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PRC INTERNATIONAL AFFAIRS 

UNITED STATES 

U.S. Commerce Secretary Holds Talks; Meeting Ends B 1 
Sino-U 8. Firm Founded B 1 
Technology Transfer Discussed B 1 
Trade Cogmission Ends Meeting B 2 

NORTHEAST ASIA 

Nakasone Meets Wang Meng, Cultural Delegation Di 
Wang on Criticized Writers 9 1 

{Tokyo TV] 

SOUTH ASIA 

PRC Pakistan's ‘Best Friend’; Zhao Visit Welcomed F 1 
Qiao Shi Meets Visiting Indian Communist Leader F 1 

EASTERN EUROPE 

CSSR Premier, Delegation Arrive in Beijing 1 1 
Deng Liqun Meets Romanian Journalists 1 1 
Albania s Carcani Meets With PRC Ambassador 1 2 

MIDDLE EAST & AFRICA 

Song Ping Welcomes Zambian Prime Minister 
Chemical Industries Minister Visits Kuwait 

Meets Chief of Staff 
Confers With Prise Minister 
Ends Official Visit 

UAE Foreign Ministry Official Leaves for Vieit — ee ee — wwnNnn = 

WESTERN HEMISPHERE 

Canadian Parliamentarians Continue PRC Visit Ji 
Talk Witk Wang Renzhong J 1 
Meet Zhou Peiyuan Jol 
Hong Kong Law Discussed 11 

{Hong Kong ZHONGGUU TONGXUN SHE) 
Li Xiannian Speaks > = 

{Hong Kong ZHONGGUO XINWEN SHE) 
Confer With Peng Zhen 14 

[Hong Kong ZHONGGUO XINVEN SHE] 
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Ministry of Finance Urges Streamlining Departments 
(CHINA DAILY 24 Apr] 

CHINA DAILY Commentator Supports Call for arif t 

(24 Apr] 
Dm RIBAO Views Econcaic Reform Strategy 

(17 Apr] 
Economic Development, Policy Choices ?resented 

(JINGJI RIBAO 6 Apr] 
GUOJI 2 — on Fulfilling Export Plan 

14 Apr 
Financial Management in Ministries Examined 
LIAOWANG Discusses Law on Villagers’ Committees 

(OVERSEAS EDITION 20 Apr] 
Bao Jianxiu Makes Inspection Tour of Guangxi 
Paper Links Opposing Liberalism With Refora 

(JIZEFANGJUN BAO 14 Apr] 
Beijing Radio Reviews Development of Weapoury 
PLA Broadens Foreign Military Academic Research 

(CHINA DAILY 24 Apr] 
Yang Shangkun Meets Liao Ceremony Participants 
Deng Liqun Praises Music Depicting Nation's Story 
Wan Li Awards Sports-Promoting Counties, Cities 

PRC REGIC™AL AFFAIRS 

EAST REGION 

Jiangxi People's Congress Standing Committee Meets 
Ningbo Development Zone Enters Production Stage 

CENTRAL—SOUTE REGION 

Yang Shangkun Addresses Guangzhou Meet ing 
* + Discusses Economic Growth Rate 

No 2 
Leaders Endorse Ideological Education for Young 
Guangdong Meeting Conveys NPC Session Spirit 

Sichuan People’s Congress Session Opens 23 Apr 
Kigsang Official Speaks on Propaganda Work 

NORTH REGION 

Beijing Chief Procurator's Work Report 

(BEIJING RIBAO 23 Mar] 
Beijing Military Region Needs Ideological Work 

Geo Ti Writes for New Paper on Traditions 
DONGBEI JINGJI BAO Commentator Views Grain Output 

[7 Apr] 

we 

— 
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TAIWAN 

Radio Commentary on Taipei-Washington Trade Talks 1 

HONG KONG & MACAO 

BONG KONG 

Hong Kong Basic Law Drafting Committee Meets 
Ji Pengfei Speaks 
"Crucial Clauses’ Omitted 

{SOUTH CHINA MORNING POST 14 Apr] 
‘New Territories’ Pose Probles 

{SOUTH CHINA MORNING POST is Apr] 
Few PRC Laws Applicable 

(BONGKONG STANDARD 16 Apr] 
Right of Abode Discussed 

(BONGKONG STANDARD 16 Apr] 
Drafting Committee Communique 

w we = 

MACAO 

Portuguese Premier Arrives To Explain Agreement 1 10 

larr] 
Addresses Macao Assembly 1 10 
*Enthusiastic’ About Accord Wil 

(SONGKONG STANDARD 19 Apr] 
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U.S. COMMERCE SECRETARY HOLDS TALKS; MEETIWS ENDS 
Sino-U.S. Fire Founded 

04231123 Beijing KiIMBUA in English 0954 GMT 23 Apr 87 

{Excerpts} Beijing, April 23 (XINHUA) -- The Beijing Information kroces ting 
Corporation and the Electronic Data System Corporation (EDS) of the United States save 
set up a joint venture company in icformation processing, the first of its kind in 

Affirmation of contract for the Beijing-based new Sino-U.S. joint-venture, the Beijing 
International Information Processing Company Limited, was signed by the Beijing 
Municipal Commission for Science and Technology and EDS here this morning. [passage 
omitted] 

Present at today’s signing ceremony were Chinese State Councillor Zhang Jingfu, Beijing 
Mayor Chen Kitong, U.S. Secretary of Commerce Malcole Baldrige and EDS President L. 
Alberthal. 

Technology Transfer Discussed 

OW231418 Beijiag XINHUA in English 1413 GT 23 Apr 87 

{Text} Beijing, April 23 (XINHUA) -- Chinese Premier Zhao Ziyang said here today 
developing rade, economic and technological cooperation between China and the United 
States is a common need of the two countries. Zhao urged joint efforts in the 
continued expansion of bilateral trade and cooperation between the two countries. 

Zhao met with U.S. Secretary of Commerce Malcole Baldrige for an hour this afternoon 
where they exchanged views o- a wide range of issues including Sino-U.S. economic 
relations. Secretary Baldrige is in Beijing attending the fifth meeting of the 
China-U.S. Joint Commission on Comserce and Trade. 

Baldrige said. “There appears to be increasing momentum in bilateral cooperation 
between the United States and China, and more entrepreneurs from the Un’ted States have 
come to China to start up joint ventures.” Baldrige expressed the hope that China will 
clarify investaent regulations. 

Zhao replied, “China is trying to improve its investment environment, and conditions 
for investment are constantly improving.” 

“foreign business people should have confidence in this regard,” Zhao said, “and it is 
our hope that the two countries will jointly reach an agreement on investment 
protection as soon as possible.” 

Baldrige reported on the current status of technology transferred from the United 
States to China, while Zhao noted the annual progress made by the U.S. Government in 
this field. 

"We hope the Urited States will keep up the momentum and make bigger strides," Zhao 
said, “because in the final ayalysis, technology transfer is beneficial to the both 
sides, because the more technology the United States transfers to China, the more of 
its commodities will be export’d.” Baldrige referred to a new trade bill that the U.S. 
Congress ‘is discussing, and said, “The U.S. Government is opposed to trade 
protéctionism, and if Congress adopts a bill in favor of protectionism, it will be 
vetoed by President Rouald Reagan.” 
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“China is concerned about this issue,” Zhao said, “and if the U.S. Congress proposes a 
bill affecting China's commodity exports to the Usited States, China s import payment 
ability will be affected, and this is not favorable to U.S. commodity exports to China.” 

Zhao also briefed the visitors on Gies domestic situation, reaffirming that chias 
reform and open policies will remais uncha: ged, and added, “caution will be taken in 
some areas vf the economic reform, and in others it will be carried out quickly.” 

Zheng Tuobin, sinister of foreign ecenomic relations and trade, was also present at the 
meeting. 

Trade Commission Ends Meeting 

0W240836 Beijing XINHUA in English 0821 CHT 24 Apr 27 

[rent]! Beijing, April 24 (XINHUA) — The Sino-U.S. Joint Commission on Commerce and 
Trade ended its fifth meeting here today after trade officials of de two countries 
called on each other to address problems in their economic relations and trade. 

Speaking at today’s closing ceremony, Chinese Minister of Foreign Economic Relations 
and Trade Zheng Tuobin emphasized that the two countries are partners in cooperation 
and not competitors. 

Zheng said that the two countries have furthered their common ground for developing 
their economic relations and trade, and called on the two countries to continue 
dialogue about theic problems and try to solve their problems through further 
cooperation. 

In his speech, U.S. Secretary of Commerce Malcole Baldrige noted that the two sides had 
had frank and thorough discussions during the seeting. 

Be said that through his meetings with Chinese leaders he has become coxvinced that 
China will not change its open policy, adding that the continuation of the open policy 
and further iaprovement in China's investment conditions will lead to further U.S. 
investment in China. 

Zheng and Baldrige also signed here today three work pr grams for Sino-U.S. cooperation 
in the electronics, telecommunications and serospace industries, as well as two grant 
agreements. 

Through the grant agreements, the trade and development program (TDP) of the U.S. 
International Development Cooperation Agency wili extend financial assistance not 
exceeding 380,000 U.S. dollars for a feasibility study of a sewage project in Shanghai 
as well as financia: assistance not exceeding 225,000 U.S. dollars for a feasibility 
study of an educational project, which will enable educators in the U.S. to conduct 
courses here over the standard telephone system linked to personal computers in China. 

Baldrige also announced at a resse conference later here today shat the TDP has made a 
commiteent in principle to join Johnson and Johnson, a U.S. pharmaceutical firs, in 
{cading a feasibility st on a plant to produce Tylenol in Tianjin. The plant, whici. 
could be the largest health care jfoint venture in China to date, will require 
approximately 20 million U.S. dollars in goods and services just for the plant 
construction and beginning operations. 



I. 24 Apr 87 PRC INTERNATIONAL AFFAIRS D 1 
NORTHEAST ASIA 

NAKASONE MEETS WANC MENC, CULTURAL DELEGATION 

OW201816 Be? jing XINHUA in English 1505 GMT 20 Apr 67 

Text]! Tokyo, April 20 (XINHUA) -- Prime Minister Yasuhiro Nekasone said today the 
relations betwern Japan and China will develop healthily as long as the two countries 
strictly abide by the 1972 Sino-Japanese Joint Statement and the four guiding 
principles for Siw-Japanese relations. 

Nakasone was referring to the four principles -- peace and friendship, equality and 
mutual benefit, tal trust and long-term stability -- confirmed by the leaders of the 
two countrizs in November 1983. 

Meeting with the visiting Chinese delegation headed by Culture Minister Wang Meng here 
today, Nakasone saiii that recently there has been an active cultural exchange between 
the two countries, which he hoped will be increased through the visit. 

Wang Meng said tee cultural exchanges have not only helped enhance Sino-Japanese 
relations, but proved to be beneficial to peace in Asia and elsewhere in the world. 

Wang Meng and his party arrived here last Friday at the invitation of the Japanese 
Foveign Ministry and the Japan-China Cultural Exchange Association. It will leave for 
home April 29. 

Wang on Criticized Writers 

OW232214 Tokyo NHK Te.evision Network in Japenese 2250 GMT 21 Apr 87 

ikcom the “Good Morning Journal” pregran! 

[Text] Chinese Culture Minister Wang Mong is currently visiting Japan at the 
invitation of the Foreign Ministry and the Japan-China Cultural Exchange Association. 
Alarmed by a student movement that flared up in China toward the end of last year, 
China is conducting a campaign to criticize bourgeois liberalization. Early this year, 
three noted intellectuals were expel.ed from the CPC on charges of denying socialisn. 
Foreign News Department reporter Kato interviewed Culture Minister Wang Meng to hear 
his views on the ongoing criticism of bourgeois liberalization in China: 

[Begin Kato video report; shots of Waag Meng and his party being ushered into the 
residence of Yasushi Inoue, cleirmar of the Japen-China Cultural Exchange Association; 
shots of Wang, Inoue seated, 1 liking) Cuiture Minister Wang Meng, who arrived in Japan 
on 17 April, immediately visited the residence of Yasushi ‘owe, chairman of the 
Japan-China Cultural Exchange Association, and had a conversation with his. Culture 
Minister Wang Meng is hiaself an active writer in China and his work, “A Youth Who Has 
Come to the Organizational Department,” s consider to be progressive criticism of 
buveaw racy. de was criticized during th: Cultural olution. In June 1986, he war 
named head of the Cultural Administr=*ica. 

[Begin recording) [Kato interviews Wang in a room, apparentiy inside the Inoue 
residence; interview conducted n Chinese with simultaneous vo'ce-over Japanese 
translation) [Kato] Since student demonstrations last year, Fang Lieht, Liu Binyan, 
and Wang Ruowang have been criticized in success ien. What do you think of the 
criticiem against the three? 
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[Wang] I cannot answer that question. The issue was handled within the CPC. 
Therefore, I cannot answer your question. 

[Kato] What do you think are the errors committed by the three criticized persons? 

[Wang] Newspapers carried reports on the issue, and I cannot say any more than chose 
reports. 

[Kato] I would be grateful if you, ar culture minister, gave a little more details on 
the three, including Fang Lizhi. 

[Wang] [laughing] I have nothing to say about the three. Newspapers have already 
on them, and I have nothing to add. The handling of the three is th» CPC's 

internal business. Whether they should have remained as CPC members is not a question 
to de discussed here. You are not a CPC mriber; therefore, I cannot discuss with you 
what persons are becoming of party membership. For example, I cannot discuss who is 
becoming of membership in japan’'s LDP [Liberal Democratic Party] or Komeito. I have no 
interest in Japan's political parties. I also do not fully understand the'r activites. 

[Kato] Do you think that the three criticized persons can continue their writing 
activities in the future? 

[Wang] Of course they can. This is because they are Chinese citizens. They should 
enjoy all rcights as Chinese citizens. 

[Kato] do you mean that they can write and talk sbout anything they like? 

[Wang] What they write about and cay are their own problems. Of course, as you know, 
China bes its Constitution. They are naturally assured of cheir rights under the 
Constitution if their writing activities and academic research meet the requirements of 
the Constitution. [end recording] 

After making the above remarks, Culture Minister Wang Meng stressed that the criticisa 
of bourgeois libcralization is entirely the CPC's internal process limited to the 
party's ideological and artistic activities. th also made the following remarks 
regarding the ongoing campaign in China to promote freedom of press under the slogan, 
let a hundred flowers blossom and a hundred schools of thought contend: 

[Begin recording) (Wang) Opposing bourgeois liberalization has a very profound 
significance; that is, it means struggle against words and acts opposing CPC leadership 
244 the socialist systes. Through this struggle, we can stabilize China's political 
situation. Free press activities and artistic and academic democrtization can be 
guaranteed only under such a stable situation. Writing activities are useful for 
political stability. On the other hand, political stability as a prerequisite for 
writing activities. If an upheaval or a state of panic develope in China, writers will 
find it difficult to produce works. Political stability benefits literary and academic 
activities of writers and scholars. 

[Kato] As the culture winister, how will you lead cultural and literary circles in 
China in the future? 

[Wang] The culture minister controls state and social cultural activities in compliance 
with Chinese laws on behalf of the Chinese Government. These activities are 11 
carried ait on the basis of the Chinese Constitution and laws. However, I am also an 
individua. writer. Yersonally, | am one of the intellectuals in China. Therefore, | 
hope to serve as a bra between inveiiectuals and the party Central Committee as test 
as I can. lend recording! 
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PRC PAKISTAN’S "BEST FRIEND’; ZHAO VISIT WELCOMED 

(W231019 Beijing KINHUA in English 0950 GMT 23 Apr 87 

[Text] Islamabad, April 23 (XINHUA) — Prime Minister Mohamme? Khan Junejo har 
reaffirmed that Pakistan pursues a foreign policy of peace and justice. 

Concluding a three-day debate on foreign po icy in the joint sitting of the Parliament 

lete last night, Jumejo said that Pakistan, instead of waging aggression against any 

country, seeks peace with ll countries and particularly has special respect for its 
neighbours. 

He also told the Parliament that Chinese Premier Zhao Liyang would pay an official 
visit to Pakistan in coming June. He said that China is the best friend of Pakistan 

and Zhao’s visit to Pakistan is keenly awaited. 

Referring to a new U.S. six-year old package worth 4.02 billion U.S. dollars, he said 
that Pakistaa would mot accept foreign assistance at the cost of national honor and 

dignity and in no case bargain on principles. 

Pakistan Foreign Minister Sahabzada Yaqub Khan on the same occasion also soted that no 
strings were attached to American assistance. Some Americans are reported to have 

asked Pakistan to aba don its peaceful sucliear program in order to get American aid, 
but the Pakistan Government refused to do so, he added. 

Junejo deplored at the cut of aid peric. from six years to two years advocated by some 

American congresemen. We said he fciled “to understand why an elected government in 

Pakistan is being treated like ths, “ile « six-year package was allowed in 1981." He 
said that U.S. President Ronald Reagan had written him «a letter saying that the 

American Government would stand by this assistance „ the next six years. 

Referring to relations with India, the prime ministe: said that despite the upe and 
downs, ties with India have sheen some improvement during the last two years 
Pakistan's offer for a no-war pact with India has beer under discussion. 

Turning t the Afghanistan problem which has been discussed in the three-day debate, 
Junejo said that this isswe is not of Pakistan's making. f= suid that with the 
occupation by foceign troops (in 1979) of Afghanistan, streams of. refugees started 

coming to Pakistan. “We have been trying hare for a negotiated e@itiement.” “It is 
not a dispute between Pakistan and Afghanistan, but it is a matter solution rests 
with the Soviet Union.” 

QIAO SHI MEET) VISITING INDIAN “OMMUNIST LEADER 

Oui Beijing XINHUA in English 1226 GMT 18 Apr a? 4 

litical Bureau of the [Text] Beijing, April 18 (XINHUA) — Qiao Shi, member of the 
Chinese Communist Party Central Committee, met bere this even . N. S. Namboodiripad, 
general secretary of the Communist Party of India een arrived here yesterdsy 
at the invitation of the Chinese Communist Party Central < 

Department of the Chinese 

and briefed him on China's 

This morning, Zhu Liang, bead of the ‘aternational Liai 
Communist Party Central Committee, held talks with & 
current situation. 
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CSSR PRENIEA, DELECATION ARRIVE IN BEIJING 

OW240208 Beijing KINHUA i English Ol>! GMT 24 Apr 87 

[Text] Beijing, April 24 (KINBUA’ — Czechoslowak Premier Lubomir Strougal arrived 
bere by special plane this morning for a six-day official goodwill wisit to China at 
the invitation of Chinese Premier Zhao Liyang. 

Strougal is the first Czechoslovak premier to visit Chima since the late 1950s. 

Among those accompanying hie on the visit are Minister of foreign Trade Bobusil Urban 
and Minister of General Engineering Ladislav Lubovy. 

Creeting the visitors at the airport were Qian Zhengying, chairman of the Chinese 

Government reception committee and minister of water resources and electric power, and 

Qian Qichen, vice-minister of toreign affairs. 

Zhao is scheduled to preside over a welcoming ceremony for and hold talks with Strougal 

this afternoon. Zhao will also give a banquet in his honor this evening. 

DENG LIQUW MEETS ROMANIAN JOURNALISTS 

OW211338 Beijing XINHUA in English 1205 GMT 21 Apr 87 

[Trent] Beijing, April 21 (XINHUA) — Deng Liqun, member of the Secretariat of the 
Central Committee of the Chimese Coagmwmist Party, met here today a Bom. sian delegation 

led by Anghel Paraschiv, deputy-editor in chief of Romanian press “THE SPARK” and his 
party. 

Deng briefed the Romanian visitors e the present political and econemic situation in 
China. Present at the meeting were Qian Liren, Girector-general of “THE PEOPLE'S 
DAILY", and its Editor in Chief Tan Wenrwi. 

Paraschiv and his party arrived in China on April 6 and they had visited the cities of 

Kian, Chengdu and Kunming and left here for home this afternoon. 

ALBANIA'S CARCANT MEETS WITH PRC AMBASSADOR 

OW161832 Beijing XINHUA in English 1825 GMT 16 Apr 87 

{Text} Tirana, April le (KINBUA) ~~ Chairmen of the Council of Ministers of the 
People's Socialist Republic of Albania Adil Carcani expressed his satisfaction with the 
recent development of relations with China while meeting with China's Ambassador to 
Albania Fan Chengzhwo today. 

Carcani wished to develop further relations in the economic sector as well as in 
science and technology. 

Carcani briefed Fang on Albenia’s domestic situation and foreign politics. 

Fan Chengzhou brought Chinese Premier Zhao Zhiyang’« greetings to Carcani, who returned 
his greetings. 



1. 24 Apr 87 PRC INTERNATIONAL AFFAIRS 11 
N EAST & AFRIC: 

SONG PING WELCOMES ZAMBIAN PRIME MINISTER 

OW171431 Beijing XINBUA in English 1357 GT i? Apr 87 

[Text] Beijing, April 17 (XINHUA) — State Councillor Song Ping met here this evening 
Zambian Prime Minister Kebby Musokotwane, who was making a transit ee after 
completing his visit to the Democratic People’s Republ‘c of Korea. 

On behalf of Chinese Premier Zhao Ziyang, Song Ping extended « sare welcome and best 
wishes to Musokotwane. 

Song said the friendship becween China and Zambia is developing continuously. The two 
countries sympathize and support each other and are having fruitful cooperation in a 
wide range of fields. 

Musokotwane described China as a friend of the weak, poor and oppressed in th. world. 
He spoke highly of China's support to Zambia when it was in difficulty and China's 
support to Africa's struggle tor liberation. 

Zambia regarded China's achievements as its own and is willing to cooperate with China 
in all fields, he said. 

After the meeting Song gave a dinner in honor of the prime minister and his party. 
The guests are scheduled to leave here by plane tonight. 

CHEMICAL INDUSTRIES MINISTER VISITS KUWAIT 

OW170151 Beijing XINHUA in English 0026 GMT 17 Apr 8? 

Trent] Kuwait, April 20 (XINHUA) — Minister of China's Chemical Industries Mis‘etry 
Qin Zhongda arrived here this evening for a four-day visit to Kuwait. 

He told newenen at the sirport that during his visit he would discuss with Kuwaiti 
ieaders how to accelerate implementation of a China-Kuwait Tunisia joint project based 
in Qliuangdao, a northern port city of China. 

The three countries reachea an agreement in 1985 on setting up « fertilizer plant in 
China with an annual production of 600,000 tons of fetilizer. 

Qin said that he would als> explore possibilities of new fields of cooperation between 
the two countries. 

The Chinese sinister is expected to meet with Amir of Kuwait Jabir al-Ahmad Al~Jabir 
al-Sabeh and Crown Prince and Premier Sa‘'d al-Abdaliah al~-Salie al-Sabel. 

Kuwait's Minister of Finance Jasia “Muhammed ai~-Kharafi visited China iast November, 
éuring which as agreement was ‘cached that china will purchase 400,000 tone of 
fertilizer from Kuwait this year. 
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Meets Chief of Staff 

OW191842 Beijing XINHUA in English 1758 GMT 19 Apr 87 

[Text] Kuwait, April 19 (XINHUA) — Kuwaiti Amir Jabir al-Ahmad al-Jabir al-Sabah met 
here today Chinese Minister of Chemical Industry Qin Zhonges and expressed his hope 
that Sino-Kuwaiti cooperation in chemical industry could be accelerated. 

The amir praised the bilateral coordination and described the joint 
China— uwait-funisia investment in establishing a chemical fertilizer plant in China's 
northern port city of Qinhuangdao as a mo¢<l of South-South cooperation. 

Qin conveyed an invitation of Chinese President Li Kiannian to the amir to visit 
China. The Kuwaiti ruler said he will set off for the trip soon. 

Qin held talks with Ku aiti Oil Minister ‘Ali al-Khalifa al- i al-Sabah earlier on 
Saturday on details of bilateral cooperation in the chemical industry. 

Both sides reached an agreement on quicker implementation of the project in Qinhuangdao. 

The Chinese minister arrived here last Thursday for a four-day visit to the gulf 
country after concluding vigit to Tunisia. 

Confers With Prime Minister 

OW201812 Beijing XINHUA in English 1453 GMT 20 Apr 87 

[Text]! Kuwait, April 20 (XINHUA) -- Kuwaiti Crown Prince and Prime Minister shaykh 
Sa d al-‘Abdallah al-Salim al-Sabah said the friendly cooperation between Kuwait and 
China has a sound basis and he hoped such cooperation would widen its scope. 

The crown prince said this when he gave audience here today to visiting Chinese 
minister of chemical industry, Qin Zhongda. 

He stressed that the policy of Kuwait to develop friendly cooperation with China has 
been based on the fact that China has always been supporting the cause of Kuwait, the 
Palestine and the Arab nation. 

The crown prince said he was looking forward to visiting China when the Chinese 
minister conveyed an invitation to him to visit China in the name of Chinese Premier 

Zhao Ziyang. 

A minute on talks held here Sunday night between the Chinese Minister and his Kuwaiti 
counterpart has been signed. The two sides have agreed to speed up the implementation 
of an accord to build a fertilizer complex in a northern part of China. The accord on 
the venture to be jointly invested by China, Kuwait and Tunisia was signed in 1985. 

The Chinese minister arrived here on Thursday after a visit to Tunis. 
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Ends Official Visit 

0W210038 Beijing XINHUA in English 2355 GMT 20 Apr 87 

[Text] Kuwait, April 20 (XINHUA) — Chinese Minister of Chemical Industry Qin Zhongda 
and his party left here for home this evening after a four-day official visit to Kuwait. 

Speaking to newsmen before his departure, Qin Zhongda said that during his visit, he 
was received by Kuwaiti amir Jabir al-Ahmad al-Jabir al-Sabah and Crown Prince and 
Premier 8a d al-Abdallah al-Salim al-Sabah, who had taken special care of developing 
friendly relations between China and Kuwait. 

He said that he held official talks with Kuwaiti Oil Minister ‘Ali al-Khalifa al-Abdi 
al-Sabah on cooperation in chemical industry. 

Both sides have agreed on the opinion of speeding up the China-Kuwait-Tunisia joint 
venture of setting up a chemical fertilizer plant in Qinghuangdao, China, which was 
initiated in 1985, the Chinese sinister said. 

He noted that he and the Kuwaiti oil minister also explored possibility of new 
cooperation in chemical industries. 

He expected a broader prospect on the bilateral cooperation since the exchange of 
visits by government officials and entrepreneurs have laid sound bases in this respect. 

In reply to a question, the minister reiterated China's suppor. of the OPEC's decision 
to reduce the oil production ceiling in order to stabilice gil prices in the 
international market. 

He added that China has decided not to increase its oil export as a step to support the 
OPEC's decision. 

Qin Zhongda and his party arrived here last Thursday following a similar visit to 
Tunisia. 

IGN MINIS=RY VISIT 

OW191817 Beijing XINHUA in English 1741 GMT 19 Apr 87 

[Text] Kuwait, April 19 (XINHUA) — Foreign Minister of the United Arab Emirates (UAE) 
Rashid ‘Abdallah ‘Ali al-Nuaymi [title as received] left Abu dhabi today for China on 
an official visit, according to reports received here. 

This is the first visit by a UAE foreign minister after the establishment of diplomatic 
relations between China and the UAE in 1984. 

The reports said the foreign minister will meet his Chinese counterpart Wu Xueqian and 
other Chinese officials. 

Their talks are expected to include issues like the Iran-Iraq war, the Middle Ea, t 
problem, and the efforts to hold an international Middle East peace conference, the 
reports said. 

The discussions will also cover bilateral relations between the two coun ries. 

china s Vice Premier Yao Yilin visited the UAE in November 1985, during the two 

countries signed an economic and trade agreement. 
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CANADIAN PARLIAMEYTARIANS CONTINUE PRC VISIT 

Talk With Wang Renzhong 

0W200730 Beijing XINHUA in English 0713 GMT 20 Apr 87 

[Text] Beijing, April 20 (XINHUA) -- Wang Renzhong, vice-chairman of the National 
People’s Congress Standing Committee, held talks with a delegation from Canada's 
parliament here today. 

The leade:s of the delegation are John A. Fraser, speaker of the House of Commons, and 
Guy Charbonneau, speaker of the Senate. 

Wang briefed the Canadian visitors on the situation in China. 

Both sides said they were satisfied with the level of cooperation between the two 
countries. They also discussed the characteristics of the electoral systems of the two 
countries. 

Issues of Kampuchea and Afghanistan also came up in their talks. 

On the question of war and peace, Wang said that both China and Canada are peace-loving 
countries and so long as peace-loving countries in the world unite to fight against war 
and maintain world peace, then war may be avoided. 

Meet Zhou Peiyuan 

OW211316 Beijing XINHUA in English 1158 GMT 21 Apr 87 

[rent] Beijing, April 21 (XINHUA) -- Zhou Peiyuan, vice-chairman of the Chinese 
People's Political Consultative Conference, met here today a Canadian delegation led by 
Guy Charbonneau, speaker of the Senate and John A. Fraser, speaker of the House of 
Commons. 

The delegation arrived here on April 19 at the invitation of the Standing Committee of 
the Chinese National People's Congress. 

Hong Kong Law Discussed 

HK220745 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1357 GMT 21 Ar 

(Report: “Li Hou Meets Canadian Parliamentary Delegation") 

(Text] Hong Kong, 21 Apr (ZHONGGUO TONGXUN SHE) -- Report from Beijing: When meeting a 
Canadian Parliamentary delegation at Diaoyutai today, Li Hou, deputy director of the 
State Council's Hong “ong and Macao Affairs Office, talked about various issues, such 
as the Hong Kong political system and the Basic Law. The conversation lasted for about 
l hour. The guests bel that China has been very fair in solving the questions of Hong 
Kong and Macao. 

In the electoral district of MP Jacques Gilbert there are many Canadian Chinese from 
Hong Kong. For this reason, he said he was very interested in the question of Hong 
Kong. He asked questions of interest to him and his electorate. He said: Reports 
said that some items laid down in the Sino-British Joint Declaration on the Question of 
Hong Kong, such as the appointment of the chief executive, are not listed in the Basic 
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Li Hou replied: The circumstances are not like that. The joint declaration has 
outlined some principles for the future Hong Kong Government system. The Basic Law 
will make specific and more detailed stipulations according to these principles. It is 
necessary to have detailed rules - regulations on whether the chief executive will 
come into being through elections or consultations and how the legislative organs will 
be elected. There is a very heated discussion of this question in Hong Kong society. 
There are also differences of opinion, with some standing for direct elections and 
others for indirect elections. The members of the Basic Law Drafting Committee also 
reflect the two different views. 

Li Hou said: I can tell you that at the meeting of the drafting committee the Hong 
Kong members had a heated dispute on this issue. The mainland members did not say much 
about this. They deemed it necessary to listen first and so refrained from airing 
their views. 

Li Hou conceded that a difficult issue facing the drafting of the Basic Law is the 
method to be used in electing the chief executive of the future Hong Kong Government. 
He said: “For this reason, we need time for consultation.” 

Patrick Nordland, another member of the delegation, asked: Since 8 of the 1? clauses 
discussed in the Basic Law [as received] have been listed in the draft Basic Law, why 
is it that the other clauses have not been listed? Li Hou said: “I see that this 
gentleman has learned something about our recent meeting.” 

He said: The fact is that these clauses are not excluded from the Basic Law. it is 
only that they are not incorporated in the general principles. This is a matter of 
structure. If too many things are included in the general principles, there will be 
repetitions in the following chapters. 

Li Hou said: All regulations in the joint declaration will be incorporated in various 
chapters of the Basic Law. The question of how to include the main contents of various 
chapters in the general principles is still being studied. 

After listening to Li Hou's briefing on the Chinese Government’: policies toward Hong 
Kong and Macao and the solution of the Hong Kong and Macao issues, John Fraser, speaker 
of the Canadian House of Commons, said: We think the PRC Government has been very fair 
in solving the Hong Kong and Macao issues. This has left a very good impression on the 
Canadian people. I imagine that when I return, my electorate will surely ask me about 
some relevant issues and I shall answer them this way: Although there will be some 
small differences of views before the completion of the Basic Law, the Chinese 
Government will act according to the joint declaration. 

Li Xiannian Speaks 

HK231244 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1234 GMT 22 Apr 87 

[Excerpts] Beijing, 22 Apr (ZHONGGUO XINWEN SHE) -- This morning, President Li Xiannian 
met at the Great Hall of the People a Canadian Parliamentary delegation led by Guy 
Charbonneau, speaker of the Senate, and John A. Fraser, speaker of the House of Commons. 

In a Chinese tunic suit, Li Xiannian looked energetic. He came to the Fujian room of 
the Great Hall of the People earlier than planned to wait for his guests. When the 
guests arrived, he stepped forward and shook hands with them. [passage omitted] 
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Li Xiannian stressed: Relations between China and Canada have ilways been good since 
the establishment of their diplomatic relations. We are satisfied with this. He 
added: Friendly cooperation between China and Canada, and their economic, trade, and 

cultural exchanges have developed in recent years. He hoped that trade cooperation 
between the two countries would be expanded. He welcomed Canadians to make investments 
in China and promote various kinds of cooperation. 

He emphasized: There is no conflict of interests between China and Canada. Since the 
two countries are far apart, there is no territorial dispute between them. Their views 
on many problems in the world are identical or similar. 

Li Xiannian asked his guests whether they agreed with his view. They answered: “We 

agree.” 

One of the members of the delegation asked Li Xiannian to talk about the internal 
situation in China. Li Xiannian said: Our country is now carrying out the struggle to 
oppose bourgeois liberalization. So-called bourgeois liberalization means that 
handful of people intend to negate socialism and oppose the leadership of the Communis’. 
Party. 

When talking about this issue, Li asked his guests: How sany parties are there in 
Canada? 

The guest answered: There are three main political parties. 

Li asked again: Are the views of these three parties identical? 

The guests answered: Divergent views might occur even in the same party. 

Li Xiannian said: What you say is right. Three parties might hold different views, 
and divergent views might also occur in the same party. It does not matter. In China, 
those who pursue bourgeois liberalization are persons inside the Communist Party. They 
are not members of other political parties. 

When talking about the question of opposing bourgeois liberalization, Li Xiannian 
reiterated that this would not affect China s policy of reform, opening up to the 
outside world, and enlivening the domestic economy. Li pointed out: This policy has 
been implemented for 8 years. It did not fal from the sky. It has developed on the 
basis of practice, and has resulted from summing up . th positive and negative 
experiences since the founding of the People's Republic. i..nce the people support this 
policy, why should we change it? 

He stressed: I can definitely tell you all that the policy will not change. He 
added: Certain readjustments or charges might possibly be carried out with regard to 
certain specific practices in light of actual conditions. Nothing is immutable. 

Li Xiannian continued: The economy is a huge monster, and is very complicated. 

Sometimes, something happens, and we fail to discover it because we are not sensitive 
enough. He stressed: The policy as a whole will not change, but readjustments might 
be made constantly and frequently. The economy is like a flood. If controlled, it 
could help the people, but uncontrolled it could be harmful. 
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Li Xiannian said again: We have many economists, and they have a wealth of knowledge 
on economics. People say that I am also an economist, but I am not at all. 

The speaker, Mr Guy Charbonneau told Li Xiannian: I am an economist, and you say you 
are not. But I have not heard such an excellent lecture as this on economics for a 
long time. 

At the invitation of the NPC Standing Committee, the Canadian parliamentary delegation 
arrived in China on 19 April to start its friendly visit to the country. 

Confer With Peng Zhen 

HK260942 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1413 GMT 23 Apr 87 

{Report: “Peng Zhen Meets With Canadian Parliamentary Delegat ion“ 

[Text] Nanchang, 23 Apr (ZHONGGUO XINWEN SHE) — Peng Zhen, member of the Political 
Bureau of the CPC Central Committee and chairman of the NPC Standing Committee, said 
here today that the difficulties China vill meet with in its economic construction will 
be those in concrete work, rather than those related to policies, and those in tactics, 
rather than those in strategies. 

He said the 13th Congress of the CPC Central Committee will make decisions on the 
reform of the political structure and the division of work between the party and the 
government. Peng Zhen said the above when he met with the Canadian parliamentary 
delegation headed by Guy Charbonneau, speaker of the Senate, and John A. Fraser, 
speaker of the House of Commons. 

Peng Zhen said that China, like Canada, has a vast territory. China has more than 50 

nationalities. Its economic composition includes the economy under the ownership of 
the whole people, the collective and individual economies, and China-foreign joint 
ventures. We shall meet with some concrete problems in construction and we shal! also 
meet with difficulties of this kind or that in the economic construction. However, as 
long as we adhere to the policies of reform, opening to the outside world, and 
enlivening the domestic economy, these concrete difficulties can be overcome. 

Peng Zhen stressed that China's general principles, which are building China into a 
socialist country with Chinese characteristics under the leadership of the CPC, have 
been decided. Therefore, we have to adhere to the four cardinal principles and oppose 

bourgeois liberalization, because those who advocate bourgeois liberalization oppose 
the leadership of the CPC and oppose socialism. 

The two Canadian speakers agreed with Peng Zhen's view and said that Canada greatly 
respects its relations with China and hoped that the friendship between China and 
Canada will last and that more Canadians will visit China. 

The Canadian parliamentary delegation arrived in Nanchang from Kian by special plane 
this morning. 
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HK240512 Beijing CHINA DAILY in English 24 Apr 87 p 1 

[By staff reporter Dong Lisheng] 

{Text} la the country’s drive to control ballooning administrative expenditures, 
priority should be given to streamlining administrative departments and reducing office 
staffs, a spokesman for the Miristry of Finance said yesterday. 

This is one of nine requirements jut forward in a recent document prepared by the 
ministry and endorsed by the State Council, he said. 

The document requires administrative costs to be cut by 10 percent this year. 

However, the official said, the key measure to ensure reduction of such costs is the 
further streamlining of government departments and, in particular, a ban on the 
creation of new ad hoc offices that results in the expansion of office staffs. 

Efforts will also be made to reduce the number of meetings. National meetings must be 
approved by the State Council, and expenditure on these meetings must be strictly 
controlled, the document says. 

No meetings may be held in scenic spots or luxury hotels, the document added. 

The past few years have seen rapid growth in the number of meetings and a sharp 
increase in expenditures on them. For instance, central government departments tent 
about 19 million yuan on meetings last year, as against 11.7 million yuan in 1984. 

“The figure would be much larger if one includes expenditures not included in the 
national budget,” an official of the State Council told China Daily. 

What's worse, some meeting sponsors organize extra activities during or after meetings 
such as performances and sightseeing, and set inordinately high standard of meals and 
accommodation. 

The report stresses the clampdown on meetings as an excuse for sightseeing and a ban on 
offering gifts to people who attend meetings. 

Of.icials of central government departments are encouraged to go to localities to solve 
problems on the spot. his will help reduce the number of meetings,” the State 
Council official said. 

The State Council will also Limit purchases of modern office facilities. 

Local government is advised to ceduce the number of unnecessary vehicles and share 
sophisticated office equipment like photocopiers and micro-computers. 

Starting this year, an auditing system will come into effect for all administrative 
departments, the spokesman for the Ministry of Finance said. "Government officials and 
workers are encouraged to be economical,” he added. 
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To promote the current national drive to acrease production and practise economy while 
increasing income and controlling expenditure, the central authorities have begun 
examining tax revenue and financial management in 15 ministries and central specialized 
corporations, the spokesman said. 

With the approval of the State Council, the examination is being jointly carried out by 

a State Council office, the ministry and the auditing administration, the spokesman 
said. 

A national financial study was carried out last year. 

INA DAILY TOR SUPPORTS CALL FOR THRIFT 

HK240516 Beijing CHINA DAILY in English 24 Apr 87 p 4 

{"Frugal Government™ by CHINA DAILY commentator] 

[Text] China's current efforts to eliminate the inordinate use of money and materials 
has renewed the attack on waste by government departments. 

Various forms of mismanagement and what are dubbed “mountains of official papers and 

oceans of meetings” are under a barrage of criticism from the public as well as the 

central leadership. 

The nation realizes that although it is certainly worthwhile for every citizen to try 
to save wherever possible, waste on the part of the bigger my spenders -- 
enterprises and particularly the government -- should be all the more guarded against. 

Some people have a point when they say that waste resulting from poor administration 
and management far exceeds that by consumers. What thrifty consumers can save would 
hardly be able to eke out what government can waste by oversight. 

It is obvious that China's economic take-off requires not only thrifty people and 
enterprises. More important, to make such people and enterprises possible, there has 
to be a frugal government. 

But administrative departments that lavish funds on putting up their new office 
buildings cannot make for frugal government. 

Officials who go around the country's major scenic spot circuit on the pretext of 
business cannot make for frugal government. 

Offices whose expenditures shoot up only to add to poorly-substantiated conferences and 
circular cannot make for frugal government. 

The absence of checks on throwing away good materials as industrial waste cannot make 
for frugal government. 

To rectify these problems, the State Council “as stipulated a new set of regulations, 
so as to control personnel recruitment, cis construction projects and expenses, 
monitor rates of charges, cut down the number of meetings and tighten financial 
allocations. 

With these new rules, it is expected that the people's government at all levels will 
have to further mind their work style. Only be enforcing frugality can the government 
set a good example for society. 
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At the same time, one should note the fundamental reality that the administrative 
bodies in this country are still too many and have too many functions. ihis is perhaps 
the root of all forms of bureaucratic waste of gmoney, materials, manpower and time. 

The solution to this state of affairs lies in the economic reform that decentralizes 

administration and gives enterprises the power of self-management. la this sense, the 
call for thrift is no different in essence from the call to redouble efforts in refors. 

RENMIN RIBAO v 20 REFORM STRATEGY 

HK220951 Beijing RENMIN RIBAO in Chinese 17 Apr 87 p 5 

{["Academic Trends” column by Jin Yan (6855 1484): “Discussions Concerning the 
Selection of an Economic Reform Strategy” — capitalized passages published in boldface] 

[Text] The Editorial Department of “JINGJI YANJIU” ("ECONOMIC STUDIES"] called a forus 
on 9 March to review and summarize experiences and lessons in the economic structural 
reform over the past 8 years, and to study the issue of strategy selection in 
furthering the reform from now on. The participants hold the view that the economic 
structural reform in China has arrived at an important turning point, and is facing the 
need for selections on a serics of major strategic issues. And these strategy 
selections determine whether the reform will develop in depth, and even have a bearing 
on the success or failure of the reform. Therefore, economic circles should unfold 
discussions in breadth, and give explicit answers to many important issues emerging in 
the practice of reform from still higher theoretical tiers. 

The forum touched upon the issue of strategy selection in the economic structural 
reform in China in the following major aspects. 

1. SHOULD THE MAIN POINT OF THE ECONOMIC STRUCTURAL REFORM BE TO DELF;ATE POWER AND 
CONCEDE BENEFITS OR TO SMOOTH OUT ECONOMIC RELATIONS? Some comrades believe that the 
main point in the economic structural reform over the past 8 years has been to delegate 
power and concede benefits to enterprises. The series of measures in their 
implementation broke through the bondage of the old structure at the initial stage of 
reform, and really played a great role in promoting economic revival and development. 
However, with the in-depth development of reform, great limitations are being felt in 
the sole practice of delegating power and conceding benefits to enterprises, and the 
crucial question was the severance of interests from risks. Both enterprises and 
individuals have whetted their appetites. They are vying for preferentis’ conditions 
in delegating power and conceding benefits, but do not bear responsibility for 
necessary risks. As a result, the general demand is continuously expanding, without 
any corresponding improvement in economic results. Disharmony arose between opening up 
and the market development when enterprises were slow in their response to market 
information, price fluctuations, and the market mechanism. Therefore, the focus of 
reform should be placed on smoothing out economic relations from now on, and in setting 
up and completing and perfecting the commodity market system, so that an economic 
mechanism capable of dealing with goods and materials with high efficiency can be 
formed as quickly as possible. Otherwise, reform will meet with greater and greater 
difficulties. Some comrades believe that conceding benefits should not be generally 
placed on a par with delegating power. la fact, power has not been genuinely delegated 
to enterprises in many respects. Therefore, we should not be too hasty and stop 
delegating power. Benefits should be acquired through the hard work of enterprises 
that have obtained their decisionmaking power by improving their operation, and they 
should not rely on “concessions” from above. [paragraph continues] 



1. 24 Apr 87 K 4 CHINA 
PRC NATIONAL AFFAIRS 

Other comrades believe that the state, the enterprise, and the individual as the major 

recipients of benefits should each pursue the greatest goals to their benefits and the 

key is to maintain a balance, conditioning all three recipients. 

2. WHAT IS THE KEY TO THE EOONOMIC STRUCTURAL REFORM -- SINCLE-ITEM BREAKTHROUGH SUCH 
AS PRICE REFORM OR SYNCHRONIZED, WHOLE-RANGE REFORM IN AN OVERALL DESIGN? Some 
comrades hold the view that the key to economic reform lies in smoothing out price 
relations as long as there is no serious inflation, and the prerequisite is to create a 
relatively relaxed environment in which supply slightly exceeds demand, to guarantee 
steady economic development. Other comrades believe that all existing plans for refors 
to date are measures of “linking price readjustment with free pricing” or “free pricing 
on the basis of price readjustment”; however, price readjustment and free pricing do 
mot mean the same thing as market development; if the market fails to develop, it will 
be very difficult for the price mechanism to operate normally. la fact, all items of 
the reform are interlocked with one another, and a single-item breakthrough is 
impossible whether in price or other reforms. The most obvious interlocking is the 
complicated cause-and-effect contradictions between the enterprise, the market, and the 
macro-control system. It will be very difficult to resolve the contradictions by 
solely relying on the price reform or any other single-item reforms. Friction and 
loopholes that are beyond a solution are inevitable if there is severance and 
disharmony between all kinds of reform measures. The key to the smoot. and in-depth 
development of reform lies in establishing the idea of whole-range reforms in overall 
design and step-by-step implementation, so that the successive order and all-round 
coordination of every reform measure can be conducted. Only then will it be possible 
to guarantee the relatively smooth transition of the economic structure from the old, 
o the new pattern. 

3. WHAT ARE THE INTERMEDIATE AND LONG-TERM TARGETS OF THE ECONOMIC STRUCTURA. REFORM 
— A PRIMITIVE, OR PLANNED COMMODITY ECONOMY? The selection of intermediate and 
long-term targets involves the understanding of how far the market will be open, and 
depends on fixing the balance wheel for linking planned control with market 
regulation. Some comrades believe that the commodity economy suitable to the socialist 
system, which our economic structural reform is seeking, is a modern commodity economy, 
not a kind of primitive commodity economy. Some comrades regarding the selection of 
targets, proposed that the mere classification of primitive and modern commodity 
economies is not enough, since a modern commodity economy should be subdivided into 
socialist and capitalist commodity economies. A socialist planned commodity economy 
has its own peculiarities and the state will organize, regulate, and control the market 
based on the economic development targets. The market system favorable to a socialist 
planned commodity economy should not be a primitive market based on private ownership, 
characterized by its spontaneous formation and free competition, as in the early phase 
of capitalism, nor should it be the market system of modern state monopoly capital tes. 
which has a tinge of state control, but is essentially based on private ownership, 
rather than a planned economy. Some comrades did not conceal their doubts on whether 
Chinese rural areas will completely transcend the primitive commodity economy in the 
development of a commodity economy. 

4. REGARDING MACROECONOMIC POLICY IN THE ECONOMIC STRUCTURAL REFORM, SHOULD WE ADOPT 
AN EXTENSIVE MONETARY POLICY TO PROMOTE HIGH-SPEED GROWTH, OR CONTROL THE MONEY SUPPLY 
TO CREATE A RELAXED ENVIRONMENT FREE OF SERIOUS INFLATION? Some comrades pointed out 
that the cost to stisulate high-speed growth in the economy by relying on an extensive 
monetary policy will be too great. That would help the survival of those enterprises 
that should have changed their orientation of production, or shut down, and would lobt 
social benefits. [paragraph continues] 
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To guarantee the smooth .rogress of economic reform it is imperative to stabilize the 
currency and to create a relatively relaxed environment with supply slightly exceeding 
demand. Others, regarding the environment of reforms, believe that it is necessary to 
take into consideration beth the change in the operational eechanise anc ‘he 
readjustment in interest relations. It is unfavorable to readjust contradictions with 
either supply exceeding demand or vice versa. Therefore, we should do our best to aske 
general demand and supply basically balanced and cheage the wording of creating «a 
relaxed economic environment into demanding an environment for wteady growth with high 
econosic results. 

5. REGARDING THE PATTERN OF MACRO-CONTROL IN THE ECONOMIC STRUCTURAL REFORM, SHOULD WE 
ADOPT DECENTRALIZED ADMINISTRATIVE CONTROL OR REGULATION WITH THE DIVISION OF LABOR OF 
DIFFERENT DEPARTMENTS AND LEVELS UNDER CENTRALIZED UNIFIED LEADERSHIP? Some comrades 
advocate the pattern of linking a highly centralized government with a developed 
commodity econcey and believe that administrative decentralization is undesirable. 
Regarding developing countries in particular, it is vitally important to use the 
centralized power of the government in forming capital and in giving guidance to 
enterprises as well as in handling foreign economic relations. Others believe that 
since China is a big country, administrative decentralization is inevitable. The 
question lies in the need to differentiate between whether it is under the conditions 
of a mandatory economy or a commodity economy. Some comrades pointed out that 
structural reforms in socialist countries are more often that not bogged down in 
repeated cycles of power-delegating aan power-centralizing; therefore, strategy 
selection is utterly important. Only by making a correct selection will it be possible 
to get rid of these repeated cycles. 

AND 6. SHOULD THE SELECTION OF THE PACE OF THE ECONOMIC STRUCTURAL REFORM BE ONE OF 
HIGH-SPEED OR GRADUAL TRANSITION? What plen for refers should we adopt in facing the 
confrontation between the dual structures, while it is not difficult for the new 
cor wic structure to be effective in its operations? Some comrades believe that the 
continuation of the confrontation between the dual structures is unfavorable to both 
economic reform and development. It is necessary to increase the pace of reforms, to 
adopt more powerful and resolute measures, to create a relaxed economic environment 
free of inflation as quickly as possible, and to guarantee the smooth progress of the 
synchronous, whole-range, overall reform through the overall design and gradual 
implementation, 6% that the national economy can be shifted sooner to a new operational 
orbit. But others believe that it will be very difficult for either a relaxed economic 
environment or the whole-range general design to be shaped within « short span of 
time. It is inevitable that the dual structures will continue to coexist for a long 
time. We can only adopt some measures to ease their contradictions and friction and to 
accomplish the gradual transition to the new structures will continue to coexist. for 
a long time. We can only adopt some seasures to ease their contradictions and friction 
and to eccomplish the gradual transition to the new structure and the formation of the 
new operational sechaniss. Still others pointed out that high-speed refors is an 
overidealized plane, while gradual transition will cause the long-term existence of the 
dual structure confrontation, which, again, wiil lead to “sickness” in the econonic 
mechaniss in its operations. Since both are undesirable we should adopt measures to 
actively retreat to a reformat, 2 centralized-type structure and to reserve the 
necessary economic strength for oversil reform in the future. 

Other issues that need to be studied were also raised at the forums. For example, the 
conditions involved in the economic structural reform in China and the issue of how far 
the reform can be carried by each sector, how to maintain stability in the operation of 
the economic structure in its course in shifting to a new track, how to lift 
restrictions on the market and prices based on artet developments, and how to deal 
with relations between an enterprise's operational sechanism and the market environment. 
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ECONOMIC DEVELOPPENT, POLICY CBOICES PRESENTED 

BK220954 Beijing JINGJI RIBAO in Chinese 6 Apr 87 p 3 

{Report by Sun Jian (1327 1676): “China's Economic Development Stages and Policy 
Choices: Introducing Three Theoretical Viewpoints”) 

[Text] Our stage in economic development objectively deterzines the starting point of 
our advance and the tasks confronting us. Making clear the historical stage of our 
country’s econosic development and formulating relevant mcasures for major issues ste 
of great significance in our efforts to correctly seize the opportunity and promote 
steady and sustained economic development. 

The first viewpoint holds that Chica is in a stage of industrialization. This 
viewpoint has three different formulations: 

1. China is now in an initial industrialization stage of development. The main 
objective of this stage is to shift the national economy of our country from one based 
on agriculture as the guiding factor to one based on industry as the guiding factor. 
The main way to achieve this is to collect the necessary accumulated funds for 

investment and expansion in industrial departments and to absorb excessive manpower 
from agriculture by a large quantity. This stage is characterized by a auititier 
structure of industrial technology, the rapid development of labor-intensive industrial 
production and products, and the extension of development as the dominant factors. The 
sign that it is complete is the number of industrial laborers will account for about 45 
percent of the total number of laborers in society. The following measures should be 
adopted to speed up the completion of the initial industrialization stage of 
development: i) Great efforts should be made to promote the exchange of out country's 
manpower resources with foreig: capital and material resources and try in a thousand 
and one ways to encourage the export of labor-intensive commodities and labor services, 
and to export intellectual labor-intensive products in particular. 2) Coastal regions 
where industry is sore developet should complete the external cycle and leave the 
domestic market and resources aside as swoon as possible so that industry in the central 
and western regions can have gore room for development and both the country’s advanced 
and backward regions can accelerate the speed of their industrial development. 3) The 
policy of allowing the coexistence of multitier technology, that is, the coexistence of 
advanced technology, medium technology, and traditional handicraft technology should be 
implemented. 4) An adequate consumption policy should be formulated the relationship 
between consumption and accumulation should be properly handled. 5) The concept of 
employment should be changed. 

2. China is in a stage of compound industrial development in email and medium-sized 
cities and in towns and townships. This stage is essentially characterized by the 
shift of more than 300 sillion agricultural laborers to industry. The basic 
characteristics of this stage are the multitier structure of ownership and the 
diversification of the forms of operation resulting from the diversification of the 
main body of investment. Corresponding changes should be made in our country's 
economic administration and operational mechanisms to cope with the changes in 
development. 1) A planned system with departments as the major factor should be 
changed to a system with regions as the major factor and there should be a rational 
division of power between the central authorities and localities. 2) Markets shculd be 
set up for essentials needed for production, including money markets, the capital goods 
markets, the labor markets, etc. (paragraph continues 
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3) Great efforts should be made to develop the collective, (thie kind cf collective 
econosy is mainly «2 songowernmment one), and the individual economy which are at «a 

relatively lower hierarchy of ownership. 

3. Chins is at a stage of indusirial revitalization snd development. This is marked 
by the set industrial output walue accounting for more than 40 percent of st ena 
income. it is characterized by: 1) The coexistence of the agricultural economy, the 
town and township economy, traditional industrial production, and sew industrial 
production, while the tradition industrial econosy is in a guiding gosition. i) The 
shift in the econonic @echanios, that is, the increase in the decisionmaking power of 
enterprises and tis simplification of sdministration and the decentralization of jower, 
resulting in @ultitier decisionmaking and management, each fulfilling its taste and 
each having relevant power, the reorganization of economic resources, the formation of 
new industrial economic groups, and macroeconomic management with indirect control as 
the dominant factor. 

The second viewpoint holds that our country is in a stage in which the “dual economy” 
(the traditional and the = ern economy) is changing into « modern econcay. This 
viewpoint also has three formulations: 

1. China is in @ lower stage of change in the dual economy. It is characterized by: 
1) The percentage of total output value of agriculture im the total output value of 
industrial and agri-ultural production decreasing, but the speed of decrease is low. 
2) Town and township enterprise having developed considerably, but not yet having shown 
the characteristics of modern industry. They have only strengthened traditional 
industry. 3) The gap between the economy of the underdeveloped regions and that of the 
developed regions widening. 4) A tendency to diminish the differences between urban 
and rural areas weakening. The ifsllowing major measures showld be adopted to 
accelerate change in this stage: A) The rate of charges in leading industrial groups 
should be accelera’od. 8) Mecroeconomic administration should be practiced a* teu 
tiers and the economic development of backward regions should be promoted. C) The 
reform tempo of enterprises assets relations should be accelerated, and an enterprise 
should be allowed to manage its main body of sssets. 0) The principle of giving 
priority to economic revults “mile taking fairness into consideration should be adhered 
to. Greater differences in income should be allowed. ) The dual structure in the 
political and econumic structures and in cultural ideo)ogy should be eliminated. 

2. Our country has started the historical process of modernizing the dual economic 
structure. The basic economic developent probles in our country at the present stage 
is insufficent effective supply. in accordance with this situation, we should have an 
economic policy system with the management of supply as the dominant factor. We should 
pay particular attention to the formulation of corresponding policy for industrial 
production, for the distribution of income, and for finance. 

J. Our country is in « stage of changes in the dual ecomomy. it is characterized by a 
weak foundation, a large population, and the fact that the overwhelming majority of the 
population is in rural areas. The basic problems at tis stage are the shift of the 
latent excessive manpower to sonagricultural production and the scarcity of capital in 
rural areas. The most fundamental way to solve the problems at this stage is to 
increase the economic results of production so that the preductivity of industrial and 
agricultural production will steadily rise and the speed of this rise will be markedly 
greater than that of the growth in consumption. Only in this way can there be a 

sufficient accumulation of surplus products. (paragraph continues! 
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To bring about a smooth change in this stage, it is mecessay to do « good jod in work 
in the following aspects: 1) Thoroughly transforming the traditional .~conomic 
structure in our country; 2) graspin; the speed and orientation of the shift in 
manpower and studying and determining ways to shift rural manpower; 3) putting 
increasing <sconcmic results in the most important place ir economic work. 
Macroeconcsically speaking, this means that economic results of the .ayout of resources 
and microeconosically speaking, this means the economic results of the operation of 
enterprises. 4) Correctly handling the relations between d-velopment, reforms, and the 
peop'e’s living standards; and -) adopting the overall foreign-oriented strategy; 
firmly grasping exp>rts, «a crucial conditioning factor in economic development; and 

upgrading expocts. 

The third viewpoint holds that our country is now in a stage of change from forced 
growth to independent growth. The period frome 1949 to 1978 is a period of primitive 
accumulation or forced growth of socialist industrialization in China and readjustment 
and reform with increased prices in agricultural and sideline products by « big margin 
in 1979, as the turning point marked the beginning of the change to independent growth 
in our country. 

Comrades, these viewpeints hold that in the stuse of change from forced growth to 
independent growth, the main channel for accumlatica will change from accumulation by 
the government using the compulsory means of a iinancial budget to independent 
accumulation by enterprises and families. The mechaniss of technological progress will 
change from innovations ma“e according to orders and study ca an involuntary basis to 
free innovations, study, and imitations. The organization of innovations will be done 
by a great variety of commodity economic organizations instead of a single 
administrative organization. 

GUOTT SBANCBAO EDITORIAL ON FULFILLING EXPORT PLAN 

21122 Beijing GUOJI SHANGBAN ‘a Chinese 14 Apr 87 p | 

[Editorial: “The Targets Are ‘F med,’ the Metwods Are Flexible — on How To Fulfill 
This Year's Export Plan in an Overall Manner”! 

[Text] Since the begimiing of this year, the system of contracted reponsibilities in 
management has *--a carried out by the foreign trade departments. Various corporations 
epecialiacng in foreign trade are implementing the contract system at various leveis in 
the fields concerning export planning, costs, ard profits and losses. Local wits ere 
also attaching great importance to this system. Our country's exports in the first 
quarter increased by a big margin over the corresponding period last year. Economic 
return and foreign exchenge reserves have increased and a good trend of fulfilling 
export plans in an overall manner, with higher economic returns and earning sore 
foreign exchange as the center, has appeared. Practice show» that the system of 
contracted responsibilities in management bas aroused the enthusiasm of cadres and 
workers engaged in foreign trade. It is an effective measure to expand exports, obtain 
more foreign exchange, and increase economic returns. 

Under the current foreign trade system, some people feel thet setting “fixed 
quantities” for the three targets to solve the problems of “eating from the same big 
pot” is too restrictive and rigid. True, the three targets are “fixed,” and we 1 
have no other choice but do a good job in fulfilling thes, but there are ma, 
“fiexible” sethods. 

To encourage exports, there are already some policies and measures to stimulate 
exports. This is an important ee for expanding exports and earning more foreign 
exchange. [paragraph continues 



I. 24 Apr 87 Kk 9 CHINA 
PRC NATIONAL AFFAIRS 

At present, in addition to last year's effective measures to encourage exports, the 
state has also worked out some new measures. Beginning this year, the foreign trade 
companies and local export companies can withdraw each quarter foreign currency which 
they have retained after fulfilling export plans. The state also allows local units or 
companies to use their foreign exchange thus retained to import productive means from 
=broad. Unplanned goods can be exported on a barte: basis, and the materials imported 
in this way can be sold in the domestic market at market prices. The foreign exchange 
for promoting expcrts by imports can be used in a more flexible way. In addition, some 
methods to encourage export by foreign trade companies have also been worked out. 

As for the purchase prices of export goods, the state has set certain upper limits for 
some commodities, and some prices have been readjusced through negotiations between 
production and trade units. This is necessary for promoting the production of export 
goods. To curb the tendency of indiscriminately raising prices and blindly assigning 
tasks to enterprises, the government will adopt sericus measures of administrative 
intervention. This will provide favorable conditions for reducing the costs of export 
commodities. 

There are even more “flexible” methods for opening up export markets. At present, 
economic growth in the West is still very slow. There is an increasing need for our 
products in Western countries, and chere is still room for reasonably increasing the 
prices of some export products. Moreover, the appreciation of the Japaeese yen the 
Deutsche mark, and the currencies of some other countries and regions also provide us 
with an opportunity to increase our exports. Our foreign trade companies must make 
full use of these opportunities to promote exports. 

Wnile adopting flexi“ e methods for promoting exports, it is necessary to strengthen 
management. If management is not strengthened, more exports wili not necessrily result 
in more foreign exchange. Therefore, while adopting various measures to encourage 
exports, carrying out market investigation and studies, promoting exchange of 
information, and consolidating and perfecting the network of sales agents, it is 
necessary to strengthen our management over licenses and quotas. Those who violate 
management regulations should be dealt with seriously. Differentiating 
responsibilities in exporting large quantities of goods and harmonizing the 
relationship between market price, and customer are also very important in expanding 
exports, earning more foreign exchange, and increasing economic returns. 

We hope that more experiences will be created and more new achievements will be scored 
in our further efforts to open up to the outside world and enliven the domestic economy 
and in fulfilling the export tasks in an overall manner and increasing economic returns. 

FINANCIAL MANAGEMENT IN MINISTRIES EXAMINED 

OW230800 Beijing XINHUA in English 0631 GMT 23 Apr 87 

[Text] Beijing, April 23 (XINHUA) -- China has begun examining the tax revenue and 
financial management in 15 ministries and central specialized corporations, the 
"ECONOMIC DAILY” reported today. 

The purpose of the examination is to promote the current national drive to increase 
production and practice economy, while increasing income and controlling expenditure, 
the paper said. 

With approval of the State Coimcil, the examination is being jointly carried out by a 
State Council office, the Ministry of Finance and the Auditing Administration. 

China last carried out a national financial checkup in 1986. 
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LIAOWANG DISCUSSES LAW ON VILLAGERS" COMMITTEES 

HK221208 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 16, 20 Apr 87 p 1 

[Letter From Beijing” by Bao Xin (7637 0207): concerning the Villagers’ Committee 
Organization Law") 

{Text} My brother: 

In your letter, you asked me why the Draft Regulations on Villagers’ Committee were not 
approved by the Fifth Session of the Sixth NPC. Now I would like to tell you what I 
know about this case. 

When the Sixth NPC Standing Committee deliberated on the Draft Regulations on 
Villagers’ Committees at its 19th and 20th meetings. some members of the Standing 
Committee put forth different opinions on the draft regulations, and then the Standing 
Committee decided to submit the revised version to the Fifth Session of the Sixth NPC 
for deliberation and approval. However, in group discussions at the NPC session, the 
people s deputies put forth many important opinions which reflected some problems in 
the practical wor’. 

First, the deputies held that villagers’ committees should be organized by peasants 
themselves to handle affairs concerning their interests, so the villagers’ committees 
should be an organizational form of the cural masses’ self-management on the principle 
of democracy, and it is an important and basic task in developing socialist democracy. 
The successful organization of villagers’ conmittees is an important matter concerning 
the benefit of the 800 million Chinese peasants. Therefore, the regulations on the 
organization of villagers’ committees should be a basic law, and, as the deputies 
proposed, it should be renamed the “PRC Law on ‘the Organization of Villagers’ 
Committees.” The Presidium of the NPC session accepted this proposal. 

In addition, when deliberating on and discussing this draft, there was a heated debate 
between some sharply differing opinions, which may generally be divided into three 
aspects: 

1. Concerning the character of the villagers’ commi'tees. The original draft 
stipulated that the villagers’ committees are mass organizations of self-management at 
the grass-roots level, and this is in line with the relevant provision of the 
Constitution. Most deputies also agreed vith this stipulation. They held that the old 
China did not leave to us any democratic tradition; and during the revolutionary wars, 

our base areas and liberated areas simply practiced a kind of war-time democracy with a 
rather high degree of centralism without a perfect and fully developed form of 
democracy. Against this historical background, it is urgently necessary for our 
country to build a high degree of socialist democracy in light of the requirement put 
forth by the 12th CPC National Congress. Socialist democracy should be extended to our 
political life, economic life, cultural life, and all other aspects of social life. 
All enterprises and institutions should develop democratic management; and mass 
self-management should be developea in grass-roots social life. The democratic process 
may begin on two levels: At the upper level, the NPC and local people's congresses 
should seriously perform the functions specified by the Constitution in perfecting the 
socialist legal system; and at the lower level, a direct form of democracy should be 
practiced in grass-roots units so thit the masses can manage and determine their own 

affairs. [paragraph continues) 

* 
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If the villagers’ committees are run successfully, they will become training courses in 
democracy for the 800 million peasants and will help them develop the habit of 
democratic life. This is an important and basic task in developing socialist 
democracy. The deputies who held this opinion pointed aut that the villagers’ 
committees should not be grass-roots power organizations. 

On the other hand, deputies who held a different opinion said that in terms of building 
democracy, it is not incorrect to stipulate that the villagers’ committees are mass 
organizations of self-management, but that this stipulation will obstruct practical 
work. They said: At present some 900,000 villagers’ committees have been set up in 
all parts of the country, and their work conditions are quite different. If they are 
organizations of self-management, who should be responsible for guaranteeing state 
interes*s in the countryside? And who should be responsible for such work as placing 
grain purchase orders with the peasants and promoting family planning among the 
peasants? If there is a village chief, and also some villagers’ committee directors in 
a village, the peasants will have to shoulder a heavier burden, as more of their 
incomes will be used to pay allowances to these cadres. They also said that as 
peasants at present do not have a high degree of democratic consciousness, they may not 
be able to handle things well if a form of self-management is imposed on them. For 
example, they may not properly deal with the work of promoting family planning. 
Therefore, these deputies did not agree with the stipulation that the villagers’ 
committees are mass organizations of self-management, and they held that the villagers’ 
committees should be grass-roots power organizations. Some deputies even said that if 
the peasants have more and zore self-management power, they may refuse to accept the 
instructions of the townwship governments, and the tasks of grain purchase and 
conscription will not be easily fulfilled. Therefore, it is necessary to revise the 
Constitution's provision regarding the character of the villagers’ committees, and the 
law on the organization of the villagers’ committees should not be enacted before the 
revision of the Constitution. In addition, in the draft, the provisions concerning the 
relationship between the villagers’ committee and the grass-roots party organization 
and the relationship between the villagers’ committee and other village economic 
organizations are not yet mature. 

2. Concerning the relationship between the villagers’ committee and the township 
government. Deputies who agreed that the villagers’ committees should be mass 
organizations of self-management at the grass-roots level held that it should not be 
stipulated that the villagers’ committees are subject to the leadership of the township 
governments, and that the latter can only give guidance to the former. Other deputies 
held that it must be clearly stipulated that the villagers’ committees are subject to 
the leadership of the township government, otherwise many tasks in rural work will not 
be fulfilled and the township governments will get nowhere as they lose their legs in 
the villages. 

3. Where should the villagers’ committees be set up? The original draft stipulated 
that “in general, the villagers’ committees are set up in various natural villages.” 
Some deputies, especially those from southern provinces, pointed out that their 
existing villagers’ committees have been set up in administrative villages, because 
some natural villages in their provinces are too small. If it is now stipulated that 
villagers’ committees are set up in all natural villages, there will be some major 
changes from the present arrangements. 

In the discussions, some deputies agreed that the law should be approved by the Fifth 
Session of the Sixth NPC; but other deputies held that the draft law was still immature 
and that its final approval should be postponed. 
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After studying the different opinions of the deputies, the executive chairmen and the 
Presidium of the NPC session held that it was improper to force the draft law through 
the legislative precedure, so they proposed that the NPC session approve the PRC law on 
the organization of villagers’ committees in principle and authorize the NPC Stancing 
Committee to make further investigations, sum up experience, and revise the draft law 
in light of the opinions of the deputies on the constitutional principles, and then 
promulgate it and enforce it on a trial basis. The draft law will be further revised 
according to practical experience and submitted to the next NPC session for 
deliberation and approval before it is formally promulgated and enforced. On 11 April, 
the deputies attending the Fifth session of the Sixth NPC accepted this pre posal by the 
Presidium, and approved the draft of the PRC law on the organization of villagers’ 
ccamittees in principle. 

Here, it should be explained that the approval in principle refers to the agreement on 
the stipulation that the villagers’ committees are mass organizations of 
self-management at the grass-roots level, which is in line with the relevant provision 
of the Constitution. Under this premise, further revisions will be made with regard to 
some specific stipulations in light of actual practice and the opinions of the deputies. 

HAO JIANXIU MAKES INSPECTION TOUR OF GUANCXI 

8K221444 Nanning Guangxi Regional Service in Mandarin 0930 GMT 21 Apr 87 

[Text] According to GUANGXI RIBAO, during her recent inspection tour of our region, 
Hao Jianxiu, member of the Secretariat of the CPC Central Committee, noted: Guangxi is 

very rich in natural resources and also has great potential. it is a region with 
treasures still to be ‘eveloped. I hope that the region's cadres and people of all 
nationalities will pool their wisdom, be bold in opening up their region, do a still 
better job of exploiting and giving full play to their superior natural resources, 
speed up Guangxi's construction, an‘ enable people of all nationalities throughout the 
autonomous region to become rich as quickly as possiblier. 

Comrade Hao Jianxiu's recent tour centered on inspecting our region's superior natural 
resources and put special stress on her acquainting herself with our superior raw 
material resources for light and textile industries. 

From 8 to 19 April, Comrade Hao Jianxiu, accompanied by our regional party committee 
Secretary Chen Huiguang, traveled 2,000 km, visited four cities, namely Nanning, 
Beihai, Wuzhou, and Guilin, and four prefectures, namely Quinzhou, Yulin, Wuzhou, and 

Guilin, and inspected factories and rural areas there. Comrade Hao Jianxiu also 
inspected work concerning women in the company of Zhang Guoying, vice chairman of the 
All-China Women's Federation and first secretary of the federation's secretariat. Also 
taking part in the inspection tour were (Lin Yizhe), director of the Bureau of Light 
Industry under the State Planning Commission, and (Wang Jiangjun), director of the 
Bureau of Light Industry under the State Economic Commis: on. 

Comrade Hao Jianxiu said: During this tour of Guangxi, I have witnessed that the 
region's coastal and mountain areas, open cities, and rural areas are prosperous and 
full of vitality, that both the urban and rural markets in the region are brisk, and 

that the Guangxi people's living standards have been markedly improved. 
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I have also witnessed that the region's cadres at all levels have been working hard and 
perseveringly and have been showing a very powerful expansionary spirit, that the 
autonomous regional party committee has been effectively preventing the spread of the 
thinking of bourgeois liberalization through upholding the four cerdinal principles, 
and that the regional economy has been developing steadily. At present, Guangxi is in 
a political situation of stability and unity; the 40 million people of all 
nationalities are living in harmony and are working with one heart and one mind to 
promote construction in the motherland's southern territory; and there is a sound 
development of the building of the two civilizations in the region, and an excellent 
situation prevails throughout the region. 

During her 12-day inspection tour, Comrade Hao Jianxiu inspected various types of 
frozen marine products in Beihai City and Qinzhou Prefecture, large stretches of 
sugarcane fields in Yulin Prefecture, and Hexian County slopes covered with mangoes and 
pine trees. She said: Guangxi is very rich in natural resources, including both 
subtropical farming and forestry resources and hydroelectric and sining resources. 
Just as you have said, Guangxi is a region with treasures still to be developed. Over 
the years, the autonomous regional party committee, the regional government, cadres at 
all levels, experts, and people of all nationalities have continuously made 
explorations and carried out practical work toward exploiting these superior natural 
resources, thus accumulating relatively rich experience in this regard. Guangxi's 

light and textile industries have begun to take shape, and the region has achieved a 
very good beginning in opening up to the outside world. All these things provide 
favorable conditions for further developing Guangxi's economy. 

Referring to the question of how Guangxi will do a still better job of exploiting and 
giving full play to its superior natural resources and of promoting construction at an 
accelerated pace in the days to come, Comrade Hao Jianxiu noted: CGuangxi must tap the 

potentials of existing enterprises. On the basis of the superior natural resources and 
the current standards of industries in Guangxi, the region can achieve successes and 
better results by devoting a lot of time and energy to promoting industrial sanagement, 
enhancing the quality of workers and staff members, strictly controlling technological 
processes, and rigorously enforcing labor discipline and rules for testing product 
quality. At the same time, Guangxi must quicken the pace of conducting technological 
transformation for enterprises, promote technological progress, constantly develop new 
products, and increase the reserve strength of enterprises. Guangxi must be good at 
using state policies to protect and reinvigorate enterprises and turn the 
implementation of state policies into economic results. 

During her inspection tour of our region, Comrade Hao Jianxiu visited a total of 20 
factories and plants which have produced good results and have been very capable of 
earning foreign exchange through exports. They include (Bailin) canned food factory, 
Beihai Pacific cold storage plant for aquatic products, Guixian Country sugar refinery, 
Guixian County Red Flag nitrogenous fertilizer plant, Wuzhou pine resin factory, Wuzhou 
City (Longshan) winery, Hexian County porcelain factory, Guilin artistic ceramics 
plant, and Guilin (?Liu Jiao) factory. Comrade Hao Jianxiu affirmed their achievements 
in strengthening management and promoting technological transformation. 

In particular, Comrade Wao Jianxiu commended Guixian County sugar refinery's 
achievement in promoting the comprehensive utilization of sugarcane. Last year, this 
refinery's all-personnel labor productivity reached 33,000 yuan and its per capita 
profits and tax revenue reached 12,000 yuan. 
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Moreover, the refinery’s refined granulated sugar, a newly developed produ-t, has been 
put into batch production for foreign-trade export purposes. Comrade Hao Juanxiu 
said: Such beneficial results are rare in China. It is worthwhile to sum up and 
spread the ref inery s experience. 

Beihai City is one of China's 14 open coastal cities. After inspecting Beihai City's 
wharf and airport, Comrade Hao Jianxiu noted: Although Beihai City started development 
late, the city has made relatively quick progress. From a long-term point of view, the 
city will truly becoome a base for revitalizing Guangxi and serving the southwest, and 
will also play an increasingly important role in developing Guangxi'’s economy. She 
added: The whole southwest region is rich in natural resources and is still to be 
developed. Guangxi's reserve strength and greatest superiority lie in the development 
of the whole southwest region. Guangxi must further promote opening itself up to the 
outside world and develop its links with other provinces. In opening up to the outside 
world, we must stress two points: First, open cities should build up some necessary 
basic facilities and industries for the purpose of attracting foreign capital, second 
all the items that are imported for joint ventures must be advanced ones and 
feasibility studies must be repeatedly conducted to ensure that all such imported items 
are reliable. la developing its iinks with other provinces, in addition to importing 
“qualified personnel, funds, and technology, Guangxi Autonomous Region can also provide 
raw materials and labor for those provinces and regions that are short of natural 
resources for the purpose of turning Guangxi's superiority into the whole country’s 
superiority. 

Sugarcane is part of Guangxi's superiority. Comrade Hao Jianxiu attached major 
importance to the sugarcane production and the development of the sugar-refining 
industry in our region. During her visit to the Guixian County sugar refinery, Comrade 
Hao Jianxiu inspected with zest all the workshops’ production procedures. After 
listening to reports made by responsible comrades from Guixian County and Yulin 
Prefecture, she paid a visit to (Jiang Mulian), a specialized sugarcane grower of 
(Jianxin) village in (Daxi) town, Guixian County, and inquired about the sugarcane 
grower s acreage under sugarcane, per u yield, and income. After being told that the 
sugarcane grower's annual income can reach 3,000 yuan and that the sugarcane grower 
overfulfilled the past 2 years tasks of turning over grain to the higher authorities, 
Comrade Hao Jianxiu was very glad, saying: The grain issue restricts the development 
of cash crops and diversified economy, especially the development of sugarcane, the 
greatest part of Guangxi's superiority, and the development of comprehensive 
utilization of sugarcane. Moreover, the grain issue restricts to a great extent the 
speed of economic development in Guangxi. This issue must be successfully resolved. 
Leading comrades of the Guangxi autonomous regional party committee and the regional 
government have repeatedly stressed the necessity of concentrating major energies to 
successfully promote grain production. The way they present the grain issue ‘is very 
good. We must persuade the peasants to utilize land rationally and to vacate good land 
for growing grain. If Guangxi can basically achieve self-sufficiency in grain, it can 
then go all out to develop sugarcane production. It is possible for Guangxi Region to 
achieve an annual sugar output of 2 million tons by the end of the Eighth 5-Year Plan. 

Comrade Hao Jianxiu added: Forestry and fruit growing are also parts of Guangxi's 
superiorty. Guangxi must also devote a lot of time and energy to comprehensive 
utilization in this regard, Guangxi Autonomous Region's guiding principles for the 
integration of forestry and the papermaking industry, sugarcane production and the 
papermaking industry, bamboo production and the papermaking industry, and straw 
production and timber production are correct guiding principles. Every year, our 
country spends a lot of foreign exchange on importing sugar, paper and paper pulp. It 
Guangxi makes breakthroughs in this regard, it will not only give full play to its 
superior natural resources and speed up its economic development, but will also make 
still greater contributions to the state. 
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PAPER LINKS OPPOSING LIBERALISM WITH REFORM 

HK2°0757 Beijing JIEFANGJUN BAO in Chinese 14 Apr 87 p 3 

{Article by Rao Xinjian (7437 2450 1696): “Opposing Bourgeois Liberalization Promotes 
Reform and Opening Up to the Outside Vor ld“! 

[Text] Will opposing bourgeois liberalization interfere with reform and the process of 
opening up? This is an existing problem of concern to people. The recently published 
work, “Uphold the Four Cardinal Principles and Oppose Bourgeois Liberalization,” with a 
selected series of iwportant speeches from central leading comrades, especially Comrade 
Deng Xiaoping, on this matter from the 3d Plenary Session of the IIth CPC Central 
Committee to January this year, has provided a clear and profound answer to this 
problem. Our opposing bourgeois liberalization with a clear-cut banner raised does not 
interfere with but only serves to stimulate reform zad the process of opening up. 

Carrying out reforms and opening up is our country’s fundamental national policy. It 
is a road that must be traversed in building socialism with Chinese features, and is 
not an expedient measure. It will got likely and cannot be changed, because of 
opposition to bourgeois liberalization. In an article entitled “The Reform of the 
Leadership System for the Party and the State,” Comrade Deng Xiaoping pointed out as 
early as 1980: “In some existing concrete systems practiced by the party and the 
state, many defects still exist, hampering, even seriously, the development of the 
superiority of social iss. ("Uphold the Four Cardinal Principles and Oppose Bourgeois 
Liberalization,” p 77; hereinafter only the page number of the book is given.) He also 
made a concrete analysis of these defects, such as sharing equally in the “big pot” and 
clinging to the “iron rice bowl” in the matter of distribution; overconcentration of 
power with no separation of party and government administration; redundancy affecting 
state organs with a superfluity of workers; bureaucratism and lifetime tenure for 
leadership cadres; and so on and so forth. These defects had seriously interfered with 
the development of the superiority of the socialist system and the raising of sociai 
productivity. Therefore, he pointed out: “Reform is a path that must be traversed.” 
(p 305) Only by “carrying out planned, systematic, resolute and thorough reforms” in 
regard to these defects, “can the people have trust in our leadership and in the party 
and socialism and can there be infinite hope for our cause.” (p 83) Practice shows 
that since the 34 Plenary Session of the ilth CPC Central Committee, our reforms 
proceeding from a given point to a wide area in an orderly and steady manner, from the 
countryside to the city, from the area of production to circulation and distribution, 
from the economic system to the political system, from enlivening things at home and 
opening up to the outside world...these reforms have opened up a wide world for the 
development of productivity, bringing about the relatively quick development of the 
national economy and a relatively great improvement in the people's life and thus 
winning the support of the masses of people. People have sincerely called it a policy 
of “making the country strong and the people rich.” Obviously, a policy that has the 
support of the people with a correct road followed is unlikely to be and cannot be 
changed. Actually, Comrade Deng Xiaoping pointed out long ago: “Internal and external 
policies, such as openine up to the outside world and enlivening things at home... are 
policies we will not change.” (p 314) Recently, with some people's worries in mind, he 
again stressed in clear terms: The matter of opposing bourgeois liberalization “cannot 
affect what is fundamental to us and cannot affect our policy. This is because the 
policy now prosticed by us is correct and is beneficial to the people.” (p 375) At a 
Spring Festival gathering this year, Comrade Zhao Ziyang also solemnly declared on 

behalf of the party Central Conmittee: In the struggle against bourgeois 
liberalization, “there will be av change in various policies inside and outside rural 
and urban areas. There will be no change in overall reform, no change in the matter of 
opening up, no change in enlivening the economy at home. [paragraph continues | 
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“The policy calling for respect for knowledge and for skilled personnel will also not 
be changed. Not only will there be no change in this regard but an effort will be made 
to handle things in a still better way.” (p 394) 

In fact, our very aim in starting the struggle against bourgeois liberalization is to 
stimulate the healthier and greater development of reform and the act of opening up in 
the correct direction. This is because tne policy followed by us is one of 
self-perfection and development for the socialist system. The kind of modernization 
that we have become involved with is socialist modernization. Therefore, we must at 
all times adhere to the socialist direction and uphold the four cardinal principles. 
This is a fundamental prerequisite and a fundamental guarantee for the proper handling 
of reform, the act of opening up, and modernization. In a talk with foreign guests in 
August 1985, Comrade Deng Xiaoping said quite clearly: “What we now mean by enlivening 
the economy at home and opening up to the outside world is being carried out by 
adhering to the socialist principle.” “In reform, we must adhere to the socialist 
direction. This is quite an important problem.” (p 305). At the Spring Festival 
gathering this year, Comrade Zhao Ziyang also pointed out in a speech: There are two 
points on which the line of the 3d Plenary Session of the Lith CPC Central Committee is 
based. One calls for upholding the four cardinal principles, and que is the guideline 
calling for reform, opening up and enlivening things. The two are interrelated, with 
neither of them to be omitted. Without stressing the four cardinal principles, there 
will be no direction and no guarantee for reform, opening up and enlivening things. 
Without stressing ceform, opening up and enlivening things, we cannot possibly bring 
about the rapid development of social productivity. No can we talk about building 
eocialism with Chinese features. At present, we are facing things in two respects. 
One problem is whether we should uphold reform and the act of opening up. Another 
involves the direction for carrying out reform and opening up and the relevant road. 
Those people involved with burgeois liberalization have also paid lip service to what 
are called “reform” and “openness.” But what they want to promote is “total 
Westernization.” They want to bring that set of stuff in the West, such as a two-party 
system, separation of powers, and so forth, to China in its entirety changing our 
socialist system. Just as Comrade Deng Xiaoping pointed out sharply, involvement with 
bourgeois liberalization “actually calls for steering the existing policy practiced by 
our China toward the capitalist road.” (p 364) The very aim in our launching the 
struggle against bourgeois liberalization is to “do away with interference” and “more 
resolutely carry out the policy of carrying out reforms and opening up,” (p 373) in 
order to guarantee the healthy and penetrating develpment of reform and the act of 

opening up. 

It should especially be noted that in carrying out socialist modernization and seeking 
reform and openness, we mus’. have a political or social environment of stability and 
unity. Otherwise we cannot settle outselves to the business of construction and 
reform. This has been proved by more than 20 years of experience since the founding of 
the PRC, including those since the 34 Plenary Session of the iith CPC Central 
Committee. The core of bourgeois liberalization calls for opposing party leadership 
and the socialist system. The leadership of the party is an embodiment of the strer¢th 
of one billion people. Socialism is the common ideal of the people of 411 
nationalities throughout the country. It may be asked: It in a departure from party 
leadership and from the common ideal, we let them take the party and the government as 
a target of “stabbing” and use “fierce means o struggle” in a bid for “real 
democracy,” then will our country not be thrown out of order? Can we then still get 
involved with so-called construction and referat Just as Comrade Xiaoping sharply 
pointed ouc, with a surge of bourgeois liberalization and the troublemaking in the 
stceets in mind, “involvement with liberalization will upset our political situation of 
stability and wnity.” “Without a political situation of stability and unity, we cannot 
carry out construction. Still less can we practice the act of opening up. Opening up 
is no simple matter. More difficult is the business of reform. (paragraph continues | 
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“Without a political situation of stability and unity, all these cannot be brought 
about.” (pp 364, 374) It can be seen that the very aim in starting the struggle 
against bourgeois liberalization is to create a favorable political or social 
environment of stability and unity for smoothly carrying things on. Te coaduct of the 
struggle against bourgeois liberalization in a correct and sustained manner will 
inevitably give an effective boost to the healthy development of reform and the set of 
opening up in the socialist direction. This is beyond a shadow of doubt. 

BEIJING 10 REV OF WEAPONRY 

04230551 Beijing Domestic Servi.ce in Mandarin 2230 GMT 21 Apr 87 

[From the "Military Life” pvogram. “Talk on the Development of Conventional 1. 
— First in a Series on PLA Modernization] 

[Excerpts] In addition to importing weaponry, China built or rebuilt a number of 
defense enterprises during the 1950's, ushering in a period of producing weaponry by 
copying other countries. During this period, China also gradually producted its own 
heavy-caliber ceanons, tanks, airplanes, and warships, as well as radar, 
telecommunicaticns, engineering, and chemical defense equipment. [passage omitted) 

During the 1960's, China, adhering to the principle of building a stronger nation by 
relying on its own efforts, accelerated technical innovation and development and 
produced a large number of heavy-caliber cannons, tanks, armored vehicles, airplanes, 
and warships, as well as auxiliary equipment. [passage omitted] Although the nation's 
defense industry and scientific and technological research were seriously ravaged 
during the tumultuous decade, some new weapons and equipment were developed owing to 
the initiative of the vast number number of scientists and technicians. 

Following economic rejuvenation since the 34 Plenry Session of the Lith CPC Central 
Committee, China's defense industry has revived and has developed. The Chinese Armed 
Forces have been modernized with greater quantities of new weaponry including sodern 
artillery pieces, tanks, armored vehicles, airplanes, warships, and all types of 
missiles, as well as modern electronic equipment for telecommunications, engineering, 
and chemical defense, substantially strengthening the Armed Forces fire power, attack 
capability, mobility, defense, and responsiveness. [passage omitted] 

China s infantry shouldered the most arduous and complex tactical missions during the 
revolutionary wars. Following the development of defense science and technology after 
the founding of the Republic, the infantry, like the Navy and the Air Force, developed 
into a major force capable of engaging in modern warfare combining the infantry, 
artillery force, armored force, engineering force, signe! force, chemical defense 
force, and other technical forces. [passage omitted] 

In the early 1980's, to deal with the fact that Chinese-made rifles stil had noticeable 
defects although their performance had improved substantially after repeated 
remodelling, representatives of several ordnance factories and research institutes 
attended a meeting sponsored by the Ministry of Ordnance Industry to select and 
finalize a rifle model and to discuss the development of a new automatic rifle, a 
project to which the Central Military Commission attached great importance. The 
efforts of scientists and technicians finally paid off with the successful development 
of a modern, lightweight automatic rifle with a razor-sharp and uniquely shaped 
bayonet. The rifle combines accuracy with speed, and when equipped with a launcher, it 
can fire various types of antitank grenades. [passage omitted] 
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A domestically made submachinegrn is another newly developed weapon. The submachinegus 
has a short, light barrel and is easy to carry. Its magazine also has a large 
capacity. The submschinegun is fast feeding; thus it has strong fire power capable of 
killing and wounding many enemy soldiers at close range. [passage omitted) 

In recent years, China has also made signficant technological progress in developing 
cannons. Adopting the strong points of all countries, research and development units 
under the Ministry of Ordnance Industry and the Misistry of Metallurgial Industry have 
successfully developed new metzilurgical methods, achieving technological breakthroughs 
in producing high tensile steel for manufacturing artillery pieces. [passage omitted] 

Many types of Chinese rockets are launched by slideway or from tubes. The [words 
indistinct] rockets with which the Armed Forces have been equipped in recent years, in 
perticular, have strong fire power and are effective against large, exposed areas. 
Their great power was fully demonstrated during the self-defense counterattack against 
Vietnam. [passage omitted; no further mention of war with SRV) 

China’s tank production started from scratch. During the 1950's and 1960's, China 
began to produce attack tanks, light tanks, amphibious tanks, and armored trucks. 
However, chinas tank manufacturing industry did not fully develop until after the 
tumultuous decade. Since then, one generation of modern tanks after another has rolled 
out from a certain large tank manufacturer. In addition to modern attack tanks and 
armored vehicles, command vehicles, modern rescue tractors, military buildozers, bridge 
building tanks, and other types of vehicles have also been successfully developed along 
with a full array of auxiliary equipment. As their tactical performance continues to 
na ee their defense and offensive capabilities are being perfected. [passage 
omitted 

After strenuous efforts, China has, as with strategic missiles, made encouraging 
progress in tactical smissiles. Surface-to-air, air-to-air, . coast-to-ship, and 
ship-to-ship missiles have been developed one after another. Among them, the 
domestically developed antiship sissile is a multipurpose missile flying at minimum 
altitude above water and is capable of inflicting serious damage to enemy ships. Our 
coastal defense sissiles, which have a long range and are deployed in high mountains, 
islands, and fortresses, are accurate, powerful, and capable of breaking through 
defense lines. Our surface-to-air missiles are new weapons for field operation air 
defense. Highly mobile and automated, they can search and hit targets in flight. Easy 
to load and launch, they can be massively fired with high intensity to form a tight 
fire net in fields and in wooded and hilly areas. 

At the wilitary review marking the 35th founding anniversary of the PRC, a new type 
Chinese antitank missile attracted the attention of military experts abroad. in modern 
times, antitank warfere is the foundation and core of ground combat. Stopping the 
advance of tanks means disrupting the enemy offensive. To meet these requirements, 
China's antitank sissile developers have worked hard and have made encouraging 
progress. (passage omitted) 

There are many dern naval vessels along the long coastline of our great motherland to 
defend its sea borders. Owing to hate work in the past 30 years and more, China has, 
first copying and later developing and designing on its own, built various types of 
warships and support vessies including high-speed boats, torpedo boats, hydrofoils, 

sissile boats, submarines, missile submarines, spy submarines, escort vessels, 
missile destroyers minesweepers. 
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As for the Air Force, the defenders of the blue sky over our motherland are piloting 
domestically made aircraft to safeguard our air space. So far, China has produced 
fighters, bombers, attack planes, helicopters, transport planes, reconnaissance planes, 
trainers, multipurpose planes, pilotiess planes, and superlight aircraft. 

PLA BROADENS FOREIGN MILITARY ACADEMIC RESEARCH 

HK240520 Beijing CHINA DAILY in English 24 Apr 87 p 5 

[By staff reporter! 

[Text] The People’s Liberation Army (PLA) commanders and soldiers are now interested 
In such foreign military studies as Carl von Clausewitze's “Om War” and works like the 
“Resirisces.ces of Zhukov.” 

To realize the modernization of national defence, the Academy of Military Sciences of 
the PLA has brought the open policy into its military research wort. 

In the past decade, the Research Department of Foreign Military Affairs has published 
more than 100 military works. The /6-member department has compiled silitary works by 
Marx, Engels, Lenin and Stalin and collected basic facts about the armed forces of the 
Soviet Union, the United States and Japan. 

The monthly magazine “Military Art of Foreign Countries” edited by this department has 
been well received for its wide coverage, new viewpoints and up-to-date information. 
Many branches of the military science of foreign countries -- electronic warfare, 
military peychology, automated command, and military administration, have been 
introduced to Chinese readers by the magazine. 

Set up in 1959, the Research Department of Foreign Affairs gives advice ano sakes 
suggestions co the General Military Commission of the Chinese Communist Party nd 
headquarters of the three services of the PLA. 

Research by this department mainly covers all aspects of the major countries’ silitary 
doctrines, strategy, and development. The department also studies problems concerning 
international security, world peace and local wars or conflicts. 

"We must extend the open policy in military academic research,” said Wang Qian, 
director of the depar tnt. At present, the department is trying to strengthen academic 
exchanges with academic institutions both at home and abroad so that the department may 
become a true centre for research on foreign military affairs. 

YANG SHANGKUN MEETS LIAO CEREMONY PARTICIPANTS 

HK240506 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 24 Apr 87 

[Excerpts] Yesterday afternoon Yang Shangkun, member of the CPC Central Committee 
Political Bureau, met in Guangzhou all the guests from abroad and from the Hong Kong 
and Macao regions who had come to attend the ceremony marking the 110th anniversary of 
the birth of Mr Liao Zhongkai and the 60th anniversary of the Zhongkai Agricultural 
Technical College. [passage omitted! 
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Present on the occasion were Kang Keqing, vice chairman of the CPPCC; Liu Tianfu, « 
member of the CPC Centrzl Committee Advisory Comission; resp.asible comrades of the 
provincial party committee, People’s Congress Standing Committee, government, and CPPCC 
Lia Buco, Ye Xuanping, Xie Fei, Luo Tian, and Wu Nansheng; and responsible comrades of 
centgal departments concerned Yan Mingfu and Liao Hui. [passage omitted! 

DENG LIQUN PRAISES MUSIC DEPICTING NATION'S STORY 

OW170513 Beijing XINBUA Domestic Service in Chinese L112 GMT 16 Apr 87 

[By reporter Li Guangru) 

{Excerpts} Beijing, 16 Apr (XINHUA) -- A symphony -—- “Longhun” ["The Soul of the 
Dragon”) -- sirroring the people's streezies, rise, and achievements in the past 100 
years or so has caught the public attention. 

At a symposius on the performance of “Lonetun” beld on 15 April, Deng Liqun, member of 
the Secretaries’ of the CPC Central Committee, said: This work, produced by its 
composer with « firm and indomitable spirit, is worth study by us all. This history of 
the struggle waged by the Chinese nation deserves to be portrayed by writers and 
artists. Comrade Song Rengiong sent an inscription for the symposium: “The sound of 
music that revitalizes the Chinese nation.” [passage omitted! 

The audience was goved and swayed by the solemn and stirring melody of the “Longhun”, 
resounding in the conference room on the seventh floor of the west wing of the Beijing 
Restaurant. la his written statement, Lu Ji, honorary chairman of the Chinese 
Musicians’ Association, said: The “Longhun” is very high-minded; in several places, 
ite @usical language is very touching; its classe is higher than those works which only 
attain originality by technique. Famous composers Li Huan-hi and Chen Geng believed 
that this work reflected the quality, style, and features characteristic of our nation, 
and was comprehensible to the audience. In their speeches, both Wang Renzhi, head of 
the Propaganda Department under the CPC Central Committee, and Wu Lengxi, executive 
chairmen of the All-China Journalists’ Association, said that this work was redolent of 
rich ee features and strongly evocative of Chinese characteristics. [passage 
omitted 

The “Longhun” was performed by the Central Orchestra, conducted by Shao En. A tape 
will be on sale throughout the country in May. 

WAN LI AMARDS SPORTS-PRONOTING COUNTIES, CITIES 

OW191337 Beijing XINNUA Domestic Service in Chinese 1344 GMT 18 Apr 87 

[Excerpt] Beijing, 18 Apr (XINHUA) -- Seventy-eight counties (cities and districts) 
today were awarded honor titles as advanced counties in Sportes. Wan Li, Wang Renzhong, 
and Kiao Ke awarded brass plaques, inscribed with red characters “Advanced County in 

to representatives of those counties (cities and districts). A ceremony for 
awarding the honor titles was held in the small auditoriam on third floor of the Great 

the People this afternoon. [passage omitted! 
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JIANCKI PEOPLE'S CONCKESS STANDING COMMITTEE MEETS 

OW211342 Nanchang Jiangxi Provincial Service in Mandarina 1000 GYT 20 Apr 87 

Text] The Standing Committee of the “th provincial People’s Congress concluded its 230 
session in Nanchang this afternoor. 

After 2 days of discussions, the session examined and adopted the draft agenda and 
daily schedule for the forthcoming sixth session of the sixth provincial People’s 
Congress, approved in principle the work report of the provincial People’s Congress 
Standing Committee, and ertrusted Vice Chairman Wang Zemin to continue rewising the 
wording of this report according to the opinions expressed during the discussions. It 
also adopted « draft namelist of the members and secretary general of the presidias of 
the sixth session of the sixth provincial People’s Congress, « draft samelist of 
permanent chairmen of the presidium, a draft namelist of the groupings of executive 
chairman of the presidius, and a draft namelist of deputy secretaries general of the 
si'ath session of the sixth provincial People’s Congress. <A draft decision on the 
oumber of deputies to the Seventh Jiangxi Provincial People's Congress and their 
election was also adopted. These drafts and report will be submitted to the sixth 
session of the sixth provincial People’s Congress for examination and approval. 

The Standing Committee session adopted a decision to gear up the 
envir’ amental-protection work in Dexing and other places. It accepted .he resignation 
submitted by Comrade (Li Yanming), now 65, as a member of the Standing Committee of the 
sixth provincial People's Congress. This resignation will be reported to the sixth 
se-sion of the sixth provincial People's Congress for the record. in addition, the 
Standing Committee session approved the appointment of (Dai Kichun) as chairmen of the 
Fushou Prefectural Liaison Office under the provincial People’s Congress Standing 
Committee and the removal of (Wang Zhongxian) {from the post of director of the 
provincial Bureau of Archives. 

The plenary meeting of the Standing Committee session held this afternoon was presided 
over by Wang Zemin, vice chairman of the provincial People's Congress Standing 
Committee. Among those attending the meeting were Chairmen Yang Shufeng and Vice 
Chairman Zheng Kisouian, Liang Kainuan, Wang KXiandu, Feng Shengxi, and Liu Bin. 
President at the meeting as observers were Jiang Zhuping, vice provincial governor; Li 
Ning, president of the provincial Higher People's Court; and Wang Shuheng, chief 
procurator of the provincial People's Procuratorate. 

8K210300 long Kong ZHONCCUO KINWEN SHE in Chinese 0706 GMT 16 Apr 87 

[Text] Mangzhou, 16 Apr (ZHONGGUO KINWEN SHE) ~- The Ningbo City Economic and 
Technical Development Zone, 10 kilometers away from Beilun harbor, has entered the 
stage of pro et on after 2 years of infrastructural construction. 

The first phase of development of the sone includes the five districts of industry, 
wharf warehouses, public buildings, guest houses and residential quarters, which cover 
an area of 1.3 square kilometers. 
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Three standard factory buildings with a floor space of 45,000 square metres are sow 
under construction, end some special workshops with «a floor space of 16,000 square 
metres have begun partial operation with the help of the installed long-distance 
telephome facilities conmmecting the sone with other parts of the country and many 
countries in the world. 

As planned, the Ningbo Economic and Technological Development Zone gives priority to 
the development of the projects of electronics, instrument and meter, maciine-bduilding, 
communications, textile and other light industrial items, food, building materials, 
chemistry, laser end sew energy which produce technology-intensive products and 
export-oriented products. 

The development sone has held trade talks with businessmen frome 29 countries and 
regions, including the United States, France and Hong Kong, for more than 60 
production-oriented projects. Agreement has been reacied on 14 projects with a total 
foreign investment funds of $2.3 sillion. 

At the end of last year, first four Chinese-foreign enterprises were put into 
production or trial production. One of them is the Kinyu Artificial Agate Company 
Limited, a joint-venture between Ningbo and Hong Kong, which mainly exports different 
types of artificial agate sanitary ware. its annual output value is expected to reach 
1.2 gilion yuan. The tie from signing contract to trial production of the project 
took only 5 months. 

In addition, there are also four production-oriented enterprises which are now under 
constuction. One of them is the Ningbo Value Company Limited, a Chinese-American joint 
venture with «a total investment of 1.5 million yuan. This year some sre 
Chinese-foreign enterprises will be put into operation one by one. 

Recently the State Council approved the 60-sequare-rilometre eile Industrial Zone to 
develop Chinese-foreign eaterprises, cooperative enterprises and enterprises run by 
exclusively with foreign investeent, which can enjoy the preferential treatment as 
offered to the development sone. In such a way, the Beilun Industrial Zone and the 
Ningbo Economic and Technologice Development Zone will be linked together as a whole. 
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YANG SHANGKUN ADDRESSES GUANGZHOU MEETINC 

HK240458 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 23 Apr 87 

[Text]! Cuangdong people from all walks of life gathered this morning at the Zhongkai 
Agricultural Technical School in Guangzhou, to solemnly mark the 110th birthday of Mr 
Liao Zhongkai, a great patriot, a noted political activist in the modern democratic 
revolution of China, a left wing leader of the Kuomintang, and an intimate friend of 

the CPC, as well as the 60th founding anniversary of the Zhongkai Memoria' School 
established by He Xiangning, which is now called the Zhongkai Agricultural Technical 

School. Wang Zhen, vice chairman of the Central Advisory Commission, sent a 
congratulatory message for this occasion. Attending today's commemoration meeting were 

Yang Shangkun, member of the Political Bureau of the CPC Central Committee, Kang Keqing 
and Qu Wu, vice chairmen of the CPPCC National Committee; Jia Yibin, vice chairman of 

the Kuomintang Revolutionsry Committee's Central Committee; Liu Tianfu, Li Jianzhen, 

and Zeng Sheng, members of the Central Advisory Commission, in Guangzhou; Wu Juetian 
and Ma Man Kei, members of the NPC Standing Committee, in Guangzhou; Zhuang Mingli; Li 
Tse-chung, Zhang Boquan, Xue Ming, and Fok Ying Tung, Standing Committee members of the 
CPPCC National Committee; as well as Lin Ruo, You Taizhong, Ye Xuanping, Zhang 
Zhongxian, Xie Fei, Luo Tian, and Wu Nansheng, responsible persons from the party, 

government, and military organizations in the Guangzhou area. 

Wu Nansheng, chairman of the Guangdong Provincial CPPCC Committee, presided over the 
commemoration meeting. 

In their speeches at the meeting, Yang Shangkun and Ye Xuanping said: Today, with very 

respectful feelings for Mr Liao Zhongkai, we are cherishing the memory of Mr Liao's 
revolutionary and patriotic Life. Mr Liao Zhongkai and his wife were great patriots, 
pioneers of China's democratic revolution, brilliant banners of the left wing of the 
Kuomintang, close comrades-in-arms of Mr Sun Yat-sen, as well as sincere true friends 
of the CPC. Throughout his life, Mr Liao Zhongkai was upright, defied brute force, 
quietly immersed himself in hard work, was honest in performing his official duties, 

and bent his back to the task until his dying day. Mr Liao's noble character and 
incorruputible principles, and his lofty revolutionary spirit, deserve extolling and 
commemoration by all future generations. 

Yang Shangkun and Ye Xuanping also stressed in their speeches: Mr Liao Zhongkai and 
Madame He KXiangning persistently called for promoting Kuomintang-CPC cooperation, 
reunification of the country, and revitalization of the Chinese nation. We hope that 
all Overseas Chinese people will continue developing the patriotic spirit and will also 
make joint efforts to realize the ihird Kuomintang-CPC cooperation, to promote the 
building of a rich, strong, and prosperous motherland and the great cause of 

reunification. 

Also attending the commemoration meeting were (Fang Shaoyi), (Xu Jingxip), (Chen 
Zibin), (Chen Yibei), and (Wei Jianxian), responsible persons from Guangdong Province's 
democratic parties and mass organizations; Li Chuwen, responsible person from the Hong 
Kong branch of the XINHUA NEWS ACENCY; people from all walks of Life; (Jin Puchun), 

relative and friend of Mr Liao Zhongkai and Madame He Xiangning; as well as member of 

relatives and friends of Mr Liao and Madame He from foreign countries, Hong Kong, 
Macao, and various parts of China. A total of more than 1,900 people attended the 
meeting. 
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GUANGZHOU YANJIU DISCUSSES ECONOMIC GROWTH RATE 

HK230921 Guangzhou GUANGZHOU YANJIU in Chinese No 2, 87 pp J. 4, 14 

{Article by commentator Guang Yan (0342 1750): “Further Promote Theoretical Study on 
Economic Growth Rate”) 

{Text} An economic growth rate refers to the rate of growth in total social products 
and services in a certain period in a country or a region. Im general, it takes the 
form of the annual growth rate of the GNP to refluct the scale, progress, and level of 
the economic development in an all-round way. 

In terms of the development strategy, ours is a developing socialist country, and only 
by developing the national economy at a rather high speed can we fundamentally change 
the backward conditions, make our country prosperous and powerful, make our people 
happy and wealthy, and fully demonstrate the superiority of the socialist system. In 
the near future, only by maintaining a certain economic growth rate can we build up the 
state s strength, improve the people's livelihood, provide the wsecessary financial 
foundation for structural reforms, and prepare the material and technical conditions 
for rapid economic development in the 1990's. oven, how high the economic growth 
rate should be is not determined merely by people's wishful thinking; instead, it is 
conditioned by the material foundation and economic strength in a specific period and 
determined by the conditions of material, financial, and human resources. If we 
disregard these conditions and blindly seek an inappropriately high growth rate, we may 
boost the economy rather rapidly in a short period, but we will certainly not be able 
to sustain such a high growth rate over a long period. In addition, the high growth 
rate may even disturb the normal order of the reproduction process, cause drastic ups 
and downs in our economic development, and again bring about the vicious cycle of “rash 
advance -- readjustment -- rash advance.” We have had quite a lot of positive and 
negative experience in this regard and have even learned some bitter lessons in the 
past. 

As we know, economic growth is the result of the extremely complicated operation of the 
socioeconomic systems, and is subject to promotion and restriction by many factors, 
both economic and non-economic factors. If we analyze economic growth from the angles 
of input and production, we find that economic growth is influenced jointly by three 
major factors, namely, the input of production resources, the change of the production 
structure, and scientific and technological progress. Among these three factors, 
people pay more attention to the input of production resources and talk more about 
this. In order to realize our socialist modernization, we should rely on advanced 
technology and promote the structural changes in production; this is the correct way to 
ensure economic growth. However, we tend to neglect this important point when studying 
the issue of the economic growth rate. On the other hand, we should also notice that 
the structural changes of production and technological progress do not spontaneously 
play a positive role in promoting economic growth; instead, the positive effects are 
also conditioned by the regulatory mechanisms which are related to the socioeconomic 
system. in our socialist planned commodity economy, how to give better theoretical 
explanation on the issue of promoting the structural changes of production through the 
reasonable distribution of resources and on the issue of promoting scientific and 
technological progress and applying new technologies to production through the 
establishment of a unified market, how to understand and control the operational 
mechanisms for upgrading and improving the production structure in our own region, and 
how to ensure the positive influence of scientific and technological progress on 
economic growth through planning and policy-making are all questions of great practical 
significance that our theoretical and practical workers should deeply study. 
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Sustained and steady economic growth is an ideal condition of economic development. In 
theory, we should be able to realize this under the conditions of a planned econoay. 
However, in actual economic operation, because it is hard to foresee the stochastic 
economic parameters, the growth rate will fluctuate periodically. 80 there are two 
completely different viewpoints among the people on whether we can ensure sustained and 
steady growth in the national economy. One opinion holds that sustained and steady 
economic growth is just people's wishful thinking, and the ups and downs reflect the 
objective economic law. The other opinion holds that with people deepening their 
understanding of the objective economic law and modernizing the macroeconomic control 
means, it is possible to realize sustained and steady economic growth, and some 
developed countries have basically realized this. I should say that both opinions 
include some truth, and a conclusion need not be drawn too early. Through the in-depth 
debate and discussion, we may draw a scientific conclusion. The successful settlement 
of this theoretical question will certainly help our planning and policy-making 
personnel in working out an appropriate growth rate. 

GUANGZHOU YANJIU carries a number of articles on Guangzhou's economic growth, and one 
of the authors points out that an interesting phenomenon of “overadjustment” exists in 
Guangzhou's economic growth. That is, when the national economy grew rapidly, the 
economic growth rate in Guangzhou was several percentage points higher than the average 
growth rate of the country or the province; in terms of overall economic contraction, 
Guangzhou's growth rate slid gore rapidly than other areas. 

Is such “overadjustment™ an exclusive phenomenon of Guangzhou or a common phenomenon in 
all open coastal areas? What is its operational mechanism? What are regulative 
factors that cause this phenomenon? What measures should be adopted if it is necessary 
to maintain such “overadjustment"? And what policy proposals should we make if we 
think that the “overadjustment” should be overcome in future economic periods? These 
are practical questions that we must properly handle through serious investigations. 

Everyone knows the economic position of Guangzhou City. The economic growth rate of 
Guangzhou has decisive influence on the economic situation of the whole province. In 
recent years, the economies in the Zhujiang Delta area and other areas of Guangdong 
Province have grown surprisingly fast, and Guangzhou has fallen behind in relation to 
them. As we have long affirmed the necessity of giving play to the role of the central 
cities, today’s situation gives much food for thought. Should Guangshou's economic 
development be prompted by the Zhujiang Delta area or should they advance side by 
side? According to the development theory, the strategy of even development may not 
achieve expected results, and the strategy of uneven development may lead to 
satisfactory economic development. Different strategies will certainly lead to the 
adoption of different strategic measures. If we decide to select the first development 
model, then we should adopt corresponding policies and measures so as to ensure the 
eventual realization of the strategy. 

Some comrades tend to equate a locality’s economic growth rate to the administrative 
results of the local government in a simplistic way, and this is not quite right. At 
present, enterprises have not yet been completely separated from government 
institutions and are still subject to the dual leadership of departments and 
localities. Enterprises which are completely subject to localities only account for a 
certain percentage of all productive enterprises, and the bulk of the cutput value in a 
locality is in fact created by enterprises which are not subject to the leadership of 
the local government. Meanwhile, the local government now cannot control such key 
departments as electricity, railways, harbor, and air transportation, which have a 

decisive influence on economic growth. [paragraph continues] 
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Apart from land resources, few such production factors as funds, raw materials, and 
electrical power are under the control of the local authorities, nor are they in a 
position to make any major policy changes concerning production. Therefore, it is not 
completely reaso: dle to take the ecomomic growth rate as a yardstick for judging the 
administrative : sults of a local government. From the viewpoint of long-term 
development, after euterprise operation power is gradually separated from ownership, 
enterprise decisionmaking power is gradually expanded, and a unified market is 
established, the local government will not directly control and manage the enterprises, 
and we will judge the administrative results of a mayor mainly according to the 
improvement of urban basic facilities, transportation conditions, environment and 
public hygiene, housing construction, water ari slectricity supply, and communications 
conditions. If we equate the economic growth rate to the main administrative results 
of the mayor in a simplistic way, we may be apt to lay one-sided emphasis on raising 
the growth rate and output value by expanding the construction scale, thus excessively 
straining the supply of mater’i:ls for enterprises and society and upsetting the 
coordinated economic development. 

Viewed from the other angle, we should say that the local government does have the 
initiative in promoting local economic development. It can enliven local economic 
activities by reasonably distributing the production resources it holds and by adopting 
suitable and flexible reform and opening measures. 80 we should not hold that the 
local economic growth rate must be absolutely synchronous to the national average 
growth rate. ia fact, under similar national economic conditions, some local economies 
have grown far ahead of others. Of course, such differences in local economic 
development can be ascribed to both historical and present reasons. Our task is to 
proceed from local realities, tap potential from the gap between local economic growth 
rates, increase the enterprises adaptibility and competitive power, and raise our 
locality’s position in the national economy and the world economy. 

The issue of growth rates is an important subject in economic studies. In this regard, 
many theories can be developed, many theoretical questions are worth studying, and many 
practical questions should be properly solved. An unshirkable duty of our theoretical 
workers is to develop some valuable high-level research achievements of practical 
significance on the basis of combining theory with practice so as to promote th- 
healthy development of the national economy. 

LEADERS ENDORSE IDEOLOGICAL EDUCATION FOR YOUNG 

HK221223 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 22 Apr 87 

[Text] Yesterday morning [21 April], at the closing session of an enlarged plenary 
meeting of the provincial Young Pioneers Work Committee, Fang Bao, member of the 
Standing Committee of the provincial party committee, stressed that it is necessary to 
strengthen Young Pioneer education in communist ideas and to educate Young Pioneers in 
loving the CPC and socialist motherland, so that the 7.5 million Young Pioneers in the 
province can become a generation of new communist people who develop moral, 
intellectual, physical and aesthetic fitness. Party committees and governments at all 
levels, the celevant departments, and people of all circles must show concern for, 
attach importance to, and support Young Pioneer work, and must do more good and 
practical things for the growth of boys and girls. Last year, Young Pioneer 
organizations in the province extensively carried out educational activities focusing 
on learning from Lei Feng, fostering a lofty ideal, being masters of the motherland, 
and achieving good results. 
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The Young Pioneers work committees of the province and five cities and counties were 
praised by the National Young Pioneers Work Committee. 

GUANGDONC MEETING CONVEYS NPC SESSION SPIRIT 

HK240427 Guangzhou Guangdong Provincial Service in Mandarin 0300 G 24 Apr 87 

{Text} This morning, the provincial People’s Congress Standing Committee, government, 
and CPPCC held a report meeting in the provincial government hall to convey the spirit 
of the Fifth Session of the Sixth NPC and the Fifth Session of the Sixth CPPCC. 

Zheng Dingshi, vice chairman of the provincial People's Congress Standing Committee, 
gave a number of views on implementing the spirit of the NPC session in Guangdong. He 
said: The cadres and masses of the departments and units of the provincial organs sust 
seriously study and appreciate the close connection of the spirit of the NPC documents 
with the reality of thinking and work, and implement the tasks, principles, policies, 
and measures set by the session. 

At present, the whole province must focus on grasping the drive to increase production 
and practice economy and increase revenue and cut spending. The provincial organs sust 
set an example in this respect. They must resolutely meet the demand to cut 10 percent 
off last year's spending on administration, business, and management. 

We must resolutely change the situation of excessive capital construction and 
irrational investment structure, consolidate and develop the political situation of 
stability and unity, and fundamentaily ensure the smooth progress of the province's 
construction, reforms, and opening up. 
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SICHUAN PEOPLE'S CONGRESS SESSION OPENS 23 APR 

HK240151 Chengdu Sichuan Provincial Service in Mandarin 2330 GMT 23 Apr #7 

{Excerpts} The Fifth Session of the Sixth Sichuan Provincial People’s Congress opened 
in the Jinjiang Hall in Chengdu on 24 April. [passage omitted] The opening ceremony 
was attended by responsible persons of the provincial party committee, Chengdu Military 
Region, the provincial advisory and discipline inspection commissions, the CPPCC, the 
provincial military district, and democratic parties including Nie Yonggui, Feng 
Yuanwei, Wan Haifeng, Wu Xihai, and Bai Shangwu. [passage omitted] 

Executive chairman He Haoju declared the session open. Governor Jiang Minkuan 
delivered a report on the work of the government. The report was in three parts. In 
part one, he said that the past year was one in which the reforms deepened on tise basis 
of consolidation; the enterprises were invigorated, and there were big develooments in 
the formation of lateral economic ties. The national economy developed steadily while 
overcoming various difficulties. Industrial and agricultural output value reached 
82.36 billion yuan, a rise of 8.4 percent over 1985. National income was 53.7 billion 
yuan, an increase of 7.1 percent. The urban and rural markets became livelier, and 
people s living standards showed further improvement. Continued progress was made in 
science, education, and culture. [passage omitted] 

Thanks to serious stabilization of the policy on birth, some control was achieved over 
the province s population growth. Nationality solidarity fu ther developed during the 
year. The PLA and militia made new contributions in local socialist modernization. 

Jiang Minkuan also said [begin recording] However, there are also many difficulties 
and problems in our government work. The main ones are: The agricultural foundation 
is rather brittle; grain output cannot keep up with the rise in consumption 
requirements; there are great shortages of energy, especially electricity, and this 
seriously constrains economic development and the improvement of economic results; 
there is very serious extravagance and waste in some units and localities; and the 
problems of duplicate organs, surplus staff, and endless documents and meetings have 
not been effectively resolved. We must seriously sum up experiences and lessons, and 
tangibly improve our work. lend recording] 

In the second part of his report, Governor Jiang Minkuan reviewed the main targets and 
tasks in the province's economic work in 1987, as follows: 

1. Carry out the rural reforms in depth and boost the reserve strength for 
agricultural development. 

2. Further invigorate the enterprises and achieve all-round improvement in economic 
results. 

3. Strictly control investment in fixed assets and continue to readjust the investment 
structure. 

4. Vigorously launch the drive to increase revenue and cut spending and strive for a 
balanced budget. 
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5. Bring into play the role of fiscal measures and strengthen and improve their 
functions in macroeconomic readjustments and control. 

6. Continue to enliven circulation and develop the urban and rural markets. 

7. Persevere in opening up to the world and expand foreign exchange earnings frose 
exports. 

8. Carry out reforms in the science, technology, and education systems, and speed up 
the development of science and education. 

Governor Jiang Minkuan stressed in part three of his report that coisolidating the 
political situation of stability and unity and fundamentally ensuring the smooth 
progress and healthy development of construction, reform, and cpening up constitute «a 
major task for the government at all levels this year. We must act according to the 
arrangements of the CPC Central Committee and State Council by conducting extensive and 
deep-going education in the ideological and political field in upholding the four 
cardinal orinciples, opposing bourgeois liberalization, and strengthening the building 
of socialist spiritual civilization. 

Governor Jiang Minkuan said in conclusion (begin recording] Deputies, this year, may 
we unite still more closely, work still harder, and win new victories in socialist 
modernization. Thank you. lend recording] 

Pu Haiqing, vice governor and director of the provincial planning and economic 
commission, then delivered a report on the province's draft plan for economic and 
social development in 1987. [passage omitted] 

Duan Bingren, director of the provincial finance department, then reported on the 
province 6 final accounts for 1986 and the draft budget for 1987. The report pointed 
out: On the basis of steady economic development, the province's budget performance in 
1986 was basically good. The revenue quota wes overfulfilled. [words indistinct] the 
guiding principles in arranging the budget in 1987 are to strive to improve economic 
results, open up more revenue sources, exercise strict control over the budget, and 
ensure a balanced budget. 

Beginning on the morning of 24 Apri, the session will hold 3 days of panel discussions 
on these reports. 

XIZANG OFFICIAL SPEAKS ON PROPAGANDA WORK 

HK221338 Lhasa Xizang Regional Service in Mandarin 1300 GMT 21 Apr 87 

{Excerpts} On the afternoon of 20 April, at a meeting of party-member res at and 
above the county level from the propaganda system of regional organs, Dangzin, deputy 
secretary of the regional party committee, emphatically pointed out that in upholding 
the four cardinal principles and opposing bourgeois liberalization, we must proceed 
from Xizang's reality and conduct positive education. [passage omitted] 
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Comrade Dangzin said: Units of culture, education, sports, public health, journalisa, 
publishing, radio, television, and social sciences research in the region must play 
their role as functional departments in building socialist spiritual civilization and 
@ust conduct positive education on patrioctiss in upholding the party's leadership, 
safeguarding the reunification of the motherland, and strengthening the unity of 
various nationalities, so that the people of various nationalities and cadres at all 
levels in the region can further understand that without the CPC, there would be no 
socialist new Kizang, that Kizang is an inseparable part of the great motherland, and 
that the unity of warious nationalities is the basic guarantee for the victory of all 
causes in the region. 

Comrade Dang ia said: Nisan upholding the party's leadership means that we must 
resolutely implement a series of special policies and important measures formulated by 
the CPC Central Committee toward Kizang and bring into full play the role of party 
organizations at all levels as a powerful fighting force and the role of party members 
as vanguard aod models. Party members and party-member cadres must love and serve the 
people, inherit and develop the party's fine style, and serve the people of Xizang 
wholeheartedly. 

Be said: la KXizang, safeguarding the reunification of the motherland means that we 
must further implement the party's policies toward nationalities, religion, and the 
united front and bring into play the special and important role of patriotic personages 
in safeguarding the reunificaton of the motherland. [passage omitted] 

He said: We must firmly establish the idea that the Han nationality cannot be 
separated from minority nationalities and minority nationalities cannot be separated 
from the Han nationality. Han nationality and minority nationalities must learn from 
each other, respect each other, and jointly build a united, civilized, and rich new 
Xizang. 

In his speech Comrade Dangzin pointed out that there are four major tasks for the 
region's propaganda work this year: 1) Firmly grasping ideological and political work; 
2) firmly grasping the work concerning the unity of various nationalities and 
extensively conducting education on the unity of various nationalities; 3) seriously 
grasping organizational construction; 4) firmly grasping education on business ethics 
and legality. 

In conclusion, Comrade Dangzin raised four demands on the key elements who will assume 
heavy responsibility in party and government work and in professi~nal work after the 
basic completion of the reform of the two-level administrative organs in the regte 
propaganda system: 

1. They gust strengthen the sense of dedication to their work and the sense of 
political responsibility, and must develop the spirit of being masters of their own 
affairs. 

2. They gust study hard in order to adapt themselves to the new, changes situation. 

J. They must strengthen unity between each other and trust and support each other. 

4. They gust love and serve the people, be honest in performing their official duties, 
and firmly grasp their work in a down-to-earth manner. 
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BELJING CHIEF PROCURATOR'S WORK REPORT 

SK180800 Beijing BEIJING RIBAO in chi- use 23 Mar 87 p & 

{["Excerpts” of work report of the Beijing People’s Procuratorate given by He Fangba, 
chief procurator of the Beijing Municipal People’s Procuratorate, at the Sixth Session 
of the Eighth Beijing Municipal People’s Congress on 10 March] 

{Excerpts} Fellow deputies: 

During the past year, the procurstorates at all levels throughout the sunicipality 
acted in accordance with the decision of the fifth session of the eighth municipal 
People’s Congress on procuratorial work and the plan of the Supreme People's Court, 
considered the work of dealing blows to serious economic activities as their main task 
while not slackening their efforts to deal blows to grave crisinal activities, 
comprehensively inspected criminal and economic cases, law and discipline 
implementation, jails and ceformatories, and the work concerning appeals and lawsuits, 
and better displayed the tions of the legal supervisory organs. 

1. In criminal trials, we continued to adhere to the principle of dealing heavy and 
prompt blows to criminals in line with the law and to deal strict blows to serious 
criminal activities, and basically maintain stability in the social security of the 
capital. 

Since the ‘unfolding of the struggle against serious criminal offenses, the social 
security of the capital has improved remarkably. However, starting from the s-cond 
half of 1985, the number of criminal cases, particularly major and appallixs cases, 
showed a marked increase. la view of this situation, the procuratorates at all levels 
have continued to adhere to the principles of dealing heavy and prompt blows to 
criminals in line with the law and of striking surely, accurately and relentlessly at 
criminals, maintained close coordination with the public security departments and 
courts, and succeeded in exerting resolute efforts to deal blows to serious crisinal 
activities.’ During the last 4 months of last year, they launched a struggle to reduce 
the number of major cases, thus ending the situation in which the number of crisinal 
cases had increased. In the second half of 1986 the number of criminal cases dropped 
by 17 percent from the figure of the first half of the year, of which the number of 
major and appalling cases dropped by 18 percent. The social security in the capital 
was basically stable. [passage omitted] 

The municipal procuratorate, the municipal Higher People’s Court, and the sunicipal 
Public Security Bureau jointly issued a circular last June to urge criminals to 
surrender themselves and to frankly confess their crimes. Within 73 days, a total of 
15,272 law violators and criminals surrendered themselves to the public security and 
judicial organs and frankly confessed crimes, of whom 1,425 were guilty of serious 
crimes. The procuratorates at all levels resolutely implemented the policy of “giving 
lenient punishment to those who frankly confess their crimes,” and ted out lenient 
punicsiment in line with the law to those criminals who surrendered themselves. 
[passage omitted] 
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2. During economic trials, we resolutely dampened the arrogance of the criminals and 
guaranteed the smooth progress of the capital s economic structural reform and economic 
construction. 

The following were the gajor points of work of the procuratorates at all levels in 
1966: During the past year, they accepted and heard 1,649 cases of economic law 
violations, twice that of 1985. After examinations, 1,085 cases were filed for 
investigation, en increase of 60.3 percent over 1985. Of this, 351 were major and 
appalling cases, which was 2.1 times of the major and appalling cases in 1985. Of the 
major and appalling cases, 139 were corruption cases, 86 were bribery cases, 39 were 
profiteering cases, 79 were swindling cases, and d were tax evasion cases by 
individuals. All these cases each involved 10,000 yuan or more. (passage omitted] 
Last year the procuratorates at all levels recovered more than 51.25 sillion yuan in 
econcmic losses for the state the collectives through handling cases, doubling the 
figure of 1985. Our main methods were: 

First, we unified our thinking and clarified our fighting objectives. At the meeting 
of district and county chief procurators held in April 1986, we implemented the 
guidelines of che national political and law conference and of the national conference 
of chief procurators, considered the work of dealing blows to serious economic 
criminals as our main tasks while not slackening our efforts to deal blow to serious 
criminals, unified our understanding, and worked out plans. [passage omitted) 

Second, we concentrated our energies on grasping major and appalling cases. la order 
to do a good job in this field, the procuratorates at all levels persistet in the 
method of “choosing the target, and concentrating efforts on attacking the vital part 
of the target so as to achieve success through our quick action,” and adopted the 
following measures to cope with the situation in which the nusber or cases was great, 
the tasks were heavy, and their strength to deal with cases was inadequate: 

1. They strengthened organizational leadership and implemented the system f having 
procurators asume full responsibility for handling major and appalling cases. [passage 
omitted] ; 

2. They handled cases according to the order of priorities, contracted the cases 0 
individuals, and set time limits for completing the cases. [passage omitted] By the 
end of last year, the rate of completing major and appalling cases reached 88.6 
percent, an increase of 38.3 percent over 1985. The rate of completing general cases 
reached 87 percent, an increase of 7 percent over 1985. 

J. They paid at tent ie to exposing cases and strove to expand the results. During the 
pest year, through hancling cases, they further more than 70 major economic 
cases and discovered more than 200 criminals. passage omitted) Last year, the 
procuratorates at all levele handled 837 party members and cadres involving in criminal 
cases in the economic sphere, of whom 46 were leading cadres at the county and section 
levels, and 10 were leading cadres at the department and bureau levels. 

Third, we enforced the law resolutely, prudently and correctly. [passage omitted] 

Fourth, we @eted out both lenient and strict punishment in an effort to disintegrate 
criminal offenses. While handling economic criminals, the procuratorates at al) levels 
gave great attention to implementing the criminal policy of “leniency to those who 
confess their crimes and severity to those who refuse to.” [passage omitted] 
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Fifth, we also rendered services in the course of handling cases. Last year we always 
urged the personne! in charge of handling cases to overcome the idea of merely handling 
cases and to strive to serve reform, the work of opening to the outside world and 
invigorating the economy, party rectification, the work of improving social habits, and 
the building of the socialist legal system. [passage omitted! 

In the past year, the work of fighting against serious economic criminals of the 
procuratorates at all levels was acclaimed by the masses and was highly praised by the 
party committees at all levels and the relevant departments. Many district and county 
party committees or People’s Coceress standing committees issued circulars to commend 
the procuratorates which deeply educated and inspired the cadres and policemen on the 
procuratorial front. 

At present, the sumber of serious criminal cases in the economic sphere has been 
reduced and that of major and appalling cases has slightly dropped. However, the 
struggle against economic crimes requires long-term efforts. Therefore, we should 
unswervingly continue the struggle. 

J. Im inspecting the implementation of laws and discipline, we conscientiously 
investigated and handted the cases of infringing upon the democratic rights of citizens 
and safeguarded the solemity of the socialist legal system. During the past year, the 
procuratorates at all levels throughout the municipality improved the organizational 
organs, reinforced personnel, strengthened inspection over laws and discipline, and 

made mew progress. Last year, we accepted 466 cases of law and discipline violations, 
doubling the figure of 1985; filed 142 cases for investigation after examination, 
showing an increase of 49.5 percent over 1985. By last year’s end, 135 cases had been 
completed. The rate of completing cases reached 86 percent. [passage omitted] 

4. Im inspecting jails and reformatories, we strove to do a better job in transforming 
those persons who were sentenced to be transformed through labor or education. 

[passage omitted] 

5. While handling appeals and lawsuits, we conscientiously hand'ed people's letters 
and visits and realistically protected the legimitate rights and interests of the 
people. 

During the year, the people's procuratorates at 411 levels received 9,912 letters and 
visits from the people, investigated and handled 1,442 appeals and lawsuits, 
reinvestigated 2,986 historical cases, provided 578 items of evidence for the economic 
departments es well as the discipline inspection departments, corrected a sumber of 
framed-up, else and wrong cases, properly handled some long unresolved cases and cases 
concerning some acute contradictions among the peopie, maintained close ties with the 

masses, and succeeded in protecting the legitimate rights and interests of the people. 
[passage omitted] 

The tasks facing the procuratorial organs in 1987 are complicated and arduous. There 
are also many difficulties in various fields. We should conscientiously organize all 
procuratorial cadres and policemen to deeply study the important directive of the party 
Central Committee on opposing bourgeois Liberalism, stand on the front rank of the 
struggle against bourgeois liberalism with a clear-cut stand, unewervingly uphold the 
four cardinal principles, strengthen seif-cultivation, grasp ideological and political 

work, and make unremitting efforts to build a united and firm procuratorial rank that 
is strong in combat strength. [passage omitted! 
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(74230935 Beijing KIMBUA Domestic Service in Chinese 0222 GT 23 Apr 87 

[By reporter Zhao Su and correspondent Gu Benxi!) 

{Gxcerpts} Seijing, 23 Apr (XIMNBUA) — The party committee of the Beijing Military 
Regice has taken various measures to effectively step up the ideological building of 
young and middle-aged leading cadres to ensure that they grow continuously and soundly 
in their leading positions. 

Im recent years, a large sumber of young and siddle-aged cadres in the Beijing Military 
fon have been promoted to leading positions of group armies and divisions. Many of 

were promoted by skipping renks. Newly appointed young and siddle-aged cadres 
for nearly half of the cadres at and above the divisional level. It has always 
major endeavor for the party committee of the Beijing Military Region to study 

quality and leading skills of these young an/ siddle-aged cadres as 
that they can better adjust themselves to their new positions. 

read just ing the leading ranks at and above the divisional level, 
has 
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set specific demands on the ideological building of the new 
The sew leadership at all levels has also formulated rules on 

reinforcing their ideological efforts. They have made the rules public and asked the 
people to oversee their work. According to investigative findings by the departments 
concerned, the new leading bodies of group armies and divisions have shown general 
improvoment in their ways of thinking, and of teeping and carrying forward the modest, 
prudent, end industrious work style. This has led to remarkable progress in all kinds 
of work among the troops. [passage omitted) 

In imparting their experience, the party committee of the silitary region has placed 
considerable stress on helping the new leadership of party committees of group armies 
and divisions strengthen the party democratic system and the principle of collective 
leadership; on constently improving their ability to solve their own problems; and on 
thoroughly implementing the system of party control over cadres. According to data 
provided by orgenisational departments, the party committees of group armies and 
divisions have generally shown improvement in upholding the system of conducting 
heart-to-heart talks and of leading a dual organizational life with leading party 
cadres conscientiously accepting the control of their party committees as well as the 
supervision of party members and the masses. Most of the problems related to ideology 
and work style of cadres at and above the divisional level have been solved through 
criticies and self-criticiss. [passage omitted) 
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SK230356 Changchun Jilin Provincial Service im Mandarin 2100 GHT 22 Apr 87 

{Text} Im order to strengthen education in revolutionary traditions among the 
party-member cadres and the broad masses of youths, the JIANG CHUANTONG BAO [PAPER ON 
TRADITIONS] which is supervised and published by the Party History Work Committee of 
the Jilin provincial party committee, has come of € the press. 

Comrade Gao Di wrote a congratulatory message for the paper. The message stages: We 
owe what our country has achieved today to the hard siruggie and heroic death , the 
people led by the CPC. la the wast territory of Jilin, our older generation of 
revolutionaries once launched heroic struggles for its liberation end prosperity. It 
is our responsibility to use their moving, fighting spirit and deeds to encourage the 
people and to inspire the later generations. 

The congratulatory message states: At present some people, particularly some young 
comrades, have failed to fully understand the past of our country, our party, and 
Jilin. This is not their fault. The main reason is that we have given too little 
attention to it. In the future, we should strengthen education on revolutionary 
traditions among the cadres and the masses, particularly the youths. 

The publication of JIANG CHUANTONG BAO, edited and printed by the Party History Wort 
Committee of the provincial party committee, is a very meaningful matter. We firmly 
believe that JIANG CHUANTONC "AO will surely play a good role in building the two 
civilizations. For the time being, JIANG CHUANTONG BAO will be published once every 2 
weeks. The purpose of this paper is to use revolutionary history, particularly party 
history materials, to pub!lizize fine revolutionary traditions, to encourage the masses 
of people and the youths to enhance their revolutionary spirit, to serve the building 
of the two civilizations and to contribute to making Jilin prosperous. 

DONCBE! JINGJI BAO COMMENTATOR VIEWS CRAIN OUTPUT 

$K211306 Shenyang DONGBEI JINGJI BAO in Chinese No 139, 7 Apr 87 p 1 

(Commentator’s article: “Strive To Top 50 Billion Kg in the Grain Output of Northeast 
china 

[Excerpts] In his Government Work Report de at the Fifth Session of the Sixth NPC «a 
few days ago, Premier Zhao Liyang placed grain production in a very importent position. 

As an important grain production area of our country, northeast China occupies « high 
proportion in tess of not only the gross grain output but also commodity grain. This 
cannot be replaced by other regions. Therefore, sortheast China's effort to produce 
more grain is of great significance in promoting the sustained and stable development 
of the national economy as a whole and of industrial and ogriculteral production. 

In 1986, despite the several nat<.al disasters, northeast China reaped a good harvest 
in agriculture, with its grain output being second only to that of 1984. [paragraph 
continues} 
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The gross grain output of the northeast China economic area reached 46.5 billion kg, 
overfulfilling the state contracted target and ensuring the demands for domestic sales, 
export, and industrial production with grain and processed grain products as its raw 
materials. This is a er achievement in agricultural production. 

In line with the state Seventh 5-Year Plan, by 1990 the total grain output of the 
mortheast China economic res should reach 55 billion kg. This year, the state 

This is truly a very erdwous task. It will be a tremendous contribution to the 
mational econcay as a whole if the leaders and departments concerned use grest efforts 
to srouse peasants’ initiative in growing grain, to top 50 billion kg in grain output 
in 1987, and to reach the 1984 level of 51 billion kg. 

It should be noted that there are many factors which restrict the increase in grain 
output. For instance, the price hikes of various means of agricultural production have 

burdens to agricultural production and have dampened the enthusiasm of peasants 
grain production areas in increasing the grain output. Owing to the overly large 

of capital construction (including rural housing construction), wnareasonable 
for capital construction, and the serious case of arbitrary occupation of 
tivated land has been decreased by more than | gsillion au in the northeast 

economic eres each year (in 1985 in Lisoning Province alone, cultivated land 
). This is a direct threat to grain production. At present, 
or agricultural production are far from meeting the demands; 

new input in farmland capital construction; farmland irrigation 
have long been in disrepair; and agriculture’s capacity to resist saturel 
is very week. Due to the failure in protecting the ecological 

area of soil erosion, and negligence in land conservation, 
of soil has dropped and land fertility has declined. At the 

application of excessive inorganic fertilizer has resulted in the 
Some of these unfavorable factors are caused by mistakes in 

1711 — 
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course of developing agriculture, and some by unreasonable 
relationship between policies and economy. These unfavorable factors have prevented us 

of peasants and grain production areas, and to increase ive 
grain production. [passage omitted! 

Over the past few years, the input in agricultural production and construction has been 
reduced to some extent. During the First 5-Year Plan period, investment in agriculture 
accounted for 10 percent of that in the entire capital construction; and during the 
Sixth 5-Year Plan period and at the beginning of the Seventh 5-Year Plan period, this 
figure dropped to 5 to 6 percent. This is a very abnormal situation. In a country 
with « large population end limited land and with a low per-capita grain occupation 
rate, the input in agriculture should be regarvted as an emphasis of the utilization of 
construction funds. In particular, it is necessary for the state to maintain a fixed 
amount of input in agriculture. [passage omitted) 

In short, although there are many unfavorable factors, it is completely possible for us 
to attain the state-hoped for target of producing more than SO billion tg of grain this 
year so long as we conscientiously solve the problems in agricultural production and 
attend to our work in a down-to-earth manner. 
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RADIO COMMENTARY ON TAIPEI INGTON TRADE TALKS 

0W192021 Taipei International Service in English 0200 GMT 18 Apr 87 

{Station commentary: “Taipei-Washington Trade Talks”) 

[rent]! Amother round of trade talks between the Republic of China [ROC] or Ta‘wan and 
the United States got underway in Washington Wednesday, with the ROC'’s chief neg tiator 
promising that he is ready to give more than take this time. The official, Vincent 
Siew who heads the Bureau of Foreign Trade in Taipei, said more flexibility is needed 
to avert the crisis situation in trade relations with the U.S. 

The annual talks originally scheduled for later in the year aim at gaining greater 
access to Taiwan's market for U.S. products and services. The talks were moved up 
because of the feeling of impending crisis in Taipei. According to an American lavyer 
based in Taipei, the ROC trade office is going the extra length because it knows 
relations with the U.S. are headed for crisis otherwise. iime is running out, he said. 

Meanwhile, Washington is making tougher demands at this round of talks. Reports fros 
Washington indicate that the U.S. is demanding more access to lucrative government 
project contracts, major cuts in import tariffs, elimination of import bans on certain 
products such as peanuts, and tightening of laws to protect intellectual property 
rights. Washing'.on feels Taipei can make these concessions. 

For its part, the e says it has already taken a major step in the past year to help 
alleviate U.S. concern about the trade deficits vis-a-vis the ROC on Taiwan. The ROC 
has lowered tariffs on thousands of items while opening its market to U.S. tobacco and 
wine products and insurance firms. Tariffs on U.S. imports are being lowered again 
this month, with 862 items affected. Despite these efforts, the U.S. trade deficits 
with the ROC continue to grow. Washington says not enough has been done. Taipei 
counters that because of the different economic structure and levels of the two 
countries, balance in trade is impossible. As ROC trade officials have said on many 
occasions, it is not possible that a aation of 19 million persons is going to import as 
much as a nation of 215 million. Fairness, not balance, is the key to good trade 
relations, they say. 

In a late report from Washington, the ROC trade negotiators apparently raised the issue 
of establishing a free trade sone between the two countries. Such a sone will 
eliminate tariffs on both sides and open up each es market to the other's products with 
no barriers at all. A free trade zone would lead to totally fair trade based solely on 
market demand for products and neither side could complain that it suffers from an 
unfair disadvantage in trade relations. 

To date, that sounds like the most reasonable solution to trade problems. It is like 
going back to nature to solve man-made problems. It can only help, not harm. 
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BONG KONG BASIC LAW DRAFTING COMMITTEE MEETS 

OW? 31503 Beijing XINHUA in English 1458 GMT 13 Apr 87 

(Text] Beijing, April 13 (XINHUA) — Members of the Hong Kong Basic Law Drafting 
Committee were divided into three groups this afternoon to discuss the preamble and 
general rules of the basic law drafted by subcommittees. 

The had a plenary et ing this sorning. 

According to committee members T.K. Ann and Louis Cha Leung Yung, the committee members 
weld heated and earnest discussions on how “the New Territories should be termed and 
the history of British occupation of the Hong Kong area, which are contained in the 
preamble. The property issue contained in Article 5 of the general rules was also 
debated. 

Some members agreed that it is reasonable to avoid using the term “New Territories” in 
the basic law as it bears the color of colonialism. However, they held, it is also 
improper to replace it with such geographical terms as “the Kowloon peninsula and 
islets ic its vicinity to the south of the Shenzhen River.” They preferred the 
expression contained in the Sino-British joint declaration “the Hong Kong area 
(including Hong Kong Island, Kowloon and the ‘New Territories). 

Some members suggested the historical background of Hong Kong be written in detail. 
But others preferred a brief description. They maintained that stress should be put on 
both reflecting historical truth and looking into the future, not quibbling over past 
rancour. 

On the fifth article of the general rules, some suggested the rights of inheritance and 
transfer to other places be included in the contents of the property ownership rights. 
But others maintained that as the draft already has such terms as “right of 
acquisition” and “right of disposal,” the contents of inheritance and transfer can be 
thought to be included. 

The panel discussions will continue Tueday. 

Ji Pengfei Speaks 

0W130824 Beijing XINHUA in English 0808 GMT 13 Apr 87 

[rent] Beijing, April 13 (XINHUA) — Chinese State Councillor Ji Pengfei reiterated 
here today that the Chinese Government's “one country, two systems” principle and the 
policies towards Hong Kong would not be changed in whatever situation. 

Ji made the statement at an opening meeting of the fourth session of the Hong Kong 
Basic Lew Drafting Committee here this morning. 

He told fellow members from the mainland and Hon, Kong that the Sino-Portuguese joint 
declaration on Macao, which was officially sigred two hours later, once again proved 
the Chinese Government's sincere and unshakable resolve to accomplish the reunification 
of the motherland under the principle of “one country, two systems." 
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and Macao Affairs Office under the State Council and 
Drafting Committee, said that to make the law means 

to set the special policies on Hong Kong under the principle of “one country, two 
systems” in the form of law. 

Therefore, he said, the “one country, two systems” concept should be the committee 
members’ guiding principle in working out the Basic Law. 

He called for fellow members to work out a basic law which will fully embody the “one 
country, two systems” spirit and is satisfactory to Hong Kong residents and the peuple 
throughout China. 

Ji praised the Basic Law Drafting Committee's five subcommittees for their fruitful 
work during tte last four months and more since the third session. 

One subcommittee has drafted the preamble and general rules and revised articles in 
chapters two, seven and nine upon opinions raised at the third session, he said. 

Another subcommittee, he went on, has revised its draft on chapter three which deals 
with Hong Kong residents’ rights and obligations. 

The subcommittee for Hong Kong's future political system has discussed judicial organs, 
public servants and regional organizations. 

The subcommittee dealing with education, science, technology, culture, sports and 
religion has revised the draft on methods for collecting and examining designs of the 
Hong Kong Special Administrative Region‘s flag and emblens. 

Members of the fifth subcommittee have made preparations for drafting articles in 
chapter five, Ji added. 

He noted that the Basic Law Drafting Committee has also received twelve reports 
produced by an advisory committee in Hong Kong which, he believed, would be given due 
consideration. 

Discussing the tasks of the present session, Ji Pengfei said that the session would 
hear subcommittees’ work reports on the relationship between the central authorities 
and the Hong Kong Special Administrative Region and Hong Kong residents rights and 
obligations, to discuss the preamble and general rules, the revised articles in 
chapters two, three, seven and nine and discuss and approve methods for collecting and 
examining designs of the Hong Kong Special Administrative Region's flag and edles. 

He called for fellow members to speak out their minds and make concerted efforts to 
make the session a success. 

Reviewing the drafting committee's work since its first session almost two years ago, 
Ji noted that members from the mainland and Hong Kong have gained deep understanding 
between one another in work and reached agreement on many issues, creating favourable 
conditions for future work. 

The current session, attended by 49 members out of a total of 58, will last until 
Friday. 
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Crucial Clauses‘ Omitted 

8K140331 Bong Kong SOUTH CHINA MORNING POST in English 14 Apr 87 pp 1, 2 

{From Chris Yeung in Beijing) 

[rent] A number of crucial clauses of the Sino-3ritish Joint Declaration on the future 
of Hong Kong have been omitted from the preamble and general provisions of the draft of 
the Basic Law. 

The clauses are considered by Hong Kong members of the Basic Law raf t ing Committee to 
be fundamental to the rights and assurances of the territory when it reverts to Chinese 
rule on July 1, 1997. 

They include the guarantee that the Special Administrative Region [SAR] “will be vested 
with executive, legislative and independent judicial power, including that of final 
adjudication,” and that the laws currently in force would remain basically unchanged. 

Also excluded in the draft put to yesterday's opening session of the fourth plenary 
meeting of the committee in Beijing is a statement ensuring the rights and freedoms “of 
the person, of speech, of the press, of assembly, of association, of travel, of 
movement, of correspondence, of strike, of choice of occupation, of academic research 
and of religious belief”. 

The Joint Declaration signed on September 26, 1984, contained 12 basic policies. 

The draft of the preamble and general provisions of the Basic Law, compiled by the 
sub-group on future relationship between China and the Hong Kong Special Administrative 
Region, was tabled yesterday for group discussion in the first of the five-day session 
of the plenary meeting. 

It is regarded as the statement of the fundamental issues of the Basic Law but contains 
only eight items, many of which do not address the contents of the 12 basic policies of 
the Joint Declaration. 

It is understood the reason for leaving such of the Joint Declaration out of the 
general provisions was to keep the document concise and unencumbered. 

However, policies, unless included in the general provisions, can be amended. 

Two Bong Kong members, Mr Martin Lee and Miss Maria Tam, were adamant that the 12 basic 
policies, as listed in the Joint Declaration, should therefore be included in the 
general provisions. 

ia e basic policies tovards Hong Kong have been detailed in the Joint Declaration,” 
Mire Tes said. 

“Given the fact the Joint Declaration is an internationally-binding document, the Basic 
Law should state clearly the basic policies, to let people in the world know the 
enti-constitution is an implementa*ion of the pact,” she said. 

“Even if we cannot write the 12 basic policies into the general provisions, we should 
write it into the preamble." 
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Mr Lee told the SOUTH CHINA MORNING POST Hong Kong people were worried by the omissions. 

“China has already promised the Joint Declaration will remain unchanged for 50 years 
after 1997. 

“Why not include it in the Basic Law?” 

The eight general provisions put to the plenary meeting were: 

— The Hong Kong Special Administrative Region is an inseparable part of China; 

— The Chinese National People’s Congress will delegate power to the SAR to impart a 
high degree of autonomy; 

— Executive authority and legislature will be composed of local ‘nhabitants who are 
permanent residents as would be specified in other requirements in the Constitution; 

— The SAR will not implement socialist policy and systems and retain its existing 
capitalist policy and lifestyle; 

— Protection of the right to property ownership, including the utilisation and 
disposal of inheritance; 

— Land and natural resources of the SAR belong to China, to be administered and 
utilised by the SAR in the name of China. All income f.cws to the SAR; 

— Existing laws in Hong Kong -- Common Law and other laws such as subsidiary 
legislation apart from those in conflict with the Basic Law or those amended by future 
legisiature -- will be preserved; 

— The executive authority, legislature and judiciary can use English as well as 
Chinese. 

As well as excluding statements concerning economic policies contained in the Joint 
Declaration, these inviolate general provisions make no stipulations on matters related 
to the appointment of Hong Kong's chief executive and legislature. 

Item 4 of the Joint Deciaration states, apart from the need for the government of the 
SAR to be composed of locals, that the chief executive “will be appointed by the 
Central People's Government on the basis of the results of elections or consultations 
held locally”. 

That item also refers to the guarantee of jobs, either in present or advisor. 
capacities, for the Chinese and foreigners working for the police and other government 
departments. 

Mr Lee suggested listing in the general provisions in table form the basic policies of 
the various chapters of the Basic Law draft. 

“My suggestion was well-received among Hong Kong members," he said. 

The contents of the general provision were not the only conflict to arise at the 
opening session. 
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There was dissention among members over whether the term “New Territories” should be 
used to define the boundary of the Hong Kong Special Administrative Region. 

The sub-group's draft preamble stated that the [word] Hong Kong included “Hong Kong 
Island and the Kowloon Peninsula and adjacent islands south of the Shenzhen River“. 

Some members were opposed to using “New Territories” in the definition because they 
said it reminded them of colonialisa. 

Others proposed the territorial boundary be defined in accordance with the Joint 
Dec'aration which stated that the New Territories was part of the “Hong Kong area”. 

Bong Kong member Mr Louis Cha said: “Members felt the definition (on the bourlary) is 
not clear.” 

For instance, some of the adjacent islands already belong to China whereas others 
belong to Hong Kong. 

Be said: “China does not recognise the existence of New Territories. They thought 
there were problems using the term in the Basic Lav.” 

Others said that taking historical realities and the legal validity of the term into 
account, it should be mentioned in the Basic Lav. 

Miss Tam said that if "New Territories” were not included, the definition should be 
left open until practical needs were examined. 

She said many border issues, such as defence and smuggling, did not strictly follow the 
boundary at the Shenzhen River. 

Miss Tam said: “Historical boundaries may not meet the practical needs.” 

"New Territories’ Pose Probles 

§K150425 Hong Kong SOUTH CHINA MORNING POST in English 15 Apr 87 p 2 

{By Chris Yeung] 

{Text} Basic Law drafters are likely to avoid defining the boundary of Hong Kong in 
the post-1997 constitution. 

Instead, the Basic Law may simply state that “Hong Kong has been the territory of China 
since time immemorial,” without mentioning the controversial term New Territories, 
which has colonial overtones. 

The compromise was reached during one of three group discussions yesterday which saw 
senior Chinese official, Mr Lu Ping, strongly oppose the use of the term New Territory. 

long Kong members had opposed his views, which arise from discussion on a draft 
preamble tabled at the Drafting Committee's fourth plenary seeting. 

Under the preamble, Hong Kong included “Hong Kong Island and the Kowloon Peninsula and 
adjacent islands south of the Shenzhen River.” 
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Mr Lu, secretary-gen ral of the Hong Kong and Macao Affairs Office, said: “The ters 
New Territories is not a geographic concept in China. It cannot be found on our maps.” 

Asked why it was then that New Territories had been listed together with Hong Kong 
Island and Kowloon in the definition of Hong Kong in the Sino-British Joint 
Declaration, Mr Lu said: 

“The pact was a matter between China and Britain. The Basic Lew is the business of 
China. The terms New Territories cannot be stated in the Basic Lav.” 

However, he assured members that the interests of indigenous New Territories residents 
would not be affected, saying it was a different astter. 

Mr Lu said members had agreed for now not to mention the territorial definition and a 
map would be used to illustrate the boundary, he said. 

Be said: “We do not know whether the term New Territories will be used to demarcate 

the future administration. It depends on future discussions. 

“The New Territories itself is composed of different districts such as Tue Mun and Yuen 
Long,” he added. 

The draft preamble has been written by the drafting body's sub-group on the future 
relationship between China and the Special Administrative Region. A co-convenor, Dr 
Rayson Huang, said: “People in China have no idea about New Territories. It's not a 
political issue, its geographical.” 

Another member, Mr Sanford Yung, said: “Many people want to save face. Sut we have to 
face the reality. The term New Territories is commonly used. We hope there will be 
minimal changes over things related to our life-style.” 

Mr Szeto Wah sid the controversy reflected the significant differences among senbers. 

“We have to respect history and the realities. We en t stick to formulas and revert 
to the times of the Cultural Revolution when names were drastically changed for 
political needs.” 

Few PRC Laws Applicable 

HK160555 Hong Kong HONGKONG STANDARD in English 16 Apr 87 p 3 

{By Yau Sing- in Beijing) 

[Trent] China's civil and criminal laws will not apply to Hong Kong after 1997. 

A fire promise on this was given yesterday by a senior Chinese official in charge of 
the territory's affairs, Mr Lu Ping, who said it was likely only a few national laws 
would be unde directly applicable to the territory after sovereignty reverts to China. 

His assurance came as Hong Kong Basic Law drafters, seeting in [a] plenary [session] in 
Beijing, continued to resist such application of Chinese laws. 
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The drafters, with a mainland esjority, have failed te reach a consensus on the 
criteria for the application of Chinese laws to the territory. 

It has also become a worrisome issue for Bong Kong since the first draft of the Basic 
Law, the post-1997 constitution, was presented to the plenary [session]. The draft 
allows for application of Chicese laws to Bong Kong. 

Mc Lu, secretary-general of the Bong Kong and Macao Affairs Office and deputy secretary 
of the Drafting Committee, said it would be helpful to examine in detail the Chinese 
laws and consider which should be applied to Hong Kong. 

Be was confident the dispute could be resolved. 

Vice Director of the Hong Kong and Macao Affairs Office, Mx Li Hou, also said he 
understood worries over the issue. 

Be made it clear that it was not the Chinese Government's intention to impose the Song 
Kong SAR (Special Administrative Region] with many Chinese laws. 

“Certainly, this is not our intention. But we can exclude the possibility that some 
may apply, even if only a few,” he added. 

Mr Li said he personally preferred to have provisions that Chinese laws are generally 
not applicable to the future Hong Kong SAR. If this happens, they sust go through « 
series of procedures clearly listed in the Basic Lav. 

A local drafter, Mr Louis Cha, said there were heated debates among Hong Kong senbers 
in the Drafting Committee on the issue. 

Bis group suggested the removal of the provisions for the National People’s Congress 
Standing Committee and the State Council to have the power to impose certain Chinese 
laws applied here in the future. 

And another group suggested it was essential to define clearly the scope of application 
of such Chinese laws before the drafters make a decision. 

Most of tie drafters agreed that the two options listed in the draftwork failed to give 
a clear outline of the scope. 

Right of Abode Disvsseed 

§K160657 Bong Ne BONCKONG STANDARD in English 16 Apr 87 p 1 

[By Tau Shing-au in Beijing] 

(Text) Thousands of Yong Kong residents with foreign passports will still be granted 
the right of abode in the territory after 1997 without having to relinquish their 
overseas tie, according to a senior Chinese official. 

The same treatment will be given to expatriates provided that they meet the residency 
requiresent. 

— — 
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The secretary-general of the Hong Kong and Macao Affairs Office, Mc Lu Ping, gave these 
assurances in an exclusive interview with THE STANDARD in Beijing yesterday. 

Mr La also said that the recently announced right of abode legislation was not fully in 
line with the Sino-British Joint Declaration because it does not include eligible 
expatriates. 

Be added that the exclusion of foreign nationals from the right of abode in Hong Kong 
had nothing to do with Chinese nationality lav. 

His cemarks add mystery to the government's reasons for denying the right of abode to 
expatriates in a new bill expected to be adopted by sid-June. 

Under the new legislation, more than five million Chinese in Hong Kong will have the 
right to abode, but expatriates will have only the right to land. 

Earlier this month, Director of Immigration, Mr Alan Carter, said the right of abode 
for expatriates who have lived here for more than seven years would be granted in 
subsequent legislation to be drawn up closer to 1997. 

It could not be done now because it would require the Hong Kong Government to interpret 
the Chinese nationality law. 

Mr Lu said yesterday that the provisions of the proposed bill relating to foreigners’ 
right of abode was not in line with the terms laid down in the Joint Declaration. 

According to Section 14 of Annex 1 of the Joint Declaration, three categories of Hong 
Kong residents are yiven the right of abode. These are: 

— Chinese nationals born here or who have lived here for more than seven years. 

— Others who have lived here for gore than seven years and whose place of permanent 
residence is Hong Kong. 

— Others who have the right of abode only in Hong Kong. 

He believed expatriates who had resided in the territory for gore than seven years and 
took Hong Kong as their place of permanent residence should be free from deportation. 

“They don’t need to give up their residency rights in other countries,” Mr Lu said. 

“If they are convicted of offences relating to spying, for example, they would then be 
jailed instead of being deported,” he added. 

Mr Lu disclosed that China had forwarded a proposal on this sensitive issue to Britain 
during negotiations, but it had been rejected. 

“The British said they have difficulties covering foreign nationals because that would 
conflict with British law,” Mr Lu said. 
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“The Chinese side proposed a solution which we think is easy and workable. They didn't 
accept it.” 

But Mr Lu declined to reveal details of the Chinese proposal. 

Be said the law would be amended with the approach of 1997 so as to redefine the right 
of abode for expatriates. 

China would regerd Portuguese passports held by Chinese in Macao the same way it 
regarded the British National Overseas (BNO) passport, he said. 

Drafting Committee Comsunique 

OW171211 Beijing XINHUA Domestic Service in Chinese 0756 GHT 17 Apr 87 

[Trent] Beijing, 17 Apr (XINHUA) — Communique of the Fourth Session of the Blas c Law 
Drafting Commit tee of the Hong Kong Special Administrative Region [HKSAR] of the 
People’s Republic of China 

{Dated} 17 April 1987 

The fourth session of the Basic Law Drafting Committee of the HKSAR of the PRC was held 
in Beijing 13-17 April. Fifty-five members attended the meeting, and three member: 
were on leave. 

The meeting heard reports made by the Central HKSAR Relations Selection Committee smd 
by the HKSAR Residents Fundamental Rights and Obligations Selection Committee; held 
preliminary discussions on the draft preamble, general rules and articles of the ba ic 
Law presented in the above reports; and continued to discuss the draft articles 1. 
Chapters 2, 3, 7, and 9. The members expressed their views and suggestions on amending 
certain articles. The meeting urged the two selection committees to study these views 
and suggestions and continue to revise and improve the drafts of the relevant articles. 

The meeting also heard the “Measures for Soliciting and Determining the Flag and Edles 
of the EKSAR of the PRC (draft)“ submitted by the HKSAR Education, Science, Technology, 
Culture, Sport, and Regional Selection Committee and its explanation of the measures. 
After discussion and revision, the meeting approved the measures and decided that 
solicitations for the regional flag and emblem should be carried out as soon as 
possible. 

The meeting expressed thanks to the HKSAR Basic Law Consultative Committee for its 
active coordination with the work of the Basic Law Drafting Committee and its many 
views and suggestions that have reference value. 

When the meeting was in session, Chairman Deng Xiaoping met with the members attending 
the plenary session. 

The meeting dec ded that the main items on the agenda for the fifth session of the 
Basic Law Drafting Committee scheduled to be held 22-26 August will be: 1) continue to 
discuss the draft preamble, general principles, and articles in chapters 2, 3, 7, and 
9; 2) hold preliminary discussions on the draft articles drafted by the Economic 
Selection Committee; 3) hold preliminary discussions on the draft articles drafted by 
the Education, Science, Technology, Culture, Sports, and Religions Selection Committee; 
and 4) ho‘d preliminary discussions on the draft articles drafted by the Political 
System Selection Committee. 
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§K171256 Bong Kong AFP in English 1233 GHT 17 Apr 87 

{Excerpt] Mecao, April 17 (AFP) — Portuguese Prime Minister Anibal Cavaco Silva 
arrived here Friday to explain a Sino-Portuguese agreement returning Macao t. Chinese 
rule in Deceaber 1999 to residents of this tiny south Chins enclave. 

Mr Cavaco Silwa, the first Portuguese prime sinister to visit Macao, signed the 
agreement in Beijing on Monday. 

Se made a syubolic entrance Friday, walking into Maceo through the Porta do Cerco, the 
stone archway joining Macao to the Chinese asinland. 

Mr Cavaco Silva was greeted by Governor of Macao Joaquia kiste Mechado, leader of the 
Legislative Council Carlo Assumpcac, and other prominent Macao figures. 

The prise sinister will et with the governor and seabers dt the governmect and 
Legislative Council on Saturday, according to government sources. [passage omitted) 

Addresses Macao Asseably 

§K180742 Bong Kong Commercial Radic in English 0630 GT 18 Apr 87 

rent] Portugal's Prise Minsiter Anibal Cavaco Silva has called on the people of Macao 
to face the future with cala, vigor, and cu.fidence. In « speech to the enclave's 
Legislative Assembly, he said the recently concluded agreement has guaranteed that the 
territory's way of life will remain unchanged for many years to come. Jeremy Austin 
reports from Mecao: 

{Begin Austin recording) More than three dosen newsmen crammed into the tiny 
Legislative Assembly chambers tc hear the prise ainister's speech. Mr Cavaco Silva, who 
arrived here last night, sixed confidence with real ies in his address. He made no 
tones of the fact that the sovereignty of Maceo has had 4 
it was s Chinese territory under Portuguese edministration, and the only reason for the 
talks was to arrange a smooth handover of power. 

The pri sinister was also blunt about Portugal's aias in the negotiations, fro which 
he said they had never deviated. They were, to ensure continuity in Macao, to protect 
ite heritage and culture, and to iaprove relations between Portugal and China. 

Notable by its absence was any direct ent ien of the need to asintain the rights of 
local inhabitants. Mr Cavaco Silva promised that both the spirit and the letter of the 
historic accord will be faithfully implemented, and he expressed strong confidence in 
the “one country, two systems” concept. He added Macao's systems will remain unchanged 
for 50 years after the handover, and it is Portugal's fire intention to maintain the 
enclave's stability, confidence, and progress. [end recording) 
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*“Enchusiatic’ About Accord 

§K190742 Song Kong BONGKONG STANDARD in English 19 Apr 87 p | 

[By Leonel BSorralho) 

[Text] Portuguese Prime Minister Cavaco Silva was enthusiastic about the future of 
Maceo after 1999 when he met the Macao press yesterday. He said he had “full faith in 
our accord” with Chi and left Beijing “without worrying a bit about the future of the 
territory”. 

China and Portugal last week signed « Joint Declaration on the future of Macao, which 
will establis™ it as a special administrative region of China after 1999. 

During Mr Silva's press conference yesterday at Government House questioning focused on 
the nationality issue, one of the fer siumling blocks in the Sino-Portuguese 
negotiations. 

Concern was expressed about the nationality after the trrritory returns to China of 
those born in Macao who were part Portuguese in race. 

Mr Silva said “the blood, in this case, is most important.” 

Be said it was wrong to assume that a person gust be born on Portuguese soil to be 
considered Portuguese. Portuguese law, he said, is “very clear” on this and «a person 
would be considered a Portuguese citizen irrespective of where he was born. 

The Portuguese Government placed uch importance on this press conference, seating Mr 
Silva between the Portuguese Foreign Minister Mr Pedro de Miranda and the Governor of 
Macao, Professor Pinto Machado. 

Me Silva was upbeat about the future. “I am not a pessimist,” he said. 

“I came to China with faith in the future of Macao and I am returning fully satisfied 
with the trip. 

“It was a good agreement for both sides and commercially speaking is most important for 
the future of the territory, sow that Portugsl is « member of the European common 
market", he told one questioner. 

On gambling after Macao returned to China, Mr Silwa said, “It was clear, during the 
talks in Beijing, that gambling will be allowed in Macao for 12 plus 50 years.” 

Mr Sita sald that Portugal's role in the Eurcpean common market would be decisive for 
the future of the territory, and for China. 

“Maceo is a most importent bridge between China and Portugal,” he said. 

“Honestiy there is no reason for the Porteguese to leave Macao, especially when China 
has given us the assurance that the idea of ‘one country two systems’ will be ap) lied 
both to Maceo and Hong Kong. 

“And Macao will continue to develop and tc progress in such « way that the Portuguese 
can only find reasons to remain in the territory,” he said. 
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