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General 

Commentary on U.S.-Soviet Missile Agreement 
HK2415206 Beijing RENMIN RIBAO in Chinese 
23 Sep 87 p 6 

[“Special Commentary” by Cao Ye (2580 0396) and Li 
Daozhong (2621 6670 1813): “A Mirror of the Present 
U.S.-Soviet Relations—Preliminary Analysis of the Agree- 
ment Reached in Principle Between the United States and 
the Soviet Union on Intermediate-range Missiles *] 

[Text] The United States and the Soviet Union have 
recently reached an agreement in principle on the issue 
of intermediate-range missiles. The two sides also 
announced that their heads of government would meet 
in Washington by the end of this year. This is one of the 
year’s major events in U.S.-Soviet relations and is being 
acclaimed by world media. 

The United States and the Soviet Union finally made a 
breakthrough in a single field, namely, the issue of 
intermediate-range missiles, only after many meetings 
and protracted negotiations aimed at concluding an 
agreement on arms control. The two sides have agreed to 
remove their intermediate-range and intermediate to 
short-range missiles from Europe and Asia within 5 
years. They have also worked out a set of corresponding 
procedures to verify the implementation of the agree- 
ment. It can be said that the conclusion of the U.S.- 
Soviet intermediate-range missile agreement has 
reflected to a certain extent the status quo of U.S.-Soviet 
relations. 

Intermediate-range missile warheads account for about 
3% of the total number of warheads in the U.S. and 
Soviet nuclear arsenals. The removal of intermediate- 
range missiles will have little influence on the two sides’ 
military forces. However, as far as the intermediate- 
range missile agreement is concerned, both sides have 
gained what they had been looking for. Exchanging a 
smaller number of missiles of its own for a larger number 
of missiles of the Soviet Union, the United States has 
realized the “zero option” that the Reagan administra- 
tion offered to its rival at the very beginning, and thus 
managing to do away with the threat of Soviet interme- 
diate-range missiles against Western Europe. As for the 
Soviet Union, it has exchanged its intermediate-range 
missiles which cannot reach the United States proper for 
the U.S. intermediate-range missiles deployed in West- 
ern Europe to threaten the western part of the Soviet 
Union, thus the threat of U.S. nuclear force against the 
Soviet Union will be reduced. From a political point of 
view, the intermediate-range missile agreement meets 
both sides’ needs and has helped to ease U.S.-Soviet 
relations to a certain extent. 

However, the intermediate-range missile agreement is noth- 
ing but a partial deal in the U.S.-Sovie: arms control 
negotiations. It is of limited significance if viewed against 
the goal of all-round nuclear disarmament, and it allows no 
Over-optimistic prediction of the prospects of U.S.-Soviet 
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nuclear disarmament. Currently, there are some changes in 
the U.S.-Soviet strategic posture. As compared with the 
situation i the 1960's and the 1970's, the United States and 
the Soviet Union have now attached more importance to the 
competition in overall national power. At the moment, the 
two sides are maintaining a general balance of military 
pc-wer between them. As neither can overwhelm the other, 
both set greater store by the competition in overall national 
power in the next century. Now that the development of 
high technology has made it possible to develop an anti- 
missile defense system, the United States is vigorously 
launching its “Star Wars” program, and the Soviet Union, 
unwilling to lag behind, is trying very hard to catch up with 
its rival. This development indicates that both the United 
States and the Soviet Union have begun to shift their focus 
from a unitary structure mainly consisting of offensive 
nuclear arms to a complex structure with both offensive and 
defensive functions and, therefore, they can now be less 
dependent upon offensive nuclear weapons. It is under such 
circumstances that the intermediate-range missile agree- 
ment has been concluded. 

The conclusion of the intermediate-range missile agreement 
implies that the two sides have taken a step in curtailing 
nuclear armament. One of the reasons why they have 
managed to reach the agreement is that the quantity of their 
nuclear arms has reached a super-saturated level. In the 
wake of development of high technology, the weapon updat- 
ing cycle has become shorter and shorter. People are attach- 
ing greater importance to the improvement of quality rather 
than quantity. Curtailing of nuclear arms on a larger scale 
would not affect the actual military strength of the two sides 
but would instead enable them to concentrate their 
resources on competition in new technology. Despite great 
disparity between the United States and the Soviet Union in 
their stands regarding strategic weapons, they have agreed to 
cut their own strategic weapons by 50% . This is evidence of 
their intention. It appears that the U.S.-Soviet negotiations 
on arms control will continue after the conclusion of the 
intermediate-range missile agreement. 

The conclusion of the intermediate-range missile agree- 
ment also indicates that there is a change in the U.S.- 
Soviet confrontation posture. The confrontation in 
Europe was escalated after the Soviet Union began to 
deploy SS-20 intermediate-range missiles in the mid 
1970's. In this connection, NATO decided to replenish 
its armaments, the Reagan administration, in its initial 
period, pursued a hard line against the Soviet Union, 
and Western Europe carried out an i 1termediate-range 
missile counter-deplovment plan. In this situation of 
confrontation and repeated negotiations, the Soviet 
Union finally decided io ac.spt the “zero option” to 
simultaneously c'estroy interrediate-range missiles in 
both Europe and Asia and remove intermediate to 
short-range missiles from the European region. This is an 
important change in the Soviet Union’s stand on the 
intermediate-range missile issue in recent years. 

What must not be ignored is that the developing force for 
peace in the world has played a substantial role in pushing 
the U.S.-Sovict intermediate-range missile talks and the 
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conclusion of the agreement. In recent years, the people of 
the world have voiced stronger and stronger demands for 
disarmament and development, which superpowers cannot 
defy. East and West European countnes’ appeal for detente 
apd stability has also had a positive influence on the Soviet 
Union and the United States. 

There is no doubt that the conclusion of the U.S.-Soviet 
intermediate-range missile agreement will have some 
influence on U.S.-Soviet relations, armament control, 
and the world situation. The detente in U.S.-Soviet 
relations and East-West relations will become a more 
obvious trend. The current development shows that the 
Soviet Union, in the hope of maintaining and pushing 
this trend, will possibly continue to assume the offensive 
on the arms control issue, which may result in some new 
proposals on disarmament. In response to this the 
United States will also have to adopt some countermea- 
sures so that it will not be placed in a passive position. 
Therefore, some slow progress will possibly be made in 
the arms control talks, while economic relations, trade, 
cultural exchange, and personal contacts between the 
East and the West will develop as well. But rivalry 
between the United States and the Soviet Union will 
continue in certain aspects. Neither side will lightly 

make concessions On issues concerning the strategic 
defense system and the updating of nuclear armaments. 
What is more, as the United States will hold a general 
election next year, U.S. diplomacy will be pinned down. 
To be sure, the intermediate-range missile agreement 
will have positive effects on the relaxation of U.S.-Soviet 
relations. But its influence is limited. By the way, one 
cannot rule out the possibility of new tension between 
the two countries as a result of various factors. At the 
moment, differences of opinion over major principles 
still exist in U.S.-Soviet talks on strategic nuclear arms. 
In addition, the United States and the Soviet Union have 
different “three-in-one™ structures of strategic nuclear 
forces, and these are also related to space weapons. 
Therefore, the complication and difficulty of the talks 
are incomparable to the case of intermediate-range mis- 
sile talks. It seems impossible that any concrete agree- 
ment will be reached on the issue concerning these kinds 
of nuclear weapons during Reagan's present term of 
office. After the intermediate-range missiles are removed 
from Europe, NATO will still have more than 4,300 
tactical nuclear weapons on hand, U.S. strategic nuclear 
submarines and 350,000 U.S. troops will still be sta- 
tioned in Europe, while the Soviet Union will continue 
to maintain its nuclear and conventional forces. There- 
fore, the East-West military confrontation cannot possi- 
bl se reduced all at once. 

In the Asian region, the United States and the Soviet 
Union will at last remove their intermediate-range mis- 
siles from there according to the same principle. This is 
a gratifying achievement. However, one must also notice 
that both the United States and the Scviet Union are 
unremittingly strengthening their military positions in 
Asia, and there is still a long way to go before those “hot 
spots” in this region are eliminated. 
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What is noteworthy is that the conclusion of the intermedi- 
ate- range missile agreement does not mean that the United 
States and the Soviet Union are going to stop their arms race 
on earth and in space. Peace-loving countries and peoples in 
the world still have to press the United States and the Soviet 
Union to undertake special responsibility in disarmament 
with real actions, take the initiative in reducing all types of 
nuclear weapons by a wide margin, stop the space arms race, 
and substantially cut their conventional armaments. The 
development along all these lines will still be a test for their 
sincerity in disarmament. 

Spokesman on Party Congress News Coverage 
OW 250558 Beijing in Mandarin to Taiwan 1500 GMT 
24 Sep 87 

[Text] The 13th CPC National Congress will welcome 
Chinese and foreign journalists to cover its related activities 
in accordance with the rules set by this congress. 

This was announced by the press spokesman of the 
Ministry of Foreign Affairs at a news briefing yesterday 
afterncon. The spokesman added that the pertinent 
authorities of the congress have entrusted the Informa- 
tion Department of the Ministry of Foreign Affairs to 
accept and handle foreign journalists’ applications to 
cover the 13th CPC National Congress. Written applica- 
tions, the spokesman said, should be filed with that 
department not later than |2 October. 

Population, Development Conference 

Li Xiannian Defends Policy 
OW 241153 Bejing XINHUA Domestic Service 
in Chinese 0655 GMT 24 Sep 87 

[By reporter Yang Guojun] 

[Text] Beijing, 24 Sep (XINHUA)}—President Li Xian- 
nian met with several foreign guests at the Great Hall of 
the People this morning. The foreign guests were Takeo 
Fukuda, former Japanese prime minister, Sadik, execu- 
tive director of the United Nations Fund for Population 
Activities [UNFPA]; Takashi Sato, chairman of the 
Asian Forum of Parliamentarians on Population and 
Development [AFPPD]; and Osman, acting secretary 
general of the AFPPD. They were attending the second 
conference of the AFPPD in Beijing. 

After listening to a briefing given by Fukuda on the 
conference, Li Xiannian said: The question of popula- 
tion and development is quite an important one. Its 
solution is a great and glorious undertaking. Failure to 
seriously tackle the problem wiil create more difficulties 
for the world. 

Li Xiannian said: People are the most important of all 
factors. Without people nothing can be accomplished. 
China has always attached great importance to the role 
of people, but too large a population won't do either; and 
still less should its growth rate be allowed to exceed the 
growth rate of the economy. 
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Li Xiannian said humorously: I served as the minister of 
finance for 20 years. The job made me understand 
profoundly the difficulties created by an excessively 
large population. China made some mistakes in its 
population policy, which resulted in a baby boom in the 
1960's. China today is facing another baby boom as 
those born 20 years ago have reached child-bearing age. 
To correct this mistake needs at least 20 to 30 years, and 
even longer. 

Li Xiannian pointed out: The older generation should 
support our current population policy which will benefit 
future generations. China emphasizes eugenic child- 
bearing and care. In other words, we pay attention to 
quality, not quantity, of the population. With the 
enhancement of our levels in science, culture, and tech- 
nology, the labor force is no longer a big problem. 

He said: We must be determined to solve the population 
problem, and surely we can solve it. He said: I am 
optimistic about it. If we fail to solve the problem, we 
will be criticized by our descendants. 

During the conversation, Li Xiannian especially thanked 
the UNFPA and other international organizations, as 
well as the governments of many other countries, for 
their support of China’s population policy. At the same 
time, Li Xiannian pointed out: Some friends in the U.S. 
Congress do not really know the population situation in 
China and the whole world. A few of them have even 
wantonly attacked China's population policy. This 
shows that the U.S. Congress has “outstretched its hands 
a bit too far.” It is better for the U.S. Congress to mind 
its own business. 

He emphasized: China’s population policy is in confor- 
mity with the country’s conditions, and has won support 
from the Chinese people and from many other countries. 

Sakashi Sato, chairman of the AFPPD, said that he was 
greatly inspired by President Li's remarks and pledged to do 
his best to run the forum well. He said that an appropriate 
declaration concerning population and development would 
be adopted at the closing day of the conference tomorrow, 
with the aim of promoting the solution of the population 
problem in Asia and the whole world. President Li 
expressed his appreciation of such a declaration. 

Foreign Leaders Greet Population Conference 
OW 230846 Beijing XINHUA in English 0824 GMT 
23 Sep 87 

[Text] Beijing, September 23 (XINHUA)—Many foreign 
government leaders have sent messages congratulating 
the second conference of the Asian Forum of Parliamen- 
tariuns on Population and Development (AFPPD) which 
opened her: today. 

They include Australian Prime Minister Bob Hawke, 
Indian Prime Minister Rajiv Gandhi, Pakistan President 
Mohammed Ziaul Haq, Philippine President Corazon C. 
Aquino, and Prime Minister of Sri Lanka R. Premadasa. 
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Hawke said in his message that the problem of balancing 
population growth with available natural and human 
resources is, and will continue to be, a crucial issue for 
governments represented at this meeting. He is confident 
that the AFPPD secon¢ conference will ve a valuable 
experience for all those participating and of longer-term 
value to the Asian region. 

As two of the largest countries in Asia, India and China have 
been actively involved in programs to limit the growth of 
their populations, said Rajiv Gandhi, adding that this will 
release precious resources for the crucial task of raising the 
quality and standards of lives of their peoples. 

The Pakistan president said that the high population 
growth witnessed in the Asian region poses a challenge to 
the will and sagacity of the parliamentarians. China, 
where the forum is meeting, has lessons to offer in the 
area of population and development. The progress 
attained in the short span of a few decades is a clear 
manifestation of the will and wisdom, of the Chinese 
nation and its leadership. “Their success in this field is 
outstanding, and a source of inspiration for other nations 
to emulate,” the president said. 

Mrs. Aquino said in her message: ““This conference, | am 
confident, will contribute fresh ideas and approaches 
dealing with the central issue of population growth and 
development.” 

Sri Lanka prime minister said that more than most other 
sections of the national population, parliamentarians the 
world over are aware of the need to match population 
with resources, adding that the conference now being 
held in Beijing has the warmest support from the Sri 
Lanka people. 

Kang Shien Meets Foreign Petrochemical Experts 
OW240448 Beijing XINHUA in English 2203 GMT 
23 Sep 87 

[Text] Nanjing, September 23 (XINHUA)—The petro- 
chemical industry will be one of China's main pillar 
industries before the end of this century, state Councillor 
Kang Shien said here today. 

While meeting with representatives of business people 
and experts from U.S., Japan, France and Federal Ger- 
many who have contributed to the Yangtze, Daqing and 
Shangdong ethylene projects, Kang said China sincerely- 
hopes for further cooperation with more foreign friends 
in a bid to raise its technological level in the petrochem- 
ical industrial production. 

Symposium on Broadcasting Technology 
OW241450 Beijing XINHUA in English 1443 GMT 
24 Sep 87 

[Text] Beijing September 24 (XINHUA)— A three-day 
international symposium on broadcasting and television 
technology, the first of its kind ever held in China, 
opened here earlier today. 
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The symposium is expected to centre on the discussions 
concerning the most up-to-date broadcasting and televi- 
sion technology, including high-clarity tv, digital tv, 
polyfunctional tv and new satellite transmission system. 

Two hundred and eighty-five representatives attended 
the symposium. They are from China, Japan, the United 
States, Australia, Sweden, Italy, Federal Germany, Dem- 
ocratic Germany, Hungary, Senegal, Austria, Britain, 
France, New Zealand, Hong Kong, Puerto Rico, Canada, 
Czechoslovakia, Netherlands, Denmark, the Soviet 
Union and Switzerland. 

A total of 84 academic papers, including 29 from China, 
were presented to the meeting. 

BBC of Britain, CBS of the United States and other major 
broadcasting and television organizations have sent their 
representatives to participate in the symposium. 

United States & Canada 

Wu Xuegqian, Shultz Discuss Area Conflicts 
OW259820 Beijing XINHUA in English 0812 GMT 
25 Sep &7 

[Text] United Nations, September 24 (XINHUA) — 
Chinese Foreign Minister Wu Xueqian attended a lun- 
cheon held in his honor by U.S. Secretary of State 
George Shultz here today. 

They exchanged views on Kampuchea, Afghanistan, the 
Iran-Iraq war as well as other international issues of 
common concern. 

They reviewed the relations between the two countries in 
recent years and expressed their satisfaction over the 
development in this regard. They also exchanged views 
on certain problems existing in the relations. 

The Chinese foreign minister also met separately here 
today with the foreign ministers of Japan, the Nether- 
lands, Uruguay, France and Romania. 

U.S. Air Force Secretary Gives 
OW241614 Beijing XINHUA in English 1534 GMT 
24 Sep 87 

[Text] Beijing, September 24 (XINHUA)—The visiting 
U.S. Air Force Secretary Edward Aldridge Jr. and Mrs. 
Aldridge gave a return banquet here this evening. 

Aldridge and Chinese Air Force Commander Wang Hai 
made toasts at the banquet, saying that the current visit 
has promoted the mutual understanding and friendship 
between the air forces of China and the U 5S. 

The American guests are scheduled to leave here tomor- 
row for a tour of southern China. 

Soviet Union 

Chinese Journalists View Soviet Reforms 
OW250741 Beijing BEIJING REVIEW in English 
21 Sep 87 pp 20-22 

[Article by Ding Yongning, deputy director of the Interna- 
tional Liaison Department of All-China Journalists /;ssoci- 
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2°. and senior editor of XINHUA NEWS AGENCY, 
“Chinese Journalists look at Soviet Reforms”] 

{Text} At the invitation of the USSR Union ot Journal- 
ists, a delegation of Chinese journalists recently paid a 
two-week visit to the Soviet Union. Wide-ranging talks 
with Soviet officials and leaders of the Soviet press and 
visits ‘oO cities and villages left the delegation with the 
impression that the Soviet Union is firmly committed to 
reforms. Reforms are spreading to the whole country and 
have already brought some positive changes to the social 
and economic life of the country. 

Lev Tolkunov, chairman of the Soviet of the Union, one of 
the houses of parliament, said, “Since the October Revolu- 
tion in 1917, the Soviet Union has made remarkable 
progress in a variety of fields. But since the mid-1970’s, 
economic development has been stagnating. Although some 
measures have been taken, the results have been limited. 
This is essentally because of a lack of fundamental reforms 
and of resolve and persistence in tackling the problems in 
our economic system.” Another official, the first vice- 
chairman of the Council of Ministers of the Georgian Union 
Republic, said, “‘Dogmatism has caused us great losses. One 
major mistake we made is the overcentralization of power. 
Everything is decided by a superior. As a result, cadres’ 
initiative cannot be tapped and a great many people do not 
use their brains. Life led us to the conclusion that an overall 
reform is necessary.” Viktor Afanasyev, chairman of the 
Union of Journalists, spoke of the urgency of reforms. He 
said, “We have no other choice: either ascend to the 
advanced level of the world or descend to a second- or 
third-rate country.” 

In the Soviet Union, people are not only talking about 
reforms; they are implementing them. In Georgia, the 
Chinese delegation visited a state-run cattle farm in the 
Mogis District which introduced the collective contract 
system in 1985. The farm's 30 workers raise 14,000 head of 
beef cattle every year, providing 3,200 tons of meat to the 
state. All production procedures have been mechanized. 

The contract system has brought good results to the 
farm. In 1986, beef production increased by 490 tons 
over the previous year and the farm's inceme rose by 3 
million rubles (US$4.7 million). \hree quarters of the 
income was retained as production i.:nd and one quarter 
was used for the wages and welfare of the workers and 
staff. The workers’ income, currently 400 rubles a 
month, is much higher than before the contract system 
was introduced (The average monthly salary for a Soviet 
worker is 195 rubles.). The income of the leader of the 
farm is linked to the farm’s performance. 

The delegation also visited a vineyard contracted to a 
family in the same district. The Gemaytelashivilis, a 
family of six, signed a contract with a state-run farm in 
1983 to be responsible for the 36-hectare vineyard. 
Accoding to the contract, the farm allocated two trac- 
tors, other materials and funds to the family. The annual 
grane yield has increased several times, from 4 tons when 
the vineyard was run by the state to 14 tons last year. 
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This year the yield is still expected to reach 15 tons 
despite adverse weather conditions. In 1985 and 1986 
the state farm received 159,000 rubles in net income 
from the contractor. The Gemaytelashivilis used to earn 
150 rubles a month each for working on the state-run 
farm. But after they contracted the farm, their total 
income increased to 110,000 rubles over the past two 
years, thus greatly improving their living standard. They 
showed off their new car and spoke of preparations to 
build a new house. The Georgian official said the family- 
contract system was first adopted in Georgia. The repub- 
lic consists of 69 administrative divisions, one third of 
which are in mountainous area. In 1983 the Council of 
Ministers of the Republic decided to introduce the 
family-contract system in the mountainous areas as a 
trial. Each herdsman was allocated a certain area of 
grassland. The results two years later showed that the 
herdsmen’s output rose by 50 percent and their average 
annual income increased from 1,500 rubles to 3,400 
rubles. The system also improved people's attitude 
towards their work. Cattle are now healthier and better 
cared for. 

Still, it is not easy to spread the family-contract practice in 
the countryside. Accustomed to the old practice, many 
people have doubts about whether the system is in confor- 
mity with socialist principles. But the Central Committee of 
the Communist Party of the Soviet Union (CPSU) has 
decided to promote the family- and collective-contract 
system throughout Georgia this year and next. 

The delegation also visited the Volga Automobile Manufac- 
turing Works in Togliatti, which is experimenting with 
self-funding and self-responsibility for profits and losses. 
The factory, which can produce 720,000 Lada cars a year, 
has 100,000 workers. Exports to both Eastern and Western 
markets account for 40 percent of the total output. 

A factory official said that under the experiment, instead of 
handing all its profits over to the state, the plant gives 47.5 
percent to the state, 5 percent to the Ministry of the 
Automobile Industry, and retains the remaining 47.5 per- 
cent for its own use. The factory uses economic accounting, 
which links workers’ wages to their performance. Last year, 
the government gave the factory the right to retain and use 
part of the foreign currency it earns. 

With the expansion of decision-making power and the 
right to use part of its profits, the plant can update its 
own technology. To incre?se the competitiveness of |'s 
products on the international market, the factory plans 
to update all its equipment within 15 years, which means 
one production line every five years. It now takes the 
plant five years to turn out a new type of car, instead of 
15 years it did previously. The new system has height- 
ened the workers’ sense of responsibility for their output 
because their personal interests are directly associated 
with production. 

The biggest probicm the plant has encountered in the 
course of the experiment is the inconsistent co-operation 
between the factory and its parts suppliers. Some 2,000 
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plants, which still operate under the old system, provide 
50 percent of the parts for the assembly of cars at the 
Volga works, but they fail, sometimes, to supply the 
components as required. However, the problem of co- 
coperation should soon be solved. According to a law 
approved in June by the Supreme Soviet, the highest 
organ of state power of the Soviet Union, all state-owned 
enterprises are to move towards self-responsibility and 
self-funding. 

Soviet comrades spoke of the difficulties and obstacles 
facing the reforms. They think it will be a long and 
complicated road to surmount the conservatism, inertia 
and egalitarianism that have accumulated over the years 
in the minds of cadres and the masses. They are inter- 
ested in the question of simultaneous political and 
economic reform since political reform is seen as being 
conducive to economic reform. 

Soviet leader Mikhail Gorbachev first mentioned the 
principle of glasnost (openness) at a plenary session of 
the CPSU Central Committee in April 1985. Today the 
Soviet Union considers glasnost an important part of 
socialist democratization. Tolkunov said glasnost is the 
essence of socialism and was first put forward by Lenin. 
But for a long time it was ignored, giving rise i.» bureau- 
crecy, which has brought tremendous losses to the peo- 
ple. It is against bureaucracy that the principle of glas- 
nost is now reaffirmed. The people must feel that they 
are really the master of the state if they are to join in the 
cause of reform, he said. 

In promoting glasnost, the CPSU Central Committee 
pays particular attention to the principle that glasnost 
and democratization must be based on law. “Real 
democracy does not exist beyond law and above law,” 
Gorbachev said at a plenary session of the CPSU Central 
Committee in January. He added, “‘Socialist democracy 
has nothing in common with absolute freedom, irrespon- 
sibility, and anarchy.” Soviet newspapers also noted that 
democracy requires, rather than negates, personal 
responsibility and discipline. 

The plenary session in January clearly stated that cadres’ 
attitude towards reform and what they actually do for 
the reform are the important criteria for appraising 
cadres. According to reports, more than 60 cadres at the 
ministerial level, 35-40 percent of the cadres at the 
republic and provinical level, and one third of the cadres 
of the Moscow City Soviet (council) have been sacked 
from their posts largely because of their attitude towards 
reform. At the same time, efforts are being made to 
strer,zthen the training of cadres so that they can adapt 
themselves to the new working requirements. 

In June, another plenary session of the CPSU Central 
Committee adopted some fundamental principles and 
measures to radically reform the economic system. And 
the Supreme Soviet approved the law on state-owned 
enterprises, which aims at reforming the basic unit of the 
Soviet national economy. The Chinese journalists’ dele- 
gation got the impression that the tide of reform in the 
Soviet Union is rolling ahead over all obstacles. 
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Northeast Asia 

DPRK’s Hwang Chang-yop Meets PRC Delegation 
SK240320 Beijing International Service in Korean 
1100 GMT 21 Sep 87 

[Text] WPK Central Committee Secretary Hwang 
Chang-yop met a delegation of the CPC Central Com- 
mittee’s International Liaison Department headed by 
Comrade Zhu Shanqing, deputy head of the department, 
yesterday in Pyongyang. Comrade Hwang exchanged 
warm and friendly conversation with and had lunch with 
members of the delegation. Comrade Kim Yang-kun, 
deputy director of the International Department of the 
WPK Central Committee, and the Chinese charge d’af- 
fairs ad interim were on hand at the meeting. 

Commentary on No Tae-u’s U.S. Visit 
SK241139 Beijing International Service in Korean 
1100 GMT 21 Sep 87 

[Unattributed Commentary: “No Tae-u’s Visit to the 
United States] 

[Text] It has aroused people’s interest that No Tae-u, 
new president of South Korea’s ruling Democratic Jus- 
tice Party [DJP] and the DJP’S presidential candidate, 
suddenly visited the United States from 13 to 17 Sep- 
tember. People must view it as adventurous that the 
presidential candidate of the ruling party visited the 
United States when, although South Korean ruling and 
Opposition factions have reached an agreement in the 
negotiation for constitutional revision and agreed to 
hold general elections toward the end of this year, the 
South Korean situation is still shaky, the student move- 
ment and the workers’ strikes are spreading widely and 
the antigovernment and anti-U.S. demonstrations and 
protests are continuing. 

Analysts observe that the purpose of No Tae-u’s visit to 
the United States was to get political council, to boost his 
image, and to remove the effect of the South Korean 
ruling party's long trampling upon democracy in order to 
win support from the U.S. Congress. 

Therefore, as soon as he etrived in Washington, No 
Tae-u said that he used his visit to the United States to 
explain the status of South Korea’s democratic develop- 
ment. In his high-level *alks with U.S. leaders and in his 
speeches at various places, including Congress and a 
university, he repeatedly stated that a good atmosphere 
for democratic politics has been created in South Korea 
since the 29 June declaration. ia talks with Reagan, he 
stressed that fair elections will be held in many fields and 
guaranteed that as president of the ruling party, he will 
be faithful to the political timetable for democratization 
that has been agreed upon between the ruling and 
Opposition parties. 

In reply to questions about the possibility of the South 
Korean army’s intervention in politics, No Tae-u repeat- 
edly proclaimed that the army will not intervene. 
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To win greater support from the United States, he 
strongly stressed the commonality of strategic interests 
between both parties. Showing a compromising attitude 
about trade friction between South Korea and the 
United States, he said that South Korea will open its 
market wider to the United States. He said that unless 
this issue 1s resolved, it will affect the presidential 
election. 

To soothe the South Korean masses and calm their 
anti-U.S. sentiment, he also stated in a press conference 
that the U.S. Army hand over to South Korea the 
operational right of command of the South Korean 
army. 

It is wo.th noting that the United States maintaias a 
neutral position in regard to these remarks by No Tae-u. 
Although the United States and the present South 
Korean ruling party have a close relationship, in the 
high-level talks between the two parties, Reagan and 
other figures did not assure the DJP and No Tae-u of 
their political future, nor did they clearly express their 
support for them. The White House spokesman made it 
clear that the talks between the two parties do not 
indicate U.S. support for the presidential candidate No 
Tae-u and that Reagan also invites South Korean oppo- 
sition leaders to visit the United States. 

Then why does the United States maintain a prudent 
position concerning No Tae-u’s visit to the United 
States? It 1s because the United States does not want 
South Korean politics to become more confused in 
relation to U.S. interests in the Far East. 

Because the South Korean ruling party maneuvers to 
prolong its dictatorial politics, the masses’ grievance has 
increased for a long time. It is clear that if the United 
States supports the ruling party's presidential election 
campaign under these conditions, it will not only result 
in greater opposition by the South Korean opposition 
party and people but also will adversely affect U.S. 
interests in South Korea. 

It is not yet clear where South Korean politics will lead, 
and potentiai instability still exists. There will be a fierce 
struggle between the ruling and opposition forces over 
the presidential election. The opposition forces are 
somewhat weak now, but their potential inexhaustible 
strength should not be underrated. Therefore, should the 
United States misjudge the situation and make a wrong 
conclusion, the consequence will be uncontrollable. This 
is why the United States, in order to maintain its 
initiative, reiterated that it supports South Korea’s 
democratization but that it does not support any partic- 
ular oresidential candidate or political party. 

Observers here note that although No Tae-u made this 
desperate attempt in the United States, its success is not 
very great. It is too early to say who will be the next 
South Kore.n president. 
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Leaders Meet With Japanese Delegation 

President Li to Retire 
OW250831 Tokyo KYODO in English 0807 GMT 
25 Sep 87 

{Text} Beijing, Sept. 25 KYODO--President Li Xian- 
nian told Japanese business leaders Friday that he 
intends to retire from all posts of the communist party at 
the party congress in late October. He is going to leave 
not only the party Politburo’s Standing Committee, the 
five-member highest party hierarchy, but also the Polit- 
buro itself and the party’s Central Committee, Li told a 
delegation of the Japan-China Association on Economy 
and Trade [JCAET]. 

Li, who was born in 1909, said he personally wants to 
become an ordinary citizen, indicating his desire to step 
down as president as well. He also said there was a strong 
possibility that Vice Premier Li Peng, 59, may be pro- 
moted to premier. President Li emphasized that China’s 
personnel reshuffle at the forthcoming party congress 
wouid not change the current Sino-Japanese relations. 

The Japanese delegation, led by Ryoichi Kawai, chair- 
man of Komatsu Ltd., arrived here Monday for a five- 
day visit. 

PRC Seeks Friendship 
OW250906 Beijing XINHUA in English 0858 GMT 
25 Sep 87 

[“Chinese President Calls for Lasting Sino-Japanese 
Friendship"—XINHUA headline] 

[Text] Beijing, September 25 (XINHUA) —Chinese 
President Li Xiannian said here today Sino-Japanese 
friendship was beneficial for both sides and hoped the 
two countries would be friendly not only now but forev- 
er. 

Both countries share the desire for lasting friendship, Li 
said at a meeting with a delegation from the JCAET. 

Li said Sino-Japanese friendship was first cultivated 
am.ong the people and former leaders of the two coun- 
tries ad contributed to its development. The friendship, 
therefore, was solidly grounded. 

The delegation was led by Ryoichi Kawai, president of 
JCAET. 

Eshiro Saito, chairman of the Japan Federation of Eco- 
nomic Organizations [JFEO], and Kaheita Okazaki, per- 
manent advisor to the JCAET, are senior advisors to the 
delegation. 

Li briefed the visitors on the forthcoming | 3th National 
Congress of the Chinese Communist Party and reiter- 
ated pledges that China would not depart from its 
current policies of reform and opening to the outside. 

Li Peng Stresses Friendship 
OW241942 Beijing XINHUA in English 1847 GMT 
24 Sep 87 

[Text] Beijing, September 24 (XiNHUA)—Chinese 
Vice-Premier Li Peng said here today that the Chinese 
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Government's policy ci pursuing long-term friendship 
with Japan will not change. 

Li gave this remark during a meeting with a delegation 
from the JCAET led by its President Ryoichi Kawai. 

Eshiro Saito, chairman of the JFEO, and Kaheita Oka- 
zaki, permanent advisor to the JCAET, are senior advi- 
sors to the delegation. 

Li said friendship between China and Japan is essential 
to the stability in the Asia-Pacific region. China always 
takes this point into account in its relationship with 
Japan, he added. 

Li noted that certain problems have emerged recently in 
the two countries’ political and economic relations. He 
asked Japanese business people to contribute their share 
and prompt the Japanese Government and departments 
concerned to properly solve these problems in a spirit of 
long-term friendship between the two countries. 

With rapid economic growth, Japan is, to some extent, 
helpful to China’s economic construction, Li said. but 
their economic cooperation benefits both sides, he not- 
ed. 

Investment Increase Urged 
OW 241257 Tokyo KYODO in English 1236 GMT 
24 Sep 87 

[Text] Beijing, Sept. 24 KYODO—Chinese Vice Prime 
Minister Li Peng has urged that Japan increase invest- 
ment in China, noting that Japanese investment is far 
smaller than that of other nations, including the United 
States. Li asked Japan especially for further couperation 
in power utility and energy development fields, as well as 
for an increase in imports of Chinese coal. The request 
came at a meeting here with a delegation of the JCAET. 
The 50-member delegation is headed by Ryoichi Kawai, 
chairman of Komatsu Ltd. 

Li also said China hopes Japanese leaders will find 
suitable solutions to some pending issues. These are 
taken to be the court dispute over the Chinese-claimed 
ownership of Kokaryo, a Chinese student dormitory in 
Kyoto, and delayed export procedures, which have been 
affected by a tightening of regulations following the 
Toshiba Machine Co. scandal. 

Asked abou the future course of the Chinese economic 
reform, Li replied that China will forge ahead with an 
open-market policy and with corporate reform. 

Deng Yingchao Comments 
OW 232139 Beijing XINHUA in Epa/ish 1929 GMT 
23 Sep 87 

[Text] Beijing, September 23 (XINHUA)—Deng Ying- 
chao, chairperson of the National Committee of the 
Chinese People’s Political Consultative Conference, met 
here today with Kaheita Okazaki, permanent advisor to 
the JCAET. 



FBIS-CHI-87-186 
25 September 1987 

The two sides held cordial talks on the development of 
the Sino-Japanese friendly relations. 

Deng Yingchao said the governments and peoples of the 
two countries should join efforts to ensure a longstand- 
ing and steady development of bilateral relations, adding 
that “‘a lot of work needs to be done in this regard.” 

During the meeting, she spoke highly of Okazaki’s con- 
tributions to the Sino-Japanese friendship. 

The 90-year-old Okazaki said that he would devote the rest 
of his life to the friendship between Japan and China. 

Gu Mu Talks About Hainan 
OW242023 Beijing XINHUA in English 1840 GMT 
24 Sep 87 

[Text] Beijing, September 24 (XINHUA)—Chinese 
State Councillor Gu Mu said here today that Hainan 
Island will be open to the outside world wider than 
China’s existing special economic zones and 14 open 
coastal cities are. 

Gu said this during a meeting with a delegation from the 
JCAET led by its President Ryoichi Kawai. 

He said Hainan Island will introduce advanced scientific 
management from other countries, adding that the develop- 
ment plan of the ‘sland has not been finalized yet. 

Gu asked the Japanese delegation to convey this infor- 
mation to other friends in the Japanese economic circles 
and welcomed them to take part in the development of 
Hainan Island. 

Referring to the Toshiba Machine case which involved 
the Soviet Union, Gu said that China and many Japa- 
nese firms have cooperated well for many years. Because 
of the Toshiba case, implementation of the agreements 
siened between the Japanese and Chinese firms has 
stopped suddenly, with very bad consequences. 

Gu said that he hoped the Japanese side will solve this 
problem properly. 

Japan Marks Anniversary of PRC Relations 
OW241809 Beijing XINHUA in English 1627 GMT 
24 Sep 87 

[Text] Tokyo, September 24 (XINHUA)—~—More than 100 
Japanese from various circles gathered 2. the new Otani 
Hotel here this evening ‘9 observe the 15th anniversary of 
the normalization of relations between Japan and China. 

A statement issued at the gathering said though Sino- 
Japanese relations have been developing considerably, 
some problems are constantly emerging, involving the 
principles of the treaty of peace and friendship between 
the two countries and a joint statement issued when their 
relations were normalized 15 years ago. This is incom- 
patible with the development of relations between Japan 
and China, the statement udded. 
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The treaty was signed in Beijing on August 12, 1978 

Near East & South Asia 

Song Jian At Pakistani Protocol Signing 
OW241108 Beijing XINHUA in English 1042 GMT 
24 Sep 87 

[Text] Beijing, September 24 (XINHUA) — China and 
Pakistan signed here today a protocol of the eighth 
session on scientific and technical cooperation between 
the two countries. 

According to the protocol, the two countries will coop- 
erate on 16 scientific and technological projects in agri- 
culture, medicine and public health, building materials 
and other fields. 

Song Jian, Chinese state councillor and Minister in 
Charge of the State Science and Technology Commis- 
sion, attended the signing ceremony and met a delega- 
tion for scientific and technical cooperation from the 
Pakistan government led by M. Masihuddin, secretary of 
the Ministry of Science and Technology. 

Indian Amity Group Marks PRC Founding 
OW231041 Beijing XINHUA in English 0833 GMT 
23 Sep 87 

[Text] New Delhi, September 22 (XINHUA)—Lajpat Rai, 
president of the India-China Friendship * ‘sociation [ICFA] 
of Delhi State, stressed today the need to promote the 
people-to-people contacts between India and China. 

Addressing a meeting in celebration of the 38th anniver- 
sary of the founding of the People’s Republic of China, 
he said the ICFA is based on two policies: the promotion 
of the knowledge and information about China and a 
commitment to the promotion of friendship between the 

world’s two most populous countries. 

H.R. Khanna, former justice of the Indian Supreme 
Court, also spoke at the meeting. Referring to the border 
issue between the two countries, he noted “political will 
is needed” to solve the problem on the basis of “a better 
understandine ” 

Expressing his appreciation for what the ICFA has been 
doing to promote Indo-Chinese Friendship, Chinese 
Ambassador to India Tu Guowei said that “China wishes to 
see the formation of long-term friendship, mutual trust and 
close cooperation between the two countries.” 

The meeting, orjanized by the India-China Friendship 
Association of Delhi state, was attended by prominent 
figures from various circles. 

Health Delegation Leaves for YAR, PDRY 
OW240856 Beijing XINHUA in English 0642 GMT 
24 Sep 87 

[Text] Beijing, September 24 (XINHUA) — A Chinese 
Government delegation headed by Chinese Minister of 
Public Health Chen Minzhang left here today for Sanaa 
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to attend celebrations marking the 25th anniversary of 
the September 26th revolution of the Yemen Arab 
Republic at the invitation of its government. 

Chen will also visit the People’s Democratic Republic of 
Yemen at the invitation of its health minister. 

Among those seeing off the delegation at the airport were 
Husayn ‘Abd al-Khalek al-Galai, ambassador of the 
Yemen Arab Republic to China, and Ibrahim ‘Abdallah 
Sa’idi, ambassador of the ?eople’s Democratic Republic 
of Yernen to China. 

New Lhasa-Katmandu Air Service Launched 
OW 230911 Beijing XINHUA in English 0750 GMT 
23 Sep 87 

[Text] Chengdu (CEI)—Sources from the Chengdu 
Administration of the Civil Aviation Administration of 
China (CAAC) say that the first flight of the Lhasa- 
Katmandu-Lhasa air route started on September 12 in 
line with a Sino-Nepalese aviation contract signed 
recently by the governments of the two countries. 

Under the contract, the time for the second Lhasa- 
Katmandu flight will be September 26, and from Octo- 
ber on, the flight will become regular, once every Satur- 
day. A Boeing 707 plane deployed by the Chengdu 
administration of the CAAC goes into service along this 
air route. 

West Europe 

Chinese, Portuguese Foreign Ministers Meet 
OW240836 Beijing XINHUA in English 0819 GMT 
24 Sep 87 

[Excerpt] United Nations, September 23 (XINMHUA)— 
Chinese Foreign Minister Wu Xuegian, who is now here 
attending the 42nd Session of the U.N. General Assem- 
bly, met with Portuguese Foreign Minister Joao de Deus 
Pinheiro here today. 

The two sides revicwed the development in Sino-Portu- 
guese relations since the signing of the Sino-Portuguese 
joint declaration on the question of Macao in March. 
The two ministers expressed their conviction that the 
cooperative relaitons between the two countries in vari- 
ous fields will be further strengthened. [passage omitted} 

Leaders Meet FRG Commerce Delegation 

Li Peng Meets Group 
OW 242027 Beijing XINHUA in English 1939 GMT 
24 Sep 87 

[Text] Beij'xg, September 24 (XINHUA)—Chinese Vice- 
Premier Li Peng met here today with Otto Wolff, president 
of the Association of German Chamber of Industry and 
Commerce [AGCIC] and chairman of Federal Germany’s 
East Economy Committee, and his party. 

Thirty years ago Federal Germany’~ East Economy Com- 
mittee signed the first non-governmental trade c<gree- 
ment between China and Federal Germany with China's 
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Council for the Promotion of International Trade (CC- 

PIT). 

During the meeting, Li Peng congratulated on the 30th 
anniversary of the signing of the agreement and praised 
Otto Wolff as the pioneer of trade between the two 
countries. 

Li Peng said that China’s reform and opening to the 
outside worid will soon begin a new period. 

Qtio ‘@~/!! .aid that people in the economic field of 
Feral Germany are very much interested in China 
an’ ©>-Nov’s closely what is happening in the country. 

Jia Shi, CCPIT president, was present at the meeting. 

Jia Shi Meets Group 
OW230909 Beijing XINHUA in English 0727 GMT 
23 Sep 87 

{Text} Beijing (CEIl)}—Trade volume between China and 
Federal Germany hit 4.559 bi'lion U.S. dollars in 1986. This 
was diclosed by Jia Shi, president of CCPIT at a banquet 
given to Otto Wolff, president of the AGCIC yesterday. 

Jia also mentioned more diversified and flexible eco- 
nomic and technological cooperation between China and 
the Federal Republic of Germany. 

Wolff listed some measures Federal Germany’s busine... 
circles are taking to promote bilaieral trade, including 
providing consultancy service in developing export 
products and market exploration, setting up representa- 
tive offices in Beijing to help China expand exports, and 
assisting China to improve product quality by transfer- 
ring licences and technology. 

By the statistics of China’s customs, in the first eight 
months of this year, the trade volumn between China 
and West Germany reached to 2.6725 billion U.S. 
dollars, China had a deficit of 1.19 billion U.S. 
dollars. 

PLA Leaders Host French Navy Group 

OW241625 Beijing XINHUA in English 1535 GMT 24 Sep 87 

[Text] Beijing, September 24 (XINHUA)—Xu Xin, dep- 
uty chief of General Staff of the Chinese People’s Liber- 
ation Army (PLA), mci with Rear Admiral Pierre Thi- 
reaut, commandant of the French navy in the Pacific 
zone, aid his party here earlier today. 

This evening, commander of the PLA Navy Liu biuaqing 
met with the French visitors and gave a dinner in their 
honor. 
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Leaders, Papers Prepare for 13th Congress 

Forum Discusses Draft Report 
OW250444 Beijirg XINHUA Domestic Service 
in Chinese 0141 GMT 25 Sep 87 

{By reporter Li Shangzhi] 

[Text] Beijing, 25 Sep (XINHUA)—Recently the CPC 
Central Committee invited responsible persons of vari- 
ous democratic parties and organizations concerned, 
some patriotic public figures without any party affilia- 
tion, intellectuals outside the party, and personages of 
minority nationalities and religious circles to a weeklong 
forum aimed at soliciting their opinions about the draft 
of a work report to be made by the 12th CPC Central 
Committee to the 13th CPC National Congress. At the 
forum, public figures from all communities freely pre- 
sented their views and offered many valuable opinions 
and suggestions to be used for revising the draft. 

The forum began with a plenary meeting at the Great 
Hall of the People. Xi Zhongxun, member of the Politi- 
cal Bureau, and Chen Pixian, member of the Secretariat 
of the CPC Central Committee, attended the meeting. Xi 
Zhongxun addressed the meeting, dwelling on such ques- 
tions as the convocation of the 13th National Party 
Congress and the drafting of the report. 

Xi Zhongxun said: The 13th National Party Congress 
attracts worldwide attention and arouses deep concern 
both at home and abroad. The keynote of this congress 
will determine our party’s construction and reform for 
the next 5 years or for an even longer period and 
concerns the continuity and stability of the line we have 
carried out since the 3d Plenary Session of the | 1th Party 
Central Committee. This year Comrade Deng Xiaoping 
has, on many occasions, referred to the 13th National 
Party Congress, pointing out the guiding thought for 
convening this congress and its principal tasks. Comrade 
Deng Xiaoping pointed out: The 13th National Party 
Congress will reaffirm the series of principles and poli- 
cies established since the 3d Plenary Session of the | Ith 
Party Congress, primarily the reform and open policies. 
The work of reform and opening to the outside world 
should not only be continued, but should be carried out 
in a bolder way, and political structural reform should 
also be placed on the agenda. Another item on the 
agenda of the 13th National Party Congress will be the 
personnel question. The members of our Central Com- 
mittee, its Political Bureau, and the Standing Committee 
of the Political Bureau should all be younger. 

Xi Zhongxun said: The 13th National Party Congress 
will be a meeting to consolidate and develop the line we 
have implemented since the 3d Plenary Session of the 
11th Party Central Committee, to uphold the two basic 
points of this line and speed up reform, to make the 
members of the central leading organs still younger, and 
to stimulate the whole party and the people across the 
country to be more united and continue to advance along 
the road of socialism with Chinese characteristics. 
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Xi Zhongxun said: In consideration of the importance of 
this report, the Secretariat of the CPC Central Commit- 
tee has decided that while opinions about the report are 
being sought within the party before it is examined and 
approved by the Political Bureau of the CPC Central 
Committee, suggestions, should also be solicited from 
within a certain scope outside the party. By seeking 
Opinions extensively and pooling the wisdom of all in 
such a way, it is possible to better revise this document. 

Xi Zhongxun continued: Since the 3d Plenary Session of 
the 11th Party Central Committee, our party has con- 
sulted with democratic parties and other public figures 
outside our party to extensively learn their opinions 
before making some important policy decisions and 
especially before convening major meetings and drawing 
up significant documents. This has become a fine tradi- 
tion of our party. It is a lively manifestation of the 
multiparty cooperation system and the political consul- 
tation system under the CPC leadership. We are all 
friends that treat each other with all sincerity, share weal 
and woe, and have experienced the tests of adversities. 
With your help our party can revise the report so that it 
will become a good document that is relatively satisfac- 
tory to the whole party and the people of all nationalities 
in our country and can guide us to continually advance 
along the road of socialism with Chinese characteristics. 

Following the plenary meeting, the forum broke into 
group discussions, which lasted for several days. At the 
group discussions, the participants vied to speak out and 
fully and warmly discussed the draft report. 

Personages from all circles speaking at the meeting noted 
that the CPC Central Committee decided to solicit 
opinions from within the party as well as from nonparty 
personages regarding the draft ork report to the 13th 
Party Congress. They said that this showed that the 
CPC’s sincerity in dealing with democratic parties and 
groups as well as nonparty personages from all circles, 
and in sharing achievements and problems with the 
latter. It showed the CPC’s goal and openmindedness in 
working for the interests of the people of all nationalities 
throughout the nation. They all pledged to say all they 
know and say it without reserve, and help the CPC 
Central Committee in revising the report draft to make it 
better. 

Personages attending the meeting noted that reform was 
the kevnote of the draft report, which not only noted the 
necessity of intensifying and speeding up reform of 
economic system but also placed reform of the political 
system on the order of the day. This embodied the spirit 
of speeding up the process of reform and opening to the 
outside world. They were convinced that after the 
revised draft was adopted by the 13th party congress, it 
would certainly produce important and far-reaching 
influence on China’s future construction and reform. 

In their speeches, many nonparty personages noted that 
in the past 9 years, China’s achievements in all respects 
have been witnessed by all at home and abroad. this fully 
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testifies to the absolute correctness of the line, principles, 
and policies adopted since the 3d Plenary Session of the 
11th CPC Central Committee. Practice in the past 9 
years also showed that to build socialism with Chinese 
characteristics, it is imperative to uphold the four cardi- 
nal principles as well as the general principle of making 
reform and opening to the outside world. To continue to 
advance along the socialist road with Chinese character- 
istics, it is imperative to speed up reform of the eco- 
nomic system and carry out reform of the political 
system. 

Many comrades speaking at the meeting offered many 
pertinent and valuable opinions and suggestions on how 
the draft report could further embody the spirit of 
speeding up reform; on the rationale of reform and 
opening to the outside world; on the question of paying 
attention to education, science and technology, knowl- 
edge, talented personnel; on improving economic results, 
developing the patriotic united front, strengthening work 
for minority nationalities, and perfecting the system of 
promoting multiparty cooperation and political consul- 
tation under the CPC leadership; on the need to proceed 
from China’s realities and keep stability and unity in 
mind in developing socialist democratic politics; and on 
the need to strictly enforce party discipline in the course 
of making reform and opening to the outside world. Each 
group elected its representatives to summarize the opin- 
ions and suggestions of group members. Together they 
drew up a draft for use by the CPC Central Committee in 
making further changes in the report. Many comrades 
also wrote down their own opinions and suggestions for 
reference by the party Central Committee. 

Persons attending this forum were Baingen Erdini 
Qoigyi Gyancan, Burhan Shahidi, Qu Wu, Zhu Xuefan, 
Qian Changzhao, Zheng Dongguo, Jia Yibin, Hou Jin- 
gru, Sun Yueqi, Peng Qingyuan, Li Ganliu, Wu Jing, 
Shen Qiuwo, Tan Tiwu, Chen Mingde, Fu Xuewen, Chu 
Tunan, Fei Xiaotong, Qian Weichang, Peng Dixian, Li 
Wenyi, Gao Tian, Ye Duyi, Tao Dayong, Qian Jiaju, 
Luo Hanxian, Ma Dayou, Peng Zhijun, Lin Hengyuan, 
Wu Xiuping, Zhang Zhilian, Zhang Jiyu, Sun Qimeng, 
Sun Xiaocun, Wan Guoquan, Feng Tiyun, Huang 
Daneng, Jiang Daning, Zhou Tongshan, Feng Kexu, Bo 
Yue, Lei Jieqiong, Zhao Puchu, Chen Shunli, Ge Zhi- 
cheng, Chu Zhuang, Ye Zhishan, Wu Rong, Fang Ming, 
Mei Xiangming, Zhang Zhigong, Chen Yiqun, Zhang 
Mingyang, Zhou Gucheng, Shen Qizhen, Fang Rongxin, 
Zhang Shiming, Tian Guangtao, Zhang Chunzhi, Wang 
Qun, Gao De, Li Jiansheng, Guo Xiuyi, Huang Ding- 
chen, Wu Juetian, Wu Chan, Xu Zhimeng, Lu Rongshu, 
Dong Yinchu, Zheng Shouyi, Zhou Peiyuan, Pan Shu, 
Mao Yisheng, Yan Jici, Jin Shanbao, Sun Chengpei, Hao 
Yichun, Zhao Weizhi, Li Yi, Xue Gongchuo, Jin Kai- 
cheng, Su Ziheng, Li Chunqing, Tian Fuda, Lin Shengz- 
hong, Xu Mengshan, Wu Ketai, Cai Zimin, Cai Hongz- 
hen, Cai Mingxi, Pan Yuanjing, Hu Ziang, Rong Yiren, 
Huang Liangchen, Ye Baoshan, Wu Xin, Chen Jian, Cai 
Jinsheng, Miao Yuntai, Cheng Siyuan, Liang Shuming, 
Zhao Zhongyao, Wang Genzhong, Rao Bosheng, Chen 
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Yiru, Lin Liyun, Guo Pingtan, Xian Heng, Liao Qiuz- 
hong, Xie Yingying, Wu Guozhen, Bai Shouyi, Aisin 
Giorro Pujie, Zhaxi Wangqug, Yang Lingkang, Ke 
Youmu, Jin Riguang, Wang Tianxi, Nu-er-bie-ke, Yang 
Chuanxin, Luo Wenyi, Tan Chengxiang, Sha Zhiyuan, 
Wang Wei, Zhao-na-si-tu, Zhou Shaoliang, An Shiwei, 
Ma Xian, Liu Zhiwei, Zong Huaide, Fu Tieshan, Yan 
Jiale, Xu Jialu, Chen Gaohua, Liu Dehai, Fu Kecheng, 
Xue Minglun, Zhou Xuan, Huang Liang, Peng Ming, Li 
Ximi, Feng Xianming, Zheng Guangmei, Yang Jiwan, 
Lei Tianjue, Yuan Zongyu, Hu Hanquan, Chen Nan- 
xian, Chen Chongshan, Hu Youe, Tang Zhenxu, Yang 
Hanxi, Zhang Kaiji, Chen Daisun, Zhao Fangxiong, 
Wang Zhou, Zhou Huakang, Wu Dakun, Zi Yaohua, Wu 
Gengmei, Zhu Shaowen, Li Wenjie, Shao Daosheng, 
Chen Zufen, Li Fengming, Diao Peide, Chen Zhongyi, 
Huo Maozheng, Zhang Quan, Wang Hongzhen, Song 
Ruyao, Zheng Zhengren, Cai Qikan, Jin Kemu, Zhang 
Guangdou, Li Xiaofang, Huang Jiqing, Yu Zeyou, Hou 
Xueyu, Wu Baoshan, Hu Min, Ye Peida, Zhang Bilai, Li 
Zongcai, Cai Yijiang, Ye Junjian, Feng Yidai, Huang 
Shunxing, Zhang Chunnan, Huang Zhicheng, Li Dawei, 
and Wang Xijue. 

Xu Deheng, Lu Jiaxi and Li Tiezheng delivered written 
reports. 

Yang Jingren, vice chairman of the National CPPCC 
Committee, and responsible persons of the departments 
concerned, Wen Jiabao, Yan Mingfu, Bao Tong, Zhou 
Shaozheng, and others attended the discussion meeting. 

Commentator Urges Hard Work 
HK250411 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 25 Sep 87 p 1 

[Commentator’s article: “It Is Necessary To Firmly 
Grasp the Present Work To Greet the 13th Party Con- 

gress”) 

[Text] The golden breeze has refreshed us. In accordance 
with the proposal put forward by the Political Bureau of 
the CPC Central Committee pending approval by the 
7th Plenary Session of the 12th CPC Central Committee, 
the 13th National Congress of the CPC will be held in a 
month’s time. 

Vast number of cadres and masses are enthusiastically 
looking forward to the 13th party congress. The spirit 
contained in the political report to the 1 3th congress, the 
way to speed up reform and carry out political structural 
reform, personnel changes in the central leading organs, 
and so on have become popular topics for conversation 
among the masses inside and outside the party for quite 
a while. Such concern and expectation have reflected 
hope and trust of the vast number of party members and 
masses for the party. They have also reflected that the 
cause and work of the party are closely linked with the 
interests of the people and masses. We should greatly 
value this political zeal of the masses inside and outside 
the party, which is embodied in their concern for this 
major party event. 
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However, some comrades have slackened their efforts in 
doing their present work. It seems that they intend to 
wait and start afresh only after the 13th party congress. 
This is a passive attitude. If we delay the work which 
should be done right now until after the 13th party 
congress, our normal work will be harmed. We are facing 
strenuous and urgent tasks. For example, we are con- 
fronted with our present work of autumn and winter 
planting, the work of stabilizing commodity prices, the 
work of double increase and double economy, the work 
to ensure safety in production, and so on. All of our work 
should be done better because of the convening the 1 3th 
party congress. We are not allowed to wait, or delay our 
work because of the 13th party congress. 

There is no doubt that the 13th party congress will 
become a congress of great historical significance. The 
congress will review the historical process since the 3d 
Plenary Session of the 11th CPC Central Committee, 
and the 12th congress in particular. It will sum up the 
achievements and experiences achieved over the past 9 
years. Practice has proved that the line adopted since the 
3d Plenary Session of the 11th CPC Central Committee 
is a line which has enabled us to make great achieve- 
ments. Our economy has developed, and people’s living 
standard has been improved. The train of reform has 
started moving. It is a line which conforms with the law 
of historical development and the trends. It is also a line 
which is in accord with the basic interests of the people 
and popular feelings. The | 3th party congress will theo- 
retically elaborate and explain the line, and a series of 
policies of reform, opening up, and enlivening imple- 
mented since the 3d Plenary Session of the 11th CPC 
Central Committee. The 13th party congress will also 
discuss a blueprint for deepening economic structural 
reform, and carrying out political structural reform. All 
these are an extension of the Marxist line. This has 
shown that the party work is carried out by stages and 
continuously. With regard to central leading organs 
established after the 13th party congress, just as central 
leading comrades have repeatedly stressed, members of 
these organs will be comparatively younger. However, 
this does not mean a change of policy. On the contrary, 
this will ensure the continuity of our existing policies so 
that there will be no lack of successors to carry on our 
cause. All this will encourage us to go all out to march 
along the line of the 3d Plenary Session of the | 1th CPC 
Central Committee. There will be no relaxation of 
efforts. 

“Standing lofty and firm like a mountain.” On the eve of 
the 13th party congress, we should firmly stick to the two 
basic points contained in the line adopted since the 3d 
Plenary Session of the | 1th CPC Central Committee. We 
should take the initiative and adopt a down-to-earth 
manner to do our work actively, and greet the convening 
of the 13th party congress with our practical deeds. 
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AFP Predicts ‘Rejuvenatio::" 
HK251336 Hong Kong AFP in English 1330 GM 
25 Sep 87 

[Text] Beijing, Sept 25 (AFP)}—China’s official media 
confirmed Friday that next month’s Communist Party 
congress in Beijing will see younger leaders coming to the 
fore. 

‘As the leaders have said several times, the congress will 
produce a rejuvenation of leading party bodies,” the 
People’s Daily said in a front-page commentary. 

“That does not mean that we are going to change policy. 
On the contrary, we need successors to guarantee the 
continuation of our present reforms,” the “communist 
Party newspaper said. 

Published exactly a month before the party congress 
opens on October 25, the article seemed to indicate that 
the semi-retirement of paramount leader Deng Xiaoping 
and the departure of other ageing leaders was assured, 
analysts said. 

Quoting Mr. Deng, the New China News Agency (NCNA) 
said the party congress would elect younger leaders to the 
Central Committee, the Politburo and the Standing 
Committee, while endorsing the continuation of China’s 
open-door policy and economic reforms launched in 
1979. 

During several meetings with foreign visitors, Mr. Deng 
has said he and many other leaders of his generation 
would retire from the Politburo and Standing Commit- 
tee—the two top decision-making bodies—during the 
congress. 

Conservative and reformist factions have spent the last 
few months jockeying for position, trying to assure 
themselves of key political posts during the congress, 
analysts and Western diplomats said. 

Several old conservative leaders, responsible for the 
downfall of former party chief Hu Yaobang in January 
and for a campaign against Western influences, are all 
trying to keep their jobs. But the official press seems to 
suggest they have failed, the analysts said. 

“Without any doubt, the 13th congress will go down in 
history,” said the People’s Daily, which is usually faithful 
to the views of the party leadership. 

“Practice has proven that the line followed (since 1979) 
has allowed us to accomplish a lot” in China’s plan to 
develop its economy and improve the standard of living, 
the newspaper said. 

Of the five members of the Standing Committee, it 1s 
expected only Prime Minister Zhao Ziyang—who since 
January has also been interim party chief—will stay put. 

Mr. Deng, 83, President Li Xiannian, 82, conservative 
economist Chen Yun, also 82, and Mr. Hu, 72, are all 
expected to step down. 
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Mr. Deng has said he would only stay on as chairman of 
the Central Military Commission, but even then leaving 
the main work to someone else. 

But analysts say that even if Mr. Deng does withdraw 
from public life, he will still be the supreme decision 
maker behind the scenes in all major questions concern- 
ing the nation. 

Nationalities Official on Xizang Policies 
HK250311 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0636 GMT 19 Sep 87 

[Text] Beijing, 19 Sep (ZHONGGUO XINWEN SHE)— 
Focusing on human rights and religion in Xizang, the 
reporter had an interview with the relevant responsible 
person of the State Nationalities Affairs Commission not 
long ago. The responsible person in question went on an 
inspection tour of Xizang in August and returned to 
Beijing very recently. He briefed the reporter as follows: 

On “Human Rights” [subhead] 

Recently, some people abroad said that China’s practice 
of encouraging migration from the hinterland to Xizang 
has, in effect, implemented racial extermination of the 
Tibetan nationality. According to the responsible person 
in question, this is sheer nonsense. 

He said, based on 1986 statistics, Xizang had a popula- 
tion of some 2.02 million, of which more than 1.93 
million were of Tibetan nationality, accounting for 95.6 
percent of the region’s population; while the Han popu- 
lation was some 70,000, accounting for only 3.6 percent. 
According to him, the Han population comprised mostly 
cadres, workers, and technicians sent by the state to help 
build Xizang. 

On “Ideological Criminals” [subhead] 

This responsible person said definitely, the question of 
“ideological criminals” does not exist either in Xizang or 
in China in general. 

According to him, there is only one prison in Xizang, 
and two reform-through-labor teams. There are 974 
prisoners in custody, with 946 of them having been 
involved in criminal cases like killing, injury, robbery, 
assault, fraud, and theft, accounting for 97.13 percent of 
the prisoners, and 28 cases of counterrevolutionaries, 
accounting for 2.7 percent. 

He said, China long ago released all personalities 
involved in the 1959 Xizang rebellion. Some people 
constantly charge China under the pretext of the Gexi- 
luosangwangqiu [2706 6007 3157 2718 2489 4428] case; 
such a charge is groundless. The responsible person 
briefed the reporter on Gexiluosangwangqiu’s case: 
Gexiluosangwangiu is a native of Amdo, Xizang, now 73 
years of age. He was arrested on 21 September 1960 and 
sentenced to 10 years in prison for participating in 
counterrevolutionary rebellion. After his release from 
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prison, he again engaged in counterrevolutionary activ- 
ities and committed the crime of splitting up the moth- 
erland, for which he was again arrested and sent to 
prison for a further 18 years. There was conclusive 
evidence of his crimes, and he himself pleaded guilty. 

On “The Extermination of Religion” [subhead] 

According to the responsible person, the Chinese Gov- 
ernment has all along pursued the policy of freedom of 
religious belief, and the normal religious activities of 
believers have always come under the protection of the 
state constitution. As is universally known, Xizang suf- 
fered grave damage in every aspect during the “Great 
Cultural Revolution,” like the rest of China. However, 
the state has in succession allotted more than 24.3 
million yuan to Xizang to repair 977 temples and places 
for religious activities since the 3d Plenary Session of the 
11th CPC Central Committee, and four Buddhist col- 
leges teaching in the Tibetan language were successively 
built in Xizang, Sichuan, Gansu, and Qinghai. In many 
temples, administrative committees have been orga- 
nized, comprising living Buddhas and lamas enjoying 
high prestige and commanding universal respect, to run 
all affairs concerning the temples. Beginning in 1986, a 
traditional Buddhist festival in Xizang, a grand religious 
ceremony for spreading Buddhist doctrines has been 
restored in Lhasa, Xizang. On | September, the Beijing 
Senior Buddhist College teaching in the Tibetan lan- 
guage, was officially founded under the personal spon- 
sorship of the Great Master Baingen Erdini Qoigyi 
Gyaincain, vice chairman of the NPC Standing Commit- 
tee. Today, religious belwevers as well as the monks and 
nuns in Xizang are all enjoying the rights of religious 
freedom. 

Hu Ping, Fan Baojun Receive New Posts 
OW 241106 Beijing XINHUA Domestic Service 
in Chinese 0842 GMT 24 Sep 87 

[Text] Beijing, 24 Sep (XINHUA)—The State Council 
appointed Hu Ping as vice minister in charge of the State 
Economic Commission and Fan Baojun [5400 1405 
0193] as vice minister of civil affairs on 7 September. 
The State Council removed Kang Jimin from his post of 
PRC consul-general in Constanta [Romania] on 16 Sep- 
tember. 

First Arts Festival Closes in Beijing 

Leaders Attend 
OW 242019 Beijing XINHUA in English 1830 GMT 
24 Sep 87 

[Excerpts] Beijing, September 24 (XINHUA)—Perfor- 
mances and fireworks brought China’s first arts festival 
to a close this evening at the capital iron and steel works. 
[passage omitted] 

The artists staged 44 differents plays and performances 
over the past 20 days, and today were awarded trophies 
by Vice-Permier Wan Li, and Hu Qili, both members of 
the Political Bureau of the Chinese Communist Party 
Central Committee, and other state and Beijing munic- 
ipal government leaders. 
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Wang Meng, minister of culture, said the performances 
staged during the arts festival reflected the best achieve- 
ments China has made in recent several vears in creating 
better art forms and improving artistic skills. 

He also said, “The festival was significant not only 
because it displayed the achievements China made in the 
arts, but also because it illustrates political stability and 
the prosperity of China’s socialist construction, and will 
produce a positive influence on China’s social and 
cultural life.” [passage omitted] 

“Beijing Daily” reported Beijing audiences enjoyed the 
festival’s artistic beauty and were encouraged by the 
Chinese characteristics and style of the performances. 

The “Guangming Daily” said people were astonished by 
the volume of traditional Chinese music, and of the 44 
different shows, seven focused on traditional Chinese 
music. 

The minister of culture acknowledged because of a lack 
of experience, organization could have been better, but 
he promised a better job next time and encouraged 
artists to work hard at creating more and better art which 
reflects China’s reality and the spirit of the time. 

Commentator on Arts 
HK250950 Beijing CHINA DAILY in English 
25 Sep 87 p 4 

[By CHINA DAILY commentator: “Art Festival”’] 

[Text] The curtain was lowered on the first China Art 
Festival in Beijing last night. For 20 days a variety of 
stage performances and art exhibitions provided great 
aesthetic pleasure to audiences in the capital and to 
millions of people throughout the country on television. 
Meanwhile, festival activities covering a wide range of 
art forms were or will be taking place in seven other 
major Chinese cities through October 10. The first of its 
kind, the festival provides an opportunity to review 
achievements in China’s art circles in the last few years. 

With the end of the decade of “cultural revolution,” 
China adopted policies of reform and opening up to the 
world in the late 1970s, which have propelled changes in 
this country. Culturally, “letting a hundred flowers 
bloom” was reaffirmed. Free competition between dif- 
ferent forms and styles of artistic creation is encouraged 
and free debate of different notions in the arts is pro- 
moted. As a result, revived literature and art have moved 
ahead gradually. Thus some critics say literature and art 
in the last 10 years have flourished in China better than 
before the “cultural revolution.” 

At the same time, the Party and government began to 
show more concern for the welfare and interests of 
professionals, which include artis: | called on society 
to hold them in greater esteem. ally, living con- 
ditions of the artists in general h »roved and their 
social status raised in some measure. | his, of course, has 
had a favourable effect on the thriving of art. 
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However, a sober assessment indicates that there is still 
much to be desired in our literature and art. The stirring 
life of the Chinese people in the fast-paced and dynamic 
reforms is inadequately mirrored. There are a number of 
very good films, but there are even more very poor and 
boring ones. And there are too few pop songs of real 
merit. One sponsor admitted that not many perfor- 
mances at the festival could be rated top-notch. 

As reform has infused new vitality in China’s economy, 
so reform must be carried out to foster a flourishing art. 
As a matter of fact, measures aimed at reforming the 
system of art troupe management have been tried out for 
some time. But the situation is too complex for quick 
results. 

Reforms must first of all tackle the following three 
questions. The old practice of a “big communal pot” that 
metes out an equal share for everyone regardless of work 
performance or skills must be smashed. The rigid per- 
sonnel system must be changed so that a rational flow of 
artists from one troupe to another can take place to 
maximize the use of talent. And opportunities must be 
created to fully cultivate and develop talent. There is talk 
of a “brain drain” of our musicians. This is a phenom- 
enon whose causes should be seriously looked into. Only 
when artists know there is wide enough scope for them to 
display their skills and they are rewarded as they deserve, 
will their true feelings be fully released and the arts will 
flourish. 

For their part, artists in our country should always 
remain committed to “serving the people” and “serving 
socialism” in their artistic endeavour. If “the style is the 
man,” as the proverb goes, only artists with noble 
character can create truly outstanding works of art and 
set noble examples from which the people at large can 
draw inspiration. Artists shoudl be duly rewarded, but 
any money-oriented behavior on their part will only sully 
their own dignity. 

The Ministry of Culture should be congratulated for 
holding the Art Festival, which it is said will be a 
biennial event henceforth. This is a concrete way to 
honour the artists and an important means to make our 
art forms flourish. 

Leaders Pay Last Respects to Historian 
OW251310 Beijing XINHUA in English 1139 GMT 
25 Sep 87 

[Text] Beijing, September 25 (XINHUA)—China today 
paid tribute to Hou Wailu, a noted Marxist historian and 
thinker who died September 14 at the age of 85. 

Some 700 mourners attended a ceremony at the 
Babaoshan Cemetery on the outskirts of Beijing. They 
included leaders Xi Zhongxun, Wang Zhen, Bo Yibo, 
Liu Lantao and Wang Renzhong. 

Top Chinese leaders Zhao Ziyang, Peng Zhen, Deng 
Yingchao, Ulanhu and Wan Li were among those who 
sent wreaths. 



FBIS-CHI-87-186 
25 September 87 

A native of Fingyao County, Shanxi Province, Hou 
Wailu studied law at Beijing University and history at 
Beijing Normal University. 

He went to study in France in 1927 and, while there, he 
joined the Communist Party of China. He returned to 
China in 1930 and taught in Harbin and Beijing Univer- 
sities, and for a time in 1949 at a Hong Kong college. 

Together with the noted writer and archaeologist Guo 
Moruo, he was one of the architects of and later partic- 
ipants in the Chinese People’s Political Consultative 
Conference. 

After the founding of the People’s Republic in 1949, Hou 
Wailu served as a member of the cultural and educa- 
tional affairs committee under the government's Admin- 
istr2iion Council. 

He was a member of the philosophy and social sciences 
section of the Chinese Academy of Sciences and a 
director of the history institute of the Chinese Academy 
of Social Sciences. He was also a member of the Standing 
Committee of the Chinese People’s Political Consulta- 
tive Conference National Committee. 

A prolific author, he pioneered a scientific approach to 
Chinese history. Early in 1927, he translated Marx’s 
“Das Kapital” and later wrote ‘‘A History of Ancient 
Chinese Society,” “A History of Ancient Chinese 
Thought” and ‘‘A History of Modern Chinese Thought.” 

He was best known for “‘A Comprehensive History of 
Chinese Thought” written in the 1940’s and 1950’s, 
which offers a critical summary of China’s millenia-old 
social history and cultural heritage. 

Publications in the last ten years included ‘‘A History of 
Chinese Feudalist Society,” ‘‘A History of Modern Chi- 
nese Philosophy” and ‘‘An Outline of Chinese Thought.” 

Song Jian Inspects Rural Prefectures 

Visits Henan Areas 
HK230725 Zhengzhou Henan Provincial Service 
in Mandarin 1230 GMT 20 Sep 87 

[Excerpts] From 15 to 19 September, Song Jian, state 
councillor and minister of the State Scientific and Tech- 
nological Commission, has inspected Xinyang and Nan- 
yang prefectures in the province. 

He pointed out: Henan must have a sense of urgency in 
Carrying out the work of supporting the poor. Henan 
must quicken its pace and do the work more solidly. It is 
necessary to vigorously develop the commodity econ- 
omy with science and technology as the pillar in poor 
areas and to readjust the economic structure there, so as 
to lay down a good foundation for future development. 

Guo Shuyan, vice minister of the State Scientific and 
Technological Commission, and Vice Governor Qin 
Kecai accompanied Song Jian during his inspection tour. 
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After hearing a report given by Xinyang prefecture o. 
the work of supporting the poor, Song Jian said: The 
leaders of poor areas must put the work of supporting the 
poor in the first place, formulate the responsibility 
system related to the target of getting rid of poverty, and 
assign the target to all bureaus and commissions. [pas- 
sage Omitted] 

Song Jian and other comrades inspected the exploitation 
and use of the minerals of a saline-alkali mine, a gold 
mine, and a marble mine in Tongbai County; inspected 
township enterprises and the courtyard economy in 
Zhengping County; and listened to work reports given by 
leaders of Xichuan County and Nanyang prefecture. He 
said: Nanyang prefecture has made a good beginning in 
the work of supporting the poor. However, it started the 
work later than others, so it must quicken its pace and 
deepen reform. [passage omitted] 

Comrade Song Jian deeply pointed out: Neither science 
and technology nor the commodity economy can be 
dispensed with, and scientific and technological progress 
cannot be separated from talented people. [passage omit- 
ted] 

He said: To develop the rural economy, we must scram- 
ble for talented people. On the one hand, we must invite 
talented people and create good conditions that will 
attract them. On the other hand, party committees and 
governments at all levels must pay attention to discov- 
ering, training, and bringing up talented people from 
among the laboring people. [passage omitted] 

On scientific and technological personnel going to the 
grass-roots units to provide technological services, Song 
Jian said that it is necessary to commend and praise 
typical examples that have achieved good results in this 
respect. Most scientific and technological personnel are 
now in government organs, and these organs are over- 
staffed. It is necessary to reform the personnel system 
and to provide various favorable conditions and create 
an atmosphere so as to attract scientific and technolog- 
ical personnel to do some practical things for peasants. 
[passage omitted] 

Inspects Poor Hubei Counties 
HK241304 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 21 Sep 87 

[Excerpts] From 12 to 15 September, Comrade Song 
Jian, state councillor and minister of the State Scientific 
and Technological Commission, and his party, accom- 
panied by Vice Governor Han Nanpeng, inspected some 
scientific and technological economic entities set up in 
the province’s five major poor counties and cities, name- 
ly, Yingshan, Dawu, Luotian, Macheng, and Hongan, 
praising this as an effective way to develop the economy 
in poor areas. 

On the morning of 12 September, Comrade Song Jian 
went to the Bailian He reservoir area to inspect fish 
breeding in barrier nets and fish breeding in net pens in 
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(Jimin) township, Yingshan county. The local cadres and 
masses said that in the past they hated and feared water, 
but in recent years a technological guidance station has 
been set up here to help them scientifically exploit the 
water surface resourges of the reservoir area. A net pen 
can now breed more than 300 kg of fish annually. When 
hearing this, Comrade Song Jian said delightedly: The 
reservoir area could become comparatively well-off in 
this way. [passage omitted] 

In Dawu county’s Xincheng district, Comrade Song Jian 
and his party visited two educated young women (Xiong 
Bo) and (Li Yufang), who returned to the rural areas 
after graduation. [passage omitted] 

After hearing about their deeds, Comrade Song Jian 
delightedly wrote some words of encouragement for 
them: “If young people are well guided, then the country 
will be well administered; if young people are capable, 
then the country will become powerful.”’ He also encour- 
aged them to contribute more to invigorating the rural 
economy. 

Zhang Jingfu at International Exhibition 
OW221315 Beijing XINHUA Domestic Service 
in Chinese 0721 GMT 22 Sep 87 

[Text] Beijing, 22 Sep (XINHUA) —The first major 
international tobacco exhibition organized by China 
opened in Beijing today. State Councillor Zhang Jingfu 
cut the ribbons for the opening ceremony of the exhibi- 
tion. 

The exhibition was organized by the China National 
Tobacco Corporation and other units. Fifty-five tobacco 
companies and manufacturers from sixteen countries 
and regions are participating in the exhibition. The 
exhibits include equipment for producing tobacco leaves 
and cigarettes, monitoring equipment, accessories, and 
finished products like cigarettes and cigars. 

Minister of Culture Wang Meng Watches Opera 
OW220345 Hefei Anhui Provincial Service in Mandarin 
1200 GMT 20 Sep 87 

[Excerpt] Last night. leading Comrades Huang Zhen, 
Standing Committee member of the CPC Central Advi- 
sory Commission; Wang Meng, minister of culture; Gao 
Zhanxiang, Wang Jifu, vice ministers of culture; Chen 
Haosu, vice minister of radio, cinema, and television; 
(Zhou Weizhi), adviser for the first Chinese art festival; 
(Wang Yuzhao), deputy director of the Rural Policy 
Research Center of the Secretariat of the CPC Central 
Committee; and (Wang Zhufu), political commissar of 
the headquarters of the Chinese People’s Armed Police 
Force; watched the performance of the Shaoxing and 
Huangmei operas at the Capital People’s Theater. [pas- 
sage omitted] 

Wang Meng, Liu Binyan Attend Ceremony 
HK221501 Hong Kong WEN WEI PO ‘n Chinese 
22 Sep 87 p 2 

[Report by Liu Jui-shao (0491 6904 4801): “Liu Binyan 
Appears at Literary Award Ceremony”] 
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{Text} Beijing, 21 Sep—Liu Binyan, famous Chinese 
writer and vice chairman of the Chinese Writers’ Asso- 
ciation, today attended the “Fire Phoenix Cup” award- 
giving ceremony for a reporting contest on the topic of 
“Young People in the Reform Trend.” This was the first 
time he had appeared at a public literary activity since he 
was expelled from the party in January this year. 

Today, as Liu Binyan sat down on the rostrum, he 
immediately attracted the attention of the audience. 
After the meeting, many people asked to have a photo 
taken with him. 

The contest was jointly sponsored by Zhongguo Qin- 
gnian Bao, the People’s Literature Publishing House, 
and the Zhongyuan Enterprise Co. Ltd. in Beijing. Liu 
Binyan was invited to be a member of the assessment 
committee. 

Wang Renzhong and Chu Tunan, vice chairmen of the 
NPC Standing Committee; Wang Feng, vice chairman of 
ihe CPPCC National Committee; Xia Yan, vice chair- 
fiian of the China Federation of Literary and Art Circles; 
Minister of Culture Wang Meng; Tang Dacheng, perma- 
nent secretary of the China Writers’ Association Secre- 
tariat; and Meng Weizai, director of the Literature and 
Art Bureau of the Central Propaganda Department 
attended the award presentation. “Souls Linked to Chi- 
na” by Zhao Jun of Guangdong, “Symphony Poem of 
the Trend—China’s Silicon Valley” by Chen Fang of 
Beijing, and “The Earthworm Fever in China—Craze 
and Anger” by Jiang Wei of Heilongjiang won first-class 
awards. 

Bo Y:bo Praises Current Events Competition 
HK221538 Beijing BAN YUE TAN in Chinese No 17, 
10 Sep 87 pp 4-5 

[““Universally Carry Out the Activity of Studying Cur- 
rent Affairs and Policies—Excerpts of a Speech by Com- 
rade Bo Yibo (5631 0001 3134) During the Conclusion 
of a Television Competition on Knowlege of Current 
Affairs Held by 10 Big Cities of China (23 August 
1987)"} 

[Text] The 10 big cities’ competition on knowledge of 
current affairs is a success. I express my congratulations 
to those who made remarkable achievements! 

In my opinion, this competition on knowledge of current 
affairs, politics, and policies, or in other words this 
dialogue, is quite useful. The form of competition has 
existed for lung but we are now using it in a new way. We 
are using it for a dialogue and debate on current affairs 
and policies. This is very significant. It will encourage 
everyone to take an interest in domestic and interna- 
(yonal affairs, and particularly in reforms in the country. 

As everyone is aware, we have adhered to the policy of 
reform, opening up to the world, and invigorating the 
domestic economy for 9 years. During these 9 years, our 
country has made marked achievements in reforms and 
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Opening up to the world. We are still very poor. We must 
continue our reforms and opening up to the world, 
devote major efforts to developing the productive forces, 
and work hard to eliminate poverty and backwardness. 
Apart from building a high degree of material civiliza- 
tion, we should also build a high degree of spiritual 
civilization. We should continue to work hard from 
generation to generation and strive to catch up with or 
approach the standards of advanced industrial countries 
in the world by the 2050’s. Tht problems debated tonight 
are very important. They can help us understand our 
country’s current policies, politics, and economy and 
will enable us to have a clear perception of the situation, 
to enrich our knowledge, and to take part in reforms and 
Opening up to the world. 

During the competition today, there were questions and 
answers as well as debates. The answers were good, as 
were the debates. This reminds me that everyone, party 
members and nonparty members, should use their brains 
and consider problems independently. In other words, 
we should not parrot what others have said, or just take 
a glance at Ban Yue Tan or Renmin Ribao. We should 
use our brains and consider problems independently. A 
comparison can be made between <ifferent opinions on 
problems so as to draw a correct conclusion from such a 
comparison. 

I will make no comment on the debate between the four 
teams over the two questions tonight. But the debate 
itself suggests that no one should be afraid of objections 
while debating a question. In other words, when you air 
a different opinion, I should consider and accept what is 
correct; if our opinions are wrong, we should correct 
them. 

In a word, this competition will play a positive role in 
encouraging everyone to pay attention to current affairs, 
policies, reforms, and opening up to the world. It is very 
important for you to universally carry out the activity of 
studywng current affairs and policies. 

I am very happy today. I would like to tell you that the 
party is making preparations for its 13th congress. The 
13th congress will be a congress of crucial importance 
since the founding of the party, and in particular since 
the founding of the PRC. We have made marked 
achievements over the last 9 years of reform, but we are 
still far from our goal. We are facing very arduous tasks. 
We must work hard and carry forward our reforms step 
by step. What I am hoping for is this: Unite as one, look 
forward, do a good job in reforms, and usher in the the 
13th congress. 

HONGQI Views National Defense, Economy 
HK231145 Beijing HONGQI in Chinese No 17, 
I] Sep 87 pp 19-23 

[Article by Wang Chenghan (3769 6134 3352): “On 
Coordinated Development of National Defense and the 
Economy”’] 

[Text] The World Is Now in a Peaceful Period of 
Relative Stability [subhead] 
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At the 1985 enlarged meeting of the Military Commis- 
sion, Comrade Deng Xiaoping pointed out: After the 
downfall of the “‘gang of four” and especially after the 3d 
Plenary Session of the | 1th CPC Central Committee, our 
assessment of the international situation underwent a 
change. It was a change in awareness of the problem of 
war and peace and a switchover from the original view 
that the danger of war was imminent. He later also said: 
We changed our previous viewpoint of war being inevi- 
table. We considered that war could be avoided. Peace 
could be won. This conclusion by Comrade Deng Xiaop- 
ing fits in with the objective realities of today’s world. 

Since the end of World War II, world strategy has 
undergone major changes. Especially since the start of 
the 1980’s, there has been a peaceful period of relative 
stability on the international scene. This change has deep 
political, economic, military, scientific, and technologi- 
cal roots. 

“Nuclear equilibrium” has become an important factor 
in checking a nuclear war. Both U.S. and Soviet nuclear 
arms stockpiles have reached 130 billion tons, enough 
for mutual destruction several times over. Both sides 
recognize that “‘there can be no winner in nuclear war.” 
The means serves the end. War is a political instrument. 
When it cannot serve a political end, starting a war has 
no meaning whatsoever. The start of a war of “mutual 
destruction” can be imagined only on the basis of a loss 
of reason. Today, only the United States and the Soviet 
Union are qualified to launch a world war. “Nuclear 
equilibrium” has restrained large-scale direct military 
confrontation between them. Even small-scale direct 
confrontation has also been marked with great prudence. 
There will be no fundamental change in thic situation in 
the current century. The United States ana the Soviet 
Union are both trying to find a way out of this plight. At 
present, both are concentrating forces on scientific, tech- 
nological, and economic development. They have begun 
strengthening national resources in preparation for dom- 
inance in the 21st century. 

The change in the structure of the international system 
has become a constraint on the outbreak of world war. 
First, the appearance of a series of socialist countries 
after World War II has smashed capitalist control of the 
world. The socialist system is itself not perfect and still 
has some defects. But it is, after all, the direction of 
development for human society. For several decades, in 
a trial of strength with capitalism in the political, eco- 
nomic, military, scientific, technological, and various 
other fields, it has fully demonstrated its tremendous 
might. The coexistence of two social systems will last for 
a fairly long time. Socialism can coexist peacefully with 
capitalism. The emergence, development, and growth of 
socialism represent an important factor in restraining 
war. Meanwhile, this has objectively affected internal 
capitalist relations and restricted the outbreak of war. 
Second, the system of two opposing extremes repre- 
sented by the United States and the Soviet Union has 
gradually weakened, while the multipolar system is 
developing. The foreign policy of peace marked by 
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independence with the initiative held in its own hands 
pursued by China is an important pillar in the structure 
of world peace. Japan and Western Europe have become 
two economically independent polarities. They also have 
greater say politically. The development of the whole 
Third World has played an important role in changing 
the world pattern and the balance of strength. The large 
number of Third World countries which politically 
uphold independence and autonomy, oppose wars of 
aggression, and economically seek development repre- 
sent a new force in maintaining world peace. 

The development of the civilization of human society 
and the development of the spirit of peace are also an 
important factor restraining war. Peace needs both mate- 
rial and spiritual strength as a safeguard. With the 
progress of human society, opposition to war and the 
upholding of peace has become the common wish and 
appeal of the people of the world. Ideas and acts repre- 
sented by aggression, intervention, oppression, enslave- 
ment, and so forth that run counter to the direction of 
development for mankind have been universally con- 
demned. 

The relations of interdependence and the trend toward 
integration have made the outbreak of war increasingly 
difficult. In the “Communist Party Manifesto,” Marx 
and Engels pointed out: “The bourgeoisie, with its devel- 
opment of the world market, has put all countries’ 
production and consumption on a world basis. ... 
Regional and national self-sufficiency and isolation, as 
witnessed in the past, have been replaced by mutual 
exchanges and interdependence among various nations 
in various fields. Such is the case with material produc- 
tion. The same is also true of intellectual production. 
Intellectual products of various nations have become 
common property. National one-sidedness and limita- 
tions have become increasingly impossible ....”" (‘*Col- 
lected Works of Marx and Engels,” Vol 1, pp 254, 255) 
The relations of interdependence mentioned by Marx 
and Engels have today witnessed great development. In 
the economic field alone, there are mainly the following 
several manifestations. First, the relations of interdepen- 
dence between capitalist countries have been strength- 
ened, their production and capital developing in the 
direction of internationalization. At present, mutual 
investment among developed capitalist countries 
accounts for 70 percent of their total foreign investment 
in a switchover from the pre-World War II situation of 
mainly investing in colonial and semi-colonial states. 
Trade among them represents 85 percent of their total 
foreign trade. Second, economic ties and exchanges 
between capitalist and socialist countries have also been 
on the increase. Soviet trade with the West in 1960 
accounted for only 19 percent of its total foreign trade. In 
1980, it reached 33 percent. With the reform of the 
economic system of socialist countries, capital of devel- 
oped capitalist countries has also begun to enter socialist 
countries. This will further cement economic ties 
between the two social systems. Third, the trend toward 
integration has been developing. Most prominent is 
integration involving the European communities. At 
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present, there has been development from economic 
integration to political integration. Military :ntegration 
is also being sought. In addition, there are also many 
regional cooperation organizations. Economic and polit- 
ical integration among relevant member countries has 
also been increasingly strengthened. Such relations of 
mutual reliance and the trend toward integration have 
given rise to a situation in which “you have me in you, 
and I have you in me.” 

In sum, the trend in the development of the international 
Situation shows that the risk of war has not been com- 
pletely eliminated, but a world war can be avoided with 
sufficient effort and struggle. Thus, an environment of 
international peace over a relatively long period of time 
is likely to be provided for our construction effort. Such 
a change of view on the situation of war and peace 
Carries great strategic significance. It provides an impor- 
tant basis for shifting the focus of our work to economic 
construction and an important basis for formulating 
economic and national defense development programs 
and introducing the policy of opening up to the outside 
world. As far as national security is concerned, it helps in 
fundamentally safeguarding national security and devel- 
opment through strengthening comprehensive national 
resources and through realizing modernization, includ- 
ing the modernization of national defenses. 

Foster the Concept of Modern National Defenses and 
Direct Efforts Toward Increasing Comprehensive 
National Resources [subhead] 

So-called “national defense’”’ means national defense 
construction carried out to safeguard national security 
and resist foreign invasion. In a general sense, this covers 
the building of armed forces, the development of 
national defense science and technology and national 
defense industries, construction related to coastal 
defense and battlefields, the accumulation of stocks of 
strategic materials, the mobilization of soldiers, national 
defense education, and so forth. Essentially, national 
defense is closely related to war and chiefly for the 
purpose of coping with war. But war has traditionally 
never been purely a military problem. Engels pointed 
out: ““The victory of violence is based on the production 
of arms. The production of arms is also based on overall 
production and is thus based on ‘economic strength,’ on 
‘economic conditions, and on material supplies 
embraced with violence.” (“‘Anti-Duhring,” p 164) The 
economic factor is clearly defined as the fundamental 
cause of victory in war. Lenin also said: ““War is a test of 
every nation’s overall economic strength and organiza- 
tional strength.” (“Collected Works of Lenin,” Vol 4, p 
97) Comrade Mao Zedong more concisely pointed out: 
The outcome of a war is chiefly determined by the 
military, political, economic, and natural conditions of 
both sides at war and also by their capacity for subjective 
guidance. In the two world wars, the influence and 
restraining effects of political, economic, diplomatic, 
scientific, technological, spiritual, and other factors on 
the outbreak of a war, its progress and its end were 
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unusually obvious. The appearance of a post-war pcace- 
ful envirmnment of 40 years of relative stability is 
closely related to the progress of hutnan society and 
economic, scientific, and technological development. At 
present, the U.S. “Star Wars” program, the West Euro- 
pean “Eureka” program, Japan’s “Outline Policy on 
Science and Technology,” the “Wide-Ranging Program 
for Scientific and Technical Progress” of the Soviet 
Union and Eastern Europe, and so forth all aim at 
achieving superiority in the 21st century by making a 
start with scientific, technical, and economic develop- 
ment through increasing comprehensive national 
resources. This shows that we must change the narrow 
sense of national defense and foster a modern concept of 
national defense, and safeguard national security 
through strengthening comprehensive national resourc- 
es. This has become an objective need in the develop- 
ment of human society and the development of the 
current world situation. 

Of the various factors making up comprehensive 
national resources, the fundamental one is the economic 
factor that plays a decisive role in times of peace and 
war. With social development, the relationship of war 
depending on the economy has become increasingly 
prominent. In the buildup of military strength, arms and 
equipment have become increasingly advanced and 
complicated, with their manufacturing costs rising 
sharply. Ever more exacting demands have been 
imposed on the military quality, political quality, and 
specialized knowledge of the Army, which depend on the 
social economic system and economic capacity. There 
has been continuous development in fighting techniques, 
strategies, battles and tactics, which not only rely on the 
economy but also set more exacting demands on the 
economy. In the matter of preparing for and waging a 
war, the scale of war, its duration, its intensity, the final 
outcome, and so forth all depend on the economy. In 
World War I, 33 countries with an estimated population 
of 1.5 billion were involved. Spending on war based on 
the national budgets of warring countries totaled $208 
billion, with military spending accounting for 15-37 
percent of national income. The several local battles 
after the war, though small in scale, caused shocking 
consumption. In the fourth Middle East War, the total 
number of tactical ballistic missiles fired in the first 3 
days by both sides equaled all the NATO inventory in 
Europe. In 18 days of war, 3,390 tanks were destroyed, 
1,000 more than the total number of tanks of the U.S. 
forces stationed in Europe. Five hundred and sixty 
airplanes were lost, a figure equal to the total deployed 
by U.S. forces in Europe. The 100,000 tons of ammuni- 
tion stockpiled by Israel before the war were all gone in 
only a dozen days or so. Therefore, in a certain sense, 
modern warefare is an economic war on a still greater 
scale. Without a strong economic foundation, involve- 
ment in war is almost impossible. 

Apart from such a fundamental factor as the economic 
one, the scientific and technological factor is more 
noticeable in the contemporary era than at any time in 
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the past. It plays a leading role in building comprehen- 
sive national resources. The highly technical and sophis- 
ticated nature of arms and equipment, and the automa- 
tion of command, control, and communications have 
brought fundamental changes to modern warefare. 
Divorced from advanced military science and technolo- 
gy, we cannot possibly build an army capable of stopping 
and winning a modern war. 

In sum, as things stand today, national defense is richer 
in content and is marked with new features. Our ideas 
and concepts must be in line with this new situation. We 
must develop a modern national defense concept and 
establish a modernized national defense structure 
backed up with solid comprehensive national strength. 

Make Rational Strategic Plans and Do a Good Job of 
National Defense Construction in Times of Peace [sub- 
head] 

In the present historical period, economic construction 
represents the overall situation of the country. National 
defense construction should be subordinated to and 
made to serve economic construction. But we cannot 
wait until the modernization of industry, agriculture, 
and science and technology is realized before we get 
involved with the modernization of national defenses. 
The creation of a peaceful environment and the devel- 
opment of the state’s economy and science and technol- 
ogy must be safeguarded by powerful national defenses. 
In line with the needs of the state in its security, 
construction, development, and maintenance of world 
peace and in line with the state’s economic capacity and 
technical level, we must take modernization as the center 
and the development of military science and technology 
as the focus in following the road of integration of efforts 
in times of peace and war and integration of the military 
and civilians and building modernized national defenses 
with Chinese characteristics. To this end, we should 
emphasize properly handling work in the following 
fields: 

First, we must properly handle the fundamental buildup 
of a standing army. The buildup of an army represents 
the core of national defense construction. In regard to 
guiding ideas, we must make a switchover from being 
prepared for fighting at any time and directly making 
preparations for war to involvement in the fundamental 
buildup of the Army. We must strive to properly reorga- 
nize army vuits, refine weapons and equipment, train 
cadres well, establish and perfect some regulations and 
systems, and straighten out certain relations within the 
Army. 

In streamlining administration and carrying out reorga- 
nization, we must pay attention to strengthening the 
scientific nature of the mix of internal strength in the 
Army and improve its military quality on an overall 
basis. “We would rather have better troops than have 
more troops.” This is a time-honored military principle. 
Given modern conditions, it still carries guiding signifi- 
cance. Being “better” represents not just the concept of 
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quantity but also the concept of quality, which calls 
among other things for rational reorganization, the 
establishment of a scientific system for staff organiza- 
tion, and the improvement of the overall fighting capac- 
ity of the Army. A prominent feature, as demonstrated in 
several modern local wars, is that only an army based on 
a rational system of organization and administration, 
provided with fine arms and equipment and weil 
trained, can win a war. As to an understanding of 
fighting capacity, we must switch over from customary 
attention to quantity to emphasis on quality. 

Modern warfare is a trial of strength conducted by 
people with modern scientific and technological knowl- 
edge using highly modernized military technology and 
weapons and equipment. To meet the standards for 
revolutionization, a low average age, knowledgeability, 
and specialization, in establishing a modernized contin- 
gent of cadres, we should put the emphasis on proper 
attention to education provided by military academies 
and institutes, turning such academies and institutes 
into a base for the modernization of cadres in matters of 
national defense. Meanwhile, we must establish as 
quickly as possible a regular cadre system, putting the 
use of cadres on a more rational basis. Second, we must 
pay attention to training large numbers of military and 
technical personnel. The cycle of modern warfare has 
been considerably shortened. The demand for technical 
personnel has greatly increased. The time needed to train 
technical personnel has also obviously increased. The 
practice of “learning warfare in the course of war” will be 
especially difficult and will even demand a big price. 
Third, we must properly handle the training of personnel 
capable of serving both the Army and relevant localities. 
This is an unprecedented move in the history of the 
building of our Army and represents the application and 
development of Comrade Mao Zedong’s idea on “three 
teams” (the fighting team, work team, and propaganda 
team) given modern conditions. It fits in with the objec- 
tive needs of our current economic construction and 
national defense construction efforts and is a major 
Strategic measure for carrying out national defense con- 
struction in times of peace and has great vitality. 

The modernization of arms and equipment is an impor- 
tant mark of national defense modernization. After 
several decades of construction, our Army has been 
equipped with nuclear weapons. There has also been 
considerable improvement in its conventional weapons. 
But compared with advanced countries, the level of 
modernization still shows a very big gap. The manufac- 
turing costs of modern arms and equipment are high. 
They must be upgraded quickly. We need to formulate a 
scientific development plan compatible with the eco- 
nomic, scientific, and technological realities of our coun- 
try. We must have ideas and measures “far ahead of the 
time of requirement.”” We cannot launch an overall 
attack and try to catch up every step of the way. 
Therefore, we should appropriately concentrate funds 
and shorten the front of arms and equipment. We must 
give prominence to priorities, pay more attention to 
research and manufacture than to equipment, and avoid 
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production in large quantities and a change of equip- 
ment in large quantities. Research and manufacture 
should focus on technology related to sophisticated 
weapons. We must first press on with most urgently 
needed advanced weapons and equipment and gradually 
narrow the gap, making proper technical preparations 
for surpassing advanced world levels. 

Second, national defense science- and technology-related 
industries must follow thr road of development calling 
fo~ integration of efforts in times of peace and war and 
integration of the military and civilians. Modern science 
and technology are only different in their application 
where the areas of military use and civilian use are 
concerned. There is no absolute line of separation in the 
scope for application. For example, electronics technol- 
ogy, atomic technology, aviation and space technology, 
and so forth were first oriented to military needs. But 
once shifted to the area of civilian use, radar was the 
origin of television, and nuclear weapons were converted 
into a new source of energy and jet planes into their 
passenger counterparts. Such things have yielded tre- 
mendous technological and economic results and stimu- 
lated the development of the whole world e.. .omy. 
Therefore, we must insist on following the road of 
integrating efforts in times of peace and war and inte- 
grating military and civilian in developing national 
defense science and technology industries and serving 
economic construction. This is not only highly necessary 
but also holds out great prospects for development. 

As far as the laws governing the development of science 
and technology themselves are concerned, our country’s 
national defense science and technology industrial front 
has pooled a contingent of engineering and technical 
personnel of a relatively high level with the courage and 
the expertise in ta.kling tough problems. They have a 
collection of relatively advanced and complete technical 
equipment. This is in addition to relatively great supe- 
riority in nuclear energy, space navigation, electronics, 
computers, automatic technology, new materials, and 
other areas, as compared with the area of civilian use. 
Therefore, on the road of development with the integra- 
tion of efforts in times of peace and war and integration 
of the military and civilians, we can readjust the product 
mix. This means a gradual switchover from the past 
pattern of war materiel to varieties for both military and 
civilian use, or the special organization of the research 
and production of civilian goods with a guarantee for the 
simultaneous research and production of war materiel, 
thus providing support for the latter effort. Also, we can 
reorganize scientific research forces. This means a swit- 
chover from devoting all scientific research forces to war 
production to the practice of using only a small force of 
high quality to engage in the research and manufacture 
of new weapons and equipment and using a still larger 
force to participate in national economic construction. 
Meanwhile, the technological products already achieved 
in the military field are quickly shifted to the civilian 
field, enabling war industries to play the role of a 
trouble-shooting team in the scientific and technological 
fields. Thus, the gap between civilian technologies and 
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military technologies 1s narrowed. stimulating the quick 
development of the national economy. A new source 1s 
also at the same time opened up to raise the level of 
national defense constructio:: 

Third, we must pay attention to fundamentally strength- 
ening the potential in national defense and carry out the 
guideline of preparing for war with the integration of 
efforts in times of peace and war and integration of 
military men and civilians. Under modern conditions, 
preparations for war involve various factors, such as 
politics, econ»mics, military strength, human resources, 
material resources, scientific and technological levels, 
and so forth. The sum of these various factors is the limi: 
to the potential in national defense. For quite a long 
time, our Army made preparations for war from the 
standpoint of “fighting early, fighting in a big way, and 
fighting a nuclear war,” leading to the abnormal devel- 
opment of the various factors that make up the potential 
in national defense. This resulted in great waste and had 
many after effects. Preparation for war suffered in the 
end. To change this situation, we must observe the 
objective laws governing the development of national 
defenses and, with the features of army building in times 
of peace in mind, focus preparations for war on efforts to 
tackle fundamentals and lay the foundation. 

By upholding the guideline of integrating efforts in times 
of peace and war and integrating the military and the 
civilian, we mean that we must closely combine various 
tasks of war preparation with national economic con- 
struction, integrating military men with civilians and 
integration efforts in times of peace and war. In so doing, 
we must enable army units to act in close cooperation 
with given areas, and properly handle the relations 
between economic results and the results of preparations 
for war. We must not only actively carry out construc- 
tion in preparation for war but also act according to our 
capability, with needs and possibilities taken into overall 
consideration. We must properly handle the relations 
between partial interests and overall interests. With 
submission to the overall interests of the state taken as a 
prerequisite, in Carrying out construction in preparation 
for war, we must take economic development into con- 
sideration. In carrying out economic construction, we 
must also take care of necessary preparations for war. 
We must properly handle the relations between immedi- 
ate interests and long-term interests. When a conflict 
arises between the two, we should consciously put long- 
term interests first. For example, transportation and 
communications represent the important sectors of the 
national economy. They are also the weak links and 
represent exactly the important contents of the effort to 
prepare for war. This calls for overall arrangements. We 
must ensure that preparations for war related to trans- 
portation and communications are consolidated and 
strengthened in developing transportation and commu- 
nications in normal times. With military needs guaran- 
teed, in construction efforts involving coastal defense, 
border defense, ports, airports and important projects, 
we must try our best to take into consideration applica- 
tion in normal times and economic results. Army unit 
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training and especially the exercises and demonstrations 
of specialized technical forces and militiamen should by 
all possible means be linked with economic construction, 
with work taking the place of training. Thus, not only is 
military quality improved but economic results are 
achieved. War preparedness-related projects and facili- 
thes and materials, especially those materials and equip- 
ment long left unused and requiring large amounts of 
money for maintenance and repairs, may, in light of 
concrete conditions, be quickly transformed and linked 
up as parts of the whole, being opened up to the public 
and used in a planned way. Neglected things are thus 
turned into useful things, serving economic construction. 
In addition, an important aspect of the effort to 
strengthen the potential in national defense calls for 
strengthening the buildup of militiamen and reserve 
forces, establishing a system for rapid mobilization and 
building up a powerful reserve force. We must also 
conduct education on national defense among all the 
people and strengthen the sense of national defense. To 
really achieve the aim of integrating the military with 
civilians we must keep fewer soldiers in ordinary times 
and deploy more soldiers in times of war. Once a war 
breaks out, we can, under modern conditions, wage a 
people’s war on the basis of a new solid foundation for 
war goods. 

Fourth, we must energetically carry out military science 
studies and develop advanced military affairs theory. 
Military science is a science which involves the study of 
the laws of war and which is used as a guide to practice 
in war. National defense construction in times of peace 
or the act of fighting in times of war cannot be divorced 
from guidance from military science theory. Our armed 
force developed from nothing to something, from small 
to large, and from weak to strong. In many revolutionary 
wars, it .vas capable of using poor equipment to triumph 
over a powerful enemy with superior equipment. This 
was thanks to guidance from such military science as 
Marxist-Leninist military theory and Mao Zedong’s mil- 
itary thinking. In the present era of peace, the strength- 
ening of the study of military science theory especially 
Carries particularly great significance. Modern science 
and technology have shown everchanging improve- 
ments. Social productivity is rapidly rising. The area of 
military struggle is continuously expanding with increas- 
ing contents. Future wars will assume a new aspect. If we 
do not strengthen military science studies and do not 
strengthen the business of forecasting future wars, the 
national defense construction effort in ordinary times 
will be marked with blindness and we will suffer defeat 
in war. A mistake in making military policy decisions is 
the greatest one. What policy on military affairs should 
be adopted by a country in normal times and what army 
should be maintained and built up by it in ordinary 
times when ii can keep national defense spending from 
being too excessive and from interfering with national 
economic development and can also safeguard national 
securny and cope with future wars? This is a major issue 
of universal concern to various countries in the world. 
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Historical experience tells us that the key to the devel- 
opment of military science lies in upholding the Marxist- 
Leninist scientific attitude and upholding the ideological 
line of basing everything on reality and seeking truth 
from facts. Only by upholding and developing Marxist 
military theory and Mao Zedong’s military thinking, 
correctly treating our Army’s experiences and absorbing 
the useful experiences of foreign armies and giving full 
play to academic democracy can we enable military 
science research work to continuously advance along the 
correct track. 

Article Views Threat of Limited Nuclear Wars 
HK21135 Beijing JIEFANGJUN BAO in Chinese 

11 Sep 87 p 3 

[Article by Zhai Zhigang (5049 1807 6921) and Guo 
Yuqian (6753 3768 0578): “We Should Not Overlook 
the Threat of Limited Nuclear Wars”} 

[Text] In forecasting future wars, people often link 
nuclear wars with world war, believing that a nuclear 
balance will restrict a nuclear world war, while local wars 
can only be fought in the conventional way. The writers 
of this article hold the view that the threat of limited 
nuclear wars is an objective fact not to be overlooked. 

First, the micromirasaturization and controllability of 
nuclear weapons hzive greatly raised the probability of 
their emp'oyment. Since the end of World War II, 
nuclear weapons have developed a third generation, with 
microminiaturization and controllability as their chief 
characteristics. Fo: example, the equivalent of a single 
tactical nuclear weapon is now reduced to 10 tons, with 
very little difference from a regular bomb carried in 
planes; ihe neutron bomb, which is called “a clean 
nuclear weapon”’ may cause casualties without polluting 
the environment; the electromagnetic pulse bomb under 
devciopment may bring directional destruction of the 
enemy C31 [commang, ccatroi, communications, and 
intelligence} system without causing any injury to the 
crew in the system; and a “directional ion equivalent 
weapon”’ may force the high-temperature ion equivalent 
of a nuclear weapon to eject along a directional shaft to 
narrow down the killing sphere to military targets with- 
Out injuring the non-military residents in the neighbor- 
hood. All this shows that the demarcation line between 
nuclear weapons and regular weapons is becoming more 
and more confused with each passing day; a “nuclear 
winter” may be avoided in limited nuclear wars, but 
controllable, microminiaturized nuclear weapons may 
become effective means of attack in destroying limited 
targets. 

Second, nuclear proliferation has enlarged the probabil- 
ity of employing nuclear weapons in local wars. Analysis 
of relevant data shows that Brazil, India, Iraq, Libya, 
and Pakistan may become nuclear powers in the next 5 
to 1G years Other data reveals that both Israel and South 
Africa may already possess nuclear weapons. As pointed 
Out in a recent research report from the Strategic Issues 
Research Center under the U.S. Army’s Defense Univer- 
sity, by the year 2010, the nuclear club membership will 
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have increased from the 5 powers (the United States, the 
Soviet Union, the PRC, the United Kingdom, and 
France) to 23 nations and regions including Japan, 
Vietnam, and South Korea. It is not unlikely that some 
of these nations and regions with an extremc!y strong 
adventurous inclinatio.: may push the nuclear button at 
a critical moment simply because “they cannot help 
themselves” from doing so. The gradual opening up of 
nuclear weapon technology to the public and universal 
nuclear equipment have obviously raised the probability 
of the outbreak of limited nuclear wars. 

Third, the strategic pattern of “a nuclear gap” is ideal 
soil for nurturing limited nuclzar wars. The pattern of “a 
balance of terror” may keep the United States and the 
Soviet Union from direct confrontation. However it may 
not stop nuclear powers attacking nuclear-free nations 
after the fashion of “‘a surgical operation” on the strength 
of the “nuclear technology gap,” or an attack by powers 
with nuclear superiority on nations with nuclear inferi- 
ority. Because of th prominent gap in nuclear technol- 
ogy between the antagonistic parties, the weaker nation 
is not capable of launching nuclear retaliation once it 
comes under a sudden nuclear attack, or dare not launch 
nuclear retaliation lest it should come under even 
heavier nuclear attack. This pattern of “nuclear gap” 
runs parallel with the pattern of “a balance of terror,” 
and eventually separates limited nuclear wars from the 
category of a nuclear great war, as a danger concealed in 
the contemporary war arena. 

The post-war history of local wars shows that limited 
nuclear wars are Dy no means an impractical illusion, 
and have been on the verge of being trigg:red oft on 
many occasions. In the fourth Middle East war in 1973, 
the I.raeli defense minister decided that nuclear weap- 
ons would be employed should the Jerusalem T.mple 
meet with a third destruction. The materials published 
by the U.S. Brookings Research Center in the early 
1980's proved that, in the 215 military incidents with 
U.S. Army participation since the end of World War II, 
the use of nuclear weapons was discussed in at least 33 
cases. Although the employment of nuclear weapons did 
not become a reality in the avove-mentioned incidents , 
this might at least prove that when some aggressive 
nuclear powers believe the situation to be grave, they 
might resort to nuclear weapons, in defiance of world 
opinion. 

In sum, we should not be indifferent to the threat of 
limited nuclear wars. Our attention should be roused in 
a situation where China is surrounded by a rather 
complicz:ed environment, with more ard more nations 
and regions possessing nuclear weapons in particular. 
Therefore, it is imperative for us to make all kinds of 
practical estimates and preparations regarding future 
local wars; we must have measures for lirited conven- 
tional wars as well as ways to deal with limited nuclear 
wars. 
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PLA Upgrading Education of its Officers 
OW251200 Beijing XINHUA in English 1103 GMT 
25 Sep 8&7 

[Text] Beijing, September 25 (XINHUA)—The Chinese 
People’s Liberation Army has mapped out a program to 
upgrade the education of its officers. 

All officers will have had at least senior middle school 
education by 1990, a circular from the Army’s Head- 
quarters of the General Staff and General Political and 
Logistics Departments says. 

The Army will also provide officers college education 
and expects to have 20 percent more college graduates 
among its officers by 1990. 

By the end oi 1986, 85 percent of the Army's officers had 
completed senior middle school education and 40,000 
had college diplomas. 

In addition, 190,000 soldiers, perfecting middle school 
education while in service, had been enrolled in military 
academies since an educational program started in 1979. 

Commentator’s Article Views Price Control 
HK241014 Beijing RENMIN RIBAO in Chinese 

20 Sep 87 p I 

{Commentator’s article: “Bring Price Control Into Line 
With Law”] 

[Text] The “Regulations of the PRC on Price Control” 
promulgated by the State Council is China’s first official, 
basic law concerning price control. The promulgation 
and implementation of this law indicate that China’s 
price control has entered a new stage. 

China’s overall economic situation has been favorable 
since the beginning of this year. Regarding market pric- 
es, however, owing to a lack of measures introduced in 
pricing reform, there have been numerous cases of 
spontaneously increasing prices. In addition, indiscrim- 
inate price hikes and exaction of charges have run wild. 
All this has evoked strong repercussions in various fields. 
If this state of affairs is allowed to continue, it will be 
disadvantageous to the steady growth of the national 
economy and tc the deep-going development of reform. 
Of the various reasons for these problems, the essential 
one is the imperfect legal system concerning prices and 
the failure to strictly exercise control over prices accord- 
ing to law. 

With the deep-going development of economic struc- 
tural reform, China’s national economy will gradually 
effect a change from direct to indirect management. 
Applying legal means to exercise control over prices 
constitutes an important aspect of perfecting macroeco- 
nomic management. As we exercised control over prices 
by administrative means for a long time in the past, the 
laws and regulations concerning prices have been imper- 
fect. In 1982, the State Council promulgated the “Pro- 
visional Regulations on Price Control” which played an 
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important part in strengthening control over prices. As 
the economic structural reform gave rise to major 
changes in social and economic relations, many stipula- 
tions in the “Provisional Regulations” could no longer 
meet the requirements of the objective situation. More- 
over, there was a lack of corresponding i2ws and regula- 
tions to guide and restrain the new problems arising 
from the price control work. Many localities had no laws 
to follow. Furthermore, the sense of legal system got 
blunted in leadership over economic work. The leaders 
of some localities and departments substituted their 
power for law. Consequently, the practices of defying 
laws prevailed. Although some enterprises flagrantly 
violated state laws on prices, the leading comrades 
intentionally made excuses for them and even prevented 
the departments concerned from punishing them accord- 
ing to law. All this has added difficulties to price control 
and inspection work. Practice over the years has proved 
that the struggles between control and countercontrol 
and between supervision and countersupervision will 
continue for a long time to come. In order to ensure the 
smooth implementation of the economic structural 
reform and pricing reform and to maintain the stability 
of market prices, it is necessary to learn how to apply 
legal means and strengthen the building of the legal 
system concerning prices. 

The “Regulations on Price Control” have been drafted 
on the basis of revising the “Provisional Regulations on 
Price Control.” The “Regulations” have summed up 
practical experience over the years and have defined the 
mature, affirmed pricing relations and norms of conduct 
in the form of law. The “Regulations” clearly stipulate 
that the state implements three forms in its control over 
prices, namely, state list prices, state guidance prices, 
and market regulated prices. These forms of control over 
prices that have been explored through years of pricing 
reform are advantageous to the development of a social- 
ist planned commodity economy. The “Regulations” 
stipulate that the prices and charges of commodities 
under state control should be fixed and regulated accord- 
ing to the competence and procedures prescribed by the 
state. The localities, departments, units, and individuals 
must not proceed from partial interests, overstep their 
authorities, and act as they like. Under the coexistence of 
state list prices, state guidance prices, and market regu- 
lated prices, the forming of market prices becomes 
relatively complicated. Therefore, it is necessary to dis- 
tinguish between indiscriminate price hikes and rational 
list prices. For example, owing to regional, seasonal, and 
product quality differences, it is normal for similar 
commodities to have different prices. This is in keeping 
with economic reform and should not be regarded as a 
price hike. Regarding price conduct in reform, the “Reg- 
ulations” have drawn a clear line of demarcation 
between legal and illegal practices and between those 
that should be protected and those that should be pun- 
ished. Hence, the “Regulations” have provided the cor- 
rect standard and norm of price conduct for all localities, 
departments, enterprises, and institutions. 
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In order to perteci the market mechanism and invigorate 
enterprises, the “Regulations” have entrusted enter- 
prises with certain power to fix prices. This is absolutely 
necessary and the power of enterprises should not be 
encroached upon. Meanwhile, enterprises should also 
undertake their bounden duty and earnestly implement 
the state’s price policies and regulations. Enterprises that 
have implemented the leasing and contracted manage- 
ment system should particularly enhance their sense of 
legal system, tap latent potentials by increasing produc- 
tion and practicing economy, reduce production costs, 
improve service quality, increase the variety of market- 
able goods, and attain better economic results. They will 
not be allowed to defy state laws and regulations and 
infringe upon the interests of the state and consumers for 
the sake of seeking interests of their own units or a 
handful of people. 

The price departments at all levels should rely on and 
mobilize the masses and encourage them to exercise 
supervision over prices and fight against illegal practices. 
They should follow and strictly enforce the law and 
sternly punish those who violate the law. It should be 
noted that the unhealthy tendency of price hikes derives 
mainly from the state enterprises and departments that 
have the power to distribute large amounts of materials. 
They have made use of the imbalance of market supply 
and demand to raise prices at will. Some enterprises and 
departments used their monopoly position in production 
to monopolize the prices and reap exorbitant profits. 
Some commercial enterprises obtained commodities 
supplied by the state at original prices, but sold them at 
negotiated prices. The unhealthy tendency of price hikes 
is now spreading from consumer goods to the field of 
capital goods. Some enterprises and departments have 
turned planned capital goods into capital goods not 
covered by the plan and sold them at high prices. To this 
end, the governments and price control departments at 
all levels and the competent departments of enterprises 
should sternly deal with and put an end to these practices 
as quickly as possible. Those who knowingly violate the 
“Regulations” after their promulgation should be pun- 
ished so as to guard the sanctity of the law. 

Article Views Reforming Commodity Circulation 
HK221001 Beijing HONGQI in Chinese No 17, 
1] Sep 87 pp 24-28 

{Article by Wan Dianwu (8001 0368 2976): “Some 
Questions Concerning Reform of the Commodity Circu- 
lation System”’} 

[Text] The reform of the commodity circulation system 
is an important component part of the economic struc- 
tural reform. The progress of this reform has an impor- 
tant bearipg on the reform and development of agricul- 
ture, industry, and other sectors and is closely related to 
the livelihood of millions upon millions of people. What 
kind of a commodity circulation pattern should we 
establish through reform? Proceeding from the actual 
situation of China being at the initial stage of socialism, 
in light of the requirements of developing a planned 

NATIONAL AFFAIRS 

commodity economy, and in accordance with the prac- 
tical experience of the recent reform of the commodity 
circulation system, I think we should explore a commod- 
ity circulation pattern with Chinese characteristics other 
than the capitalist circulation pattern and the centralized 
distribution pattern of traditional socialism. On the one 
hand, this pattern should allow free circulation of com- 
modities according to the objective economic laws; and 
on the other hand, the state should exercise indirect 
macroscopic regulation and control. The combination of 
the two forms a commodity market where voluntary 
transfer and exchange at equal value are carried out 
under the macroscopic regulation and control of the 
socialist state which can be abbreviated as free circula- 
tion under indirect macroscopic regulation and control. 
In the following, I would like to explore some questions 
concerning the train of thought of the above-mentioned 
reform. 

I. The Reform of the Commodity Operation and Man- 
agement System [subhead] 

Commodities are the cells of a commodity economy. 
Commodity circulation is formed through the exchange 
of millions of types of commodities. The reform of the 
commodity circulation system should first answer the 
following question: How should we reform the commod- 
ity Operation and management system? The natural 
attributes of a commodity include freedom of exchange, 
implementation of the principle of “voluntary transfer,” 
elimination of commodity—currency, currency—com- 
modity, and other additional conditions or mandatory 
interference, and remove the barriers erected between 
regions and departments. Our envisaged commodity 
operation and management system should promote free 
circulation of commodities according to these laws gov- 
erning the development of commodities. In recent years, 
we have done a great deal of work in this regard. We have 
gradually abolished the system of state monopoly for the 
purchase and marketing of farm produce, manufactured 
goods, and some capital goods. The range of free circu- 
lation of commodities has become more extensive than 
the period prior to the reform. Correspondingly, the 
planned management system concerning commodity cir- 
culation also underwent reform which resulted in a 
decrease of the variety of commodities under planned 
management. For example, the variety of commodities 
under direct planned management of the Ministry of 
Commerce were reduced from 188 to 23 and that under 
direct planned management of the State Bureau of 
Materials and Equipment supply fell from 256 to 20. 
However, although restrictions on planning are lifted, 
the prices remain fixed and although restrictions are 
relaxed at the higher levels, the barriers between regions 
and departments at the lower levels are not yet removed. 
The direction for advance is to carry out further reforms 
and perfect the reforms already introduced according to 
the objective laws governing a planned commodity econ- 
omy and commodity circulation. 

There are various types of commodities and farm pro- 
duce, manufactured consumer goods, and capital goods 
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respectively have their own characteristics which should 
be differentiated in the commodity operation and man- 
agement system. Farm products are generally produced 
in a decentralized way and marketed in urban areas or 
distributing centers. Therefore, the operation and man- 
agement system of farm produce should be based on 
counties and the combines of farmers and have direct 
contacts with the marketing places. Meanwhile, compre- 
hensive or special wholesale and exchange centers should 
be set up at various levels in the distributing centers so as 
to provide places for public transactions between the 
vast numbers of buyers and sellers. The operation meth- 
ods of farm produce should be varied including special- 
ized operation as well as agriculture-industry-commerce 
joint operation. The commodities should be dealt with in 
different ways according to the actual circumstances. 
Farm production is usually unstable because it is 
restricted by natural conditions and small-scale decen- 
tralized production. To protect the enthusiasm of the 
peasants for production and also undertake certain risks, 
an insurance fund can be established for a small number 
of major commodities including grain and cotton which 
should be undertaken jointly by the state, enterprises, 
and peasants. China has a big population with limited 
arable land. Proceeding from these national conditions, 
we should specially and prudently deal with the opera- 
tion system of grain. Regarding reform of the operation 
system of manufactured consumer goods, we should 
establish a lateral wholesale network at various levels 
based on the key cities and develop wholesale business 
by special departments as well as factories. The transfor- 
mation from the operation system of capital goods 
(usually called “‘materials” in China) to the operation 
system of commodities is the correct orientation of 
reform. The main points of the reform include: first, 
commercialization of “materials,” changing the tradi- 
tional concept which holds that capital goods are not 
commodities, and effecting a fundamental change in our 
views; second, gradually turning the warehouses of cap- 
ital goods and supply centers into commercial shops and 
lifting all restrictions on operation; and third, enterprises 
assuming sole responsibility for profits and losses and 
Carrying out independent operation of the means of 
production. 

Regarding commodity prices, various price differences 
and parities should be formed in the operation activities 
and competition between the commodity producers and 
operators according to the law of value and the laws 
governing supply and demand. We must create a market 
environment for commodity producers and operators to 
carry out free competition and compare the quality and 
prices of their commodities so that only the best can 
survive, prices can became an important economic lever 
to adjust supply, demand, and the product mix, and the 
environment is suited to the consumption structure. As 
the producers and vast numbers of consumers are 
extremely sensitive to the drastic fluctuations of prices, 
we should act according to our financial and material 
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resources and be prudent in carrying out pricing reform. 
We should carry out the reform by stages with great care 
and never attempt to reach the goal in one step. 

II. The Question of Ownership Structure in Commodity 
Circulation [subhead] 

The question of who will operate the commodities and 
the composition of various commodity operators are 
extremely important to the social nature and progress of 
commodity circulation. This is what we mean by the 
ownership structure in commodity circulation. In recent 
years, China adopted resolute reform measures in this 
regard and achieved marked successes. We encouraged 
the initiative of the state, the collective, and the individ- 
ual and encouraged the industrial and agricultural enter- 
prises to market their own products. As a result, various 
circulation channels and various economic sectors coex- 
isted in the field of commodity circulation. Of the 
country’s retail sales in 1978, the public sector (at that 
time, the supply and marketing cooperatives belonged to 
the public sector) accounted for 90.7 percent, while the 
collective sector accounted for 7.2 percent, the individ- 
ual sector, 0.1 percent, and retail sales by peasants, 2 
percent. In 1986, retail sales of the public sector 
accounted for 39.4 percent, while those of the collective 
sector (including the supply and marketing cooperatives) 
accounted for 36.4 percent, the individual sector, 16.3 
percent, and sales by other sectors, 7.9 percent. In 1985 
the number of commercial enterprises run by the collec- 
tive totaled 159, an increase of 160 percent over 1978. A 
total of 8.7 million households with 12.21 million people 
were engaged in individual commercial business in 1985, 
a 46-fold increase over 1978. The increasing number of 
commercial shops which made things convenient for the 
inhabitants, the brisk market, and other noticeable fac- 
tors have proved that this policy is correct and that the 
blind “transition of ownership to higher stages” in the 
past 20 years or so and the exclusive cneration of state 
commerce and the supply and marketing cooperatives 
respectively in the urban and rural areas deviated from 
China’s actual reality. On the other hand, owing to the 
imperfect legal system and improper management, there 
were also practices of selling fake and inferior goods, 
forcing people to buy or sell, and engaging in speculation 
which encroached upon the interests of the consumers 
and damaged the reputation of reform. Some trades went 
so far as to blindly carry out operation or indiscrimi- 
nately transcend trades. All this can be solved through 
reform. This shows that we have not yet completed the 
readjustment and reorganization of a unified socialist 
market. 

In the course of commodity circulation, wholesale and 
retail sales occupy a different position. Wholesale is the 
nerve center, while retail sales constitute the “nerve 
ending” network connecting circulation with the con- 
sumers. For this reason, the two links should be differ- 
entiated in the ownership structure. Wholesales should 
be based on public commerce (including wholesale by 

special departments, wholesale by industrial and agricul- 
tural departments and enterprises, and wholesale that 
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transcends region, department, and ownership) and col- 
lective commerce, with the stress on the former. The 
individual sector may take part in the wholesaling of 
farm produce and minor manufactured goods. Focused 
on the collective and individual sectors, retail sales 
should be carried out in the forms of cooperation, 
partnership, shareholding, and leasing. Catering and 
service trades should be based on the individual sector. 
The public sector should do a good job of retail sales and 
run the big, famous shops in catering and service trades 
well. The wholesale and retail sales enterprises can 
establish groups in a new ownership form by transcend- 
ing region, department, and ownership. For example, 
based on large enterprises, they can establish groups 
according to the principle of voluntary participation and 
mutual benefit. With large factories manufacturing 
famous brand products, they can also establish an indus- 
trial and commercial wholesale system which integrates 
production with marketing; 

In the readjustment of the ownership structure, the most 
difficult thing is the reform and perfection of the existing 
large and medium state-owned commercial enterprises 
and the supply and marketing cooperatives. I will discuss 
the reform of the state commercial system in the latter 
part of this article. Here I would like to emphasize the 
reform of the supply and marketing cooperatives in rural 
areas. The main question concerning reform of the rural 
supply and marketing cooperatives is to effect a funda- 
mental transformation in guiding ideology and change 
from a “government organization” to a cooperative 
economic organization of the farm producers in the field 
of commodity circulation. It should implement the man- 
agement system of “practicing independent accounting, 
assuming sole responsibility for profits and losses, and 
Carrying Out independent operation and democratic 
management” to the letter. In view of the existing 
defects, we should strive to realize the following: First, 
vigorously introduce the agent system and agriculture- 
commerce joint operation and link the interests of the 
supply and marketing cooperatives with the peasants in 
light of the method of distributing profits according to 
the sales of farm produce. Second, specialized supply 
and marketing cooperatives of various kinds should be 
established in the cotton, jute, tea, and fruit producing 
areas to promote sales for the producers and provide 
comprehensive services. The supply and marketing 
cooperatives should become leaders and organizers in 
developing commodity economy in rural areas. Third, 
the branches under the supply and marketing coopera- 
tives at the basic levels should carry out contracted or 
leased operation. They can also invite staff members to 
become shareholders. By doing so, we can fully arouse 
the enthusiasm of enterprises and staff members for 
operation, tap the latent potential in enterprises, and 
eliminate the practices of large numbers of supply and 
marketing cooperatives incurring losses and assuming 
responsibility just for the profits but not for the losses. 
Fourth, in light of the principle of separating govern- 
ment administration from enterprise management and 
economic rationality, the method of establishing supply 
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and marketing cooperatives according to economic 
regions should be vigorously introduced to replace the 
existing system of establishing supply and marketing 
cooperatives according to administrative regions. 

III. The Question of Large and Medium State-Owned 
Commercial Enterprises Carrying Out Independent 
Operation and Assuming Sole Responsibility for Their 
Profits and Losses [subhead] 

In light of the practice of reform over the years, the small 
state-owned commercial enterprises should resolutely 
implement the principles of “change, transformation, 
and leasing.” “Change” refers to a change to collective 
operation but maintaining the nature of public owner- 
ship; “transformation” means transformation to collec- 
tive ownership; and “leasing”’ refers to leasing to lease- 
holders. Many localities have gained experience in this 
regard which resulted in invigorating the small state- 
owned commercial enterprises and changing the outlook 
of operation. The leasing system has become particularly 
mature and should be extensively popularized within 
this and the next year. However, we should also avoid 
converting the enterprises that have undergone a 
““change”’ or “transformation” back to the leasing system 
for the sake of getting bonus tax exemption. We should 
also understand that our leasing system, which has 
Chinese characteristics, is not ordinary leasing. For 
example, economic compensation ability is not the only 
condition. Therefore, we should pay great attention to 
political and professional qualities while selecting lease- 
holders. We cannot hastily lease a state enterprise with 
funds totaling tens of thousands of yuan and scores of 
staff members to those who merely seek their own 
interests or those who are incompetent in management. 

The reform of large and medium size state-owned com- 
mercial enterprises will be a bit more difficult. These 
enterprises are the backbone of the market. Only by 
invigorating them can we enliven circulation as a whole. 
It is necessary to resolutely implement the principle of 
separating the functions of the government and enter- 
prises in large and medium state-owned commercial 
enterprises and foster the basic idea that enterprises are 
the main bodies of commodity circulation. These enter- 
prises should carry out independent operation, assume 
sole responsibility for their profits and losses, and extri- 
cate themselves from the convention of unified distribu- 
tion of revenue and expenditure and the state of being 
subsidiary bodies of the administrative departments. 
Only by encouraging these enterprises to enter into 
market competition can they have external pressure and 
can large numbers of entrepreneurs emerge from among 
the management personnel. We must try by every means 
to turn the “soft budget” of enterprises into “hard 
budget” so that they assume responsibility for their 
profits as well as losses and even declare bankruptcy. 
Only by doing so can enterprises have internal motivity. 

Regarding the relations between enterprises and the 
state, enterprises should pay taxes according to relevant 
regulations. The profits retained after paying taxes may 
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be used by enterprises at their discretion according to the 
regulations concerning retention of profits. The activi- 
ties of the government should be separated from that of 
enterprises. State enterprises should fulfil the tasks 
assigned by the state. However, they should have inde- 
pendent accounts. For example, the superprofits 
obtained from the profitable commodities imported for 
the state should be delivered to the state in full. The 
government or department concerned that instructs a 
state-owned commercial enterprise to purchase com- 
modities at a high price or sell commodities at a low 
price should bear the subsidies. 

Regarding the relations between enterprises and staff 
members, enterprises are encouraged to sign labor con- 
tracts with all staff members. While enterprises may fire 
staff members according to the contracts, the latter must 
also be allowed to flow reasonably. Thus, we can gradu- 
ally eliminate the old “iron rice bowl” system. While 
implementing the various forms of the contracted man- 
agement responsibility system, enterprises should duly 
widen the income gap between the staff members. Where 
conditions permit, enterprises can try out the floating 
wage system. Retail sales enterprises can also try out the 
method of contracting wages in the sales of every 100 
yuan. In a word, we should adopt various methods to 
eliminate egalitarianism and smash the old system in 
which staff members shared food from the “‘big pot”’ of 
enterprises. 

Regarding the separation of ownership from the right of 
operation, we can adopt various forms. Coommercial 
enterprises have gained years of experience in imple- 
menting various forms of the management responsibility 
system. Facts have proved that this is a good form to 
separate ownership from the right of operation in the 
large and medium size wholesale and retail sales enter- 
prises. As the system of manager assuming sole respon- 
sibility has legal effect, it should be implemented in 
earnest. A manager who occupies a central position, 
plays a key role, and assumes overall responsibility is a 
legal representative of an enterprise. Now we should 
vigorously explore the experience of the supervisory role 
of enterprise party organization and the system of a 
manager assuming sole responsibility and their coordi- 
nation with the democratic supervisory role of enterprise 
workers’ congresses. It is a new method to separate 
ownership from the right of operation which can be 
explored to form a joint stock enterprise complex or 
enterprise group with one or several state enterprises as 
the backbone and inviting other state or collective enter- 
prises to become shareholders and to establish a board of 
directors which serves as the highest organ of power. In 
such a joint stock enterprise, the board of directors is 
responsible to the shareholders. As the managers are 
appointed by the board of directors, the former is 
responsible to the latter. Shares owned by the state in 
such joint stock enterprises can be possessed according 
to the relationship of administrative subordination. In 
the future, a state commercial investment bank or com- 
mercial investment company can be established to serve 
as a management organ of the state’s commercial assets 
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and a representative of the shares owned by the state. 
The various forms of the contracted management 
responsibility system can also be introduced in the large 
and medium size commercial enterprises. While select- 
ing the contractors, attention should be given to their 
ability and political integrity. In addition, they should be 
capable of giving consideration to the interests of the 
state, enterprise, and individual. 

IV. The State’s Indirect Macroscopic Regulation and 
Control Over Commodity Circulation [subhead] 

Under the circumstances of the ownership structure 
undergoing major readjustment and in the course of 
practicing voluntary transfer of commodities and 
exchange at equal value, the state’s indirect macroscopic 
regulation and control over commodity circulation is 
extremely important. Lifting restrictions without control 
and allowing unrestrained freedom will only lead to 
confusion and loss of macroscopic control. Thus we 
should properly exercise management and work out 
plans with great skill. 

First, the state should apply the means of planning to 
realize such indirect macroscopic regulation and control. 
However, it should be clearly pointed out that the word 
“planned” in a planned commodity circulation is indi- 
cated in reaching a balance of total supply and demand 
through the state’s macroscopic regulation and control. 
It is by no means the direct management method of the 
past in which the state assigned planned quotas to the 
commercial enterprises at each level. In other words, in 
the proportion of agriculture, light industry, and heavy 
industry; the proportion of accumulation and consump- 
tion; and in the balance of foreign exchange, finance, 
credit, and materials, the state will exercise macroscopic 
regulation and control over commodity circulation 
through the planning, finance, taxation, banking, and 
other comprehensive departments so as to maintain a 
balance of total supply and demand in the market and 
provide a spacious environment for the operation of the 
market mechanism. Guided by the market, the commer- 
cial enterprises will genuinely engage in commerce in an 
economic way and independently work out policies and 
operation plans. The activities of commercial enterprises 
will no longer be arranged by the state. Instead, they will 
be determined by the market. The state will produce a 
direct impact on commercial enterprises through the 
market. 

Second, the state will only fix the prices of a small 
number of commodities including petroleum, coal, 
rolled steel, grain, cotton, and cigarettes that are of vital 
importance to the nation’s economy and the people’s 
livelihood. Restrictions on other commodities will be 
lifted. Regarding the management system of market 
prices, the state will merely exercise management over 
the general scale of market retail prices and the prices of 
a small number of commodities mentioned previously, 
while the commercial administrative departments will 
draft the basic schemes for prices and enterprises will fix 
the prices. Prices for the remaining commodities will be 
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fixed by enterprises independently. Heated controversies 
have taken place on the reform of the pricing system, the 
main question being the bearing capacity of the custom- 
ers and consumers. In my opinion, the crux of the matter 
lies in the overall balance of the state’s plans mentioned 
previously rather than prices. If a balance of total supply 
and demand is maintained, the measures taken to lift 
restrictions on prices will be advantageous to further 
meeting the consumers’ needs of product mix, quality, 
and variety through the market mechanism. If we cannot 
maintain a balance of supply and demand and there are 
financial deficits, excessive credit, and a difference in 
commodity supply and demand, the measures taken to 
restrict and check the prices will merely alleviate the 
symptoms of an illness rather than effect a permanent 
cure. The old way of exercising rigid management over 
prices runs counter to the development of a planned 
commodity economy. The orientation of gradually lift- 
ing restrictions on prices in recent years should not be 
changed. When restrictions on prices are lifted, it will 
help readjust supply and demand and also impel the 
planning, finance, and other comprehensive, functional 
departments to maintain a balance of the major propor- 
tions. 

Third, strengthen the work of the state functional depart- 
ments over commodity transaction activities of the 
whole society. Although the recent development of com- 
merce through various economic sectors and circulation 
through various channels constitute a breakthrough in 
operation exclusively by the public sector, a number of 
defects have been exposed owing to the imperfect legal 
system and improper management. If we do not have 
laws to follow or are not strict in enforcing the laws when 
we attempt to open wider to the outside world and 
further invigorate the economy in future, speculation 
and unrestrained free competition will run wild. To 
exercise indirect macroscopic regulation and control 
over the transactions of the whole society, the state’s new 
functional departments in charge of the circulation of all 
commodities should be good at applying planned, 
administrative, legal, and economic means. For exam- 
ple, they should work out guidance plans for the propor- 
tional development and operation of the public, collec- 
tive, and individual commercial network. They have the 
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administrative power to approve and annual the regis- 
tration of enterprises involved in commodity transac- 
tions and also punish them. In accordance with the law 
and regulations, they have the right to examine and 
exercise supervision over all commercial activities. They 
also have economic powers which include management 
over prices, accomodating funds, and distribution of 
subsidies and foreign exchange for market use. 

Fourth, vigorously establish and develop the service 
system in various fields, particularly at higher levels. The 
state, particularly the city and county governments, 
should strengthen the building of wholesale markets, 
retail sales network, and other basic facilities in the fields 
of transportation, communications, highways, stations, 
ports, and warehouses so as to provide commodity 
circulation with the necessary convenient, advanced 
material conditions. It is also necessary to provide com- 
mercial operation with various services by offering com- 
pensated services, exercising enterprise management, 
and vigorously developing accounting offices, solicitors’ 
offices, consultative companies, information companies, 
trust companies, agencies, research institutes, and train- 
ing centers. 

Reforms Improve Supply of Consumer Goods 
OW231322 Beijing Domestic Service in Mandarin 
1030 GMT 20 Sep 87 

[Excerpt] A department concerned pointed out in a 
recent report that one of the remarkable achievements of 
economic reform is the ending of the period of consumer 
goods shortages in China. This conclusion has been 
confirmed by materials reelased by the Ministry of 
Commerce. One of the convincing examples is that as 
many as 70 commodities were subject to rationing in 
China in 1978, a year before the reform started, and now 
only a few commodities, such as grain and edible oil, are 
subject to rationing. 

In fact, the great changes in the market in recent years 
are shown not only in the increase in consumer goods 
supply, but also in the improved quality and increased 
variety of commodities. [passage omitted] 
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East Region 

Security Guaranteed for Xiamen Enterprises 
OW241328 Beijing XINHUA in English 1300 GMT 
24 Sep 87 

[Text] Xiamen, September 24 (XINHUA)—Over 90 
percent of the 170 foreign-funded enterprises in this 
special economic zone have reported no accidents and 
~ ae of crime since last year, XINHUA was told 
today. 

The official attributed this to work done by the city 
police bureau to ensure the security of these enterprises. 

The bureau now has a special division devoted to the 
work, and security is garanteed by a sub-bureau in Huli 
industrial district where such enterprises concentrate. 

Thanks to help from local police, a dozen major enter- 
prises and hotels have set up their own security offices or 
installed alarming and video monitoring devices to pre- 
vent fire and robbery, the official said. 

Smaller enterprises, too, have hired security personnel, 
the official said, adding that the police have helped 
foreign-funded enterprises train security personnel. 

Jiangxi’s Wan Shaofen Visits Soldiers 
OW241315 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 22 Sep 87 

{Excerpts} Leaders of the Jiangxi provincial party com- 
mittee, the provincial government, and the Jiangxi Mil- 
itary District Wan Shaofen, Wu Guangzheng, Liu Fan- 
gren, Xu Qin, and Wang Baotian cordially visited some 
retiring old fighters. The leaders shook hands with them 
and bid farewell to them. A group photo was taken to 
mark the occasion. [passage omitted] 

Comrade Wan Shaofen also visited some fighters on 
guard duty. On behalf of the provincial party committee, 
the provincial government, and the Jiangxi Military 
District, she thanked the fighters standing guard at 
government buildings. 

Shandong Commercial Reform Meeting Ends 
SK250102 Jinan Shandong Provincial Service 
in Mandarin 2300 GM1 23 Sep 87 

[Text] The provincial meeting to exchange experience in 
commercial reform ended in Jinan on 23 September. 
Vice Governor Ma Lianli attended and addressed the 
meeting. 

Since the beginning of this year, our province has 
achieved great progress in commercial reform. At 
present 4,512 small enterprises have conducted reform 
and implemented the system of changing from mere 
administrative units into economic entities and the 
system of leasing and selling enterprises to individuals, 
accounting for 77.3 percent of the total number of small 
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enterprises. Among the province’s large and medium- 
sized commercial enterprises, 548 have implemented the 
internal contract system, accounting for 68.6 percent of 
the total number of large and medium-sized commercial 
enterprises. A total of 186 companies in cities and towns 
have been changed from mere administrative units into 
economic entities, accounting for 65.3 percent of the 
total number of companies in cities and towns. 

In his speech, Ma Lianli pointed out: The commodity 
economy also means an exchange economy and an open 
policy. We should change our old concept, study and 
deepen reform, conscientiously implement the state pol- 
icies and laws, make proper arrangements for markets, 
unceasingly increase actual economic strength in the 
commercial sector, 2nd make commercial enterprises 
play their role as main channels in the overall circula- 
tion, in an effort to stabilize commodity prices and 
markets and to promote market competition and devel- 
opment. Small commercial enterprises have rich experi- 
ence in implementing the leasing and contract systems. 
We should speed up our pace in this regard. In addition, 
we should be determined to do a good job in instituting 
the contract management responsibility system among 
!arge commercial enterprises. 

Shanghai Regulations on Demonstrations 
OW241253 Shanghai City Service in Mandarin 
2300 GMT 23 Sep 87 

[Text] The 31st Session of the 8th Shanghai Municipal 
People’s Congress Standing Committee continued on 23 
September. The meeting examined and adopted Shang- 
hai Municipality’s interim regulations on citizen demon- 
strations. 

The regulations stipulate: State organs at all levels in 
Shanghai Municipality shall protect according to law the 
right of citizens to hold demonstrations. In exercising the 
right to hold demonstrations, citizens must abide by the 
Consitution and other relevant laws and regulations. 
Under no circumstances shall demonstrators infringe 
upon the interests of the state, society, or collectives, or 
upon the legitimate freedoms and rights of other citizens. 
Whoever wants to hold a demonstration in or on Shang- 
hai’s urban streets, rural roads, public places, or water 
areas must report the demonstration plan to public 
security organs. 

(Lu Ming), vice chairman of the municipal people’s 
congress legislative affairs committee, delivered a report 
on the results of the examination of the draft of the 
interim regulations. (Shen Zhuhan), vice president of the 
municipal higher people’s court, made a report on the 
trying of economic cases. The meeting examined and 
discussed the draft of the interim regulations on workers’ 
education of Shanghai Municipality. It also examined 
and discussed deputies’ proposals referred to by the 
Presidium of the Sixth Session of the Eighth Shanghai 
Municipal People’s Congress. Chairman Hu Lijiao pre- 
sided over the 23 September meeting. The session will 
continue on 24 September. 
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Central-South Region 

Guangdong Steps Up Investigation of Crimes 
HK241418 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1408 GMT 21 Sep 87 

[Text] Guangzhou, 21 Sep (ZHONGGUO XINWEN 
SHE)—Guangdong Province is devoting major efforts to 
investigating and cracking criminal cases. 

While talking to a group of reporters several days ago, 
Wen Guangzhi, director of the Guangdong Provincial 
Public Security Bureau, said effective measures would be 
taken to deal severe blows at all serious criminal activi- 
ties to maintain social order. 

Reforms and the work of opening up to the world started 
very early in Guangdong, its economic development is 
fast, and more and more people have come to Guang- 
dong on business, to sightsee, or to provide labor servic- 
es, Wen Guangzhi said. Lurking among travelers and 
passengers, criminals from various areas in and outside 
the province engage in pickpocketing and theft in public 
places including stations and piers. Some of them com- 
mitted burglaries and robberies and even murdered 
people for their money, thereby causing serious harm to 
social order. 

Public security organs in Guangdong Province have 
never stopped cracking down on criminal activities, Wen 
Guangzhi pointed out. The province captured some 
4,600 criminals from January to August this year. Judi- 
cial organs are severely and speedily punishing those 
among them who have commited serious crimes. 

Wen Guangzhi disclosed that the provincial public secu- 
rity work conference held in late August made overall 
arrangements for exercising stricter control over social 
order, and decided to deal more powerful blows at 
fleeing criminals and serious criminal activity. 

As required by these arrangements, public security 
Organs in all parts of the province should devote major 
efforts to investigating and cracking criminal cases. They 
should take resolute action in places where there are 
many fugitive criminals and carry out a strict investiga- 
tion in places where the fugitives might hide themselves. 
From now to the end of the year in particular, public 
security organs at all levels should strengthen their 
management of public order, because the autumn com- 
modities fair and the national games will be held during 
that period. Public security teams have now gone into 
Operation and are carrying out patrols in cooperation 
with public security organs, thus forming a powerful 
investigation network against criminals. 

Hainan Official on Creating Hainan Province 
OW240215 Beijing XINHUA Domestic Service 
in Chinese 1545 GMT 23 Sep 87 

[By reporter Chen Yaxuan] 

[Text] Haikou, 23 Sep (XINHUA)—The Hainan Admin- 
istrative District held a grand rally in Haikou City on 23 
September to commemorate the 60th anniversary of the 
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founding of the Qiongya Column. Xu Shijie, head of the 
Preparatory Group for Creating Hainan Province, and 
Liang Xiang, deputy head, were present and spoke at the 
rally. 

On 23 September 1927, following the “1! August” Nan- 
chang Uprising, an all-out armed insurrection broke out 
throughout Hainan Dao, thus giving birth to the 
Qiongya People’s Armed Ranks, which were first 
renamed the Qiongya Workers and Peasants Revolution- 
ary Army and then the Qiongya Workers and Peasants 
Red Army, the Qiongya Independent Column Against 
Japanese Aggressors, and finally the Qiongya Column of 
the Chinese PLA. It persisted in fighting bravely in the 
isolated island, relying on the people of all nationalities 
in Hainan. Finally, it coordinated operations with the 
field army forcing its way across the water, liberated 
Hainan Dao, and performed immortal feats for the 
Hainan people’s liberation. 

In his speech, Xu Shijie said: In developing Hainan Dao, 
we must learn from the Qingya Column’s experience. 
Hainan has a tropical climate, so we can build it into a 
base for tropical crops. It is also situated at the cross- 
roads for international and domestic markets. It is the 
region of China closest to Southeast Asia. Hainan Dao 
has a vast area of arable land for cultivation, and is 
abundant in mineral, tourism, and manpower resources. 
The party Central Committee and the State Council 
have attached great importance to Hainan Dao’s devel- 
opment and construction, and have extended tremen- 
dous support. Now, the central authorities have decided 
to establish Hainan Province and implement a policy 
more special than that of special zones: more preferential 
treatment to be enjoyed by investors with capital from 
foreign countries, Hong Kong and Macao; a freer hand in 
attracting foreign capital; less control over foreign 
exchange; foreign trade to be listed alone, without quo- 
tas; preferential treatment for investors from all cities in 
China; and transfer of the right to use the land after 
paying compensation. Xu Shijie said: Our preparatory 
group’s task is to first formulate policies and grasp 
corresponding legislative work. 

Touching on the task of creating the province, Liang 
Xiang said: In the beginning, we must completely reform 
the economic and political structure; actively recruit 
qualified personnel in all fields; concentrate on building 
communications, telecommunications, energy resources, 
water resources, and other infrastructures; and strive to 
create a fine environment for investment. In addition, 
we must explore and affirm a new policy for industry; 
bring Hainan’s superior position into full play; system- 
atically build petrochemical industry, mineral product 
processing, tropical marine product, food, and light and 
textile industry bases and vacationlands; and steadily 
form an export-oriented economy to expand inward and 
outward. 

Attending the commemorative rally were 1,300 repre- 
sentatives of the veteran red armymen and cadres of the 
former Qiongya Column and the Red Detachment of 
Women. 
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On the afternoon of the same day, the rally participants 
held a foundation stone laying ceremony for the statue of 
Feng Baiju, the principal leader of the Qiongya Column, 
at the Haikou City People’s Park. Xu Shijie and Liang 
Xiang laid the foundation stone for the statue. 

Yao Wenxu Attends Ceremony 
HK250211 Haikou Hainan Island Service in Mandarin 
1100 GMT 24 Sep 87 

[Excerpt] A ceremony to lay the foundation stone for a 
statue of Feng Baiju, an outstanding CPC member and 
loyal fighter for the Chinese people, took place in the 
Haikou park yesterday afternoon. The ceremony was 
attended by Xu Shijie and Liang Xiang, respectively 
head and deputy head of the preparatory group for 
Hainan province; Ma Baishan, (Wang Kang), (Chu 
Rongdi), Chen Qingshan, and other veteran command- 
ers and comrades of the Qiongya General Detachment; 
and responsible comrades of the party, government, and 
army in Hainan, including Yao Wenxu, Wei Zefang, 
Dong Fanyuan, Pan Qiongxiong, Tao Wenhua, Hong 
Shaohong, (Xie Zhonghui), (Chen Suhou), Liu Guinan, 
and others. [passage omitted] 

Hubei Leader on Contracted Management System 
HK241252 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 20 Sep 87 

[Excerpts] From 16 to 18 September, while conducting 
an investigation of how industrial enterprises in Xiang- 
fan City instituted the contracted management respon- 
sibility system, Governor Guo Zhengian stressed that 
the policy of contracted management should not be 
changed. He encouraged plant managers to remove wor- 
ries, to boldly contract for industrial enterprises, and to 
actively explore a road in contracted management. 

Guo Zhenqian pointed out: In the course of contracting 
for industrial enterprises, people are very much con- 
cerned about whether the policy will be changed. The 
CPC Central Committee and the State Council have 
repeatedly affirmed the contracted management system, 
and the provincial party committee and government 
have also determined to resolutely promote the system. 
Therefore, this policy could not and will not be cha>ged. 
You must boldly contract for industrial enterprises and 
actively explore a road in this respect. Functional depart- 
ments of governments at all levels must further change 
their functions, actively serve the contracted enterprises, 
and safeguard the seriousness of the contracts. They 
must not make unpredictable changes in policy, and 
must not go back on their word. [passage omitted] 

Guo Zhengian stressed that the contracted enterprises 
must pay attention not only to the fulfillment of short- 
term tasks, but also to their long-term development. 
They must continuously increase their internal accumu- 
lation and reserve strength for future development. Con- 
tracts must stipulate a growth rate of consumption funds 
to avoid excessive increase of consumption funds. Plans 
for contracting enterprises must be integrated with 
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development targets of the Seventh 5-Year Plan, with the 
task of technological transformation, with the manager 
responsibility system with targets related to tenure of 
office, and with the upgrading of enterprise manage- 
ment, so that the economic results and reserve strength 
of the contracted enterprises can develop at the same 
pace. 

Guo Zhenqian and Zhang Xueqi, standing committee 
member of the provincial party committee and political 
commissar of the provincial military district, also 
inspected the Xiangfan base of the No 2 Automobile 
Plant and exchanged views with (Chen Xintai), manager 
of the No 2 Automobile Plant, on construction of the 
Xiangfan base. They expressed the hope that the plant 
will seize every opportunity to accelerate the pace of its 
development. 

North Region 

Hohhot Commentary on Diverse Undertakings 
SK250819 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 24 Sep 87 

{Station commentator’s article: “It Is Necessary To 
Grasp Diverse Undertakings With the Emphasis on 
Forestry and Animal Husbandry With One Hand, and 
Grasp Industry With the Other”’] 

[Text] Nei Monggol is a strategic base with great momen- 
tum for China’s four modernizations. The party Central 
Committee has placed great hopes on us. We must 
adhere to the principle of unity and construction, arouse 
our spirit, work diligently, grasp diverse undertakings 
with the emphasis on forestry and animal husbandry 
with one hand and grasp industry with the other, build 
the region’s socialist material and spiritual civilizations 
more quickly, and make still greater contributions to our 
country’s four modernizations. 

With 1.3 billion mu of grassland, more than 200 million 
mu of forests, and more than 80 million mu 0: cultivated 
land, our region has an advantage in developing forestry 
and animal husbandry and is provided with certain 
conditions for developing farming. However, this is not 
our region’s only superiority. We also have a great 
advantage in developing industry. 

Our region has very abundant mineral resources. Among 
the more than 150 minerals already discovered through- 
out the country, more than 120 can be found here. Our 
reserves of 43 of the verified minerals rank among the 10 
best in the country, and our reserve of 8 of them rank 
No. 1. We have more than 90 percent of the country’s 
verified rare earth reserves. Our coal reserves rank No. 2 
in the country. Our region also has great potential for the 
development of woolen textile, tanning, garment produc- 
tion, salt chemical industry, alkaline chemical industry, 
and coal chemical industry. 

Through 4 decades of construction, our region’s indus- 
trial economy has developed rapidly from a small one to 
a large one. An industrial economic system that is 
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composed of fairly complete branches, is rationally 
structured, and has national and local characteristics has 
been established in its initial form. This lays a fairly 
substantial foundation for future development. 

People often say that there will be no economic stability 
without agricultural development, and there will be no 
prosperity without industrial development. We will not 
achieve prosperity if we rely only on forestry, animal 
husbandry and farming and do not develop industry. 
While developing well forestry, animal husbandry, and 
farming, which constitute a foundation, we must greatly 
develop industry to increase our economic strength. 

Our region has a vast territory and abundant resources. 
We should pay attention not only to developing surface 
resources but also to developing underground mineral 
resources. We should utilize surface and underground 
resources in a comprehensive manner. Based on their 
own resources, all localities should develop a processing 
industry that uses forestry, animal husbandry, and farm 
products as the major raw materials and should actively 
develop basic industries, such as energy and communi- 
cations industries, and raw material industries, such as 
iron and steel, and rare earth industries. We should 
attach importance to the development of township enter- 
prises. 

To rejuvenate our region’s industry, we should resolutely 
implement the general principle and general policy of 
reform, opening up, and economic invigoration. State 
and township enterprises should institute the contract 
system. They should eliminate barriers between different 
trades and enforce the public bidding system and the 
system of employment through public invitation. Any- 
one, either within or outside an enterprise, can sign the 
contract as long as he has the ability. By allowing people 
from both within and outside the enterprises to contract, 
there will be competition. In popularizing the contracted 
management responsibility system, we should proceed 
from improving economic results. Meanwhile, we should 
open to the outside, open our doors wide to carry out 
lateral cooperation, and bring in technology and funds to 
give wings to our region’s industrial development. 

As long as we grasp diverse undertakings with the 
emphasis on forestry and animal husbandry with one 
hand and grasp industry with the other, unite as one, and 
work diligently, Nei Monggol will become not only an 
animal husbandry base, forestry base, and grain, oil and 
sugar production base for the great motherland, but also 
a powerful industrial base in the future. 

Tianjin Paper on Imported Technologies 
SK250844 Tianjin TIANJIN RIBAO in Chinese 
11 Sep 87 p 1 

[Text] Over the past few years, the municipality has 
imported a number of technologies and industrial pro- 
duction items with international advanced levels of the 
1970’s or 1980's. The current top-priority tasks are how 
to assimilate, apply, and domesticize these imported 
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technologies and production items as soon as possible 
and bring their functions into full play. Recently, the 
municipal government approved “Several Regulations 
on Promoting the Domesticization of Imported Technol- 
ogies,” which was worked out jointly by the municipal 
commission for restructuring the economic system and 
the municipal Economic Commission. This is the first 
policy document of its kind in the municipality. 

The regulations state: Coordinated arrangements must 
be made for assimilating, applying, and developing 
imported technologies in an effort to realize domestici- 
zation. Technologies and production items can be 
imported on the premise that specific plans for domesti- 
cization should be made, appraised, and approved first. 
In line with the principle of giving priority to the 
outstanding, and under a reasonable economic situation, 
we should open public bidding or carry out a contract 
system for studying, supplementing, and developing 
imported .echnologies and production items in the 
course of domesticization. 

The regulations stressed: Units across the municipality 
should give priority to applying domesticized products 
and home-made products with international advanced 
functions and quality. In principle, no approvals for 
using foreign exchange or issuing certificates to import 
these products should be made. If necessary, we should 
obtain the approval of the municipal Economic Com- 
mission. 

A series of supporting policies also have been defined in 
the regulations. The municipality has decided to estab- 
lish a foundation for domesticizing imported technolo- 
gies. In the latter half of this year, 4 million yuan in 
Renminbi will be deposited in the municipal branch of 
the Industrial and Commercial Bank for special loans 
granted in this regard. The municipal Planning Commis- 
sion will arrange $1 million of foreign exchange for 
extras. From 1988 to the end of the Seventh 5-Year Plan, 
the municipality shall appropriately increase the funds 
for this purpose every year, if necessary. The municipal 
branch of the Industrial and Commercial Bank should 
set aside a portion of funds as special loans for domesti- 
cization of imported technologies from loans for techno- 
logical transformation and scientific and technological 
development. Banks should give priority in drawing a 
portion of floating funds to grant loans to the enterprises 
and units for importing technologies and assimilating 
and applying imported technologies. In addition, enter- 
prises that examine, trial-produce, and develop the 
imported items are allowed to conduct cooperation and 
to adopt various methods to collect funds, such as 
issuing bonds, on the premise that the interest is 20 or 30 
percent more than the interest rate of the fixed deposits 
of the same categories. 

Equal treatment shall be given to new products, technol- 
ogies, and findings developed through assimilation and 
application of imported technologies and to new prod- 
ucts, technologies, and scientific research findings devel- 
oped through self-research and self-manufacture in 
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terms of transferring the possession of these new things 
and giving rewards. Those who develop new products, 
technologies, and findings through assimilation and 
application of imported technologies will be allowed to 
obtain a portion of profits or be exempt from product 
taxes (value added taxes) with approvals made in line 
with the state regulations concerned. Foreign exchange 
that must be used to import some advanced technologies 
and key equipment in coordination with the domestici- 
zation of the imported items within the fixed time limits 
should first be brought into the municipal technology 
and equipment import plan. These technologies and 
equipment shall be mitigated or exempted from import 
taxes and product taxes (value added taxes) in line with 
relevant regulations. Imported sample products and 
spare parts shall have their import taxes and product 
taxes (value added taxes) either reduced or exempted in 
line with relevant state regulations. While making annual 
arrangements for technological transformation, we 
should first consider the development of the items man- 
ufactured with domestically produced raw materials. 

The regulations further state: In the course of domesti- 
cization, awards must be given, in line with regulations, 
to the units and individuals that have made creations 
and inventions and that have scored scientific and 
technological achievements. 

The municipal government also decided to establish an 
office for domesticization of imported technologies with 
specific responsibility for examining, guiding, and coor- 
dinating the domesticization work. 

Tianjin Overseas Chinese Federation Meets 
SK250052 Tianjin City Service in Mandarin 2300 GMT 
23 Sep 87 

[Text] On 23 September, the Tianjin Municipal Federa- 
tion of Returned Overseas Chinese convened a ceremo- 
nious meeting to celebrate the 30th anniversary of its 
founding. Along with the introduction of the policy of 
reform and opening up and the principle of unifying the 
motherland in line with the concept of one country and 
two systems, the work scope of the municipal Federation 
of Returned Overseas Chinese has expanded from the 
domestic area to foreign couniries and from the estab- 
lishment of friendship to the cultural and economic 
exchange and cooperations. The federation has played 
an increasingly important role in promoting contacts 
with people abroad by exploiting the favorable relation- 
ship between the returned Overseas Chinese and their 
relatives living abroad, thus making contributions to 
promoting the four modernizations. Xiao Gang and 
Huang Denbao, vice presidents of the All-China Feder- 
ation of Returned Overseas Chinese, made a special trip 
to Tianjin to congratulate the convocation of this meet- 
ing. 

On behalf of the municipal party committee, He Guomo, 
member of the standing committee of the municipal 
party committee, called on the municipal Federation of 
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Returned Overseas Chinese to further mobilize the ini- 
tiative of the returned Overseas Chinese and their rela- 
tives in promoting the peaceful unification of the moth- 
erland and in helping the government achieve success in 
building spiritual and material civilizations. 

Attending the celebration activity were Xiau Yuan, vice 
chairman of the municipal CPPCC Committee; Liao 
Canhui, president of the municipal Federation of 
Returned Overseas Chinese; (Yu Qing), director of the 
municipal party committee’s United Front Work 
Department; and some pertinent comrades. 

Tianjin’s Li Ruihuan Meets Italian Guest 
SK240943 Tianjin TIANJIN RIBAO in Chinese 
13 Sep 87 p 1 

[Excerpts] On 12 September, at our municipality’s Ying- 
bin Hall, a ceremony was held to sign a contract on 
purchasing from Italy’s (Piantti) Co complete sets of 
technology and equipment to produce 250-mm limited 
mandrel rolled tube [xian dong xin bang lian zha guan 
7098 0520 5361 2761 6647 6509 4619] at the Tianjin 
seamless steel tube engineering headquarters. Vice May- 
ors Nie Bichu and Zhang Lichang and (Tonik), president 
of Italy’s {Piantti) Co, attended the ceremony. Mayor Li 
Ruihuan met with and feted the Italian guest after the 
ceremony. [passage omitted] 

With regard to other technology, equipment, and coop- 
eration concerning this project, agreements have been 
reached with the FRG’s (Diemark) Co and the Steel 
Tube Co and the Modern Co of the United States. The 
future Tianjin seamless steel tube plant will combine the 
advanced equipment of the three countries. 

Northeast Region 

Jilin Deals Blows to Sects, Secret Societies 
SK241203 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 23 Sep 87 

[Text] The provincial on-the-spot meeting for dealing 
blows to reactionary superstitious sects and secret soci- 
eties concluded in Jilin City on 23 September. 

Participants at the meeting heard reports given by 
departments of Jilin City. They emphatically discussed 
the issue of how to carry out propaganda and educational 
work on dealing blows to reactionary superstitious sects 
and secret societies in urban and rural areas, particularly 
in rural villages. 

Over the past few years, by making use of the opportu- 
nities in which the state has begun to enforce the 
principle of opening to the outside world and invigorat- 
ing the domestic economy and the religious affairs 
policy, some heads of sects and cadre elements of secret 
societies in rural areas have resumed their old profession 
and engaged in various types of sabotage. The meeting 
urged the departments concerned with waging struggle 
against the superstitious sects and secret societies to not 
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only deal with them in line with the law but also do a 
good job in conducting propaganda and educational 
work among the masses. Efforts should be made to 
earnestly grasp propaganda and educational work by 
regarding the work as a part of the program to build 
spiritual civilization. From this winter to next spring 
departments concerned should actively concentrate their 
efforts on carrying out unified command and arrange- 
ment, in which they are working side by side in waging 
struggle against these superstitious sects and secret soci- 
eties and mutually carrying out management. They 
should carry out in a down-to-earth manner the propa- 
ganda and educational work for dealing blows to super- 
stitious sects and secret societies in a guided and orderly 
manner by aiming at actual problems. 

Jilin Holds Meeting on Militia Service 
SK250440 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 23 Sep 87 

[Text] The provincial people’s government and the pro- 
vincial military district jointly sponsored a meeting to 
exchange experiences gained by the militia reserve forces 
throughout the province in joining in urban economic 
construction. The meeting concluded on the afternoon of 
23 September. 

Over the past few years, by earnestly implementing the 
spirit of the central documents, urban areas and county- 
level cities throughout the province have organized mili- 
tia reserve forces to join in economic construction. 
According to incomplete statistics, over the past 2 years, 
the accumulated number of militia reserve forces of 
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urban areas and county-level cities which have joined in 
economic construction has reached 200,000. The num- 
ber of economic construction projects in which these 
militia reserve forces have participated has reached 
nearly 100. They have brought about better social bene- 
fits and econom’_ results. Along with their services, the 
militia reserve forces and militia organizations have also 
enhanced their self-improvement. 

At the meeting Wang Zhongyu, deputy secretary of the 
provincial party committee, delivered a speech in which 
he urged militia reserve forces throughout the province 
to continuously join in socialist construction and play a 
vanguard role in construction by bringing into play their 
strong points of being well-organized, having cultural 
knowledge, being well-disciplined, and being young and 
vigorous. Local comrades should earnestly correct the 
malpractice of neglecting or paying no attention to the 
service rendered by militia reserve forces and strengthen 
their leadership ideologically and organizationally over 
the work. In carrying out this work, they should create 
working conditions for these militia reserve forces. 

At the meeting Chen Xinying, commander of the pro- 
vincial military district, also delivered a speech. 

Also attending the meeting were responsible comrades 
from the provincial people’s governmenmt and the pro- 
vincial military district, including Liu Yunzhao, Zhou 
Zaikang, and Liu Chuan, and responsible comrades from 
the departments concerned under the PLA General Staff 
Headquarters and the provincial military district. 
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Chiang Ching-kuo in ‘Good Health’ 
HK241527 Hong Kong ZHONGGUO . ONGXUN SHE 
in Chinese 1350 GMT 24 Sep 87 

[Report: “Taiwan’s Information Bureau Says Chiang 
Ching-kuo is ‘in Good Health””’] 

[Text] Hong Kong, 24 Sep (ZHONGGUO TONGXUN 
SHE)—According to Taipei sources, Shao Yu-ming 
[6730 3768 6900], chief of the Information Bureau 
under Taiwan’s “Executive Yuan” said today that Pres- 
ident Chiang Ching-kuo “‘is in good health” and that “his 
health is not a problem.” 

Shao Yu-ming said this after Chiang Ching-kuo chaired 
a regular meeting of the KMT Central Executive Com- 
mittee in a wheelchair yesterday. According to Shao, 
Chiang Ching-kuo finds it convenient to use a wheel- 
chair. 

Recently, the state of Chiang Ching-kuo’s health has 
drawn attention from various quarters. It is reported that 
he has been using a wheelchair for some time. 

It is also reported that since the last time he suffered 
from diabetes, Chiang Ching-kuo has found his legs weak 
and has been treated in a hospital. He began the use of a 
whecichair on advice of doctors. 

Taiwan Reporters Visit Guangdong Province 
HK240344 Guangzhou Guangdong Provincial Service 
in Mandarin 1000 GMT 21 Sep 87 

[Text] Lee Yung-teh and Hsu Lu, reporters from Tai- 
wan's Independent Evening Post, arrived in Guangdong 
from Hangzhou on the evening of 19 September. During 
the past 2 days, they have been gathering news and 
visiting places in the Guangzhou area. 

At their hotel on the evening of 19 September, the two 
met with reporters from Guangzhou and Hong Kong and 
Macao and talked about their visits to Beijing and 
Hangzhou, and their itinerary and plans for the next few 
days. 

Yesterday morning, they met with (Huang A Yuan), a 
former TV program host in Taiwan. Yesterday after- 
noon, Lee Yung-teh and Hsu-lu took a taxi to tour 
Guangzhou and to gather news by themselves. They 
visited a newly completed fly-over and Sun Yat-sen 
University. 
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When talking about Guangzhou, Lee Yung-teh said: 

[Begin recording] Guangzhou is more modernized and 
open than other cities in China’s interior. We may 
interview anyone if an opportunity arises but we have no 
plans to interview any particular persons. In short, our 
focus is to discover the changes in Guangzhou. [end 
recording] 

Taiwan Policy on International Activities 

HK251017 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1422 GMT 22 Sep 87 

{[Text] Hong Kong, 22 Sep (ZHONGGUO XINWEN 
SHE)—According to reports from Taipei, at a meeting 
yesterday, Ting Mao-shih, Taiwan’s “Foreign Minister,” 
said that due to the changes in the international situa- 
tion, the Taiwan authorities henceforth will show the 
greatest elasticity when participating in international 
people-to-people activities, but will still prohibit Tai- 
wan’s non-governmental organizations and people from 
participating any activities on the mainland. 

Ting Mao-shih put forth three basic principles for Tai- 
wan’s participation in international organizations: first, 
Taiwan people are allowed to participate in the academic 
and sports activities organized by international non- 
official bodies, except those being held on the mainland; 
second, Taiwan residents are under no circumstances 
allowed to participate in any sports contests or activities 
held on the mainland; and third, the authorities will 
handle the participation of representatives from “non- 
hostile countries” in meetings and other activities in 
Taiwan on a case-by-case basis. 

Ting Mao-shih made this statement when answering a 
question about the foreign policy raised by a KMT 
[Kuomintang] member of the “Legislative Yuan's” for- 
eign affairs committee at the meeting on party-govern- 
ment relations held by the KMT Central Policy Com- 
mittee. 
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President Attends KMT Meeting in Wheelchair 
OW241107 Taipei CNA in English 0247 GMT 
24 Sep 87 

[Text] Taipei, Sept. 24 (CNA)—President Chiang Ching- 
kuo said Wednesday that he has occasionally used a 
wheelchair to attend the weekly Kuomintang [KMT] 
Central Standing Committee meeting and has found it 
convenient and helpful. 

President Chiang said that although the practice may be 
considered impolite to the participants at the weekly 
KMT meeting over which he regularly presides, it is 
really helpful. 

The president said at the end of Wednesday's meeting 
that he is likely to use the wheelchair even more fre- 
quently in the future, so ke asked the understanding of 
all the participants. 

Calls for Law 
OW240309 Taipei CNA in English 0235 GMT 
24 Sep 87 

[Text] Taipei, Sept. 24 (CNA)—President Chiang Ching- 
kuo said Wednesday that as disorder will inevitably 
hinder democratic development, and “taking the law 
into one’s own hands” negatively influences the nation’s 
economic development, people here must devote them- 
selves to building a society based on the rule of law. 

President Chiang, in his capacity as chairman of the 
ruling Kuomintang, made his i emarks at a regular meet- 
ing of the KMT Central Standing Committee. 

A stable and peaceful environment arising from a dem- 
ocratic, free life style is vital for the Republic of China’s 
continued economic performance, the president said. 
Once the nation’s environment is destroyed because of 
social chaos, the nation’s economic growth and political 
development will be stalled, he warned. 

President Chiang therefore hoped that people of all 
walks of life will abide by the law and facilitate the 
nation’s future development. 

Policy Reaffirmed on Reporters Visiting PRC 
OW250310 Taipei CNA in English 0247 GUT 
25 Sep 87 

[Text] Taipei, Sept. 25 (CNA)—The Repub!.¢ of China 
Government Information Office [GIO] Thursday reaf- 
firmed that the two reporters of Taipei’s /ndependent 
Evening Post covering news on the China mainland will 
be dealt with according to the law when they return. 

Shao Yu-ming, GIO director-general, told foreign and 
local reporters that GIO will make public the rules to 
deal with the case at the proper time. 

He said that the government is now carefully studying 
the issue of allowing people here to visit their relatives 
on the Chinese mainland and will announce its policy on 
the issue as soon as it is finalized. 

TAIWAN % 

Shao said that the visits will not include sightseeing, 
news coverage or trading in the mainland. He hopes 
people here will understand and respect the govern- 
ment’s position and principles. 

President Chiang Ching-kuo recently told the weekly 
meeting of the Kuomintang Central Standing Commit- 
tee that the new policy must be based on three premises: 
the basic national policy of anti-communism; the 
nation’s goal of mainland recovery; and ensuring 
national security. 

The ruling Kuomintang’s five-member ad hoc commit- 
tee convened by Vice President Lee Teng-hui has 
decided in principle to reduce the limit on people’s 
mainiand visits. 

Shao said that the Chinese Communists are still foes of 
the nation, and that they are a rebellious group according 
to the law of the ROC. The Chinese Communists have 
never abandoned their attempt to invade Taiwan by 
force, so any other action than visiting relatives on the 
Chinese mainiand will be dealt with according to the law, 
he said. 

Minister Warns Against Direct Trade With PRC 
HK250554 Hong Kong AFP in English 0541 GMT 
25 Sep 87 

[Excerpt] Taipei, Sept 25 (AFP)—Taiwan’s Economic 
Minister Lee Tai-hai warned local businessmen Friday 
against direct trading with China, saying such activities 
were illegal and would be punished by law. Mr. Lee told 
reporters that moves by authorities to allow local resi- 
dents to visit relatives on the mainiand through third 
countries soon after a 38-year ban were on humanitarian 
grounds. 

“But the government's basic attitude of developing no 
direct trade, post and communications links with Beijing 
remains unchanged,” he said, asking traders not to 
expect relaxed trading policies following the removal of 
the travel ban. It would be “ridiculous” for Taiwan 
businessmen to take advantage of the travels to engage in 
trading and investment projects with the Chinese, Mr. 
Lee said, warning that they would be punished by law. 

Mr. Lee’s remarks were made as many businessmen 
urged authorities to liberalize trade with China and as 
some questioned the Board of Foreign Trade’s legality in 
importing certain products from China. [passage omi:- 
ted] 

KMT Drafts Regulations for Mainland Visits 
HK251226 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1400 GMT 22 Sep 87 

[Text] Hong Kong, 22 Sep (ZHONGGUO XINWEN 
SHE)—According to reports from Taipei, the 5-member 
special group from the Taiwan KMT Central Standing 
Committee has completed in principle deliberations on 
draft regulations for people visiting their relatives on the 
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mainland, which were drawn up by the “Ministry of the 
Interior.” The draft regulations will be submitted to the 
central Standing Committee tomorrow for approval, and 
then put into practice by the “Executive Yuan.” 

According to the draft regulations people who want to 
visit their relatives on the mainland must first file an 
application with the “China Human Rights Association” 
to get a special home visit passport. Each person can c aly 
make one visit to the mainland in a year, and the length 
of time spent on the mainland must not be longer than 2 
months. Those who stay on the mainland for more than 
2 months will not be allowed to leave Taiwan for 2 years. 

With the exception of servicemen on active service and 
government officials, no other people will be restricted 
from visiting relatives on the mainland. There will no 
restriction on the age of the home visitors and the types 
of relatives to be visited. 

Hong Kong XINHUA Office Offers Travel Help 
HK250629 Hong Kong SOUTH CHINA MORNING 
POST in English 25 Sep 87 p 3 

[Text] Beijing’s chief representative in Hong Kong, Mr 
Xu Jiatun, said yesterday China's offices in Hong Kong 
would provide assistance to Taiwanese who wanted to 
travel to the mainland. 

Mr Xu, who is director of the local branch of the New 
China News Agency [NCNA], said: “We welcome any 
Taiwan moves allowing people to visit the mainland.” 

TAIWAN 

China Travel Services in Hong Kong had already indi- 
cated it would try its best to offer assistance, Mr Xu said. 

He said the NCNA would pro: ide whatever .ervices 
visitors wanted. “For example, we can supply informa- 
tion about the mainland, help locate relatives and assist 
their travel.” 

Commenting on the planned visit to Hong Kong by two 
journalists from Taiwan’s /ndependent Evening Post who 
are currently in Xiamen, Mr Xu said: “They have not 
asked me to make any arrangements but if they come to 
me I will treat them to a meal.” 

Quemoy, Matsu Defenders Drive Boats Away 

OW231359 Taipei Domestic Service in Mandarin 
2300 GMT 22 Sep 87 

(Text] According to the Military Spokesman’s Office of 
the Ministry of National Defense, from 14 to 21 Septem- 
ber, 1,497 Chinese Communist vessels of various types 
successively harassed the Quemoy and Matsu areas. 
They were driven away by Quemoy and Matsu defensers 
with gunfire. 

In last week, the ROC armed forces fired some 2,000 
rounds of machinegun ammunition and 30 rounds of 
artillery shells. 
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Hong Kong 

Governor Wilson Concludes Visit to Beijing 

XINHUA on Ji-Wilson Meeting 
OW241816 Beijing XINHUA in English 1655 GMT 
24 Sep 87 

[Text] Beijing, September 24 (XINHUA)—Chinese 
State Councillor Ji Pengfei met and hosted a banquet for 
visiting Hong Kong Governor David Wilson here this 
evening. 

During their conversation, Ji, who is also director of the 
Hong Kong and Macao Affairs Office of the State 
Council, asked about Wilson’s meetings with Chinese 
Officials earlier today, and Wilson described them as 
“very good.” 

Ji said, “we can talk successfully, and I don’t think we 
can have unsuccessful talks.” 

“Since the signing of the Sino-British Joint Declaration 
on the question of Hong Kong,” Ji said, “we have 
cooperated well.” 

“Our hope is Hong Kong’s stability and prosperity will 
be maintained not only during the transitional period 
but also after 1997.” China is scheduled to resume 
sovereignty over Hong Kong on July 1, 1997. 

Ji also said he hopes Wilson will fulfill his goals during 
his tenure as the governor of Hong Kong. 

Wilson said it is important for the two sides to keep 
exchanging views because this can help increase mutual 
understanding and attain the common objective of 
securing Hong Kong’s stability and prosperity. 

Ji told Wilson, “you can visit here frequently and at any 
time, and I’m now extending you an open invitation.” 

This morning, Chinese Vice-Foreign Minister Zhou Nan 
held talks with Wilson and discussed Hong Kong’s 
current situation, the implementation of the Sino-British 
Joint Declaration and matters on reviewing Hong 
Kong’s political structure. 

Both sides agreed in order to maintain Hong Kong’s 
stability and prosperity it is important for China and 
Britain to strengthen cooperation and increase mutual 
understanding. 

In the afternoon, Li Hou and Lu Ping, deputy directors 
of the Hong Kong and Macao Affairs Office, also met 
with Wilson, where the Chinese side informed Wilson of 
the progress on the drafting of Hong Kong’s basic law, 
and the two sides also mentioned the question of direct 
elections in Hong Kong. 

Further on Joint Talks 
HK250643 Hong Kong SOUTH CHINA MORNING 
POST in English 25 Sep 87 p 3 

[By Terry Lee in Beijing} 

[Excerpt] The Governor, Sir David Wilson, and senior 
Chinese officials in charge of Hong Kong affairs yester- 
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day made simultaneous calls for mutual understanding 
and co-operation between the Hong Kong and Chinese 
governments to ensure the prosperity and stability of 
Hong Kong in the run-up to 1997. 

The calls came at the high tide of both pro- and anti- 
election sentiments in Hong Kong as the consultation 
period of the 1987 political review draws to an end next 
Wednesday. 

Sir David ends his three-day visit to Beijing today. 

He held talks with officials in the State Council and the 
Foreign Ministry, including State Councillor Mr Ji Peng- 
fei, who also heads the State Council’s Hong Kong and 
Macao Affairs Office, his deputies Mr Li Hou and Mr Lu 
Ping, Deputy Foreign Minister Mr Zhou Nan and Direc- 
tor of the Foreign Ministry’s Hong Kong and Macao 
Affairs Office, Mr Ke Zaishuo. 

It is believed that both sides discussed how to heal the 
existing rift between those urging direct elections in 1988 
and those opposed, as well as the unresolved question of 
convergence between the 1987 political review and the 
drafting of the Basic Law. 

Although the problems loom large in Hong Kong, both 
Sir David and Chinese officials tried to bury the hatchet 
yesterday, saying the talks were held in “a very friendly 
atmosphere”. 

Hong Kong sources said Sir David was expected to point 
out that opinion polls had shown fairly strong support 
for direct elections and that it would not be in China’s 
interests to block such popular reforms. 

Sir David, who arrived in Beijing on Wednesday for his 
first visit as Hong Kong’s governor, told reporters he was 
pleased with the way the talks had gone. 

“We had a very good discussion. We’ve covered a 
number of subjects involving relationship between Hong 
Kong and China, and we have discussed the implemen- 
tation of the Joint Declaration. We have touched on the 
question of the 1987 political review which is going on at 
the moment. 

“It was a very good and friendly atmosphere in which we 
met. Both sides emphasised the importance of mutual 
understanding and mutual co-operation,” Sir David said 
after a 2 1/2-hour meeting with Mr Zhou yesterday 
morning. [passage omitted] 

Zhou Nan Cited on Talks 
HK250952 Beijing CHINA DAILY in English 
25 Sep 87 p 1 

[By staff reporter] 

[Excerpt] Visiting Hong Kong Governor Sir David Wil- 
son and Chinese officials ended their talks on issues 
concerning Hong Kong and the implementation of the 
Sino-British Joint Declaration in Beijing yesterday with 
both sides emphasising the importance of mutual coop- 
eration and understanding. 



FBIS-CHI-87-186 
25 September 1987 

Immediately after his talks with Sir David at the Chinese 
Foreign Ministry yesterday morning, Chinese Deputy 
Foreign Minister Zhou Nan told reporters that the 
discussions were conducted in a friendly and cordial 
atmosphere. 

He said that during more than two hours of talks the two 
sides discussed general issues about Hong Kong and the 
implementation of of the Sino-British Joint Declaration 
on the Future of Hong Kong. 

“We both stressed the importance of mutual co-opera- 
tion and understanding,” he said. 

Sir David agreed that they had had very good talks. 

“During the talks,” he said, ““we covered a number of 
subjects involving relations between Hong Kong and 
China. We also discussed the 1987 review which is going 
on at the moment.” [passage omitted] 

Press Communique Issued 
OW251157 Beijing XINHUA Domestic Service 
in Chinese 0917 GMT 25 Sep 87 

[Text] Beijing, 25 Sep (XINHUA)—A spokesman for the 
Ministry of Foreign Affairs issued the following press 
communique this afternoon on Hong Kong Governor 
David Wilson’s visit to Beijing: 

Hong Kong Governor Sir David Wilson visited Beijing 
at the invitation of Vice Foreign Minister Zhou Nan 
from 23 to 25 September 1987. 

During the visit Sir David met with Ji Pengfei, state 
councillor and director of the State Council’s Hong Kong 
and Macao Affairs Office, and Li Hou and Lu Ping, 
deputy directors of the State Council’s Hong Kong and 
Macao Affairs Office, and received a friendly reception: 

Vice Minister Zhou Nan and Sir David discussed the 
Current situation in Hong Kong and the implementation 
of the Sino-British Joint Declaration. In their discussion, 
they also touched on the “review” of Hong Kong’s 
government system [zheng zhi 2398 0455]. Both parties 
held that in order to preserve Hong Kong’s prosperity 
and stability, it is extremely important for China and 
Britain to strengthen mutual cooperation and under- 
standing. 

The leaders of the State Council’s Hong Kong and 
Macao Affairs Office also briefed Sir David on the 
progress made in drafting the Basic Law for the Hong 
Kong Special Administrative Region. 

The meetings and talks were held in a sincere and 
harmonious [zhen cheng he rong gia 4176 6134 0735 
5816 3174] atmosphere. 

{Hong Kong ZHONGGUO XINWEN SHE in Chinese 
at 0838 GMT on 25 September transmits an identical 
report on the press communique issued with regard to 
Hong Kong Governor Sir David Wilson’s visit to Beij- 
ing, labeling it the “full text” of the communique.] 
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Macao 

XINHUA Head Calls for Unity, Cooperation 
HK250917 Beijing XINHUA Hong Kong Service 
in Chinese 1439 GMT 22 Sep 87 

(Report: “Zhou Ding, Director of the Macao XINHUA 
Branch, Delivers a Speech at the Meeting for Prepara- 
tions for the Celebration of National Day’’] 

[Text] Macao, 22 Sep (XINHUA)—Zhou Ding, newly 
appointed director of the Macao Xinhua branch, today 
delivered a speech at the meeting of the national day 
celebration preparatory committee of Macao compatri- 
ots, and he called for people in all circles to unite and 
cooperate, accommodate and understand each other, 
make consultations in a harmonious atmosphere, 
achieve consensus of opinion, and make contributions to 
the implementation of the Sino-Portuguese Joint Decla- 
ration on the Macao Issue as Macao enters the transition 
period. This will ensure the peaceful and contented lives 
and work of Macao residents, enable them to display 
their skills and capabilities, promote the development of 
Macao’s economy, and consolidate the stability and 
prosperity of the community. 

Zhou [ing said: The Sino-Portuguese Joint Declaration 
gave consideration to the interests of all categories of 
people. The concept of “tone country, two systems” has 
taken deep root in the minds of Macao residents. The 
idea of loving the motherland and loving Macao is 
becoming a strong rallying force among people in all 
circles and in all social strata in Macao. He said: The 
work in all fields during the transition period will depend 
on the joint efforts of the people in all circles and depend 
on the active participation of all people of insight who 
are willing to take Macao as their home and serve the 
Macao residents for a long time. It is hoped that all 
people who love the motherland and Macao will main- 
tain the common ground on seeking the unification of 
the motherland while reserving the differences in the 
social system and ideology in light of the principle of 
“one country, two systems,” strengthen cooperation with 
various people from various countries, and display their 
own abilities in the course of developing Macao’s stabil- 
ity and prosperity. 

He pointed out that “one country, two systems” is a 
national policy formulated by the central leadership 
through careful consideration. In the future, after Macao 
returns to the motherland, China will not only restore 
the exercise of sovereignty over Macao, but will also 
maintain the existing social and economic systems and 
lifestyle for 50 years and ensure Macao’s continuous and 
steady development so that Macao will play a bigger role 
in supporting the mainland’s socialist modernization 
construction. This is in line with the country’s overall 
and long-term interests. The mainland, the neighboring 
areas, and Macao will support and cooperate with each 
other on the basis of mutual benefit and common 
development, and there will not be a phenomenon of one 
being replaced with another. 
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When talking about the fact that some people now still 
lack confidence in Macao’s future, Zhou Ding said that 
indeed many actual problems must be solved in Macao. 
However, since the beginning of the 1980’s, Macao’s 
economy has markedly developed. With the develop- 
ment of reform and opening up in the mainland, the 
mainland will further increase its support to Macao. 
Macao itself also has many favorable conditions as a free 
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port, and has a great potential for economic develop- 
ment. We completely believe that Macao residents will 
be able to successfully administer Macao. 

Zhou Ding said that the Sino-Portuguese Joint Declaration 
represents the interests of both sides. During the transition 
period, the Portuguese government in Macao is responsible 
for Macao’s administration, and its measures for promoting 
Macao’s economic development and social stability will 
certainly be supported by all parties in society. 
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