Management”! 

[Text] Editors smote: What is socialist enterprise menagement with Chinese 
characteristics? Yuan Baochus, vice sinister of the State Economic Commission and 
chairman of the China Enterprise Management Association, delivered a speech at the 
eighth annual meeting of the China Enterprise Management Association on 6 March, on 10 
related issues in light of a discussion at a special seminar sponsored by the China 
Enterprise Management Association in January this month. lend editors’ ante! 

1. <A diversified enterprise management under the condition that various economic 
sectors coexist with the socialist public ownership as the dominant factor: 

Under the condition that the economic sector is owned by the whole people, the 

collective economy, the individual economy, the Sino-foreign joint venture economy, and 
the foreign-owned economic sector develop side by side, with the socialist public 
ownership as the dominant factor, enterprises owned by the whole people have made a 
breakthrough in de long-standing pattern of direct state operations, and have adopted 
various fore in handling the relationship between ownership by the state and 
management by the enterprise. At present, except for some large and medium-sized 
enterprises retaining the mode of ownership by the whole people and management by the 
state, many enterprises, in accordance with their own conditions, have adopted various 
operational forms, such as that featuring ownership by the whole people and joint 

management by the state and the enterprise; that featuring ownership by the whole 

people and management by the enterprise; that featuring ownership by the whole people 
and contracted management by the collective or individuals; that featuring ownership by 
the whole people and management by a collective or individuals on lease; that featuring 
ownership by the whole people and management on a joint-stock basis. and so on. A 
situation in ich many managerent totes coexist and develop side by side has emerged. 
The common characteristics of all these operational forms is that they are all besed on 
the theory of appropriate separation of ownership by the state from management by the 
enterprise. As relatively independent commouity producers an¢ dealers, enterprises 
have been vested with a varying degree of decisionmaking power in enterprise 
management; duty, power, and interests are combined to perfect enterprises’ internal 
opeation mechanism; and enterprises are operating on their own under the guidance of 

the state plan. The diversified operational forms of enterprises under the ownership 
by the whole people in our country are completely different from the diversified 
operational forms of enterprises based on private ownership in capitalist countries. 

2. Am enterprise leadership structure under which the plant director assumes full 
responsibility, the enterprise party committee plays a supervisory role, and staff 
members and workers are involved in democratic management of the entorprise: 

The enterprise leadership structure with the system of overall leadership by the plant 
director at its core is one which we have selected after correctly summarizirnr, 
historical experiences and carefully considering its advantages and disadvantages and 

which has been proved to suit China's national cnditions. [paragraph continues | 
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The system of overall leadership by the plant director emphasizes the plant director's 
position and role in enterprise administration, as well as om the enterprise party 
orgenization’s functions in exercising ideological and political leadership and in 
ensuring and supervising the smooth operation of the enterprise. At the same time, 
this system also pays attention to the improvement of the staff and workers congress 
system and all other democratic administrative systems with «a view to ensuring thet the 
staff and workers can properly exercise their rights in the capacity of masters of the 
enterprise. The establishment of the enterprise leadership structure with the system 
of overall leadership by the plant director at its core has helped to straighten out 
the relations between the enterprise administration, party organization, asd trade 
wnion; this brought the initiative of the three parties into play; and enabled the 
three parties to take care of their own tasks, fulfill their own duties, support each 
other, and closely cooperste with each other, with the smooth operation of the 
enterprise as their key central target. This enterprise leadership structure is 
substantially different from the capitalist enterprise leadership system and is aleo 
different from tre enterprise leadership structures of other socialist countries. 

3. Democratic administration by the staff and workers to safeguard their status and to 
give full play to their role as the masters of the enterprise: 

Democratic administration by the staff and workers is a« kind of organized activity in 
which the vast oumber of staff members and workers get involved in the adminietration 
of the enterprise and exercise their rights in their capacity as masters of the 
enterprise. Socialist enterprises in China have their special systems and 
organizations to guarantee the exercise of democratic administrative power by the etaff 
and workers. The state has made it « law that the staff and workers congress is 
entitled to consider and raise suggestions on major issues concerning the enterprise's 
production and operation orientation, plan, and 3 on; to consider and approve 
decisions concerning the distribution of income for staff members and workers a6 we!! 
as important rules, regulations, and systems; to conuider and adopt resolutions on 
important issues concerning welfare for staff members and workers; to assess and 
supervise the performance of administrative leading cadres and to make suggestions on 
rewards and punishments as well as the appointment and removal of these leading cadres; 
and to recommend or elect plant directors (managers). The vast sumber of enterprises 
through practice have also invented various democratic administrative forms which can 
help to give full play to the initiative of staff members and workers a6 masters of 
enterprises, such as the drive to invite proposals on the rationalization of enterprise 
operations, the democratic consultative meeting, the democratic reception day, the 
democratic meetings on production (technical, or financial) affairs, and various types 
of democratic administration systems for workshops, teams, or groupe. Throwgh theese 
activities enterprises have successfully encouraged staff members and workers to play 
their part in enterprise administration. 

The staff and workers’ involvement in enterprise administration is a worldwide trend 
that has dSecome popular in the past 2 decades. towever, the etaff and workers’ 
involvement in administration in capitalist enterp.ises is for the purpose of 
safeguarding capitalists’ personal interests and seeking maximum esurplus value. 
Therefore it is subject to limitations. Genuine democratic administration can only be 
realised under socialist conditions. The national conditions of the Soviet Union and 
Eastern European socialist countries are different from ours. Therefore, the range, 
content, and forms of their democratic administration are sot exactly the same as ours. 
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4. A strategic ideology for enterprise management based on the planned commodity 
economy: 

China is in transition from a product economy to a planned commodity economy and 

enterprises have to survive and develop through competition. However, as far as the 
guiding ideology for management strategy is concerned, enterprises in China are 
different from capitalist enterprises which seek to maximize profits by hook or by 
crook. The fundamental purpose of the management strategy for enterprises in China is 
to fulfill to the largest extent the nasses evergrowing material and cultural needs, 
and its aim is to unite enterprises’ economic results with those of society, with the 
former subordinate to the latter. The formulation and implementation of the 
orientation, key links, and principles for the operation of an enterprise must be 
subordinate to the strategic needs of the development of the national economy as a 
whole and must keep up with market demand under state administration and on the premise 

that the state plan is fulfilled. Competition must be kept in line with socialist 
principles and ethical codes guiding enterprise management. Legs! profits should only 
be sought by legal means and in a proper way. 

5. An economic responsibility system which assumes various forms and is characterized 

by the unity of the interests of the state, the collective, and the individual; the 
integration of duties, power, and interests; and the linkage between the income of the 
staff and workers and the outcome of their work: 

The economic responsibility system for enterprises is a comprehensive management and 
administrative system that enterprises in China have created in the process of 
consolidation and reform. It has already become a form in which the state carries out 
effective administration over enterprises under the ownership by the whole people. 
With the completion of the state plan and the economic responsibilities assigned by the 

state as their central task and featuring the unity of the interests of the state, the 
collective, and the individual, the economic responsibility system assuming different 

forms is an important means to ensure macroeconomic control, the planned and steady 
development of the national economy, and steady growth in the state's financial 
revenues. 

6. The lateral economic association which fully mobilizes the advantage of collective 
work through joint development based on the principle of mutual benefit and mutual aid: 

The economic association promoted among Chinese enterprises is a modern form of a 
social productive organization to facilitate joint production and management between 
enterprises according to the principle of specialized cooperation and economic 

relationality under a planned comodity economy. It is an important means of overcoming 
the restrictions of an unbalanced composition of production elements in individual 
enterprises, to fully mobilize the advantage of collective work, and to achieve 
expanded reproduction with intension as its key link. In the past few years lateral 
economic ties have developed rapidly in various forms and at different levels between 
different regions, departments, lines of production, and ownership systems in the 
fields of production, circulation, and science and technology in China. A large number 
of enterprise groups have emerged. Lateral economic ties between enterprises is an 
objective need arising from the development of social productive forces and modern 
science and technology and it is also a natural development trend in the World 

economy. However, lateral economic ties among enterprises in China are substantially 
different from capitalist economic relations which aim for high profits and feature 
monopolies. 
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7. Modernization of China's enterprise management through assimilation of foreign 
advanced management expertise ana integration of foreign experience and our national 
conditions: 

In the past few years we have introduced, studied, and assimilated advanced experiences 
of foreign countries in enterprise management. By adding some original ideas we have 
established our own management systems which suit our national conditions and have been 
proven effective; for example, the overall planning, quality control, economic 

accounting, personnel and labor management, and so on. While crmcentrating our 
attention on improving the quality of products and reducing raw material consumption, 
we have launched a drive to “strengthen management, upgrade products, and improve 
enterprise quality” among enterprises at different levels by taking advanced experience 
in management from foreign countries as a reference. By doing so we have managed to 
accelerate the modernization of enterprise managemert. 

8. An art of management which carries forward the fine cultural traditions of our 
nation: 

Our country has a long history and a splendid culture. Many comrades have taken over 
the fine cultural heritage of our nation, applied it to modern enterprise management in 
an original way, and thus achieved notable success. An art of management with unique 
Chinese characteristics is taking shape. 

9. The ideological and political work for enterprises with promotion of production and 
management as its key link and the development of a contingent of staff members and 
workers with lofty ideals, moral integrity, a good educational 22 — and a high 
sense of discipline as its main points: 

The ideological and political work for enterprises is an important component part of 
our socialist enterprise management. By summarizing and carrying forward our party's 
fine tradition and successful experience in ideological and political work, inheriting 
the fine culture of ancient China, and making use of modern management psychological 
theory and methods, we have gradually accumulated, through long practice and 

ez plorat ion, a set of systematic experiences, and established a set of scientific 
systems for ideological and political work. Bearing a distinct class nature and 
featuring extensive involvement by the masses, our ideological and political work for 
enterprises is clearly different from the capitalist behavioral management. With its 
“unique” working procedure and style, our is also different from the ideological and 
political work for enterprises in other socialist countries. 

10. A hardworking enterprise spirit: 

Enterprise spirit is a complex expression of the ideas, will power, and work style of 
the staff and workers of an enterprise. It bears the distinct characteristics of a 
time, a nation, and an enterprise. Both the "Meng Tai Spirit“ and the “Iron Man 
Spirit” have inspired tens of millions of staff members and workers in the past to 
build socialism throw,h self-reliance and hard work. Our enterprise spirit is 
characterized by a definite socialist orientation, a hardworking spirit, and a sense 

that staff members and workers are masters. Viewed from the practice of some 
enterprises, the enterprise spirit representing the soul of today's China is mainly 

comprised of the spirit of a master who loves the plant like his own family; the 

pioneer spirit characterized by self-reliance and hard work; the meticulous and 
conscientious spirit of seeking truth from facts, the pioneer, enterprising, and 
original spirit, the collectivist spirit of fraternal unity; the selfless spirit of 
devotion, and 80 on. 
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WANG BINGQIAN'S BUDCET REPORT TO NPC SESSION 

OW130636 Beijing XINHUA in English 0623 GMT 13 Apr 87 

[Text]! Beijing, April 13 (XINHUA) — Following is the full text of the report on the 
execution of the state budget for 1986 and on the draft state budget for 1987 endorsed 
by the Fifth Session of the Sixth National People’s Congress on April 11, 1987: 

Report on the Implementation of the State 
Budget for 1986 and on the Draft 

State Budget for 1987 
(Delivered at the Fifth Session of the Sixth 
National People's Congress on March 26, 1987) 

Wang Binggian 
State Councillor and Minister of Finance 

Fellow deputies, 

On behalf of the State Council, I now submit foc your examination a report on the 
implementation of the state budget for 1986 and on the draft state budget for 1987. 

I. Implementation of the State Budget for 1986 , 

In 1986 the people of all our nationalities, under the leadership of the Chinese 
Communist Party and the people's government and in accordance with the guidelines of 
the Fourth Session of the Sixth National People’s Congress, achieved great successes in 
production and construction and in economic reform. Industrial production last year 
resumed its normal growth rate, the rural economy grew steadily, the supply and demand 
of most cormodities were normal and the life of the overwhelming majority of urban and 
rural residents improved in varying degrees. At the same time, notable progress was 
achieved in the deep-going economic structural reform and improvement of macro-economic 
control. With the development of the national economy, state revenues in 1986 grew 
satisfactorily, exceeding the budgeted figures. This guaranteed the financing of 
scheduled production and construction as well as the development of cultural, 
educational and scientific undertakings and facilitated the smooth implementation of 
the measures adopted for economic structural reform. However, for various reasons, 
expenditures also exceeded the budgeted amounts by wide margins, resulting in a deficit. 

According to present estimates, state revenues in 1986 totalled 222.03 billion yuan 
(including domestic receipts of 214.16 billion yuan), or 103.7 per cent of the budgeted 
figure. State expenditures amounted to 229.11 billion yuan, or 107 per cent of the 
budgeted figure. The balance thus showed a deficit of 7.08 billion yuan. 

Of total revenues for 1986, tax receipts amounted to 206.45 billion yuan; receipts from 
state treasury bonds, 6.2 billion yuan; funds collected for construction of key energy 
and transport projects, 16 billion yran; receipts from foreign loans, 7.87 billion 
yuan; receipts from other sources, 11.751 billion yuan; and funds carried forward from 
the preceding years, 6.005 billion yuan. Apart from this, subsidies for losses by 
enterprises amounted to 32.246 billion yuan. These were deducted from total state 
revenues, as they had been in the 1985 budget. 
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For total state expenditures in 1986, the breakdown of major items is as follows: 
Budgetary appropriations for capital construction totalled 65.57 billion yuan. Funds 
expended to tap the potential of existing enterprises, finance their technological 
transformation and subsidize the trial manufacture of new products totalled 12.62 
billion yuan. Aid to rural production and other operating expenses for agriculture 
came to 12.032 billion yuan. Operating expenses for culture, education, science and 
public health totalled 38 billion yuan. Expenditures for national defence accounted 
for 20.126 billion yuan. Administrative expenses amounted to 16.585 billion yuan. 
Subsidi:s to compensate for price rises came to 24.2 billion un.. Expenditures for 
amortizing state treasury bonds totalled 1 billion yuan and for servicing the principal 
and interest of foreign debt 3.4 billion. 

As the figures for 1986 show, revenues and expenditures failed to strike a balance, 
resulting in a deficit of seven billion yuan. Here, I should like to explain a few 
points: 

1. The receipt of state revenues in 1986 was satisfactory. This was partly thanks to 
our adherence to the principles of economic reform, opening to the outside world and 
invigorating our economy, and partly thanks to the excellent development of the economy 
as a whole. In 1986, China's total industrial output value increased by 11.1 per cent 
over the previous year, total agricultural output value went up 3.5 per cent, and the 
total volume of retail sales rose by 15 per cent. As a result, domestic receipts 
exceeded the budgeted figures and were 3.7 per cent greater than in the previous year. 
State revenues were affected to a certain extent by the steep fall in oil prices on the 
world market, the decline in the prices of primary products, the rising cost of earning 
foreign exchange through exports and the decrease in income from customs duties. Even 
allowing for these special factors, domestic receipts in 1986 increased by 6 per cent 
over the previous year, which is by no means a low growth rate. To push forward the 
reform and invigorate enterprises, especially large and medium-sized ones, the state 
raised the depreciaion rate for fixed assets of certain state enterprises, reduced 
their regulatory tax, reduced taxes for a number of trades and enterprises to allow 
them to keep more profits at their own disprseal and increased their subsidies. In 
addition, efforts were made to supplement and improve the wage and price reforms 
carried out in 1985. Some of these measures were incorporated in the budget, and many 
others were taken in the course of implementing it. According to statistics, total 
amount of reduced tax and increased subsidies in the execution of the budget exceeded 6 
billion yuan. Had it not been for these meaures, the state could have brought in 
higher revenues last year on the basis of the expanded production. However, these 
measures are necessary for sustained economic growth and increased revenues, and in the 
long run they will be conducive to the development of production and construction. 

2. The deficit in 1986 was also attributable to increased expenditures in the 
implementation of the budget, expenditures that surpassed our financial capability for 
the year. The major overruns were as follows: Experditures for capital construction 
exceeded the budgeted figure by 8.79 billion yuan, of which 7.7 billion went for 
projects financed by localities out of their own reserve funds. Funds expended to tap 
the potential of existing enterprises, finance their technological transformation and 
subsidize the trial manufacture of new products exceeded the budgeted amount by 6.38 
billion yuan. Operating expenses for culture, educatiun, science and public health 
services came to 2.3 billion yuan more than anticipated. Administrative expenses were 
2.21 billion yuan more. Of course, we should make a concrete analysis of the 
overspending. Some of these expenditures were justified and necessary, such as the 
increase of investment in energy and transport, in agriculture, in culture, education, 
science and public health, and in relief for victims of natural disasters. [paragraph 
continues] 
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But others were unjustified. For example, there was too such investment in projects 
outside the plan, the processing industry developed too fast in many places and some 
projects. could not go into normal operation after their completion because of a 
shortage of electricity. Moreover, some localities and departments built a large 
number of non-productive facilities such as ultra-modern office buildings, auditoriums, 
hotels, centres“, amusement parks, vacation resorts and “single-trade streets”, 
unnecessarily multiplying institutions and personnel. Some units went in for 
ostentation and extravagance, spending large sums on modernizing their office quipment 
and squandering public funds on lavish dinner parties, gifts and travel. All these 
excesses should be resolutely corrected in our future work. 

3. So far as the 1986 deficit is concerned, we had foreseen it in the first half of 
the year when we made an analytical forecast of revenues and expenditures for the whole 
year, and we had adopted measures to increase income and reduce outgo. The State 
Council held a provincial governors’ meeting in June to discuss financial problems. la 
view of the conspicuous trend of imbalance between revenues and expenditures at that 
time, both central and local authorities were asked to reassess their revenues and 
expenditures, with a view to cutting back expenditures and keeping them within the 
limits of income. Later the State Council issued a circular on the necessity of 
increasing revenues and reducing outlays to ensure their balance. The circular set 
forth measures for achieving a balance and fixed targets for rirvenue and expenditure 
for all localities and departments. la October the State Council issued another 
circular calling for a general review of taxation, finance and prices and sent teams to 
different areas to help in the work. These measures did much to increase revenues, 
control expenditures ud reduce the deficit, but they were unable to eliminate it 
completely. It seems to us now that the measures adopted at that time were not 
sufficiently effective and that some unnecessary expenditures were not strictly 
curbed. This is an important lesson for us. 

4. The financial and economc problems cannot be separated from each other. The 
deficit is essentially the financial manifestation of problems arising in the economy. 
In the past few years, noticeable successes have been achieved in the reform of the 
economic structure, the national economy has grown considerably and the whole economic 
situation is satisfactory. But some problems have arisen in economic development that 
are yet to be solved. For example, investment in fixed assets of state enterprises 
increased by 15.3 per cent in 1986, following a 41.8 per cent rise in 1985. In terms 
of 1986 prices, consumption funds rose by another 12.5 per cent, following a 23.7 per 
cent increase in 1985. Both exceeded the growth rate of the national income. Economic 
efficiency of enterprises was unsatisfactory since production costs rose and losses 
increased. All these factors were directly or indirectiy reflected in finance. 
Revenues increased too slowly while expenditures increased too fast, which upset the 
balance and disrupted financial stability. It should also be noted that great changes 
in the structure of revenues and expenditures have taken place in recent years in the 
wake of economic reform and the delegation of powers to lower levels. The proportion 
of state revenues in national income was 31.9 per cent in 1979. In 1986 it dropped to 
25 per cent. Furthermore, revenues of central financial departments now maie up only 
about 50 per cent of state revenues, a proportion highly incompatible with the tasks 
assumed by those departments. These changes have created problems in state finance and 
have adversely affected the balance of revenues and expenditures, especially in the 
central financial departments. Consequently, if we are to solve these financial 
problems we cannot consider them in isolation from the economy as a whole but gust work 
out comprehensive solutions in light of the overall situation. In addition to making 
efforts to develop production, promote economic efficiency, increase revenues and 
reduce expenditues, we should gradually readjust the structure of revenues and 
expenditures. [paragraph continues] 
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We should increase the proportion of state revenues in national income and the 
proportion of revenues of central financial departments in state revenues, in order to 
avoid excessive dispersion of funds. Also, we must not overlook the problems ins 
financial work itself, such as the lax management of revenues and expenditures in the 
past two years when the financial si uation had taken a turn for the better, grave 
cases of tax evasion and losses from wasteful expenditures. We shall sum up our 
experience and adopt effective measures to solve those problems. 

In 1987 we shall launch a nationwide campaign to increase production, practise economy, 
raise revenues and reduce expenditures. We shall also inteasify the economic reform 
and open our country wider to the outside world, further rationalize the relations 
between major economic sectors and strive to ensure sustained development cf the entire 
economy. la view of these objectives and of our present economic situation, the 1987 
state budget was drawn up according to the following basic principles: 1) We must 
enhance economic efficiency by increasing production and practising economy and open up 
new sources of income so as to ensure a steady increase in state revenues. 2) We must 
firmly reduce inflated expenditure wherever possible and allocate and use funds 
rationally, in accordance with the principle of guaranteeing implementation of the 
reform and completion of key construction projects, maintaining adequate reserves for 
continued development and bringing about seif-sustained economic growth. 3) On the 
basis of increased production and labour ;roductivity, we must continue to raise the 
living standards of urban and rural residents. 4) We must perfect the budget control 
system by strengthen.:ng and improving macro-economic control and strive to keep the 
deficit within the bounds set by the state budget. 

The draft state budget for 1987 which I am submittiny for examination and approval! 
projects total state revenues at 237.929 billion yuan smd total expenditures at 245.946 
billion yuan, for a deficit of 8.017 billion yuan. 

Of the total revenues envisaged in the 1987 state budget, domestic receipts will 
account for 223.329 billion yuan and foreign loans for 14.6 billion. The basic 
breakdown for domestic receipts is as fol loss. Tax receipts: 219.398 billion yuan; 
receipts from state treasury bonds: 6 billion yuan; construction funds collected for 
key energy and transport projects: 17.7 billion yuan; receipts from special items: 
4.1 billion yuan; and income from other sources: 12.103 billion yuan. Subsidies for 
anticipated losses of enterprises are estimated at 35.972 billism yuan, which is a 
debit in the budget and is already deducted from projected domestic receipts. 

The breakdown of major items of expenditure for 1987 is as follows. Budgetary 
expenditures for capital construction: 65.593 billion yuan; funds to tap the potential 
of existing enterprises, finance their technological transformation and subsidize trial 
manufacture of new products: 10.788 billion yuan; aid to rural production and other 
operating expenses for agriculture: 12.445 billion yuan; operating funds for culture, 
education, science and public health: 38.778 billion yuan; expenditures for national 
defence: 20.376 billion yuan; administrative expenses: 15.608 billion yuan; 
expenditures for amortization of state treasury bonds: 2.32 billion yuan; expenditures 
for servicing foreign loans: 5.9 billion yuan; and expenditures for subsidies to 
compensate for price rises: 33.723 billion yuan. In addition, allocations for the 
general reserve fund total 3 billion yuan, of which half is at the disposal of the 
central authorities and half is available to local authorities. 

When we drafted the state budget for 1987, we anticipated that both the national 
economy and revenues from regular items would grow at a normal »vace, while the funds 
requested of the financial departments by different sectors would be quite large. 
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We therefore deemed it imperative to handle correctly the contradiction between demand 
and supply of funds, so as to ensure the availability of indispensable sums for our 
construct ion projects and the economic reform and to minimize the deficit. To this 
end, the State Council has drawn up a sumber of policy measures concerning ate 
revenues and expenditures, and these are listed in the state budget. Chief among these 
are the following. 

1. We shall promote the reform, invigorate enterprises and strengthen reserves for 
sustained agricultural development. Over the last few years, as the state policy of 
delegating more decision making sower to lower levels and invigorating enterprises has 
been implemented, the funds at the disposal of enterprises have increased 
considerably. As a result, quite a number of enterprises and trades have become sore 
vigorous. However, some enterprises and trade, especially the textile industry in 
coastal areas, have become less able to withstand the strain created by inflated prices 
of energy and raw and semi-finished materials and by the rise in production costs. Tr 
advance the reform and further invigorate large and sediue-sized enterprises and 
textiles and other light industries, the state will continue to raise the depreciation 
rates for fixed assets for some state-owned enterprises and will cut their regulatory 
tax this year. As for enterprises in electric power, forestry, textiles and other 
light industries, the state will reduce their taxes so that they will retain gore 
after-tax profits for their own use. Preferential measures will be adopted in 
particular for textile and other light industrial enterprises in the coastal areas to 
subsidize their technological transformation and their interest payments. With a view 
to increasing the capacity for future agricultural development, we shall slightly 
increase aid to rural production and other operating expenses for agriculture. In 
addition, we shall take necessary measures to improve the contract system for state 
purchase of farm and sideline products such as grain, cotton and oil~yielding crops, 
and gradually straighten out the price ratio between agricultural products. The State 
Council has decided to reduce the total quota of grain which the state purchases under 
contract and to raise the prices it pays, whether fixed or negotiated, for certain 
grain, cotton and oil-yielding crops. The two above-mentioned measures designed to 
invigorate enterprises and strengthen reserves for continued agricultural development 
will require 11 billion yuan for tax reduction and increased subsidies. 

2. We shall readjust the pattern of investment and ensure the completion of key 
construction projects. The present scale of investment in capital construction is too 
large, especially the investment in non-productive projects and ones outside the plan; 
funds for key projects are inad juate; and the investment pattern is irrational. 
Taking all these facts into cons/ ration, we shall first of all make sure to keep the 
scale of capital investment str ‘tly under control and also firmly readjust the 
investment pattern. Then we shali strengthen the key construction projects in basic 
industries such as energy, transport, telecommunications and raw and semi-finished 
materials, and reduce the number of non-productive projects and projects not included 
in the plan. In accordance with this principle, the state will allocate a total of 
65,593 million yuan for budgetary capital construction in 1987, equalling the 
anticipated final amount for 1986. Of this total, 36.5 billion yuan will be allocated 
in the form of state loans rather than of appropriations, and 14.6 billion yuan in the 
form of foreign loans. Moreover, in view of the country’s financial difficulties this 
year, it has been decided that 7 billion yuan of the allocation in the form of state 
loans will be raised by the People's Bank through loans and the issuing of bonds. If 
this sum ie included, the year's investment in key construction projects cannot be 
regarded as inadequate. In the meantime, we must resolutely cut back investment of 
funds raised by localities and departments on their own, so as to exercise continued 
control over the overall scale of capital investment. [paragraph continues) 
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Investment in capital construction arranged with local reserve funds this year will be 
reduced to 5.843 billion yuan, 50 per cent less than the esti=aated final figure for 
last year. All localities and departments ust strictly confine their capital 
investment to the amount set by the stste budget. 

J. We shall rationally allocate fands for the development of intellectual resources 
and ensure indispensable expenditures for culture, education, science and public 
health. In the Sixth Five-Year Plan period, operating expenses for culture, education, 
science and public health increased at an average annual growth rate of 15.2 per cent, 
and last year they grew by an additional 20 per cent. Both figures exceeded the rates 
of increase for state revenues and expenditures in the corresponding period. With the 
steady increase in funds, culture, education, science and public health have expanded 
fairly rapidly. Since the state is faced with financial difficulties this year, all 
expenditures have to be cut back. Under these circumstances, it will be impossible to 
increase operating expenses for culture, education, science and public health by wide 
margins, as we have done in the past few years. However, considering that current 
development of these undertakings is far from meeting the needs of our sodernization 
programme, we cannot reduce such expenses on the basis of last year's estimated final 
figures, as we have done in the case of other items. Budgeted operating expenses in 
these areas in 1987 will be 38.778 billion yuan, an increase of 2 per cent, of which 
21.858 billion yuan will be allocatea for education, an increase of 2.3 per cent. 
Meanwhile, to encourage institutions to increase revenues and reduce expenditurcs, the 
state will continue to hold each unit responsible for its own surplus or deficit; the 
unit will be allowed to retain any surplus for its own use and will not be compensated 
for any deficit. We should encourage those institutions which have their own sources 
of income to exploit their potentialities to the full and expand their compensated 
services. Through revenue-sharing with the state, they can then retain a portion of 
their income to substitute for part of the state allocations, thus raising their 
self-sufficiency in operating funds. 

4. We shall cut back expenditures and eliminate those that are orn-essential. The 
inflated expenditures of the last two years were the result of purs ing an ercessively 
high growth rate in production and economic develos@ent. Unless we take firm measures 
to reduce expenditures and especially to cut spending on non-productive projects, ve 
shall suffer a still bigger financial deficit, and it will be impossible to create a 
stable environment favourable for sustained economic growth and the economic structural 
reform. Therefore, the State Council has decided to reduce all budgetary expenditures 
by 10 per cent on the basis of the estimated figures of last year. Excepted from this 
rule will be appropriations for the following: subsidies for price rises, support for 
the disabled and families of deceased servicemen anz others, social relief, and service 
of the principal and interest of domestic ard foreign debt, together with other 
necessary appropriations for special purposes. Departments of the central government 
should Pudget their expenses after reducing their total budgetary expenditures 
according to the state-fixed rate. The amount cut back from local expenditures will be 
lent to the central financial departments to help ensure the reform and the completion 
of key construction projects. in light of their financial capacity, all localities and 
departments, after reducing their total budgetary expenditures, should sort out the 
expenditures of different nature and arrange them in order of priority. First and 
foremost, they should guarantee funds for the payment of wages and next, funds for the 
reform and key construction projects and for the operating expenses indispensable for 
culture, duct a, science and public health. With regard to the reduction of 
expenditures, * should cut back non-productive construction projects and unplanned 
capital cons’ ion financed by departments, localities and enterprises themselves, 
and curtail - aietrative expenses for conferences, travel, office furnishings and 
equipment, L..quets and celebrations. [paragraph continues) 
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We shall tighten control over ‘=stitutional purchasing. We shall immediately out an 
end to the establishment of new administrative organs and non-essential institutions, 
and we shall prevent units from recruiting new staff or promoting themselves to a 
higher level. It should be emphasized that reduction of the budget and eliminaton [of] 
excessive expenditures will involve tens of thousands of large and small uniis and 
affect the interests of every sector, so they will be difficult to achieve. All 
localities and departments should take the overall situation into consideration and 
subordinate their own interests to the general interest of the state, take the 
initiative in confronting difficulties and call on the people to practise economy. 
Only by so doing can we effect all possible retrenchment and thus keep expenditures 
within the limit of the state's financial resources. 

5. We shall introduce new taxes and properly readjust some tax rates to increase 
revenues. To restrict the improper use of arable land by villages and towns and to 
increase revenues, we plan to levy taxes on the use of arable land for non-agricultural 
purposes, beginning from this year. Half of these taxes will be retained by localities 
to set up a special fund for agricultural development, which is to be used for land 
reclamation, soil preparation and improvement of existing cultivated land; the other 
half will be turned over to the state. At the same time, to control the scale of 
investment in fixed assets and rationally adjust the allocation and utilization of 
funds for capital construction, we shall put two other measures into effect. One is 
that, in line with the principle of distinguishing between planned construction 
projects and those outside the plan and between projects covered by mandatory planning 
and those covered by guidance planning, we shall change the witer rate of taxes 
levied on construction projects finapsed by units thesselves to differential tax 
rates. The other is that from this year on, the collection of funds for construction 
of key energy and transport projects will be extended to collective enterprises in 
urban and rural areas. The characteristics of these enterprises will be taken into 
consideration in determining which of them will be taxed and how aach. Levying taxes 
on the use of arable land for non-agricultural purposes is a complicated matter in 
which we need to gain experience. We therefore suggest that the State Council work out 
provisional regulations or methods, promulgate them for trial implementation and when 
conditions are ripe, draw up a formal tax law and submit it to the Standing Comittee 
of the National People’s Congress for examination and approval. 

6. We shall increase foreign loans. According to the state budget for 1987, foreign 
loans will come to 14.6 billion yuan. Of this amount, 3.2 billion yuan is earmarked 
for foreign equipment needed by the second-stage project of the Baoshan Iron and Stee’ 
Complex in Shanghai and 11.4 billion is to be used for other projects under the Seventh 
Five-Year Plan. There will be marked increase iu foreign loans in 1987. This is 
mainly because the key projects (in such areas as coal, electricity, port construction, 
iron and steel, petrochemicals and nonferrous metals) included in the Seventh Five-Year 
Plan either have already been launched or are scheduled to be started this year. Most 
of the foreign equipment required for these projects will arrive within a short time, 
thus causing a rise in payments to be made with foreign loans. This is a new situation 
this year. The completion and commissioning of these projects will facilitate the 
construction of infrastructure and of key projects in the energy, transport and raw and 
semi-finished materials industries and will help to conserve our strength for future 
economic advance. Generaliy speaking, in the past few years we have achieved good 
results in using foreign loans to make up for the shortage of funds for domestic 
construction and have thus accelerated the modernization drive, and we have accumlated 
some experience in this connection. [paragraph continues) 
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We believe that henceforth, before contracting a foreign loan we should te « careful 
study of its feasibility and adhere to the following prize: We should borrow only 
@ prudent amount of foreign funds, taking into full consideration our capacity to repay 

we should use foreign funds only for the development of production, and pay 
attention to the economic results; and in disposing of the additional income gained 
through the use of such funds, we should first deduct the amount needed to pay the 
imerest and repay the principal and then rationally allocate the remainder to other 
uses. So long as we adhere to these principles we shall not run any risks, even if we 
borrow ea little ore foreign funds within a certain period of time. 

tate budget we took into consideration not only the decrease of 
revenues and increase of expenditures that might result from the implementation of 
certain government policies and seasures but also the favourable conditions for the 
increase of revenues and reduction of expenditures. On this basis we made repeated 
calculations and readjustments of the draft state budget. The present draft lists a 

of 8 billion yuan, which of course is a temporary phenomenon. Many things 
demand our immediate attention. We need adequate state allocations to further 
invigorate large and medium-sized enterprises, to increase the capacity of agriculture 

to speed up the construction of key projects in the energy and 
transport industries and to increase investment in the development of intellectual 

1 of which have a vital bearing on the economy, the modernization drive 
and the people's standard of living. At the same time, we also need state expenditures 
to ensure the continual rise of that standard. We have cut back as ach as possible 
expenditures on certain projects that should not have been undertaken at this time and 
on others that can wait. In the past there have been times when a small deficit was 
listed in the state budget of a certain year because of economic readjustment or for 
other reasons. Providing for a small budget deficit this year will help to ease the 
contradictions in economic development and to avoid losses that would result from 
sudden retrenchment and large-scale readjustment. Although the emergence of small 
financial deficits in certain years is unavoidable in the course of economic 
development, we should be cautious in this regard. A deficit that is too big and lasts 

long will lead to overissue of currency, which would be disastrous. In the 
execution of the state budget for this year we should use every available means to 
increase revenues, tighten control over spending and keep the deficit to a minimum. 

§ 

111. lauer as received) Vigorously Carry Out the Campaign To Increase Production, P 
ractise Economy, Raise Revenues and Reduce Expenditures and Ensure the Successful 
Fulfillment of the Tasks Set in the 1987 State Budget 

To ensure the successful fulfillment of the tasks set in the 1987 state budget and put 
the econosy on a path of steady development, we must conduct in breadth and depth the 
campaign to increase production, practise economy, raise revenues and reduce 
expenditures. To this end we must do the following. 

1. We gust bear in wind that the key to success in this campaign lies in raising our 
level of understanding and unifying our thinking on the subject. Increasing 
production, practising economy, raising revenues and reducing expenditures are 
fundamental ways to accumulate funds for socialist construction and to solve financial 
and economic problems. But i» recent years people have become indifferent to the 
concept of building the country through thrift and hard work and there has been less 
emphasis on increasing production, practising economy, raising revenues and reducing 
expenditures. Some localities, departments and units have spent money lavishly, and 
their extravagance and wastefulness are very serious. Instead of making efforts to tap 
their potential, improve their economic performance and add to the revenues of the 
state, they are always asking the state for more money and material. [paragraph 
continues] 
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These attitudes and practices are haraful to economic construction and firancial 
stability and damaging to the party's style of work and to standards of social 

conduct. Some departments and wnits in the economic sphere tend to think that since 
the cone is growing and we have better conditions now and « stronger economic 
foundation, strict budgeting is no longer necessary. This is a wrong view. China is 
still a developing country with « low level of production and limited econcaic 
strength. Even in the future when our economy has developed and we have gore abundant 
material and financial resources, we shall still sot be in « position to abandon the 
fine tradition of building our country through thrift and hard work, and we shall still 
have to pay attention to increasing production, practising economy, raising revenues 
and reducing expenditures. At present, the economic performance in production, 
construction, circulation and other areas is still very poor. The investment of our 
whole society in fixed assets rose to 300 billion yuan last year, while newly acquired 
national income was only about 80 billion. la last year’s budget, the projected gross 
output value of state-owned industrial enterprises and their income from sales were 
respectively 6.2 per cent and 9.6 per cent higher than in 1985. However, the profit 
realized and the taxes (income tax, regulatory tax) and profits delivered to the state 
actually dropped by 9 per cent and 16.6 per cent respectively. Last year the value of 
newly acquired fixed assets of state enterprises and institutions made up onlS 71.6 per 
cent of total investment, a drop of 5.3 per cent as against the 1980 figure. Investment 
in large and medium-sized ongoing capital construction projects of state-owned units 
climbed to 430 billion yuan last year. Even if no new projects were launched, we would 
still need an additional 200 billion yuan of investment and more than four years to 
complete these projects. This shows that overextended capital construction and poor 
investment returns remain serious problems. It is therefore essential to urge people 
in every field of endeavour to build the country through thrift and hard work, trying 
to make greater contributions and strictly observing discipline. For the same reason, 
it is also essential to conduct an extensive campaign to increase production, practise 
economy, raise revenues and reduce expeaditures. All localities, departments and unites 
must heighten their political consciousness and recognize the importance of this 
campaign in building a socialist society that is advanced materially, culturally and 
ideologically and in improving the party's style of work and the standards of social 
conduct. They should mobilize the masses to expose waste and losses in all spheres of 
work, to learn from those who are advanced, identify their own weaknesses, tap latent 
potential, vie with each other to see who can contribute most and carry on the campaign 
In a practical, realistic way. 

2. To make the campaign a success, we must concentrate on crucial points, set clear 
objectives and work out practical measures. in this campaign, we must emphasize the 
improvement of overall economic performance, in order to make it a powerful force 
pushing forward the economic structural reform and developing the productive forces. 
In the production sphere, while ensuring normal growth rate, we should do our best to 
turn out readily marketable commodities by readjusting the industrial structure and the 
product ai, improving the management of enterprises, establishing and perfecting 
diverse forms of the managerial responsibility system, striving to upgrade product 
quality, cutting back material consumption and creating more varieties and designs. in 
1987 the government requires industrial enterprises to reduce the cost of manufacturing 
a given product by 2 per cent, material consumption by 2 per cent, overall operating 
expenses for enterprises and workshops by 10 per cent and total amount of losses by 30 
per cent. We must redouble our efforts to attain these targets. la the field of 
circulation, in order to gain more profits and reduce losses, we should open up urban 
and rural markets, invigorate commodity circulation, take careful inventory of 
warehouse stocks, reduce overstocking of commodities an’ accelerate the circulation of 
funds. (paragraph continues) 
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The govermment requires commercial cuterprises to reduce their circulation expenses 
this year by 2 per cent and to make up deficits by 20 per cent. These targets should 
be apportioned for fulfillment lewel by level down to the grass-roots waits. foreign 
trade enterprises should try mot only to generate more foreign exchange earnings 

to improve operation and management and thus reduce the cost 

exports. In the field of capital construction, we must increase investment returns 
1 ower the scale of investment, readjusting the pattern of 

investment, reassessing projects mow under construction, shortening comstruction cycles 
ead lowering the cost of construction projects. As for projects launched without 

„ financial departments should refuse to make appropriations for 
refuse to grant loans for them; it goes without saying that if 

„ when put into operation, function at a loss, state tinancial departments 
likewise refuse to subsidize them. All institutions, government offices, 

„ organizations and Army units must adhere to the principles of industry and 
t, practising economy, eliminating as many expenses a6 possible and striving to 
unds efficientiy. As the effort to economize will be focused on non-productive 

trative spending, all localities, departments and units will have to keep a 
on such spending in accordance with state-fixed quotas for retrenchment. 

ia for allowances, subsidies and expenditures that have been determined by 
and departments themselves and are contrary to state regulations must be 
and revised. At present, it is particularly imperative to put a stop to 

bad practices as touring the country and giving lavish dinners and gifts at public 
expense. The wasteful practice of constructing office buildings, aucitoriums, hotels 
and luxurious residences and the purchasing of sophisticated office equipment must be 
brought to an end. 

J. We must integrate the campaign «ith the deepening of the reform, so as to improve 
economic performance, which will become the test of the reform. To deepen the current 
reform and invigorate enterprises will help us to increase production, practice 
economy, raise revenues an¢d reduce expenditures. The economic performance of an 
enterprise is a major criterion of the success of its reform. The state has adopted a 
number of policy measures this year to deepen the reform, invigorate enterprises and 
strengthen the reserves for sustaine’ growt! in agriculture. Funds for these purposes 
have been incorporated in the s\ate budget. Aside from these measures decided on by 
the State Council, the state wil! take oo further steps this year to reduce taxes on 
enterprises and allow them to retain more profits. Localities and departments, for 
their part, must not introduce te reduction measures on their own, and those which 

have already done so will have to review them and straighten the matter out. If they 
consider that any such measures + oul continue in force, they gust cbtain the approval 
of the State Council and the Mimistry ©{ Finance. All localities and departments must 
make a point of urging enterprises to chenge their managerial nisms. Enterprises 
should tap their potential for development,  ncrease their ab to adapt to changed 
situations in socialist commod .y production and no longer pi.. cheir hopes for profit 
on preferential tax treatment. „ further implementing the system of factory-director 
responsibility and o ser forme of the managerial responsibility system, they should 
co-ordinate responsil lity, po © and interests in such a way as to stimulate the 
initiative of the whoie staif workers, office employees and managers. in promoting 
the managerial responsibility system, the government must act in accordance with the 
tax laws and regulations and levy taxes «| specified rates. The practice of taxing an 
enterprise the same amount eve, year reg rdless of its profits must be abandoned. 
Contracted or leased enterprise: should aso pay taxes in accordance with relevant laws 

and regulations. At the time, attestion should be paid to protecting the 
legitimate rights and ir:erest of the « terprises. The practice of arbitrarily 
requisitioning materials « ¢ funds {rom enterprises should be abolishe4. 
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4. We gust strengthen financial supervision, enforce rigorous financial discipline and 
check all unhealthy tendencies. Judging from the problems brought to light in the 
general review of taxation, finance and prices over the last few years, violations of 
financial and economic discipline hawe been widespread. Some people have evaded taxes, 
retained a larger share of profits then they were entitled to for their own 
enterprises, faleified accounts about losses to secure subsidies or diverted state 
funds to other uses than prescribed. Others have pede unauthorized decisions on tax 

reductions and exerptions, raised the ceilings for funds allocated for special 
purpeses, indiscriminately iseved bonuses and subsidies in cash or in kind, diverted 
state property to collective use, appreupriated public property for use by individual 
wnits or turned it into private property. Still others have been guilty of 
enbezzlement, theft and accepting or of te. in bribes. Such practices have reached very 
serious proportions in some areas, departments and waits. in the campaign to increase 
production, practise economy, raise revenwes and reduce expenditures this year, we must 
focus on combatting extravagance and waste, unhealthy tendencies and violations of 
financial and economic discipline. The relevant departments -- particularly banks and 
departments of finance. taxation, auditing, pricing and industrial and commerical 
administration -- should mobilize the masses and organize special teams to go down to 
the grass-roots units and carry owt a general inspection. When serious viclations of 
financial and economic discipline are discovered, governments at all levels and 
departments concerned must deal with them severely, after investigating and verifying 
the facts and identifying the leaders and other personne! responsible. The laws and 
statutes on ‘finance and taxation promulgated by the state gust be strictly enforced. 
Tax reduction and exemptions may only be deciced on by competent authorities and in 

accordance with the provisions of the tax law. No department or individual may violate 
the tax law or exceed authority by making tax decisions at will. The State Council 
will make special arrangements for this year’s general review of taxation, finance and 
prices. 

Fellow deputies, 

Since the beginning of this the trend of development of the national economy has been 
encouraging, and the execution of the state dSDudget has been correctly implemented. 
However, it will be a difficult task to fulfil the budgeted revenues and expenditures 
for the current year. From beginning to end we shall have to pay close attention to 
the campaign to increase production, practise economy, raise revenues and redece 
expenditures. We must firmly rely on the people of ail our nationalities, uphold the 
four cardinal principles, strengthen leadership of economic work, particularly 
leadership of the campaign, and do a good job in all fields of endeavour. Let us unte 
as one and make concerted efforts to execute the state budget for 1987 successfully. 

REMMIN RIBAO ON MODERN WESTERN CULTURE ~- PART II 

HK100701 Beijing RENMIN RIBAO in Chinese 24 Mar 87 p 5 

[Article by Zhao Fusan (6392 1788 0005): “Some Thoughts on Certair Aspects of Modern 
Western Culture — Notes on Book Reading” — second and last part 

[Text] The Concept of the Value of Individualism [subhead! 

Pundamentally speaking, only by relying on society can individuals create and develop 

their own valwes. The fact that, since the Renassisance, Europe has stressed human 
value has its historical background in those times and a progressive significance in 
history as well. [paragraph continues! 
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Bowever, in the course of the development of capitaliem, the lopsided tendency of 
seeking individual interests and ignoring the social public welfare has gradually 
developed. By the 19th century, .sdividusliss occupied the central position in Western 
culture. In the United States, because the immigrants from Europe freed themselves 
from the restrictions of the treditional social behavior cd earlier and people could 
only establish themselwes in the new land and stand out among their fellows through 
individual struggle, the ideology of individualism is more prevailing. Sowever, it is 
mot an easy job to explain the exact meaning of individualism. This is because 
individuslieos has different meanings at different times and there are aleo different 
types of individualism which permeate one another in the same era. Therefore, people 
have different sorts of understandings about individuslica. 

The rise of the weer ideological concept of individusliss can be said to be 
represented by John Locke (1632-1704), the British bourgeois democratic philosopher and 
political thinker in the second half of the ltd century. Locke thought that 
individuals existed before the society existed. The satural state of mankind is the 
state of individual freedom. individuals only began to have contact with others when 
they wanted to gain greater interests. On this basis, individuals began to form « 
society. The natural rights of mankind are to protect their lives, freedoms, and 
property from atteck. The basic task of the government is to protect the natural 
rights of the citizens. It was for this reason that the state emerged. John Locke's 
theory was developed in the i/th-century British bourgeois movement against the 
autocratic monarchy and exerted «a great influence on the European immigrants in North 
America and on the ideological field in the United States later on. Therefore, John 
Locke's theory has become the philosophical basis for the modern ideology of 
individualism in Europe and America. 

However, John Locke's theory only reflected the ideology of the rising bourgeoisie in 
the period of free capitalism. Frome the It century to the end of the 19th century, 
capitalism experienced the period of free capitalism and entered the period of monopoly 
capital ie. Individualism, which was described by Max Weber (1864-1920) as the sense of 
mission of the bourgeois Protestants and the spirit of Protestantism characterized by 
hard labor, a simple life, and the accumulation of capital for the purpose of 
production development, also cxperienced enormous changes. By the 1830's Tocqueville 
had already discovered that individusliss and the ideology of trying in every way to 
seek private gains occupied « dominant position in the society and thought that it 
constituted a hidden danger. By the middle of the 19th century, the social maladies 
caused by individualism had become very obvious. So, some American thinkers and 
commentators, such as Ralph Waldo Emerson (1803-1882) and Henry David Thoreau 
(1817-1862) pointed owt that individuals should not only pursue wealth, but should seek 
their own spiritual development. However, this view was aleo based on individuaslicn. 
Over a century has now passed. However, the ideology of individual struggle and the 
strong desire to seek individual interests that prevailed at the beginning of 
capital ies are still the main contents of the concept of the value of individualicn. 
Moreover, the ideology of seeking “self-expression” and “self-accomplishment™ has 4160 
become the main content of the concept of the value of individualisa. 

In the following, I will mainly analyze the concept of the value of individualiss in 
modern capitalist society. ere, we can divide the concept of the value of 
individualism into two levels, just as Western scholars divide Western culture into 
“high-grade culture” which has a relatively delicate form and “common culture” which 
has a relatively common fers. 
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In Western “common culture,” the most important attributes of the concept of value are 
the individual achievements which i.clude fame, wealth, and position. The value lies 
in seeking individual interests. Another concept of value based on seeking 
self-expression is to first look at te appearance of a person, which means that men 
should be manly and should be bold, unconstrained, handsome, and natural, while women 

should have beauty, tenderness, and so on; in addition a person should have outstanding 
ability and a strong character. This has become the determination of the value of a 
person. Let us analyze it more carefully: The concept of value is a social 
consciousness and the value of an object is only evident through its relatiors with 
other objects. The value of a person is the same. It can only de shown thro.sh an 
individual's relations with the society. The contribution made by individuals to the 
welfare of the public is the criterion for assessing the value of individuals. If 
individuals lose their social consciousness and the sense of social responsibility and 
only pursue the satisfaction of individual desires or self-expression, then they will 
fundamentally lose their value in the society. What is more, if individuals take the 
satisfaction of individual desires as their goal, they will never satisfy their 
desires. As for seeking spiritual self-development, if individuals do not establish 
themselves among the people who create the spiritual culture and do not serve the 
social goal which surpasses that of the individuals, then individuals are bound to be 
spiritually poor. In Western “common culture,” such spiritual self-development has two 
characteristics: an individual's life has to develop in the direction of subjective 
ideology and irrationalism by ideologically “surpassing” the social traditions and 
ethics, negating all the objective criteria governing literature, art, sexual 
relations, lifestyle, and moral concepts believing that “what feels good is good,” and 
replacing an objective standard of value with the individual's subjective feelings. 
All things, from surealist paintings, music that only has strong rhythms but no 
melodies, and exotic costumes to sexual indulgence, homosexuality, and so on, have 
reflected the concept of value of individualism of self-expression. Because of such a 
concept of values, some young people have indulged in the stimulation of sensory 
organs, which can be seen in the “hippie-drug addiction-fanatical rock and roll” 
culture. 

At the level of “high-grade" culture, the concept of the value of Western 
in¢ividualism is believed to be composed of two aspects: individual ethics and social 
public life. As far as individual ethics is concerned, a person is required to be 
just, reliable in social contacts, sympathetic, loyal to his or her own family, and so 
on. This is a seli-perfection and a process of “moral self-accomplishment,” which is 
still the publicly recognized standard individual behavior in modern Western society. 
Although such a person is worthy of respect, as far as the society is concerned, such a 
person is only a “good person” in the negative sense because his concern for the 
society is limited and his real concern is still himself. 

In public social life, the Western bourgeois society regards freedom and justice as two 
main values, of which freedom occupies a very important position. In one sense, freedom 
is the criterion for assessing the individual's life and the political life. However, 
so-called individual freedom means to be free from the restrictions of any pulitical 
and social authorities, free from the restrictions of any authorities in the 

individual's work and families, and free from the restrictions of any historical and 
cultural traditions. It also means that individuals need not be responsible for 
society, the collectives, and other people. Therefore, the relationship between an 

individual and other people is only a relationship of interests. [paragraph continues) 
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As a result, moral responsibility and emotional responsibility do not exist or almost 
do not exist, and the pursuit of individual freedom has brought about the individual's 
spiritual loneliness. When talking with people in the Western philosophical and 
sociological circles, I have found that Western scholars generally agree that what the 
West has paid most attention to is individual freedom and what the West fears most is 
individual loneliness. When I was invited to make a short speech at Harvard 
University, I said that just like the palm of the hand and the back of the hand, 
individual freedom and individual loneliness are the two inseparable aspects of 
individualism. What the people of the United States like most and what they fear most 
are actually the same thing. This is the cultural and ideological predicament of the 
United States and also the predicament of the concept of the value of individualisa. 
Moreover, after a person gets freedom, what will he do with freedom? Will the 
satisfaction of the desires of individuals become a value? Can self-expression through 
freedom be different in nature from the satisfaction of the desires of individuals? 
Will a spiritually lonely person, who is outside society but tries to transform society 
by proceeding from individualism, be able to change society? These questions have made 
me recall the talk between me and Juergen Habermas, a representative figure of the New 
School of Frankfurt in Munich a few years ago. I asked him: “What do you feel happy 
about and what do you feel worried about when you recall your own academic career?" In 
the usual manner of a philosopher, he spoke from the negative side of a question: 
“Here, I have absolute freedom to express my views, but I also know that what I have 
said is absolutely useless.” In the realistic world, there can be no absolute 
objects. However, when thinking that a philosophical social scientist finally felt 
that his life-long academic career was absolutely useless and seeing him uttering the 
above remarks with an ironic look on his face, I was at a loss what to say. 

What is more, besides being restricted by the economic conditions, individual freedom 
will also bring about loneliness and will not find the real meaning in the individual's 
small circle. If everyone demands individual freedom and shows no concern for others, 
then buman society will even be inferior to a swarm of bees or a swarm of ants. Can 
this be the value pursued by mankind? The so called “free society” is almost a pet 
phrase of people in the West. However, people usually fail to see the contradiction in 
this pet phrase. Society is people's common living entity formed on the basis of the 
mode cf material production, which will naturally include a restrictive relationship 
among the people. Without such a restrictive relationship or “limits of freedom,” 
there cannot be a civilized society. If a society takes the abstract individual 
freedom as its banner and calls on the people to pursue it, ther the society is 
actually calling on the members of the society to destroy their own living environment 
and destroy the society. If such an abstract individual freedom can actually get 
nowhere because it has to obey various conditions, but it is still flaunted as a banner 
by the society, then it is an untrue freedom, or to use an impolite term, a false 
freedom. Therefore, it is not strange that when Professor Barzun [Ba Song 1572 2646] 
advertised “individual freedom" as the goal of the Western democratic society, as I 
have mentioned before, he also called it “something elusive.” 
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However, since there is a big gap between the rich and the poor in capitalist 
countries, everything costs money, and money can buy everything, how can the rich and 
the poor have equal opportunities? Employment is a quest ien with which the broad 
masses of the people are most concerned. in the United States, the increasingly low 
standard of the public secondary schoole has caused a crisis. The children of the rich 
in the United States can go to expensive private secondary schools which have good 
equipment and better qualified teachers while the children of the poor can only go to 
cheap public schools whose standard is relatively low. In the keen competition, 
although the children of both rich and poor families can compete with one another on 
equal terms, the poor can only be “equally” defeated in the keen competition. 
Moreover, this situation is alzo guaranteed by the law and the government. When 
disputes appear in the sociel relations of the people and justice needs to be upheld, 
the poor cannot afford the protracted legal procedures and expensive attorney fees. 
Justice is just like a cake hanging in midair so that those who have the support of 
money can eat the cake while those who do not have money can only look at the cake but 
not eat it. In # society where there is a wide gap between the rich and the poor and 
everything costs money, how can there be equal opportunities for everyone, how can 
things be fair, and where can justice be found? Therefore, officially, everyone has 
freedom, but actually only those who have money can really enjoy freedom; officially, 
everyone has equal opportunities in the society, but actually only those who have money 
can enjoy justice. This is the vivid manifestation of the contradiction between the 
capitalist economic system and the capitalist culture and ideals in the concept of 
value in the West. 

Nowadays, some hold: The advanced capitalist countries are entering an information 
society based on computers and electronics. In an information society, where 
information plays a decisive role in the economic life, great changes will take place 
in work style, lifestyle, ideological concepts, and so on, which can even be called a 

“revolution,” as if a “new world would emerge.” This view has made people think. 
Information only provides the change to obtain knowledge, but information itself is not 
knowledge, and cannot de lumped together with science and technology. We must 
carefully study the view that the development of computers and electronics will 
certainly have a great impact on the development of the productive forces and cause 
changes in work style, lifestyle, and ideological concepts. The development of 
computers and electronics cannot change the basic production relations, social 
structure, and the ideology of individualism which forms the basis of the concept of 
value. The so-called “concept renewal” in name cannot change the nature of the 
capitalist system. All the serious social scientists in the West have already clearly 
seen this fact. 

"The Internal Cultural Contradictions of the Capitalist System” [subhead] 

Marxist scholars and non-Marxist scholars in the West have made a lot of analyses of 
the abnormal state of the capitalist culture. The present question is: To what extent 
has such an abnormal state of the capitalist culture already developed. The scholars’ 
research group presided over by Robert Bellah believed: “What we are concerned about 
is that such individualism has probably developed into a cancer. Tocqueville once 
believed that it was necessary to rely on the social organizations to prevent the 
destructive role of individualism. The present situation is that the cancer of 
individualism is now probably damaging the skin of the society and is even threatening 
the freedom itself.” (Robert Bellah and Others: “Spiritual Customs: Individualism 
and Pirsuit of Ideals in American Life,” University of California Publishing House, 
1985 alt ton, Preface, p 8) 
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As for why the destructive role of individualism has not been prevented, but, on the 
contrary, has developed into a cancer, Professor Bellah and his colieagues did not give 
an answer. In order to explore this question, ve can look at the analysis made by 
Daniel Bell, professor of sociology at Harvard University. Professor Bell has never 
ideologically agreed to Marxism and has always advocated the theory of a 
post-industrial socicty. believing that in the modern world, politics plays the 
decisive role in the economic and cultural fields. After 13 years of research from 
1963 to i975, he published the book “Cultural Contradictions of Capitalism.” In the 
preface to the 1978 second edition, Professor Bell said: “In a broad sense, the theme 
of this book is not only the cultural contradiction of capitalism but also the cultural 
contradiction of bourgeois society.” (Daniel Bell: Preface to "The Cultural 
Contradictions of Capitalism,” New York, 1978 edition, p 16) This means that the 
author of this book tried to observe the internal cultural contradictions by combining 
the bouregois society with its economic system. Bell believed that the demand of the 
capitalist economic system fundamentally contradicts the ideological principles 
flaunted by the capitalist culture. The production activities of the capitalist social 
and economic systems are aimed at continuously accumulating funds and expanding 
investment. In the huge organization of modern mass production, in which there is a 
high degree of division of labor, the various types of work have become increasingly 
specialized. A huge “institution” (which can also be directly translated as 
“bureaucratic institution”) has been formed in the organization. In the institution, 
the style of the individual behavior is determined by the specific role played by the 
individuals, employees are regarded as instruments which can help the company to earn 
the biggest profit, and the personality of individuals in therefore lost when their 
specific roles are decided in the process of the division of labor. However, the 
capitalist culture advocates the self-development and self-expression of individuals, 
regards the self-satisfaction of individuals as the criterion in assessing everything, 
and negates any objective concepts of value. As a result, the self-demand of 
individuals and the demand of modern monopoly capitalism will naturally contradict each 
other. This is the fundamental contradiction between the modern capitalist economic 
system and modern bourgeois culture. 

In the political field, since capitalism stresses individual freedom, it must put 
forward the principle of equality and stress that every citizen has equal rights in 
order to cooerdinate the relations among the people in the free competition. However, 
no matter whether it is in the government or in the big companies, the capitalist 
political and social structures are huge institutions in which the inferior must obey 
the superior and the employees must obey the boss regardless of the individual's 
personal quality and ability and the right and wrong. This contradiction between the 
bureaucratic organizations and the principle that everyone is equal has brought about 
enormous conflicts in society. 

In social life, as far as work is concerned, all big companies demand that their 
employees work hard and be cold and indifferent. They try to train their employees to 
become “economic people” and “members of big organizations.” On the other hand, in 
order to encourage individual consumption, capitalism must stimulate the desires of 
individuals and encourage individuals to enjoy themselves. As a result, some people 
have adopted a sick lifestyle. They strictly observe discipline and work very hard 
during office hours, but become completely different people who seek stimulation, get 
drunk, and give vent to their personal feelings in order to “realize themselves" in 
their spare time. The various types of recreation and colorful commercial 
advertisements ir society all propagandize a lifestyle characterized by consumption and 
enjoyment. [paragraph continues] 
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This consumption is not based on actual needs, but is based on people's desires. 
People’s needs are limited, but people's desires are unlimited. Ia the bourgeois 
society, the amount of consumption represents the social status of an individual, and 
is not necessarily always aimed at economic results. Seexingly, the various types of 
commodity advertisements only publicize certain clothes, ornaments, food, furniture, 
and so on. However, they actually publicize an ideolvgy of hedonism, which they regard 
as the goal of the human life. In order to immediately enjoy such 2 i‘ifestyle, people 
can buy the things they want on installment, which means that people «an go into debt. 
Thus, work is for money and life is for enjoyment. Such an aut lock on life and concept 
of value has corrupted people's social ideals and the whole society as well. This is 
another internal contradiction of the capitalist systes. 

Philosophically speaking, when capitalism was on the rise, the bourgeoisie was fully 
confident in its own strength. Because the bourgeoisie wanted capital to control 
everything, it had to study, understand, and have a good grasp of the objective world. 
Therefore, the bourgeoisie stressed rationalism. However, the internal contradictions 
of capitalism became increasingly obvious in the siddle of the 19th century. By then, 
individualism had developed according to its own logic to the emergence of the 
philosophy of Friedrich Nietzsche, which advocated the unity of the individuals’ will, 
desire, and action, and expects the emergence of a superman who is capable of ruling 
the whole world. Since such a world is composed of power and will, all the capitalist 
traditional political theories, social ideologies, ethics, religions, and philosophies 
that hinder the superman from realizing his power and will and that have numerous 
internal contradictions should be negated. The philosophy of Friedrich Nietzsche not 
only exposed the morbid state of capitalism but was itself also a product of the morbid 
state of capitalism. The development of Western ideologies over the past one and a 
half centuries has always been characterized by interdependence and intercont:adiction 
between capitalism and individualisa. 

The arguments of Professor Robert Bellah's group, Professor Daniel Bell, and Professor 
Jacques Barzun confirm one another, and the contents of their arguments supplement one 
another. The ideological theories and ideologies of Western capitalism are the 
historical products of Western capitalism and therefore cannot be exported and 
transplanted. Moreover, the ideologies of Western capitalism are in a morbid state and 
have developed into a cancerous state. All these are not the result of people's 
mismanagement but are determined by the internal factors of the capitalist systen. 
(Professor Takahashi of the Tsukuba University of Japan reached the following 
conclusion from his research: “As far as the whole world is concerned, the life 
outlook and social outlook of the individualism born and developed in Europe aud 
America now has no way out." Refer to "Tne Modern Significance of Chinese Ideologies 
in World History“ by Gao Qiaojin [7559 2890 6651], "Study on Confucius,” Vol 3, 1986 
edition) 

In order to survive, a modern social system needs two conditions: One is guiding 
theories, and the other is goals for economic and social development so as to unite the 
broad masses of the people to make joint efforts to maintain that social system. 
However, the modern capitalist system simply lacks these two conditions. As far as 
political and economic theories are concerned, capitalism believes that social needs 
can be met through the automatic regulation of the market mechanism. Therefore, in 
terms of production, circulation, and distribution of wealth, capitalism only has a 
theory concerning the short-term regulations adaptable to the changing conditions, but 
no guiding theory which is capable of answering the structural questions; as far as 
social ethics are concerned, the capitalist system has not been able to put forward a 
social — which advocates long-term devotion to the public welfare. [paragraph 
cont inues 
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Without a social ideal and a goal of struggle that can mobilize hundreds of millions of 
people, it will be difficult for a society to really forma united force. On the other 
hand, the United States and all the West European capitalist countries initially had a 

spirit of hard struggle. However, by the second half of the 20th century, another 
trend had developed, which cast away the tradition of plain and economical living and 
advocated luxury and enjoyment. (In 1980, the Broadcast Association of Japan carried 
out a social investigation in Japan and the United States. The result of the 
investigation showed that some 27 percent of the American people who answered the 
questionnaire thought that leisure activities were the most important. One of the 
questions in the questionnaire of the 1984 international investigation on youth was: 
“Which do you think is more important, work or other activities?” Some 67 percent of 
the American people who answered the question believed that other activities were more 
important. Refer to “The Traditions and Modernization of Japan and the United States” 
by S.M. Lipset [2621 2528 6357], professor of sociology of Stanford University in the 
United States, published in Japan International Centre juarterly, Vol 1, 1987 
edition.) That was the beginning of the spiritual decadence. ihe history of the world 
has enabled us to see this phenomenon: Although some powerful countries can develop 
without a relatively long period of time, the decline of the spiritual culture is 
always the omen of the decline of these countries, just like the blowing of the wind 
anticipating the death of the green leaves. The ancient Roman Empire, the Byzantine 
Empire, and some modern big colonial powers have all provided precedents in this 
aspect. This is why some Western scholars are worried about the developed capitalist 
countries at present. Some Western scholars have expressed such feelings in their 
works. These facts can help us acquire a relatively complete understanding of the 
modern world and think about the questions of China. 

Over the past 3 centuries or so, the relationship between Western society and 
individuals formed in the process of the development of capitalism has caused 
increasing worries among Western scholars and growing concern among scholars in third 
world countries. Modernization is not equal to Westernization. This has become the 
common understanding of the majority of the scholars of the Third World countries. 
Every developing country must develop its own economy, politics, and culture in Light 
of its own realistic situation. Mechanically copying foreign things will only result 
in failure. It is wrong to carry out cultural construction divorced from its 
historical context. In China's cultural traditions, individuals have always been 
linked with society. Individuals are allowed to have their individuality and the 
beliefs of individuals are always respected. However, individuals have never been 
placed above society, and the values of individuals have always been unified with the 
responsibilities of society. This is one of the important factors that have 
contributed to the continued powerful cohesion of the Chinese nation. 

Is it true that we will naturally develop Western-style individualism and weaken the 
fine contents of the traditional culture of our nation in our development of the 
commodity economy and support for competition? The experiences over the past 100 years 
in Third World developing countries which have long-standing cultures have given a 
negative answer to this question. The important thing is what kinds of ideologies and 
cultures people will advocate according to their subjective initiative. This has been 
one of the pressing questions in our country’s ideological field in recent years. This 
concern is also one of the reflections of the influx of various Western ideologica! 
trends during the process of our country's reform and opening up to the outside world 
over the past 8 years. The influx of Western ideological trends is unavoidable. Some 
of them are positive ones and helpful to us while others can still provide us with 
reference from the opposite side and are therefore also useful. [paragraph continues) 
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What is important is that we should make comparisons and appraisals so as to decide 
what to take in and what to reject. As a matter of fact, the Chinese people have had 
contacts with Western culture for nearly 4 centuries. Over the past 4 centuries, 
Western culture has had its own development while the Chinese people have also deepened 
their understanding of Western culture. They have also gained rich practical 
experiences and learned lessons in their appraisals of the Western culture. That the 
Chirese people have decided to take the socialist road is the most important conclusion 
made by the Chinese people. In order to acquire a better understanding of the four 
cardinal principles and the historical significance of the reform and opening up .o the 
outside world, it is necessary for us to deepen our scientific understanding of modern 
Western culture and conscientiously sum up the modern history of China's contacts with 
Western culture. We must try hard to accomplish these two tasks. 

ZHAO | A IBIT IN BEIJING 

OW101744 Beijing XINHUA in English 1722 ot 10 Apr 87 

[Text] Beijing, April 10 (XINHUA) — The ongoing Guangdong exhibition on results from 
technology imports and investment brought about by the present open-door policy is 
attracting more and more people. 

The exhibition, which opened here April 5, receives from 12,000 to 15,000 people a day, 
the organizer told XINHUA today. 

Two days ago, Premier Zhao Ziyang visited the exhibition and asked about the 
introduction of foreign investment and technology, the results brought about by the 
open-door policy, and the industrial and agricultural production of Guangdong Province. 

This evening, representatives of foreign firms stationed in Beijing and commercial 
attaches of foreign embassies in China visited the exhibition. They eulogized the 
achievements made by Guangdong Province and expressed the intention to provide further 
cooperation for China's modernization. 

K. Siddiqui, economic and commercial attache at the Bangladesh Embassy to China, said: 
“China has achieved a great deal through introducing foreign investment and 
technology. In this respect, we have a lot to learn from your experiences.” 

This afternoon, deputies from the Chinese People’s Political Consultative Conference 
(CPPCC), who have part cipated in the recent Fifth Session of the Sixth National 
Conference, visited the exhibition. 

Chai Zemin, former Chinese ambassador to the United States and now a member of the 
CPPCC National Committee and vice-president of the Chinese Pewple's Institute of 
Foreign Affairs, said: “Guangdong Province has developed its ecovomy by introducing 
foreign technology and investment. So we can see that the open-door policy is 
successful and we must hold to it.” 

LI PENG SPEAKS AT FLOOD PREVENTION MEETING 

oJ Beijing XINHUA in English 1513 GMT 13 Apr 87 

[Text] Beijing, April 13 (XINHUA) — Chinese Vice-Premier Li Peng urged governments at 
different levels to be well prepared to prevent posible floods. 



I. 15 Apr 87 K 0 CHINA 
PRC NATIONAL AFFAIRS 

At a national flood-prevention meeting which closed here today, Li, also head of the 
Central Flood Prevention Headquarters, pointed out that drought and flooding in China 
occur in cycles. Large floods that affect the whole Yangtze and Yellow River systems 
have not happened for 20 to 30 years and are over due. 

The atypical climate which has featured warm weather last winter and a colder 
temperature this spring has brought hailstorms and heavy snowfalls in east, south and 
northeast China. 

By examining records of floods throughout Chinese history, meteorologists believe the 
country has entered a period when heavy rains can be expected. 

The data shows that China might have big floods this year, the vice-premier said. 

Be said China is a country that suffers from frequent droughts and flooding. 
Throughout history a number of floods have caused great damage. 

Since the founding of New China in 1949, the Chinese Government has made big efforts to 
harness rivers and build water conservation projects raising the flood-prevention 
capacity of big rivers. 

However, Li Peng said some dangers have not yet been completely eliminated. Damages 
would be caused if gigantic floods come. 

He urged local governments at different levels to have a clear understanding of their 
duties in preventing floods. 

The meteorological, communications and telecompunications departments should do their 
work well, he said. 

Leading members and workers who neglect their duties will be dealt with severely, 
Vice-Premier Li Peng said. 

“Prevention first is the motto of the central government when dealing with floods,” he 
said. 

SONG RENQTONG, OTHERS ATTEND MUSIC FESTIVAL 

OW10926 Beijing XINHUA in English 1727 GMT 10 Apr 87 

[Trent]! Beijing, April 10 (XINHUA) -- An audience of more than 1,200 packed the 
auditoriue of the Cultural Palace of Nationalities here today for the first night of a 
festival of the “jewels” of Chinese folk vocal and instrumental music from ancient 
times to the present day. 

The festival, consisting of eight concerts, is sponsored by five units, including the 
Chinese Musicians Association, the Central TV station, the Central Radio station and 
the Chinese International Audio-Visual Cooperation. 

Over 200 noted musicians are taking part. Most them are prize-winners in national and 
international susic competitions. 

Among them, the older generation is represented by Hu Songhua, Yu Shuzhen and Ma Yutao, 
outstanding singer of the minority people Cedain Zhoima, the well-known pipa player Liu 
Dehai and the popular young singing stare Jiang Dawei, Peng Liyuan and Dong Wenhua. 
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This evening, Jiang Dawei, Hu Songhua, Peng Liyuan and a dozen other performers sang 
folk songs well known among the Chinese people of all nationalities. LI Suanzhi, 
composer and chairman of the Chinese Musicians Association, conducted “Chashan Yao", 
which he himself composed. 

Vice-Chairman of the Central Advisory Commission of the Chinese Communist Party Song 
Rengiong, Vice-Chairmen of the National Committee of the Chinese People's Political 
Consultative Conference Yang Jingren, Zhou Peiyuaen and Fei Xiaotong, and many other 
officials were present at today's concert. 

XI_ ZHONGXUN ATTENDS BEIJING MEMORIAL SERVICE 

OW101001 Beijing XINHUA Domestic Service in Chinese i212 GMT 9 Apr 87 

{Excerpts} Beijing, 9 Apr (XINHUA) — Comrade Li Mei, member of the CPPCC National 
Committee, committee member of the All-China Federation of Returned Overseas Chinese, 
vice chairman of the Beijing Municipal Federation of Returned Overseas Chinese, and 
member of the Beijing Municipal Women's Federation Executive Committee, died of illness 
at the age of 73 in Beijing on 29 March 1987. <A memorial service was held this 
afternoon at the Beijing Hospital to pay last respecis to the remains of Comrade Li Mei. 

Xi Zhongxun, Yang Jingren, Lei Jieqiong, and others attended the service. [passage 
omitted] 

Deng Yingchao, Liu Lantao, Ye Fei, Gu Mu, and Kang Keqing and relevant central and 
Beijing departments sent wreaths. [passage omitted] 

LEADERS PAY LAST RESPECTS TO TRADE UNIONIST 
0W132352 Beijing XINHUA Domestic Service in Chinese 1153 GMT 13 Apr 87 

[Excerpt] Beijing, 13 Apr (XINHUA) — Wu Lan, former secretary of the Secretariat of 
the All-China Federation of Trade Unions, member of its 10th Executive Committee, and 
member of the 6th CPPCC National Committee, died of illness in Beijing on 5 April at 
the age of 65. 

A ceremony to pay last respects to Wu Lan was held at the auditorium of the Babaoshan 
Cemetery of Revolutionaries ia Beijing today. Wreaths were sent from Zhao Ziyang. Hu 
Yaobang, Deng Yingchao, Ulanhu, Wan Li, Wang Zhen, Huang Huogqing, Cheng Zihua, Kang 
Keqing, Burhan, and Wang Feng. Ni Zhifu, Wang Zhaoguo, Song Rengqiong, Xiao Ke, Zheng 
Tianxiang, Yang Jingren, and Zhao Puchu, as well as young and veteran trade union 
workers, sent wreaths and attended the ceremony. [passage omitted] 
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JLANGXI ING ITTEE ENDS MEETING 

OW140219 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 12 Apr 87 

[Text] The 20th meeting of the Standing Committee of the Sth Jiangxi Provincial CPPCC 
Committee ended in Nanchang yesterday afternoon after 4 days in session. The meeting 
approved the agenda for the forthcoming Fifth Session of the Fifth Jiangxi Provincial 
CPPCC Committee. 

The agenda calls for: 

Hearing a relayed report on the guidelines laid down by the Fifth Session of the Sixth 
NPC and the Fifth Session of the Sixth CPPCC National Committee; 

Hearing and examining a report on the work of the Standing Committee of the Fifth 
Jiangsu Provincial CPPCC Committee; 

Hearing and examining a report by the Motions Committee of the Fifth Jiangxi Provincial 
CPPCC Committee on the handling of motions since its fourth session; 

Members of the provincial CPPCC Committee attending the Sixth Session of the sixth 
Jiangxi Provincial People's Congress as ‘Dservers; 

Adopting decisions on personnel matters; and 

Adopting resolutions. 

The meeting also approved a draft report on de work of the Standing Committee of the 
Fifth Jiangxi Provincial CPPCC Committee and approved in principle a report by the 
Motions Committee of the provincial CPPCC Committee. In addition, it also approved the 
resignations of Tou Tol in, Wang Zhongyi, and other comrades as members of the 
provincial CPPCC Committee and removed Yu Liugen from his position as member of the 
provincial CPPCC Committee. Chairman Wu Ping and Vice Chairmen lu Liang, Li Shanyuan, 
and Wu Yongzhong of the provincial CPPCC Committee and Vice Chairman Huang Xiandu of 
the provincial People's Congress Standing Committee attended yesterday's meeting. 

LIANG BUTING ADDRESSES CADRES’ MEETING 

SK150607 Jinan Shandong Provincial Service in Mandarin 2200 GMT 14 Apr 87 

[Excerpts] On the afternoon of 14 April, the Shandong Provincial CPC Committee, the 
provincial People's Congress Standing Committee, and the provincial people's government 
held a meeting at the Zhenzhuquan auditorium with the participation of cadres from the 
provincial~-level organs at or above the section level to relay and implement the spirit 
of the Fifth Session of the Sixth NPC. 
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Liang Buting, secretary of the provincial party committee, presided over the meeting at 
which Li Zhen, bead of the provincial delegation to the NPC session and chairman of the 
provincial People’s Congress Standing Committee, delivered a report on relaying the 
major guidelines and grand occasion of the NPC session. [passage omitted! 

At the meeting, Liang Buting, secretary of the provincial party committee, delivered a 
speech on how to successfully implement the spirit of the NPC session, in which he 
pointed owt: Making a success in implementing the two major tasks set by Premier Zhao 
Ziyang in his Government Work Report for the political and economic circles and in 
promoting the current program of building the two civilizations in order to fulfill the 
grand target set forth by the i2th CPC Congress with regard to realizing the four 
socialist modernizations in China by the end of this century has important immediate 
significance and long-term historic meanings. 

In his speech, Liang Buting urged party members and cadres throughout the province to 
lead the masses to earnestly study the session's documents, to concentrate on 
successfully studying Premier Zhao's Government Work Report, and to extensively and 
deeply publicize the basic spirit of the session. He also urged the governments at ail 
levels and various industries and trades to strictly bear in mind the actual situation, 
to carry out investiga ion and study in line with the two major tasks, to make proper 
arrangements for their own work, and to strive to fulfill the glorious and arduous 
tasks raised at the session. 

Attending the meeting were responsible comrades from the provincial party committee, 
the provincial People's Congress Standing Committee, the provincial people's 
government, the provincial CPPCC Committee, and from the provincial delegation to the 
NPC session, including Li Changan, Lu Maeoseng, Jiang Chunmyun, Xiao Han, Ku lLeijian, 
(Gao Fengwu) Zhang Zhusheng, Xu Jianchun, Lin Ping, Zeng Chenghui, Lu Hong, Xu Sen, Yan 
Qinmeqing, Qin Hezhen, Guo Yicheng, and Ding Fangming. 

Also attending the meeting wore members attending the 25th Standing Committee meeting 
of the ovincial People’s Congress and observers at the Standing Committee meeting. 

SHANDONG PEOPLE'S STANDING I 

SK150511 Jinan Shandong Provincial Service in Mandarin 2200 GMT 14 Apr 87 

[rent]! The 25th Standing Committee meeting of the 6th provincial People’s Congress 
opened on the morning of 14 April and decided to convene the Sth session of the 6th 
provincial People's Congress in Jinan City on 21 April. 

Li Zhen, chairman of the provincial People's Congress Standing Committee, presided over 
the meeting, which heard the report given by Zhang Zhusheng, chairman of the 
Credentials Committee under the sixth provincial People's Congress Standing Comittee, 
with regard to the qualifications examination of supplementary deputies. 

The report revealed that the total number of deputies of the sixth provincial People's 
Congress is 1,036, but the current oumber is 1,034. Two more deputies are expected to 
be elected in their original electoral districts. 
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In his report, Zhang Zhusheng gave details respectively om the draft resolution on the 
quota and electoral affairs of deputies to the seventh provincial People’s Congress and 
on the draft resolution on the quota and end-of-teis election of deputies to the 
city-level people's congresses. 

At the meeting Zhang Ziming, secretary general of the provincial People’s Congress 
Standing Committee, delivered a report in which he gave details on the draft namelists 
of presidium, secretary general, and various committees of the fifth session of the 
sixth provincial People’s Congress and on the draft regulations of having deputies 
conduct inspection operations by carrying certificates, and in which he aleo reported 
the disposition of suggestions, criticise, and opinions raised by the deputies during 
the period since the fourth session of the sixth provincial People's Congrers. 

The meeting lee heard the report given by the Qingdao City People's Congress Standing 
Committee «.th regard to the draft trial regulations on public housing property 
@@iagement and the repe~’ on the implementation of the PRC's law on economic 
cooperation. 

Attending the greeting were vice chairmen of the provincial People's Congress Standing 
Committee, including Kiso Ban, Ku Leijian, Gao Fengwu, Zhang Zhusheng, Xu Jianchen, Lin 

Ping, Zeng Chengkui, Lu Bong, Xu Sen, and Yan Qingqing. 

Attending the meeting as observers were Ma Shizhong, vice governor of the province; Han 
Bangju, president of the provincial Higher People’s Court; Zang Kun, chief procurator 
of the provincial People’s Procuratorate; and responsible comrades from the departments 
concerned under the provincial people's government and from the provincial~level city 
People’s Congress Standing Committees. 

SHANDONC BOLDS MEMORIAL SERVICE FOR CPPCC LLADER 

$K150507 Jinan Shandong Provincial Service in Mamiarin 2200 GMT |" Apr 87 

[Excerpt] Comrade Li Lin, former vice chairman of the Shandong Provincial CPPCC 
Committee, died of ilinese in Jinan City on 5 April 1987 at the age of 84. A memoria! 
service for Comrade Li Lin was held in the Zhenzhuquan Auditorum on the afternoon of |} 
April. 

Among those who sent wreaths to the memorial service were leading comrades including 
Wan Li, Feng Yi, Gu Mu, Liang Buting, Li Changan, and Chi Kat len, as well as friends 

of Comrade Li Lin. 

Also presenting wreaths to the memoria! service were the National CPPCC Committee, the 
Organization Department under the CPC Central Committee, the Shandong Provincial CPC 
Committee, the provincial Advisory Commission, the provincial Discipline Inspection 
Commission, the provincial People's Uongress Standing Committee, the provincial 
people's government, the orovincial CPPCC Committee, the Jinan Military Region, the 
provincial military distri:t, provircial~level democratic parties, the Jinan City CPC 
Committee, the Zhejiang Provincial CPC Committee, the Zhejiang Provincial Discipline 
Inspection Commission, and the Dalian City CPC Committee. 

Liang Buting, secretary of the provincia. party committee, presided over the service. 
Jiang Chunyun, depty secretary of the provincial party committee, delivered the 

memorial speech. [passsage omitted! 
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SHANGHAI SECRETARY AT METAL COMPANY CONCRESS 

OWIL21125 Shanghai JIEFANG RIBAO in Chinese 5 Apr 87 p | 

{Excerpts} Rui Kingwen, secretary of the Shanghai Municipal CPC Comittee, yesterday 
inspected the Shanghai Meishan Metallurgical Company and attended the company’s first 
party congress. He joined the some 50,000 staff members, workers and de, dents of the 
company in looking forward toward its future. [passage omitted) 

Rui Kingwen said: “Tomorrow's Meishan will be « large-scale iron and steel complex 
with a cape: ity of producing 3.5 million metric tons of irom, 2 million metric tons 
of steel, and 1.6 million metric tons of steel material annually. By that time, 
Meishan will be a mediue-sized city with a population of 200,000 people shouldering 
heavy and important responsibilities. In order to complete this arduous task, it is 
necessary to further develop the spirit of building through ardvows efforts and 
bringing forth mew ideas while working hard. This year we should firmly carry out the 
campaign of increasing pc oduction and practicing economy and increasing revenues and 
retrenching expenditures and work hard to increase production. We must further strive 
by every means to exceed the annual output of 1.5 @illion metric tons of iron and 
further improve all our wort.” 

Comrade Rui Kingwen aleo spoke on the question of enterprises adhering to the socialist 
orientation. He said: The strengthening of political and ideological work among 
enterprises is one of the characteristics and strong points of socialist enterprises. 
As Comrade Deng Kiaoping once said, the combination of reform and political and 
ideological work will create greater power. He asked party committees of enterprises 
to strengthen their leadership over political and ideological work, correctly implement 
the party's line, principles, and policies since the convocation of the id Plenary 
Session of the iith CPC Central Comittee, insure the socialis:' direction of 
enterprises, waite the broad masses of staff members and workers, and fully whip up 
their enthusiase for building socialise. [passage omitted] 

Thao Qisheng, member of the Standing Committee of the Shanghai Municipal CPC Committee 
and head of the Organization Department of the comittee, made a report entitied 
“Developing Old Traditions and Building Meishan™ on behalf of the municipal party 
committee at the party congress. [passage omitted! 

35 POLITICAL, MORAL INSTRUCTORS JOIN UNIVERSITY 

#K150738 Hong Kong AFP in English 0726 GMT 15 Apr 87 

[Text] Beijing, April 15 (AFP) — Communications University in Shanghai, scene of 
student unrest in December, has taken on 35 instructors to teach “woral” and political 
subjects, the GUANOGMING DAILY reported Wednesday. 

Six more professors, who have been Communist Party membes for more than 40 years, have 
applied to conduct political instruction classes, the newspaper said. 

“We have been awakened by last year’s student unrest,” the university professors were 
quoted as saying. 
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The sewspaper, isl read by intellectusls, said Commmications University hes found 
that political education has taken om an even greater importance than its scientific 
research and teaching sectors. 

Students in at least 18 cities, including Shanghai and Beijing, staged demonstrat ions 
in December and carly January calling for more political democracy and freedom of 
expression. 

The protests led to the forced resignation in January of Commmist Party chief fu 
Yaobang and «a continuing campaign against Western inflwences that has included 
university campuses. 

GUANGHING DAILY said « professor im civil engineering in Shanghai hed held sore than 20 
classes on the need to abide by the basic principles of Chinese communicn. 

ZHEJIANG PREFECTURE OPENS RURAL PARTY SCHOOLS 

OW140314 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 5 Apr 87 

[Text] Township-level party schools have been opened all over Taizhou Prefecture, 
following the conclusion of the party rectification in the prefecture. Education .or 

party members in the rural areas has thus become routine and is being carried out in « 
systematic manner. 

After the conclusion of the party rectification in Taizhou Prefecture last October, 
party committeer of the prefecture’s count les and cities have paid attention to opening 
township-level party schools, regarding it as a strategic step in consolidating and 
developing the results achieved in rural party rectification. By the end of March, 
@ore than 140 townships and towns in the prefecture, of more than one-third of the 
pretecture’s total, had established party schools. These township and town party 
schools generally offer a course om party spirit once every 2 months for party 
arebers. These courses are attended on a rotational basis, by stages and in groups, 
first by cadres who are party members and then by the general masses of party members. 
These township and town party schools also ‘eve agrotechnicians hired by contract to 
give lectures on agricultural production and scientific and technical expertise. 
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SHENZHEN INDUSTRIAL OUTPUT UP IN FIRST QUARTER 

OW11133i Beijing XINHUA in English 1230 GMT 11 Apr 87 

[Text] Shenzhen, April 11 (XINBUA) -- First quarter industrial output value in 
Shenzher, cae of China's special economic zones, totalled over one billion yuan (270 
million U.S. dollars), an increase of 80 percent over the same period in 1986. 

“During the seme period, export output value reached 489 million yuan (132 million U.S. 
dollars), doubling 1986's figure,” a local official told XINHUA today. 

Tee official attributed the success to reducing production costs, cutting overhead, 
duc rens ing profits and improving employee and product quality. 

The city’s total industrial output value reached 3.8 billion yuan in 1986 while it was 
only 60 million yuan in 1980 when the city was authorized to be a special econumic zone. 

PROPAGANDA LEADER I 

ARI 30935 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 12 Apr 87 

[Text] He Jingzhi, deputy head of the Propaganda Department of the CPC Central 
Committee, yesterday [12 April] morning delivered an important speech on a number of 
issues concerning the literature and art circles’ opposition to bourgeois 
liberalization at a meeting of comrades from the provincial propagagda and literature 
and art fronts held at the auditorium of the provincial party committee. 

Referring to the necessity to oppose bourgeois liberalization, He Jingzhi said: 
Literature and art circles are part of the ideological front. Our opposition to 
bourgeois liberalization is aimed at strengthening our Marxist world gut look and our 
Marxist concept of literature and art, deepening our understanding, enabling ourselves 
to be more mature, and making socialist literature and art flourish. What kind of 
ideology and form should be adopted by our literature and art circles to influence and 
educate the people? This is definitely not a minor question. Although we do not agree 
with the formulation that literature and art are subordinate to politics, we also do 
not favor separating literature and art from politics. 

He Jingzhi then talked about a number of issues including the avoidance of using the 
left to oppose the right, the issue of opposing bourgeois and feudalistic ideologies, 
and issues concerning extolment and exposure. He said: Although our current priority 
is given to opposing the right, this does not mean the absolute non-existence of 
leftist things over the past few years, nor does this mean that all leftist things that 
were criticized during the past few years were incorrectly criticized. We must avoid 
the vicious circle in which the fight against leftist things s bound to Pring about 
the rise of the right, and the fight against rightist things ie bound to bring about 

the rise of the left. Although it is necessary to oppose vestiges of feudalistic 
ideology, this opposition cannot be used to replace opposition to bouregois 
liberalization, nor can it be regarded as our one and only task or our most important 

task. In addition, we must not sweepingly denounce all the exposure of the dark and 
seamy sides of things as vilifications of socialism. What counts is a correct stand 
and viewpoint. 
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At present, it is all the more necessary to depict the bright side of things in our 
country. In the course of our opposition to bourgeois liberalization, we must advocate 
depicting the bright sides of things, and depicting advanced and heroic figures. Only 
by doing so can we inspire the people to stride forward. 

Lastly, He Jingzhi hoped that crmrades within literature and art circles would 
strengthen unity, deepen their understanding, achieve ideological unanimity, and strive 
to make socialist literature and art flourish. 

Leading Comrades Lin Yinghai, ou Zhiying, and Han Jingcao attended the meeting. 

HUBE! LEADER DISCUSSES TASKS OF FINANCIAL WORK 

HK110319 Wehan Hubei Provincial Service in Mandarin 1000 GMT 10 Apr 87 

[Excerpts] Yesterday morning, Guan Guangfu, secretary of the provincial party 
committee; Li Haizhong, member of the provincial party committee Standing Committee and 
head of the Economic Work Department; Duan Yongkang, member of the provincial party 
committee Standing Committee and vice governor; and (Li Naichang), secretary general of 
the provincial party committee, held a forum with prefectural and city finance and 
trade office directors and responsible comrades of the provincial finance and trade 
departments currently attending a provincial finance and trade work conference in 
Wuhan, to get to know the situation, exchange views, and look into the work. 

Comrade Guan Guangfu affirmed the successes of finance and trade work in the province 
and called on the finance and trade departments to take the lead in promoting the drive 
to increase production and practice economy and increase revenue and cut spending. 
[passage omitted) The finance and trade departments must grasp production and daily 
life. They gust support agriculture without missing the farming season and act as 4 
good logistics department in supporting industry. [passage omitted] 

The finance and trade departments at all levels must base all their work on reality, 
seek truth from facts, insist on taking practice as the sole criterion for truth, 
thoroughly understand the central intentions, and step up investigation and study. 
They should implement the central policies in a creative way in light of the actual 
local conditions. 

CONSTRUCTION BANK IN WUHAN TO ISSUE BONDS 

OW101919 Beijing XINHUA in English 1647 GMT 10 Apr 87 

{Text} Wuhan, April 10 (XINHUA) — The Construction Bank of China will issue bonds 
worth one billion yuan (about 270 million U.S. dollars) from May this year to Chinese 
individuals, bank officials told XINHUA here tocay. 

The bonds, with face values of 50 and 100 yuan, respectively, carry annual interest of 
10.5 percent. They mature after two years, when the bank pays back the principal and 
interest together. 
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The bank will use the money raised to finish key construction projects covered by state 
planning and build servicing projects for them, said the officials. 

HUNAN LEADER VIEWS CONSTRUCTION OF KEY PROJECTS 

8K100925 Changsha Hunan Provincial Service in Mandarin 2300 GMT 7 Apr 87 

[Text] la his speech at a provincial conference on key projects which concluded 
yesterday [7 April], Chen Bangzhu, vice governor of the provincial government, said: 
According to a provincial government plan for promoting the provincial capital 
construction system's drive to increase production, practice economy, increase revenue 
and reduce expenditure, stress should be put on curtailing the scope of capital 
construction, changing the distribution of investment, achieving better investment 
results, and ensuring successful promotion of the key projects that center around the 
building of electric power. In 1987, our province has organized and arranged 18 key 
projects according to rational time limits for construction projects, with investments 
totaling 920 million yuan, an increase of 15 percent as compared with 1986, thus 
topping the highest investment level in recent years. To ensure compretiensive 
completion of this year’s key projects, the provincial government demands that the 
provincial capital construction system take the deepening of its reform as the point of 
departure and put the stress on shortening the period of construction, ensuring the 
quality of construction, cutting down on the consumption of materials, reducing 
investment outlays for projects, achieving better investment results, and promoting all 
types of work in this regard. Strict responsibility systems for key projects must be 
established. It is imperative to ...practice contracting for projects. It is also 
imperative to... resolutely reduce excessively high construction standards of key 
projects, individual projects that are not indispensable, projects that are unqualified 
to proceed with construction, and unnecessary nonproductive projects. All construction 
projects must be carried out in accordance with ratified budgetary estimates and 
investment scales and rationally-fixed schedules. 

Prospecting and designing units must give first priority to ensuring fulfillment of the 
prospecting and designing tasks they have undertaken for key construction projects. 
They wust also be meticulous in design, produce charts on time, and avoid delaying 
construction work. Units in charge of construction must ensure sufficiency of 
construction forces, be meticulous in construction, guarantee construction quality, and 
strive to fulfill their construction plans. 

The provincial government also requires that relevant departments throughout the 
province and areas with the construction sites of key projects energetically support 
the construction work of key projects and enthusiastically make things convenient for 
the promotion of key projects. 

During this conference, the provincial government commended the command post in charge 
of the (Yuanshui) Bridge construction project in Changde and other 14 designing and 
construction units that scored outstanding achievements in promoting key construction 
projects in 1986, and also praised the contributions made by 5 units, including the 8th 
Engineering Bureau under the Ministry of Water Conservancy and Electric Power. 
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GUIZBOU CPC SECRETARY VIEWS PARTY DISCIPLINE 

8K101355 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 8 Apr 87 

[Text] At a provincial discipline inspection work conference, which concluded 
yesterday, provincial party committee Secretary Hu Jintao pointed out: .t is necessary 
to further strengthen the building of party style so as to promote the party's 
ideological and organizational building and the development of the building of 
spiritual civilization. Hu Jintao stressed that to strengthen the building of party 
style, the focus must be put on grasping the following tasks. 

1. It is necessary to enforce the party's political discipline, to uphold the four 
cardinal principles, and to adhere to reform, opening up and invigoration. These are 
the two basic points of the party's line set at the 3d Plenary Session of the llth CPC 
Central Committee, as well as an extremely important problem of political principle and 
orientation. All party members, party-member cadres in particular, must reach a high 
degree of unanimity with the CPC Central Committee on this problem. 

2. We must resolutely implement the policy of reform, opening up, and invigoration; 
strengthen our confidence in reform; maintain the dashing spirit of reform; boldly and 
skilifully integrate the party's policies and principles with the practical situations 
in our own areas and departments; work creatively; and deepen reform, opening up, aid 
invigoration. Discipline inspection committees at all levels must ensure the 
implementation of the party's policy of reform, opening up, and invigoration in the 
fields of discipline inspection work. 

3. We must resolutely correct malpractices and deal with cases in violation of 
discipline, and remove passive factors and overcome corruption within the party. 

4. Leadership organs and party-member leading cadres must play ea exemplary role. 
Leadership organs at all levels must adhere to the system of holding democratic life 
meetings, set an example in changing work style; go deep into the grass roots, and 
raise efficiency. 

5. It is necessary to vigorously restore and develop the party's fine tradition and 
style of plain living and hard struggle. Party and government organs at all levels 
must set an example in correcting and overcoming the bad habit of waste and 
extravagancy, and foster the good habit of honestly performing their official duties, 
practicing economy, sharing the country's cares and burdens. In his speech Hu Jintao 
also called for strengthening the building of the contingent of discipline inspection 
personnel. He said: Discipline inspection cadres at all levels must set a good 
example. Party committees at all levels must vigorously support the work done by 
discipline inspection committees. 

KIZANG LEADER STRESSES DISCIPLINE INSPECTION WORK 

WK141514 Lhasa Xizang Regional Service in Mandarin 1300 GMT 13 Apr 87 

[Text] Basang, deputy secretary of the autonomous regional party committee and 
secretary of the autonomous regional Discipline Inspection Commission, gave a speech at 
the closing session of a regional discipline inspection conference on 13 April. 
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She said: in conducting discipline inspection work, we must firmly implement the four 
cardinal principles and truly establish the ideological line of seeking truth from 
facts. 

Comrade Basang added: Upholding the party leadership is the core of upholding the four 
cardinal principles. Our cadres engaged in discipline inspection work must 
conscientiously study and grasp the party's line, guiding principles, and policies, 
safeguard the party's interests and prestige, and dare to struggle against all the 
words and deeds that have infringed upon the party's interests and impaired the party's 
image. 

Comrade Basang stressed that party committees at all levels must attach importance to 
the proposals offered by discipline inspection departments and promote allocation work 
for leading groups at all levels. 

Raidi, deputy secretary of the autonomous regional party committee, attended the 
closing session of the regional conference on discipline inspection work and also made 
a speech. 

BRIEFS 

XIZANG FOREIGN TRADE -- In 1986, Xizang's regional contracts for foreign trade and 
export purposes amounted to about $7.72 million. The region's actual income f ros 
foreign trade and exports in 1986 total $5.34 million, an increase of 150 percent over 
that of 1985, thus topping the highest level in history. [Summary] [Lhasa Xizang 
Regional Service in Mandarin 1130 GMT 1 Apr 87 HK] 

XIZANG ANIMAL HUSBANDRY -- Despite serious natural disasters, the region's animal 
husbandry increased steadily and in an all-round way in 1986. According to statistics, 
the region's animal husbandry output value for 1986 exceeded 400 million yuan based on 
the constant prices of 1980, an increase of 7.4 percent over 1985. Its proportion in 
the total output value of agriculture, forestry, animal husbandry, sideline production, 
and fishery increased from 53.2 percent in 1985 to 60 percent in 1986. The per capital 
annual income of peasants and herdsmen from animal husbandry increased from 147 yuan in 
1985 to 153 yuan in 1986. The number of livestock in the region was 22.57 million at 
the end of 1986, an increase of 3.6 percent over 1985. [Summary] [Lhasa Xizang Regional 
Service in Mandarin 1130 GMT 2 Apr 87 4K] 

LHASA CAPITAL CONSTRUCTION — At a recent meeting on capital constru ition, the Lhasa 
City government arranged this year's capital construction plan in accordance with the 
principle of developing capital construction according to its own ability, ensuring 
priority projects, improving economic results, and controlling investment size. The 
city will invest about 20 million yuan in capital construction in 1987. [Summary] 
{Lhasa Xizang Regional Service in Mandarin 1130 GMT 2 Apr 87 HK] 
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HEILONCJIANG SECRETARY ATTENDS VARIOUS MEETINGS 

Speaks to Propaganda Directors 

SK110820 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 10 Apr 87 

[Text] The provincial meeting of Propaganda Department directors concluded in Harbin 
on 10 April. 

The main subjects of the meeting were to relay the guidelines of the national meeting 
of Propaganda Department directors to further upgrade the awareness of propaganda work, 
to comprehensively and accurately implement the documents of the central authorities on 
adhering to the four cardinal principles and opposing bourgeois liberalism, and to 
study the province s current propaganda theoretical work to healthily and steadily 
launch the struggle to oppose bourgeois liberalism. 

Sun Weiben, secretary of the provincial party c wmmittee, made a speech at the meeting. 

While analyzing the current situation on the province's political and ideological 
front, he pointed out: Our province s political and ideological situation over the 
past 3 months, characterized by a correct orientation, vivid ideology, unity, harmony, 
and stability, was as good as the whole nation. However, we must understand that 
problems still exist on our political and ideological front. 

First, some people fail to fully understand the importance and long-term significance 
of the struggle to oppose bourgeois liberalism or to correctly handle the relations 
between opposing bourgeois liberalism and reform and construction. 

Second, some people, particularly some young students, still have confused ideas on 
some major questions and have failed to deeply solve their ideological problems. 

Third, certain unstable factors still exist in society. 

Comrade Sun Weiben stressed: Confronted with such a situation, we are required to 
continue to thoroughly study and comprehensively and accurately understand the 
guidelines of relevant documents of the central authorities; to improve our awareness 
and seek unity of thinking, to substantially guide and organize, in line with the 
arrangements of the central authorities and the province s actual conditions, positive 
education on adhering to the four cardinal principles and the struggle to oppose 
bourgeois liberalism; and to provide powerful propaganda theoretical work for ensuring 
the overall implementation of the line set forth since the 34 Plenary Session of the 
Lith CPC Central Committee and for the smooth progress of economic construction, 
reform, opening up, and economic invigoration. This is a task for the political and 
ideological front party organizations, functional departments, and all propaganda 
theoretical workers. 

Chen Yunlin, deputy secretary of the provincial party committee, attended and presided 
over the meeting, which was held on the afternoon of 10 April. 

Qi Guiyuan, director of the Propaganda Department of the provincial party committee, 
relayed the guidelines of the national meeting of directors of propaganda departments. 
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The meeting made arrangements for work related to conducting education by setting 
positive examples of adhering to the four cardinal principles, healthily and 
sustainedly launching the struggle to oppose bourgeois liberalism; conducting 
propaganda on the principle of reform, opening up, and economic invigoration; 
consolidating the press and periodical; conducting theoretical study, and building the 
ranks of propaganda workers. 

Gives Awards at Marxist Seminar 

SK110620 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 10 Apr 87 

[Text] A television conference to sum up experiences in and commend the advanced 
emerging from the 1986 regular education on Marxist theory for in-service cadres was 
held at the major broadcasting studio of the provincial radio and television department 
at 1600 today. 

Our province made great achievements in organizing the study of socialist economic 
theory last year. The outstanding achievements had the characteristics of advanced 
means for study, a larger scale of study, and many participants. More than 360,000 
people throughout the province participated in the study, and many advanced collectives 
and individuals emerged. The conference commended 70 advanced collectives and 4308 
excellent students, advanced group leaders, and advanced theoretical educational 
workers. 

Sun Weiben, secretary of the provincial party committee; Chen Yunlin, deputy secretary 
of the provincial party committee; and Qi Guiyuan, director of the provincial party 
committee Propaganda Department, attended the conference and issued awards to advanced 
collectives and individuals. On behalf of the provincial party committee, Comrade Chen 
Yunlin made a speech. 

GAO _DI ATTENDS SPRING PRODUCTION CONFERENCE 
$K120249 Changchun Jilin Provincial Service in Mandarin 2100 GMT 11 Apr 87 

[rent] On the morning of 11 April, the provincial party committee and the provincial 
government held an emergency conference on spring production. The conference called on 
localities to grasp the opportune moment as it gets warm over the next few days to 
rapidly bring an upsurge in spring production. Gao Di, Gao Dezhan, Hui Lismgyu, and Wu 
Yixia attended and made speeches at the conference. 

After hearing reports delivered by responsible comrades of Changchun, Jilin, and Siping 
Cities, and Baicheng Prefecture, the conference pointed out that we must 
concentratively grasp the work in three fields at present. 

First, we should make full preparations to begin sowing immediately after it gets warm 
in mid-April and strive to basically finish planting in late April. Second, we should 
carry out the spring budding method to plant corn, popularize the plastic-film covering 
technique for corn growing, and experiment in growing and transplanting corn seedlings 
in waterlogged lowlands and cold highlands and hilly areas. Three, while grasping 
grain production, we should vigorously develop a diversified economy and 
comprehensively develop the rural commodity economy. 

A task of prominent importance during spring plowing season is to fulfill the target 
for planting such sugar and oil-bearing crops as beets and sunflowers. 
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The conference stressed: To fulfill plans for planting beets and sunflowers, we should 
adopt new policy measures. That is, measures for growing beets based on a4 certain 
degree of industry-agriculture cooperation and for sharing responsibilities for profits 
and losses should be carried out. The areas that affect sugar refinery production due 
to their failure to fulfill the beet growing plans should bear a certain amount of 
losses. The peasants who make contributions to helping sugar refineries turn deficits 
into profits owing to their ample beet production should share in a certain amount of 
the profits with the sugar refineries. The beet growing areas are exempted from 
agricultural taxes. Agricultural taxes for products used by the producers should be 
paid by their localities. Agricultural taxes for the products distributed to other 
places should be paid by the provincial financial department. The price of sunflowers 
rose slightly over the past year. The areas capable of processing sunflowers are 
allowed to process sunflowers on the spot and to distribute the surplus to other 
places. These areas are also allowed to distribute their sunflowers to other places if 
no economic results can be gained from processing on the spot. The areas that 
distribute sunflowers to other places for processing will obtain a proper portion of 
the increased value of the sunflowers processed by other places. 

The conference called on leading cadres at all levels, party members, and the people to 
upgrade their awareness of taking the entire situation into consideration instead of 
putting money ahead of everything; and to selflessly take the interests of the whole 
into account when contradictions between the interests of the party and those of the 

whole exist. Leaders at all levels should deeply achieve ideological and political 
work and sign contracts with the peasants in an effort to fulfill the beet and 
sunflower growing plans as soon as possible. While grasping grain production, we 
should comprehensively grasp the work to develop town and township enterprises, animal 
husbandry, and a diversified economy; and should foster the idea of combating disasters 
to reap bumper agricultural harvests. Leading comrades at all levels and relevant 
departments at the provincial level should go deep into the grass-roots to seek truth 
from the facts and give guidance to the grass-roots according to their various actua) 
conditions in an effort to capture success in this year’s agricultural production. 
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SHAANXI LEADER ASSESSES CPC RECTIFICATION 

HK120243 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 11 Apr 87 

[Text] A S-day provincial party rectification work conference convened by the 
provincial party committee concluded on II April. The meeting comveyed and studied the 
spirit of the forum on party rectification in six provinces convened by the general 
office of the Central Commission for Guiding Party Rectification and discussed how to 
do a good job in summing up Shaanxi’s party rectification and in resolving leftover 
issues. 

All-round party rectification in Shaanxi began in December 1983. Having lasted over 3 
years, it is now basically completed. 

In a speech at the conference, Comrade Bai Jinian pointed out that marked achievements 
have been scored during this party rectification; the development has been healthy, and 
many experiences in party building during the new period have been sccumnulated and 
created. The work has stimulated the progress of reform and all construction 
undertakings. There are also deficiencies in the work. At present, there are many 
problems in party building; we must continue to work hard to solve then. 

Comrade Bai Jinian said: The f lowing are the main achievements of this party 
rectification: 

I. We have stepped up educat m for the party members in carrying out the line of the 
34 Plenary Session of the llth CPC Central Committee and enhanced their consciousness 
in maintaining a high degree of political unity with the CPC Central Committee. Due to 
the long period of influence of leftist ideology, and especially the effects of the 10 
years of turmoil, many party members had a rather vague idea and were rather slow in 
action regarding the line, principles, and policies of the 34 Plenary Session of the 
lith CPC Central Committee, especially the four cardinal principles, the reforms, 
opening up, and invigoration, the development of socialist commodity economy, the 
institution of production responsibility systems in the rural sreas and so on. During 
party rectification, as a result of studying the line, principles and policies since 
the 34 Plenary Session of the Lith CPC Central Committee and eliminating leftism and 
out-dated ideas in conjunction with reality, the thinking of the party members has been 
united with the line, principles, and policies since the 34 Plenary Session of the Lith 
CPC Central Committee and with reform, opening up, and invigoration. 

2. We have conducted education in totally negating the Great Cultural Revolution, 
eliminated factionalisem, and strengthened unity. As a result, the party members have 
come to gain a clear picture of the true nature and harmfulness of the leftist guiding 
ideclogy and erroneous theories during the Great Cultural Revelution. <A number of 
problems left over from the Great Cultural Revolution have been resolved, and 
relatively good success has been achieved in eliminating the remnant influence of 
factionalism. The party has etrengthened its party spirit and unity. 

J. We have seriously investigated and dealt with the cases of a few party-member 
cadres gravely abusing their powers, violating law and discipline, and indulging in a 
bureaucratic work style to a serious extent. Thus we have promoted a turn ior the 
better in party style. During the party rectification, 8,749 cases have been placed on 
file, of which 8,341 — 95.3 percent — have been completely dealt with. 
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5S. We have strengthened and rectified the leadership groups at ail levels, and 
purified and strengthened the party ranks. During the 3 years, the province has 
recruited a total of 129 500 party members. 

5. Party rectification has aroused the socialist initiative and creativity of the 
party members and stimulated the development of reform and economic work. 

While discussing the achievements in party rectification work, Comrade Bai Jinian also 
pointed out that it is essential to clearly realize that there are many deficiencies in 
party rectification work. For instance, judging things by the criteria for party 
rectification, the development has been uneven and there ix still a considerable degree 
of backwardness. Some problems which have aroused strong reaction among the masses, 
and which it was possible to solve, have mot been resolve:! properly. At ome time, a 
number of units under the provincial authorities switched their attention to grasping 
professional work, thereby slackening or diluting party rectification. A few units 
have not done well enough in sticking to principles and bee shown signs of being too 
lenient in investigating and dealing with cases, taking organizational measures, and 
carrying out reregistration of party members. There are still many problems in party 
style, and some of them are quite serious. 

in his speech, Comrade Bai Jinian called on all prefectures and cities to consolidate 
and develop che fruits of party rectification following its basic completion, and 
further strengthen party building. de said: Although party rectification over the 
past 3 years and sore has solved a nubert of problems and scored notable successes, sew 
situations and problems will arise in the wake of the development of the modernization 
drive and the various reforms. We must regard this party rectification as a new 
starting-point in party building. We must continue to seriously consolidate and 
develop the fruits of party rectification and further promote party building. 

1. We must conduct education for the party members in upholding the four cardinal 
principles and opposing bourgeois liberalization. They must fully and correctly 
understand and implement the line, principles, and policies since the 34 Plenary 
Session of the lith CPC Central Committee and strengthen their faith in building 
socialism with Chinese characteristics. g 

2. Ceaselessiy conduct education in party spirit to enhance the party members’ 
ideological and political qualities. 

J. Further strengthen organizational building, grass-roots work, and supervision 
inside and outside the party. 

4. Further enforce party discipline and straighten out party style. 

Comrade Bai Jinian pointed out in conclusion, when discussing getting a good grasp of 
the two major tasks for this vear: Launching the drive to increase production and 
practice economy and increase revenue and cut spending is certainly sot just an 
economic issue; it is also a political issue and «a question of work style. We should 
closely link the unfolding of this drive with improving the party style, and ensure 
that the two spur each other and develop together. 

He said: Upholding the four cardinal principles and opposing bourgeois liberalization 
is the current major task in the ideoi-gical and political field. 
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It is also 4 long-term task. We must continue to get a good grasp of ctraightening out 
party style and correcting unhealthy trends. We must also correctly understand and 

strictly distinguish between bourgeois liberalization on the ome hand and inner-party 
criticise and supervision on the other. 

In a speech, Comrade Li Kipu said that in carrying owt party rectification, we amt by 
mo means slacken the work of resolving leftower problems and clearing up the aftermath, 
thereby falling short of success for lack of a final effort. We gust grasp the work to 
the end in the spirit of being highly responsible to the party's cause, to ensure total 
success. We must certainly mot become careless and slack and neglect the finishing 
touches. He stressed that it is currently necessary to grasp three matters: 1) Do a 
good job in summing up party rectification; 2) get « good grasp of applying the 
finishing touches in the party rectification offices themselves. 

HKL10648 Urumqi Kinjiang Regional Service in Mandarin 1300 GHT 9 Apr 87 

{[Excerpts! The second class run by the autonomous regional party school for training 
in rotation cadres from the regional departments and bureaus opened on 7 April. 
[passage omitted!) 

The class will uphold the guiding principle of integrating theory with practice, and 
will stress the study of a series of directives issued by central leading comrades on 
upholding the four cardinal principles and opposing bourgeois liberalization and the 
study of two books, namely, the book “Uphold the Four Cardinal Principles and Oppose 
Bourgeois Liberalization,” and the book “Build Socialism With Chinese Characteristics.” 

Janabil, deputy secretary of the autonomous regional party committee, and Feng Dazhen, 
Standing Committee member of the regional party committee, attended the opening 

A ceremony and delivered important speeches. [passage omitted] 

Janabil stressed the importance and protracted mature of upholding the four cardinal 
principles and the struggle against bourgeois liberalization. He said: To promote 
sound and in-depth development of the struggle against bourgeois liberalization in our 
region, ome of our current central tasks is to promote study. Leading cadres at all 
levels must take the lead in conscientiously conducting study, deepen their 
understanding, and have a good grasp of policies. Janabil also expresesd his views on 
strengthening the unity of all nationalities, and conscientiously promoting the study 
of the Marxist theory of nationalities wd the policies toward nationalities. 

I DI I 

WK120637 Urumqi Kinjiang Regional Service in Mandarin 1300 GHT 11 Apr 87 

(tent A regional discipline inspection work conference concluded in Urumqi today. 
The conference pointed out that strictly enforcing the party's political discipline and 
strengthening inet party discipline constitute a major affair in the party's political 
life, and must be done well. 
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The meeting pointed out that upholding the four cardinal principles and opposing 
bourgeois liberalization is currently « major content of strictly enforcing the party's 
political discipline. The discipline inspection organs at all levels aust focus on 
this work. The discipline inspection commissions » 4 cadres must seriously study the 
series of important expositions on upholding the fou: cardinal principles and opposing 
bowrgeois liberalization isswed since the M Plenary Session of the iith CPC Central 
Committee by the CPC Central Committee and especially by Comrade Deng Kisoping on 
behalf of the collective of the Central Standing Committee. Th y must seriously st .ty 
the relevant central documents and the relevant Central Discipline Inepection 
Commission circulars, further enhance their understanding, wnify their thinking, snd 
clearly distinguish between right and wrong. They must grasp the inspection of 
political diecipline performance as a regular task. 

The meeting stressed that «all party members and organizations must strengthen 
inner-party supervision, strictly adhere to the party's organizational life system, and 
adhere to the system of democratically appraising the leading party-member cadres and 
of organizing the democratic life meetings of party comzittees. It is necessary to 
strengthen lwadership over the work of handling people’s letters and visite and bring 
into better play its supervisory role. The meeting pointed out that opposing bourgeois 
liberalization and correcting wohealthy trends in the party are identical and 
complementary. It is therefore necessary to contique to unewervingly get 4 good grasp 
of straightening out the party style and strive for « fundamental turn for the better 
in party style in Kinjiang as soon as possible. One of the important experiences in 
straightening out party style is that it is necessary to do a good job in investigating 
and dealing «ith violations of law and discipline, especially major cases. 

The regional party committee recentiy decided that the major divisions, departments, 
and bureaus in the region must make a quarterly report on the general situation in 
opposing bourgeois liberalization, straightening out party style. and isproving pudilic 
order. The discipline inspection commissions gust report on the situation in party 
style to the party committees at their corresponding level. All areas can aleo adopt 
this method, to strengthen leadership over the work of straightening out party style 

She Geng, member of the Standing Committee of the regional party committee and 
secretary of the regional Diecipline Inspection Commission, presided at the closing 
session today. fresent were leaders of the regional party committee Jenabil, Thang 
Sixue, Liang Guoying, and Feng Dazhen. Thang Sixue made « speech. The meeting, which 
lasted 5 days, was attended by responsible comrades of discipline inepection 
commissions of prefectures, counties, cities, and the production end construction 
corps. Throwgh serious study, they got „ clear idea on the tasks for this year and 
strengthened their confidence in Going a good job in discipline inspection work. 

GANSU EXPORT VOLUME ~~ Gansu Prowince's foreign-trade export volume in 1986 topped $100 
million. In the first quarter of thie year, the province's foreign-trade export volume 
reached $29.95 million, thus fulfilling 29.6 percent of ite annual foreign-trade export 
plan end registering an increase of % [figure as heard) percent as compared with the 
same period last year. (Summary!) [Langhow Ganew Provincial Service in Mandarin 1100 
OMT 9 Ape 67 ux! 



~ END OF 
FICHE 

DATE FILMED 
2 Koes [Y)} 


