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NOTICE 

On 1 Jume 1987 FBIS will begin publication of reorganized and renamed DAILY 
REPORTS. The following list details the changes being made in the eight volumes. 

I. CHINA DAILY REPORT Contents unchanged 

II. EASTERN EUROPE DAILY REPORT Contents unchanged 

III. SOVIET UNION DAILY REPORT Contents unchanged 

IV. EAST ASIA DAILY REPORT Renamed; formerly ASIA & PACIFIC DAILY 
REPORT; contents unchanged 

V. MWA EAST & SOUTH ASIA Renamed; formecly MIDDLE EAST & AFRICA 
DAILY REPORT DAILY REPORT; contents include: 

Middle East & South Asia Review 

Inter-Arab Affairs 
Islamic Affairs 
Palestinian Affairs 

OPEC Affairs 
South Asian Regional Affairs 
Arab Africa 

Algeria 
Chad 

Egypt 
Libya 
Mauritania 

Morocco 

Sudan 

Tunisia 
Western Sahara 

Arabian Peninsula 

Bahrain 

Kuwait 

Oman 

pory #9 
Qatar 

Saudi Arabia 

United Arab Emirate. 

Yemen Arab Republic 
Iraq 
Israel 

Jordan 

Lebanon 
Syria 
South Asia 

Afghanistan 
Bangladesh 
India 
Iran 

Maldives 
Nepal & Bhutan 
Pakistan 

Sri Lanka 

VI. LATIN AMERICA DAILY REPORT Contents unchanged 

(continued on back of report) 



DAILY REPORT” 
CE em ae China 

Vol I No 075 20 April 1987 

PRC INTERNATIONAL AFFAIRS 

GENERAL 

News Analysis: U.S., USSR Differ on Euromissiles A 1 
U.S., USSR Agree To Exchanging Nuclear Tests A 2 

UNITED STATES 

U. 8. Rowny Briefs China on Shultz’ USSR Visit B 1 
News Analysis: U.S. Cautious About Arms Proposals B 1 
Chen Muhua Holds Talks With Governor st Virginia B 2 
Zhang Jingfu Meets U.S. Company President B 2 

NORTHEAST ASIA 

Japan Announces Nuciear Arms Technology Curb v 1 
Nakasone Urged To Use Influence in Kokario Case 9 1 
DPRK Hopes To Resume Talks on Cohosting Olympics 9 2 

DPRK Prepares for Olympics D 2 

SOUTH ASIA 

Deng Xiaoping on Sino-Indian, Sino-Soviet Ties ae 
Afghan Rebels Reportedly Down 3 Soviet Aircraft F 1 

WESTERN EUROPE 

UK Announces Missile Technology Export Limits 6 1 
Deng Xiaoping Meets Former UK Prime Minister 6 1 

Deng s Remarks on USSR [Ar G 2 

WESTERN HEMISPHERE 

Canada To Limit Nuclear Techne ogy Transfer 5 7 
Wang Renzhong Greets Canadiz« Par. iamentarians 3 
Chinese, Ca-edian Comuni“ Parties Resume Ties . 
Venezuelan Socialist Gro Meets Song Renqiong 3 3 

Greeted by Huang "ra 939 

PRC NATIONAL AFFAIRS 

Xu Xin Denies PLA Behind Hu Yaobang Ouster X. 
(BEIJING REVIEW 13 Apr] 

All-Round Rural Party Rectification Completed 
Social Security To Be Improved for Rural Areas 
New Pension System To Be Introduced This Year 
State Council Appointments, Removals Listed N AZ wa wi 
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New Director of Press, Publications Introduced 
State Council's Decision on Taxation Enforcement 

Experimental Satellite Up to Standard’ 
Commer stor Urges Learning Right From Wrong 

(ZHONGGUO QINGNIAN BAu 2 Apr) 
Rules on Enterprises With Decisionmaking Power 
Larger Enterprises To Have Independent Authority 
Standards Planned for Grading Enterprises 
Commentator Stresses Retorm of Monetary System 

{[JINGJI RIBAO 4 Apr] 
Rong Yiren on CITIC Investment Strategies 
RENMIN RIBAO Reviews Economic Development [10 Apr] 
Commentator Calls for Better Economic Work 

[RENMIN RIBAO 15 Apr] 
JINGJI RIBAO Praises Rural Economic Development [28 Mar] 
JINGJI RIBAO on Basis of Economi: Work [28 Mar) 
State Council Issues Documents on Fisheries 
Zhao Ziyang Sends Wreath to Wu Lans Funeral 
Li Peng Visits International Standards Exhibit 
Tian Jiyun at Business Administration Meeting 
Han Peixin, Others Attend Memorial Service 

(XINHUA RIEAO 8 Apr! 
Leaders Pay Last Respects to Filer 

PRC REGIONAL AFFAIKUS 

EAST REGION 

Chen Guangyi Discusses Fujian's Open Policy 
Chen Guangyi Attends Fujian Propaganda Meeting 
Jiangsu People's Standing Committee Meets 

Session Concludes 
Nanjing Military Region Studies Guidelines 
Shandong People's Standing Committee Concludes 
Jinan PLA Commander Speaks at Guidelines Rally 

CENTRAL-SOUTH RECION 

Guangdong Circular on Protecting Young Students 
Li Ruo Reviews Afforestation, Reclametion 
Guangdong Sets Up Reserve Infantry Division 
Guangdong First Quarter Exports Up 75 Percent 

[Hong Kong TA KUNG PAO 16-22 Apr) 
Guangzhou Acts on Illegal Occupation of Farmland 
Wuhan's Money Market Opens for Business 

SOUTHWEST REGION 

Xiang Radio Stresses Virtues of Hard Work 

Beijing's Li Ximing Visits Reeducation Farm 
[BEIJING RIBAO 8 Apr] 

Radio Urges Rural Study of Marxism-Leninism 
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HONG KONG & MACAO 

Deng Criticizes Japan at Hong Kong Meeting wl 
(SOUTH CHINA MORNING POST 18 Apr] 
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NEWS ANALYSIS: U.S., USSR DIFFER ON EUROMISSILES 

OW161825 Beijing KINHUA in English 1813 GMT 16 Apr 8? 

["News Analysis: Still a Way To Go to tres teile Deal (by Wang Kianju)” - XINHUA 
headline] 

[Text] Moscow, April 16 (XINHUA) — Although the Soviet Union and the United States 
are closer to an accord on medium-range missiles in Europe, they still are far apart 

after a three-day visit by U.S. Secretary of State George Shultz. 

Betore leaving Moscow last night, Soultz said his talks with Soviet leaders left the 
superpowers closer to removing the Euromissiles. Soviet Foreign Minister Eduard 
Shevardnadze said an agreement could be reached this year. But both told reporters 

that hard work and creative efforts remained before the Kremlin and the White House 

could sign an agreement. 

A Euromissile deal, which has been taking shape since last October's superpower summit 
in Reykjavik, Iceland, would mean removing Soviet 88-20 and U.S. Cruise and Pershing~2 
missiles from Europe. Each side would retain 100 warheads elsewhere - 

On February 28, the Soviets dropped their demand of a link between Euromissiles and the 
U.S. Strategic Defense Initiative. Despite the change, the U.S. insisted a Euromissile 
pact be linked with a deal on short-range missiles. The U.S. said the removal of 
Euromissiles would leave the Soviets with a great advantage in shorter-range veapons. 

On April 10 in Prague, three days before Shultz's arrival in Moscow, Gorbachev proposed 
immediate Soviet-U.S. talks on “reduction and eventual elimination” of short-range 
missiles in Europe. 

In his talks with Shevardnadze soon after arrival, Shultz treated the proposal with 
some reservations. He insisted the U.S. retain the right to match the number of 
shorter-range missiles remaining on Soviet soil after Soviet missiles were removed from 
Crechoslovakia and Democratic Germany. 

To resolve that difference, Gorbartevw agreed Tuesday to limits on shorter-range 
missiles in any Euromissile agreeme:\t if the 1.8. did not increase its shorter-range 
arsenal. 

“We are ready to liquidate our battlefield tactical missiles,” Gorbachev said, adding 
the shorter-range weapons could be removed within a year. 

Gorbachev said he is willing to accept U.S President Ronald Reagan's invitation to the 
U.S. for a new superpower summit, contained in a lett-r delivered by Shultz, if there 
is a treaty on medium-range Euromissiles, or intermediate nuclear forces (INF), to 
sign. Gorbachev also wants an agreement on other “key principles” of disarmament. 

Both sides agreed to leave Euromissile reduction and verification issues co their 
negotiators at the Geneva talks. The talks on cuts in strategic (long-range) wea: me, 

medium-range missiles and space-based weapons will resume on April 23. 
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Observers here noted the U.S. must still get support for a Euromissile pact from its 

wavering Europeas NATO allies. Western European countries fea: a medium-range deal 
would leave them exposed to Soviet shorter-range missiles. 

Saultz left Moscow yesterday for Brussels to seek NATO support. 

There are still significant differences between Moscow and Washington over details of 
verification. 

Although the talks also covered regional conflicts, human rights, trade, spying and 
other arms control issues, signif’cant progress was only made on Euromissiles. But 

there is still a long way to go for an agreement. 

.S. USSR AGREE TO EXCHANGING NUCLEAR TESTS 

OW181752 Beijing XINHUA in English 1743 GMT 18 Apr 87 

{("Superpowers To Improve Verification by Exchanging Nuclear Tests” -- XINHUA headline] 

[Text] Washington, April 18 (XINHUA) — The United States and the Soviet Union have 
agreed to improve each side's verification measures by conducting an underground 
muclear test in the other's territory. 

Improved verification measures, as demanded by the Americans may lead to progress on 
Limiting or banning such nuclear testing. 

U.S. arms control negrciat~r Kenneth Adelman said a proposal for the tests was made in 
Moscow this week to Secretary of State George Shultz by Soviet Foreign Minister Eduard 
Shevardnadze and was later discussed by Soviet officials and American arms exyerts 
traveling with Shultz. Under the agreement, the Sov'et Union would set off a nuclear 
device at the American test site in Verses and would ‘ake measurements of the size of 
the blast. The Americans would do the same at a Soviet test site. 

The two superpowers have iong been at odds over nuclear testing. Moscow has emphasized 
its desire for new linits on the nuadber and size of nuclear tests as a step toward a 
comprehensive test bez., Washington has stressed the importance of first improving its 
ability to verify Soviet compliance with th existing test limitation treaties. 

The unusual Soviet suggestion was seen as a move aimed at addressing U.S. concerns on 
verification and has been welcomed by U.S. officials. 

"It is a very positive development,” said Adelman, director of [the] Arms Control and 
Disarmament Agency. “We've wanted better verification for six years, and they have 

said yes now.” 

Officials noted that since the exchange of nuclear tests would allow each side to 
calibrate its seismic monitering systems, they could set the stage for U.S. Senate 
ratification of two existing test treaties -- the 1974 threshold test ban treaty and 
the 1976 peaceful nuclear explosions treaty. The two treaties never received Senate 
ratification because, the U.S. said, they lack adequate verification measures. 

At the Geneva arms talks last month, the Soviets suggested the two sides lower the 
ceiling on the size of tests or limit the number of tests. But Precident Reagan 
directed Shultz not to discuss the suf est on during his visit to Moscow early this 
week until the Soviets agree to improved verification measures. 
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U.S." ROWNY BRIEFS CHINA ON SBULTZ* USSR VISIT 

OW171008 Beijing XINHUA in English 0959 GMT 17 Apr 87 

[Text] Beijing, April 17 (XINHUA) -- Edward Rowny, special advisor to the President 
and the secretary of state of the United States for arms control matters, informed 
China's Vice Foreign Minister Zhu Qizhen here today on the U.S. Secretary of State 
Sault s recent visit to the Soviet Union. 

The U.S. Ambassador to Chica Winston Lord was present on the occasion. 

NEW ANALYSIS: U.S. CAUTIOUS ABOUT ARMS PROPOSALS 

OWL61110 Beijing XINHUA in English 1051 GMT 16 Apr 87 

{"News Analysis: Why [Is] U.S. Reluctant About Latest Soviet Arms Proposal? (by Shi 
Lujia)” XINHUA headline] 

{Text} Washington, April 15 (XINHUA) -- Two days after Soviet leader Mikhail Gorbachev 
offered to eliminate all short-range missiles in Europe, the United States still has 
not given a formal response, arguing that it would have to consult ‘ts allies first. 

In a statement read to reporters today, President Ronald Reagan expressed a cautious 
welcome to the progress made in Secretary of State Geo.ge Shultz’ three-day talk: in 
Moscow that focused on arms control, but he withheld any direct comment on Gorbachev's 
propos al 

It seems that in face of the vigorous peace offensive launched by Moscow, Washington 
finds itself in a dle. on whether to accept or reject the Soviet proposals. 

The United States faced the same sit st ien only one and a half months ago when the 
Scviets placed at the Geneva negotiating table a proposal on eliminating 411 
medium-range sissiles in Europe. 

The Western alliance was reluctant to accept that proposal based virtually on the same 
“sero option” idea put forward by NATO and the Reagan administration themselves. They 
feared an agreement to that effect will expose Western Europe to the Soviet superiority 
in ssorter-range nuclear tes ile and conventional forces. 

For gqaite some time, the United States has insisted that an agreement on elimine’ ing 
intermediat<« nuclear forces (INF) in Europe showld be related to the issue of 
short-range sissiles. 

It dae demanded thit Moscow reduce its short-range weapons while Washington reserve the 
right to build dose weapon systems in Europe to the Soviet levels. 

“We have never pi weed elimination of short-ierze missilce ~~ only reductions and the 
right to build up to Soviet levels,” one U.S. «fficial said. 

But now, Gortachev proposed a sero [as received] on short-range missiles, thus yielding 
no ground for the U.S. build-up. 

The Soviet leader has gone even farther by declaring that Moscow was prepared to 
sliminate, together with Faro councries, all tactical missiles, the weapons with a 
range under 550 kilometers. 
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These proposals bave posed sew, if sot unexpected, problems for President Reagan who 

has repeatedly pledged that. in seeking an INF agreement with the Soviet Union, 
Washington will mot sacrifice the security interests of its NATO allies. 

Nuclear weapons are considered by Western Europe as an important counterthreat to the 

large Soviet supericrity in conventional arms and forces. 

NATO leaders fear that eligination of both short-range and tactical gsissiles would 
undermine the alliance’s fundamental strategy of “flexible response” and leave Western 
Europe vulnerable to huge Soviet conventional forces. 

Many European governments also worry that expanding the withdrawal of American ouclear 

weapons would weaken the long-standing |).5. link to Western Europe's defense. 

Although the NATO alliance has not yet developed a formal position on redet ions in 
short-range weapons, France, Federal Germany, Sritain and other NATO countries have 

already made it clear to the United States that they oppose total elimination. 

Meanwhile, in deference to the European concerns, a qumber of inficential personages in 
the United States like Henry Kissinger and Zbigniew Brzezinski also opposed complete 
denuclearization of Europe. 

In these circumstances, will the United States accept Soviet proposals for a quick 

conclusion of an INF agreement, or will it reject them to postpone or even doom such an 
agreement? 

President Reagan is awaiting - report from Shultz on the results of his consultations 
with NATO leaders in Brussels. What's the final U.S. response will remain to be seen. 

CHEN MUHUA HOLES TALKS WITH GOVERNOR OF VIRGINIA 

OWL71330 Beijing XINHUA in English 0933 OMT 17 Apr 87 

[rent] Beijing, April 17 (XINHUA) — State Councillor Chen Mubusa met Gerald . 
Baliles, governor of Virginia, here this afternoon and bel friendly talks. They 

conferred on the expanson of trade and transportation between China aad Virgina. 

Baliles and his party arrived here yesterday. 

ZHANG JINGFU MEETS U.S. COMPANY PRESIDENT 

OWL80638 Beijing XINHUA in English 0026 GMT 18 Aug 87 

[Text] Seijing, April 18 (XINHUA) — Zhang Jingfu, state councillor and chairman of 
the China Associetion [or International Exchange of Personnel, met here today Tree! 

Crow, president of the Tremmell (‘ow Company of the United States, and Mre. Crow, and 
gave a luncheon in their honor. 

thang praised Crow for his enthusiasm in making arrangements to die China tra 

professionals at U.S. enterprises. 
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JAPAN ANNOUNCES NUCLEAR ARMS TECHENOLOCY CURE 

OW161933 Beijing XINHUA in English 1854 GMT 16 Apr 87 

[Text] Tokyo, April le (XINHUA) en or industrialized countries have agreed to 
curb exports of high techno'ogy used to produce nuclear veapons, Japan's Government 
announced today. 

The agreement is intended tc prevent son-nuclear countries from attempting to make 

nuclear weapons and to reinforce the system prevent ia, suclear proliferation, the 
Japanese KYODO news service said. 

In the agreement, rockets capable of carrying hardware weighing more than 500 kilograms 
and related production equipment can so longer be exported. 

Computer software, such as fliegt control systems, and electronics used to produce 

rockets were also on the list. 

The seven countries in the group of seven (G-., ave the United Sxcates, Japan, Federal 
Germany, Britain, France, Canada and Italy. 

Japan wants guarantees from G-7 members they will sot re-export Jepan'’s technology to 

other countries without its consent, KYODO reported. 

Kro quoted Japanese Government officials as saying that Japan will aleo czil on other 
nuc.ear countries to join the international agreement. 

NAKASONE URGED TO USE INTLUENCE “W KOKARIO CASE 

OWL71804 Beijing XINHUA in Englieh 1749 GMT 17 Apr 87 

[Text] Tokyo, April 17 (XINHUA) ~~ Vice-chairman of the Chinese Communist Party's 
Central Advisory ‘“ommission Wang Zhen today urged Japan's Government to exert its 
influence in the (fokario [Guanghua! dorsitory cave. The case is not a common civil 
lawsuit but a matter involving basic pe litical principles guiding bilateral relations, 
Wan, said le meeting Japane«« .-.me Minister Yaswhiro Nakasone. 

Wang demanded the Japanese Government handle the case according te the basic principles 
of the Sino-Japanese statement on sormalization of bilateral relations and the 
Sino-Japanese Treaty of Peace and Friendship. 

Nakasone said he will make further efforts but his government's inf len is “Limited” 
because Japan has separate administrative, legislative and judicial powers. 

An Asaka high court ruled tne Kokario [Guanghua] student dormitory in Kyoto, built 
after World War II with money from China, belonged to the Taiwanese authorities, who 
filed their claim under the same of “the Republic of China.” The court's ruling 
violates principles set in the Sino-Japanese jo\nt statement and the “‘no-Japanese 
Treaty of Peace and Friendship, Wang said. 

Wang, who is also honorary chairman of the China-Japan Friendship Association, said he 
hopes that Nakasone will consider the [friendship between the two countries and pay 
attention to the case. 
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Wang, heading the Chias-Japra Friendship Association de est ton which arrived here 

April 15, attended a banquet given by six Japan-Chins [triendship organizations tonight. 

DPRK BOPES TO RESUME TALES ON COBOSTING OLYMPICS 

OW1 30812 Beijing XINHUA in English O801 GT 13 Apr 87 

[Text] Pyongyang, April 13 (XINHUA) -- A spokesman of the Olwmpic committee of the 
Democratic People’s Sepublic of Korea expicssed the hope that the North and South sides 
of Korea hold the fourth-round talks on co-hosting the 24th Olymple games in Lausanne 
as early as possible. 

In an interview with the KOREAN CENTRAL NEWS ACENCY here Sunday, the spokesman said 
that the North side of Keres is undertaking the noreparstion wok for co-hosting the 
Olympiad in a planned way and efforts are being made to provide excellent sports 
facilities as well as convenience for athletes, officials, journalists and tourists 

during the Olympic games in Pyongyang. 

The spokesman pointed out that there is only about one year left before the opening of 
the 24th Olympic games and he called for an early fourth-rownd talk between the two 
sides of Korea to seek an effective solution to the question of co-hosting the coming 
Olympiad. 

DAK Prepares for Olympics 

OW141;36 Beijing XINHUA in English 1516 GT 14 Apr 87 

tent]! Pyongysng, April 14 (XINHUA) — The southwestern outskirts of Pyongyang has 
become a scene of din and beehive activity as construct on of a building complex for 
Olympic events ia 1988 and the Ind World Festival of Youth in 1989 is gaining 
momentum. ‘the project, first started last year and sow cesounding with rumbling of 

machines and blasting out of rocks, has a five-kilometre-long thoroughfare, Kwang Bok 
Boulevard, as the aisle, and more than 20 eight to forty-storeyed buildings on both 
sides. 

Spreading over 1050 hectares of former fields and hilly land, the complex includes 
hotels, apartment houses, shopping centers, theatres, telephone and telegraph centers, 
and a sports park comprising nine gymmas\ume and « stadius. After months of sti enuous 
effort, the itfrastructure has already been completed and part of the buildings taken 

shape. The boulevard is 100 meters wide street, running from Mangyongdae, ear the 
birthplace of President Kim Il-song, to Pal Kok Kyo in the city of Pyongyang with five 
flyovers . 4 seven pedestrians’ tunnels. 

The project is the ‘argest single on the DPRK has ever undertaken since ite founding in 
1945, Kim Pyong-ho, chief of staff of the construction headquecters, said. Human and 
material resources have been pouring in from all parts of the country, he added. To 
build the boulevard alone, seven mounds have beer removed and |.) sillicn cubic meters 

of earth excavated. Three thousand trucks are weed to transport tue 1.5 million tons 
of cement estimated!» required by the project, and steel to be cons med will total 0.3 

million tons. 

Kim Pyoug-ho said there are now more thar, 900,000 construction workers, organized into 
23 brigades, on the construccion site aed youth shock brigades from various provinces 
and cities are also on the scene to help. een the armd force units have been 
mobilized for the project since last September. Running at ile present speed, the 
project is explected io be completed and put inte operation vefore the first half of 
next year, Kim Pyong-ho said. 
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DENG KIAOPING ON SINO-INDIAN, SINO-SOVIET TIES 

OW200906 Beijing KINHUA Domestic Service in Chinese 0659 GMT 20 Apr 87 

rent! Beijing, 20 Apr (XINHUA) -- When Deng Kisoping, <hairman of the Adwisory 
Commission of the CPC Central Commi tee, mt with an Indian guest today, be sald: 
China maintains that the Sino-Indian border issue should be settled reasonably in o 
spirit of tus! understanding ane tee accommodation. 

Deng Kisoping made this remark when he ts tee about the Sino-Indian border isewe at a 
meeting with E. N. s. Namboodiripad, general secretary of the Indian Comeunist Party 
(Marxist) at the Diaoyutai State Guesthouse. 

Be said: China’s basic solicy is to develop its sa ions! economy and saistain world 
peace. It has settle a!l border issues with neigh? ~whtries, except those with 
the Soviet Union and india. 

Talking about ‘Siao-Soviet relations, Deng Kia sid: “we hope for the 

normalization of political relations with the Soviet Union. But, this requires 
concrete actions from the Soviet side.” 

He said: Sino-Soviet relations have secn an improvement over the past few years in 
fields including trade and culture, and the two sides are now holding negotiations on 
the border issue. 

He said: We hope that the three ert obstacles in the relations between (hina and the 

Soviet Union will be resolved, primarily the Cambodian issu, which is a« hot St 

This is the fifth time that Namboodiripad nas met with Deng XYisoping. At the start of 

the meeting, the guest and the host cheertu'ly recalled their previous meetings. Deng 

Kiaoping called Namboodiripad an “old comrade-in-arms.” 

After the meeting, Deng Kiaoping gave « luncheon for the guest. 

APCHAN REBELS REPORTEDLY DOWN 3 SOVIET A) SCRAFT 

OW171344 Beijing XINHUA in English 1005 GMT 17 Apr 87 

[Text] Islamabad, April 17 (XINHUA) ~~ Two Soviet jets and one helicopter gunehi» have 
been shot down by the Afghan resistance forces during this week, said a report reaching 
here today from AHA ten. 

The two Soviet jets were shot down by iss lese separately in Ga whar ard Paktia 

Provinces »ordering Tfakistan while the helicopter was browghi down in the funderyit ane! 
Khana area in Nimruz Province, southera Afghanistan. 

According to an AGENCY APCHAN PRESS (AAP) report yesterday, the Afehan “wel io 
guerrillas tilled or undes about 150 Sovirt-Kabul troops ir a counter-attack in the 
Shehre Nau area of Baghian frovince on Apri! 2. 

They also destroyed 15 Soviet tanks, trucks and other arrored vehicios with rocket 

launchers. 

However, 29 freedom tighters lost theirs lives md 15 were made captives by the enemy 

troops during the fighting. 
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UK ANNOUNCES MiSSILF TECHNOLOGY EXPORT LIMITS 

0161931 Beijing XINHUA in English 1847 GMT 16 Arr 87 

[Text] London, April 16 \aAiNHUA) -- The British Government oday announced limits on 
exports of technology on missiles capable of delivering nuclear weapons, along with six 
other Western nations. 

A foreign office statement said identical policies are being announced today by the 
govermnts of Canada, France, the Federal Republic of Germany, Italy, Japan and the 
United States. 

“This initiative results from the concern of all these governments that the further 
spread of nuclear capable missiles could increase the risk of the proliferation of 
nuclear weapons themselves,” *> statement said. 

"It is the government’s continuing aim to encourage international cooperation in the 
peaceful use of space. The guidelines are not intended to impede this objective,” it 
said. 

Britain called on all states to show a similar spirit of responsibility and would 
welcome their adherence to these guidelines in the interest of international peace and 
security, it added. 

Asked if this statement had anything to do with the continuing arms control 
negotiations, a foreign office spokesman answered No. This is a statement of the 
government's policy.” 

The statement is the supplement to the Nuclear Non-Proliferation Treaty, the spokesman 
said. 

The Nuclear Non-Proliferation Treaty was signed in 1968. 

DENG XIAOPING MEETS FORMER UK PRIME MINISTER 

OW170726 Beijing XINHUA in English 0716 GMT 17 Apr 87 

[Text] Beijing, April 17 (XINHUA) -- Deng Xiaoping, chairman of the Central Advisory 
Commission of the Chinese Communist Party, met with dormer British Prime Minister 

Edward Heath here this morning. 

In an 80-minute meeting, Deng had a wide-ranging conversation with Heath on 
international issues as well as China's domestic situation. 

Heath has visited China several times and was received by Deng on a number of occasions. 

Deng described Heath as, “an old friend of the Chinese people. He said to Heath: 
"You are a many-sided person, not only a statesman and musician, but also a sportsman." 

Heath will conduct the China Central Philharmonic Symphony Orchestra in a charity 
concert for the handicapped tomorrow evening. Proceeds from the concert will be 
donated to the China Welfare Fund for the Handicapped .nd used to construct a 
rehabilitation and resreation center at Yangma Island in Shandong Province. 

Heath said he regards the concert as an example of effective cooperation between Europe 
and China. 
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Han Nianlong, president of the Chinese People’s Institute of foreign Affairs, was 
present at the meeting. 

Deng s Remarks on USSR 

HK180915 Hong Kong AFP in English 0901 GMT 18 Apr 87 

[Text]! Beijing, April 18 (AFP) -- Chinese leader Deng Xiaoping told visiting former 
British Prime Minister Edward Heath that he would wait a little longer than the ‘wo 
years he originally loved before passing a final judgment on Soviet leader Mikhail 
Gorbachev. 

Mr. Heath met Mr. Deng for wide-ranging discussions on Friday and he spoke to reporters 
Saturday o:) some of the subjects they covered before he was due to conduct a concert to 
raise funds for the handicapped. 

China and the Soviet Union are engaged in serious discussions although it is still 
too early to draw any conclusions from them, Mr. Heath quoted Mr. Deng as saying. 

A Chinese delegation is currently in Moscow for the 10th round of normalization talks 
which are taking place at a time of renewed high-level contacts between the two sides. 

Mr. Deng said China remained concerned about the possible redeployment of Soviet 
nuclear missiles from Europe following an arms control agreement there. 

Western experts estimate **- Soviet Union has some 500 nuclear weapons in Asia, most of 
them targeted on China. 

The Chinese leader said in an interview in September that he was ready to meet Mr. 
Gorbachev in Moscow if the Soviet Union took steps to bring about a Vietnamese 
withdrawal from Cambodia, thus removing the principle obstacle to improved Sino-Soviet 
relations. 

Soviet troop withdrawals from Afghanistan and along the Sino-Soviet border, cited by 
Beijing as the two other obstacles to better relations, have certainly not taken place, 
Mr. Deng said. 

But there were “some indications of a possible Soviet withdrawal, Mr. Deng said. 

In July Moscow announced a partial withdrawal of its troops from Afghanistan and 
Mongolia. 

“They can't even deal with 17 million people in Afghanistan,” Mr. Heath quoted Mr. Deng 
as saying, “how can they possibly deal with one billion Chinese.” 

Mr. Heath said he asked the Chinese leader about the current campaign against 
“bourgeois I ral izat ion“ and the ousting of Communist Party Chief hu Yaobang in 
January. Mr Deng said this would not affect China's reform*policy. 

Mr. Heath said Mr. Deng was in excellent form and high spirits. 
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WESTERN HEMISPHERE 

CANADA TO LIMIT NUCLEAR TECHNOLOCY TRANSFER 

OW172100 Beijing XINHUA in English 1732 GMT 17 Apr 87 

[Text]! Ottawa, April 16 (XINHUA) — Canada has reached an agreement with six countries 
to limit the transfer of nuclear weapon technology, External Affairs Minister Joe Clark 
said today. 

He said Canada has agreed with France, Federal Germany, It , Japan, Britain and the 
United States on guidelines to control the export of missiles equipment and technology 
which could make a contribution to a missile system capable of delivering nuclear 
weapons. 

The guidelines will standardize the export control policies of the subscribing 

countries and serve to complement and strengthen Canada's commitment to the 

non-proliferation treaty, he said. 

Clark pointed out that it was the continuing aim of the seven subscribing governments 

to encourage international cooperation in the peaceful use of modern technology and the 

guidelines are not intended to impede this objective. 

WANG RENZHONG GREETS CANADIAN PARLIAMENTARIANS 

OW191406 Beijing XINHUA in English 1354 GMT 19 Apr 87 

[Text] Beijing, April 19 (XINHUA) -- Wang Renzhong, vice-chairman of the National 
People's Congress Standing Committee, gave a banquet on behalf of Chairman Peng Zhen 
for a delegation of the Canadian Parliament here this evening. 

The leaders of the delegation are Guy Charbonneau, speaker of the Senate, and John A 
Fraser, speaker of the House of Commons. 

In his speech, Wang said China and Canada, both peace-loving countries, share views on 
major international issues and there is no conflict of fundamental interests between 
then. 

This has laid a solid foundation for the development of mutually beneficial cooperation 
between China and Canada, he said. 

Want noted marked progress in the friendly relations and cooperation between the two 
countries. 

Especially in recent years, he said, there have been frequent exchange of visits 
between the leaders of the two countries and increased contacts and interflows in the 
political, economic, cultural and other fields. 

He said the delegation's visit will make fresh contributions to enhancing the 
friendship between the two peoples, promoting the cooperation between the two 
parliaments and furthering the friendly relations and cooperation between the two 
countries. 

Charbonneau said he and his colleagues have come to China with great enthusiasm. 

Since the establishment of diplomatic relations between the two countries, he said, 
they have enjoyed very good relations. 
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“We must ensure that our political ties are really efficacious and functional,” he said. 

B= said the two countries will associate themselves with their efforts towards closer 

uiderstanding between the two peoples. 

Fraser praised Chinese-born Canadians for their contributions to the Canadian people. 

Present on the occasion were members of the NPC Standing Committee Fu Hao, Ye Lin and 
Zhang Chengxian. 

The delegation arrived here this afternoon for a goodwill visit to China at the 
invitation of the NPC Standing Committee. 

CHINESE, CANADIAN COMMUNIST PAKTIES RESUME TIES 

0W200828 Beijing XINHUA in English 0824 GMT 20 Apr 87 

[Text] Beijing, April 20 (XINHUA) -- The Communist Party of China and the Communist 
Party of Canada have decided to resume their relations after a suspense of two decades. 

This was announced at a meeting between Hu Qili, member of the Political Bureau of the 

Chinese Communist Party Central Committee, and William Kashtan, general secretary of 
the Canadian party, at Zhongnanhai here this afternoon. 

At the hour-long meeting, Hu extended congatulations on the resumption of relations and 
thanked the Canadian party for sending Dr. Norman Bethune to work in China during the 
anti-Japanese war (1937-45). 

"Strengthening bilateral relations is in the interest of our two parties,” he said. 

Kashtan, who led a delegation to Beijing on April 15, told Hu that he had come to open 
a new page in the relations between the two parties. 

VENEZUELAN SOCIALIST GROUP MEETS SONG RENQIONG 

OW111540 Beijing XINHUA in English 1435 GMT 11 Apr 87 

[rent]! Beijing, April 11 (XINHUA) — Song Renqgiong, vice chairman of the Central 
Advisory Commission of the Chinese Communist Party, met here today a delegation from 
the Christian Social Party of Venezuela. The delegation is headed by Jose Rodriguez 
Iturbe, president of the Chamber of Deputies of Venezuela and secretary of fo.eign 
affairs of the Christian Social arty. 

Grected by Huang Hua 

ON 3102 Beijing XINHUA in English 1214 GMT 13 Apr 87 

[Text] Beijing, April 13 (XINHUA) -- Huang Hua, vice-chairman of the Standing 
Committee of China's National People's Congress, met and feted here this evening a 
delegation from the Christian Social Party of Venezuela. 

The delegation is headed by Jose Rodriguez Iturbe, president of the Venezuelan Chamber 
of Deputies and secretary of foreign affairs of the Christian Social Party. 
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XU XIN DENIES PLA BEHIND HU YAOBANC OUSTER 

OWLSLL11 Beijing BEIJING REVIEW in English 13 Apr 87 p 7 

[Text] The reduction of china s military forces by 1 million has been going on 
smoothly and has almost been completed. This was revealed by Xu Kin, deputy chief of 
the General Staff of the People’s Liberation Army of China, at a press conference on 
April 4. It is the first time that Chinese military leaders have ever answered Chinese 
and foreign correspondents’ questions in an open forum. 

To reduce the military forces, Xu Xin said, some structural and organizational reforms 
have been adopted. The original 11 military areas have been merged into seven, he 
pointed out. While some offices, colleges and units have been eliminated, others are 
being simplified and strengthened. Many older officers have been asked to retire and 
the proportion of officers to soldiers is being adjusted. 

Xu said preparations for the restoration of the system of military ranks are underway. 
However, he said, since the system has been eliminated for over two decades, and it 
will involve a great number of people, it may have to be postponed temporarily so as to 
have the preliminary work done more carefully. 

When asked whether the yearly reduction of the ratio of China's military expenditure to 
the state budget will affect the modernization drive of the country’s defence, Xu Xin 
noted that since China is a poor country, its defense modernization must be compatible 
with economic development. Progress in military defence can only be achieved gradually 
in accordance with national economic progress. Nu said it is imperative to use the 
limited military funds efficiently, that is, with modernization as the central task, to 
raise the quality of both officers and soldiers and strengthen the Army's comprehensive 
combat ability to fight a modern defensive war. The crucial work lies first in 
training military professionals mainly through military colleges while providing 
training to those working at their posts. Second, improving equipment and arms mainly 
by relying on China's own design and production facilities and strengthening 
international cooperation at the same time so as to import advanced technologies and 
equipment. Third, enforcing scientific research in national defence. 

Xu told the reporters that China has not changed its strategies of positive defence. 
Though Ch na has achieved a lot in terms of research and the production of arms and 
military equipment, th. te are still gaps between China and developed countries in some 

technologies. The Chi.sse People’s Liberation Army is making great efforts to build 
itself into a revolutionary, modern and professional Army, without which, it would be 

unable to build an Army with Chinese characteristics, Xu said. 

On the question of whether Vice-Chairman of the Military Committee of the CPC Central 
Committee, Yang Shangkun, is going to visit the United States, Xu said Yang has 
received several invitations from the United States and the two countries are 
discussing the matter. Xu also told reporters that so far the Chinese fleet does not 
have any plans to visit the United States, and there is no arrangement for a second 
visit by American naval vessels to China. 

When some foreign correspondents asked if it is true that, according to some media 
abroad, the struggle against bourgeois liberalization was initiated by the Army because 
it opposed Hu Yaobang as chairman of the Military Committee, and that the armies in 
Beijing were on alert when Hu resigned, Xu said all such talk is groundless. So is the 
rumour that China is building an aricraft carrier, Xu said. 
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ALL-ROUND RURAL PARTY RECTIFICATION COMPLETED 

OW180607 Beijing XINHUA Domestic Service in Chinese 0821 GMT 17 Apr 87 

[Excerpts] Beijing, 17 Apr (XINHUA) — The nationwide party rectification at the 
village level, involving nearly 1 million party branches and close to 20 million party 
members, has been completed, by and large, in almost all localities. As pointed out by 
the responsible persons of provincial, regional, and municipal party committees and 
their party rectification offices, village-level party rectification work has developed 
in a sound way, and achieved remarkable results. It has satisfactorily fufilled ail 
the tasks required for party rectification, promoted reform, economic development, and 
building of the two strengthening rural party work in the new period. 

When village-level party rectification was about to finish, Bo Yibo, permanent vice 
chairman of the Central Commission for Guiding Party Rectification, wrote an 
inscription for the "RURAL PARTY RECTIFICATION NEWSLETTER,” a publication edited by 
this commission. He placed two hopes on the rural party organizations and party 
members: “First, it is hoped that, while consolidating and developing the results of 
party rectification, all localities will make a serious effort to use the experience 
gained in party rectification to continually strengthen rural party organizations with 
respect to ideology, work style, discipline, and organizational work, to continue 
boosting their fighting capacity. Second, it is hoped that, while upholding the four 
cardinal principles, the vast numbers of party members and cadres with party membership 
in rural areas will unite with the masses, wage an arduous struggle, energetically 
promote rural reform, go all out to develop social productive forces, and continue to 
make fresh contributions to building a new, affluent, democratic, and civilized 
socialist countryside.” [passage omitted] 

Since village-level party rectification was unfolded nationvide at the end of October 
last year, the party committees in all provinces (regions and municipalities), 
prefectures (cities), counties, and townships have acted earnestly in accordance with 
the guidelines in the relevant instructions issued by the Central Commission for 
Guiding Party Rectification. They have dispatched some 630,000 propagandists and 
liaison personnel to various grass-roots units to help with party rectification. 
Investigations and studies were conducted, various kinds of meetings held, experiences 
exchanged in a timely manner, and efforts intensified to supervise, examine, and guide 
party rectification work on a constant basis. All this has ensured smooth progress of 
party rectification work at the village level. [passage omitted] 

In conducting party rectification at the village level, all localities have 
consolidated and adjusted those leading bodies of party branches who were weak and lax, 
had numerous problems, and could not meet the needs of building the two civilizations 
in rural areas. About one-fifth to one-third of the lese bodies have been 
adjusted. A large number of middle-aged and young caires vith a strong party spirit, 
good work style, and enthusiasm for a pioneering detve have assumed leading posts. As 
a result, leading bodies at party branches have improved. In particular, those leading 
bodies formerly in a paralytic or semiparalytic state have improved remarkably, and now 
have a greater fighting capacity than ever. They are vigorously leading the vast 
numbers of rural party members and masses in playing the role of a fighting fortress in 
building a new, affluent, democratic, and civilized socialist country side. 

Through village-level party rectification, most localities have seriously checked their 
Ollective finances, thus solving a big, long-standing problem in rural areas. This 

tas been highly praised by the masses. 
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Preliminary statistics compiled by various provinces (regiers and municipalities) 
reveal that the accumulated amount of collective funds embez ed, misused, and long 

owed by a small number of people over the past few years discovered in a province 
ranges from tens of millions to 100 million, or s veral hundred million, yuan. Among 
this small number of people, party members and cadres have taken the lead in refunding 
the money and returning public property. Now, most of the money and property has been 
returned, and management of the co! lective economy has been strengthened. 

Many localities have consolidated their CYL organizations in association with 
village-level party rectification. Many CYL organizations which “had unsound 
organization and abnormal activities, and failed to play a remarkable role” have now 
changed their outlook. [passage omitted] 

According to analyses by party rectification offices of various provincial (regional 
and municipal) party committees, the main problem, or shortcoming, in the work of 
village-level party rectification is that about 5 percent of the units at the village 
level have failed to do a good job. Some have been acted perfunctorily, and certain 
“big long-standing, and difficult“ issues have yet to be properly solved. The masses 
have serious complaints about the party rectification conducted by these villages. 
Local authorities have taken note of this problem. In compliance with the demands of 
the Central Commission for Guiding Party Rectification, they are earnestly summing up 
experience and tackling the leftover problems, while consolidating and developing the 
results of village-level party rectification. and continuing to push bead with the 
work of consolidating grass-roots party organizations in rural areas. 

SOCIAL SECURITY TO BE IMPROVED FOR RURAL AREAS 

OW191029 Beijing XINHUA Domestic Service in Chinese 0557 GMT 18 Apr 87 

[Text! Beijing, 18 Apr (XINHUA) -- Recently, the State Council approved the 
investigations and pilot work for building a social security system at the grass-roots 
level in rural areas. With the Ministry of Civil Affairs bearing primary 
responsibility, an initial social security system with Chinese characteristics as set 
forth in the “Seventh 5-Year Plan“ will be built in a systematic way. 

Over the years, the party and the government have carried out social security work in 
the form of social insurance, social welfare, social relief, medical insurance, and 
preferential treatment and provisions of jobs. Such efforts have played a vital role 
in contributing to social stability, consolidating grass-roots political power, and 
strengthening national defense. However, social security as a system is still new to 
China, and more so in the rural areas. In summing up the experiences gained in social 
security work at the grass-roots level in the rural areas, and on basis of the 
achievements scored in theoretical studies in recent years, the Ministry of Civil 
Affairs submitted a report at the end of 1986 to the State Council on investigations 
for building a social security system in rural areas. 

The report by the Ministry of Civil Affairs set forth a principled demand for launching 
pilot work during the present period, on building social security at the grass-roots 
levels in rural areas. It demands that the establishment of a social security system 
in rural China must conform to China's actual conditions. It also stresses that the 
capability of the state, the collective, and the individual in sharing the burden of 
social security must be taken into account. Presently, it is imperative to take the 
grass-roots communities as units, lay stress on security of individuals, and pay due 
attention to the security role of families. 
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To begin with, the scope of security must be from small to large. We must first build 
a community-type social security network with the townships as units. Then, we can 
gradually expand and perfect the social security network, from countryside, 
provincewide, and nationwide social security systems. Social security must tak: into 

consideration local conditions and it must cater to the most needy. Social security 
must be gradually increased as the economy develops. The standard of social security 
must be set from the lowest and gradually raised in an orderly manner. Funds for 
social security must be raised through verious channels and must not be monopolized by 
the state as was the practice in the past. 

It is a maior policy and a necessary supplementery measure for the deepening rural 
econosic reform to build a social security system in the vast rural areas. The 
implementation of the system will certainly play an active role in contributing to 
social stability, economic development, and the building of spiritual civilization in 
the rural areas. 

NEW I BE INTRODUCED THIS YEAR 

OW200118 Beijing XINHUA in English 0101 GMT 20 Apr 87 

[Text] Beijing, April 20 (XINHUA) -- A new pension system will be in place in most 
Chinese cities and counties by the end of this year, according to the “CHINA DAILY”. 

The newspaper quoted Jiao Kaiping, «é«puty chief of the Labor Insurance and Welfare 
Bureau of the Labor and Personne! “Ministry as saying that China's pensions were 
undergoing a major reform to cater to the needs of the country’s rapidly ageing 
workforce. 

Pioneering the reform are one-quarter of the country’s 2,400 cities and counties, where 
the new system has replaced one under which each enterprise paid pensions to its 
employees. 

Now, Jiao said, each enterprise will pay a certain percentage of its employees’ wages 
before taxes to a local labor insurance department, which will then pay out pensions 
for all retirees from local enterprises. 

“The reform is decreed by China's exploding number of retirees and is expected to 
inject new power enterprises for development and to help promote the country's 
stability and unity,” he said. 

He stressed that China's retirees from state-owned enterprises alone amounted to 13 
million by the end of last year, compared with only about two million eight years ago. 

According to a forecast by the Labor and Wage Planning Bureau uader the State Planning 
Commission, the number of retirees will grow to 19.8 million by 1990 — 14 percent of 
China's total workforce. 

By the year 2000 the number will reach 31 million, or 17 percent of the workforce. 
This will an a total pension bill of 32 billion yuan (8.64 billion U.S. dollars) a 
year. 

"It would be a big problem both financially and socially if the old pension system 
remained,” Jiao said. 
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“Enterprises, especially those in the developed coastal areas and with a long history, 
would be too strained financially to hope for new development,” he continued, noting 
that some enterprises, whose retirees outnumber their workers, already find it 
difficult to pay pensions on time and in full, to the pensioners’ dismay. 

There are problems, however, in the introduction of the system, which was first tried 
out in Jiangsu, Guangdong and Liaoning Provinces in 1984. Some inland and new 
enterprises refuse to pay labor insurance departments because they have few or no 
retirees so far, he added. 

“We are still experimenting, and we will try to -- and surely will — overcome all 
difficulties before we introduce the new system all over the country,” he said. 

STATE COUNCIL APPOINTMENTS, REMOVALS LISTED 

OW181011 Beijing XINHUA Domestic Service in Chinese 0719 GMT 18 Apr 87 

[Text] Beijing, 13 Apr (XINHUA) -- The following ‘s the namelist of new appointments 
and removals of state officials made by the State Council on 23 March and 13 April 
respectiveiy: 

1. Appointments: 

Ma Zhongchen as deputy secretary-general of the State Council; 

Ruan Chongwu as vice minister of the State Scientific and Technological Commission; 

Wang Jifu as vice minister of the Min\stry of Culture; 

Du Daozheng as director of the Xinwen Chuban Shu [2450 5113 0427 3652 5002 Journalism 
and Publication Administration]; 

Sun Wanzhong as director of the Legislation Bureau of the State Council; 

Li Qingwei, Wu Mingyu as deputy directors-general of the Economic, Technological, and 
Social Development Research Center of the State Council. 

2. Removals: 

An Zhiwen from his position as vice minister of the State Commission for Restructuring 
the Economic System; 

Wu Mingyu from his position as vice minister of the State Scientific and Technological 
Commission; 

Ruan Chongwu from his position as first political commissar of the headquarters of the 
Chinese People's Armed Police Force. 



I. 20 Apr 87 Ké CHINA 
PRC NATIONAL AFFAIRS 

NEW DIRECTOR OF PRESS, PUBLICATIONS INTRODUCED 

HK200900 Hong Kong ZHONGGUO TONGKUN SHE in Chinese 0640 GMT 20 Apr 87 

[Text] Hong Kong, 20 Apr (ZBONCCUO TONCKUN SHE) -- Man in the news: Du Daorheng, 
newly appointed director of the Press and Publications Administration. 

Du Daozheng, 63 years old, was born in Dingxiang County, Shanxi Province. He was 
admitted to the CPC in Weser 1937. During the War of Resistance Against Japan, he 
engaged in youth work in the Shanxi-Chahar-Hopei liberated area and was transferred to 

the XINHA NEWS ACENCY as a war correspondent in 1945. 

After the 1950's, Du Daozheng worked for a long time in the Hebei and Guangdong branch 
of the XINHUA NEWS AGENCY. In 1966 he worked for a year as editor in chief of 
“YANGCHENG WANBAO.” After the downfall of the “gang of four,” he took up the post of 
director of the Home News Department of the XINHUA NEWS ACENCY. Since 1982, he had 
held the post of editor in chief of “GUANGMING RIBAO” until he was recently appointed 

director of the Press and Publications Administration. 

Du Daozheng is fond of photography; h~ has at least 1,000 well preserved photos, he 
also likes to go to the movies and read novels, particularly Chinese novels about 
ancient times. He preserves five editions of the book “A Dream of Red Mansion.” He 
never gets tired of reading “Records of the Grand Historian of China” and “History as « 
Mirror.” 

STATE COUNCIL'S DECISION ON TAXATION ENFORCEMENT 

OW180120 Beijing XINHUA Domestic Service in Chinese 0153 GMT 17 Apr 87 

[Text] Beijing, 17 Apr (XINHUA) — The State Council's Decision on Tightening 
Enforcement of Tax Laws and Collection of Taxes. 

8 April 1987 

In recent years, under the leadership of people's governments at various levels, great 
progress has been made in tax collection, which in turn has helped to accumulate 
construction funds, bring into full play the economic levers, support economic 
structural reform, and promote production. Lately, however, in many places tax 

reduction and/or exemption is getting more and more serious; tax evasion is becoming 

commonplace; and 1 dents of refusing to pay taxes, attacking tax organs, and 

assailing tax cadres are occuring frequently. Moreover, some tax cadres do not enforce 
the law conscientiously. All of this seriously hinders and weakens tax collection, 

hampers enforcement of tax laws, and greatly affects the state's financial revenues. 

It should be pointed out that taxation is a main source of the state's financial 

revenue, a major means of correctiy handling the distribution relationship between the 

state and enterprises, collectives, and individuals, and an important regulating lever 
with which the state controls the economy. Therefore, any violation of the state's tax 

laws should be sternly curbed. In order to <‘ighten enforcement of tax laws and 

collection of taxes, special decisions have been made: 

1. All localities and departments must act within and never beyond their jurisdictions 
prescribed by the state in reducing and/or exempting taxes. 



1. 20 Apr 87 * 7 CHINA 
PRC NATIONAL APFAIRS 

Tax lews are state laws. <Any revision of tax laws and alteration of provisions 
concerning tax reduction/exemption must be a ted through legislative procedures and 

in accordance with one’s jurisdiction, and not at one’s own will. The State Council 
reiterates: From now on, all localities and departments must first solicit «the opinion 
of the Ministry of Fimance and submit to the State Council for examination and approval 
any tax reduction/exemptionn that comes under central jurisdiction. Any tax 
reduction/exemption document will be rendered invalid if it is issued beyond the 
individual jurisdiction of any locality or department. Tax organs at various levels 
are entitled to renounce the document and report it to the Ministry of Finanre. 

2. To increase enterprises’ vitality, the State Council in recent years has adopted 
many measures te reduce or exempt taxes for certain trades and i dustrie, Because the 
state's finances are somewhat tight, this year there will in principle be no additional 
tax reduction or exemption. Localities and departments at various levels must sot 
willfully add quotas one after another to tax reduction/exemption measures already 
adopted by the central authorities. All localities, in trying owt all types of systems 
of operational responsibility including leasing and contracting, must insist on paying 
taxes according to the law instead of taking up tax contracts. 

3. Repayment for bank loans should be made with profits gained after the project in 
question begins operation. The sumber of projects that may use product tax and 
increment tax to repay bank loans should not be increased beyond that already approved 
by the State Council and the Ministry of Finance. Pre-income-tax repayment for loans 
must be made strictly according to regulations. Those that do mot meet the regulations 
must not repay loans before paying income tax. 

4. All enterprises, units, and individuals must pay taxes according to law. Every tax 
payer must strictly observe the “frovisional Regulations of the People's Republic of 

China on Tax Collection,” file tax returns on schedule, and pay taxes in full om time. 
Business taxes must be withheld in wholesale transactions with individual-commercial 

households. Tax organs must handle according to law those enterprises, units, and 
individuals that evade or refuse to pay taxes. Judicial organs should investigate and 
affix criminal responsibility on those who violate criminai laws. All localities, in 
publicizing legal knowledge, must use various methods to propagate the basic principles 
and major contents of tax laws and to establish a social custom that respects those who 
lawtully pay their taxes and shames those who evade taxes. 

5. Tax cadres who lawfully collect taxes should be protected by law. Those cases 
where tax organs are attacked and tax cadres assailed Wust be carefully investigated. 
Lawless elements involved in grave cases should be handed to judicial organs to be 
punished according to law without mercy. 

6. All departments concerned should closely cooperate with tax organs and support each 
other to collect taxes and fight against violations of tax laws. Banks should deliver 
taxes collected to local state treasuries on time instead of letting them lie idle or 
ing them for other purposes. After receiving from tax organs deduction notices for 
t nes that have been overdue over a long time and unpaid despite being repeatedly asked 
for, banks should make deductions accordingly from the deposits of the account holders 
in question. Administrative departments for industry and commerce should issue orders 
to suspend and reorganize businesses or to take away business licenses from enterprises 
and individual industrial~commercial households involved in grave cases of tax evasion 
or refusal to pay. Auditing departments „ various levels must adopt effective 

measures to strengthen auditing of enterprises and wits. 
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Financial and tax organs at various levels should cooperate to collect taxes on tia. 
Propaganda must correctly publicize tax policies and laws and regulations 
and solicit in sévance opinions of tax organs on major propaganda literature concerning 
tax lews and regulation. 

7. Tax orgenc @ust be strengthened and tax collection forces at the grass roots be 
increased. Capable cadres shoul4 be sent to take up leading posts in tax organs at 
various levels. Increased tax cadre staffing approved by the State Council should be 
filled as soon «as possible, and reduced staff due to natural causes should be 
replenished ennuslly in time to ensure that tix grass roots have adequate personnel 
strength to handle tax collection. City tax sub-bureaus should come directly under the 
leadership of city tax buresus. Rural tax offices should be set up in accordance with 
economic division and designated as agencies of county tax bureaus. Tax cadres of 
rural tax offices (or rity tax sub-buresuc) come under the administration of county (or 
city) tax bureaus. 

. People’s governments and tax organs at various levels should provide training for 
tax cadres, educate thes to enforce laws impartially, be honest in performing treir 
official duties, constantly raise their work standard, and conscientiously collect 
taxes. They should support and commend those tax cadres who uphold principles and 
lawfully collect taxes, and investigate and affix responsibility to those who accept 
bribes and thus collect little or no taxes, and who violate laws while enforcing the 
law and deliberately make things difficult for tax payers and thus cause hareful 
results. 

9. People’s governments at various levels must conscientiousiy enhance their 
leadership over tax collection. They should put tax collection into their daily work 
agenda and study and resolve quickly problems arising from tax collection. They 
should, in accordance with the requirements of this decision, make serious efforts to 
inspect, plan, and produce good results from the implementation of tax collection. 
They should show care and concern for tax cadres both politically and in their work and 
life in order to mobilize their initiative and stimulate them to do a remarkable fod. 

EXPERIMENTAL SATELLITE "UP TO STANDARD’ 

OW1L70929 Beijing XINHUA in English 0751 GMT 17 Apr 87 

[Text] Seijing, April 17 (XINHUA) — China's first experimental communications 
satellite will continue operating, snd is expected to exceed its projected three-year 
life span, an official from the Chinese Research Institute of Space Technology reported. 

The satellite was launched on April 8, 1984, and has been operating on a trial basis 
trenemitting telephone calls, radio and television programs, collect data and carrying 
out radiophotography. Television programs have been beamed to remote areas iike Urumqi 
and Lass and the satellite's telephone service has assisted dispatches by the Ministry 
of Water Resources and Electric Power. 

According to an official, “All parties using the satellite are satisfied with its 
performance, and in recert tests, technicians have determined all the satellite's 
component parts are functioning sormally and its performanc. is up to standard.” 

Space industry experts said, “The success of thie experimental satellite proves China's 
ability to independently launch and operate satellites.” 
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COMMENTATOR URGES LEARNING RICET FROM WRONG 

BKIGIG48 Beijing ZBONGCUO QINGNIAN BAO in Chinese 2 Apr 87 p } 

[Commentator’s Article: “Telling Black From White and Wrong From Right: Talking Again 
About Learning From Worker and Peasant Masses”! 

{Text} Through the activities of social practices, many young students have seen thet 
thanks to the policy of carrying out reform and opening to the outsid+ world, 
unprecedented changes have talen place in our society, and that the line, principles, 
and policies laid down since the 34 Pl sary Svesion of the Lith CPC Central Comittee 
are indeed supported by the broad masses. Facts demonstrate that as long % young 
students deeply study social practices, listen to the voices of the masses, understand 
their wishes, and learn from werker and peasant masses, they will be able to throm with 
the pulse of our times gore accurately, make a correct appraisal of the general 
tust ten and find a correct solution to some major matters, choosing between right and 
wrong. 

Workers and peasants are cb gore superior to others in distinguishing between right 
and wrong. This is acknowledged by many me. of insight. Le Kun said: “Common people 
d not read poetry, have no knowledge of history and law, and do at snow how to find 
defects in fine jade or great truth from sonsense, but they can tell black from white 
and distinguish between right and wrong. la many crees the intelligentsia and 
officials who profess to be above politics and worldy considerations and show good 
sense cannot be compared with them in many respects.” Lenin aleo sa‘d: 
“Bepresentatives of the oppressed classes, and even well-paid and knowledgeable 
workers, can often clearly see the crux of matters; they are very straightforward; and 
they have firm conf idence and clear viewpoints. We intellectuals are too inferior to 
be compared with them in these respects.” 

Workers and peasants can tell black from white and distinguish right from wrong just 
because they know well what their fundamental interests are, the fundamental irterests 
of the vast majority of the people. The firm conviction of our country’s people in 
following the socizlist road stems from their understanding that socialism represent, 
their fundamental interests. During the sew demoncratic revolution, they resolutely 
plunged into the liberation cause led by the CPC, and in socialist construction their 
unbound enthusiasm blazed fiercely. However, when their enthusiasm was dampened by 
“leftist” errors, they were the ones who supported our party in casting out “leftist” 
errors and discarding “leftist” practices because they knew well the harefulsess of 
“Leftist” errors. The policy of carrying out reforms, ¢ ering up to the outside world 
and invigorating the domestic economy, which was formulated after the MM Plenary 
Session of the Lith CPC Central Committee, is heartily supported by the broad masses 
just because it reflects their aspirations and demands and agrees with their 
fundamental interests. History tells us that what conforms to the common aspirations 
of the people can enjoy popular confidence and what does not conform to the common 
aspirations of the people is certainly opposed by the masses and deserted by their 
followers. This is becauve working for the fundamental intereste of the broad masses 
is in tune with the seeds of historical development. All our work is for the 
fundamental interests of the brosd masses. Whether it accords with their fundamental 
interests is a matter of right and wrong in social life. 

Workers and peasants have their measures for distinguishing right from wrong. The 
yardstick of truth is the social practice of Ii tens of people, and workers and 
peasants are the main body of social practice. Therefore, tvey are best qualified to 
speak on cardinal questions of right and wrong. [paragraph continues) 
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To judge whether ar des or a practice ir right or sot e whether it really agrees 
with the fundamental interests of the masses, we should mot see how it is flaunted 
verbally, sor should we see its subjective desire; instead we must see the result of 
practice For example, “leftis’” practices were also boosted as serving the people, 
but they were inevitably ast as de by the people just because they were divorced from 
reality and hareful to the interests of the people. Similarly, those who ure impatient 
for democracy say that thes aleo work for the people. However, what they preach loses 
contact with reality. It is sot only unhelpful to the tens ien of socialist 
éemocracy, but is also bhareful to the political situation marked by stability and 
unity, which ie indispensable to the current reform and the four modernizations. The 
broad masses who en¢éured untold sufferings in the 10 years of turmo'l certainly show no 
respect for them. Workers and peasants who have practical experience often see some 
problems clearly. The correct principles and policies of our party all come from the 
masses. The masses have created various forms of the production responsibility systes 
in rural ereas. Experience demonstrates that workers and peasants have firm conf idence 
in socialism and have flexibility, historical initiative, and creativeness. 
“Socialiss, which is ful) of vitality and creativity, is built up by the masses of the 
people,” Lenin said. 

Workers and pessants can distinguish clearly between right and wrong mainly because of 
their way of thinking. Not thinking deeply is probably their flaw. However, this 
shortcoming also gives them « simple and direct way of thinking. Because they maintain 
frequent contacts with the material world they know to respect facts and believe “one 
is ome and two is two" and they do sot make simple things complicated or make 
complicated things simple. They do not purposely turn what they do not understand into 
mysteries, but they o ten judge penetratingly what they do know. Some problems which 
remain perplexing despite much thought when they are divorced fiom reality are 
self-explanatory to workers and peasants because they have left « deep impression on 
them. Workers and peasants can often easily grasp crucial points of some problems when 
philosophers find it difficult to decide what is right. We may view the truth they 
firmly believe as being plain and simple. However, «a truth is always plain and simple, 
and particciarly in deciding between right and wrong on major issues in social life. 

In learning from workers and peasants young students are in no way “equired to give up 
their book knowledge but are required to integrate their book ‘irarning with social 
practice and to enrich their book learning through social prac ice. Many probi«c « 
involving right and wrong practices in social life cannot be sol: 4 from books. They 
can oniy be solved through social practice. In social practice jou may find out that 
something simple may not be simple and that something which is seemingly profound is 
not necessarily profound. This is connected with social practice. We gust see whether 
it comes from social practice or it is the product of someone's thoughts. We must see 
whether it can give guidance to social practice, whether it works in social practice, 
and what it results in fiom practice. Learning social prac:ice and learning from 
workers and peasants help ws adhere to the correct political orientation and acquire a 
scientific way of thinking. By learning from workers and peasants and their views on 
what is right and wrong, we will be able to forge « scientific way of understanding the 
truth. 

RULES ON ENTERPRISES WITH DECISTONMAKING POWER 
OWLS1401 Beijing XINHUA Domestic Service in Chan» © 0022 Git 15 Apr 87 

[Text] Beijing, 'S Apr (XINHUA) — Provisional wegulations on Large Joint Industrial 
Enterprises Designated as Unite With Independent Economic Decisionmaking Authority in 
the State Plan 
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State Planning Commission 

(20 March 1987) 

Designating large joint industrial enterprises (including large joint iudustrial 
enterpises and capital construction group projects; both referred to hereinafter as 
enterprises with independent economic decisionmaking authority) as units with 
independent economic decisionmaking authority in the state plan is an important aspect 
of the reform of the planning system. It is conducive to freeing the enterprises from 
restrictions imposea by higher levels and other departments, increasing their vitality, 
developing laterai ties and cooperation among specialized units, reducing managerial 
layers, separating government administration from enterprise management, and 
strengthening and improving macroeconomic control. 

The state, in implementing its plan, shall control those enterprises with independent 
decisionmaking authority and shall give work guidance to these enterprises. 
Enterprises with indpendent economic decisionmaking authority shall, within the 
framework of the laws, regulations, and policies promulgated by the state and on the 
basis of the demands set in the state plan, carry out their production activities and 
operations independently and be responsible for their own profits and losses. The 
state shall encourage enterprises with independent economic decisionmaking authority to 
engage in normal competition and shall guard against monopoly. 

I. Prerequisites To Be Met by Enterprises Designated as Units With Indpendent Economic 
Decisionmaking Authority 

1. The enterprise with independent economic decisionmaking authority shall occupy a 
significant position and play a significant role in the national economy. It may be a 
transdepartmental or transregional integrated enterprise establishment with relatively 
great economic strength, headed by one or several big backbone enterprises that 
maintain internal ties within the establishement, or it may be a large joint industrial 
enterprise with a considerable amount of assets and a relatively high productive 
capacity. 

2. The products of an enterprise with independent economic decisionmaking authority 
shall be of vital significance to state production or construction, domestic market 
supply, or export business aimed at earning foreign exchange. They shall be good 
quality products with prospects for economically feasible mass production and future 
development, occupying a leading position in the domestic market, and having a certain 
competitive edge in the international market. 

3. The enterprise with independent economic decisionmaking authority shall be an 
economic entity with a fairly high level of operations and management, work 
indpendently, be responsible for its own profits and losses, and possess qualifications 
as a legal entity. At present, large joint industrial enterprises qualified to have 
independent economic decisionmaking authority are limited to those whose component 
enterprises are engaged in close joint operations. Economically, the component 
enterprises may share responsibilities with regard to profits and losses or may be only 
responsibie for their own profits and losses. 

4. A capital construction group project with independent economic decisionmaking 
authority shall be composed of several large and medium-sized capital construct ion 
projects that are closely related and interdependent, with industrial projects as the 
main components, located in u certain area (either within a province or involving 
various provinces). 
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A newly organized economic entity carries out unified planning for the comprehensive 
development of these projects and is responsible for their production and operations 

after they become operational. 

A large joint industrial enterprise meeting the above-mentioned prerequisites may, on a 
voluntary basis, apply to the State Planning Commission for independent economic 
decisionmaking authority. After the application has been examined and approved by the 
State Planning Commission through consultations with the departments and local 
authorities concerned, the enterprise shall be designated as a unit with independent 
economic decisionmaking authority. As for designating a capital construction group 
project as a unit with independent economic decisionmaking authority, the decision 
shall be made by the State Planning Commission. 

II. Contents and Methods of Designating Enterprises as Units With Decisionmaking 

Authority 

1. The major indexes of economic and social development of enterprises with 
independent economic decisionmaking authority shall be listed independently in the 
state plan, including their output of major products; the allocation of their major 
products; their investment in capital construction, technical transformation, and other 
important projects; the distribution of materials under the state marketing plan; their 
import and export business; their labor wages; and so on. Since currently financial, 
banking, and other systems are still undergoing reform, those enterprises with 
independent economic decisionmaking authority and local financial connections shal! 
maintain their status quo. 

2. The draft plan of any enterprise with independent economic decisionmaking authority 
shall be submitted directly to the State Planning Commission, with copies forwarded to 
the relevant departments of the State Council, the rlanning Committee (or Planning and 
Economic Commission) of the relevant province, autonomous region, municipality directly 
under the central government, or city with provincial level economic decisionmaking 
authority. After negotiating with the relevant departments and achieving an overall 
balance, the State Planning Commission shall directly inform the enterprise with 

independent economic decisionmaking authority regarding the relevant irdexes in the 
state plan, with copies forwarded to the departments concerned and the planning 
Commission (or Economic and Planning Commission) of the relevant province, autonomous 
region, municipality directly under the central government, or city with provincial 
level economic decisionmaking authority. 

3. The major raw materials and fuels needed by an enterprise with independent economic 
decisionmaking authority in fulfilling production assignments under state mandatory 
plans, or in filling orders piaced by the state, shall be supplied directly by the 
State Planning Commission according to the allocation plan or order contract. 
Enterprises with independent economic decisionmaking authority shall guarantee that 
they will fulfill mandatory production plans and product allocation tasks assigned by 
the State Planning Commission. They shall obtain their materials mainly from the 
market in manufacturing products under state guidance plans or products required to 
regulate the market, and sell these products on the market. When a large industrial 
enterprise engages in technical innovation, it shall not need approval for single-item 
projects if its overall plan has already been approved by the State Planning Commission. 

4. Central government investments needed by a capital construction group with 
independent economic decisionmaking authority (including loans needed to replace 
original state appropriations, bank loans, and foreign investments), as well as 
materials falling under the state unified distribution plan that it may require, shall 
be arranged for directly by the State Planning Commission. 
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Investments from the central government, and materials falling under the state unified 
distributions plan, needed by a construction group for developing a construction 
project in an industrial or mining district or an area far from a city shall aiso 
include investments and materials falling under under the state unified distribution 
plan for developing closely related infrastructure. If a project under development by 
a group with independent economic decisionmaking authority is originally a »vroject 
under contract, its investment and material indexes (including that part needed ior the 
development of infrastructure) shall be exempted from the obligation to be fulfilled 
under contract and shall be handled directly by the State Planning Commission. 

5. Any enterprise with independent economic decisionmaking authority may participate 
in specialized meetings sponsored by the State Planning Commission. The State Planning 
Commission shall distribute the documents with regard to economic planning among 
enterprises with independent economic decisionmaking authority and pass on in good time 
the relevant macroeconomic information to these enterprises. 

6. Statistics concerning economic and social development of an enterprise with 
t economic decisionmaking authority shall be reported directly to the State 

Statistics Bureau, with copies forwarded to the relevant departments and the local 
Siatistics Department. The State Statistics Bureau shall list independently 411 
relevant statistics concerning enterprises with independent economic decisionmaking 
authority. 

III. Relationship Between Enterprises With Independent Economic Decisionmaking 

Authority and Relevant Departments and Localities 

1. Enterprises with independent economic decisionmaking authority shall carry out 
their production and construction activities under the guidance of plans, technological 
policies, standards, and quotas drawn up by the relevant State Council departments for 
their respective trades. The relevant departments shall provide coordination, service, 
consultation, and supervision, as well as timely economic information for the 
productive undertakings and operations of these enterprises. The relevant departments 
shall continue supplying them with goods and materials under their control. Under the 
present circumstances, with economic structural reform measures still not complete, the 
relevant departments shall actively assist enterprises with independent economic 
decisionmaking authority in bringing relations between the various sectors into better 
balance and shall support them in independently carrying out productive undertakings 
and operations. 

2. Enterprises with independent economic decisionmaking authority shall pay tax to 
local governments according to regulations. Local governments and their planning 
organs shall actively provide better infrastructure and services and create the 
necessary conditions for the development of these enterprises. Appropriate 
consideration shall be given to local needs in the distribution of products of which 
there is a shortage produced by them. Local authorities shall continue supplying goods 
and materials under their control needed by enterprises with independent economic 
decisionmaking authority. 

3. The relevant department and local authorities shall actively support the 
construction of group projects with independent economic decisionmaking authority. 
When the relevant departments and local authorities take part in a group project, they 
shall contribute their share of funds and relevant goods and materials in a timely 
manner and in accordance with the state plan. 
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. The relevant departments and local authorities shall not * allowed to assign 
mandatory tasks to enterprises with independent decis ionraki authority aside from 
those set by the State Planning Commission. As conditions permit, enterprises with 
independent decisionmaking authority shall actively undertake the task of processing 
materials supplied by the relevant departments and local authorities and carry out 
other cooperative tasks. 

5. Enterprises with independent economic decisionmaking authority shall receive 
supervision from departments of fiance, banking, tax, audit, commodity prices, 
industry and commerce administration, and statistics. 

LARGER ENTERPRISES TO HAVE INDEPENDENT AUTHORITY 

0W160754 Beijing XINHUA in English 0740 GMT 16 Apr 87 

[rent] Beijing, April 16 (XINHUA) — China's State Council will list larger industrial 
enterprises directly under the state plan to better facilitate cooperation among 
enterprises. 

The State Council circular just released says: “The new policy is designed to reform 
the existing planning system, improve management and give larger enterprises more 
autonosy.” Granting sore autonomy to China's larger enterprises is one of the key 
tasks of the country's economic reform during the Seventh Five-Year Plan (1986-90).” 

Under the old system, enterprises were administered according to sinistries, 
departments and regions and cooperation in economic activity and commodity production 
were neglected and enterprises’ potential for cooperation was suppressed. 

The circular also said: “Enterprises directly under the state plan can be single units 
or enterprise groups made up of several enterprises operating in the same trade in 
different provinces and regions.” 

According to the circular, those enterprises included under the new system mainly 
produce high-quality or export-oriented products, operate independently and assume sole 
responsibility for profits or losses. 

“Aided and directed by the state, these enterprises will independently carry out 
production and operation in line with the state plan,” the circular added. 

STANDARDS PLANNED FOR GRADING ENTERPRISES 

OW141258 Beijing XINHUA Domestic Service in Chinese 0819 GMT 14 Apr 87 

ly reporter Ge Daxing) 

{Excerpts} Beijing, 14 Apr (XINHUA) -- China is accelerating efforts to draw up 
standards for grading its industrial enterprises in terms of their managerial levels. 
Should we set up higher standards to “force” enterprises to upgrade their managerial 
levels, or set lower standards to group the existing enterprises into different grades 
and rank those with relatively good managerial standards in the top grade? This, a 
responsible perason of the State Council Department concerned pointed out today, is a 
question of the answer to which will decide whether China will successfully upgrade its 
enterprises. 
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According to last year’s State Council decision, China will draw up criteria for 
classifying enterprises in each trade into four grades -- special, first, and second 
grades at the state level, and advanced enterprise grades at the provincial level. The 
purpose is to encourage enterprises to upgrade themselves by raising their product 
quality, reducing material consumption, promoting management, and improving enterprise 
standards and economic effectiveness in an all-round way. The criteria for grading 
enterprises will be drawn up in the third quarter of this year in accordance with 
unified state planning, and the list of the first group of the national grade 
enterprises should be decided before the end of this year, if possible. [passage 
omitted] 

Speaking at a regular meeting on the work this morning, Yuan Baohua, head of the 
leading group for strengthening enterprise management nationwide, stressed: Efforts 
should be accelerated to draw up enterprise grading criteria with reference to 
international standards. Experimental grading work should be carried out 
simultaneously so the first group of the national grade enterprises will be decided on 
schedule. 

Yuan Baohua reminded various localities and departments of the need to draw up a 
grading system that will contribute to technological progress, to the development of 
new generations of products, to economic and technological development, and to the 
gradual modernization of enterprises. He asked them to enforce the grading sys tes 
strictly and with a higher sense of responsibility. He said that only by applying 
this State Council guidelines and making strenuous efforts can we achieve our goal of 
improving the management of our enterprises. 

COMMENTATOR STRESSES REFORM OF MONETARY SYSTEM 
HK170833 Beijing JINGJI RIBAO in Chinese 4 Apr 87 p 1 

[Commentator’s article: Speed Up the Reform of the Monetary Sys tes“ 

[Text] In the Government Work Report to the Fifth Session of the Sixth NPC, Premier 
Zhao Ziyang put forth the important task of speeding up the reform of the monetary 
system by seizing the opportune moment. Carrying out the reform of the monetary system 
in depth and properly managing and using all kinds of social funds is an important part 
of this year's in-depth, all-round reform, and is also an objective requirement of the 
vigorous development of the socialist commodity economy. 

Since last year, the reform of the monetary system, especially the rapid development of 
the short-term money market, has developed at a high speed beyond people's 
expectations. By the end of last year, cities which carried out pilot schemes in 
reforming the monetary system had increased from 5 cities in the beginning of the year 
to 27 large and medium-sized cities and the province of Guangdong. This has become a 
reform item which has developed most quickly and has involved the widest scope among 
all separate reform items in the urban economic structural reform so far. The rapid 
development of the monetary syrtem reform will play a major role in alleviating the 
shortage of enterprise working funds and promoting the reasonable utilization of social 
funds. The rapid development of the monetary system reform was due to the results of 
the series of important state policies for strengthening and improving macroeconomic 
control; it was also determined by the important position of the financial and monetary 
affairs in the development of the national economy as a whole. Funds function as the 
blood of the national economy, and the monetary and banking institutions function as 
the blood circulatory system of the entire economic body. As the smooth circulation of 
blood is a basic condition for the health of the body, the smooth movement of funds 
ensures the vitality of an economy. [paragraph continues] 
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Therefore, when the state conducts overall economic management ad enlivens the 
economic activities, it must grasp the key link of funds movement and properly control 
this “general valve.” 

A key to the deepening of the monetary system reform is to further strengthen and 
improve the macroeconomic control function of the central bank. The central bank will 
mot only have to properly control the general credit scale of the banking system, but 
will also have to properly organize the general credit planning of entire society so as 
to ensure the basic balance between the total supply and demand of credit funds in 
society. In the long run, the overall monetary control must gradually change from the 
present model which is mainly based on direct control over the general credit scale to 
a new del which relies mainly on controlling money supply. That is, we will 
indirectly control the general scale of loans and credit in entire society through the 
regulation of money supply, thus realizing the transition from direct control to 
indirect control. At the same time, the central bank will have to further strengthen 
its management over various monetary institutions and give better guidance to their 
business so as to enliven financial and msonetary activities in an all-round way. 

Various specialized banks, insurance companies, and other monetary institutions at and 
below the provincial level should be turned into profit-oriented enterprises. This is 
an important part of the in-depth monetary system reform this year. All specialized 
banks and monetary organizations should further streamline their administration and 
delegate more decisionmaking power to grass-roots monetary institutions. The 
grass-roots monetary institutions should strengthen their internal management and 
business accounting, and make efforts to lower their operational costs and various 
expenses. They should gradually become relatively independent in their business and 
bear sole responsibility for their profits and losses. 

One of the major goals of the monetary system reform is to develop various short-term 
money markets, gradually develop a long-term capital market, and thus promote the 
lateral movement of funds. All kinds of idle funds should be fully used in the refors 
of short-term loans to make the short-term mgoney market brisk. In the cities which 
have necessary conditions, a long-term funds market, such 4 that for transferring 
securities, can be established on a trial basis. General cit‘es should play a role 
asgfinanciai centers. Barriers between localities and trades should be torn down. An 
integrated financial network composed of sonetary markets of different scales and 
tenors at different levels should be established and developed step by step under 
unified leadership with large and medium-sized cities as the bases, to give full play 
to the role of the monetary markets in pooling funds, guiding the movement of the 
funds, and raising the economic efficiency fund use. 

A key link in the reform of the monetary system and in the acceleration of the funds 
movement is to actively develop various monetary organizations, effectively make use of 
various financial instruments, initiate a variety of financial and monetary business, 
greatly promote urban and rural insurance business, and encourage various monetary 
organizations to carry out business competition. With the in-depth development of 
reform and the expansion of the economic scale, the monetary institutions in our 
country should make corresponding development. At present, the Communications Bank has 
restored its domestic business, and will become a new-type joint-stock bank under 
public ownership, which handles all kinds of banking business. Various specialized 
banks should be allowed to develop their business in various fields while concentrating 
on their respective specialities. That is, their business should be allowed to overlap 
In some aspects to an appropriate degree, and this will promote their business 
competition. [paragraph continues] 
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Such non-banking monetary organizations as urban and rural credit cooperatives, all 
kinds of insurance companies, trust and investment companies, and finance companies 
should also develop correspondingly. This will enable us to establish and develop an 
integrated socialist monetary system with the central bank as the leader, with the 
state-owned banks as the main body, and with all kinds of finance and msonetary 
organizations coexisting and cooperating with each other. We should develop a variety 
of monetary business, including the settlement in the same cities, collection of bills, 

loans on collateral security, discount and rediscount of bills, outward documentary 
bills, issuing securities and being agents of securities issuance, collecting rents, 
issuing wages and pensions for other institutions, trying to handle urban housing 
savings and postal savings, trying to handle the business of credit cards and 
travelers’ checks, popularizing the use of computers, and so on. We should make full 
use of various modern financial instruments and tools and continuously open new 
business fields. At the same time, it is necessary to further reform the bank interest 
rate system, improve the management of the enterprises’ working funds, and change the 
old practice, according to which the banks are responsible for the supply of all funds 
needed by the enterprises. On the other hand, it is also necessary to centralize the 
management of foreign exchange and foreign debts and to use the foreign excharge funds 
more efficiently. The parity of interest rates between loans and deposits should be 
gradually rationalized, and most floating interest rates and different interest rates 
for loans or deposits of different tenors should be adopted. Through the :eform of the 
monetary system, our overall monetary and financial activities will be better managed 
and controlled under the unified leadership of the central bank, and all kints of 
social funds will be better and more efficiently used and managed, thus bringing abovt 
a better economic situation. 

RONG YIREN ON I 

HK150923 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1313 GMT 14 Apr 87 

[Text] Beijing, 14 Apr (ZBONGGUO XINWEN SHE) — Rong Yiren, president of the China 
International Trust and Investment Corporation [CITIC], today answered a reporter 
question about whether his corporation's decision to purchasing shares in Ka Wan Bank 
was based on some political considerations, and whether the purchase was favorable to 
the corporation. le said that the purchase may not be an advantageous action on a 
short-term basis, but the China International Trust and Investment Corporation aimed 
more at long-term development when taking this action. It is the hose of his 
corporation that the Ka Wah Bank will help promote the corporation's overseas business. 

Rong Yiren said: When considering investment in Hong Kong, CITIC looks mainly at two 
factors: 1) Will the investment be profitable? and 2) will it be favorable to Hong 
Kong s prosperity and stability? e said: CITIC’s purchase of 12.5 percent of the 
shares in Cathay Pacific Airlines was also based on these two considerations. When 
purchasing the Cathay Pacific shares, CITIC declared that it would not only look 
forward to cooperating with Cathay Pacific, but would also be willing to cooperate with 
other airlines. 

He said: We will join hands with our Hong Kong counterparts in promoting Hong Kong's 
stability and prosperity, and this also requires us to cooperate with foreign 
entrepreneurs. 
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A reporter from “Voice of America” asked: Whili foreign investors encounter 
difficulties in China, CITIC is making smooth developments in its overseas business. 
What experience can Mr Rong pass on tc: foreign investors? Ron Yiren answered: la the 
past I ran private enterprises for aany years, so I deeply understand what difficult 
business talks a private enterprise has to face. He said: I also deeply understand 
the difficulties that foreign businessmen have encountered when doing business in 
China. CITIC is ready to assist anyone in overcoming their difficulties. 

He said: CITIC decides to make any investment or engage in any undertaking after 
careful planning and consideration, and will never do anything that exceeds its 
financial capacity. 

A reporter asked: When investing in Brazil and Chile, did CITIC consider the political 
situation in these countries? Ron Yiren answered: CITIC takes all factors into 
consideration when planning its foreign investment, so consideration is also given to 
political factors. However, CITIC has not yet made any investment in Brazil and Chile, 
having only set up a trading compary in Brazil. 

RENMIN RIBAO REVIEWS ECONOMIC DEVELOPMENT 

HK151152 Beijing RENMIN RIBAO in Chinese 10 Apr 87 p 5 

[Academic Trends” column by Hu Ji (5170 1323), Yue Bing (1471 0393), and Zhang Junkuo 
(1728 6511 2368): “Economic Development Stages in China and Relevant Strategic 
Measures — Roundup of ‘Seminar on Economic Development Stages in china] 

[Text] Not long ago, the State Council's Economic, Technological, and Social 
Development Research Center convened a “Seminar on Economic Development Stages in 
China” to start intensive Ziscussions focusing on the current economic development 
stage in China, the fundamental contradictions and major issues of this stage, the 
relevant strategic measures to be adopted, and other issues. 

On the Current Economic Development Stage in Our Country [subhead] 

Regarding an understanding of the current economic development stage in China, the 
following are the main viewpoints: 

First, it is believed that China is right in the stage of a dualistic economy rapidly 
changing into a modern economy. The main task of this stage is to have the potentia! 
surplus labor in the rural areas transfer to the nonagricultural sectors. Since funds 
are needed to achieve this transfer, it is necessary to ensure the expansion of the 
nonagricultural sectors and sufficient investment in the technical transformation of 
agriculture itself under the basic condition of maintaining an increase in the 
industrial and agricultural production efficiencies. It is also necessary to let the 
industrial and agricultural growth rates notably surpass the growth of consumption to 
ensure a sufficinnt eccweulation of the surplus products. However, to ensure that 
social economic eifects increase year after year, it is also imperative to reform the 
old economic strictures and development patterns which are responsible for poor 
economic results in our country. Meanwhile, to smoothly effect the transfer, attention 
must also be paid to the speed and direction of the transfer of the rural laborers to 
the nonagricultural sectors and the development speed and structure and the rational 
layout of the new industries. 
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Second, it is believed that ur country is now right in the stage of 
industrialization. However, comrad:s holding this viewpoint also have divergent views 
on what stages our country is now in during the general process of industrialization. 
Some comrades maintain that the industrializatio:s of our country should be divided into 
two stages, the junior industrialization stage and the industrial modernization stage. 
At present our country is stili in the firet 2233 entrusted with the main task of 
convert ing the national economy from being based on agriculture to being based on 
industry. The main way to achieve this is to raise and accumulite the necessary funds 
to invest in and expand the industrial departments snd largely absorb the agricultural 
laborers. Its characteristics are multilevel techmiical structure, labor-intensive 
industries, rapid development of products, and focus ins on extensive development. The 
main task of the industrial modernization stage is to sift the basis of the national 
economy of our country from a relatively backward technological level to an advanced 
world technological level. The main method is to raise and accumulate funds to carry 
out the industrial technical transformation. Its main characteristics are 
fund-intensive and technology-intensive industries, rapid development of the tertiary 
industry, and focusing on intensive development. 

Proceeding from the area of industrial structure, other comrades classify the stages of 
economic development as primitive economy, agricultural economy, industrial economy, 
and information economy. Of these, the industrial economy can be further classified as 
the burgeoning period of industrial economy, the developing period of industrial 
economy, and the developed period of industrial economy. At present, our country is 
right in the developing period of industrial economy. The main task of this period is 
to further industrialize the traditional industries and develop and cultivate those 
rising industries with the goal of development. 

Third, it is believed that we should analyze the main contradictions and 
countermeasures of the current economic development in our country mainly in light of 
the dynamic system of economic development as well as the movement of contradictions. 
These comrades believe that the so-called dynamic system refers to the organic systes 
composed of the three key elements of main body, pivotal point, and objective of the 
dynamics. They maintain that the shift of the stress of the whole party's work since 
the 34 Plenary Session of the llth CPC Central Committee has demonstrated that the 
objective of the dynamics has begun to develop economically, that the implementation of 
the system of cont-acted responsibilities with payment linked to output in the rural 
areas, the expansion of the decisionmaking power of enterprises, and the vigorous 
development of the collective-owned and private enterprises have demonstrated that the 
main body of the dynamics has begun to develop in a diversified way, and that the 
expansion of the rights an interests of the microeconomic units has begun to become «a 
new pivotal point to propel people s economic activities. All these have shown that a 
new dynamic is taking shape. 

On the Countermeasures of the Current Economic Development in China [su> \ead] 

First there is the relation between accumulation and consumption. 

The participants believe that as our country is a large developing country, it is 
necessary to adopt a policy of maintaining high accumulation rates and properly 
restricting consumption at present. On the one hand, because we are confronted with 
the task of carrying out large-scale modernization construction, we should accumulate 
enormous funds to start the capital construction and renew and transform the original 
fixed assets. [paragraph continues) 
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On the other hand, the exemplary influence of the consumption of the advanced countries 
and the exacerbation of the “syndrome of consumption hunger” during the changing 
process of the old and new patterns will also greatly enhance the people s consumption 
tendencies. The reason why the excessive accumulation rate has become «a 

factor for the economic development in our country is that its 
formation is to a large extent related to the original “syndrome of investment hunger” 
of the old structure which resulted in an inflation of the investment scale and a 
decrease investment results. Therefore, under the present condition we must insist 
on controlling the investment scale to create the perfect, advantageous condition for 
the investment sechanisa. 

Second, we must choose the road of economic development. 

The participants unanimously believe that the transfer of agricultural laborers into 
the nonagricultural sectors is an importaut content of industrialization and the 
economic modernization. Nevertheless, they have divergent views on how to choose the 
best method of transfer in light of the actual conditions in our country. 

Most comrades believe that none of the extremes of the road to economic sodernization 
can tally with the national conditions in our country. If the industries are 
excessively concentrated in the ier cities, we might not only be restricted by funds 
but could also easily cause major social repercussions which are unfavorable to 
sustained and stable economic development. Conversely, if we overemphasize the 
township and town industries but overlook the intensive results of the urban economy 
and the guiding role of the rising guiding industries to the national economy, it could 
also be unfavorable to the modernization of the economy as a whole. The safer 
principle seems to be paying attention to properly mastering the speed and direction of 
the transfer of surplus agricultural laborers to the nonagricultural sectors and 
methodically planning the process of rural urbanization and industrialization at 
different levels, so as to make thes an organic link in promoting and bringing each 
other along. 

Third, there are regional and overall developments. 

Many comrades (including the comrades from east and central China) raised different 
views on the theory of “developing by echelon and gradually from east to west.” They 
believe that, first, theoretically speaking, this system is not complete. The 
determination of the regional development policies should be based on exploiting the 
relatively strong points of the regions. The regoins in the eastern, central, and 
western parts or our country all have their own strong points of resources, their own 
developed points — cities, and their own underdeveloped areas — villages. Second, in 
light cf economic practice, as a result of several S-year plans, in particular the 
third-line construction, the state has made huge investment and amassed large cumbers 
of talented scientific and technological workers in the interior and the western part 
of our country, relatively complete industrial systems have initially taken shape in 
some localities. The guiding industries like electronics, space, and nuclear 
industries and so on have a dominant position in our country. It would really be a big 
waste if we fail to properly exploit the role of this large industrial contingent. 
These comrades believe that we should adopt the the ry and policy of “growth points” or 
“development extremes” and bring along the cone ic development of the surrounding 
regions. 

Fourth, there is the issue of introducing stratified management. 

Many comrades agree to introducing the stratified management to the macroecononmy. 
Nevertheless, they have different views on the tentative ideas about the patterns of 
stratified management as well as its consequences. [paragraph continues) 
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Some comrades believe that although the stratified management is different from the 
separation of power, it also encompasses the separation of power, and that although 
separating power in an administrative nature is very bad indeed, they wonder whether we 
can still adopt it as a transitional means under the present circumstances where the 
market conditions are incomplete and then economically separate power step-by-step. 

Other comrades believe that to exercise stratified management, we should resolutely 
oppose the separation of power in an administrative nature in the localities and 
departments. In this regard, we have already had the lessons of foreign countries as 
well as te lessons of decentraliss in our country. During the refors over the past few 
years, because reforms measures are not coordinated and the separation of power in 
administrative nature has been somewhat intensified, it is extremely unfavorable to the 
formation of the socialist unified market as well as the increase of the results of the 
macroeconcay. They beliewe that jedged by the current situation of the econcac 
structural reforms, on the one hand, the state (the central authorities as well as the 
local governments) should concentrate and master a certain amount of the key production 
elements and exercise control smsinly over key production projects through the 
distribution of these key elements. On the other hand, in the aspects of prices, 
taxation, and so on, efforts should be made to actively promote the reform, gradually 
reduce the mandatory prices, quicken the implementation of the separate taxation systes 
of the central authorities and the lecalities and under the condition of being 
favorable to the formation of an unified socialist market give the localities some 
reserved powers of finance and taxation. In addition, gore efforts should be made in 
setting up the management system of enterprises „ and the establishment of a unified 
market. 

COMMENTATOR CALLS FOR BETTER ECONOMIC WORK 

HK151430 Beining RENMMIN RIBAO in Chinese 15 Apr 8? 9 1 

[Commentator’s article: “Resolve Must Be Great, Work Must Be Meticulous -~- 
Realistically Grasp This Year's Economic Work“ 

rent]! A meeting of provincial governors held earlier this year decided that in this 
year's economic work the focal point must be placed on two pointe: First, to 
extensively launch throughout the country a drive to increase production, practice 
economy, increase revenues, and reduce expenditures; and second, to continue to carry 
out the reform in depth so as to add to the reserve strength of agriculture and 
invigorate enterprises, especially large and mediue-sised enterprises. Three sonths 
have passed now and the situation appears to be good overall. At the goment, various 
localities and departments, from the higher to lower levels, are assigning tasks to 
launch the drive to increase production, practice economy, increase revenue and reduce 
expenditure, and are setting requirements on the implementation of the principle of 
“three guarantees and three restrictions” [to guarantee the construction of projects 
included in the plan, of productive projects, and of key projects, and to restrict 
projects that are outside the plan, non-productive, and son-key) in light of their 
local conditions. They are proposing specific targets and measures to deepen the 
ret oru. 

Those localities and departments which have made rapid progress have already 
implemented these measures to the grass-roots level and have achieved initial success. 
This has been reflected in the continuous steady growth of the national economy in the 
firet quarter of this year, the moderate increase in the gross inductrial output value, 
the readjustment of the product mix, the good situation in spring cultivation and 
spring sowing, the increase in input to agriculture, the brisk and stable market, and 
the normal supply of and demand for most commodities. 
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tances which are worth attention and which allow no 
as the move to reduce the scale of investment in 

‘trative expenditure is concerned, some localities have 
@rasures they have taken have proved ineffective, and little progress 

cultural production, the drought last winter and the 
ted the growth of crops, and the ration of chemical 

istributed as a kind of benefit offered to those 
purchase contracts has sot been delivered yet, and grain 

to peasants. With regard to the effort to 
looking forward to aid from others or fros 

their enterprises’ management aechanises. 
led to increase synchronously with the gross 
the economic result of our enterprises are not 

decrease in profits and tanes last year has not been yet 
in the present economic work are problems that we may 

progress and development. We have confidence that we shall 
economic development this year so long as we can make further 

inking, uphold the reform, make the best use of our time, and roan Hh 5s “Ree tte Frail a7 
i is 
tH 

First, we @ust have great determination to “compressing the atmosphere.” The oper. tion 

to “compress the atmosphere” includes the reduction of the scale of capital 
construction, the key to which lies in curtailing investments in capital construction 
run with funds raised by different localities and departments on their om; the 
reduction of financial expenditure, mainly administrative expenses and institut ional 
purchase power which are still increasing rapidly; and the reduction of the consumption 
fund which has been increasing too rapidly, with the stress placed on preventing 
government organs, enterprises, and service units indulging in the evil practices of 
arbitrarily distributing bonuses, rewards in kind, and allowances. The purpose of the 
operation of “compressing the atmosphere” is to ensure a balance between the aggregate 
demand and supply of society and a continuous, steady, and healthy development of the 

necessity of “compressing the atmosphere,” some localities and departments always place 
undue euphasis on their own difficulties and special conditions as soon as it involves 
their substantial interests. They either ask for “special consideration” or request 

revenue, aaterials, credits, and foreign exchange available to the state are going to 
be very limited. If we do not reduce what should be reduced and guarantee what should 
be guaranteed, the whole economic and social development plan will inevitably be 
disrupted, the state's financial deficits will surely increase, and the social 
aggregate demand will be bound to further exceed the social aggregate supply. This 
will not only undermine the continuous steady development of the economy but slow down 
the progress of the refore of the economic and political structures. Therefore, our 
leading comrades at all levels must give first consideration to the state's overall and 

interests, make a prompt decision, make up their minds, and show « high sense 

of principle and firely adhere to an overall point of view in compressing the 
overheated atmosphere. 

Second, the drive to increase production and practice economy and to increase revenue 
and reduce expenditure showld be linked with the effort to reform enterprises in 
depth. Most enterprises believe that it is absolutely right to encourage the practice 
of increasing production and practicing economy as well as increasing revenue and 
reducing expenditure at this very moment, and they are very active in the drive. 
However, the result of the drive differs in different enterprises because the degree of 
their understanding of the drive and the methods they have adopted to promote the drive 
are different. (paragraph continues) 
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It is certainly praiseworthy to arouse ~ckers to count every cent and make every cent 
count, close loopholes, repair old equipment and make use of scrap materials. It is 
also commendable to try to raise the quality of products, produce readily marketable 
commodities, cut down consumption of energy and raw and semi-finished materiale and 
reduce production costs. However, if we can link the drive to increase production, 
economize, increase revenues, and reduce expenditures with the effort to refors 
enterprises in depth, we will get twice the result with half the effort. This is 
because the two things are aimed at one target — to achieve better economic results in 
enterprises and create more material wealth for society. The focal point of reforming 
enterprises in depth is to reform their business operation mechanism and establich 
various forms of management responsibility system. Experience in the past few yours 
has demonstrated that all enterprises where the system for contracted responsibility in 
management and production is set up are full of witality. This is because through 
various forms of responsibility systems they combine responsibility, suthority, 
increased output value and output, raising quality, reducing consumption of raw and 
semi-finished materials and energy, cutting costs, increasing profits, promoting new 
items and achieving technological progress. As a result, the enthusiase of workers and 
edministrative staff has been greatiy stimulated, better economic results have been 
achieved and solid work has been done in increasing production and practicing economy 
as well as increasing revnue and reducing expenditure: At present the focal point of 
our work in industrial enterprises, and particularly in large and sedium-sized 
enterprises, is to introduce the system for contracted responsibilty in management and 
production. All regions, departments, and enterprises should adopt appropriate form 
of the system for contracted responsibility in management and production in line with 
their own conditions step by step and in a planned way in an effort to further the 
drive to increase production, practice economy, and increase revenue and reduce 
expenditure, so that all people will take an active part in the drive. 

Third, we must do painstaking work in production management, commodity circulation, and 
work coordination so that the growth of industry and agriculture can be maintained at 
an appropriate rate. la agriculture, apart from conscientiously implementing a series 
of policies formulate* wy the party Centra: Committee recentiy, all regions and 

departments should promptly solve various problems arising from production, guarantee 
the supply of materials for agricultural production, properly maintain irrigation and 
water conservancy installations, particularly guarantee the supply of chemical 
fertilizer and diesel asd payment of deposits when the state places orders for grain 
purchase, and strictly forbid any nit and individual to retain these things. in 
industry, all regions and departments should strengthen production management, improve 
commodity circulation and promote coordination in work, guarantee the supply of power, 
petroleum, coal and goods in short supply, vigorously increase the output of readily 

marketable commodities, enhance the quality of products and stop overstocking of 

products. Enterprises producing energy and raw and semi-finished materials should 

fulfill om schedule the tasks of production and allotment according to the mandatory 
plans issved by the state and according to the prices, quality, and quantity fixed by 
the sate; and if they fail to attain the supply targets set in the state plan, they 

should repay the state in full by deducting from their retained profite at the end of a 

year according to the price differentials between market prices and planned prices; and 
maxious prices should be fixed to the products outside state plane and in excess of 
production targets. These measures are aimed at preventing raising prices of the means 
of production at will and the ensuing chain reaction of peice hikes in different trades 
% as to guarantee thie year's growth of industrial and agricultural production and the 
smooth development of economic refors. 

Thais year is crucially important to whether we can maintain for a long time the steady 
and sustained development of our economy which has continued since the MW Plenary 
Session of the Lith CPC Central Comm'ttee. [paragraph continues! 
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To attain the goal of socialist erntet ton, augment the state economic strength, and 
work for the interests of 1 billion people, the whole nation from the leadership to the 
masses @ust make great unremitting efforts to promote the drive to increase production, 
practice econosy, increase revenues, reduce wxpenditures, and carry out refors in depth. 

JINGII RIBAO PRAISES RURAL ECONOMIC DEVELOPMENT 

BKIGIAS4 Beijing JINGJI RIBAO in Chinese 28 Mar 87 p 1 

[Commentetor’s article: “Giesp the New Characteristics of Current Rural Economic 
Deve! opment”) 

{Text} Last year «ur country’s rural economy achieved praiseworthy accomplishments. 
For the first time the total rural social output value exceeded 700 billion yuan, 
reaching 742.9 billion yuan. Calculated according to comparable prices, the increase 
wes 11.6 percent over the previous year. The total agricultura! output value reached 
394.7 billion yuan, 3.5 percent more than 1985. The total cutput walue of rural 
industry, construction industry, transportation, and commerce approached that of 
agriculture, totaling 348.2 billion yuan, 22.3 percent more than in 1985. Average ne* 
income of each rural inhabitant was 424 yuan. After allowing for inflation, this was 
an increase of 3.2 percent following the previous year’s . percent increase. Froese 
these figures we can clearly see our country’s current rural economic development is 
displaying some new characteristics. 

First, most comrades have sterted strengthening the concept that agriculture is the 
foundation of the national economy and grain is the foumtation of that foundation. 
Comrade Deng Xiaoping pointed owt: “Agriculture is mainly « grain problem. if there 
is a setback in agriculture, we cannot recuperate in 3 of 5 years” and “agriculture 
must be placed in a proper position in exercising macroeconomic control. We should 
never deviate from the ultimate goal, that is, by the end of this century we must reach 
the 960 billion jin (of grain) level.” This important guiding idea is taking root in 
the hearts of people. People deeply believe that they cannot relax on grain 
production. “Wo riches without industry”, “no liveliness without commerce”, “and “no 
stability without grain” are interrelated conditions. As an irreplaceable necessity, 
grain not only regulates agriculture, but aleo regulates the development of the overall 
national economy. This is a big leap in understanding the new situation. 

Second, our country’s agricultural production has turned from the track of 
extraordinarily rapid growth to an ordinary growth. This indicates that agricultural 
production has entered a sew era of continuous and stable development. During the 
“Sixth rear Plan” our country’s total agricultural production value recorded an 
annual average increase close to 10 percent. The peasants’ average annual income 
increased by 13.7 percent. The were rate of increase not only exceeded that ros 
1949 to 1979, but aleo greatly exceeded that of the developed countries in the same 
period. Sowever, agricultural production is influenced by natural conditions, social 
conditions, and so on. This extraordinary increase in speed can only be temporary and 
conditional. We should not be blindly optimistic or unreasonably pessimistic about 
rural economic development. Our country’s agriculture will surely increase 
continuously and steadily. 

The rural production structure has again been readjusted and is gredually approsching 
the opt ine As « result of reform a rural economic framework suited to the situation 
in our country is initially forming. The policies for developing the rural econcey are 
being implemented and perfected. 22 cont inves |} 
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Despite tight monetary conditions the state has increased investment in agriculture. 

Localities have greatly increased support for agriculture through capital, material and 

technology and peasants everywhere are actively increasing input in land and production 

materials. The application and popularization of agriculture science and technology, 
and the socialized services that suit the system of contracted responsibilities on the 
household basis, with payment linked to outout are playing a more and more important 

function. Our country’s favorable situation in the crural economy, especially in grain 

production, has never been better. 

In short, we should be sober enough to see that on the one hand, our country’s 

agriculture, as the foundation of the national economy, is relatively fragile. Grain 
output, animal husbandry, forestry, fishery, and other production spheres are not yet 
up to the mark. On the other hand, the peasants’ potentia. and resources are far from 

being fully tapped. As long as we firmly deepen the reform and increase input, then 
grain output will increase to a great extent and the overall stable development of the 

rural commodity economy can also be promoted. 

JINGJI RIBAS ON BASIS OF ECONOMIC WORK 

HX170829 Beijing JINGJI RIBAO in Chinese 28 Mar 87 p 2 

[Commentator’s article: “The Basic Foothold of Economic Work"! 

[Text] In his Government Work Report, Premier Zhao Ziyang pointed out that maintaining 
a protracted and steady growth in the national economy is the basic foothold of our 
whole economic work. This is not only a scientific swamarization of our experiences in 
economic work in the past 30-odd years, and particularly in the past 8 years, but is 
also an important guiding principle we must resoltely implement in the future. 

Maintaining a steady economic development is a foundation tor the country’s stability 
and unity and social progress. Since the 3d Plenary Session of the llth CPC Central 
Committee, the lively political situation economic construction has achieved more 

striking achievements than in any previous period; social wealth and the state's 

economic power have increased greatiy; the material and spiritual life of most urban 
and rural people have improved unprecedentedly. In the final analysis, all these are 

due to the fact that China has basically maintained a continuous acd steady development 

in the national economy under che guidance of the party's correct Marxist line. If we 
maintain this trend of development, we will have a strong foothold in economic work, 
can correctly judge the current situation, and can conscientiously and promptly solve 
problems in economic life in accordance with the practical situation in economic 
development and by adopting correct policy decisions. 

The practice over the past 8 years proves that correctly handling the relationship 

between growth rate, proportion, and efficiency and maintaining a rational growth rate 

are important factors that should not be neglected in ensuring a protracted and steady 

economic development. At present, the country’s economic growth has been switched from 

an excessively high growth rate as appeared 2 years ago to 4 normal one. However, the 

idea of blindly seeking a higher growth rate and of desiring « quick change in the 
situation has not been thoroughly eradicated. In some areas, there «still exists to 

different extents a tendency of blindly seeking excessively high growth rates 
regardless of the capacity of their own areas and the whole society. We must pay 

attention to overcoming this tendency from time to time. paragraph continues} 
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We must also seriously overcome some comrades’ idea of neglecting the rural work 
consciously or unconsciously; put strengthening agriculture in an important strategic 
position in the development of the national economy; ensure a steady growth in 
agricultural production, and particularly in grain production by deepening reform and 
increasing input; and develop the rural commodity economy in sa all-round way. 
Meanwhile, we must continue to promote a continuous and harmonious development of the 
light and textile industry and the heavy industry. 

Whether we can maintain a basic balance between the general social demand and the 
general supply and whether we can correctly handle the relationship between 
accumulation and consumption is the key to ensuring steady economic developmen: and an 
important foundation for strengthening this foothold. A striking problem in China s 
economic life over the past few years was that the general social demand far exceeded 
the general social supply and the contradiction between the demand structure and the 
supply structure was sharp. Since last year, these problems and contradictions have 
been somewhat eased, but have oct yet been thoroughly resolved. “Compressing the 
atmosphere” is still only paid lip service in some areas, and some comrades still try 
every means to ask ‘or money and material objects from the higher authorities. Our 
comrades must understand that the scope of construction must be suited to our national 
strength. This is an objective law. If we do not act in accordance with this law, we 
will suffer. Therefore, we must resolutely and painstakingly solve the problem of the 
excessively large projects under construction; do our best to change the irrational 
investment structure in strict accordance with the State Council's principle of 
“ensuring three and curtailing three"; resolutely control the scope of construction 
within the limit of the national strength and further deve) op such priority projects as 
agriculture, energy, communications, and raw materials industry that concern the 
overall situation. Since this is a matter concerning the whole as well as the partial, 
we must not be vague about it. 

Our comrades must also understand that as the consumer demand of those who have payment 
ability has increased too quickly, this has increased the consumer spending desires of 
some persons and units. Their standards are becoming higher and higher and waste and 
extravagance are becoming more and more serious. We absolutely cannot let this 
situation develop unchecked. We must adhere to the principle of continuously improving 
people s lives on the basis of developing production and construction, and the increase 
of consumer demand and the change in the spending structure must be suited to China s 
real economic level and changes in its production structure. This is an important 
principle for carrying out China s economic work as well as an important guarantee for 
stabilizing the whole economy. 

Essentially speaking, to maintain a protracted and steady development in the national 
economy, we must resolutely and completely promote the economic structural reform, 
correctly handle the relationship between reform and the werk of increasing production, 
practicing economy, increasing income, and reducing expen.es. We have achieved great 
results in the economic structural reform, but the old system is now being replaced by 
the new one and the two systems are now coexisting. This is a major reason for our 
failure in macroeconomic control a couple of years ago and for some problems in the 
fields of finance, credit, investment, and consumption at present. This also means 
that some problems in our economic life at present are new problems arising in the 
course of reform and can only be solved by deepening the reform. Only by thoroughly 
eradicating all defects in the old economic system is it possible to promote the steady 
development of the national economy. 



I. 20 Apr 87 K 27 CHINA 
PRC NATIONAL AFFAIRS 
4 

Under the new situation of deepening the reform, extensively, profoundly, and 
continuously conducting a drive to increase production, practice economy, increase 
income, and reduce expenses is of great significance to building the economy firmly on 
the basis of protracted and steady development. This not only makes full and effective 
use of the limited social resources and natural resources to develop economic 
construction still better, but can also develop the fine tradition of plain living, 
harsh struggle, and building up the country with industry and thrift and turn the 
tradition into a mighty force for promoting the economic structural reform and 
developing social productive force. All areas, departments, and enterprises must treat 
deepening reform as a motive force; solidly conduct the drive to increase produc c ion, 
practice economy, increase income, and reduce expenses; persistently carry it on; and 
strive to achieve practical results. 

STATE COUNCIL ISSUES DOCUMENTS ON FISHERIES 

OW150157 Beijing XINHUA Domestic Service in Chinese 0651 GMT 14 Apr 87 

{Text} Beijing, 14 Apr (XINHUA) -- The State Council General Office recently 
transmitted the “Regulations for Fishing Arrangements and Control at Major Fishing 
Grounds in Dong Hai, Huang Hai and Bo Hai During Fishing Season“ and the “Opinions on 
Setting a Control Index for the Number of Motorized Fish.ng Vessels in Coastal Areas” 
submitted by the Ministry of Agriculture, Animal Husbandry, and Fisheries. The State 
Council called on various localities to conscientiously implement these two documents. 

In a circular attached to the two documents, the State Council said: The newly revised 
“Regulations for Fishing Arrangements and Control at Major Fishing Grounds in Dong Hai, 
Huang Hai and Bo Hai During Fishing Season” is a document released after repeated 
negotiations. Various localities must take the overall situation into consideration, 
overcome various difficulties, and carry out their work well. They must make proper 
arrangements in production and strictly enforce regulations. The circular pointed 
out: The number of fishing vessels in coastal areas is out of control. This seriously 
undermines fishery resources, sharpens the contradictions in making good use of fishing 
grounds, wastes manpower and material and energy resources, and causes decreased 
production efficiency. Now we can no longer wait for the settlement of this issue. 
Various localities must adopt effective measures to strictly control the number of 
fishing vessels in coastal areas. 

In the regulations on fishing arrangements, the Ministry of Agriculture, Animal 
Husbandry, and Fisheries sets specific rules for fishery production. These include 
making fishing arrangements at major fishing grounds during fishing season; banning the 
use of bottom trawl nets in non-fishing season and the use of fixed fyke nets in 
fishing season; and determining jurisdiction in running fishing grounds. It also adds 
supplementary provisions. These regulations and supplementary provisions are aimed at 
protecting and making rational use of the major fishing and shrimp resources in Dong 
Hai, Huang Hai and Bo Hai, at maintaining order in fishing grounds, and gradually 
controlling the catch in a planned way. 

In its “Opinions on Setting a Control Index for the Number of Motorized Fishing Vessels 
in Coastal Areas", the Ministry of Agriculture, Animal Husbandry, and Fisheries pointed 
out: In recent years, the number of people seeking jobs has remained high in fishing 
districts. Not long ago, the prices of aquatic products were decontrolled. As a 
result, fish prices increased. In addition, there was not much control over fishery. 
The legal system was also imperfect. As a result, the number of fishing boats in 
coastal areas has sharply increased. We must adopt effective measures to strictly 
control the number of such fishing vessels. 
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In accordance with the provision which states that “the control index imposed by the 
state foc the number of fishing vessels and the amount of fishing gear shall not be 
exceeded when issuing fishing permits to ocean fishing vessels," - contained in 

Article 16 of the Fishery Law of the People’s Republic of China — and after repeated 
consultations with the relevant localities, the following suggestions have been made to 
deal with the question of setting a control index for the total horsepower of motorized 
fishing vessels currently operating in coastal waters: 

1. Ia setting a control index for the number of coastal motorized fishing vessels, 
fishing resour: es should be taken iuto account. Efforts should be made to valance the 
amount of catch with the resources so as to protect and utilize the resources in a 
rational way, and also to raise social and ecological benefits. At the same time, it 
is also necessary to take into account the fact that the number of fishing vessels has 
.ucreased considerably in recent years, and different fishing operations in different 
offshore locations should be distinguished and dealt with differently. 

2. The following major points should be considered in reducing the number of fishing 
vessels, especially those that seriously undermine fishing resources and those that 
have been added since 1983. To deal with the aforesaid fishing vessels, measures 
should be taken to limit them by levying or doubling “fishing resources increase and 
protection fees and by cutting down the planned supply of diesel oil or by cutting off 
the supply altogether. The personne! of these fishing vessels should be helped to 
change their line of production. It is necessary to help them develop the breeding 
industry, the processing industry, and service trades in fishing zones, and to help 
them open up new spheres of production. Those whe lack funds should be helped with 
funds from collected “fishing resources increase and protection fees. Such loans 
should be repaid within a fixed period of time. 

3. The people's governments of various provinces, autonomous regions, and 

municipalities directly under the central government should, in accordance with the 

control index for the total horsepower of coastal fishing vessels imposed by the state, 
draw up plans and specific measures for controlling the total horsepower in their 
respective areas in light of local conditions. Theis plans and measures should be 
implemented by the people's governments of all coastal counties (cities). Fishing 
administration departments t all levels should regard the control of fishing capacity 
in coastal waters and the rational readjustment of the fishing production structure as 
an important matter. They should strictly implement the system of approving the 
authority of fishing vessels and of issuing fishing permits by adopting administrative, 
legai, and economic means to ensure the fulfillment of the goal of controlling the 
number of fishing vessels. 

ZHAO ZIYANG SENDS WREATH TO WU LAN'S FUNERAL 

$K170431 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 15 Apr 87 

[Excerpt] Wu Lan, former member of the Secretariat of the All-China Federation of 
Trade Unions, former member of the [words indistinct] revolutionary committee, and 
member of the Sixth National CPPCC Committee, died of illness in Beijing on 5 April at 
the age of 65, after all lifesaving efforts proved ineffectual. On 13 April, a 
ceremony was held at the auditorium of the Babaoshan Revolutionary Cemetery in beijing 
to pay last respects to the deceased. Sending wreaths to the ceremony were Zhao 
Ziyang, Hu Yaobang, Deng Yingchao, Ulanhu, Wan Li, Wang Zhen, “sang Huoging, Cheng 
Zihua, Kang Keging, Bao Erhan, and Wang Feng. Sending wreaths and attending the 
ceremony were Ni Zhifu, Wang Zhaoguo, Song Rengiong, Gao Ke, Zheng Tianxiang, Wang 
Zhengping, and (Zhao Fuzhou). [passage omit*ed) 
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LI PENG VISITS INTERNATIONAL STANDARDS EXHIBIT 

OW161340 Beijing XINHUA Domestic Service in Chinese 1043 GMT 16 Apr 87 

{Excerpts} Beijing, 16 Apr (XINHUA) -—- An exhibition of products of international 
standard opened in Beijing today. Vice Premier Li Peng visited and cut the ribbon for 
the exhibition. This exhibitior, sponsored by the State Bureau of Standardization and 
the China Standardization Association, has on display the largest variety of products 
of specialized categories since the founding of the PRC. [passage omitted] 

Comrade Li Peng said at the exhibition: To adopt international standards is the key to 
improving product quality and to creating favorable conditions for China's products to 
enter the international market. While adopting international standards, we should not 
only give full play to the economic benefits of but also attach great importance to the 
social benefits of standardization. 

T AT ADMINI TION MEETING 

OW161310 Beijing XINHUA Domestic Service in Chinese 0752 GMT 16 Apr 87 

[By correspondents Gong Xiaolan and Lan Su] 

{Excerpts} Beijing, 16 Apr (XINHUA) — The national meeting of directors of 
administration for industry and commerce, which ended here today, discussed the 
following: The basic task of the current work of industrial and commercial 
administration is to further improve supervision and administration and to vigorously 
support the implementation of the policy of reform, opening to the outside world, and 
invigorating domestic economy, under the premise of upholding the four cardinal 
principles. 

During the meeting, Vice Premier Tian Jiyun heard the report of the meeting and gave 
some important instructions. 

The meeting pointed out: Since we are now at a stage of switching our economic pattern 
from a highly concentrated production economy to a commodity economy, while lacking 
experience in administering various economic undertakings and various forms of 
management, we must enhance our contingents of industrial and commercial administration 
by constantly improving their political and business performance. [passage omitted] 

The meeting held: The further the economy is invigorated, the more supervision and 
administration should be stepped up, for these two issues are supplementary to each 
other. It is necessary to gradually improve regulations governing industrial and 
commercial supervision and administration, so that we can see to it that the laws are 
strictly observed and enforced and that lawlessness is punished. 

HAN PEIXIN, OTHERS ATTEND MEMORIAL SERVICE 

OW161148 Nanjing XINHUA RIBAO in Chinese 8 Apr 87 p 1 

{Excerpts} A memorial service for Comrade Zhou Guanwu, member of the Fifth National 
CPPCC Committee and former political commissar of the Nanjing Military District, was 
held at the Shizigang Funeral Home in Nanjing yesterday afternoon. [paragraph 
continues } 
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With deep grief, more than 400 people including Zhou's friends and cadres and fighters 
of the PLA units and government organs in Nanjing attended the memorial service to 
mourn this long-tested loyal communist fighter, outstanding member of the Communist 
Party of China, proletarian revolutionary, and our Army's fine leader in doing 
political work. Failing to respond to med‘cal treatment, Comrade Zhou Guanwu died of 
illmess at 1755 on 20 March 1987 at the age of 85. [passage omitted] 

Zhao Ziyang, Deng Xiaoping, Li Xiannian, Chen Yun, Hu Yaobang, Xu KXianggian, Nie 
Rongzhen, Yang Shangkun, Yang Dezhi, Yu Qiuli, Chen Pixian, Song Rengiong, Wang Ping, 
Jiang Hua, Li Desheng, Song Sai lun, Ji Pengfei, Xiao Jingguang, He Zhanggong, Fu Zhong, 
Peng Chong, Ye Fei, Liao Hansheng, Zhang Aiping, Hong Xuezhi, Yang Chengwu, Chen 
Zaidao, Wang Enmao, Tan Zheng, Li Da, Li Zhimin, Li Jukui, and other comrades sent 
wreaths. [passage omitted] 

Nie Fengzhi, Xiao Wangdong, Fu Kuiqing, Han Peixin, Shi Yuxiao, Yu Yongbo, Peng 
Jiaqing, Zhan Danan, Qian Jun, Rao Zijian, Yuan Jun, Zhao Zhao, Duan Huanjing, Hu 
Darong, Chen Dexien, Zhao Jun, Yan Guang, Guo Jinlin, Li Baogi, Sun Keji, Zhang Yuhua, 
Wu Shihong, Lai Guangxun, Wen Yuzheng, Shi Jingban, Deng Shaodong, Li Zhanglin, He 
Linzhao, Li Shiyan, Chen Huanyou, Li Zhizhong, Liu Ping, Wang Rongbing, Ma Zhaohong, 
and others attended the memorial service and presentec wreaths. On behalf of the 
various organs under the PLA General Departments, Feng Shaowu, deputy director of the 
General Office for Veteran Comrades in the Army, attended the memorial service and 
—— his sincere condc ‘ences to Comrade Zhou Guanwu's sons and daughters. [passage 
omitted 

PAY I 

OW151235 Beijing XINHUA Domestic Service in Chinese 0818 GMT 15 Apr 87 

[Excerpt] Beijing, 15 Apr (XINHUA) — Situ Huimin, an outstanding member of the CPC, 
deputy to the Sixth NPC, member of the Fourth and Fifth CPP°C National Committees, and 
noted filmmaker, failing to respond to medical treatment for cancer, died in Beijing on 
4 April 1987 at the age of 77. Situ Huimin held, the following positions, among 
others: vice chairman of the NPC Overseas Chinese Affairs Committee, vice minister of 
culture, and vice chairman of the Chinese Film Artists Association. 

A ceremony to pay last respects to Situ Huimin's remains was held this morning in the 
auditorium of the Babaoshan Cemetery for Revolutionaries. Wreaths were sent by Chen 
Yun, Peng Zhen, Deng Yingchao, Xi Zhongxun, Fang Yi, Yang Shangkun, Hu Qiaomu, Hu Qili, 
Chen Pixian, Deng Liqun, Wang Zhen, Geng Biac, Huang Zhen, Peng Chong, Thou Gucheng, Ye 
Fei, Kang Keqing, and Wang Feng. Several hundred people attended the ceremony, 
including Xi Zhongxun, Fang Yi, Hu Qiaomu, Hu Qili, Deng Liqun, Geng Biao, Huang Zhen, 
Peng Chong, and Wang Feng, and responsible persons of departments concerned and people 
of various circles. 

Comrade Deng Yingchao sent a representative to visit Situ Huimin at the hospital when 
he was seriously ill. 

Wreaths were sent also by the NPC Standing Committee; the Organization, Propaganda, and 
United Front Work Departments of the CPC Central Committee; the Ministry of Culture; 
the Ministry of Radio, Cinema, and Television; the China International Culturai 
Exchange Center; the Chinese Film Artists Association; the NPC Overseas Chinese Affairs 
Committee; the Standing Committee of the Guangdong Provincial People's Congress; the 
China Welfare Fund for the Handicapped; the Soong Ching Ling Foundation; and the party 
committee and people's government of Kaiping County, Guangdong Province. [passage 
omitted] 
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CHEN CUANCYI DISCUSSES FUJIAN'S OPEN POLICY 

OW140831 Beijing International Service in Mandarin 0900 GMT 12 Apr 87 

{Report of an interview conducted by station reporter Lin Weiyi with Chen Guangyi, 
deputy to the NPC and secretary of the Fujian Provincial CPC Committee, entitled: 
“Fujian Will Open Its Door Wider to the Outside World"; date and place not given] 

{Excerpts} Chen Guangyi, who is 53 years old, was transferred from Gansu Province in 
March 1986 to become secretary of the Fujian provincial party committee. Over the past 
year, he has conducted investigations and studies of various localities in Fujian 

Province and familiarized himself with the overall economic situation in the province. 
He first briefed this reporter on the changes brought about in Fujian by the policy of 
opening to the outside world. Chen Guangyi said: With the implementation of the 
special and flexible policies permitted by the central authorities since 1979, refors 
and opening up have injected auch vitality into Fujian Province. The province's total 
industrial and agricultural output value has sustained steady growth year by year. la 
1986, the province's total exports rose 1/7 percent over 1985, and exceeded the annual 
plan by 51 percent. Newly approved foreign-invested projects and projects for 
introducing technology have noticecbly increased. The large oumber of Sino-foreign 
joint ventures, Sino-foreign cooperation projects, and wholly foreign-invested 
enterprises is an indication of the increasingly favorable trend. All this shows that 
the implementation of the policy of opening to the outside world in Fujian is entirely 
correct. [passage omitted] 

Chen Guangyi continued: The policy of opening to the outside world is a basic national 
policy for a long time to come. Fujian must develop an export-oriented economy in the 
future. The current situation is favorable to Fujian, since the central authorities 
have repeatedly stressed that the policy of opening to the outside world will not 
change. In recent years Fujian has concentrated efforts on infrastructure 
construction, which has produced a favorable environment for investment. [passage 
omitted! Toward the end of the interview, this reporter asked the provincial party 
committee secretary a question which might be of particular interest to listeners. The 
reporter asked: Will the slowing down of the overheated economy affect Fujian's 
ozening to the outside world? Chen Guangyi smiled and said: Slowing down of the 
overheated economy does not mean that we will backpedal in opening to the outside 
world, but rather that we will curb the scale of investments in fixed assets and 
retrench investments in nonproductive projects. This does not run counter to opening 
to the outside world. He held that d curtailing investments in other sectors, key 
const ruc d ion projects can be better issured of materialization. Thus, industrial 
enterprises can have more funds for te. wlogical transformation and can also develop 
more new products, thereby greatly ex,anding cooperation with foreign firms. He 
pledged to encourage more direct investments by foreign firms in export-oriented and 
technology-intensive projects, projects aimed at substituting imports, and other 
medium-sized and small productive projects. He stressed that Fujian will doubtlessly 
continue to further open its door wider to the outside world. 

OW1 90817 Fuzhou Fujian Provincial Service in Mandarin 1000 GMT 17 Apr 87 

{Excerpts} A con‘erence of all Propaganda Department directors in Fujian was held by 
the provincial party committee's Propaganda Department between 10 and 16 April. 
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The meeting conveyed the guidelines of the National Conference of Directors of 
Propaganda ts and called for a resolute, sound, and su’cained struggle to 
uphold the four cardinal principles and combat bourgeois liberali..tion. The meeting 
also called for an extensive and in-depth restudy of and reeducation throughout the 
province in the line adopted since the 34 Plenary Session of the Lith CPC Central 
Cosi t tee. 

Participants in the conference were Propaganda Department directors of party committees 
in various prefectures, cities, counties, districts, and various institutions of higher 
learning; leaders of lecture groups of the various prefactural and city party 
committees; secretaries of party groups of propaganda departments of units directly 
under the province and various provincial departments and bureaus; responsible persons 
of political and propaganda departments of various concerned units directly under the 
province; responsible comrades of journalism units; and comrades of the foreign affairs 
departments of various units directly under the province who are in chirge of 
propaganda work among foreigners. A total of 250 people participated in the coni erence. 

Chen Guangyi, secretary of the provincial party committee, came to the conference to 
deliver a speech. He Shaochuan, member of the Standing Committee and director of the 
provincial party committee Propaganda Department, conveyed the guidelines of the 
National Conference of Directors of Propaganda Departments and made the suming up 
report at the conference. Wang Zhongxin, deputy director of the provincial party 
committee Propaganda Department, conveyed the guidelines of the National Conference on 
Foreign Propaganda Work and made proposals fcr their implementation. [passage omitted] 

The conference proposed that the whole party should be organized to carry out a 
reeducation on the line adopted since the d Plenary Session of the ilth CPC Central 
Committee and raise the enthusiasm of the cadres and masses for the study. Different 
study and educational methods may be adopted for people of different educational 
levels. Grass-roots propagandists and reporters should be given full scope to play 
their role. It is necessary to always adopt the method of positive ed-cation, pay 
attention to the limits spelled out in the policies, and act strictly in accordance 
with the relevant documents of the party Central Committe:. 

The conference emphatically called for a serious effort to straighten things out with 
regard to newspapers and periodicals, and effectively strengthen the party's leadership 
over journalists and public opinion wort. The current reorganization of newspapers and 
periodicals is a major component part of the campaign against bourgeois 
liberalization. It is also important in work arrangements. We must adopt a positive 
attitude toward the current reorganization of newspapers and periodicais, achieve a 
deeper ideological understanding of the nature and role of newspapers and periodicals, 
really adhere to the correct ideological and political orientation, and think first of 
social effects It is necessary to improve the quality of newspapers and periodicals 
and strengthen leadership over their work. All units responsible for newspapers and 
periodicals should attach importance to propaganda work as the guiding thought. They 
should take steps to perfect the organization and various rules and regulations of the 
newspapers and periodicals and unswervingly abide by political and propaganda 
disciplines. It is necessary to keep the interests of the whole situation in mind to 
seriously do a good readjustment and retrenchment job with regard to newspapers and 
periodicals. 
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The conference called for efforts to ta- advantage of the current favorable situation 
and ~igorously steagtben and improve idccological and political work on all fronts. We 
should have a deeper understanding of the position and role of ideological and 
political work. We must realize that the new situation of reform and opening to the 
outside world makes it mandatory to step up, instead of cut down, ideological and 
political work. 

The conference noted that overall planning should be done for this year’s propaganda 
and zublic opinion work, stressing that propaganda on two main topics -- the need to 
are to the four cardinal principles and combat bourgeois liberalization, and the 
need to increase production, practice economy, increase income and reduce expenditure -- 
should be carried out with equal attention without emphasizing one at the expense of 
the other. 

The conference called for fresh progress and better performance in foreign propaganda 
work. [passage omitted] Marxism should be the guide both when presenting the picture 
of Fujian to foreigners and when introducing the outside world to the people in our 
province. We must adhere to the principle of seeking truth from facts and to the 
correct political orientation. We must consciously resist the influence of the 
erroneous trend of bourgois liberalization. de must strive for propaganda effect in 
carrying out foreign propaganda. At present, it is necessary to keep the weak links in 
our work in mind, seriously carry it out with a view to improving ne propaganda 
work where it counts. 

JIANGSU PEOPLE'S STANDING COMMITTEE MEETS 

0W170803 Nanjing Jiangsu Provincial Service in Mandarin 0915 GMT 16 Apr 87 

[Text] The 25th meeting of the Standing Committee of the 6th Jiangsu Provincial 
People's Congress began in Nanjing this morning. The main items on the agenda are to 
discuss and decide on matters related to the convening of the fifth session of the 
sixth provincial People's Congress; to preliminarily deliberate on the draft measures 
for implementation of the PRC Land Management Law in Jiangsu; and to consider reports 
on handling proposals to solve environmental pollution as soon as possible and to do a 
good job in environmental protection. 

Session Concludes 

OW191421 Nanjing Jaingsu Provincial Service in Mandarin 2200 GMT 18 Apr 87 

{Excerpts} The 25th Session of the Sixth Jiangsu Provincial People's Congress Standing 
Committee closed yesterday afternoon. The plenary session held on the afternoon of 17 
April adopted the draft agenda for the fifth session of the sixth provincial People's 
Congress, and referred this draft agenda to the Agenda Committee for the fifth session 
of the sixth provincial People's Congress for deliberation. The session also endorsed 
the draft resolution on the number of deputies and the election of deputies to the 
seventh provincial People's Congress, and sent this draft resolution to the fifth 
session of the sixth provincial People's Congress for examination. [passage omitted] 
The session also endorsed, in principle, the first draft of the work report of the 
Jiangsu Provincial People’s Congress Standing Committee, and decided that the work 
report be delivered by Vice Chairman He Binghao of the provincial People's Congress to 
the Fifth Session of the Sixth National People's Congress. [passage omitted] 
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The session also adopted a report on the motion to combat environmental sol lut ion sad 
the motion to ensure environmental protection in the province. rein tie session 
were Chairman Chu Jiang and Vice Chairman He Binghao, Li Qingkui, Wang Bingthi, Hong 
Peilin, and Li Zhizhong of the provincial People's Congress. Also present as .bdservers 
at the session were responsible persons of the provincial Higher People’s Court, the 
provincial People's Procuratorate, and the relevant departments under the provincial 
People’s Government, as well as leading comrades of the feople’s Congress Standing 
Committees in 11 cities. 

¥ RECION STUDIES GU 

OW180037 Nanjing Jiangsu Provincial Service in Mandarin 0915 GMT 16 Apr 87 

[Trent] Fu Kuiaing, political commissar of the Nanjing Military Region [NMR], stressed 
today at the MRN meeting to convey guidelines set out by the Fifth Session of the Sixth 
NCP that, while studying and implementing the guidelines, we must carry forward the 
fine tradition of waging arduous struggle, building the PLA diligently and thriftily, 
and making the Armed Forces construction and reform a success. 

MWR Commander Xiang Shouzhi chaired the meeting, during which Guo Tao, NPC deputy and 
MWR deputy commander, conveyed the guidelines. Leading NMR comrades, NPC deputies, and 
CPPCC members of the NMR in Nanjing, as well as officers and men of the MMR, totaling 
more than 1,800, attended the meeting. 

In his speech, Fu Kuiqing urged all officers and men in the military region to be fully 
aware of the excellent economic and political situation at home, the problems ahead, 
their responsibilities, and the significance of increasing production, practicing 
economy, raising revenue, and cutting expenditure; go all out to propagate the Lei Feng 
spirit and the examples of arduous struggle set by the Good Eighth Company on Nanjing 
Road, the Heroic Sixth Toughbone Cospany, the Good Eighth Company on [words 
indistinct], and the Industrious and Frugal Repairing Company in the NMR; understand 
the importance and protracted nature of upholding the four cardinal principles and 
combating bourgeois liberalization; deeply and earnestly carry out positive education 
in the Armed Forces; and greet the 60th anniversary of Army building with remarkable 
echievements. 

SHANDONG PEOPLE'S STANDING COMMITTEE CONCLUDES 

$K180716 Jinan Shandong Frovinc ie Service in Mandarin 2200 GMT 14 Apr 87 

{Text} The 25th Standing Committee meeting of the 6th provincial People's Congress 
ended in Jinan on the afternoon of 17 April. 
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The meeting adopted the draft namelists of the Presidium and secretary general of the 
fifth session of the sixth provincial People’s Congress, and decided to submit the 
draft samelists to the preparatory meeting for the fifth session of the sixth 
provincial People's Congress for election. The meeting decided that the namelists of 
the Motions Examination Committee and the Budget Committee which were approved by the 
preparatory meeting of the fourth session of the sixth provincial People's Congress 
will remain unchanged for the fifth session of the sixth provincial People's Congress. 
The meeting approved the draft resolution on the sumber of deputies to the seventh 
provincial People’s Congress and on electoral affairs, and decided to submit this draft 
to the fifth session of the sixth provincial People’s Congress for examination. The 
meeting endorsed the draft report on the work of the Standing Comittee of the 
provincial People's Congress, and decided to submit it to the fifth session of the 
sixth provincial People's Congress for examination after being revised by the general 
office of the provincial People's Congress Standing Committee in line with deputies’ 
opinions and being examined by the meeting of chairman and vice chairmen of the 
provincial People's Congress Standing Committee. 

The meeting also adopted the resolution on the end-of-term election and the sumber of 
deputies to the people's congresses of cities with districts; the draft on adding the 
number of members of the sixth provincial People’s Congress Standing Committee; the 
decision on having deputies conduct inspections by carrying certificates; the notice on 
the by-election of the provincial People’s Congress Standing Committee; the provisional 
methods for the management of public house property of Qingdao City; and some personnel 
appointments and removals. 

I * AT I RALLY 

$K170716 Jinan Shandong Provincial Service in Mandarin 2200 GMT 16 Apr 87 

[Text] on the morning of 16 April, the organs of the Jinan Military Region held « 
rally at the Bayi Auditorium to relay and study ways to implement the guidelines of the 
Fifth Session of the Sixth NPC. Li Jiulong, commander of th~« Jinan Military Region, 
gave three ideas on the successful implementation of the guidelines. 

First, it is necessary to fully understand the important significance of the session, 
and regard the relay and implementation of the guidelines as an important task of the 
Army at present. 

Second, it is necessary to launch an extensive campaign to increase production, 
practice economy, increase revenues and reduce expenditures, and lighten the state's 
burden as much as possible. The Army should actively support and participate in the 
state's economic construction, in particular the construction of key projects, and 
continue to help Yi Shan, Meng Shan, Dabie Shan and other poverty~-striken areas to 
eliminate poverty and achieve prosperity. 

Third, it is necessary to intensify the study of the guidelines of the NPC session, in 
particular Premier Zhao's Government Work Report, and integrate the study with current 
education in upholding the four cardinal principles. 



1. 20 Apr 87 Pi C REGIONAL AFFAIRS Pi 
CENTRAL-SOUTE RECION 

GUANCDONG CIRCULAR ON PROTECTING YOUNC STUDENTS 

8K190329 Guangthou Guangdong Provincial Service in Mandarin 0300 GHT 19 Apr 87 

[Text] The provincial Public Security Department issued a circular on 18 April 
Gemanding that public security organs at all levels take effective steps to put « stop 
to the continued incidence of secondary and primary school pupils being led astray. 
The circular pointed owt that cases of secondary and primary pupils that have been 
recorded in Guangzhou have also occurred in other towns in the province. in order to 
ensure the pupils’ safety and uphold normal teaching order in the secondary and primary 
schools, the public security organs must resolutely investigate and gunish, according 
to lew, thug gangs, ringleaders, and people who commit serious crimes in leading 
secondary and primary pupils astray. It is necessary to straighten out dance halls and 
street sewspeper stalle. Dance halls qust not allow son-adulte to enter. It is 
necessary to cooperate with the departments concerned in streagthening control and 
order within the schools and properly upholding good order. 

LIB RUO REVIEWS AFFORESTATION, RECLAMATION 

OW161206 Beijing XINHUA in English 1128 GMT 16 Apr 87 

{Text} Beijing, April 16 (XINHUA) — South China's Guangdong Province is prospering 
from afforestation and reclamation projects which required emall investments, and 
turned quick profits, the provincial party secretary, Lin Ruo, said. 

“The province has greened-up 600,000 hectares of land and planted 130,000 hectares of 
fruit trees over the past two years,” Lin said, adding Guangdong has aleo seen good 
economic results in seafood production, mineral resource utilization, and water and 
electricity projects. 

“In the last six months, the coastal city of Tan feng mobilized 100,000 local 
residents to build a 9,300-hectare farm for raising seafood, the province s largest,” 
Lin added. 

Lin called for more effort in reclaiming the province's 3.3 hectares of wasteland and 
153,000 hectares of coastline. 

According to Lin, “a mass reclamation campaign will promote provincial agricultural 
development and lay a solid foundation for national development during the current 
Seventh Five Year Plan (1986-90).” 

GUANDONG SETS UP RESERVE INFANTRY DIVISI 
4K171045 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 16 Apr 87 

[Text] A 7-day conference on the work of establishing the infantry division under the 
Guangdong Reserve Army concluded today. 
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Attending and addressing the couference were Ling Botang, vice gove-ror of the 
provincial government, Chen Chao, director of the PIA General Stafi Department's 
mobilization subdepartment, and Zhang Wannien, deputy commander of the Guangrhou 
Military Region. Thang Zubul, Standing Comittee member of the prowincial party 
committee and commander of the provincial Military District, delivered « suming-up 
speech at the conference. 

Vice Governor Ling Botang said: [Establishing reserve ite is « major policy decision 
made by the CPC Central Committee and the Centr 1 Military Commission on bringing about 
strategic changes in the guiding ideology for China's peacetiae defense building. The 
establishwent of reserve units is aimed at constructing « system, under which soldiers 
work as civilians in time of peace and can be aobilized quickly to become an effe-tive 
fighting force in case of enemy invasion. Since reserve members are engaged in 
production, the establishment of reserve units can enable us to msintain « smaller Arey 
in peacetiae and to form a large Arey during wartime, thus strengthening the reserve 

relevant loca’ departments take the initiative in promoting 
and actively give assistance to solving real problems in the 

reserve infantry division. 

HK160634 Hong Kong TA KUNG PAO in English 16-22 Apr 87 p 4 

{Text} South China's Guangdong Province exported U.S. $1.29 billion worth of 
commodities in the first quarter of this year, up 75 percent over the same period last 
year, Deputy Governor Yu Fei said in Beijing on 14 April. 

The province exported U.S. $4.29 billion worth of goods last year, ranking first in 
China. 

Yu Fei, who attended the Sth session of the 6th National People Congress which closed 
in Beijing on 11 April, said the province's total volume of exports this year is 
exprcted to top U.S. $5 billion, up 15 percent to 20 percent over last year. 

The deputy governor attributed the increase to the setting up of gore export-oriented 
production bases, the diversification <f export products and a rise in the exports of 
local industries. 

Guangdong exports more than 5,900 varieties of goods to i40 countries and regions. 
Seventy percent of the exports are light industrial and textile products. 

Yu said the province has set by 120 trading organizations in the United States, Canada, 
rope and Southeast Asia to promote sales. 

He said the trade volume of the spring and autum export commodity faire in Guangzhou, 
capital of Guangdong Province, accounts for one quarter of the province's annual export. 

Last year the Shenzhen Special Economic Zone (SEZ) in the province exported U.S. $725 
ten worth of goods, ranking first amon China's four SEZs. 
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With a total area of 327.5 sq tm, Shenzhen, the largest SEZ, borders om the sorth of 
Bong Kong. It was opened to foreign investors in 1980. The other three SEZ are 
Zhuhei, Shantou in Guangdong Province and Kiamen in Fujian Province. 

GUANCTBOU ACTS ON ILLECAL OCCUPATION OF FARMLAND 

§K180429 Guangshou Guangdong Provincial Service in Mandarin 0300 GNT 18 Apr 87 

[Text] According to GUANGZHOU RIBAO, the Guangzhou City National Land Bureau d the 
Geparteents concerned in each county are now dealing with the results of an 
investigation into the use of land for nonagricultural purposes. Fines will be imposed 
and illegal structures demolished in the 6,000 unearthed cases of illegally occupied 
farelenéd and farmland used for nonagricultural purposes. 

According to statistics, at lesst 120,000 au of farmland in the Guangzhou area have 
been occupied for sonagricultural purposes since 1981. This is equivalent to the total 
ares of paddy and dry-crop land in Kinfeng County. Moreover there is less than 0.6 ou 
of agriculteral land per person in the Guangzhou area, only 40 percent of the area 
available in the early post-liberation period. To maintain relative stability of 
farelend in the Guangzhou area, the city National Land Bureau and the counties have 
taken steps to strictly control sonagricultural construction on farmland. They have 
levied a farmland reclamation and restoration fund on units and individuals illegally 
occupying farmland. Beginning next year, the eight counties will strive to restore 
farmland and reciaia barren land suitable for agriculture at 3 total area of 20,000 to 
30,000 au @ year. 

WURAN'S HONEY MAREET OPENS FOR BUSINESS 

OWL11205 Beijing XIMNUA in English 1156 GHT 11 Apr 87 

[Text] Wuhan, April 11 (XINHUA) — China's largest money market affiliszied with the 
People's Construction Bank started business in Wuhan yesterday. 

The first day's business included inter-bank borrowing and lending transactions of 1.89 
billion yuan (511 sillion U.S. dollars), and inter-regional stock distributions 
totalling 990,000 yuan (268,000 U.S. dollars). 

A fund of 0 ite yuan (13.5 million U.S. dollars) was collected to improve the 
Wuhan Iron and Steel Works, one of the state's key projects. 

The marvet network includes constiuction bank branches in 55 cities, mainly along the 
Yangtse River, cities pioneering the state economic reform, specially designated cities 
and other larger cities including Beijing, Tianjin and Shanghai municipalities. 
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XIZANG RADIO STRESSES VIRTUES OF HARD WORK 

HK180427 Lhasa Xizang Regional Service in Mandarin 1300 GMT 17 Apr 87 

[Station Commenatary: “Enhance Ideological <nderstanding of Arduous Struggle 

{Excerpts} At present, certain young comrades hold that it was necessary to advocate 
the spirit of arduous struggle before liberation and in the early post-liberation 
period; but, they ask, what is the practical significance of advocating this spirit 
today? We say that this is a one-sided view of things. 

We started our socialist construction in a poor and blank China. Under the leadership 
of the CPC, as a result of the hard work of the people of all nationalities throughout 
the country, we have now built our country into an initial socialist society. People's 
living standards are improving continually. [passage omitted] 

However, all this certainly does not mean that the spirit of arduous struggle is out of 
date. We must continue to carry it forward in the new period of history, because this 
spirit is the virtue of cherishing labor and a magic weapon for overcoming 
difficulties. Building China into a rich and developed powerful socialist country is 
not something that can be accomplished in one generation. It will require the 
unwearying efforts of several generations. 

There are also some comrades who hold, my money is my own and I will spend it as I 
please, it is no business of anyone else. This too is a one-sided view. According to 
the Marxist viewpoint, people are closely linked to each other, and are not isolated. 
Without such links, there can be no relations in society as a whole or production 
relations. Under socialist conditions, the production of consumer goods is carried out 

according to plan and in proportion. If a unit or individual buys or wastes a lot of 
consumer goods, he will consciously or unconsciously influence others to buy them, and 
may even cause competition among people, bringing about a rise in the consumption level 
in society as a whole with a loss of proportion between production and consu pt ion, 
thereby increasing presure on the state. 

Another idea is even more wrong, that is, one is healthy if one eats everything and 
spends all one's money. These people disseminate as a new concept the ability to spend 
money and enjoy oneself, and regard arduous struggle and plain living as an old concept 
to be mocked and even discarded. They are always apt to describe others as bumpkins 
and yokels. 

Guided by this erroneous idea, some people compete with others in comforts, fashions, 

and in so-called modernization of the home, instead of in work, contributions, and in 

practicing economy. It seems that they think that the four modernizations will just 
drop from above, fully accomplished, even if arduous struggle is not pursued. This is 
obviously an extremely selfish way of behaving. If everyone acted like this, who would 

be inventing and producing the materials for modernization? [passage omitted] 

We hope that the whole of society, and especially the young comrades, will inherit and 
carry forward the spirit of arduous struggle and develop the virtue of hard work and 
thrift. They should devote their energy to the cause and make still greater 
contributions to building a united, civilized, and well-off new socialist Xizang. 
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BEIJING'S LI XIMING VISITS REEDUCATION FARM 

$K170704 Beijing BEIJING RIBAO in Chinese 8 Apr 87 p 1 

[Text] On 7 April, Li Ximing, secretary of the municipal party committee, went to the 
Tuanhe Farm to see the people subject to reeducation through labor. He encouraged 
them: “Study and work hard, turn over a new leaf, and be good youth.” 

Comrade Li Ximing said to the people undergoing reeducation through labor: Tou should 
be resolute, and rely on the help of the administrative personnel, but the key to 
success lies in yourself. You should mend your ways, be a good citizen and a good 
youth, and make contributions to the development of the capital. Then, we will welcome 
you.” Comrade Li Ximing visited their canteen, dormitory and wood engraving workshop, 
and watched their drill. 

Comrade Li Ximing also visited the administrative personnel of the farm, and saluted 
them for their hard work. 

RADIO URGES RURAL STUDY OF MARXISM-LENINISM 

MKI 74051 Taiyuan Shanxi Provincial Service in Mandarin 2200 GMT 15 Apr 87 

{Station commentary: Rural Cadres, Too, Must Study the Marxist-Leninist Theory“ 

[Text]! With the development of rural commodity production and the further deepening of 
the second-phase reform in the rural areas, the vast numbers of rural cadres are faced 
with the question of whether they are capable of successfully studying the basic theory 
of Marxism-Leninism ard raising their own standards. In the past, due to our 
consistent belief that rural cadres were very busy, we seldom organized rural cadres to 
study the basic theory of Marxism-Leninism. As a result, they have failed to achieve a 
deep understanding of the party's current policies toward rural areas and have also 
been slack in implementing these policies. Some of our rural cadres think that there 
is always a touch of capitalism in the work of developing commodity production and 
making money through buying and selling. In developing commodity production, some of 
them have failed to achieve a good grasp of market demand forecasts and blindly carried 
out production, thus creating serious waste. Some rural cadres do not understand the 
economic law and erroneously understand the party's policy on allowing a number of 
people to become rich first. All these conditions have, to some degree, adversely 
affected the deepening of the second-phase economic reform in our rural arers. In the 
face of these conditions, allowing the education of party members and cadres to merely 
stand still at the elementary level of party knowledge, and style and discipline is far 
from suiting the needs of the new situation’s development. Therefore, we must speedily 
conduct education in the basic theory of Marxism-Leninism for our rural party members 
and cadres to enable them te truly understand that the party's current policies conform 
to the basic principles of Marxism-Leninism, and accord with socialism. On the basis 
of their immense political zeal, we must heighten their consciousness and steadfastness 
in implementing all the party's guiding principles and policies toward rural areas, 
strengthen their flexibility and creativity in implementing the policies in the light 
of reality, «md enable them to lead the masses to further reinvigorate our rural 
economy. 
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DENG CRITICIZES JAPAN AT HONG KONC MEETING 

HK180628 Hong Kong SOUTH CHINA MORNING POST in English 18 Apr 87 p l 

[By Jane Macartney in Beijing) 

[Excerpts] Chinese leader Mr Deng Xiaoping tas criticised mounting militarism in 
Japan, and warned that Taiwan may “be taken away by others unless it is reunited with 

China. 

Mr Deng's remarks come amid fears voiced by Japanese diplomats and businessmen that the 

resignation of Communist Party leader Mr Hu Yaobang in January had prompted a worsening 
of Sino-Japanese ties. 

Mr Hu was a leading advocate of better relations between Beijing and Tokyo. 

“Taiwan's status is not stable", Mr Deng said at a meeting this week with a group of 
visitors from Hong Kong. 

“If it (Taiwan) is not returned to and reunited with the motherland, some day it might 
be taken away by others,” Mr Deng warned. 

The Chinese leader went on to say that Japan was a “chauvinist country", and warned of 
“growing Japanese militarism” in the region, a Chinese source said. 

The criticisms of Japan were not included in an official transcript of the major points 
covered by Mr Deng at the meeting. 

“With the Japanese economy not prospering and the door slammed in its face by the 

United States, I think Mr Deng may be afraid that Japan will revert to its nasty ways 
of the past,” said one Western diplomat. “I'm sure he has memories of the Japanese 
from his younger days.” [passage omitted] 

Since China has reached agreement on the return of Hong Kong and Macao to Chinese 

sovereignty in 1977 and 1999, it is stepping up its overtures to Taiwan. Beijing has 
regarded the island as a rebel province since the Nationalists under Chiang Kaishek 
fled there in 1949 after the communist takeover of the mainland. 

After reunification with Taiwan, “everything, including Taiwan's current system, will 
remain the same", said Mr Deng, the architect of the “one country, two systems” formula 
which forms the basis of the Hong Kong and Macao agreements. 
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