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General 

Beijing Develops Technology With ( ther Countries 
OW 2207193589 Beijing XINHUA in English 
1125 GMT 22 Jul 89 

[Text] Beijing, July 22 (XINHUA) This year Being 
will sign agreements with Moscow on long-term scien- 
tific and technological cooperation, an official of the 
Beijing Municipal Science and Technology Commission 
disclosed here this week. 

Zou Zhuye, chairman of the commission, said in the first 
half of the year, Beijing signed 78 contracts on export 
and import of technologies involving a contracted vol- 
ume of some 15 million U.S. dollars. 

In a fair held in Hong Kong last March, Zou said, Beijing's 
over 600 kinds of new products including anti-cancer oral 
juice, synthetic musk and sewage disposal filler won praise 
from clients. More than 31 million U.S. dollars worth of 
contracts and about 50 million U.S. dollars worth of 
intention contracts were signed at the fair. 

From January to May this year, Beijing sent 126 delega- 
tions On study tours to 21 countries and regions includ- 
ing the United States, Britain, Japan, Canada and Fed- 
eral Germany. Ai the same time, Beijing invited 251 
foreign experts here for lectures, consultations, and tech- 
nical studies, Zou added. 

Forty-eight projects are going on smoothly between 
Beijing and foreign businesses. 

The modern vegetable research center, a joint venture 
between China and Japan, is expected to go into opera- 
tion by the end of the yeaz. The center, to be the largest 
vegetable research establishment in Asia, will conduct 
synthetical experiments in areas from seed selection and 
breeding to quality testing, storage, processing and main- 
taining freshness. 

In addition, the official said, a city communication 
control system project conducted jointly by China and 
Britain, was near completion. An initial investigation 
showed that the project could help motor vehicles and 
bicycles increase their passing capacity by 25 percent and 
10 percent respectively. 

Beijing To Host World Medical Conference 
OW2207180089 Beijing XINHUA in English 
0758 GMT 22 Jul 89 

[Text] Beijing, July 22 (XINHUA}—The 1989 World 
Medical Informatics Conference (Mediinfo’89) will open 
in Beijing on October 16 as scheduled. 

The chairman of the organizing committee, Ouyang 
Zhineng said the reports about moving the conference 
out of China are not true. 

INTERNATIONAL AFFAIRS 1 

He said the International Medical Informatics Associa- 
tion, the chief sponsor of the conference, has decided to 
divide the conference into two parts, the first part in 
Beijing, and the second in Singapore on December 11. 

Preparations for the large-scale conference have been in 
progress for four years and are nearly completed. 

He noted since social order has been restored in Beijing, 
foreign participants of the conference needn’t worry 
about this. 

He expects the conference to give a boost to academic 
exchanges between Chinese scientists and their foreign 
colleagues. 

WFP-Aided Soil Erosion Project Proceeding 
OW 2107213089 Beijing XINHUA in English 
1334 GMT 19 Jul 89 

[Text] Beijing, July 19 (XINHUA) The project of plant- 
ing trees and grass and controlling soil erosion sponsored 
by the World Food Program (WFP) has been going on 
smoothly in northeast China’s Liaoning Province. 

The project started three years ago. By the end of April 
this year, about 50,000 hectares, about 71 percent of the 
total, have been forested. 

A WFP official said after inspecting the area, “The 
project has been carried out perfectly and it is the best 
project I’ve ever seen in over 40 countries.” 

According to the contract, the project coded “2772,” is 
to be completed within 5 years (1986-1991). During the 
period, WFP will provide the 35 townships of the 
Beipiao and Jianping Counties with 78,000 tons of 
wheat (worth 16.14 million U.S. dollars) free of charge to 
help the region afforest 70,540 hectares of land. 

This is the second large ecological project supported by 
the WFP in poverty-stricken areas in China. The first 
one was in Ningxia Hui Autonomous Region. The Chi- 
nese Government has also allocated 17.805 million yuan 
for the project. 

Liu Enming, senior forestry engineer and one of the 
leaders of the project, said that to ensure quality of the 
project, the city, counties and township involved have 
established technoiogical guiding stations and villages 
have formed construction teams. About 1,500 special- 
ized management personnel are engaged in construction 
and quality control. 

As a result, ground water flow and silt content in this 
area have been reduced by 75.5 percent and 92 percent 
respectively. And as many as 23,384 tons of grass were 
harvested in 1987 and 1988, bringing ai. 15 percent 
increase of beef and mutton output. 
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The project has also provided labor opportunities to two 
thirds of the local labor force and experiences and 
management skills for improving ecolugical environ- 
ment in other places in the province. 

International Textile Fair Activities Reported 
HK2107021489 Beijing CHINA DAILY in English 
21 Jul 89 p 2 

[By staff reporter Shen Feiyue} 

[Text] Shanghai—China plans to introduce more foreign 
technology and equipment to modernize the textile 

industry in the Eighth Five-Year Plan period which 
Starts in 1991. 

This is the message from the 1989 Shanghai Interna- 
tional Exhibition on Textile Industry, Clothing Machin- 
ery and Accessories (Shanghaitex *89), which opened at 
the city’s exhibition centre yesterday. 

“| think such an effort is beneficial not only to China’s 
textile industry but to foreign textile machinery compa- 
nies as well, because it will create for them more business 
opportunites in the China market,” Ding Li, deputy 
director of Shanghai Textile Industry Bureau told some 
foreign exhibitors. 

Ding said the city has set aside a certain amount of 
foreign currency to purchase equipment at this year's 
exhibition. 

The ongoing show features some 250 sets of spinning, 
weaving, knitting, sewing, dyeing and finishing machin- 
ery, accessories and testing and measuring instruments. 
The total value of the exhibits is estimated at around $10 
million, according to Stanley Chu, managing director of 
the Adsale People, Hong Kong, one of the exhibition 
organizers. 

Meanwhile, 59 technical seminars will be held during the 
six-day event, which is due to wind up on Tuesday. 

The exhibitors represent some 360 companies from 20 
countries and regions, including Austria, Bahamas, Bel- 
gium, Czechoslovakia, France, West Germany, the Ger- 
man Democratic Republic, Holland, Hong Kong, Italy, 
Japan, Poland, Spain, Singapore, Sweden, Switzerland, 
Taiwan, Britain and the United States. 

United States & Canada 

CPPCC Committee Statement on U.S. Sanctions 
OW 2207181089 Beijing XINHUA Domestic Service 
in Chinese 1409 GMT 22 Jul 89 

[““Local Broadcast News Service”’] 

[Text] Beijing, 22 Jul (XINHUA)}—Statement of the 
Foreign Affairs Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee on the Amendments Adopted by the U.S. 
Congress on Sanctions Against China 

INTERNATIONAL AFFAIRS 

(July 22 1989) 

The House of Representatives and the Senate of the U.S. 
Congress passed amendments on sanctions against 
China on 29 June and 14 July 1989 respectively. Dis- 

torting the facts, they wantonly smeared and attacked 

the Chinese Government's just stand and the necessary 
measures it took to thwart the upheaval and suppress the 

counterrevolutionary rebellion, and they put forward a 
series of sanctions against China. We are most indignant 
with the U.S. Congress for its anti-China act of disre- 
garding China’s state sovereignty and its people’s aspi- 

rations, grossly interferring in China’s internal affairs, 
and seriously hurting the Chinese people's feelings. 

China 1s a socialist state which practices a people’s 

democratic dictatorship. The Chinese Government 
attaches great importance to the people's interests and 
demands; pays attention to listening to the people’s 
views through all channels, including political consulta- 
tive meetings; and welcomes the people’s criticism and 
supervision. The Chinese Government and people, how- 
ever, absolutely do not tolerate any counterrevolutionary 
subversive activities. The upheavals, which occurred not 
long ago in the Chinese capital of Beijing and in some 
other parts of the country, were in no way ordinary 
displays of student unrest or of a so-called “prode- 

mocracy movement.” The upheaval in Beijing, which 
later developed into a counterrevolutionary rebellion, 
was proof that it was a planned, organized, and premed- 

itated activity engineered by an extremely small number 
of people. These people work«« in collusion with certain 
hostile torces abroad, taking advantage of the student 
unrest. Their objective was to topple the leadership of 
the Chinese Communist Party and subvert the socialist 
People’s Republic of China. The means they used were 
cruel, barbarous, and horrifying. To deal with the serious 
crimes perpetrated by the extremely small number of 
ruffians in violation of the PRC Constitution and crim- 
inal law, the Chinese Government took measures that a 
so’ereign state should take to restore the stability of 
public order and to safeguard the security of the state 
and the people so that its economic construction, reform, 
and open projects could proceed smoothly. Today, the 
situation in China has been stabilized and the public 
order is gradually normalizing because of the Chinese 
Government's decisive and correct measures. China will 
continue to protect the interests and legitimate rights of 
the vast number of people and punish the lawbreakers, 
especially those felons who carry out violent and terrorist 
activities, in accordance with its Constitution and law. 
Practice proves that what has been done accords with the 
aspirations and fundamental interests of Chinese people 
of all nationalities, and thus it receives the firm support 
from all Chinese people of all nationalities, including 
members of all democratic parties, patriotic personages 
without party affiliations, members of a'| mass organi- 
zations, and people of a!! nationalities in all circles. 
However, the U.S. Congress has flagrantly interfered in 
this matter, which is strictly China’s internal business, 
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and made indiscreet remarks criticizing China. It beau- 
tifies the counterrevolutionary rebellion as a “prode- 
mocracy movement,” and smears the Chinese Govern- 
ment’s lawful punishment of the felons as “suppressing 
peaceful demonstrations.” Apparently this is an act 
which confounds black and white—something which 1s 
absolutely unacceptable to the Chinese peopie of all 
nationalities and all patriotic personages. 

The Chinese Government always maintains that rela- 
tions between countries should be handled on the basis 
of the principles of mutual respect for sovereignty and 
territorial integrity, mutual nonaggression, noninterfer- 
ence of internal affairs, equality and reciprocity, and 
peaceful coexistence during international contacts. 
China does not interfere in any other country’s internal 
affairs and will absolutely not permit any country to 
interfere in its internal affairs. The Chinese people have 
their own institutions and concepts of values. While we 
will not impose them on other countries, certain Amer- 
ican people can also stop trying to impose their institu- 
tions and concepts of values on us. The Chinese people 
will never yield to any outside pressure. Flaunting the 
banner of “democracy, freedom, and human rights,” 
some people in the U.S. Congress have time and again 
interfered in China's internal affairs and tried to use 
amendments on sanctions against China to exercise 
pressure on China anc force the Chinese Government to 
change its policies. This is totally futile and is doomed to 
failure. Such conduct by the U.S. Congress not only 
violates universally acknowledged international norms, 
but has also harmed Sino-U.S. friendly relations, which 
have been cultivated for years, and will eventually hurt 
the interests of the United States itself. We wish to 
earnestly admonish certain people in the U.S. Congress 
that they should immediately stop ali interference in 
China’s internal affairs and activities which hurt the 
Chinese people's national feelings and harm the relations 
between the two countries. 

China will not change its reform and oper. policies, nor 
will it change its independent and peaeful foreign 
policy. To safeguard world peace, the CPPCC will, as 
always, support the Chinese Government's policy of 
promoting economic and cultural ties with foreign coun- 
tries and actively developing people-to-people diplo- 
macy and ties and cooperation with all friendly countries 
and organizations. Similarly, the CPPCC will also con- 
tinue to wage resolute struggles against all reactionary 
forces, which are hostile to China and interfere in 
China’s internal affairs, in order to safeguard China's 
State sovereignty, independence, and dignity. 

Editorial Says U.S. Sanctions Put Reality Last 
HK2407011589 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jul 89 p 16 

_— “U.S. Puts Reality Last in China Sanction 
all’’) 

[Text] Punitive economic sanctions against China advo- 
cated by the United States Congress, if initiated, could 
cause more damage to Hong Kong than to the Beijing 
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Government. Before the House of Representatives and 
the Senate force the Bush administratron to adopt tough- 

ter measures which might drive Beijing towards isola- 
tion, they should consider some basic, if unpalatable. 
facts about the economic interdependence of their coun- 
try, China and Hong Kong. Despite the good intentions 
of the sanctions option, the Congress must accept that 
moral Outrage alone should not dictate the course of 
American foreign and economic policies. 

President Bush has been commendably wary of extend- 
ing sanctions on China. Economic incentive remains the 
best hope that China will return to progress in its 
reforms. By imposing tough sanctions against China and 
revoking its Most Favoured Nation trade status with the 
U.S., Congress will only encourage those in Beijing who 
wish to return to doctrinaire socialism. 

Hong Kong, which accounts for a third of China's 
foreign exchange earnings and half of its overseas invest- 
ment, would be the first casualty of any Sino-U.S. trade 
confrontation. More than 80 per cent of Hong Kong’s 
re-exports, which last year amounted to $279 billion, 
comes from the mainland and the territory’s manufac- 
turing sector depends on more than two million workers 
in the Pearl River estuary to ensure production demands 
can be met. 

Congress should also not dismiss the fact that about 900 
American companies have operations in Hong Kong. 
most of which are involved in trade and joint ventures 
with China. Legislators in the U.S. should have taken 
more notice of Mr Howard Lewis, of the American 
National Association of Manufacturers, who last week 
told them: “Implementation of mor. sweeping sanc- 
tions, in particular the denial of Most Favoured Nation 
status, would have profound implications for the politi- 
cal and economic stability of Hong Kong by jeopardising 
its status as an entrepot.” The Bush administration, 
although coming under intense congressional pressure, 
has echoed the same view. 

Naive insistence from Congress that the U.S. should flex 
its economic might with China further exposes Hong 
Kong's over-dependence on the American market, which 
now accounts for about 40 per cent of local exports. Only 
by diversifying can Hong Kong in any way avoid the 
consequences of any Congress-inspired action against 
China. Hong Kong has perhaps more valid reasons to be 
appalled by the June 4 massacre but, rather than boycott 
China, it must continue to adopt ‘he constructive course 
of developing the territory’s physical, social, political 
and economic infrastructure to demonstrate to the main- 
land that the “one country, two systems” concept 
remains viable. Congress has to replace emotion with 
realism in dealing with China. Otherwise, it risks irrep- 
arable damage to those it professes to support. 
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U.S.-Made Film on PRC Modern History To Air 
OW 2307055889 Beijing XINHUA in English 
2334 GMT 22 Jul 89 

{““American-Produced Documentary on China’s Con- 
temporary History To Be Shown on U.S. TV Network 
(by Qian Wenrong)”"—XINHUA headline] 

[Text] New York, July 22 (XINHUA}—An American- 
produced T.V. documentary film, entitled “China in 
Revolution,” which focuses on contemporary Chinese 
history from 1911 to 1949, will be aired on the Public 
Broadcasting Station (PBS) in September. 

The two-hour film, made by an independent American 
film-production company “Ambrica,” is expected to 

help the audience gain a better understanding of the 
long-term arduous and courageous struggle waged by the 
Chinese people against imperialism, feudalism and 
bureaucratic capitalism, and for the liberation and reju- 
venation of their motherland. 

The film comprises two episodes with separate subtitles 
of “Battle for Survival (191 1-1936)" and “Fight for the 
Future (1936-1949).” It covers all major historical 
events in 38 years, including: 

—The revolution of 1911 led by democratic revolution- 
ary Dr. Sun Yat-Sen, which resulted in the overthrow 
of the autocratic regime of the Qing Dynasty and the 
establishment of the Government of the Republic of 
China, 

—The May 4th Movement, an anti-imperialist and anti- 
feudal revolutionary movement, 

—The Northern Expedition, a war launched jointiy by 
nationalists and communists to fight against northern 
warlords, 

—The betrayal of the revoluton and massacre of revolu- 
tionaries by the Chiang Kai-shek’s clique in 1927, 

—The world-famous Long March, 

—The Japanese invasion of China and the Xi‘an inci- 
dent, in which Chiang Kai-sheik was captured by his 
two generals Zhang Xueliang and Yang Hucheng, and 
was forced to give up his non-resistance policy toward 
the Japanese aggressors, 

—The civil war launched by the Chiang Kai-shek regime 
with the U.S. support shortly after the end of the 
anti-Japanese war, and 

—The complete victory of the new democratic revolu- 
tion led by the Chinese Communist Party, which 
resulted in the establishment of the People’s Republic 
of China on October |, 1949. 

INTERNATIONAL AFFAIRS 

Ms. Sue Williams, an American film-maker and the 
producer of the documentary, told XINHUA that she 

had the idea to make this film several years ago when she 
discovered a lot of archive films in the United States, 
which record the said period of the Chinese history and 
many of them have never been used. 

Then she began to do some research into contemporary 
Chinese history in 1984. 

“Ive always been interested in China.” she said, 
“because my grandfather had lived in China for 30 or 40 
years and my mother was born and grew up there.” 

That is why she wanted to make this film from the 
Chinese perspective. “For me, it’s so much a valuable 
way Of making the film.” 

Ms. Williams and her colleagues visited China’s main- 
land three times between 1987 and 1988, and also went 

to China’s Taiwan Province and Europe, to collect 
relevant historical materials from the film archives there. 

About one third of the materials used in the film came 

from China, and the rest from Britain, France and the 

United States. Many pictures are very precious and will 
be shown to the public for the first time. 

To confirm the historical events in the film period, Ms. 
Williams and her colleagues also interviewed over 70 
historical witnesses now living in China, Taiwan and the 
United States. 

Appearing in the film are thirty-two of the witnesses, 
including Yang Chengwu and Wu Xiuquan, both of 
whom participated in the Long March, Chiang Weikuo, 
son of late Chiang Kai-shek, and Cheng Lifu, Chiang’s 
chief aide, as well as Chiang’s former senior army 
officers Soong Hsi-iien, Tsai Wen-chih, Wang Wei and 
Sheng Zui. 

Two former U.S. Foreign Service officers, Mr. John 
Davis and Edward Rice, were also interviewed as wit- 
nesses. Both of them visited \an’an, a liberated area 
under the leadership of the Chinese Communist Party 
during or after the anti-Japanese war. 

This documentary cost nearly one million U.S. dollars. 
But, Ms. Williams said she still needs about 40,000 
dollars more for the preparation of its broadcasting on 
T.V. stations in the United States. 

She hopes that this film could be aired at the PBS 
Network in September to coincide with the 40th anni- 
versary of the founding of the People’s Republic of 
China. 
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American Urges Continued Investment in China 
OW 2207202689 Beijing XINHUA in English 
1358 GMT 22 Jul 89 

[Text] Guangzhou, July 22 (XINHUA)}—American busi- 
nessmen should continue to invest in China, because 11 1s 
unwise to give up the good opportunity to do business 
with it, a U.S. busimessman said here Thursday. 

Aukram Burton, director of the Massachusetts/Guang- 
dong Exchange Program New England Chapter of the 
U.S.-China People’s Friendship Association. made the 
remarks in an interview with XINHUA. 

He said the present problem is that American entrepre- 

neurs should have a basic understanding of the Chinese 
society and maintain a friendly attitude when iooking at 
China. 

“The incident took place in Beijing is China’s internal 
affairs. It will be beneficial to the development of U-S.- 
China trade relations if the Americans can st2y away 
from China’s own affairs,” he said. 

It was Burton's eighth trip to China and the seventh time 
to Guangdong. During his one-week stay in Guangdong, 
he visited several joint ventures and talked with old and 
new friends. 

He said he felt what he saw this time didn’t really differ 
much from what he had seen in his previous trips, except 
tourists were fewer. But, he added, China's tourism will 
soon recover after foreigners know about the facts of the 
Beijing incident. 

He said his visit to two joint ventures in Taishan County 
had convinced him that China can attract more foreign 
businessmen if 11 popularizes the experience of Guang- 
dong in the whole country, combining foreign advanced 
technology and management with China’s reality. 

Burton also exchanged opinions with cultural and news 
media people and reached several agreements, including 
holding the American Childrens’ Summer Camp in 
Guangdong next year, inviting the opera, dance and jazz 
groups of Massachusetts to perform in Guangdong and 
inviting people of Chinese television and education 
circles to visit the U.S. 

Soviet Union 

Vice Premier Tian Jiyun Continues Moscow Visit 

Meets Premier Ryzhkov 
OW 2207150689 Beijing X’ VHUA in English 
1446 GMT 22 Jul 89 

[Text] Moscow, July 22 (XINHUA)}—Soviet Premier 
Nikolay Ryzhkov met in the Kremlin today Chinese 
Vice Premier Tian Jiyun, who arrived here Thursday to 
attend a bilateral cooperation meeting. 
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At the meeting, Ryzhkov and Tian exchanged views on 
boosting cooperation between their countries in the 

economic, trade and scientific and technological fields 

The Soviet premier described the normalization of the 
Sino-Soviet ties as a significant event and a new chapter 

in ithe history of the two countries’ relations. 

Ryzhkovy stressed that the two countries, two big neigh- 

bors, should carry out their economic cooperation on a 
larger scale on the basis of mutual benefit and equality. 

The two nations should also increase contacts in other 

spheres. he added. 

Tian said the normalization of the Sino-Soviet relations 
was Significant not only for the two countries themselves 
but also fior the whole international situation. 

He said the two countries have greatly promoted their 
relations in the economic, trade and scientific and tech- 
nological spheres in recent years. 

However, Tian continued, potentials and broad pros- 

pects exist for furthering the cooper’xion. 

The Chinese vice premier stressed the need for both 
sides to probe into some key fields and discuss in a 

concrete way how to expand bilateral cooperation in the 

fields of agriculture, energy, communications, the textile 
industry and labor service. 

Tian arrived in Moscow as head of the Chinese delega- 
tion to attend the fourth meeting of the Sino-Soviet 
Economic, Trade, Scientific and Technological Jcint 
Committee. 

Discusses Reform With Counterpart 
OW 2207061089 Beijing XINHUA in English 
0539 GMT 22 Jul 89 

[Text] Moscow, July 21 (XINHUA}—Normalization of 
relations between the governments and parties of ihe 
Soviet Union and China is in conformity with the 
fundamental interests of the people of both countries, 
Soviet Vice Premier Yuriy Maslyukov said today. 

At a Kremlin banquet welcoming Chinese Vice Premier 
Tian Jiyun this evening, Maslyukov added that these 
normalized relations will be conducive to the consolida- 

tion of a positive tendency in the present international 
situation. 

Tian arrived here yesterday to attend the fourth meeting 
of the Sino-Soviet Economic, Trade, Scientific and Tech- 
nological Joint Committee. 

The Soviet vice premier said this meeting is being held at 
a time that is important both to the government and 
people in the Soviet Union. 
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He said the Soviet Union has taken only the first step on 
the way of verestroyka (restructuring), and more arduous 
steps are ahead. 

He said there 1s a great potential for the two sides to 
engage in economic cooperation and the two countries 
are now exploring most promising ways and means of 
cooperation. 

Tian Jiyun expressed his satisfaction over the achieve- 
ments made in the past year in the areas of trade, 
economic, scientific and technological cooperation. 

The visiting Chinese vice premier said the Chinese 
Communist Party and government will continue to stick 
to the road of socialism, pursue the policies of reform 
and opening to the outside worid and struggle for the 
realization of the four modernizations. 

He said China pays great attention to the perestroyka 
underway in the Soviet Union. The two countries can 
learn from each other in the practice of reform, he 
added. 

Soviet Researcher Views Situation in China 
OW 2407004489 Moscow International Service 
in Mandarin 0100 GMT 6 Jul 89 

[Text] Following are highlights of an article written by 
(Ganzalov), director of the Soviet-Chinese Relations 
Research and Forecast Office of the Far East Research 
Institute of the USSR Academy of Sciences, published in 
a Moscow news weekly. 

(Ganzalov) said: It is my job to research Chinese affairs, 
and I am in constant close contact with China. I was 
particularly saddened by the tragedy which occurred 
there not long ago. The USSR Congress of People’s 
Deputies clearly expressed the official Soviet reaction to 
this incident. Obviously, its purpose was to safeguard 
and strengthen the normalization of Soviet-Chinese rela- 
tions accomplished not long ago. I think that the official 
attitude was adopted in consideration of reciprocal rela- 
tions. Not long ago, the Chinese Government treated 
tragic incidents in the USSR with great caution. 

(Ganzalov) wrote: I think that the Soviet stance is not to 
capitalize on the deteriorating relations between China 
and the Western nations by dragging the PRC onto its 
side to harm the interests of the United States and other 
developed capitalist nations. I believe that it is not in the 
interest of the USSR and China nor world peace and 
stability to begin a relationship by restoring it to the 
nature of a military and political alliance as in the 
1950’s. 

(Ganzalov) said: Because of the sanctions against China 
adopted by the United States and other Western nations, 
China wil! very likely expand its trade and economic 
relaitons with the USSR. However, I think that this is 
only a natural outcome under the present circumstances, 
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and not a step toward creating some sort of bilateral 
Strategic alliance. I strongly believe that the USSR wants 
to see China maintain a normal and stable relationship 
with Western nations. The USSR is paying very close 
attention to the causes of the Chinese incident and the 
lesson to be drawn from it. It must suppress unsound 
information and take advance measures to eliminate its 

sources because the price of using force to solve prob- 
lems caused by 11 later on 1s too great. 

As for the prospects of developments in China in the 
near future, (Ganzalov) wrote: I feel that the Chinese 
leadership will continue to implement its policy of 
reform and opening to the outside world. To do so, it 
may have to take a series of very complicated and knotty 
measures, such as eliminating corrupt elements in 

organs, exercising tighter control over population 
growth, and further scaling down capital construction. 
One can foresee that China will also adopt a stricter 
policy in the ideological sphere. In consideration of its 
prestige, I think the Chinese leadership will not expand 
its suppressive measures. | do not agree with the analyses 

by certain Western observers that China is in a state of 
confrontation and the view that China is practicing strict 
dictatorship. 

(Ganzalov) said in conclusion: However, I must reiterate 
that only by eliminating the sources of instability can 
China have true stability. 

Beijing Fair Marks Growing Sino-Soviet Trade 
OW2107153889 Beijing XINHUA in English 
1433 GMT 21 Jul 89 

[Text] Beijing, July 21 (XINHUA) —The Soviet pavilion 
day highlighted the first Beijing International Fair here 
today, adding more impetus to fast-growing Sino-Soviet 
trade. 

After the national flag of the Soviet Union was hoisted 
on the square at the China International Exhibition 
Center, officials and business people from the two coun- 
tries poured into the Soviet pavilion covering hundreds 
of square meters. 

Beside machinery products and raw materials, video 
players were showing Soviet leader Gorbachev speaking 
about bilateral relations during his China visit in May 
and long-haired rock stars singing Soviet songs. 

Negotiations and discussions were going on inside the 
few make-shift business rooms. A dozen trade contracts 
were already signed with the Chinese in the past week, 
according to an official from the Soviet delegation. 

Wang Weisheng, vice president of Minmetals Orient 
Import and Export Trading Company, told XINHUA 
that his business plans to import 920,000 tons of steel 
and 500,000 tons of pig iron from the Soviet Union, 
nearly doubling its import value last year. 
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Officials from Beijing's special zone for the development 
of new technological industries were interested 1n eco- 
nomic and technological cooperation with the Soviet 
Union. A company in the zone was now negouating with 
the Soviets for a joint venture in manufacturing and 
marketing industria! plants, they said. 

The Soviet Union 1s China’s sixth biggest trade partner. 
Customs figure shows that bilateral trade ia the first half 
this \ ear totatled 1.739 billion U.S. dollars. This means a 
34 percent increase, the highest among the six major 
trade partners of China. 

China's exports to the Soviet Union rose 12 percent in 
the period to reach 752 million U.S. dollars while 
imports jumped 63 percent to hit 986 million U.S. 
dollars, leaving behind a deficit of 234 million U.S. 
dollars for China. 

Most Sino-Soviet business 1s sti!) limited within govern- 
ment and barter trade up to now. Other forms of trade 

and economic cooperation are just beginning but have a 
great potential, local traders at the exhibition said. 

Xinjiang, USSR Sign Railroad Agreement 
HK2307019089 Urum@i Xinjiang Regional Service 
in Mandarin 0000 GMT 23 Jul 89 

[Text] The Xinjiang and Soviet railroad construction 
delegations have agreed on the summary of the minutes 
of their meeting on various questions including building 
the Alashan Pass station in China and the fnendship 
Station in the Soviet Union, linking the tracks between 
these two stations, and opening up an international 
railroad. A ceremony to sign the summary of the minutes 
was held in the People’s Hall in Urumai yesterday. 
Huang Baozhang, leader of the Xinjiang delegation and 
vice chairman of the regional government, and Isingarin, 
leader of the Soviet delegation 2d deputy minister of 
communications, signed. 

Last October Huang Baozhang led a Xinjiang railroad 
construction delegation to hold the first round of ta’ks 
with the Soviet delegation in Muscow and Alma Ala ca 
questions such as linking the track on the border between 
Alashan Pass station in China and the friendship station 
in the Soviet Union. From 15 to 22 July this year, the 
delegations held their second round of talks in Beijing 
and Urumai and reached agreement on the summary of 
the minutes concerning the section of track on the border 
between the Alashan Pass station and the Soviet Friend- 
ship station. The two sides also agreed on some enginecr- 
ing contracts for the friendship station, construction 
costs, and on fieight traffic of China, the Soviet Union, 
and third couniries. 

Tomur Dawamat, chairman of the regional government, 
and Qi: Guo, vice chairman of the regional Advisory 
Commission, attended the signing ceremony. 
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Microwave Transmitters Link Heilongjiang, USSR 
OW 2207202989 Beijing XINHUA in English 
1412 GMT 22 Jul 89 

[Text] Harbin, July 22 (XINHUA}—Hethe Prefecture in 
Heilongjiang Province has opened a microwave commu- 
nication service with Amur of the Soviet Union on the 
other side of the Heilongjiang River. 

A provincial official said here today that the opening of 
the service will end the long history of contacts by lifting 

flags on the two sides of the river. 

Th= official said the number of communication channels 
will increase from the present three to 30 to enable the 
two areas to contact each other directly. 

In the past, a phone call from Heihe Prefecture to Amur 
had been transmitted via Bejing and Moscow. 

Soviet Delegation Ends Visit to Liaoning 
SK2307232489 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 21 Jul 89 

[Text] Yesterday evening, a three-person friendly dele- 
gation from a Soviet-Finnish ¢ operative enterprise in 
Leningrad City in the Soviet Union, ended its visit and 
observation in Chaoyang and signed a memorandum of 
intent with relevant departments of Chaoyang City on 
building an oriental cultural center of ancient Chinese- 
style in Leningrad, imparting Chinese martial arts and 
deep breathing exercises, and running cooperative Chi- 
nese restaurants. 

Northeast Asia 

PRC Reacts Favorably to JSP Election Victory 
OW 2407100289 Tokyo KYODO in English 
0951 GMT 24 Jul 89 

[Text] Beijing, July 24 KYODO—China regards the major 
victory of the Japan Socialist Party (JSP) in Sunday's 
House of Councillors election as a “plus factor” in Sino- 
Japanese relations, a Chinese source said Monday. 

The source said the election defeat of the ruling Liberal 
Democratic Party (LDP) was not surprising, because it 
had been widely predicted in Japanese newspaper polls. 

“Japan's politics is now at a turning point, but there will 
be major change in (Japan's) policies toward China,” the 
source said. 

The source said the Chinese Communist Party had 
maintained friendly relations with the No. | opposition 
JSP long be. ore the 1972 normalization of diplomatic 
relations between the two countries. 
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Therefore, the source said, the JSP election advance is 
regarded as a “plus actor” in bilateral relations, 
although he also pointed out the JSP’s protest of the 
military crackdown on the pro-democracy movement. 

“The JSP’s future policy toward China will be the key (to 
future relations between the two countries). the source 
said. 

The source said China 1s also concerned about possible 

political and economic uncertainty in Japan which may 

affect Japanese investment in China, which is the target 
of economic sanctions from the United States and other 
Western nations. 

Councillor Zou Jiahua Meets Japanese Group 
OW 2407091889 Beijing XINHUA in English 
0754 GMT 24 Jul 89 

[Text] Being, July 24 (XINHUA}—Chinese State 
Councillor Zou Jiahua met with Takamaru Morita, 

chairman of the Board of Directors of the Association for 
the Promotion of International Trade of Japan, and his 
party here this afternoon. 

The Japanese guests arrived here July 20 at the invita- 
tion of the China Council for the Promotion of Interna- 
tional Trade. 

Sino-Japanese Offshore Oil Operation Begins 
SK 2307074789 Tianjin TIANJIN RIBAO in Chinese 
3 Jul &y p ] 

[Summary] The Bozhong 28-1! offshore oil field, cooper- 
atively explored and developed by China and Japan, 
formally went into commercial operation on | July. 

The offshore field is located in the middle part of Bohai 
Sea and 190 km from Tanggu. The field is composed of a 
floating oil storage vessel and a 3.4-km-long submarine 
pipeline. The annual production capacity of the field is 
430,000 cons and its mining capacity 1s expected to be |! 
years. 

Zhu Liang Discusses Relations With Mongolia 
OW 2407071089 Ulaanbaatar International Service 
in English 0810 GMT 17 Jul 89 

[Text] A delegation of the Communist Party of China 
has visited Mongolia at the invitatiza of the Mongolian 
People’s Revolutionary Party. They have just had talks 
between two party delegations and agreed upon the 
questions of normalizing the relations. 

“To restore our relations with the Mongolian People’s 
Revoluti nary Party was one of our main tasks. Both sides 
have beer. unanimous in the question of sooner restoring 
the relaticins of the two parties,” said Zhu Liang. Hr: said 
that the Foreign Relations Department of the Ciinese 
Communist Party Centcal Committee has inviied the 
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Mongolian counterpart [as heard] to visit China, so that 
the two departments would make an agreement on the plan 
of exchange between the two parties. 

Zhu Liang went on to say that the highlizht of the present 
visit of the Chinese Communist Party delegation (?was) 
the meeting with the General Secretary of the Mongolian 
People’s Revolutionary Party Central Committee Bat- 
monh. 

Comrade Batmonh had said that the development of 
friendly ties between the two parties and the two countries. 
[sentence as heard] “The meeting he!d [words indistinct] 
atmosphere made a great impression on me,” said Zhu 
Liang. He (expressed) that Comrade Batmonh will pay an 
official visit of frendship to the People’s Republic of 
China in the nearest future, [words indistinct] 

As to the [words indistinct] and the present state of 
cooperation between the Mongolian People’s Revolu- 
tuuonary Party and the Communist Party of China in 
interests of [words indistinct], Zhu Liang said that they 
in Ch'~> ore following with interest many new improve- 
i ‘ed by the Mongolian People’s Republic in 

Ore.gu policy over the recent years. 

M ineohan People’s Republic is playing an ever 

me portant rote in international affairs,” he said. 
“China and Mongolia are concerned with the peace and 
security in the As a-Pacific Region and they are confi- 
deni that they will broadly cooperate in this direction,” 
said Zhu Liang. 

On the question 2bout the possible effect of the normai- 

ization of relations between the Mongolian People’s 
Revolutionary Party and the Communist Party of China, 
and the two-sided relations between the two countries, 
Zhu Liang said that the Communist Party of China and 
the Mongolian People’s Revolutionary Party are both 
the ruling parties. 

“The two peoples led by these parties are those building 

socialism and carrying out renewal. We can share our 
experience in this cause. Therefore, the normalization of 
relations between these parties will promote the learning 
of each other's experience in renewing our economic and 
political mechanism, and in socialist construction, and 
without doubt help all other vxchanges in cooperation in 
economic, trade, technological, cultural, and scientific 
and all other spheres.” 

Southeast Asia & Pacific 

Vice Foveign Minister Liu Shuqing in Thailand 

Talks With Foreign Minister 
OW 23597031689 Beijing International Service 
n Mandarin 0900 GMT 22 Jul 89 

[Text] Liu Shuging, China's vice foreign minister, met 
with Thai Foreig Minister Sitthi Sawetsila on 21 July. 
Their discussion centered on the Cambodian issue. They 
also exchanged views on convening an international 
conference in Paris to discuss Cambodia. 
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Foreign Minister Sitthi Sawetsila briefed Liu Shuging on 
the conference of ASEAN foreign ministers. He pointed 
out that ali the ASEAN countries are of the same opinion 
that the Cambodian issue should have a comprehensive 
and lasting settlement. Vice Minister Liu said that he 
supported the joint communique of the ASEAN foreign 
ministers conference. He noted that China welcomed the 
convening of an international conference in Paris to 
discuss the Cambodian issue. He said that China wants a 
comprehensive, fair, and reasonable settlement to the 
Cambodian issue. To achieve that end, Vietnam should 
genuinely withdraw all of its troops from Cambodia 
before the end of September. It must noi leuve any 
military personnel in any form. It must not return to 
Cambodia under any pretext. A strict and effective 
international monitoring mechanism should be estab- 
lished to achieve this goal. A quadripartite coalition 
government headed by Prince Sihanouk should be estab- 
lished to safeguard peace and stability in Cambodia, to 
avert a civil war, and to promote national reconciliation. 
Only by these means can a real settlement of the Cam- 
bodian issue be expected. 

Foreign Minister Sitthi Sawetsila pointed out: The posi- 
tions of Thailand, the ASEAN countries, and China are 
identical. He hoped that all would fully cooperate with 
one another at the international conference in Paris. 

Meets With Prime Minister 
OW220708 1889 Beijing XINHUA in English 
0746 GMT 22 Jul 89 

[Text] Bangkok, July 21 (XINHUA) —Thai Prime Min- 
ister Chatchai Chunhawan received Chinese Vice For- 

eign Minister Liu Shuqing today. 

After the meeting, a Chinese Foreign Ministry official 
told reporters that Liu briefed the prime minister about 
the recent student demonstrations in China, which later 
turned into turmoil and counter-revolutionary rebellion, 
and about the necessary and right measures taken by the 
Chinese Government. 

Chatchai, the official said, told Liu of Thailand’s concern 
about the recent situation in China, and that it now feels 

delight knowing that China has restored normal order. 

The official quoted Chatchai as saying that Thailand had 
been taking a cautious attitude to the Beijing incident 
because Thai - Chinese relations have been very good 
and Thailand does not want such ties to be damaged. 

Chatchai also said that bilateral trade and exchanges are 
continuing, and that his government had not prevented 
any delegation from visiting China. Thailand hopes the 
situation in China will come to normal completely, he 
added. 
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The official quoted Liu as saying that China is grateful 
for Thailand’s understanding about what happened in 
China, and its right and friendly attitude to China in the 
last few months. 

Liu said Ch. na’s foreign policy and its policy of opening to 
the outside world will remain unchanged. China will 
continue to develop friendly relations with Thailand, he 
said. 

Referring to the Kampuchean problem, Chatchai said 
that Thailand firmly demands Vietnam to withdraw its 
troops truly and thoroughly from Kampuchea before the 
end of September, and supports the establishment of a 
quadripartite coalition government to be headed by 
Samdech Norodom Sihanouk. 

He said Vietnamese withdrawal from Kampuchea and 

the establishment of the quadripartite coaliation govern- 
ment are two basic stands of the Thai Government. 

Liu Shuging and Thai Foreign Minister Sitthi Sawetsila 
held talks yesterday to exchange views on Kampuchea, 
and on the forthcoming Paris international conference 
on Kampuchea. 

Sitthi told Liu about the July 3-4 foreign ministers’ 
meeting of the Association of Sov*heast Asian Nations 
(ASEAN) in Brunei and said that ASEAN also stands for 
a thorough and lasting resolution of the Kampuchean 
issue. ASEAN groups Brunei, Indonesia, Malaysia, the 
Philippines, Singapore and Thailand. 

In order to reach a thorough, just and reasonable settle- 
ment to the Kampuchean problem, Liu demanded Viet- 
nam to pull its troops thoroughly and truly from Kam- 
puchea under strict and effective international 
supervision and hoped a quadripartite coalition govern- 
ment to be set up in Kampuchea. 

Sitthi said Thailand and China take a common stand on 
the Kampuchean issue and that he hoped the two sides 
will cooperate further at the forthcoming Paris interna- 
tional conference on Kampuchea. 

Liu will end his visit to Thailand on July 25. 

Thai Police Delegation Visits Hangzhou 
OW2307101389 Hangzhou Zhejiang Provincial Service 
in Manaarin 0900 GMT 10 Jul 89 

[Text] Xia Zhonglie, members of the Standing Commit- 
tee of the provincial party committee, director of the 
provincial Public Security Department, and concur- 
renily first political commissar of the provincial Armed 
Police Force, met and feted a delegation from the 
General Medical Department of the Thai police, headed 
by Brigadier General Meitri Langka, deputy director of 
the department, at the Xihu Hotel yesterday evening. On 
behalf of the provincial Public Security Department and 
the provincial Armed Police Force, Xia Zhonglie 
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extended a warm welcome to the delegation for coming 
to visit Hangzhou. He said: China and Thailand are 
friendly neighbors. The relations between the police of 
the two countries are very close, and there have been 
frequent contacts between them. The visit to Hangzhou 
by the delegation headed by Gen Meitri will certainly 
promote our friendship. 

Genl Meitri said: We are convinced that exchanges 
between the police of the two countries will certainly 
promote the friendship between the peoples and police 
of the two countries. 

Li Ruihuan Briefs Singapore Visitor on Policy 
OW 2407141589 Beijing XINHUA in English 
1208 GMT 24 Jul 89 

{Text} Beijing, July 24 (XINHUA)—Li Ruihuan, mem- 
ber of the Standing Committee of the Pclitical Bureau of 
the Chinese Communist Party Central Committee, met 
here today with Fong Sip Chee (Kuang Shezhi), former 
member of the Singaporean parliament. 

Briefing the visitor on the recent anti-government rebel- 
lion in Beijing, the newly promoted party leader reaf- 
firmed that China will not change its policies of reform 
and opening to the outside world while adhering to the 
four cardinal principles. 

He explained that reform and opening to the outside 
world is in line with those four principles, namely, 
adherence to the Communist Party leadership, to the 
socialist road, to the people’s democratic dictatorship 
and to Marxism-Leninism and Mao Zedong Thought. 
And the former constantly enriches the latter. The ring- 
'eaders in the recent student unrest and the rebellion 
attempted to wipe out the four principles which consti- 
tute the basis for socialism. 

“If those people succeeded, there would be no hope for 
China,” Li said. 

Mr. Fong Sip Chee is adviser to the China-Singapore 
sector of the China Association for International 
Exchange of Persons (CAIEP) and adviser to the Tianjin 
Economic and Technological Development Area 
(TEDA). On many occasions he had met Li Ruihuan in 
Tianjin who used to be mayor of the city for years. 

At today’s meeting, Li praised Fong for having done a 
great deal for CAIEP and for TEDA. 

Responding, Fong said that he believes the Chinese 
people, taking their destiny into their own hands, are 
capable of handling their internal affairs. 
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145 Vehicles To Be Exported to Philippines 
OW2207183089 Beijing XINHUA in English 
150 GMT 22 Jul 89 

[Text] Beijing, July 22 (XINHUA}—One-hundred and 
forty-five China-maded coaches began to be loaded in 
Guangzhou today for shipment to Manila, according to 
an Official with the Ministry of Machine-Building and 
Electronics Industry. 

This is the first time China has ever exported coaches in 
large numbers, said Hong Fuyou, head of the ministry’s 
International Cooperation Department. 

The Philippines is expected to import more, he said, if 
the vehicles run well in Manila. 

China will send technicians to train local users and set up 

a post-sales service in Manila, said Yao Mingwei, general 
manager of the China National Machinery and Equip- 
ment Import and Export Corporation. 

Near East & South Asia 

News Analysis Views Political ‘Crisis’ in Israel 
OW2307061089 Beijing XINHUA in English 
2342 GMT 22 Jul 89 

[“‘News Analysis: Is Political Crisis Over in Israel? (by 
Shui Junyi)”—XINHUA headline] 

[Text] Cairo, July 22 (XINHUA) The latest political 
strife and cabinet crisis in Israel represent a fresh under- 
current struggle in the ruling circles over the fundamen- 
tal issue of how to treat the Palestinian issue and solve 
the Arab-Israeli conflict. 

In the short run, there might not be an imminent 
breakup of the coalition as leaders of the Labor Party 
were reportedly trying to work out a compromise with 
the Likud bloc to make unnecessary a Labor Central 
Committee meeting set on August 9 to decide whether 
the party should leave the go. ernment. 

Political analysts have predicted that the Labor Party, 
suffering from internal strife and growing right-wing 
Likud influence, would ultimately remain in the govern- 
ment rather than face a new election, which, the Labor 
Party’s Health Minister Ya‘aqov Tzur said is “a mosi 
damaging move both from national and international 
point of view.” 

The Labor Party, headed by Deputy Prime Minister 
Shim‘on Peres, has softened its threat to quit the gov- 
ernment this week following efforts to seek a compro- 
mise with Likud as well as appeals from the United 
States and American Jews not to upset Israel’s Middle 
East peace initiative. 



FBIS-CHI-89-140 
24 July 1989 

Sources close to both parties have said that the compro- 
mise formula includes a clear, unequivocal statement 
from Likud leader and Prime Minister Yitzhaq Shamir 
that the Israeli plan for elections in the occupied Pales- 
tinian territories remains intact despite Likud’s recent 
hard-line conditions. 

Peres has reportedly demanded an unequivocal state- 
ment from Shamir that the new condition do not form 
part of the original peace initiative he first put forward in 
April and that he expel Likud’s Minister of Industry and 
Trade Ari‘el Sharon from the cabinet. [sentence as 
received] 

Another alternative for Shamir is to call a cabinet vote to 

reaffirm the government’s commitment to the peace 
initiative. 

On Thursday, Israeli media reported that Shamir was 
considering firing Sharon, regarded as the trouble-maker 
in the current crisis. 

Sharon is by ali means the key figure within the Likud 
who touched off tension in the cabinet on July 5 by 
pressing the Likud Central Committee to tack hard-line 
conditions onto the election plan. 

The program calls for Pale tinian elections to choose 
partners for negotiations on limited autonomy in the 
occupied West Bank and Gaza Strip where some 1.7 
million Palestinians live. 

Shamir agreed to the additional conditions, vowing Israel’s 
refusal to withdraw from the occupied lands and its 
continued construction of Jewish settlements in the areas. 

He also agreed that 140,000 Arabs in East Jerusalem 
would not be allowed to participate in the proposed 
elections, which would not take place as long as the 
19-month-old anti-occupation Palestinian uprising in 
the occupied lands continues. 

The Labor Party has accused the Likud of putting 
“heavy handcuffs on the peace process,” and declared 
that “if the Labor Party does not leave the government, 
there is no peace process.” 

Health Minister Tzur has declared he is convinced the 
majority of ministers and the majority within the Labor 
Party would want a compromise at a cabinet meeting 
next Sunday so as to allow the government to continue. 

For Shamir, it would also be risky of a national political 
chaos to either face new general elections or re-form a 
narrow-majority cabinet with small orthodox Jewish 
religious parties. 
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In the long run, the struggle over the dispute of whether 
to adopt a more flexible position in making peace with 
the Arabs will keep on pounding any of Israel’s political 
decision-making structures as the nation is becoming 
more divided over the fundamental peace issue. 

An opinion poll published last month in the Israeli 
newspaper “MA‘ARIV” surveyed 1,186 Jewish adults 
during the past two weeks and found that 60 percent of 
them approve of the election plan for the occupied 
territories while 40 percent oppose it. 

However, among rightist voters, only 45 percent are in 
favor while 55 percent oppose it. 

Sharon and other “extremists” have said they would 
oppose any attempt to bypass Likud decisions on the 
amendments of the election plan, an indication that 
observers believe may foreshadow a long battle in the 
future and more crises to come. 

Iranian Heavy Industries Official Visits 
LD2207102289 Tehran IRNA in English 
1004 GMT 22 Jul 89 

[Text] Beijing, July 22, IRNA—Deputy Heavy Indus- 
tries Minister Mohsen Mehralizadeh discussed technical 
and industrial cooperation with Chinese Deputy Minis- 
ter of Machine Building and Electronics Industry Zhao 
Ming here Friday. 

The two also exchanged views on cooperation in the 
fields of power generation, paper production, machine 
building and several other joint projects. 

Mehralizadeh and his accompanying delegation later 
inspected a center for machine building research. 

The two countries expressed willingness to hold talks on 
establishing cooperation between the Chinese center and 
Iran’s machine building factories in Arak and Tabriz. 

Iraqi National Day Marked in Beijing 
OW 2207112689 Beijing XINHUA in English 
1352 GMT 20 Jul 89 

[Text] Beijing, July 20 (XINHUA)}—Ambassador of the 
Republic of Iraq to China Muhammad al-Jjaff hosted a 
reception here tonight at the embassy to celeberate the 
21st anniversary of the Iraqi Revolution of July 17-30. 

Chinese Railways Minister Li Senmao and other govern- 
ment officials as well as leaders of the Islamic Association 
of China and the Chinese People’s Association for Friend- 
ship With Foreign Countries attended the reception. 
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Sub-Saharan Africa 

Li Peng Sends Congratulations to OAU Summit 
OW2407020389 Beijing XINHUA in English 
0114 GMT 24 Jul 89 

[Text] Beijing, July 24 (XINHUA) —Chinese Premier Li 
Peng today sent a message to the Organization of African 
Unity (OAU), congratulating it on the convocation in 
Addis Ababa of its 25th summit. 

“We are glad to note that since the last OAU summit, the 
general situation on the African Continent has continued 
to favor peace and development in Africa. The indepen- 
dence of Namibia is in sight and the day for the complete 
liberation of Africa in its entirety is not far off,” Li said 
in his message. 

“China and African countries always show each other 
sympathy, understanding and support whether in their 
common struggle or in difficult times,” he said, adding 
that “the profound friendship and close cooperation exist- 
ing between China and Africa can stand the test of 
storms.” 

Premier Li reiterated that the Chinese Government will 
continue to pursue its set policy of steadily enhancing 
unity and cooperation with African countries. 

“We wili, as always, resolutely support the African 
countries in their just struggle to safeguard their national 
independence and their legitimate rights and interests 
and oppose the apartheid system, and support the Orga- 
nization of African Unity in its efforts to promote 
South-South cooperation and North-South dialogue.” 

Li also stressed that “a united, cooperative and ever- 
developing Africa wili contribute ever more significantly 
to promoting world peace and the cause of human 
progress.” 

On behalf of the Chinese Government and people, 
Premier Li wishes the summit conference a success and 
hopes that it will make fresh contribution to greater 
unity among all countries in Africa and to the develop- 
ment of Africa’s political and economic situation in an 
even more favorable direction. 

Zairian Students Detain Envoy Over Funds 
HK2407143289 Hong Kong AFP in English 
1415 GMT 24 Jul 89 

[Text] Beijing, July 24 (AFP)—Students from Zaire have 
held their country’s ambassador inside his chancery 
since Saturday to demand that their government pay 
scholarships overdue for 22 months, the students said. 
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About 40 students confined Ambassador Lombo Lo 
Mangamanga when he returned to Beijing from a vaca- 
tion. The protestors said they would continue their 
action until their government paid all back scholarships, 
estimated at a total of 150,000 U.S. dollars. 

Armed Chinese soldiers had taken up positions near the 
embassy but later retreated, they said. 

Although the Chinese Government partially funds the 
students, Zaire is responsible for repatriating them after 
their studies here are finished, the protestors said. 

They added that 25 compatriots who had finished their 
studies could not return home for lack of funds. 

China gives the siudents 250 to 300 yuan (67 to 81 
dollars) per month, while that due from the Zaire Gov- 
ernment ranges from 90 to 180 dollars, they said. 

According to the students, Zaire had remitted the schol- 
arship funds from Kinshasa to Brussels, but they were 
blocked in Belgium for unknown reasons. 

The ambassador, who could not speak with reporters 
personally, called the students’ action a “rebellion,” the 
students said. 

They denied any political motive to their protest. 

The Chinese authorities have cut telephone lines to the 
embassy, which employs five people including a military 
attache. 

A total of 89 Zaire citizens study in China. Some have 
been here for as long as seven years, the students said. 

A diplomatic crisis last December clouded China’s rela- 
tions with several African countries after violence broke 
out between local and African students at Nanjing Uni- 
versity in eastern China. 

Several African countries decided to stop sending stu- 
dents to China after the incidents. 

Sino-Ghanaian Joint Trade Committee Meets 

Zheng Toubin Attends Session 
OW2207091589 Beijing XINHUA in English 
0649 GMT 22 Jul 89 

[Text] Beijing, July 22 (XINHUA)—The first session of 
the Sino-Ghanaian Economic and Trade Joint Commit- 

tee opened here this morning. 

During the five-day session, the two countries will 
exchang? views on furthering bilateral economic and 
trade relations, and study concrete probleins in bilateral 
economic and trade cooperation. 
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The governments of the two countries are also scheduled 
to sign a trade agreement at the current session. 

Zheng Tuobin, Chinese minister of foreign economic 
relations and trade, and Dr. E.G.A. Don-Arthur, Gha- 
naian chairman of the State Commission for Economy 
and Cooperation, presided over today’s session. 

The joint committee was set up according to an agree- 
ment signed in October 1988 between the two govern- 
ments. 

The two countries do barter trade and cash trade as well 

in the fields of industry, agriculture and handicrafts. 
Bilateral trade volume was 1|2 million U.S. dollars in 

both 1987 and 1988. 

Yao Yilin Meets Minister 
OW 2407134389 Beijing XINHUA in English 
0951 GMT 24 Jul 89 

[Text] Beijing, July 24 (XINHUA)}—Senior Vice-Pre- 
mier Yao Yilin met here today with Dr. E.G.A. Don- 
Arthur, Ghanaian minister and chairman of the State 
Commission for Economy and Cooperation. 

The two sides spoke highly of the Sino-Ghanaian friend- 
ship and fruitful cooperation over the past decades. 

Yao hoped that the two countries make further efforts to 
explore new ways and means for expanding the bilateral 
economic cooperation and trade. 
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Don-Arthur presented to Yao a letter from Ghanaian 
Prime Minister P.V. Obeng to Chinese Premier Li Peng. 

Don-Arthur is in Beijing to attend the first session of the 
Sino-Ghanaian Economic and Trade Joint Committee 
which opened on Saturday. 

CPC Representative Leaves for Congo Visit 
OW 2207182089 Beijing XINHUA in English 
1357 GMT 22 Jul 89 

[Text] Beijing, July 22 (XINHUA)}—Jiang Guanghua, 
representative of the Communist Party of China (CPC) 
and deputy head of the International Liaison Depart- 
ment of the party’s Central Committee, left here tonight 
for the Congo to attend the fourth National Congress of 
the Congolese Party of Labor. 

Jiang will also visit Central Africa at the head of a CPC 
delegation upon the invitation of the Central African 
Democratic Assembly. 

New Tanzanian Ambassador Presents Credentials 
OW2407065889 Beijing XINHUA in English 

0155 GMT 24 Jul 89 

[Text] Beijing, July 24 (XINHUA)}—New Tanzanian 
ambassador to China Ferdinand K. Ruhinda presented 
his credentials to Chinese Vice-President Wang Zhen at 
the Great Hall of the People here this morning. 

Ruhinda arrived in Beijing July 15. 
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Political & Social 

Deng Reportedly Sets ‘Period of Reflection’ 
HK2207065689 Hong Kong TA KUNG PAO 
in Chinese 22 Jul 89 p 1 

[Text] According to an AGENCIA NOTICIOSA POR- 
TUGUESA 21 July dispatch from Beijing, the agency's 
correspondent has learned from a CPC figure that Chi- 
na’s paramount leader secretly decided a few days ago to 
set the next 2 years as a period of reflection. 

The correspondent asked this figure about the fate of 
former party General Secretary Zhao Ziyang, and 
received the reply: “A final decision on how to handle his 
case has not yet been made, but it is highly unlikely that 
he will be handed over to be tried.” Zhao Ziyang was 
recently dismissed from his posts after being accused of 
taking a noncooperative attitude regarding the suppres- 
sion of the “‘counterrevolutionary rebellion” at Tianan- 
men. He was dismissed from all his party posts, but 
retained his party membership. 

The new General Secretary Jiang Zemin and Premier Li 
Peng have made many public statements in recent weeks 
directly or indirectly attacking Zhao Ziyang and holding 
him chiefly responsible for the failure of the struggle 
agaionst “bourgeois liberalization.” According to Chi- 
nese officials, “the ideological trend of bourgeois liber- 
alization” was the main cause of the demonstrations in 
April and May. 

However, the CPC figure privately told the correspon- 
dent: “Although Zhao Ziyang’s political fate has not yet 
been decided, judging by the trend expressed by the 
above-mentioned decision, it is not very likely that he 
will be put on trial.” 

This decision on a period of .cflection was probably 
proposed by China’s real leader, Deng Xiaoping. The 
“ideological struggle” and mass arrests in the weeks 
following the Tiananmen incident run completely 
counter to the spirit of this decision. 

This CPC figure said that the idea of setting the next 2 
years as a limit is to have everyone sit down calmly and 
give the new leaders a chance to deal with the most 
urgent problems. 

This figure said that “following the turmoil in April, 
May, and June, the party is now most concerned about 
reviving the economy instead of continuing meaningless 
political debate, which exacerbates the differences 
among comrades.” 
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CHING PAO Cites Deng’s ‘Errors’ 
HK2207053489 Hong Kong CHING PAO in Chinese 
No 144, 10 Jul pp 42-48 

[Article by Sun Shih-hsien (1327 4258 0341): “The 
Cause and Effect of Deng Xiaoping Suppressing the 
Student Movement” } 

[Text] In early April, when the CPC and State Council 
leaders left the press conference attended by foreign and 
Chinese journalists, at which they announced that the 
second session of the Seventh National People’s Con- 
gress had come to a “successful close,” they truly felt 
relieved, thinking that “there had been no disturbances 
after all.” But they little expected that Hu Yaobang 
would pass away suddenly, and that the masses and a 
great many students would utter such a loud mournful 
cry over Hu Yaobang’s death. Still less did they expect 
that a student movement—the largest one in scale in 
Chinese history, the best organized, the most long- 
lasting, and one which voiced the most distinct political 
propositions—would develop so vigorously and win 
such enthusiastic support from people from all walks of 
life that they lost their presence of mind. 

Profound Political Background of the Student 
Movement [subhead] 

The incident that touched off the student movement was 
undoubtedly Hu Yaobang’s death, but the root cause can 
be dated back to around 1984. In 1983, the CPC initi- 
ated a political movement to “remove ideological pollu- 
tion,”’ dampening the enthusiasm of intellectuals on the 
mainland for supporting and taking part in the reform. 
The unfavorable aftermath rapidly spread into all fields 
where economic reforms were under way so that the 
movement was forced to wind up hastily within 2 to 3 
months. This in fact proved that the movement was out 
of tune with the general reform-and-open policies. Even 
Deng Xiaoping, who gave the go-ahead to the move- 
ment, realized this. In May 1984, Deng Xiaoping casti- 
gated Deng Liqun for “telling lies.” But Deng Xiaoping 
himself failed to make an in-depth examination of his 
own mistakes. He failed to realize that there was an 
uncompromising contradiction between his reform pol- 
icy and his instructions as to “adhering to the four 
cardinal principles,” and that it was difficult for the old 
political system to serve as an “engine” for driving the 
reform. Toward the end of 1985, Beijing college students 
staged a demonstration to mark the “December 9th” 
Movement. This demonstration was a counteraction 
against the movement to “remove ideological pollu- 
tion.” At that time, college students launched a stinging 
assault on the CPC’s “gerontocracy”; corruption in gov- 
ernment organs; dictatorship; and tight control over the 
press, ideology, and theory. This in fact reflected the 
demand for promoting the reform by a new political 
force, fostered by the reform-and-open policies. If the 
CPC had been good at providing wise guidance, the 
student movement should have turned into valuable 
social and political resources. But Deng Xiaoping once 
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again missed the opporiunity. He took a hard line 
against students and intellectuals, preventing them from 
enthusiastically siding with his reform-and-open poli- 
cies, and crippling the forces within the party which he 
could have relied upon. He launched the “antibourgeois 
liberalization movement” late in 1986, rekindling the 
Struggle against the historical trend, against which the 
drive to “eliminate ideological pollution” failed to 
achieve success. He, disregarding the normal procedures 
and organizational discipline, drove Hu Yaobang, who 
showed no mercy upon corruption, out of the political 
arena, and expelled from the party people of insight, 
such as Fang Lizhi, Liu Binyan, Wang Ruoshui, Wang 
Ruowang, Wu Zuguang, Zhang Xianyang, and others, 
with the result that the political situation became unsta- 
ble, and the process of reform seriously stagnated. All 
this constituted the profound background of the recent 
Student movement. 

Deng’s Attitude Toward the Student Movement 
Generated a Panic |subhead] 

Deng has had blind faith in the strength within the party, 
relying on which the party was able to effect self- 
transformation and self-revitalization, and refused to 
admit that the strength was waning. At that time, at least 
two serious problems were found within the party: First, 
the rectification movement within the party from 1984 
to 1986 totally failed to achieve its anticipated goals, and 
the party’s corruption grew in intensity. Second, in the 
party’s supreme decisionmaking body, as the old people 
refused to resign and differences intensified, it was 
difficult for the new people to establish necessary author- 
ity on account of serious interference from the old guard; 
again, as the CPC lacked a system based on democracy 
and a democratic tradition, and there was no nonparty 
political force which could supervise and restrain its 
operation, the process of decisionmaking was in such a 
state of confusion that what a few people or even a 
person said counted—a terrible situation indeed. These 
two problems later developed into direct factors of the 
overall crises in the economic, political, and social life on 
the mainland after 1988. It was deplorable that these two 
problems failed to attract Deng Xiaoping’s attention. He 
still stuck to his belief, saying: “China cannot indiscrim- 
inately copy the democracy practiced in the West. Our 
political advantage is that we do what we have said. As 
long as we succeed in improving the economy, all other 
problems will be easy to tackle.” In 1986, he said that “‘it 
is necessary to place political restructuring on the 
agenda,” but in early 1987, abandoneu this plan. He has 
refused to touch upon this problem so far. Is it true that 
China has only economic problems? 

In August !988, Deng Xiaoping made another glaring 
mistake: He hastily urged Zhao Ziyang and others to 
“introduce price reform,” saying that “curing a disease 
in a short time, though it causes greater pain, is better 
than suffering from it for a long time.” In half a month, 
prices skyrocketed on the mainland, and people rushed 
to the banks to empty their accounts and went on 
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panic-buying sprees. People on the mainland employed 
the nieans available to them tv show their mistrust of the 
ruling party and government. As a result, the authorities 
were forced to bring the price reform to a sudden halt, 
and subject the entire economy to “improvement and 
rectification.” The rashness in making policy decisions 1s 
a Case in point to show the chronic and stubborn disease 
of the old political system. The incapability resulting 
from this disease together with another persistent ail- 
ment—corruption brought about by unrestrained pow- 
ers—concurred to cripple China’s reforms or even leave 
them near an impasse. The mistake Deng Xiaoping 
committed this time shattered his prestige among the 
masses and party members. Many people, while affirm- 
ing his great contributions to China’s reform and open- 
ing to the outside world, did not hesitate to express their 
disappointment in him and their worries: How could an 
old man of 85, with his back bent, eyesight dim, and 
divorced from reality, be at the helm of the reform in 
person? But the capability of those old men who hold key 
posts is usually inversely proportional to their conceit, 
and Deng Xiaoping is no exception. Therefore, he pliyed 
a bitterly disappointing role in the massive student 
movement following Hu Yaobang’s death. 

Refusal of Criticism of Corruption Brought About 
Discontent [subhead] 

In fact, before the recent massive student movemeni, 
there were many signs indicating that the masses and a 
great number of intellectuals were greatly dissatisfied 
with the government’s incapability and corruption, and 
vigorously pressed for a change in the existing political, 
economic, and social life. If the government had shown 
some understanding of the discontent of the masses and 
intellectuals and tried to alleviate it, nothing embarrass- 
ing the government and ruling party would have hap- 
pened. But the CPC hierarchy did not pay any attention 
to this. Not only did they fail to provide opportunities 
and conditions so that the masses and intellectuals could 
adequately air their opinions, but refused to listen to 
criticism and different opinions, regarding criticism and 
different opinions as enemies. They prevented Fang 
Lizhi, in improper ways, from attending U.S. President 
Bush’s dinner, and turned a deaf ear to two joint 
petitions submitted by two groups of intellectuals com- 
prising 33 and 44 persons respectively demanding the 
release of all political prisoners and promotion of 
democracy. At the People’s Congress and the session of 
the Chinese People’s Political Consultative Conference 
[CPPCC], they tried their best to prevent representatives 
and committee members from expressing their opinions 
on the major issues facing the country. They also exer- 
cised tight control over the media on the mainland, 
forbidding them from publishing any views which were 
at odds with the authorities. All this behavior served to 
intensify the dissatisfaction of the masses and intellectu- 
als, which first found a strong echo among college 
students who paid close attention to the political situa- 
tion. 
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Hu Yaobang Fell Ill Suddenly While a Debate Was 
Under Way |subhead] 

In early April the CPC Central Committee called an 
enlarged Political Bureau meeting to discuss education. 
Before the meeting, Hu Yaobang had worked hard to 
prepare his opinions on this issue. For about a year, he 
made an extensive investigation into the problems 
related to education and intellectuals; he held many talks 
with the intellectual elite, listening to their opinions and 
suggestions. Hu Yaobang expressed his views on educa- 
tion at the meeting. He said that it v as necessary to 
adopt a correct attitude toward young students, intellec- 
tuals, non-Communist Party members, and nationality 
issues. He warned against repeating past mistakes. He 
said: It is necessary to improve and stabilize the intel- 
lectuals’ position in state life so that this social force will 
rally around the party. Hu Yaobang’s speech gave rise to 
controversies at the Political Bureau enlarged meeting. 
Some people held Hu Yaobang responsible for the back- 
ward state of education and even blamed him for the 
“increasing liberalization trend among intellectuals,” 
leading the meeting to a deadlock. Just as Zhao Ziyang 
was trying to divert the topic to avoid contention, Hu 
Yaobang was suddenly taken ill and was immediately 
hospitalized. 

Hu Yaobang passed away on 15 April. As Beijing college 
students took to the streets to mourn the loss of Hu 
Yaobang, the CPC hierarchy was divided over two 
questions: First, should Hu Yaobang’s name be preceded 
with “great Marxist?”. second, how should Hu 
Yaobang’s resignation from his post as CPC Central 
Committee general secretary in early 1987 be appraised? 
These two questions became more and more acute as the 
masses’ and students’ feelings for Hu Yaobang ran high. 
Zhao Ziyang and others, after soliciting views from a 
number of persons within the party and outside it, 
strongly maintained that Hu Yaobang should be praised 
as a “great Marxist.” They also believed that if this were 
agreed upon, the appraisal of Hu Yaobang’s resignation 
could be shelved and the disgruntled masses and stu- 
dents appeased. Zhao Ziyang asked Deng Xiaoping’s 
advice on this. Deng Xiaoping agreed at first, but some 
old men in the hierarchy refused to commit themselves 
on this, so the memorial speech was not finalized even 
though it had been rewritten three times. 

Fabricating a Piece of News To Enrage Students 
|subhead] 

In the meantime, the feelings of students and people 
from all walks of life, who took to the streets to mourn 
Hu Yaobang, got more and more politicalized. They 
related Hu Yaobang’s death to existing major political, 
economic, and education issues; the situation in which 
intellectuals found themselves; and so on; and raised a 
series of slogans, such as “Oppose corruption,” “Punish 
official profiteers,” “Revitalize education,” “Promote 
democracy,” “Adhere to reform,” and so on. There were 
more and more big-character posters in colleges and 
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universities. On the evening of 19 April, about 10,000 
college students gathered in Tiananmen Square to 
mourn Hu Yaobang. A thousand students staged a sit-in 
in front of the Xinhua Gate, and demanded that their 
representatives be allowed to hand in a “petition” to 
CPC leaders personally. The Beijing municipal party 
committee then sent a large number of Armed Police, 
headed by Yuan Liben, secretary general of the Beijing 
municipal party committee, to besiege the students, to 
pull them clear by force, and to brutally kick and whip 
with leather beits those who refused to leave, leaving 
many seriously injured, with some even losing their 
eyesight. In the commotion, a female student, who was 
brutally pulled and beaten by Armed Police and was in a 
helpless position, shouted “Down with the Communist 
Party.” This slogan, however, provided the only handle 
for the authorities to characterize the student movement. 
On that same evening, Zeng Jianhui, the CPC Central 
Committee Propaganda Department deputy head, (con- 
currently deputy director of XINHUA), under the 
instructions of a certain member of the CPC Central 
Committee Political Bureau Standing Committee, com- 
posed a “report,” saying that “two workers who went off 
of night shift” criticized the students’ behavior. The 
report did not say how the overwhelming majority of the 
students observed order and how the Armed Police 
struck students. When published on 20 April, the report 
sent Beijing college students into a fury, and more 
students took to the streets and demonstrated. 

Deng Xiaoping Said That There Was No Reason To 
Make Trouble After Hu Yaobang’s Memorial Meeting 
Was Held [subhead] 

During this period, the Beijing municipal party commit- 
tee kept delivering “restricted circulars” to the Central 
Committee, distorting students’ mourning activities. 
These “restricted circulars” constituted direct interfer- 
ence in the work of drafting the memorial speech for Hu 
Yaobang. On the one hand, the CPC authorities believed 
that only if the memorial speech spoke highly of Hu 
Yaobang could the masses’ and students’ rising feeling 
for Hu Yaobang be abated; on the other, the authorities 
were disgusted with the students’ demand that “the 
“antiliberalization movement“ be reassessed and the 
inside story of Hu Yaobang’s resignation be made 
public.” They became more undecided as to whether Hu 
Yaobang should be designated as a “great Marxist.” The 
CPC hierarchy was further divided to such an extent that 
they could not decide upon a namelist of the funeral 
committee for a time (some people tried to join the 
funeral committee, but were rejected by Hu Yaobang’s 
family; others wished to be admitted, but were afraid 
that they would be in an awkward position on the 
occasion). On the evening of 21 April, when the fifth 
draft of the memorial speech was sent to Deng Xiaoping 
for approval, he decided to cross out the title “a great 
Marxist.” Only because of Zhao Ziyang’s and other 
people’s insistence, was the phrase changed into 
“Comrade Hu Yaobang as a Marxist,” and it was finally 
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agreed that the memorial speech would not make com- 
ment on Hu Yaobang’s resignation. At this time, Deng 
Xiaoping, influenced by the “restricted circulars,” 
decided: The authorities would reiterate the struggle 
against “liberalization,” and suppress the student move- 
ment in the wake of the funeral service. Deng Xiaoping 
pleaded with C:ntral Committee Political Bureau Com- 
mittee nembers in Beijing and those old comrades who 
had retreated to secondary positions to attend en masse 
the funeral ceremony “so that the public will not say 
there is disunity within the party.” But Zhao Ziyang 
conveyed Hu Yaobang’s family’s message: “Everybody 
but Bo Yibo is welcome at the funeral meeting; he is 
undesirable.” Therefore, Bo Yibo, who was not ill, but 
was recuperating luxuriously in a Beijing hospital, did 
not take part in the funeral ceremony which was held on 
22 April. Deng Xiaoping also said: It is necessary not to 
see students at present. After the funeral meeting is held, 
students will have no reason to make trouble again. If 
they choose to do so, the nature of the unrest will change, 
and we will gain leverage at that time. He told RENMIN 
RIBAO to publish several editorials asking the students 
to “take overall interests into account.” 

Students Wepi in Each Other's Arms When They 
Realized They Had Been Taken In [subhead] 

On 22 April, about 100,000 college students, breaking 
through Armed Police’s cordons, entered Tiananmen 
Square and orderly lined up. They sent their representa- 
tives to make several demands to the Funeral General 
Office: Student representatives be allowed to attend the 
funeral service; Comrade Yaobang’s remains be moved 
around Tiananmen Square once in the wake of the 
service; and student representatives be allowed to submit 
to Premier Li Peng in person the petition comprising 
“seven articles” and signed by 100,000 Beijing college 
Students. The petition called for: 1) the reevaluation of 
Hu Yaobang’s achievements and errors, and the affirma- 
tion of his viewpoints on democracy, freedom, relax- 
ation, and harmony; 2) severely punishment for the 
assailants who struck students and the masses, and 
instructing those responsible for the incident to make an 
apology to victims; 3) the publishing, as soon as possible, 
of the journalism law, guaranteeing a free press and 
allowing the public to run newspapers; 4) leading state 
cadres to publish their own and their families’ real 
financial incomes; an earnest investigation into official 
profiteers and the publishing of the details; 5) state 
leaders to conduct official self-examination for the peo- 
ple throughout the country over their mistakes in carry- 
ing Out the educational reform, and to openly examine 
their mistakes, making efforts to find out who is to 
blame; a large increase for educational funds; and 
improvement in intellectuals’ living conditions; 6) reas- 
sessment of the “antibourgeois liberalization 
movc ent,” and a thorough reversal of the verdicts on 
those who were wronged in the movement; and 7) the 
media to give a fair and factual account of the current 
patriotic democracy movement. But none of the above 
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requests received a response. At about 1100 three stu- 

dent representatives went to the Great Hall of the 
People, pleading with Premier Li Peng to meet with the 
students. The personnel in charge of the Funeral General 
Office, to prevent any contingency from gaining access 
and to gain time so that CPC leaders would be able to 
leave the Great Hall of the People safely, got somebody 
to break false news to the effect that “Premier Li Peng is 
scheduled to meet students at 1145.” So while 100,000 
honest and straightforward students craned their necks 
to look forward to an interview with their premier, CPC 
leaders had left the Great Hall of the People in haste. 
Shortly after 1200, when they realized that they had been 
fooled, riany students were deeply grieved and cried on 
each other’s shoulder. A series of incidents following Hu 
Yaobang’s death helped them realize that the authorities 
had totally misunderstood their behavior. The authori- 
ties failed to comprehend the students’ earnest wish to 
speed up the reform, promote the process of democrati- 
zation, and check corrupiion. The government's attitude 
toward the students gave rise to discussions among 
people from all walks of life in Beijing. In factories, 
institutions, schools, newspaper offices, government 
organs, and academic research institutes, the unanimous 
comment was: “Why cannot the government leaders 
meet students and hold a dialogue with them?!” 

Standing Committee Members Had To Take Their Cue 
From Old Men [subhead} 

At such an important juncture, the CPC decisionmaking 
body fell into an incapable position. The “collective 
responsibility” system left the Political Bureau tongue- 
tied. Nobody in this collective dared to come forward to 
express, in a responsible manner, his personal views and 
political position. As they had to take their cue from the 
old reople, they were unable to put for ard, by taking a 
a vote, an ideological plan or a program of action which 
could unify the thinking of the whole party. Zhao Ziyang 
had his own stand, but during the last half of the year had 
been frequently challenged by conservatives within the 
party, and was not in a favorable position politically; 
again, as he was making funeral arrangements for Hu 
Yaobang, he was deeply conscious of intensifying differ- 
ences within the party hierarchy. He knew that if he 
easily committed himself, he would give other people a 
handle against himself. According to a staffer who 
worked at the side of Zhao Ziyang, the latter was more 
anxious about himself being out of favor with the masses 
and students. It was clear that the broad masses of 
Students were not concerned about the division within 
the party over reform. They held that the problem with 
the CPC lay in transforming the way it ran the country, 
and the power structure as a whole, rather than in who or 
which faction held sway. On 23 April, Zhao Ziyang, with 
a heavy heart, went to North Korea for a visit. He did 
not leave any message as to how the student unrest 
should be dealt with; he only asked the government to 
exercise patience and restraint. 
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ee ~ pos “April 25” Speech Called the Tune 
su 

On 24 April, Beijing college students declared a class 
strike of indefinite duration, and the establishment of a 
“national students federation preparatory committee.” 
They once again demanded dialogue with the govern- 
ment. By this time, almost all students at Beijing colleges 
had been aroused to action, and all walks of life in 
society supported the students in various forms in their 
peaceful demonstrations. On the same day, the Beijing 
municipal party committee submitted a report to the 
CPC Central Committee Political Bureau asking that 
“they be empowered by the Central Committee to imme- 
diately check the student unrest.”” They also demanded 
the CPC Central Committee Military Commission call 
in the troops to help Beijing police “maintain social 
order and prevent anything unexpected.” In light of the 
report, four members of the CPC Central Committee 
Political Bureau Standing Committee, together with 
Yang Shangkun, immediately called a meeting, listening 
to and agreeing to the report made by Li Zhijian, Beijing 
Municipal CPC Committee Standing Committce mem- 
ber and head of the Propaganda Department on “‘distur- 
bances” created by students. The next morning, Li Peng 
and Yang Shangkun went to Deng Xiaoping’s place to 
give him an account of the above meeting. 

Deng Xiaoping expressed his opinion as soon as he had 
listened to the report. The main points are: 

I agree with the position of the Standing Committee. It is 
a good thing that you were of the same view. This is a 
disturbance rather than ordinary student unrest. It is 
necessary to hold it in check; they should never be 
allowed to succeed in their schemes. Influenced by 
liberals in Poland, Yugoslavia, Hungary, and the Soviet 
Union, these people are engaging in creating distur- 
bances, trying to overthrow the Communist leadership, 
and ruining the country’s and nation’s future. It is 
necessary to take prompt action and race against time in 
adopting these measures. Shanghai took a clear-cut stand 
and gained time. We should not be afraid of being 
cursed, of a bad reputation, or of a worldwide unfavor- 
able response. Only when we have truly realized the four 
modernizations can we enjoy a good international image 
and real reputation. 

Hu Yaobang was irresolute and made concessions in 
combating liberalization. The drive against cultural con- 
tamination only lasted a little over 20 days. If we had 
vigorously launched the drive, the ideological field 
would not have been as it is today, and would not have 
been so tumultuous. Minor disturbances are inevitable. 
They could have been dealt with separately, and would 
not have evolved into such a level that the Central 
Committee was compelled to concentrate its energy on 
interfering in and settling the problem. 
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Among the four cardinal principles, there is a principle 

of adhering to the people’s democratic dictatorship. Of 

course, it should be properly applied, and it is necessary 
to narrow the target of attack. At present, we should pay 
special attention to preventing the disturbance from 
spreading into middle school,s so that young students 
will not be aroused. The workers are stable, but there are 
unstable factors. There is no problem with the peasants. 

The current disturbances are entireiy planned conspira- 
torial activities. They are trying to change a China with 
a great future into a hopeless China, depriving us of any 

hope forever. The crucial point is the negation of the 
CPC's leadership and the socialist system. 

It is Okay to carry on a dialogue, but erroneous activities 

cannot be connived at. Connivance can only encourage 

arrogance rather than provide a solution. We should try 
our best to avoid bloodshed, but it is impossible to 

completely avoid it. There were troubles in Gruzinskaya, 
and the Soviet Government made concessions, but the 
problem could not be settled. Moscow was thrown into 
chaos again, and there will be troubles in other places. 
The Beijing municipal party committee’s views are cor- 
rect; the Central Committee should express its support 
so that the Beijing municipal party committee will du a 
good job. 

The curreut disturbance is spreading throughout the 
country, and we should not underestimate it. It 1s neces- 

sary to publish an editorial which carries weight, and 
place legislation on the agenda. It is a pity we wasted 
time in the past. They are using democracy and freedom 
laid down in the Constitution to find fault with us. 
Beijing has worked out 10 regulations. We should use the 
10 regulations to restrain them. We should be ready to 
face a national struggle and crack down on the distur- 
bance. Otherwise, there will be never be peace in the 
country, and we can do nothing. I told Bush, if demon- 
strations are allowed in China, how can China be stable, 
taking its big population into account. If some people 
organize a “solidarity students federation,” we should 
ban it. This is the same old stuff as was prevalent during 
the Cultural Revolution: Some people are carving noth- 
ing short of national chaos. 

S xty thousand students are going on class strike. It is 
necessary to protect those 100,000 students who do not 
join in. The workers, peasants, and cadres are on our 
side, as are democratic parties. Again, we have several 
millions of troops from the People’s Liberation Army 
[PLA]. We have nothing to fear! Of the 60,000 students, 
a great number are forced to take part in the class strike. 
The picketers are illegal. Party and league members 
should play an exemplary role. It is necessary to reiterate 
the disciplines of the party and the league [Communist 
Youth League of China]. General membership meetings 
of party and league branches should be held in factories, 
colleges, and institutions. It is nothing serious if only 
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students make trouble. The trouble should not be 
allowed to spread into society. It 1s necessary to improve 
the work of public security organs. 

Yaobang conimitted mistakes. When one is dead, we 
only mention his virtues. He did do good work. For 
instance, he supported the reform-and-open policies. But 
he was weak and made concessions in the struggle 
against liberalization, and his economic views were not 
correct, either. He advocated a double-digit growth. If we 
had followed his instructions, inflation would have been 
more serious. The memorial meeting was high enough in 
standard, and some people won him the title “great 
Marxist.” He is not entitled to the designation, and 
neither are we, nor am I. Such a designation should not 
be granted me if I die. 

The nature of the current student movement has 
changed; it is necessary to cut the Gordian knot imme- 
diately. Facts in Poland proved that making concessions 
provided no solutions. The greater concessions the gov- 
ernment made, the greater the opposition forces became. 
In Poland, there are two major opposition forces: trade 
unions and religious organizations. In China, we have 
only students, and we fare better in other aspects as well. 

The decisions you Standing Committee members have 
made are correct. It is excellent that Standing Committee 
members held identical views. Only if we assume a 
resclute attitude and support and give localities a free 
hand in their work can the disturbance be stopped in 
time. Did we not talk about improving the economic 
environment? It appears that we should improve the 
political environment as well. 

We maintained in the past that we should talk less about 
the people’s democratic dictatorship, but it is indispens- 
able. Are we not exercising it now? If we had not had the 
four cardinal principles, they would have run wild and 
scrupled at nothing. 

Central and local governments should set up two leading 
bodies: one in charge of day-to-day work and another 
dealing with disturbances. The matter should not be 
delayed, or more and more people will get involved. 

Cadres and Scholars Noted That ‘s Speech Did 
Not Conform to the Constitution | ] 

On 25 April, the CPC Centzal Committee Political 
Bureau listened to Deng’s “instructions” relayed by Li 
Peng, and immediately made several decisions: |) com- 
mitting the Beijing municipal party committee to draft a 
RENMIN RIBAO editorial on behalf of the Central 
Committee; 2) immediately communicating Deng 
Xiaoping’s speech to the party rank and file; and 3) 
sending two divisions of the 38th Army to Beijing, and 
setting up a leading group headed by Qiao Shi, Li 
Tieying, and Hu Qili to deal with the disturbance. 
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Deng Xiaoping’s speech immediately spread in all insti- 
tutions, schools, and enterprises in Beijing. The listeners 
could not help but feel terrified, and sobbed. Within the 
RENMIN RIBAO office, almost al! editors and reports 
expressed objection. Mid-ranking cadres were of the 
opinion: Deng Xiaoping’s speech constituted a gross 
violation of the Constitution. Deng Xiaoping as an 
ordinary party member was not entitled to make that 
speech. The Central Committee Political Bureau should 
not have regarded an ordinary party member's speech as 
the determination of the whole party and imposed it 
upon the whole party and the people throughout the 
country. Such political behavior from above, which 
defied any norms and procedures, brings about confu- 
sion from below. Heeding and trusting only one side, 
Deng Xiaoping has committed the same glaring mistakes 
Mao Zedong did in his remaining years. Research work- 
ers in social sciences at the Chinese Academy of Social 
Sciences were strongly against the government cracking 
down on students according to Deng Xiaoping’s speech. 
Some people pointed out that as soon as the student 
movement is put down with bloodshed, the results of 
China’s decade-long reform will be destroyed at one 
stroke. Not only will the reform go nowhere, but the 
CPC's position as a ruling party will be shaken to its very 
foundation. The CPC should immediately conduct a 
dialogue with students, and reach a consensus with them 
over the reform, so as to pave a broad social basis for 
overcoming the existing political and economic difficul- 
ties. This is an excellent opportunity, because the fact 
that the political reform fails to catch up has deprived 
CPC reformists of popular support and trust. College 
students are now spontaneously rendering support for 
the reform; why should CPC reformists not respond? 

At the meeting of 10,000 party members called by the 
Beijing municipal party committee, Li Ximing, Central 
Committee Political Bureau member and Beijing munic- 
ipal party committee secretary, failed to receive a warm 
response when relaying Deng Xiaoping’s speech. Beijing 
Mayor Chen Xitong, however, brought the house down 
when he said: “Our party and government have not 
really done their best in the work of weeding out corrup- 
tion and punishing official profiteers, and have failed to 
satisfy the people. We have to justify ourselves in this 
respect; if officials are required to make public their 
property and incomes, Comrade Li Ximing and I should 
take the lead.” A group of cadres said after the meeting: 
“College students took to the streets and demonstrated 
for: first, mourning Comrade Yaobang; second, promot- 
ing the reform; and third, committing the government to 
overcome corruption. How can it be labeled as a ‘distur- 
bance?’ If there is to be a disturbance, it is brought about 
by official corruption and ‘official profiteers.’ The stu- 
dent movement is designed to stop China's disturbances. 
If the CPC should fall ‘rom power, it is corruption and 
‘official profiteers’ that are to blame, instead of 
students!” 
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Deng’s Speech Is a Dangerous Signal [subhead] 

On the afternoon of 25 April, a deput, editor in chief at 
RENMIN RIBAO was summoned 1) Zhongnanhai to 
join other people in revising the RENMIN RIBAO 
editorial entitled “It Is Necessary To Take a Clear-cut 
Stand Against the Disturbance,” drafted by the Beijing 
municipal party committee. Hu Qili took charge of the 
revision work, which was carried out strictly according 
to Deng’s speech. Returning to the newspaper office with 
a heavy heart, the deputy editor in chief toid his col- 
leagues: “I am worried that the editorial, when pub- 
lished, will lead to a total reversal of China’s reform. The 
fine tradition of seeking truth from facts, cultivated at 
RENMIN RIBAO during the decade-long reform, will be 
destroyed. Our capability is limited. We should try our 
best to protect the students, and to avoid getting 
involved in the problem of ‘combating liberalization.” 
We have done our best....... A person in the know 
disclosed: A considerable part of Deng’s speech was 
directed against Zhao Ziyang. For example, his criticism 
of connivance at “liberalization” was the repetition of 
the strong attack against Zhao Ziyang by some people in 
the preceding stage, indicating that Deng Xiaoping had 
shared their views. It was on Deng’s speech that the 
Shanghai municipal party committee dismissed Qin 
Benli from his post as editor in chief of SHIJIE JINGJI 
DAOBAO, and reorganized the journal. Their action was 
aimed at Zhao Ziyang. This might have been the most 
dangerous signal heralding the unstable political situa- 
tion in China. 

The 38th Army Would Rather Shed Blood Themselves 
|subhead] 

At dusk on 25 Apml, XINHUA broadcast over the 
national network the RENMIN RIBAO editoriai entitled 
“It Is Necessary To Take a Clear-cut Stand Against the 
Disturbance” due to be published the next day. The 26 
April editorial gave rise to a public outcry. When it got 
news that hundreds of thousands of college students 
would stage a demonstration in protest against REN- 
MIN RIBAO’s slander on the student movement, the 
Beijing municipal party committee immediately ordered 
the police and all government organs to send people to 
stand guard at the main crossroads. Two divisions, in 
full battle array, from the 38th Army stationed in Baod- 
ing, marched into Beijing, and a great number of tanks 
were mustered around Fengtai, Beijing, pending orders. 
A regimental cadre of the 38th Army told his subordi- 
nates: “We would rather shed blood ourselves than draw 
blood from students and citizens. We will never become 
persons condemned by history.” A group of Armed 
Police said to their leaders: “We can check beating, 
smashing, and looting, but we will not stand in the way of 
students on the march. The “April 5* Tiananmen inci- 
dent should never be repeated!” It is clear that troops in 
general were opposed to the suppression of students. 
This was a critical moment. The Beijing municipal party 
committee had been determined to crack down on 
demonstrating students at all costs, including bloodshed, 
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because they had made a pledge to the Central Commit- 
tee: “So long as the Central Committee vests authority in 

uS, we can bring the situation under control.” 

Two Subtle Things Suddenly Happened [subhead] 

Early on the morning of 27 April, two subtle things 
happened: First, the National College Students Federa- 

tion Preparatory Committee suddenly issued a decision: 
“Students at all colleges shall not hold demonstrations 
today to avoid bloodshed.” But the students did not 

follow this decision and acted as planned. Why the 
Preparatory Committee made the decision remains a 
mystery. Second, at about 0730, Deng Xiaoping’s eldest 
daughter Deng Lin contacted the Preparatory Commit- 
tee through someone, and told the responsible members 
the following: |) Deng Lin is willing to act as a mediator 
and arrange a private meeting between student represen- 
tatives and Deng Xiaoping, to reach a mutual under- 
standing on the condition that students will not stage a 
demonstration in the urban area except on the campuses: 
and 2) Deng Xiaoping is now in poor health and in a 
poor mood. If the situation goes on like this, he is likely 
to pass away within the year. He 1s now a mere skeleton, 

and what he says carries no weight within the party. 

Some people are making use of him. Deng Xiaoping 
hopes that he and students will reach an understanding. 
and setile the problems while preserving stability. Stu- 
dents in charge of the Beijing University Preparatory 
Committee told her that students are already on the 
march and it is impossible to recall them. But they would 
like to hold talks vith Deng Xiaoping. (It is known that 
as Deng Xiaoping went to Beidaithe on the 28th, the talks 
proved to be aborted.) 

In connection with the above two incidents, troops and 

Armed Police deployed at Beijing's main crossroads 
received orders early on the morning of the 27th to the 
following effect: Never clash with students; troops and 
police can link arms to stop students, and give way 
immediately if their efforts prove unsuccessful. The behav- 
ior of the soops and police on that day paved the way to 
the later dialogue between the government and students. 

The above may indicate that under enormous popular 

pressure, even Deng Xiaoping had to make concessions 

to students. It is known there were two reasons for this: 
First, most of Deng’s children came out against his 
“April 24° speech. They believed that he should 
acquaint himself better with the whole situation, and not 
let himself be fooled by one-sided stories. Second, the 
strong popular feelings aroused by Deng’s “April 24” 
speech made several VIP's on the CPC Central Comm. 

tee Political Bureau and several ministers so anxious that 
they advised Deng Xiaoping against “acting rashly.” 
Deng himself, however, did not recall his “April 24” 
speech. His contradictory attitudes gave rise to differ- 
ences within the CPC decisionmaking body. 
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Yan Mi Vigorously Favored Dialogue and Was 
Against ion |subhead] 

The massive demopstration students staged on 27 Apri! 
proved to be a great success. It indicated the awakening 
and gradual political maturity on the part of the masses. 
It proved: The masses w) | not readily succumb to the old 
life-style any longer, and the ruling party can no more 
run the country in the usual way. The CPC must undergo 
transformation, as must the political system on the 
mainland, so as to keep abreast of the times. The most 
eye-catching slogan during the massive demonstration 
on 27 April was “A free press.” A mainiand political 
scientist commented: The fact that the SHIJIE JINGJI 
DAOBAO incident and the student movement were 
seriously distorted enabled the masses to realize that 
political restructuring must be promoted and ushered by 
a free press. It is of great importance that the broad 
masses share this view. 

On 28 Apnil, the CPC Central Committee Political 
Bureau called an emergency meeting to decide upon the 
government's political attitude toward the student 
movement. At this meeting, Yan Minfu, head of the 
United Front Work Department gave a clear account of 
the views held by all democratic parties and intellectuals 
of the student movement. He vigorously advised against 
cracking down on students, and suggested that the CPC 
hierarchy find a suitable channel as soon as possible to 
hold a candid dialogue with students and intellectuals, 
allaying students’ sentiments. Li Tieying favored Yan 
Minfu’s position. The meeting committed Bao Tong. 
political secretary of the C?C Central Committee Polit- 
ical Bureau Standing Committee, to draft the RENMIN 
RIBAOU editorial “Take the Overall Interests Into 
Account and Uphold Stability,” to reason with students. 
On the same day, the State Council spokesman expressed 
willingness to hold a dialogue with students. 

The CPC Hierarchy Was Split Over the Student 
Movement isubhead] 

But members within the CPC hierarchy did not reach 
unanimity of opinion. They were divided into “the 
doves” and “the hawks” over the issue as to how the 
student movement should be dealt with, and both parties 
were able to find grounds for argument in favor of their 
views from Deng Xiaoping’s speech. Though both par- 
ties agreed to carry on a dialogue with students, “the 
hawks” insisted that: |) The student movement is not a 
patriotic democratic movement, 2) students were insti- 
gated by behind-the-scenes bad elements and people 
with ulterior motives; and 3) the “National Students 
Federation Preparatory Committee” is an illegal organi- 
zation, so a dialogue with it is out of the question. In 
light of these three points, State Council spokesman 
Yuan Mu and others directed a farce that was dialogue in 
name, but “an admonitory talk” in reality. All but four 
of the 45 students who were invited to attend the 
conversation were members from the student union that 
was out of favor with the broad masses of students. The 
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questions which were expected to be raised at the mcet- 

ing were given Out 10 the student representatives in 
advance, and each representative was allowed to raise 

only one question and not allowed to make detailed 

inquiries Or set forth his rosstion. This notwithstanding. 
the “dialogue” proved unsuccessful. Half an hour before 
the meeting ended, Yuan Mu got into a heated dispute 
with the students: he even made threats against the 
students. Such a “dialogue” naturally touched off indig- 
nation on the part cf Bevjing students, who got excited 
again wher they began to calm down. It should be said 
that the students exerc'sed reason in making representa- 
tions to the CPC and governmeni. They upheld the 
Constitution as thir yardstick, usec the means of peace- 

ful demonstrations, and adopted patriotism, democracy, 
and anticorruption as their programs. They hoped that 
the country would stride forward on the course of 
democracy and rule by law, would steer clear of the 
vicious circle of “disaster-recovery-disaster with all per- 
ishing together,” and (orge toward modernization step 
by step. They really took the overall interests into 

account, but the CPC leadership was too ill-equipped 
with modern ideas and skills to run the country in a 

modern way. They never had any training in modern 
politics before they mounted China's supreme political 

arena, and they were not selected by the people. They 

could only repeat the outmoded traditional conventions 
and led people in a way alien to democracy. This time, 
they missed once again the golden chance of reaching a 
consensus with students. It was really deplorable. 

Zhao Ziyang Made a Special Trip to Beidaihe To Call 
on Deng Xiaoping |subhead] 

During the period from 30 April to 3 May, Zhao Ziyang. 
who had just returned from a visit to North Korea, went 
deep among intellectuals and peopie at all levels to listen 
to their opinions on how the student movement should 
be tackled, while Deng Xiaoping had gone to Beidaihe to 
refresh himself. Zhao Ziyang made a special trip by 
plane to Beidaihe to call on Deng Xiaoping and told the 
latter his new ideas. Deng Xiaoping said: “The most 
important thing you should do 1s stabilize the situation. 
If the situation is under control, you can implement your 
plans if they prove feasible, disregarding whatever | have 
said.” On 4 May, when he met with representatives to 
the Asian Development Bank Conference, Zhao Ziyang 
said in reference to the student movement, the majority 
of students “are in no way Opposed to our basic system: 
they only demand that we correct malpractices in our 
work. They are satisfied with the achievements scored in 
the decade-long reform and construction, and with the 
progress and development found in our country, Dut not 
with mistakes in our work. The thing students are most 
dissatisfied with is corruption. Why is it so many people 
are discontent with the situation and have a lot of 
complaints? The reasons are: |) We do not have a sound 
legal system and democratic supervision; 2) the door 1s 
not open wide enough to the public, and the transpar- 
ency of political processes is insufficient.” Zhao Ziyang’s 
conclusions were: “Things that are in dire need at 
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present are sobriety, "eason, restraint, and order. Prob- 
lems should be solved on the course of democracy and 
rule by law.” Zhao Ziyang also said in private: “It 
appears that the political restructuring should not be 
delayed anymore.” Zhao Ziyang’s remarks show that Sie 
had plans and a guiding ideology, which were entirely 
different from Deng Xiaoping’s, for solving the student 
movement. His remarks were well received by the broad 
masses of students, and his impression on students, 
intellectuais, and the masses improved. 

Li X'ming and Jiang Zemin Were Openly Against Zhao 
Ziyang [subhead] 

But Zhao Ziyang had very hard nuts to crack: On the one 
hand, the CPC hierarchy brought greater pressure to bear 
upon him; on the other, some used Deng Xiaop- 
ing’s speech and the RENMIN RIBAO “April 26” edi- 
torial to boycott Zhao Ziyang. Li Ximing, Beijing munic- 
ipal party committee secretary, openly said at the 
meeting of the Beijing municipal party committee: 
“Zhao Ziyang’s remarks only stood for his personal 
position, and they were meant for foreigners. Comrade 
Deng iaoping’s speech and the RENMIN RIBAO’s 
“Apnil 26” editorial remains to be our guiding policy 
approved by the central authorities. The student unrest 
has nothing to do with their ‘dissatisfaction with mis- 
takes 1m Our work’; it is a struggle against the party and 
socialism.” This secretary planned to arrest “a handful 
of people” at that time, and ordered BEIJING RIBAO to 
gather specific evidence on activities “against the party 
and socialism” by students and relevant persons. Earlier, 
the Beijing municipal party committee, the State Educa- 
tion Commission, and the ©PC' Central Committee 
Propaganda Department rvovided the CPC hierarchy 
with several namelists <i “representative figures of the 
liberalization,” who were considered to be responsible 
fcr students’ erroneous thinking and behavior, including 
Fang Lizhi, Yu Haocheng, Su Shaozhi, Yan Jiagi, and 
Wu Zuguang. They also asked the public security organs 
to monitor contacts between these people and students. 
Shanghai CPC Secretary Jiang Zemin said to other 
people at the meeting of the Political Bureau: “Zhao 
Ziyang acted as a fine man, landing us in a passive 
position. Do his remarks conform to the spirit of the 
central authorities and Comrade Xiaoping’s speech?” 

The Political Bureau Has To Ask Deng for Advice on 
Major Cases |subhead] 

As the student movement won widespread support from 
workers, peasants, businessmen, intellectuals, and the 
press, the CPC power faced an unprecedented trust 
crisis, increasing the contradiction within the CPC. The 
broad masses called on the CPC to revoke the erroneous 
conclusions propagsied by the RENMIN RIBAO “April 
26 ” editorial, and :ecugnize the student movement as a 
patriotic democracy movement, but some people within 
the CPC hierarchy decided to pursue a high-handed 
policy toward students under the pretext of upholding 
“Comrade Xiaoping’s correct leadership.” It is a pity 
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that the genuine wice of the masses cannoi meet the ear 
of Deng Xiaoping, and that what Deng Xiaoping says 
counts under the ecisionmaking system within the CPC 
hierarchy. If Deng Xiaoping persists ia his errors, 
nobody can correct them. In the given circumstances, the 
CPC authorities reached a provisional agreement, stat- 
ing that “the CPC Central Committee has to repert to 
Deng Xiaoping and ask iiim for advice whenever niajor 
cases crop up.” This was also said “to have been decided 
upon at the Ist Plenary Session of the | 3th CPC Central 
Committee,” telling people within and outside the party 
of Deng Xiaoping’s “legitimate right” to interfere in the 
operation of the Political Bureau. This decision provided 
the legitimate ground within the party for calling in 
troops to carry out bloody suppression. 

Meeting of Officials Ends 21 Jul 
OW2107204289 Beijing XINHUA Domestic Service 
in Chinese 1509 GMT 21 Jul 89 

[By reporter Sun Benyao (1327 2605 1031}—“Local 
Broadcast News Service’’] 

[Text] Beijing, 21 Jul (XINHUA) —The national confer- 
ence of heads of propaganda departments came to a close 
today. The meeting emphatically pointed out that the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee and Comrade Deng Xiaoping’s 
recent important speeches should serve as the guiding 
principles for all propaganda and ideological work. It 
said: All leaders and cadres on the propaganda and 
ideological front must have a clear idea of the situation; 
pluck up their spirit; continue to propagate the basic line 
characterized by “one center, two basic points” set by 
the 13th national party congress; carry out penetrating 
education on the need to uphold the four cardinal 
principles and repudiate bourgeois liberalization; and 
make fresh contributions to stabilizing the situation, 
developing the economy, deepening reform, combating 
corruption, building a stronger party, intensifying spiri- 
tual construction, and the construction of a democratic 
and legal system. 

The national conference of heads of propaganda depart- 
ments took place in Beijing 17 through 2! July and was 
sponsored by the Propaganda Department of the CPC 
Central Committee. it was attended by heads of propa- 
ganda departments of party committees of all provinces, 
autonomous regions, and municipalities directly under 
the central government, as well as by responsible persons 
of major newspapers and cultural and publishing units in 
Beijing. The attendees maintained that the meeting held 
shortly after the historic 4th Plenary Session of the | 3th 
CPC Central Committee was a timely one. They said 
that after decisive victories have been won in thwarting 
the upheaval and suppressing the counterrevolutionary 
rebellion, propaganda departments at all levels must 
soberly think about the past and the future, clearly lay 
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down the principles and tasks of propaganda and ideo- 
logical work in the future, and intensify propaganda and 
ideological work according to the guidelines of the fourth 
plenary session. 

Addressing the meeting, Wang Renzhi, head of the 
Propaganda Department of the CPC Central Commit- 
tee, said: The upheaval and counterrevolutionary rebel- 
lion, which lasted 2 months, were soul-stirring and 
hor: fying. The incident helps us clearly realize that 
bourgeois liberalization is a very dangerous sociopoliti- 
cal trend of thought that undermines political stability 
and unity and subverts our socialist People’s Republic. 
The leadership over propaganda work and the media 
must be wielded by Marxists and comrades who imple- 
ment the party line. At present, the fundamental mission 
in the propaganda and ideological sphere is, under the 
leadership of the CPC Central Committee, to carry out 
struggle in the ideological sphere through to the end and 
eliminate the cause of upheaval in the ideological sphere 
so as to make sure that the lines followed since the 3d 
Plenary Session of the | 1th CPC Central Committee are 
genuinely implemented. 

The meeting maintained that propaganda departments 
must continue to do a good job in educating the people 
through propaganda work on the need to thwart the 
upheaval, suppress the rebellion, and stabilize the situa- 
tion. It said: We should keep in mind the mentalities of 
people in different quarters and at different levels, and 
use facts to reason with them. We should use all kinds of 
vivid materials and ways receptive to the masses to 
convince them that the political upheaval was a planned, 
organized, and premeditated one; that it was the bad 
result of the ideological and political infiltration carried 
out by international anticommunist and antisocialist 
forces; and to convince them of the inundation of 
bourgeois liberalization ideas at home. We should help 
the vast number of party members, cadres, and people 
fully understand the seriousness of the political struggle 
in which the survival of the party and the state was at 
stake; the necessity of firmly upholding the four cardinal 
principles, carrying out reform, and opening to the 
outside world; and the protracted nature and formida- 
bility of combating bourgeois liberalization. While the 
propaganda on thwarting upheaval and stabilizing the 
Situation must be unequivocal, we should keep in mind 
the relevant policies and strictly distinguish between the 
two different types of contradictions. 

The meeting stressed: We must thoroughly publicize the 
correctness of the lines, principles, and policies followed 
since the 3d Plenary Session of the 11th CPC Central 
Committee so as to help people understand that our 
reform and open policies are policies carried out on the 
basis of upholding the four cardinal principles, that 
reform and opening up have given new substance to the 
four cardinal principles, and that we must never separate 
reform and opening up from the four cardinal principles 
and pit them against one another. 
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On the basis of summing up their experiences, the 
attendees unanimously maintained that ideological and 
political work should be intensified and improved, and 
that the contingents of political workers should be stab- 
lized and reinforced. They said: We should strive to 
educate ihe vast number of cadres and people on patri- 
otism and socialism; the need to be independent, take 
the initiative in our our hands, carry out arduous strug- 
gle, and be law-abiding; the need to combat extreme 
individualism, money worship, anarchism, blind faith in 
anything foreign, and other decadent and degenerative 
habits; and the need to intensify socialist spiritual con- 
struction. Strengthening the party’s ideological construc- 
tion is most essential to make ideological and political 
work a success. We should publicize all party organiza- 
tions’ experiences in building themselves into stronger 
organizations, and publicize the advanced deeds of out- 
standing CPC members on all fronts to enhance party 
Organizations’ militancy and rallying strength. 

The meeting pointed out: Greater efforts must be made 
to publicize the successes achieved in construction and 
reform and in striking at corruption. All propaganda 
departments and media must step up all types of regular 
reporting which center 2round economic construction. 
They must do an even better job in expediting reform, 
and continue to publicize the need to open up, improve 
the economic environment, rectify economic order, 
place commodity prices under control, and stabilize and 
develop the economy. The media should actively and 
effectively coordinate the established policies and major 
steps of the party and the government in combating 
corruption so as to help the people understand that our 
party is firm and serious in fighting corruption and 
correcting its mistakes. 

The meeting said: From now on, propaganda depart- 
ments must intensify their study and propagation of 
theori.s and education on theories. They must apply 
themselves in studying theories and in propagating or 
refuting them so that issues concerning bourgeois liber- 
alization can be resolved from deep down. They should 
earnestly sort out and study all types of misconceptions 
reflected by the spreading of bourgeois liberalization 
during the past several years, and write persuasive arti- 
cles relevant to theoretical rights and wrongs that have 
been confounded. Fallacies which beautify capitalism, 
disparage socialism, oppose CPC leadership, dscredit 
the people’s democratic dictatorship, and vilify Marxism 
must be thoroughly analyzed and powerfully refuted. 
Theoretical workers must follow the guidance of Marx- 
ism, establish their footing on China’s actual state, and 
thoroughly study new issues concerning reform, opening 
up, and modernization. They should continue to uphold 
the principle of letting a hundred of schools of thought 
contend, encourage mental emancipation, explore issues 
courageously, put forward different views and solutions, 
and permit exploratory mistakes and the reservation of 
views. They should respect facts, obey truth, and carry 
out comradely discussion and debates. They should 
promote solidarity among themselves on the basis of 
upholding the party’s basic line. 
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The meeting decided that it is necessary to firmly and 
properly consolidate the propaganda bastion and the 
media. It says: Newspapers, publishing units, social 
science research institutes, and literature, art, and aca- 
demic organizations should broadly and earnestly edu- 
cate their workers on the need to uphold the four 
cardinal principles and combat bourgeois liberalization. 
They should work patiently and meticulously to heighten 
cadres’ political awareness and combat unhealthy ten- 
dencies so as to build stronger contingents of journalists, 
theoretical workers, writers, and artists. Propaganda 
departments should work with departments in charge of 
newspapers and publication in consolidating the cultural 
market, banning reactionary and pornographic publica- 
tions and audio and video products, and exercising 
effective control of publishing and printing houses. 

The meeting also emphatically pointed out: Interna- 
tional propaganda work must be intensified in order to 
safeguard the dignity of socialist China. Great efforts 
must be made to publicize the fact that China will not 
change its basic lines and fundamental domestic and 
foreign policies. Efforts must be made in all quarters to 
publicize the nation’s open policies and measures, the 
actuai progress that has been made, and typical examples 
to prove China’s sincerity and consistency in welcoming 
equal and reciprocal cooperation with all countries in all 
fields. 

The meeting stressed: Party committees at all levels must 
exercise more effective leadership over propaganda and 
ideological work. They must correct the mistake of being 
tough on the one hand and soft on the other. Party 
committee secretaries must provide leadership them- 
selves and do so regularly. 

Reviewing the results of the meeting, Wang Weicheng, 
executive deputy head of the Propaganda Department of 
the CPC Central Committee, said: The CPC Central 
Committee attaches great importance to this meeting. 
The general requirement is that all party members must 
heed and support propaganda work so that socialist ideas 
can occupy various bastions. We must earnestly, fully, 
and firmly implement the guidelines of this meeting. 
Comrades working on the propaganda front must have a 
clear direction and work hard to achieve new propa- 
ganda results as yuickly as possible. 

Zhao Criticized; Media Discussed 
OW2207144689 Beijing Domestic Service in Mandarin 
2130 GMT 21 Jul 89 

{Excerpts} The national conference of heads of propa- 
ganda departments which ended yesterday pointed out: 
The documents of the 4th Plenary Session of the 13th 
CPC Central Committee and Comrade Deng Xiaoping’s 
recent important speeches should serve as the guiding 
principles for all propaganda and ideological work. All 
propaganda departments must continue to firmly carry 
out the line, principles, and policies laid down since the 
3d Plenary Session of the 1 1th CPC Central Committee; 
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implement correctly and in an overall manner the party’s 
basic line characterized by “one center and two basic 
points’; resolutely oppose bourgeois liberalization; make 
fresh contributions to stabilizing the situation, develop- 
ing the economy, deepening reform, combating corrup- 
tion, building a stronger party, and intensifying spiritual 
construction; and promote the construction of a demo- 
cratic and legal system. [passage omitted] 

The conference maintained that propaganda depart- 
ments must continue to do a good job in educating the 
people through propaganda work. They must educate the 
people about the need to thwart the upheaval, suppress 
the rebellion, and stabilize the situation. While the 
propaganda on thwarting upheaval and stabilizing the 
situation must be unequivocal, we should keep in mind 
the relevant policies and strictly distinguish between the 
two different types of contradictions. 

The conference pointed out: We must step up all types of 
regular reporting which centers around economic con- 
struction. We must do an even better job in expediting 
reform, and continue to publicize the need to open up, 
improve the economic environment, rectify economic 
order, place commodity prices under control, stabilize 
the economy, and develop in depth the “double increase 
and double economy” campaign. 

Particular attention must be paid to giving publicity to 
our actions to strike at corruption, so as to help the 
people understand that our party is firm and serious in 
fighting corruption and correcting its mistakes. 

The conference held: For the past several years, the 
masses of cadres and peopie working in the ideological 
field have done a great deal of valuable work. The great 
majority of the intellectuals support the party and social- 
ism. However, we must also realize that the ideas for 
bourgeois liberalization have prevailed in some newspa- 
pers, theoretical journals, publications, and literature 
and art departments and units, giving the people a wrong 
political orientation. During the recent turmoil and riots, 
some newspapers and journals added fuel to the flames. 
We must adopt resolute measures to consolidate these 
newspapers and journals under the proper leadership. 

The conference maintained: Right now, there are too 
many newspapers and journals, and there is a shortage of 
editorial staff and paper supplies. We must reduce the 
number of newspapers and journals in circulation while 
trying to improve their quality and ensuring that they are 
rationally distributed in all parts of the country. We must 
show determination to ban the obscene publications and 
audio and video products that have poisoned the young 
people and polluted the general atmosphere of the soci- 
ety. We must conscientiously rectify the cultural market 
and ban reactionary and pornographic publications and 
audio and video products. At the same time, we must 
exercise effective control of publishing and printing 
houses. 
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The conference pointed out: We must firmly correct Com- 
rade Zhao Ziyang’s mistakes in slandering and negating 
the party’s fine tradition in carrying out ideological and 
political work, in proposing to dissolve the contingent of 
political cadres, and in deemphasizing the significant role 
of the party under the pretext of transforming political and 
ideological work. We must persistently uphold the four 
cardinal principles and regard the reform and opening-up 
policy as our basic thinking, so as to educate the people, 
students, and all cadres and Communist Party members. 
We must strive to carry out education on patriotism, 
socialism, independence, working hard, and the sense of 
discipline and law. We must oppose extreme individual- 
ism, money worship, anarchism, blind faith in foreign 
things and other decadent ideas, and vigorously develop 
the spiritual civilization of socialism. 

We must maintain a contingent of competent profes- 
sional political cadres. Those localities and units where 
the number of political cadres has been reduced or where 
there are no longer any political cadres must take prompt 
actions to restore the contingent of political cadres to its 
original strength. 

The conference held: Theoretical workers must follow 
the guidance of Marxism, establish their footing on 
China’s actual state of affairs, and thoroughly study new 
issues concerning  -form, opening up, and moderniza- 
tion. We must firmly strengthen education among mid- 
dle and high-ranking cadres as well as college students on 
basic theories of Marxism. 

The conference also emphatically pointed out: Interna- 
tional propaganda work must be intensified in order to 
safeguard the dignity of socialist China. 

Reviewing the results of the conference, Wang 
Weicheng, executive deputy head of the Propaganda 
Department of the CPC Central Committee, said: The 
general requirement of this conference is that all party 
members must heed and support propaganda work so 
that socialist ideas can occupy various bastions. 

Documents Level Accusations at Zhao Ziyang 
HK2407010689 Hong Kong WEN WEI PO in Chinese 
24 Jul 89 p 1 

[Dispatch: “CPC Central Committee Documents Trans- 
mitted at High Level; Zhao’s Think Tank Accused of 
Being ‘Flotilla””’] 

[Text] Beijing, 23 Jul—Although Deng Xiaoping has 
repeatedly stressed that this year and the next should be 
a “period of reflection,” that “we must first avoid 
arguing Over various issues,” and that “the new leader- 
ship group must first devote its efforts to doing some 
practical deeds to win the people’s trust,” judging by the 
latest indications, these ideas of Deng’s are being inter- 
preted in various ways in the CPC’s higher echelons. 
This is shown in a batch of documents that has recently 
been transmitted. 
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According to informed sources, a batch of 21 central 
documents has been transmitted to department and 
bureau cadres of the provinces, municipalities, and 
autonomous regions. 

These documents include remarks made by many senior 
CPC leaders and elders at a recent enlarged meeting of 
the Political Bureau. They reveal that Wang Zhen and 
others have demanded a thoroughgoing criticism of 
Zhao Ziyang, and the strengthening of ideological con- 
trol and organizational cleaning. 

The main points of these speeches can be divided into 
three parts: 

1. Views on Zhao Ziyang’s responsibility. According to 
our information, Li Xiannian held that “Zhao Ziyang is 
the ‘root of evil’ of this turmoil and rebellion’; he 
intended “to reach his required goals through turmoil” 
and “pointed the spearhead at Deng Xiaoping.” Peng 
Zhen went still further in accusing Zhao Ziyang of 
“working with hostile forces at home and abroad to 
overthrow the CPC and disrupt the socialist system.” 

With regard to handling Zhao Ziyang, Wang Zhen and 
Deng Yingchao were both in favor of of “continuing to 
investigate his case”’ in addition to dismissing him from 
all his posts inside and outside the party. Wang Zhen 
also mentioned former General Secretary Hu Yaobang, 
who has been officially evaluated by the CPC Central 
Committee. He said: “Some things in this world are very 
strange; Hu Yaobang pursued liberalization yet he was 
retained in the Political Bureau and given a state funeral. 
Apparently everyone can pursue liberalization.” 

2. The handling of so-called “‘bourgeois liberalization- 
ists,” “riotous elements,” “counterrevolutionaries,” and 
“elements who engaged in beating, smashing, and 
looting.” Wang Zhen held that Zhao Ziyang’s think tank 
is in essence equivalent to Lin Biao’s “flotilla.” “We 
must iotally eradicate the evil regarding these people,” 
and “suppress a large number; we should kill or criticize 
them as appropriate; large numbers should be sent for 
labor reform; all must have their urban household regis- 
trations suspended and be sent to the border regions for 
reform through forced labor.” 

Wang Zhen also held that “River Elegy” represented the 
preparation of public opinion for this rebellion. Journal- 
ists, theoreticians, and literature and art circles are major 
disaster areas of liberalization; a number of so-called fine 
fellows have vigorously abused China and Deng Xiaop- 
ing. Wang Zhen said: “My idea is that the journalists 
should be rectified first.” 

Wang Zhen also attacked Wan Li by name. He said that 
Wan Li’s remark about not “dismissing things alto- 
gether” was questionable. He said: “If you are saying 
that we should not ‘dismiss things altogether’ in ferreting 
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out the riotous elements,’ I agree; if you are saying that it 
is not good to ‘dismiss things altogeiher’ in handling 
these elements, I am opposed!” [sentence as published] 

3. In warning the new CPC Central Committee leader- 
ship group headed by Jiang Zemin, many of the elders 
pointed out that the two previous general secretaries 
“both surrendered to the bourgeoisie.” It is essential to 
seriously sum up experiences. Wang Zhen said that “the 
new leadership group must be sure not to follow the path 
of Hu and Zhao.” Song Rengiong said still more explic- 
itly: “The party Constitution stipulates that when neces- 
sary members of the Standing Committee of the Central 
Advisory Commission will be invited to attend Political 
Bureau meetings,” and “Zhao Ziyang, who was general 
secretary for more than 2 years, never mentioned this 
once; does this mean that such an invitation was not 
necessary for more than a dozen meetings?!” 

Observers here believe that the new CPC top leadership is 
facing a difficult political balance: On the one hand, the 
grim situation at home and abroad is compelling them to 
mend their image as quickly as possible to heal the huge 
wound caused by the bloody suppression of 4 June; but on 
the other hand, certain highly influential party elders are 
exerting themselves in stressing the purge of “bourgeois 
liberalization,” “catching and arresting riotous elements,” 
amd “completely eradicating all evil.” If this state of 
affairs continues, the new leadership stratum headed by 
Jiang Zemin is bound to affect [as published] the scheme 
called for by Deng Xiaoping: “The new leadership group 
must gain the people’s trust and devote its efforts to doing 
some good deeds.” 

Writers Blame Zhao for Bourgeois Liberalization 
HK2207072889 Beijing RENMIN RIBAO in Chinese 
13 Jul 89 p 2 

[XINHUA report: “iiore Than 70 Writers and Artists 
Attend a Forum To Study the Spirit of the Fourth 
Plenary Session’”’] 

[Text] Beijing, 12 Jul—On 11 and 12 July, the Yanan 
Literature and Art Society, the Marxist Literature and Art 
Theoretical Research Institute, as well as the editorial 
departments of WENYI LILUN YU PIPAN [Literature 
and Art Theory and Critique] and ZUOPIN YU ZHENG- 
MING [Literature and Art Works and Contention] invited 
some literature and art personages in Beijing to a forum to 
study the communique of the 4th Plenary Session of the 
13th CPC Central Committee and Comrade Deng Xiaop- 
ing’s important speech. They also exchanged views on how 
to implement the spirit of the fourth plenary session and 
how to oppose bourgeois liberalization. Over 70 writers 
and artists attended the forum. 

Today Central Advisory Commission Vice Chairman 
Song Renqiong visited the participants and addressed 
the forum. He said: Yanan’s spirit of hard struggle 
should be stressed for 100 years. The more we carry out 
reform and open up to the world, the more we should 
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stress the importance of building our country through 
diligence and thrift. How should we educate young 
people today? Should we arm them with Marxism- 
Leninism-Mao Zedong Thought and use patriotic, 
socialist, and communist ideas to educate them, or 
should we allow bourgeois liberalization to corrupt their 
minds? This is a matter of vital importance to socialist 
China. Of course, it is also a major matter in literature 
and art circles. Song Renqiong expressed the hope that 
literature and art workers would produce more and 
healthier works and make contributions to educating 
young people. 

The participants reviewed how bourgeois liberal ideas 
had spread in literature and art circles. The setback in 
eliminating spiritual pollution in 1983 and the failure to 
carry on the struggle against bourgeois liberalization in 
1987 greatly boosted the arrogance of bourgeois liberal- 
ization advocates. As a result, bourgeois liberalization 
has seriously spread in literature and art circles over the 
last few years. The television series “River Elegy” 
stemmed from literature and art circles. This television 
series negates Chinese cultural tradition, mars the Chi- 
nese revolution and socialist construction, advocates 
overall Westernization, and has thus confused the minds 
of the Chinese people. 

Why is it that the ideological trend of bourgeois liberal- 
ization has become increasingly serious in literature and 
art circles? This had much to do with the protection and 
support provided by some party leaders. The partici- 
pants pointed out: Comrade Zhao Ziyang served as the 
biggest umbrella for bourgeois liberalization in literature 
and art circles. Zhao Ziyang said time and again that the 
party should exercise “‘as little intervention as possible” 
in literature and art circles.“* This is as bad as abolishing 
party leadership over literature and art work. Exercising 
“as little intervention as possible“ was quite hypocriti- 
cal. What Comrade Zhao Ziyang meant was to exercise 
as little intervention as possible in bourgeois liberaliza- 
tion. In other words, it should not be criticized. How- 
ever, Comrade Zhao Ziyang rudely criticized comrades 
who adhered to the four cardinal principles and were 
brave in combating erroneous tendencies. As a result, 
these comrades were vilified, suppressed, and attacked 
by others. Historical experience suggests that leaders 
play a key role in implementing our literature and art 
policy. To ensure that literature and art develops along 
the socialist road, it is first of all necessary to strengthen 
the leading bodies of literature and art at all levels. 
Trusting and relying on people who do not agree with the 
four cardinal principles in implementing the party's 
literature and art policy will only lead to the opposite 
direction. This has been proved by a host of facts. 

Some comrades pointed out: Comrade Zhao Ziyang’s 
mistakes have confused right and wrong in literature and 
art circles. Bourgeois liberalization advocates were 
regarded as heroes who persisted in reform and opening 
up to the world, whereas those who adhered to the four 
cardinal principles were regarded as conservative; the 
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confrontation between the four cardinal principles and 
bourgeois liberalization was referred to as the confron- 
tation between the conservatives and the reformists. Asa 
result, some people were handled by mistake. It is 
necessary to draw a profound lesson from this situation. 

The participants held a heated discussion over opposing 
corruption. They unanimously pointed out that litera- 
ture and art circles should make contributions to the 
nationwide struggle against corruption in the course of 
overcoming their own corrupt ideas. The spread of “sex 
literature,” the deterioration of morality and conduct, 
and violations of discipline suggest that corrupt ideas in 
literature and art circles are shocking. Bourgeois liberal 
ideas are the root cause of corruption. Some people 
advocate the importance of putting money above every- 
thing else, spreading sexual emancipation, propagating 
antirationality and antimorality, and disseminating the 
idea of conducting free competition by hook or by crook. 
Has all this not directly worsened corruption? Liu 
Xiaobo wantonly clamored that the propelling forces of 
literature and art were money and carnal lust. Obviously, 
corruption and bourgeois liberalization are closely con- 
nected to each other. It is necessary to encourage artistic 
creation and let a hundred schools of thought contend 
under the socialist orienation. 

Some participants suggested a new literature and art 
rectification campaign aimed at studying Marxism-Le- 
ninism-Mao Zedong Thought, studying the party’s basic 
line, criticizing bourgeois liberalization, cracking down 
on unhealthy tendencies, establishing healthy trends, 
and improving the ideological and moral standards of 
literature and art workers. 

Former Zhao Supporter Said Under House Arrest 
HK2407080489 Hong Kong MING PAO in Chinese 
24 Jul 89 p 1 

[“Special” dispatch: “Following the Stepping Down of 
Zhao Ziyang, Liang Xiang, Who Was Formerly Backed 
by Zhao, Is Put Under House Arrest in Beijing”’] 

[Text] The position of Hainan Provincial Governor Liang 
Xiang, a symbol of Chinese communist reform, is in 
danger. Because of his special relations with former general 
secretary of the Chinese Communist Party, Zhao Ziyang, 
and his having encouraged his wife, sons, and daughters to 
engage in profiteering activities, top-level Chinese Com- 
munists have now placed him under house arrest in Beijing 
and set up a special group to investigate him. 

It was learned that a special group headed by Minister of 
Supervision Wei Jian [Xing] is now in Hainan investi- 
gating Liang Xiang. The members of this special group 
have come from the Central Discipline Inspection Com- 
mission, the Ministry of Supervision, and the Ministry of 
State Security respectively. People generally hold that 
Liang Xiang is most likely to be the first governor 
dismissed because of the Zhao Ziyang case. 
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Special Relations with Zhao Cause Dissatisfaction 
|subhead] 

Liang Xiang was formerly under founding member of 
the Chinese Communist Party and state vice president, 
Wang Zhen. His appointment as governor of Hainan 
Province was mostly because of Wang Zhen’s support. 
But this also had the backing of Zhao Ziyang. Liang 
Xiang has promoted openness and development in 
Hainan, doing things chiefly in line with Zhao Ziyang’s 
way of thinking. During the Chinese Spring Festival this 
year, Liang Xiang and Deputy Governor of Hainan Zou 
Erkang had a get-together with Zhao Ziyang in Zhuhai. 
Later, Liang Xiang made much of Zhao Ziyang’s concern 
over and support for Hainan’s development. He a!so 
boasted of his special relations with Zhao Ziyang. This 
gave rise to dissatisfaction on the part of some high- 
ranking cadres. 

It was learned that, on the strength of Zhao Ziyang’s 
backing, Liang Xiang has paid no attention to differing 
views. In March this year, without even the approval of 
the Hainan Provincial People’s Congress, be himself 
dismissed Bao Keming as deputy governor in charge of 
day-to-day business. He appointed his own confidant 
from Shenzhen, Zou Erkang, as deputy governor. This 
act brought the work of the Hainan Provincial Govern- 
ment almost to a standstill. Bao Keming, former vice 
minister of aeronautics and astronautics industry, is 
China’s well-known missile expert. A returned student 
from the Soviet Union, he has a good friendship with Li 
Peng, Li Tieying, Lin Hanxiong, and other top-ranking 
figures educated in the Soviet Union. After Liang Xiang 
dismissed Bao Keming in violation of the principles of 
the organization, Bao Keming went to Beijing to discuss 
countermeasures with Li Tieying, and others, and 
received their support. 

On the idea of developing Hainan, Liang Xiang was 
seriously divided with Bao Keming. Liang Xiang fol- 
lowed the line of making deals with large companies. He 
let large companies run by some high-ranking officials’ 
sons and daughters contract for many pieces of land to be 
developed. On the other hand, Bao Keming was all for 
the overall introduction of a market mechanism in 
Hainan, allowing everyone to compete on an equal basis. 

Large companies in Hainan are mostly backed by top- 
ranking Chinese Communists. For instance, the Huahai 
Company is connected with Zhao Ziyang’s son, and the 
Jindao Company with Xi Zhongxun’s son. The common 
features of these companies are: Ready approval by the 
government; registered capital of 100 million yuan; 
Governor Liang Xiang’s personal guarantee for bank 
loans; and making money by engaging in various profi- 
teering activities and issuing letters of authorization. For 
example, the Hainan Provincial Government had spe- 
cially issued the following notification for the benefit of 
the Huahai Company run by Zhao Ziyang’s son, Zhao 
Erjun: On the one hand, it was stressed that we must 
unify trading with foreign countries and avoid chaos and 
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destructive competition among ourselves, as the Huahai 
Company was stipulated as the only one capable of 
importing foreign automobiles. On the other hand, it was 
pointed out that the Huahai Company was responsible 
for its own profits and losses and was run independently. 
This provided a good opportunity for the Huahai Com- 
pany to engage in profiteering. The people of Hainan had 
much to say about this. 

Work Once Praised by Deng Xiaoping |subhead] 

After starting work in Hainan, Liang Xiang occupied the 
best room in the Hainan Hotel run by the Hainan Provin- 
cial CPC Committee. Liang Xiang’s wife was also trans- 
ferred to Hainan as the general manager of the Hainan 
Land Development and Construction Company. She was 
in charge of Hainan’s biggest source of wealth—land. 

Liang Xiang was once the mayor of Shenzhen City in the 
first special zone of China. He was regarded as a high- 
powered general in China’s effort toward reform and 
openness. Even Deng Xiaoping had praise for him. But 
Liang Xiang has personal shortcomings. Since acting as the 
governor of Hainan, he has taken bold and wide-ranging 
measures in the development effort. But he is vain and 
power-hungry. People have generally considered that even 
given the backing of Wang Zhen, his former superior and 
a founding member of the Chinese Communist Party, 
Liang Xiang can hardly avoid the fate of being fired, 
because of his too-deep involvement with the Zhao Ziyang 
case and because of his personal behavior. 

Jiang Zemin Writes Article on Party Building 
OW2307012189 Beijing XINHUA Domestic Service 
in Chinese 1434 GMT 22 Jul 89 

{**Local Broadcast News Service”’] 

[Text] Beijing, 22 Jul (XINHUA) —The latest issue of 
DANG JIAN (No 7 and No 8 issues combined) carries 
an article by Jiang Zemin, general secretary of the CPC 
Central Committee. The article is entitled: “Earnestly 
Build a Stronger Party and Increase Its Coherence, 
Appea’, and Militancy.” 

Comrade Jiang Zemin wrote the article last May when he 
was secretary of the Shanghai municipal party committee. 
The article, which has approximately 6,000 characters, is 
divided into four parts: 1) All party committees must 
regard party building as an important issue on their 
agendas under the conditions of carrying out reform and 
opening to the outside world; 2) the grass-roots party 
organizations must be earnestly strengthened and full 
scope must be given to their fighting fortress role and to 
their guarantor and supervisory role, as well as to the 
Communist Party members’ exemplary vanguard role; 3) 
it iS imperative that a system be set up to govern admin- 
istrative honesty and to preserve honesty and cleanliness 
in party and government organs; and 4) it is imperative 
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that the party’s ideological and theoretical consiruction be 
intensified and that all party members’ thinking and 
actions be unified with the party’s basic line. 

Jiang Zemin points out in his article: While we are now 
confronted with the formidable tasks of improving the 
economic environment, rectifying the economic order, and 
deepening reform, the CPC Central Committee has 
emphasized the need to build a stronger party, to bring our 
party’s political strengths into play, and to earnestly 
strengthen our party’s role of being the leader and the core, 
as well as its guarantor and supervisory role. This is a 
greatly significant requirement. Thus, doing a good job in 
building the party and undertaking constant efforts to 
increase its coherence, appeal, and miiitancy is a formida- 
ble but important task confronting all party organizations. 

The article says: The party must, first of all, handle party 
affairs properly to build a stronger party. Party commit- 
tees at all levels must place party building on their 
agendas of important affairs, and secretaries must 
devote their energies primarily to party building. 

The article notes: Although Comrade Xiaoping has on 
many occasions stressed the idea of dealing with our 
problems with both hands, we still cannot follow this 
instruction very well in practice. We are now at a historic 
period of great changes marked by reform and opening 
to the outside world, and there is indeed the danger of 
corruption. Corruption is being generated in soil, hot- 
beds, and nooks and crannies. While the mainstream of 
today’s party is good, many negative phenomena are 
indeed developing and generating. If we fail to deal with 
our problems with both hands, if we handle certain 
issues earnestly and not others, and if we permit the 
negative phenomena, corruption, and other problems 
within the party to go on for a long time, then they 
certainly will hinder our party from displaying its fight- 
ing power. Our party and state might even perish. This 
being the case, we must earnestly strengthen our party, 
make real efforts to manage party affairs strictly, uphold 
our staunch party spirit, strictly enforce party discipline, 
and maintain our firm conviction in socialism. Facts in 
the past and at present show that as long as all party 
committees do their work conscientiously and uphold 
the principle of handling party affairs strictly, our party 
can withstand the test, as can the overwhelming majority 
of party organizations and party members. 

The article says: Whether the grass-roots party organiza- 
tions are strong or weak has a direct bearing on the 
party's vitality. Whether party members can maintain 
their progressiveness and purity under the new situation 
has a direct bearing on our party’s honor or disgrace, on 
its development or regression Wei Zheng, an official of 
the Tang Dynasty said: “A tree must be firmly planted 
before it can grow up tall and sturdy, and a waterway 
must be deeply dredged before it can take water to 
faraway places.” If our grass-roots party organizations 
lack coherence and militancy, and if the vast number of 
party members cannot act as exemplary vangards, then, 
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because of the lack of a strong organizational guarantee, 
the party’s intention to exercise effective political lead- 
ership over the Ongoing modernization drive will cer- 
tainly become an empty phrase during this historic 
period of profound and extensive changes. 

The article points out: Several jobs must be earnestly 
accomplished in the next few years. First, we must 
properly evaluate the performance of party members ina 
democratic manner and dispose of unqualified party 
members. Second, in accordance with the requirement of 
handling party affairs earnestly, we must build up the 
grass-roots party branches, general party branches, and 
party committees, and we must stabilize the ranks of 
party affairs cadres and improve their proficiency. 
Third, we must earnestly sum up and actively explore 
fresh experiences of how grass-roots party organizations 
can give scope to their guaranteeing and supervisory role 
under the new situation. 

The article notes: The CPC Central Committee has 
issued One important instruction after another with 
regard to administrative cleanliness. The work of carry- 
ing out reform, of opening to the outside world, and of 
achieving economic prosperity, as well as the work of 
preserving administrative cleanliness and of combating 
corruption, are equally important. Neither one should be 
overemphasized at the expense of the other, because they 
complement and enhance one another. If we only pay 
attention to economic prosperity and not to administra- 
tive cleanliness, then economic prosperity will be over- 
shadowed by political corruption, and this will produce a 
counteraction that will upset our economic prosperity. 
Party and government organs must ensure that the 
numerous phenomena of corruption, which have 
occurred during commodity economic development in 
Capitalist countries, are not repeated in our socialist 
commodity economic development. The trade of money 
and power is the core issue of corruption. If all our party 
and government organs. which are specifically the power 
holders, use their power to seek material benefits, then is 
it not true that the ordinary people will be fleeced in a 
covert manner? And if that is the case, then would it not 
be strange indeed if our country did not collapse? 

The article says: To promote administrative cleanliness, 
efforts must be concentrated on three things: First, 
leading organs and cadres must continue to set good 
examples; second, major cases must be firmly investi- 
gated and handled; and third, more units should be 
designated to try out ways and means for promoting 
administrative cleanliness. 

The article points out: Today, the party's ideological 
education is unable to keep pace with developments in 
the situation, nor can it satisfy the need of party mem- 
bers to become politically mature. This is an issue that 
must be urgently resolved; it is a major issue that all 
party organizations must actively explore and study. The 
party’s ideological education today must particularly 
emphasize the following three issues: 
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First, the issue concerning party inembers’ concept of 
values. In the new situation, we must emphasize the 
objective of serving the people. We must emphasize that 
serving the people wholeheartedly should become the 
value concept for Communist Party members, and that 
Communist Party members must “worry about state 
affairs before other people in the country do, and enjoy 
comforts after they do.” It seems that some Communist 
Party members have come to believe that if they are 
required to uphold the principle of distribution accord- 
ing to the amount of work accomplished and the princi- 
ple governing material benefits, then they should no 
longer be required to stress political consciousness and 
dedication. They hold that “great unity’ [da tuan jie 
1129 0957 4814] is more preferable to great goals, that 
tangible benefits are more preferable to political con- 
sciousness, that the Lei Feng spirit 1s outmoded, and that 
whoever is capable should go out and make money.” 
This indicates that the value concept and the moral code 
characterized by the notion of serving the people whole- 
heartedly and taking the interests of the people into 
consideration have been shakened in the minds of some 
party members. Distribution according to work and the 
idea that those who work more should get more are 
socialist principles of distribution which accnowledge an 
individual’s labor value. They are based on the policy of 
guiding people to achieve prosperity through hard work 
instead of doing their jobs according to how much 
money they are paid. Like ordinary people, Communist 
Party members should be properly paid and rewarded in 
accordance with their contridulions and labor and in 
accordance with state policies. 

The noble qualities of Communist Party members, how- 
ever, are determined by the party’s objectives. A Com- 
munist Party member should have a loftier realm of 
thought. When his personal interests contravene those of 
the state and the people, he should voluntarily sacrifice 
his own interests. He should work for the purpose of 
serving the people and not for money. Thus, while party 
members must set a good example in implementing tke 
party’s and the state’s current social and economic 
policies in order to expedite the development of the 
socialist commodity economy, they must also abide by 
the party Constitution; follow the guiding principles for 
inner-party political life; advocate selflessness, unity, 
and fraternity; and work to the best of their ability for 
the cause of the people until death. We must never 
permit any party member to take advantage of the 
party’s current policies or the commodity economic 
principle of exchange at equal value, to bargain with 
party organizations, to sell themselves at a price, to go all 
out to trade their power for money, as some people 
advocate—“reciprocate a small favor with a big 
favor’ —or to trade party principles as commodities. We 
must clearly realize the danger of the decadent ideas 
advertised by the exploiting classes—ideas such as 
“people die for money, birds die for food,” and ““money 
is almighty, money can do everything, and you can ask 
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everybody, even a ghost, to pull the mill for you if you 
have money’’—guard against the temptation of money, 
and be genuine Communist Party members. 

Second, there is the issue of adhering to the correct 
political orientation. At present, we must look squarely 
at the challenge of certain ideology in society to the 
party’s fundamental principle, correctly answer party 
members’ puzzled questions in their daily life, and help 
party members to clearly distinguish between right and 
wrong and to adhere to the correct politica! orientation. 
Many people now have dynamic thinking and dare to 
express different opinions. This, of course, is a good 
phenomenon. However, we Communist Party members 
must not readily accept all kinds of thinking and opin- 
ions, but must maintain a sober mind. We should ask 
why, think through whether they are correct, and have a 
certain ability to distinguish between right and wrong. 
For instance, some people have raised three questions 
“in retrospect”: Was it right that the May 4th Movement 
spread Marxism to China 70 years ago? Was it right that 
our party decided to take the socialist road after seizing 
political power 40 years ago? Was it right that the 3d 
Plenary Session of the 1ith CPC Central Committee 
decided to take the road of reform and opening to the 
outside world 10 years ago? In my opinion, we have clear 
and correct answers to these questions; we must not have 
any ambiguity. The May 4th Movement introduced 
Marxism to China and provided the ideological and 
Organizational preparation for the establishment of the 
Communist Party of China. Taking the socialist road 
after seizing political power was the common choice of 
the people throughout the whole country. As to reform, 
we can ask the broad masses of workers and peasants, or 
even those who have doubts and questions about reform, 
whether they want to return to the period before 1978. I 
am afraid that no one would want to return to the life of 
10 years ago. Therefore, I am convinced that the three 
questions “in retrospect” are all unquestionable and 
have already been answered by the practice of our party's 
long revolutionary struggle and construction. 

Third, there is the issue of taking the whole situation into 
consideration. We must emphasize the interests of the 
whole. The part must be subordinated to the whole. We 
must strictly observe the party’s unified discipiine; 
namely, that the individual must be subordinated to the 
Organization, that the few must be subordinated to the 
majority, that the lower level must be subordinated to 
the higher level, and that the party as a whole must be 
subordinated to the CPC Central Committee. At present, 
when we are improving the economic environment and 
rectifying the economic order, we must all the more 
Stress that the interests of the people are higher than 
anything. All party members should consciously place 
the interests of the whole above local interests. We 
should advocate taking the interests of the whole into 
account, shouldering more burdens for the country, and 
even sacrificing some of our own interests. To each party 
member and cadre, the correct handling of relations 
between the country, the collective, and the individual 
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will always be the yardstick by which to judge our 
ideology and state of mind. No party member or cadre 
must ever take only personal interests or the interests of 
a small group into consideration, or do things that will 
add difficulties to the overall situation and create obsta- 
cles to reform. We must never let things such as selfish 
departmentalism, decentralism, money worship, or 
ultra-individualism, which infringe upon the interests of 
the country and the people, run rampant. 

Economist Yu Guangyuan Comes Under Fire 
HK2407001489 Hong Kong WEN WEI PO in Chinese 
24 Jul 89 pl 

[Dispatch: “Well-Known Economist Yu Guangyuan Is 
Criticized”) | 

[Text] Beijing, 23 Jui—Yu Guangyuan, well-known Chi- 
nese economist, advisor to the Academy of Social Sci- 
ences, and member of the Advisory Commission of the 
CPC Central Committee, has become the latest object in 
the wave of criticism by name. 

In an article entitled ““Why Are They Opposed to the 
Four Cardinal Principles” and carried in BEIJING 
RIBAO on 22 July, Xu Liqun, former deputy head of the 
Propaganda Department of the CPC Central Commit- 
tee, criticized Yu Guangyuan by name, saying that he 
“negated the people’s democratic dictatorship” in his 
article carried in RENMIN RIBAO on 24 April last, as 
well as in his speech at a forum carried in SHIJIE JINGJI 
DAOBAO on 6 March. 

More on Attendance of Qiao Shi at Ceremony 
OW2107150189 Beijing Television Service 
in Mandarin 1000 GMT 21 Jul 89 

[Video report by reporter Li Yi (2621 3015)—from the 
“National News Hookup” program] 

[Text] A victory and commendation meeting on stopping 
social upheaval and quelling the counterrevolutionary 
rebellion by the nation’s public security front was held in 
Beijing this morning. [Video opens with a long shot of a 
large meeting hall, with leaders seated on the rostrum, 
cutting to focus on Qiao Shi, standing and applauding] 

Qiao Shi, member of the Standing Committee of the 
Political Bureau and head of the Leading Group for 
Political Science and Law of the CPC Central Commit- 
tee; Wang Fang, state councillor and concurrently min- 
ister of public security; Ren Jianxin, president of the 
Supreme People’s Court; Liu Fuzhi, procurator general 
of the Supreme People’s Procuratorate; Jia Chunwang, 
minister of state security; and Cai Cheng, minister of 
justice, attended the meeting. [Video pans leadership 
rostrum] 

» 
é 
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At the meeting, Hu Zhiguang, vice minister of public 
security, read an order by the ministry to award a 
first-class merit citation to 13 units and commend 28 
collectives for their meritorious service. 

Qiao Shi and other leading comrades presented certifi- 
cates to representatives of the units which were awarded 
first-class merit citation. [Video shows uniformed police- 
men receiving certificates from the leaders] 

In his speech, Wang Fang said: The Public Security 
Department shoulders the heavy responsibility of safe- 
guarding party leadership and protecting the people’s 
democratic dictatorship and the socialist system. During 
the storms of the past 4 decades, public security organs at 
all levels and the vast numbers of cadres and police have 
always fought on the frontline and withstood severe 
tests. 

Wang Fang urged the vast numbers of public security 
cadres and police to score still greater achievements by 
diligently studying and comprehending the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee and Comrade Deng Xiaoping’s speech. and per- 
forming their job in a down-to-earth manner. [Video 
focuses on Wang who is reading from notes; video also 
pans uniformed police listening attentively] 

Prior to the meeting, Qiao Shi and other comrades posed 
for group pictures with representatives of the com- 
mended units. [Qiao Shi is seen seated in the middle of 
the first row of a group having their picture taken; Wang 
Fang, Liu Fuzhi, and Jia Chunwang are seen on Qiao’s 
right and Ren Jianxing and Cai Cheng on his left] 

New State Compensation Law To Be Drafted 
OW2407050489 Beijing XINHUA in English 
0140 GMT 24 Jul 89 

[Text] Beijing, July 24 (XINHUA) —China is set to 
improve its compensation system with a new law to 
better protect the citizens’ legal rights when they suffer 
damages during the enforcement of public order, today’s 
“CHINA DAILY” reported. 

Preparations have been made for the drafting of a state 
compensation law, the first since the People’s Republic 
was founded four decades ago. 

Ying Songnian, a senior Beijing jurist, said the law is 
necessary to implement the Constitution and better 
protect the personal and property rights of Chinese 
citizens and foreigners residing in China. 

The current reforms also pave the way for the drafting, 
said Ying, associate professor at the China University of 
Political Science and Law, as the country follows along 
the path of socialist democracy and legality. 

The Constitution of China stipulates that wrongfully 
harmed citizens have the right to just compensation. 
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Ying proposed that the law should cover compensation 
in administrative, judicial, legislative and military fields. 
But he said jurists differ on these items. 

According to Ying, the best expressions of administrative 
compensation are in the regulations governing offenses 
against public order of China and the customs law. 

The regulations, put into effect at the beginning of 1987, 
stipulate that public security units should make refunds, 
return confiscated goods and compensate victims for 
damages when their acts are found to be in the wrong 
and have resulted in infringements on the legal rights of 
the victims. 

To ensure the p.omulgation of customs law, the country 
issued reparation regulations for damages in checking 
cargoes and goods at Chinese customs offices, which 
went into effect on July 1, 1987. 

Yet most other administrative laws and regulations only 
contain such articles as people's rights to sue and gov- 
ernment employees’ administrative liabilities, although 
compensation exists in many fields. 

Judicial compensation has developed comparatively 
fast. Many collectively-run or private lawyers’ offices set 
up in recent years adopted compensation measures, the 
paper added. 

Over 500 Million Identification Cards Distributed 
HK2207050289 Beijing CHINA DAILY in English 
22 Jul 89 p 1 

[By staff reporter Chang Hong] 

[Text] Over 500 million Chinese citizens had obtained 
identification cards by the end of June and a nationwide 
check on ID cards has become possible, an official with 
the Ministry of Public Security said. 

According to the State Council plan, 500 million citizens 
aged above 16 should be given their certificates by this 
October on the occasion of the 40 anniversary of the 
found of the People’s Republic and police would by then 
have the power to check an ID card whenever the need 
arose and take information from it. 

Zhang Seng, an official of the Public Order Bureau under 
the ministry told CHINA DAILY that the 509,410,000 
people who now have cards constitutes 65 per cent of the 
total who should have such credentials in line with a 
regulation approved by the National People’s Congress 
four years ago. 

He said his bureau are preparing for the work of checking 
ID cards on a national basis and the State Council is 
likely to issue the order before October |. 

The work of issuing ID cards started nationwide in 1986 
after a trial in Beijing conducted two years earlier. 
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According to the regulation, military servicemen, armed 
police and prisoners are not included in the ID card- 
holding population. 

There are around 200 million people across the country, 
mostly farmers living in remote areas, who are still 
waiting to get ID cards because it takes time and requires 
technology, and the public security authorities are draw- 
ing up tentative measure to fill the gap. 

There are three types of ID cards in China. Besides the 
national one, peopie living in the four special economic 
zones—Shenzhen, Zhuhai, Xiamen and Shantou, and 
people living in the newly-established Hainan Province, 
are given cards of different colours. 

Article Recounts Smashing of Union's Headquarters 
OW2407115989 Beijing XINHUA in English 
1129 GMT 24 Jul 89 

[Text] Beijing, July 24 (XINHUA)}—A story in today’s 
PEOPLE’S DAILY revealed how a scout unit of the 
martial-law enforcement troops smashed the headquar- 
ters of the illegai Federation of the Autonomous Stu- 
dents Unions of Unversities and Colleges headquartered 
on Tiananmen Square on June 4. 

After some Beijing college students began a hunger strike 
on May 13 Tiananmen Square became the center of 
unrest until early June. 

The Federation of the Autonomous Unions of Universi- 
ties and Colleges was illegally headquartered at the 
Monument to the People’s Heroes in the square. 

Speculations were rife on whether the martial law 
enforcement troops had fired at the students and general 
populace during the smashing of this headquarters of the 
unrest and counter-revolutionary rebellion on that 
morning. 

According to the paper, the scout unit of some 200 
soldiers started the operation after the lights on the 
square were turned off at 4:25 in the morning. 

Considering that the monument was still surrounded 
thousands of people, the two commanders, Zhao Yong- 
ming and Liu Jianjun, who had fought on the Sino- 
Vietnamese border, decided to lead the scouts directly to 
the base of the monument. 

Arriving at the monument, at Liu’s order several soldiers 
silenced the still-blaring loudspeakers of the headquar- 
ters of the federation. 

Other scouts got rid of other loudspeakers on the lamp- 
posts and one soldier pulled down the connecting wires 
and stopped the still-working generators. 
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The paper said that during their approach to the monu- 
ment, the scouts had appealed to the students and people 
surrounding the monument to leave, but were answered 
with curses and stones and bottles. 

The soldiers were enraged and some of them hit back 
with their fists and even rifle butts, but had not fired at 
the crowds. 

At this moment, an unideniified person dashed at one 
scout, attempting to seize his rifle. The scout kicked him 
to the ground on all fours and other scouts fired at the 
sky in warning, ordering all to lie prone and not to move 
a bit. 

Later, when most people and students were leaving the 
monument, two hardheaded people refused to leave and 
asked the soldiers to fire ai their chests, but were pulled 
away by the soldiers. 

In about 30 minutes, the headquarters of the illegal 
federation at the monumemt were destroyed and the 
scout unit captured a radio transmitter, a recorder, eight 
megaphones and some written materials on the spot. 

After that, the scouts, with flashlights in hands, checked 
every tent and dispersed forcibly those obstinate people 
who still remained at the square. 

At 5:30 a.m. Army units taking part in the clean-up 
gathered at the monument. 

‘Voice of Beijing’ Described as Reactionary 
OW2207110289 Beijing XINHUA in English 
1048 GMT 22 Jul 89 

[““Voice of Beijing’s’ Reactionary Role Exposed”— 
XINHUA headline] 

[Text] Beijing, July 22 (XINHUA)}—BEIJING DAILY 
featured an article Friday exposing the reactionary role 
of the “Voice of Beijing” in creating counterrevolution- 
ary public opinion and leading the riot in the capital in 
early June. 

The “Voice of Beijing”, a mouthpiece of the reactionary 
organization “The Federation of Autonomous Unions of 
Universities and Colleges”, was headquartered at the 
Chinese People’s University. 

Since early May, the station relayed broadcasts of 
rumors from the “Voice of America” and from the illegal 
student organization as well as articles and rumors from 
some people who took a stubborn stand for bourgeois 
liberalization, the paper noted. 

The paper said starting from the evening of May 19, the 
station broadcast for about 50 consecutive hours inciting 
people to block military trucks. oppose the imposition of 
martial law in Beijing, stage walkouts and overthrow the 
government. 
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After martial law was imposed, the “Voice of Beijing” 
instigated people to engage in illegal activties, further 
stirring up turmoil and later the counterrevolutionary 
rebellion, the paper said. 

The rumors the station spread include “the municipal 
Public Security Bureau has sent plainclothesmen to 
smear the portrait of Mao Zedong over Tiananmen 
Gate”, “the pseudo-government will arrest 200,000 peo- 
ple and now all the prisons in Beijing have been vacated 
to make room for the prisoners.” 

One student who once supported the station later called 
the party committee of the university, denouncing the 
irresponsible broadcasting of the “Voice of Beijing” in 
fanning social unrest. 

On June 3, after the station had broadcast the rumors that 
“several thousand people have been killed in Tiananmen 
Square,” and “another group of warriors have set out”, a 
student of the senior high school affiliated to the university 
broke out of the room his parents had locked him in and 
went out. He never came back. 

On June 4 after the counterrevolutionary rebellion was 
quelled, the “Voice of Beijing” stopped broadcasting, the 
paper said, adding that the serious harm and the 
extremely bad influence the station had are still worth 
thinking about. 

Pamphlet Reflects on Beijing ‘Riot’ 
OW 2207011789 Beijing XINHUA in English 
0047 GMT 22 Jul 89 

[Text] Beijing, July 22 (XINHUA) —The outbreak of the 
riot in June in Beijing requires soul-searching, prompt- 
ing a sober-minded consideration of the past as well as 
the future, an article from the painphlet “How Chinese 
View the Riot in Beijing” says. 

The article, one of the eight in the pamphlet published by 
the New Star Publishers, stresses that the turn.oil indi- 
cates that there is nothing wrong with the Communist 
Party's line, principles and policies. 

“If it can be said that there is something wrong in 
connection with this line, it is a lack of continuing 
adherence to the four cardinal principles (adherence to 
the leadership of the Communist Party, to the socialist 
road, to the people’s democratic dictatorship and to 
Marxism-Leninism and Mao Zedong Thought) and a 
lack of consistent effort to educate the people, the 
students, all the cadres and Communist Party members 
in the four cardinal principles,” it says. 

The article points out that it is necessary to pay close 
attention to education in plain living and hard struggle in 
the future. 
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“Plain living and hard struggle is one of the Chinese 
people's fine traditions. But in recent years when there 
has been a slight improvement in living standards, there 
has appeared a deliberate advocacy of high consump- 
tion, resulting in widespread waste in all fields,” the 
article notes. 

“This has been made worse by the deficient political and 
ideological work, lack of a complete legal system and 
abuse of power and corruption,” it adds. 

The article also says that there is nothing wrong with 
Communist Party’s economic reform and opening to the 
outside world. Without economic reforms and opening 
up, China would not have been what it is today. In the 
last decade, the Chinese people's livelihood has been 
much improved despite inflation and other problems. 

Of course, it notes, the practice has also let in some bad 
things from the West. To this the party leadership has 
always kept alert. While practicing economic reforms 
and opening up to the outside world the party has been 
cracking down economic crimes and strengthening of 
political and ideological work. 

Viewing of the past, the article says, further efforts 
should be made in strengthening the political and ideo- 
logical work to remedy it. 

Article Stresses Need To Combat Liberalization 
HK2107120489 Beijing GONGREN RIBAO in Chinese 

8 Jul 89 p 1 

[Article by Ma Jia (7456 0857): “Persistent Efforts Are 
Necessary in Opposing Bourgeois Liberalization”’] 

[Text] Adhering to the four cardinal principles and 
opposing bourgeois liberalization is a long-term task that 
requires unswerving and conscientious efforts. This is an 
important experience drawn from putting down the 
counterrevolutionary rebellion. 

The development of the student movement into a riot 
and eventually into a counterrevolutionary rebellion 
suggests that if those who upheld bourgeois liberalization 
and organized political plots had succeeded in their 
attempts, our socialist republic would have been turned 
into a capitalist dependency where overall Westerniza- 
tion prevailed and Chinese culture was thoroughly elim- 
inated, as Fang Lizhi and the likes have asserted; or 
otherwise it would have taken the road that leads to what 
Liu Xiaobo called a strong colony. In his opinion, China 
should be subjected to imperialist colonization for 300 
years before it can become a strong nation. Should this 
happen, all the revolutionary achievements made by the 
Chinese people through decades of bloody sacrifices 
would come to naught. This explicitly suggests that 
whether we adhere to the four cardinal principles and 
persist in the struggle against bourgeois liberalization is a 
matter of vital importance to the party and the country. 
We should always lay equal stress on the two basic points 
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of adhering to the four card’ua!l principles and carrying 
our reform and opening up to the world; we should not 
relax our efforts in adhering to the four cardinal princi- 
ples in the course of reform and opening up to the worid. 
Only when equal stress is laid on these two basic points 
can they promote and benefit each other. The four 
cardinal principles serve as a beacon illuminating our 
work in all fields. We should use the four cardinal 
principles to judge our policies, work, and tasks, and to 
sum up our experiences and lessons. We should examine 
whether we have adhered to these principles or deviated 
from them. In this way, we will forge ahead victoriously 
along the socialist road. 

Adhering to the four cardinal principles and opposing 
bourgeois liberalization is a long-term task. Since its 
emergence, the theory of scientific socialism has always 
met with opposition from reactionary ideological trends. 
Class enemies have always wished they could put an end 
to this theory. Not long after the founding of the Soviet 
Union, over a dozen imperialist countries began to carry 
out armed intervention in this first socialist country, 
hoping to strangle it in the cradle. Now, a large number 
of socialist countries have sprung up in the world, and 
reactionary forces have not stopped their attempts to 
eliminate these socialist countries. They are now trying 
to peacefully transform our socialist country into a 
capitalist dependency by means of ideological and cul- 
tural infiltration. Bourgeois liberalization is an impor- 
tant weapon they are using to disintegrate this country. 
Many comrades only had an abstract concept about the 
seriousness of this problem. Through what they wit- 
nessed in the couterrevolutionary rebellion, they have 
now acquired an explicit understanding of this problem. 
When the riot had just started, reactionary forces in the 
country and abroad were overjoyed because they thought 
their ideological and cultural infiltration would soon 
“bear fruit.” Thus, overthrowing the CPC and socialist 
system seemed to be quite hopeful. But, the counterrev- 
olutionary rebellion was put down by the Chinese Gov- 
ernment, so their wishful thinking came to naught. 
Subsequently, an anti-China wave appeared in the 
world, during which some people expressed condemna- 
tion and imposed sanctions on China. Their displays 
have helped the Chinese people sharpen their eyes. 
Previously, many people thought that the world was full 
of love, but now they have realized that there is still class 
Struggle in the country and abroad. We should not 
slacken our vigilance or take a naive view of the situa- 
tion. The counterrevolutionary rebellion was a combat 
exercise conducted by reactionary forces in the country 
and abroad, to overthrow the CPC and socialist system. 
Although they have failed, they are bound to stage a 
comeback. We should make ideological preparations for 
long-term and repeated struggles against them. Laxity of 
efforts in adhering to the four cardinal principles and 
opposing bourgeois liberalization means being irrespon- 
sible to the people. We can say that the current struggie 
will continue until socialism replaces capitalism in the 
world. 
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The attempt to undermine our socialist country mani- 
fests itself prominently in the struggle to win over the 
younger generation. The fact that the student movement 
was used to stage a counterrevolutionary rebellion has 
proved this point. He who controls the younger genera- 
tion can control the future. Reactionary forces in the 
country and abroad understand this very well. They 
focused their efforts on spreading bourgeois liberal ideas 
among the students. This indicates that they had sinister 
and vicious motives. Lacking experience, young people 
do not understand China’s tragic history, do not under- 
stand the disgraceful history of capitalism, do not under- 
stand that only socialism can save China, and do not 
understand that the CPC leadership is a fundamental 
guarantee of all our successes. In the course of opening 
up to the world, some young people only pay attention to 
economic development in capitalist countries, but lose 
sight of their in-depth contradictions. They are aware of 
China's backward economy and mistakes in work, but 
are unaware that great achievements have been made 
and that the socialist strong points are being fully dis- 
played in the course of removing shortcomings. Reac- 
tionary forces in the country exploited this opportunity 
to their advantage. The development of the student 
movement into a counterrevolutionary rebellion has 
taught us a lesson: that we should not relax our efforts in 
giving the students education in adhering to the four 
cardinal principles and opposing bourgeois liberaliza- 
tion. As young people are growing from one generation 
to another, our wort. should also be passed down from 
one generation to another. As long as we fully explain the 
Situation to young people and use the counterrevolution- 
ary rebellion as a negative example, we believe the 
majority of young people will follow the Communist 
Party and support the socialist system. We should have 
full confidence in this. 

Editorial Endorses China's Need for Socialism 
HK2407091889 Beijing RENMIN RIBAO in Chinese 
22 Jul 89 p 1 

{Editorial: “Only Socialism Can Develop China™] 

[Text] Comrade Deng Xiaoping recently pointed out in 
an important speech: If we fail to uphold socialism, we 
will eventually develop into no more than a dependency, 
and it will not be easy to even think about devcloping. 
Only socialism can save China, and only socialism can 
develop China. On this point, this rebellion has given us 
very great and important enlightenment, clearing our 
heads still more. There is no future for China without 
following the socialist road. 

That only socialism can develop China is Comrade Deng 
Xiaoping’s new thesis, developed after summing up the 
practice in socialist construction in China during the 
past 40 years, and especially since the 3d Plenary Session 
of the 11th CPC Central Committee. To seriously study 
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and appreciate this thesis while quelling the counterrev- 
olutionary rebellion is extremely important for us in 
coolly summing up the past and staunchly ushering in 
the future. 

In recent years, some comrades have not had much to 
say about the struggle between socialism and capitalism; 
it seemed that, amid the sounds of “detente,” the demar- 
cation line between socialism and capitalism had disap- 
peared and melted. Actually, this was not the case at ail. 
Not long after we smashed the “gang of four,” there 
emerged an ideological trend of bourgeois liberalization 
which negated socialism. In the past 10 years, far from 
being curbed, this adverse current has developed further 
and further, eventually running rampant and turning 
into a calamity. Some people have opposed socialism 
with ever greater frenzy, openly proclaiming: The 
attempt at socialism and its failure is a great legacy of the 
20th century. Employing various means, they have 
preached far and wide that the socialist system is the 
stumbling block to China's development, stating that 
socialism can only 'ead to slowdown and stagnation, and 
that China can only take off by employing capitalist 
methods. Hence, they have repeatedly and openly advo- 
cated private ownership and the three-way division of 
power, and even openly published a “private ownership 
manifesto” in a bid to replace China's socialist system 
with the capitalist system. These people also vigorously 
spread all kinds of absurd theories negating socialism, 
which were cloaked in “reforms,” causing considerable 
ideological confusion. What is particularly serious is that 
these people also gained support from within the party. 
At the beginning of 1987, Comrade Zhao Ziyang openly 
proposed at an internal party meeting that in the future, 
in adhering to the four things, the main thing was to 
adhere to CPC leadership, and the other three need not 
be mentioned or only mentioned to a small extent. When 
some comrades then mentioned that it was essential to 
lay stress on socialism, he went so far as to say that 
nobody can say for certain what the socialist road is at 
present. Was this not conniving at that ideological trend 
in society which negated socialism? What is the point of 
adhering to CPC leadership except for the purpose of 
building socialism in China? 

This adverse current negating socialism was linked to the 
international macroclimate. For some time, the political 
forces in certain capitalist countries have made a big issue 
of the twists and turns in the international communist 
movement and the difficulties in construction in the 
socialist countries. They have played up the so-called 
“crisis” of socialism and vilifed Marxism as “outdated.” 
They have vigorously promoted a strategy toward social- 
ism of “peaceful evolution” and “victory without fight- 
ing”; they have carried out ideological and political pene- 
tration into the socialist countries through various 
channels, and supported and propped up the development 
of various antisocialist activities, bringing about the seri- 
ous and rampant international spread of the trend of 
thought that “socialism is inferior to capitalism.” 

NATIONAL AFFAIRS 

Since the 4th Plenary Session of the 13th CPC Central 
Committee resolved the problems within the party. 
everyone has seen with greater clarity that the outbreak 
of this counterrevolutionary rebellion in Beijing was 
precisely the result of the interplay and malignant devel- 

opment, over a long period, of all kinds of ideological 
trends at home and abroad and inside and outside the 
party which negated socialism. Now, the huge price in 

blood and fire has cleared people's vision. From the 
negative teaching material of the process from political 
turmoil to counterrevolutionary rebellion, people have 
gained an extremely profound lesson that only socialism 
can develop China. 

That only socialism can deveiop China is because the 
replacement of capitalism by socialism is the objective 

law of social development, independent of man’s will. In 
China, the establishment of the socialist system with 
public ownership as the mainstay radically changed for 
the first time thr Chinese people's status, which had 
endured thousands of years, of being exploited, 
oppressed, and enslaved, enabling the laboring people to 
become masters of the country. It 1s precisely because of 
this radical change that in the shor. period of 40 years, 
China has already been built into an initially prosperous, 
rich, and strong country. The system and spirit of 
socialism have already taken root, budded., flowered, and 
borne fruit throughout the vast land of China, and have 
moreover withstood the tests of one storm after another 
and become inseparably fused with the people's life. 
Some young people have only seen the problems and 
difficulties in the process of socialist development; they 
have not seen the tremendous efforts and sacrifices of 
the Chinese people for establishing the socialist system, 
they have not seen the tremendous ach: *vements that 
socialism has brought to China; and they 1: “ve not seen 
the powerful vitality of socialism in China. This is 
because they do not understand China's history or world 
reality. In the past century, China followed the cay;talist 
road, but this did not work in China. Those developed 
capitalist countries wanted to turn China into their 

dependency and colony instead of sincerely helping 
China along the capitalist road. Therefore, old China 
became more and more backward, to the extent of being 
slighted by the world as “the sick man of East Asia.” 
China could only gradually become nich and strong 
when, under the leadership of the CPC. the Chinese 
people chose the socialist road; our gross domestic 
product now ranks eighth in the world. However. 
because China's population is too big, we are still a poor 
country in per-capita terns. We must work hard at 
construction and speed up our development. In order to 
develop, we must have a stable social environment. How 
can we devote our efforts to construction and how can 
we develop if we are continually stirring up and dealing 
with turmoil? The huge visible and invisible damage 
caused to our country by this political turmoil and 
counterrevolutionary rebellion, which was mainly aimed 
at negating socialism, has provided a vivid example of 
this. In a situation in which neither the people nor the 
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country is al peace, production cannot proceed nor- 
mally, the economy cannot prosper, the national strength 
cannot be increased, and living standards cannot 
improve. We must never forget this painful lesson. 

For a country to shake off foreign enslavement and 
become independent and self-reliant is the premise for 
its development. Although China is still a poor country, 
it has a decisive influence in the world today. Why does 
it have such great influence? Most fundamentally, it is 
because we have persisted in the socialist road, and we 
are an independent and self-reliant country. The aim of 
the very small number of people who stirred up political 
turmoil and counterrevolutionary rebellion was, with the 
support of certain foreign forces, to turn China into a 
bourgeois republic completely dependent on the West. If 
their plot had succeeded, we would only be able to act 
after seeing how others would react, and where would 
our independence be then? Although China was a big 
country before the liberation, it was slavishly dependent 
on others and could only be bullied by them. Older 
people and those who have studied the recent history of 
China will recall that a signboard stating “Chinese and 
dogs forbidden to enter” was hung in a public park on 
Chinese soil. Since they were not even qualified to be 
human, how could there be any thought of construction 
and development? History tells us that we can only be 
independent and self-reliant by persisting in socialism. 
There can only be a real future for China if we seek to 
develop on this basis. 

Another reason why socialism has powerful vitality ts 
that it is by no means an ossified pattern, but is an 
organism capable of self-development and improve- 
ment. To babble that nobody can now say for certain 
what is the socialist road is equivalent to negating the 
basic theory and practice of scientific socialism. Certain 
people were opposed to adhering to the socialist road 
under the pretext that socialism needed reforming and 
probing. We, on the other hand, lay stress on continually 
improving and developing the socialist system under the 
premise of upholding the basic principles of socialism. 
This path of self-<development and improvement is 
reform. Socialism is a cause without parallel in history, 
and it has only been in the world for several decades; 
twists and turns and setbacks in the course o! practice are 

inevitable, and there are also defects of various kinds at 
present. We must precisely promote what is beneficial 
and weed out what is harmful through carrying out the 
reforms, the better to give scope to the superiority of the 
socialist system. The economic structural reforms car- 
ried out in China over the past 10 years have trans- 
formed the country’s economic and social life, injected 
great vitality and liveliness into China's socialist cause, 
and yielded successful experiences. The four cardinal 
principles are the foundation of building the country. 
Reform and opening up are the way to build a strong 
country. While criticizing bourgeois liberalization, we 
must persevere in reform and opening up. In this way, 
socialist China will have still greater attraction. 
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Upholding socialism in developing China includes the 
vigorous development of socialist democracy. The 
socialist cause is the cause of hundreds of millions of the 
masses, and it cannot develop without the initiative, 
creativity, and sense of responsibility as masters of the 
country on the part of the masses. The core of socialist 
democracy is for the people to be the masters and to 
establish and develop a system by which the people 
manage the country. Stepping up the building of socialist 
democracy is the desire of the masses, including the 
young students, as well as the party's goal of endeavor. 
We should promote political structural reform and the 
development of socialist democracy in the spirit of 

active pioneering. However, we should proceed one step 

at a time, under party leadership, along the path of 

developing democracy, and should benefit social stabil- 
ity; we should certainly not adopt the “lawless” method 
of stirring up turmoil. Stirring up turmoil on the contrary 
undermines the building of demcracy, and the result is to 
weaken and shake socialism instead of improving and 
developing it. The incident that occurred in Being 
provides forceful proof of this. 

In the present world, when science and technology are 
developing more every day, and competition is becom- 
ing fiercer all the time, every Chinese who loves his 
country yearns for the motherland to develop a bit faster. 
However, the question of what road to follow to enable 
China to develop faster is indeed worth thorough pon- 
dering in conjunction with the reality of the current 
struggle. The experiences and lessons of history and the 
present have already given this answer: Only socialism 
can develop China. We believe that people who truly 
love their country will, after cool reflection, firmly 
believe in this concept. 

Commentary on Ideology in Enterprises Cited 
OW 2407063289 Beijing XINHUA in English 
0606 GMT 24 Jul 89 

[Text] Being, July 24 (XINHUA) —Today’s 
“PEOPLE'S DAILY” China's leading newspaper, car- 
ried a commentary calling for strengthening the ideolog- 
ical and political work in enterprises. 

It said socialist enterprises where workers are masters are 
not only producers of social properties, but also promot- 
ers of an advanced culture and ideology in China and an 
important sector to guarantee that China's construction 
and reform move in the proper socialist direction. 

Enterprises can hardly fulfill their obligations without 
correct and effective ideological and political work, it 
stressed, adding that the ideological and political work in 
enterprises must follow the party's basic line of “taking 

economic construction as the focus and adhering to the 
four cardinal principles and the policy of reform and 
opening to the outside world”. 
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Enterprises must educate workers in patriotism, social- 
ism, independence, and plain living and hard work to 
raise their ideological consciousness, help them correctly 
handle their own interests along with those of the collec- 
tives and the state and also make them bear in mind the 
destiny and prosperity of the country. 

The commentary also said that the strengthening of the 
ideological and political work in enterprises must be 
linked with actual conditions, economic work and Chi- 
na’s future and modernization. The work must be 
ensured organizationally and institutionally. The 
enhancement of the ideological and political work of 
enterprises is not a temporary but a long-term task, so it 
must be persistent, it said. 

Economic & Agricultural 

Article Views Reform Problems, Prospects 
OW2107153089 Beijing GUANGMING RIBAO 
in Chinese 3 Jun 89 p 3 

[Article by Wang Dacheng (3769 1129 2052): “The 
Predicament Confronting Reform and Construction, 
and the Way Out”} 

[Text] At present, serious inflation and a whole series of 
accompanying economic problems have been perplexing 
our reform and construction. Finding a solution to the 
way out of this predicament, to improve the economic 
environment, and to rectify the economic order more 
effectively have become issues of common concern. 

The Contradiction Between the Benefits Mechanism 
and the Loss of Control Over Consumption Funds 
[subhead] 

One of the important experiences in China during the 10 
years of reform was was the breaking of the egalitarian “big 
pot” system through reforming the distribution system in 
order to implement the principles of material benefits and 
distribution according to work, which in turn aroused the 
enthusiasm of enterprises and workers during production. 
Regardless of the bonus system restored at the earlier stage 
or the present contracted managerial responsibility system, 
the crux was to bring into play the role of material benefits 
as an incentive. Because the benefits mechanism links 
income closely with one’s contribution and bases the 
development of the national economy on the concern for 
an individual’s interests, it has played an important role in 
reform and construction. 

However, there have often been errors in the process of 
implementing the princile of material benefits. The main 
reason for this is that many enterprises have been issuing 
bonuses and allowances in cash and in kind indiscrimi- 
nately, causing wages and bonuses to rise faster than 
productivity. One consequence of this practice is the loss 
of control over consumption funds and worsening infla- 
tion. Faced with such a situation, it is likely that the 
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enthusiasm of enterprises and workers may be dampened 
if we severely restrict the amount and extent of wage and 
bonus increase, or if we impose a “bonus ceiling.” 

How do we solve this contradiction? I believe that we 
should first concentrate on solving the issue of inequality 
in the distribution of income in society in order to reduce 
and eliminate the feelings of anger and the mentality of 
vying with each other caused by inequality in distribution. 
After that, we can gradually lower the extent of increase in 
wages and bonuses to within that of the increase in 
productivity, thereby achieving our intention of avoiding 
the loss of control over consumption funds. The specific 
measures are to: reduce the various preferential treatments 
for collective and private enterprises as well as for individ- 
ual industrial and commercial households; screen and 
streamline the wage and bonus standards and their issu- 
ance methods in all companies; strengthen cash adminis- 
tration and strictly enforce the collection of bonus tax and 
personal income regulatory tax; and correct the abnormal 
wage policy toward mental and manual labor to improve 
the wage income of intellectuals. 

In addition, we must increase effective supply in society 
through every possible means so that workers can use the 
consumption funds they earned to purchase a sufficient 
amount of commodities satisfactorily. We must prevent 
a state of mental expectancy of price hikes leading to the 
feverish demand for consumption funds, and a vicious 
cycle of commodity prices, mental expectancy, and con- 
sumption funds from acting upon each other. One of the 
most realistic approaches to increasing effective supply 
in society is to suppress the scale of capital construction, 
regulate the economic structure, and use the limited 
amount of capital, energy, and raw materials for the 
production of goods urgently needed in the market. The 
reason why there has been great difficulty and little 
results in this aspect is because of the one-sided concep- 
tion that “achievement in one’s official career depends 
on speed, and prosperity depends on projects.”’ There- 
fore, we must heighten our awareness and improve the 
standards and methods for assessing cadres. 

The Contradiction Between the Contract System and 
Macrocontrol [subhead] 

The contract system and macrocontrol are consistent 
with each other with regard to increasing supply tn 
society and state revenue. But sharp contradictions exist 
in the allotment of resources, the pace of development, 
and the investment of fixed assets. Because enterprises 
and local authorities are now responsible for their own 
finances, the pressure from the contract system and its 
related incentives acts as the force behind all actions. 
Goods in excess supply continue to be produced because 
“production brings money.” Projects regarded as having 
been duplicated under macroindustrial policies and 
planning continue to be launched because “expansion of 
capacity will bring additional financial resources.’ Many 
people badly battered by coal and power shortages 
continue to force up targets and speed up projects 
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because “under the current technical and management 
conditions, we can only rely on speedy development to 
protect our financial position.” These reasons, which 
appear rational, but in fact are detrimental, have created 
many difficulties for macrocontrol. Currently, the con- 
tract system is still a good method for encouraging 
production, increasing financial revenue, and solving the 
problem of fund shortages during reform ard construc- 
tion. We must continue to execute it unswervingly. 

How should we go after the good and eliminate the bad? 
The key lies in applying a scientific method for defining 
the content of contracts: bringing the content of con- 
tracts into the orbit of the objective of macroeconomic 
regulation and control. 

1. Enterprises should noi merely contract for the amount 
of taxes and profits to be delivered to the state. They 
especially should not contract for the amount of products 
in kind determined in accordance with the macroindus- 
trial policy. This is a material guarantee for increasing 
social supply as well as a measure for discouraging enter- 
prises from increasing their income by raising prices. 

2. Enterprises contract for both the quotas for taxes and 
profits and for consumption per unit product of energy 
and raw materials. No locality should pursue only finan- 
cial contracting. They should limit the scale of produc- 
tion. In short, contracting should aim at improving the 
industrial setup, intensifying production, and creating 
economic efficiency of per unit products; it should not be 
allowed to expand ‘he extensive, or even destructive, 
management of ente "prises. 

To promote a scientific method of contracting, it is 
necessary to encourage competition in contracting. Con- 
tracts should be undertaken by anyone whose conditions 
can best accord with macroeconomic regulation and 
control. As a new round of contracts will begin next year, 
it is suggested that the relevant state departments now 
begin studying ways to integrate contracts with macro- 
economic regulation and control. 

The Contradictions Between Rectifying Vil and 
Township Enterprises and He!ping Peasants To Free 
Themselves From Poverty and Become Well-Off 
|subhead] 

Currently, there are a few million village and township 
enterprises in Chia, employing nearly 100 million peo- 
ple. Their annual output value amounts to 600 billion 
yuan. These enterprises are an indispensable part of the 
national economy as well as an important means for 
helping peasants to escape poverty and become well-off. 

However, in the past few years, village and township 
enterprises have been allowed to develop aimlessly. These 
village and township enterprises have been competing with 
better equipped, economically more efficient state-run 
large and medium-sized enterprises for energy, means of 
transporation, and raw and semifinished materials. As a 
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result, a considerable number of state-run large and 
medium-sized enterprises have been forced to cease pro- 
duction entirely or partially, thus affecting the develop- 
ment of the national economy as a whole. In fact, the 
problems of excessive rate of industrial growth and decline 
in production, about which we now worry, are connected 
with village and township enterprises. This is because the 
excessive rate of industrial growth has been pushed up 
mainly by collective enterprises, particularly by village and 
township enterprises. For example, in 1988 the enterprises 
owned by all the people rose 12.7 percent, while the 
collective enterprises went up 28.8 percent, and the village 
and township, 35 percen.. On average, the nation’s indus- 
trial growth rose 20.7 percent, setting an all-time high. The 
so-called decline in production refers mainly to production 
by large and medium-sized enterprises having a bearing on 
the national economy and people’s livelihood. Their pro- 
duction has declined because they have been forced to 
operate partially, as portions of their energy, means of 
transportation, and raw and semifinished materials have 
been used by village and township enterprises. For exam- 
ple, village and township enterprises registered a 27.7 
percent growth in the first quarter of this year, but budget- 
ary industriai enterprises only grew 3.8 percent in the same 
period. 

How should we solve the problem of allowing village and 
township enterprises to develop properly? Village and 
township enterprises must strive to improve themselves 
qualitatively. In addition, in overall economic work it is 
necessary to pay attention to the following two aspects: 

First, the development scale of village and township 
enterprises and the energy, means of transportation, and 
important raw and semifinished materials must be 
included in a balanced plan and placed under unified 
management. Both support and guidance should be 
adopted in dealing with village enterprises. We should 
protect the good ones and eliminate the bad ones. On 
this point, we should treat village and township enter- 
prises as we treat state-run large and inedium-sized 
enterprises. Villages and townships will develop soundly 
only when they are placed under unified management as 
state-run large and medium-sized enterprises are. Cur- 
rently, no overall plan has been made to promote the 
balanced development of village and township enter- 
prises. They are allowed to seek survival and to develop 
freely. We come to blame them and try to correct the 
problems after they have already emerged. 

Second, it is necessary to vigorously organize big indus- 
trial enterprises to provide village and township enter- 
prises with scientific and technological support. Because 
of their weak scientific and technological foundation, 
village and township enterprises cannot improve them- 
selves in a short time by relying on their own strength 
alone. Therefore, ** is necessary to devise some prefer- 
ential policies to encourage big industrial enterprises to 
shift their technology, equipment, and personnel to 
village and township enterprises. Currently, although 
there are some regulations governing lateral association, 
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they have not been abie to change the situation in which 
urban enterprises are trying to cast off a burden while 
village and township enterprises are begging for smail 
amounts of money. We should have a strong sense of 
responsibility in providing village and township enter- 
prises with scientific and technological support. We 
should know that only by raising the scientific and 
technological level of village and township enterprises 
can they boost the development of the national economy 
and help peasants escape poverty and become well-off. 

The Contradictions Between an Austerity Policy and the 
Shortage of Funds [subhead] 

Basically speaking, the current overheated economy and 
serious inflation have been created by the consecutive 
overissue of currency in the past few years. For example, 
in 1988 the original plan called for issuing an additional 
20 billion yuan in currency, but actually, 67.9 billion was 
issued. This further aggravated the existing contradic- 
tion that social demand was greater than social supply, 
not only making the price index of the year rise 18.5 
percent, but also causing a series of problems for the 
economy this year. According to statistics, the current 
social purchasing power has surpassed the amount of 
available commodities by 100 billlion yuan. Therefore, 
ihe central bank began to implement the policy of 
tightening the money supply last September. This is 
entirely correct. 

Before long, shortages of funds began to emerge, and 
even enterprises were forced to suspend production. The 
retrenchment policy was being seriously challenged by 
this phenomenon: If retrenchment was continued, pro- 
duction would decline; if retrenchment was abandoned, 
credit would again increase, and the overheated econ- 
omy and inflation would worsen. In fact, these are 
superficial phenomena. Statistical data tells us that from 
1979 to 1988, industrial output rose 2.4 times (excluding 
industrial enterprises at or below the village level), while 
bank loans to industrial enterprises increased 3.7 times. 
The increase in loans was clearly greater than the 
increase in production. This shows that capital supply 
was excessive. However, why did the shortage of funds 
occur immediately as soon as the retrenchment policy 
was put into force? One reason is that a great deal of 
funds were tied up in manufactured products. For exam- 
ple, in 1988, budgetary industrial enterprises grew 10.7 
percent, but the capital tied up in manufactured prod- 
ucts rose 24.9 percent over the figure in 1987. The other 
reason is the existence of defaults of payments among the 
enterprises. In the final analysis, the problem is that a 
large amount of capital was tied up, and the utilization 
rate was low. 

Therefore, two measures must be taken to deal with 

these problems: 

First, debts among the enterprises must be settled in 
order to turn “dead debts” into “active money,” or to 
make funds active and play a role. Because debts among 
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the enterprises are a common phenomenon and, more- 
over, as they are complicated debts, such as “triple 
debts” and “multiple debts,” it is very difficult to solve 
this problem through the efforts of the enterprises alone. 
Therefore, it is suggested that unified action be taken by 
the whole country and that the banks also play a role At 
the same time, the banks should seize this opportunity to 
settle the problem of recovering their loans. 

Second, we should implement the policy of tilting credit. 
This means to grant different amounts of loans at 
different interest rates to enterprises according to the 
state’s overall planning and industrial policy. It should 
be noted that although we lack funds for construction as 
a whole, as long as we use funds wisely according to plan 
and as long as we try not to waste them, we shall have 
fairly sufficient funds for construction. Therefore, we 
must quickly implement the correct credit policy of 
“controlling the total amount while readjusting the struc- 
ture of credit.” 

Fiscal Policies Under Inflation Examined 
HK2107100089 Beijing JINGJI YANJIU in Chinese 
No 5, 20 May 89 pp 41-45 

[Article by Zhang Zhenbin (1728 2182 2430) of the 
Generai Office of the Ministry of Finance: “A Fiscal 
Analysis of China’s Inflation”—dated March 1989] 

[Text] In dealing with inflation, we cannot sweepingly 
enforce a generalized policy of entrenchment; neither can 
we simply regard deficits as the major cause of inflation. 
The important thing is that we must, proceeding from the 
present stage of economic development and the back- 
ground of the structural reform, analyze the special links 
between public finances and inflation in the economy. 

1. The Fiscal Effects of Inflation [subhead] 

As a kind of economic phenomenon, the effects of inflation 
on social and economic life are as follows: In terms of total 
volume, it will restrict our ability to achieve macroeco- 
nomic balance; in terms of structure, it will lead to the 

restructuring of the relationship between different inter- 
ests in the distribution of income and wealth. 

Under normal circumstances, inflation will invariably 
raise the nominal level of total national income regard- 
less of whether or not economic resources are adequate. 
If we do not concern ourselves with how these resources 
are utilized, any nominal rise in the level of income will 
obviously imply an increase in the portion of total 
national income available for distribution. In other 
words, the direction of changes in the scale of public 
revenue coincides with that of inflation. It has been 
deduced that from 1979 to 1987, public revenue 
increased by an aggregate total of 59.674 billion yuan 
Owing to a rise in the general price level. This figure 
accounts for 26.84 percent of the increase in national 
income caused by an upward movement of the general 
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price level. According to the general principles of mac- 
roeconomics, inflation is an important means by which 
the government obtains revenue; it is a covert and 
disguised form of taxation. Hence, the effects of inflation 
on income distribution are tilted toward the government 
and can increase the share of income at the disposal of 
the government. However, this conclusion is based on 
the following preconditions: 1) Property rights are 
clearly defined in economic life and the channels of 
economic returns of different economic entities are 
independent from one another; 2) the distribution of 
income between the government on the one hand and 
enterprises and individuals on the other is mainly real- 
ized through the channel of taxation; and 3) the opera- 
tion of the market mechanism is fairly smooth and the 
transmission of price signals can quite appropriately 
condition and influence the policy decisions of economic 
entities. 

These three preconditions are obviously not present in 
China at this stage. Although reform has been going on 
for 10 years, the question of defining property rights in 
economic life still remains unresolved. Despite the fact 
that a two-step reform has been carried out to replace 
profit delivery by taxation, the distribution of income 
between the state and enterprises, particularly enter- 
prises owned by all the people, is still realized through 
two channels: taxation and profit delivery, and more 
specifically, through the means of contracting. Owing to 
the disorder and distortion of market signals, which 
originate in the dual-track pricing system, and the con- 
torting of enterprise activities, which has its origin in the 
lack of clearly defined property rights, the influence of 
the market mechanism on the policy decisions of eco- 
nomic entities is quite limited. Thus, we cannot simply 
proceed from the theory and logic of objective econom- 
ics and regard nominal increases in the level of income 
produced by inflation as increases in income which the 
government can actually expend. 

At present, over 90 percent of state-owned industrial enter- 
prises are under contracted management. The overwhelm- 
ing majority of them have signed “fixed contracts” with 
fixed quotas for income tax, regulatory tax, and profit 
delivery. For some enterprises, income above the fixed 
quota is shared with the state, although the state is getting a 
substantially smaller share. In 1988, state-owned industrial 
enterprises within the state budget realized 70.877 billion 
yuan in profits, an increase of 14.1 percent over the preced- 
ing year. Profit delivery (including income tax and regula- 
tory tax) not only did not show any increase, but dropped by 
11.3 percent. Profits retained by enterprises increased by 
19.9 percent compared with the year before, exceeding the 
growth rate of profits realized. In such cases, increases in the 
income of enterprises resulting from a rise in the general 
price level are basically retained by enterprises through the 
means of contracting rather than going to the government’s 
financial departments. Such a practice has obviously 
reversed the effects of inflation on income distribution. 

Under inflation, all enterprises are subject to the pressure 
of higher input prices, which result in a higher cost of 
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production and lower net output value. In 1988, the cost of 
goods sold by industrial enterprises within the state budget 
accounted for 79.8 percent of the proceeds of sales, 2.56 
percentage points higher than in the previous year. As far 
as the petroleum, electricity, and building materials indus- 
tries were concerned, the cost of goods sold was respec- 
tively 6.31, 3.39, and 3.35 percentage points higher than 
the preceding year. To offset the impact of the rising price 
of raw and semifinished materials, enterprises will defi- 
nitely feel compelied to raise the selling price of their 
products once control over price management is relaxed. 
This will lead to a price spiral, and price disparity will 
return. Under normal conditions, however, there is usually 
a long or short time lag between an increase in the price of 
raw and semifinished materials and an increase in the 
price of products. Within a certain period or at a certain 
time, the aggregate increase in the price of raw and 
semifinished materials may exceed the aggregate rise in 
output price. According to statistics from industrial enter- 
prises conducting independent accounting, owing to 
increases in the price of raw and semifinished materials for 
industrial use (including agricultural and sideline products 
and industrial products), the cost of production increased 
by 61 billion yuan in 1987, while proceeds of sales went up 
by 55.4 billion yuan due to higher ex-factory price. At the 
present stage of economic operation, where property rights 
are not stressed, enterprises are in fact transferring some of 
the effects of higher input prices and losses due to misman- 
agement to the state through the existing economic mech- 
anisms. The present fiscal structure and enterprise struc- 
ture have in fact tied enterprises to local governments at 
their respective levels. When enterprises are unable to 
shoulder the impact of price increases, they will apply to 
the local financial departments for tax and profit abate- 
ments. The system of “contracting based on the division of 
income” between the central and local authorities again 
enables the local financial departments to transfer lesses 
caused by price hikes over to the state. For instance, it is 
possible for them to actually reduce the revenue of the 
state through claiming a drop in income or by changing the 
proportions of distribution. Through a series of such shifts, 
the inflationary pressure shouldered by individual enter- 
prises, particularly those that are lagging behind, is ulti- 
mately shifted onto the shoulders of the government, 
particularly the central financial departments. This kind of 
enterprise management which guarantees for profits but 
not losses, and which has its origin in the lack of a distinct 
system of property rights, has further reversed the effects 
of inflation on income distribution. 

Inflation not only gives rise to readjustments in the 
structure of income distribution, but leads to a relative 
change in the value of wealth as well. The effects of 
inflation on wealth distribution are, besides benefiting 
the net debtors at the expense of the net creditors, mainly 
seen in the depreciation of existing wealth and the 
appreciation of newly added wealth. As the general price 
level and the weighted cost of wealth go up, the oppor- 
tunity cost of possessing wealth also increases. This is 
particularly true with assets purchased at different times 
(mainly fixed assets). As the general price level is forced 
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up by inflation, there is bound to be disparity between 
real value and current value and between the quantity of 
goods produced and the magnitude of value. The price of 
certain capital goods is now several times whal it was 
before. Thus, depreciation funds calculated on an equal 
basis are no longer capable of providing for the updating 
and replacement of existing fixed assets. What is even 
more significant is that since the market mechanism has 
yet to be improved and the capital goods market and 
capital market are not well developed, there is no mech- 
anism by which the money value of existing assets can be 
reappraised in a market situation. Hence, the money 
value of existing assets is far below their inflation-pulled 
market value. This implies a relative depreciation of 
existing assets and a relative loss in the money value of 
state-owned assets. In the meantime, because newly 
added assets purchased by enterprises with portions of 
their profits in excess of the contract base figures are 
basically evaluated according to the current market 
price, the newly added assets have a higher value as 
compared to the value of existing assets, and account for 
a larger but fictitious share in the overall money value 
structure of total assets. The overall effects of inflation 
on wealth distribution are not conducive to public 
finances. From yet another important aspect, this also 
reverses the effects of inflation on distribution. 

The fiscal effects of inflation are also manifested in an 
increased volume of money expended by the govern- 
ment. As the general price level goes up, even if the 
actual scale of expenditure remains unchanged, financial 
expenditure in terms of total volume of money will aiso 
expand. The last few years have seen an abrupt increase 
in administrative expenses. Besides increases in the 
number of staff and in conspicuous consumption, price 
hikes were also an important contributing factor. The 
departments concerned reckoned that with the means of 
production at their current level, even if the actual scale 
of construction were to stay at the 1987 level, additional 
investment in excess of 10 billion yuan would be 
required. It can be said that inflation has actually 
increased the burdens of the government in terms of 
price subsidies. On account of the distortion of the 
pricing system and the confusion which characterizes the 
income distribution relations, the pressure from various 
sectors of society seeking compensation for their loss in 
real income due to inflation often homes in on the 
government financial departments, and the more prices 
go up, the more the government has to pay in subsidies. 
There is a growing trend in both “overt subsidies” and 
“covert subsidies.”” During the 1979-1988 period, gov- 
ernment subsidies registered an increase of over 500 
percent, their proportion in total financial expenditures 
soaring from 14.2 percent to about 30 percent. The 
inflation which has emerged in recent years is without 
doubt a direct cause of increased state subsidies. 

Under the special conditions of economic operation at 
present, the fiscal effects of inflation are also expressed 
in the rigidity of state expenditures. In times of inflation, 
a general price hike will induce short-term speculative 
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investment and discourage long-term investment. This 
and the distorted price structure which exists alongside a 
rise in the general price level will boost the swift devel- 
opment of processing industries which promise a large 
profit margin and consequently widen the gap between 
the processing industries and the basic industries. To fill 
this gap, we must first address ourselves to investment in 
capital construction within the state budget. Consump- 
tion expansion in certain enterprises, departments, and 
local governments and on the part of some who work in 
the private economic sector, which exists side by side 
with inflation, becomes the object of jealous competition 
among administrators on the payroll within the state 
budget. The government was compelled to increase their 
wage income through various channels and means, 
thereby increasing the administrative expenses. In read- 
justing the pattern of distribution, the state financial 
departments in fact also have to shoulder the responsi- 
bility of narrowing the disparity in income due to 
inflation. For instance, people are given subsidies for the 
purchase prices of nonstaple food, and some enterprises 
running at a loss are subsidized. As the general price level 
rises, the cost of export goods in terms of foreign 
exchange also goes up. In order to maintain the scale of 
foreign trade so as to ensure the necessary source of 
foreign exchange, it is necessary for the state financial 
departments to subsidize and support the foreign trade 
enterprises and undertakings. All these factors determine 
that under inflationary conditions, it is in fact very 
difficult to cut financial expenditures and moderate rigid 
expenditures. 

2. Fiscal Factors That Contribute to Inflation [subhead] 

The fundamental reason behind inflation lies in the 
over-issue of currency. In China, the principal factors of 
supraeconomic currency issue are: First, the bank is 
compelled to increase its currency issue to satisfy the 
needs for overdrafts after years of budget deficits. Sec- 
ond, the excessive growth in bank credit. The combined 
effect of these two factors is that total demand far 
outstrips total supply, a situation which gives rise to a 
substantial rise in prices. During the 1979-1988 period, 
deficits were registered every year except in 1985 when a 
small surplus was recorded. Continuous and sizeable 
deficits are without doubt an important contributing 
factor to inflation. 

In their discussion of the question of deficits, most 
people disagree with the method currently adopted by 
the government in its measurement of budget deficits. 
Rather, they maintain that debt income should also be 
regarded as deficits. Does this mean that deficits calcu- 
lated in this way will adversely affect the circulation of 
money on the market? I do not think so. If the govern- 
ment issues bonds when deficits appear, there will not be 
any change in the total amount of currency in circula- 
tion. What is changed is the entity in whose hands 
currency is controlled—it is a change in the structure of 
the existing total purchasing power of currency. Thus, 
theoretically speaking, deficits resulting from the issue of 
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bonds will not affect the circulation of currency, will not 
demand an increase in the money supply, and will not 
lead to an increase in currency issue. When considering 
the effects of government fiscal activities on the circula- 
tion of currency, we should not overlook the govern- 
ment’s currency holdings. If, in a given period, the 
government’s currency holdings have increased (Foot- 
note |: An increase in the government’s currency hold- 
ings means the balance between the government's cur- 
rency holdings during the accounting period and the 
government's currency holdings during the preceding 
period, which is expressed on the book as an increase in 
the balance of the government's bank deposits), it means 
that some of the monetary income obtained by the 
government through various channels is still in the hands 
of the government. This is in fact a special kind of 
sunk-in money and does not produce any effective 
demand in reality. From the perspective of circulation, 
such money is not currency in circulation either, and will 
obviously reduce the adverse effect of deficits on cur- 
rency circulation. In this sense, the government's cur- 
rency holdings may be regarded as a “deduction,” or 
“writing off,”” of financial deficits. Thus, deficits that will 
truly have an adverse effect on money flow on the 
market, that is, deficits that will lead to a supraeconomic 
growth in money supply, should not include amounts 
made good by means of a bonds issue or “written off” by 
an increase in the government's currency holdings. In 
short, a growth in total demand which finds expression 
in inflation does make its effect felt in the circulation of 
currency and in the general price level. However, the 
effect is not as great as what is reflected in the deficits 
(calculated on the usual comparable basis). Even if the 

issuance of money for budgetary reasons does exist, 
money issued as a result of deficits only makes up a small 
percentage of the total issuance of money each year. 
Thus, it is noi very justifiable to regard deficits as a 
major contributing factor behind inflation in recent 
years. 

In theory, the issuance of bonds to make up deficits 
generally only results in a shift of the actual effectiveness 
of money and does not change the total amount of 
money, that is, it does not lead to an increase in money 
supply. However, whether this theoretical logic can be 
reproduced in real life depends on a given currency 
issuance mechanism. If the decision to issue money is 
made independently by the central bank and an indepen- 
dent monetary policy is practiced, it is possible to keep 
increases in the money supply under effective control in 
terms of the total amount of money issued. Under the 
circumstances, should the government find it necessary 
to borrow, it can only do so within the parameters of the 
fixed money supply. Only if deficits are made up through 
this kind of borrowing will the amount of currency in 
circulation basically remain affected. 

The current situation in China is that the central bank is 
not in a position to practice an independent monetary 
policy and is thus unable to effectively control the money 
supply. More often than not, before government bonds 
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are subscribed, the bank has already granted various 
kinds of loans, and contraction is not possible. Usually, 
it can Only subscribe government bonds by increasing its 
currency issue. Furthermore, the monetary policy of the 
central bank is also subject to interference from the 
localities. Local governments and local branches of the 
bank often accord top priority to local projects in 
approving loan applications, leaving “hard gaps” like 
credits for circulating funds and loans for the purchase of 
farm and sideline products to be filled by the central 
authorities. The central bank is thus compelled to ease 
the money supply. This will further reduce the ability of 
the bank to subscribe government bonds. However, even 
if government bonds are subscribed by enterprises, the 
burden will ultimately fall on the bank, because funds 
spent on the subscription of government bonds will 
necessarily increase the demand of enterprises for loans 
unless they reduce their scale of production, which does 
not look very likely in reality. Thus, the issuance of 
bonds as a means of making up deficits will ultimately 
increase the money supply. This is essentially not much 
different from the economic effects of bank overdraft. 
Under the present economic mechanism, no matter what 
means we adopt to make up deficits, there will always be 
the possibility that the steps taken will lead to inflation. 
Even so, we should not overemphasize the effects of 
deficits on inflation. Although the absolute amount of 
deficits remained in the region of 10 to 20 billion yuan 
over the last decade, deficits never did account for more 
than 5 percent of the gross national product or national 

income; and in recent years, they only accounted for less 
than 3 percent. Loans sought by the government for the 
purpose of making up deficits only accounted for 1-2 
percent of the national income. When financial deficits 
and loans sought by the government to cover the deficits 
only account for a smali percentage of the national 
income, the effects of deficits on the economy as a whole 
and on inflation in particular cannot be very great. 

Thus, on the whole, although deficits should not be 
overlooked as one of the fiscal factors contributing to 
inflation in recent years, it is by no means a major and 
important contributing factor. 

3. Fiscal Policies Under Inflation [subhead] 

Confronted with an obvious scenario of inflation, the top 
priority of fiscal policies is to check inflation. There is no 
doubt about that. However, does the checking of inflation 
necessarily warrant the implementation of a policy of gen- 
eral retrenchment? This is a question which merits study. 

Since 1979, China has actually been following an incom- 
plete supply-school policy in its macrocosmic fiscal 
policies. Through profit and tax abatements, and simpler 
administration and decentralization, marginal tax rates 
were substantially reduced, and the income at the dis- 
posal of enterprises showed a marked increase. These 
measures are consistent with the policies advocated by 
the supply-school economists. However, due to reasons 
relating to the economic structure itself, the economic 
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effects of our fiscal policies have turned oui contrary to 
the theoretical projections of the supply-school econo- 
mists: 1) Although marginal tax rates have been substan- 
tially lowered, we do not see a corresponding reduction 
in the government's expenditures. The government still 
foots the bill for large numbers of “key projects” of basic 
industries and infrastructure facilities and for massive 
price subsidies. Although unified state control over 
income has been done away with, there is still unified 
state control over expenditures, and the gap created by 
deficits is widening; and 2) because property rights in the 
state economic sector are muddled and confused, enter- 
prises cannot act sensibly as commodity producers. 
Thus, although the scale of operation subject to their 
control is continuously being extended, they have been 
unable to fully enlarge their accumulation of assets. In 
particular, they have not paid more attention to long- 
term investment, instead tending to favor consumption 
in the distribution of income. 

Now is the time to change such incomplete supply-school 
fiscai policies. The direction of change is by no means 
toward full or complete supply-schoo! fiscal policies, 
because China does not have the basic structure or 
mechanism for the implementation of such policies. 
Instead, we must proceed from the actual economic 
conditions in China and achieve a situation where there 
is coordination between relaxed and tight fiscal policies. 

Generally speaking, when people talk about whether 
macroeconomic policies are tight or relaxed, they tend to 
place stress on whether the monetary policies and fiscal 
policies are tight or relaxed and emphasize coordination 
between tight and relaxed policies, but seem to have 
overlooked the question of the tightening or relaxation of 
the monetary policies or fiscal policies. Actually, in fiscal 
as well as monetary policies, there are some policies that 
are tight and some that are relaxed, and there is always a 
distinction between tight and relaxed policy measures. 
The degree of tightness or relaxation also varies As | see 
it, it is far more meaningful to talk about courdination 
between tight and relaxed policy measures than to talk 
about coordination between tight and relaxed fiscal and 
monetary policies in general terms. This is where the real 
meaning of structural monetary policies or structural 
fiscal policies lies. 

From the above observations, | believe that under the 
present conditions of inflation, we should introduce 
tighter control over revenue and relax control over 
expenditures in our fiscal policies. Tighter control over 
revenue is needed to end the reversed fiscal effects of 
inflation and change the structures of income and wealth 
distribution under inflation, so as to change the main 
body of demand and its corresponding demand struc- 
ture. Control over expenditures should be relaxed in 
order to increase the effective portion of total supply, 
render support to the government's industrial policies by 
means of financial expenditures, mitigate structural con- 
tradictions in economic life, and gradually eliminate 
structural frictions. Through coordination between tight 
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control and relaxed policies, it will be possible to effec- 
tively bring into play the role of policies in curbing 
inflation from two ends of the scale—total demand and 
total supply. 

In the exercise of tighter fiscal policies in respect of 
revenue, the main points of attention are as follows: 

1. We must increase the proportion of revenue in 
national income to some extent. In recent years, the 
proportion of revenue in national income as a whole has 
dropped from 31.9 percent in 1979 to 19.3 percent in 
1988, and this has given rise to a situation where large 
proportions of increases in the national income have 
been channeled into areas outside the state budget. On 
the other hand, the excessive growth of extra-budgetary 
funds is an important cause behind excessive demand 
and the distortion of the total demand structure. This 
calls for drastic actions. We must limit the scale and 
growth rate of extra-budgetary funds and channel some 
of these funds to the budget in order to increase the 
proportion of revenue in national income to approxi- 
mately 30 percent. 

2. We must change the present method of income 
distribution between the siate and enterprises. To this 
end, we must step by step improve the present contract- 
based enterprise management responsibility system and 
effect a change toward a standardized model for dividing 
profits and taxes, thereby changing the situation where 
the effects of inflation on income distribution are tilted 
toward enterprises. Apart from paying various types of 
business taxes, enterprises should aiso be required to pay 
income tax on their profits in accordance with law. 
After-tax profits should be divided between the state and 
the enterprises concerned in a variety of specific ways. 

3. We must reduce the present scale of “before-tax 
repayment of loan,” which in fact transfers the financial 
burden to the state, and quickly effect the change to 
“after-tax repayment of loan”. At present, the sum 
repaid by enterprises to the bank before payment of 
income tax has already become a heavy burden of the 
state. The sum reached 17.354 billion yuan at the end of 
1988, an increase of 32.4 percent over the previous year, 
accounting for 86 percent of additional profits realized 
by enterprises and 24.5 percent of their total profits. The 
present practice in fact transfers all risks for investment 
loans over to the state. This is as good as giving encour- 
agement and incentive to investment and loans, which 
will widen the gap in the balance of bank credit. Such a 
practice must be ended, as it will exacerbate inflation. 

The main reason why we should exercise more relaxed 
fiscal policies in respect to expenditure is that we must 
ensure the development of basic industries and infra- 
structure facilities which are at present financed by the 
state. The shortage of essential products, mainly such 
basic supplies as agricultural products, energy, transpor- 
tation, raw and semifinished goods which have a vital 
bearing on the long-term development of the national 
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economy, has become an important stumbling block in 
China’s economic development. In the present structure 
of investment, a predominant part of investment in these 
areas is paid out of the government coffers. If this area of 
investment is cut back, structural friction in economic 
life will obviously be exacerbated, thus adding fuel to 
inflation. What is particularly worthy of attention is that 
such a step will intensify the “bottlenecks” in economic 
development, which means that a considerable part of 
the production capacity of processing industries will be 
left idle, and this could lead to stagnation. Moreover, the 
task of massive economic restructuring which is con- 
fronting China in its economic development also 
requires necessary financial expenditures to guarantee 
that the government’s industrial policies will be imple- 
mented. Furthermore, the implementation of more 
relaxed fis:al policies in respect to expenditure also 
implies tha' in a situation where prices are generally 
going up, appropriate consideration will be given to the 
normal grow‘h of recurrent expenses so as to ensure the 
normal funct.oning of government and administrative 
activities. 

‘Overheated’ Economy Begins Cooling 
OW2107143789 Beijing XINHUA in English 
1348 GMT 21 Jul 89 

[Text] Beijing, July 21 (XINHUA) —China’s overheated 
economy has cooled down to some extent in the first half 
of this year thanks to the concerted efforts of various 
localities and industrial departments, a communique 
published by the State Statistics Bureau said today. 

Overheated industrial growth has been initially checked. 
In the first six months, total industrial output value of 
the whole country was 639.6 billion yuan, 10.8 percent 
more than the corresponding period of last year in value, 
but 6.4 percent less in growth rate. 

The investment in fixed assets has been cut down. In the 
firs half of the year, 71 billion yuan was invested in 
State-owned industrial enterprises, representing a 5.5 
percent decrease over the same period of last year. A 
total of 5,467 capital construction and renovation 
projects have started, 71.2 percent less than the same 
peirod in 1988. 

Market fluctuations are under initial control. Total volume 
of retail sales in the first half of this year was 412 billion 
yuan, 18.3 percent more than the corresponding period of 
last year in value but 6.3 percent less in growth rate. 

Credit withdrawal has increased while loan lending has 
been brought under control. In the first half of the year, 
5.3 billion yuan was withdrawn from circulation while 
8.8 billion yuan was put into circulation in the first half 
of last year. By the end of last month, the bank saving 
deposits were 64.4 billion yuan more than the beginning 
of the year. 
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The communique also said that in the first half of this 
year, institutional spending was 35.3 billion yuan, 12.2 
percent more over the same period last year, but much 
less in growth rate. 

Increased Agricultural Investment Detailed 
OW2007 144589 Beijing Domestic Service in Mandarin 
0930 GMT 9 Jul 89 

[By station reporter Chen Yongqing from the “National 
Hookup” program] 

[Text] China’s policy of increasing investment in agri- 
culture is being implemented throughout the nation. The 
agricultural development fund, which has been set up in 
30 provinces, autonomous regions, and municipalities, 
as well as 15 cities with independent economic decision- 
making authority, has made a good start. 

According to information released by the Finance Min- 
istry, budgeted state funds for agricultural development 
this year amount to 17.3 billion yuan, up 13.1 percent 
from that at the beginning of last year. Judging from the 
progress made in (?raising) funds, the nation has already 
spent 5,753 million yuan in the first 5 months of this 
year, an increase of 25.2 percent over the same period 
last year. The 30 provinces, autonomous regions, and 
municipalities, as well as the 14 [as heard] cities with 
independent economic decisionmaking authority, have 
already collected a total of 4.2 billion yuan in agricul- 
tural development funds (?through various) channels. 

A senior official at the Finance Ministry said: If all 
provinces and autonomous regions raise funds in accor- 
dance with the six measures outlined by the State Coun- 
cil, they will be able to collect about 3 billion yuan 
annually, or 30 billion yuan in a decade. This will be very 
important for alleviating a shortage of capital for agri- 
cultural development and for increasing the effective 
supply of such farm products as grain, cotton, and 
oil-bearing crops. 

The official added: Although all localities have demon- 
strated a commendable enthusiasm in adopting numer- 
ous measures—numbering more than 10 in some prov- 
inces—for raising the agricultural development fund in 
line with the central authorities’ guidelines, they should 
guard against formalism. They must take into full con- 
sideration the feasibility of such measures so as to 
gradually systematize and standardize the measures and 
carry them out one by one. 

Record Summer Harvest Recorded Despite Disasters 
OW2107144389 Beijing XINHUA in English 
1343 GMT 21 Jul 89 

[Text] Beijing July 21 (XINHUA)}—China has gathered a 
summer harvest of 93.55 million metric tons, a 260,000- 

ton increase over the record harvest in 1986. 
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A communique released by the State Statistics Bureau 
today attributed the good harvest to the effective leader- 
ship and measures, more investment in agriculture since 
last winter, better management and favorable weather. 

However, the communique said, natura! disasters cut 
grain Output in three major grain producers, Jiangsu, 
Anhui and Hubei Province, of which Jiangsu alone 
suffered a loss of 1.36 million tons. 

Output of rapeseeds reached 5.5 million tons this year, a 
rise of 500,000 tons comparing with the same period in 
1988. 
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As more farmland had been devoted to oil-bearing crops, 
peanuts, sesame seeds and sunflower seeds are expected 
to gather a good harvest this year. 

The production of vegetables, meat and fruits has been 
also on the rise, the communique said. 

Among the spring-sowing crops, rice and wheat were 
sown on more Jand while land for growing cotton, gunny 
and sugarcane and beet decreased. 
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East Region 

Anhui Circular Urges Study of Deng Speech 
OW2407000389 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 1 Jul 89 

[Text] The propaganda department of the provincial 
party committee recently issued a circular to propaganda 
departments of party committees at all levels, urging 
them to study and comprehend in depth the documents 
of the 4th Plenary Session of the 13th CPC Central 
Commi'iee and the important speeches of Comrade 
Deng Xiaoping, and thoroughly implement the guide- 
lines of the 10th Eniarged Standing Committee Meeting 
of the 4th provincial CPC Committee. 

The circular stresses: It is necessary to fully understand 
the great significance and profound influence of the 4th 
Plenary Session of the 1 3th CPC Central Committee and 
Comrade Deng Xiaoping’s important speeches. The ple- 
nary session readjusted the leading organs of the the 
Central Committee, formed a new leadership core for the 
party Central Committee, and solved the urgent prob- 
lems which needed to be solved in order to further quell 
the counterrevolutionary rebellion, stabilize the situa- 
tion nationwide, consolidate the party leadership, and 
safeguard the inter-party unity and the unity between 
party and people. It also solved the big question of 
advancing along the line pursued since the 3d Plenary 
session of the | 1th CPC Central Committee. This is a 
very important meeting of far-reaching significance in 
the history of our party. 

Comrade Deng Xiaoping. ipeech delivered to com- 
manders above corps level or higher of the martial law 
enforcement troops, and his several other speeches, show 
great foresight, extensive knowledge, and profound 
scholarship. They are programmatic documents for uni- 
fying the party's understanding and for guiding us in our 
work in the future. The various localities must study and 
fully understand the importance and correctness of the 
decisions adopted at the 4th Plenary Session of the | 3th 
CPC Central Committee, fully understand the impor- 
tance and correctness of the important decision on 
further stabilizing the national situation and persistently 
implementing the line, policies, and principles pursued 
since the 3d Plenary Session of the i ith CPC Centrai 
Committee, consciously persist in economic construc- 
tion as the central task and uphold the four cardinal 
principles and the policy of reform and opening, pushing 
forward the socialist modernization of the province and 
the cause of reform and opening to the outside world. 

The circular says: We must earnestly study, and deeply 
understand, Comrade Deng Xiaoping’s expositions on 
upholding the four cardinal principles and opposing 
bourgeois liberalization, as it is a major measure for 
thoroughly quelling the turmoil and the counterrevolu- 
tionary rebellion. Currently, the whole party, Army, and 
people of all nationalities throughout the country, while 
studying Comrade Deng Xiaoping’s speech to martial 
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law enforcement troops commanders, must earnestly 
study and understand Comrade Deng Xiaoping’s consis- 
tent thought on upholding the four cardinal principles. 
This will help enhance their understanding of the roots 
and nature of this struggle, raise their political aware- 
ness, and enhance their consciousness of implementing 
the basic line consisting of the one focus and two basic 
points established at the 13th CPC National Congress. 

Party committees at all levels must, by way of study, 
further clear up muddled ideas and confusion among the 
cadres and masses, so that the four cardinal principles 
will genuinely take root in our heads. 

The circular also demands: Study and propaganda 
should be carried out at different levels and through 
different channels, with stress on practical results. We 
must not treat it as one of the ordinary tasks. 

In conclusion, the circular points out: Currently, party 
committees at all levels must earnestly carry out their 
work. They should pay special attention to reform and 
opening on the one hand, and punishing corruption on 
the other. It 1s necessary to earnestly solve those prob- 
lems about which the masses have complained the most, 
and implement Comrade Deng Xiaoping’s important 
speeches and the guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee. It 1s necessary to 
implement the specific arrangements made at the 10th 
Enlarged Standing Committee Meeting of the 4th pro- 
vincial CPC committee, rally closely around the CPC 
Central Committee, be of one heart and one mind, work 
hard to overcome all difficulties, and make contributions 
to further stabilizing the national situation and pushing 
forward the various undertakings. 

Anhui Study Plenum, Deng Speech 
OW 2407050789 Hefei Anhui Provincial Service 
in Mandarin 1100 gmt 4 jul 89 

[From the “Provincial Hookup Program”) 

[Text] The | 1th session of the Standing Committee of 
the 7th Anhui Provincial People’s Congress held panel 
discussions on the afternoon of 2 July and morning of 3 
July to study the (?documents) of the 4th Plenary Session 
of the 13th CPC Central Committee and the important 
speech by Comrade Deng Xiaoping. They conducted 
their discussions in earnest. 

During their speeches, the deputies unanimously sup- 
ported the various decisions made at the 4th Plenary 
Session of the 13th CPC Central Committee, the report 
by Comrade Li Peng on behalf of he Central Committee 
Political Bureau concerning the mistakes committed by 
Comrade Zhao Ziyang during the antiparty and antiso- 
cialist turmoil, the decision by the 4th Plenary Session to 
dismiss Comrade Zhao Ziyang from his post as general 
secretary of the party Central Committee and other 
leadinz ° osts, and the decision to continue investigation 
“~¥ b case. They also unanimously supported the 



FBIS-CHI-89-140 
24 July 1989 

plenary session’s decision to appoint Comrade Jiang 
Zemin as general secretary of the party Central Commit- 
tee, and to make some personnel changes in the central 
bureaucracy. 

The deputies held: The 4th Plenary Session of the | 3th 
CPC Central Committee is a very important conference, 
and has achieved great success. It has extremely great 
and immediate significance and far-reaching influence in 
stabilizing the situation (?in the capital), and continuing 
to push forward further reform, opening to the outside 
world, and the cause of socialist modernization. Com- 
rade Xiaoping’s speech has shown great foresight, and is 
a programmatic document for reviewing our past [words 
indistinct] and guiding our future actions. All the depu- 
ties expressed their desire to conscientiously study and 
profoundly grasp the (?guidelines) of the 4th Plenary 
Session of the 13th CPC Central Committee and the 
speech by Comrade Xiaoping, arrive at a common 
understanding, properly carry out the (?four major tasks) 
raised at the 4th Plenary Session, fully exercise the role 
of local and state power organs, and contribute to 
stabilizing the situation in Anhui and promoting reform, 
opening to the outside world, and the cause of socialist 
modernization. 

The deputies pointed out: We must continue to take 
forceful steps to quell the turmoil completely. We must 
thoroughly investigate, bring to trial swiftly and punish 
severely according to law—without being soft—plotters, 
organizers, and behind-the-scene directors of the turmoil 
and rebellion, all kinds of (?lawless elements), and crim- 
inals involved in assault, smashing, looting, arson, and 
murder who have seriously endangered social order. 
During the period of turmoil and rebellion in Beijing, 
serious incidents of assault on government organs, erec- 
tion of barricades, blockade of traffic, assault on facto- 
ries, and instigation of workers to strike also occurred in 
Hefei and other areas of Anhui. We must investigate 
every case fully, and deal with them strictly according to 
party discipline, state laws, and relevant policies. 

The deputies also held: The proposal by the Central 
Committee to conscientiously deal with several issues 
which people are concerned about is very important. We 
must [words indistinct], and strive to get good results. 
We must resolutely oppose corruption, punish bureau- 
cratic profiteering, expose and deal with them according 
to law. 

Some deputies pointed out: Because of the mistakes 
committed by Comrade Zhao Ziyang and his failure to 
uphold the four cardinal principles [passage indistinct]. 
We must draw a lesson from this and, in all our work, 
conscientiously uphold the four cardinal principles, res- 
Olutely oppose bourgeois liberalization, truly strengthen 
ideological and political work to correct public opinion, 
and insist on using Marxist and communist ideologies to 
educate the vast numbers of party members, cadres, and 
masses. 
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Many dep: '*s pointed out: Events during suppression 
of the turmuil and rebellion have shown that the sense of 
rule of law among some cadres and people, particularly 
young students, was weak. We must conduct education 
on the legal system more extensively and deeply to 
strengthen the sense of rule of law (?in the socialist 
system). 

On the afternoon of 3 July, a plenary session was held to 
hear a report by (Yun Shusheng), deputy director of the 
provincial public security department, on (?putting 
down the turmoil) in Anhui. 

The speech by Comrade Lu Rongjing, secretary of the 
provincial CPC Committee, at the closing of the ! 0th 
Enlarged Meeting of the 4th Anhui Provincial CPC 
Committee was also relayed during the current session. 

Vice Chairman Ying Yiquan presided over the plenary 
session on the afternoon of 3 July. 

Anhui’s Lu Speaks at CPPCC Meeting 
OW 2407054089 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Jul 89 

[Text] The 9th session of the Standing Committee of the 
6th provincial CPPCC Committee was held in Hefei on 
4 July. The main agenda of the meeting included trans- 
mitting and studying the guideline of the 4th Plenary 
Session of the 13th CPC Central Committee, unifying 
thinking, mobilizing and organizing all levels of CPPCC 
Organizations, democratic parties, and patriotic forces in 
the province to implement important decisions made at 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee, to further develop patriotic united frontwork, 
and do CPPCC work well. 

Shi Junjie, chairman of the provincial CPPCC commit- 
tee, presided over the session on the morning of 4 July. 
He also transmitted recent and important speeches by 
Comrade Deng Xiaoping. Xu Leyi, vice chairman of the 
provincial CPPCC committee, transmitted the guideline 
of the 4th Plenary Session of the 13th CPC Central 
Committee. 

On the afternoon of 4 July, Comrade Lu Rongjing, 
secretary of the provincial CPC committee, attended the 
meeting. First, Comrade Lu Rongjing transmitted the 
guideline of the 4th Plenary Session of the 13th CPC 
Central Committee, briefed the participants on the prov- 
ince’s efforts in stopping turmoil and stabilizing the 
overall situation, as well as on the 10th enlarged session 
of the 4th provincial CPC committee. At the CPPCC 
session, Comrade Lu Rongjing placed demands and 
hope on CPPCC work. He said: For a long time, the 
provincial CPPCC, democratic parties, and patriotic 
forces in the province have been very concerned about 
the work of the provincial CPC Committee and provin- 
cial government; they have done a lot of work and given 
great support. All pay more attention to the current 
situation, the work of the provincial CPC Committee, 
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and the life and death struggle of the party and the 
country in particular. Now we have scored a decisive 
victory in the struggle against turmoil and rebellion. But 
the struggle has not ended. We should use the speeches of 
Comrade Deng Xiaoping to unite our thinking, further 
consolidate and expand the patriotic united front, and 
do CPPCC work well. Because the system of political 
consultation and democratic supervision—our party's 
consistent policy— is our country’s fundamental system 
for political democratization and scientific decisionmak- 
ing, it will not in the least be affected by turmoil and 
counterrevolutionary rebellion. We hope CPPCC mem- 
bers and democratic parties will, bringing into play their 
advantage of having broad connections with, and great 
influence over, intellectuals and people overseas, do 
more propaganda and explanatory work. It is hoped that 
CPPCC members and democratic parties will propagan- 
dize the stability of ine political situation in China since 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee and on the unchanged policy of reform and 
opening to the outside world, to enable people to cor- 
rectly view the political situation in the country and to 
induce them to continue making suggestions about 
reform and construction. At the same time, we hope 
CPPCC members, democratic parties, and patriotic 
forces will continually give us forthright advice, assist 
Our party and government to correct mistakes in our 
work, and help us in our fight for an honest government 
and our anticorruption work. 

Attending the meeting were Wang Zenong, Sun You- 
qiao, Pan Erzhang, Ma Leting, Teng Maotong, Meng 
Yigi, Zhao Huaishou, vice chairmen of the provincial 
CPPCC committee; Yin Shuxun, secretary general of the 
provincial CPPCC Committee; and Zhang Binglun, head 
of the provincial united front work department. Attend- 
ing the meeting as observers were CPPCC National 
Committee members who are in Anhui; responsible 
persons of CPPCC liaison offices from other provinces 
and municipalities; and responsible persons from dem- 
ocratic parties and from associations of industry and 
commerce. 

Anhui’s Lu Rongjing Inspects Hefei Area Floods 
OW2307111389 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 8 Jul 89 

[Text] Lu Rongjing and Meng Fulin, respectively secre- 
tary and deputy secretary of the Anhui provincial party 
committee, and Hao Chaode, director of the provincial 
water conservancy department, have been paying a good 
deal of attention to the flood situation in the Hefei area. 
On the morning of 7 July, accompanied by city party 
Secretary (Chen Guanglin), Mayor Zhong Yongsan, Vice 
Mayors Ma Xuemo and (Liu Daorong), and responsible 
comrades of the city flood prevention command, they 
braved rain to look into the flood situation in Hefei City 
and made suggestions to solve the questions concerning 
facilities for flood prevention. 
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Leading comrades of Anhui and Hefei went to 
Xuancheng Road, Wuhua Bridge, Laodongmen Bridge. 
Ban Bridge, the Hefei No 2 Bicycle Plant, Hezuohua 
Road Bridge, Suixi Road Seventh Bridge, (Dongfu) 
Water Reservoir, and other places in succession to look 

into the flood situation on the spot. After looking into 
the flood situation in Hefei City, leading comrades of the 
provincial party committee emphatically pointed out: 
Leading cadres at all levels must pay close attention to 
and understand the current flood situation, adopt effec- 
tive measures against the flood, and actively organize 
manppower to drain waterlogged places in urban areas. 

Furthermore, leading cadres of the city government 
should sum up experience and draw a lesson from this 
flood situation, grasp infrastructure, greatly improve 
conditions for preventing flooding. and guarantee Hefei 
City’s safety. 

Leaders of the provincial party committee have been 
paying great attention to Anhui’'s flood prevention work. 
Comrade Lu Rongjing said: In flooded areas, the masses 
should be organized as soon as possible to drain the 
waterlogged land in good time. It 1s necessary to adopt all 
remedial measures to reduce the losses caused by the 
disaster to the minimum. Facing the flood disaster, 
leading cadres at all levels should make self-examina- 
tions and combat floods while ai the same time seriously 
summing up experience and mobilizing the masses to 
rely on their own efforts to improve conditions for 
preventing the flooding and avoid the situation in which 
they start to prepare only at the last moment. Comrade 
Lu Rongjing also stressed the necessity of being well- 
informed at all hours and strictly implementing the 
system of personal responsibility. All units should closely 
coordinate, unite as one, and strongly support flood 
prevention and drainage of waterlogged land in terms of 
manpower and material and financial resources. 

Anhui Leaders Attend Flood-Prevention Meeting 
OW 2107204989 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 12 Jul 89 

[By station reporter Zhang Hong—from the “Provincial 
Hookup” program} 

[Text] The Anhui Flood Prevention Headquarters held 
its sixth meeting yesterday afternoon. Lu Rongjing, 
Meng Fulin, Shao Ming, and Wang Sheyun attended and 
spoke at the meeting. 

The meeting began by hearing reports about the situation 
of rain, floods, and relief services in Mood-stricken areas 
in Anhui. It was reported ° reeting that the rain belt 
has been stationary in ing Jiang-Huai He areas 
ever since 3 July. The 3-» sy statistics show that over 
100 centimeters of precipitation was recorded in 
106,000 square kilometers in 60 counties, over 200 
centimeters of preprecipation was recorded in 10,000 
square kilometers in a dozen or so counties; and over 300 
centimeters of precipitation was recorded in areas larger 

than 1,200 kilometers. Elsewhere in Anhui, over 6.5 
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million mu [of croplan2} were stricken by floods, nine 
people were drowned, er.oankments wer. breached at |5 
locations, and damages to 15.9 million kilograms of 
grain were reported. 

Leading departments in Anhui have been attaching great 
attention to this year’s flood prevention. Leading com- 
rades of the provincial party committee and the provin- 
cial government have on many occasions visited the 
Chang Jiang-Huai He areas and flood-stricken areas to 
inspect their flood situation. Prefectural, city and county 
leaders assigned to protect the various parts of ihe Chang 
Jiang Enbankment have already assumed their respec- 
tive posts. According to incomplete statistics, some 
700,000 civilian workers and cadiss are combating 
floods in various parts of Anhui. 

According to meteorological departments, moderate and 
even torrential rain will continue in the Chang Jiang- 
Huai He areas and so flood prevention in Anhui will 
become an even more formidable job in mid-July. 

After hearing these reports, Comrade Lu Rongjing 
pointed out: This year’s high-water season has caused 
serious losses because it has come earlier, lasted longer, 
and affected larger areas than before. Anhui has not had 
a disaster of such a magnitude for years. This year the 
provincial party committee and the provincial govern- 
ment have been paying close attention to the province's 
flood prevention. Leading cadres at various levels will be 
able to stand the challenge against floods and they will 
take overall interests into account, perform their duties 
faithfu::y, and abide by rules at crucial moments. Mean- 
while, flood prevention has reached the critical stage and 
leaders at all levels must maintain a high degree of 
alertness. They must never lower their guard and take 
the matter lightly. They must always be prepared to deal 
with emergencies. They must establish their footing on 
combating major flooding and disasters. If anyone 
causes any serious losses owing to his misguidance or 
bureaucratic attitude, he will be seriously handled with- 
out fail according to the seriousness of his case. In 
conclusion, Comrade Lu Rongjing stressed: Every effort 
must be made to provide the necessary relief services 
and minimize the losses. 

After pointing out the problems noted recently in com- 
bating flood, Comrade Meng Fulin gave instructions on 
what to do next. He said: All localit,*s must continue to 
mobilize their people in preparation against major flood- 
ing and drain the waterlogged areas. People in flooded 
areas must seize every minute to drain waterlogged areas 
in order to save or replant washed away seedlings and 
they should properly settle the flood victims. Areas 
moderately stricken or not stricken by flooding shouid 
actively proceed with late-autumn production activities, 
focusing on controlling insect pests. Hilly areas should 
retain adequate water in case of drought. Relevant 
departments must do a good job in delivering seed 
strains and food to the flood-stricken areas and in 
purchasing their pigs and fowls. 
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Fujian’s Chen i Relays Party Documents 
OW2107212089 Fuzhou FUJIAN RIBAO in Chinese 

30 Jun 89 pl 

[Text] The Fujian provincial CPC committee held a 
meeting of party cadres at the provincial level on 29 
June. Secretary Chen Guangyi and Deputy Secretary Jia 
Qinglin, of the provincial CPC committee relayed the 
documents of the 4th Plenary Session of the 13th CPC 
Central Committee to those attending the meeting. 

Attending the meeting were Hu Hong, Cheng Xu, Zhang 
Yumin, Wang Yishi, Xiao Jian, Lin Qing, Xu Jimei, 
Wang Yu, Chen Xinxiu and Chen Mingshu as well as 

veteran comrades at the provincial level Wei Jinshui, 
Wu Hongxiang, Jia Jiumin, Huang Yaguang, Cai Li, He 
Ruoren, Luo Dao, Wang Yan, Zeng Ming, Hou Linzhou, 
Cai Liangcheng, Zuo Fengmei, Zhang Zhaohan. Xu 
Yuqing and Lu Weite. 

Some other veteran comrades also attended the meeting 
including Huang Yiyu, Huang Xin, Zheng Zhong, Zhang 
Zhaoti, Wang Daming, Zhang Weizi, Wang Hanjie, Liu 
Jianfu, Ji Ren, Li Daoming, Yang Haolin, Li Yi, Nan 
Jishun and Guo Jinhai. 

The meeting was presided over by Comrade Chen 
Guangyi. When the meeting began, he relayed the guide- 
line laid down by the 4th Plenary Session of the 13th 
CPC Central Committee and reported on the 10th 
(enlarged) plenary session of the fourth provincial CPC 
cominittee, which had just ended. He called on all 
participants of the meeting to offer more valuable opin- 
ions to the provincial party committee on how to imple- 
ment the reform and open policy, develop economic 
construction, strengthen party building and carry out 
ideological and political work in the province even more 
energetically. He also urged them to join their efforts to 
build Fujian into a still better province. 

Fujian Punishes Discipline-Violation Cases 
OW2307080289 Beijing XINHUA in English 
0740 GMT 23 Jul 89 

[Text] Fuzhou, July 22 (XINHUA)}—A total of 1,585 
violations of discipline were dealt with in January-June 
this year in southeast China province of Fujian, 94.9 
percent more than in the same period last year. 

The cases involved 1,858 party members, of whom | ,007 
have been punished according to discipline. And 227 
have been expelled from the party. 

In order to eliminate corruption and educate people, the 
provincial disciplinary inspection committee has 
decided to pick Out some mayor cases and make them 
public before the end of July. 
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Fujian Creates Office To Police Obscenity 
OW2207224489 Beijing XINHUA in English 
1154 GMT 21 Jul 89 

[Text] Fuzhou, July 21 (XINHUA)}—The Fuzhou City 
authorities have set up a special office today to ban 
obscene publications in the city. 

In the past years, the book market in this capital city of 
Fujian Province has expanded rapidly. The total number 
of licenced bookstores, bookstands and libraries have 
amounted to more than 270 apart from unlicenced ones. 

Driven by higher profits, some book dealers have sold 
obscene books and magazines for a long time, and this 
has brought about ill influences to the society, the young 
people in particular. 

In the past two days, the departments concerned have 
sent more than 250 people to have checked 149 book- 
stores, bookstands and libraries and found 24,900 copies 
of porn books and magazines, according to a local 
cultural official. 

In addition, he said the city’s industrial and commercial 
administration departments will re-licence the individ- 
ual book dealers. 

Fuzhou has already rectified the video ganies market, the 
billiard ball rooms and the song and dance facilities. It 
plans to make a rectification of the video-tape projection 
rooms in the near future. 

Fujian Develops Foreign Investment 

40 New Z Ventures 
OW2207092989 Beijing XINHUA in English 
1200 GMT 20 Jul 89 

[Text] Fuzhou, July 20 (XINHUA)}—Another 40 joint 
ventures and cooperative firms and solely foreign funded 
enterprises have been approved in Zhangzhou, Fujian 
Province in south China, in the first half of this year. 

A local official told XINHUA that the figure was 35 
percent more than the same period last year. 

The official said that about 65 million yuan out of the 
total 80 million yuan of registered capital was invested 
by overseas investors. 

As the city has improved the investment environment, 
more and more foreigners have invested in the city in 
receni years. 

Solely foreign funded enterprises accounted for a large 
percentage of the enterprises registered in the first half of 
this year. Some enterprises have operational periods of 
from 50 to 80 years, the official said. 
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In addition, investment in 12 enterprises reached or 
exceeded one million yuan each, which indicates the 
larger scale of foreign funded firms. 

Foreign funded firms in the city turn out products 
ranging from plastics, suitcases, costumes to aquatic 
products. 

50 Tongan County Projects 
OW2207202089 Beijing XINHUA in English 
1344 GMT 22 Jul 89 

[Text] Xiamen, July 22 (XINHUA) —Tongan County in 
Fujian Province has signed agreements with overseas 
business on 50 projects by June this year, involving 
nearly 100 million U.S. dollars, according to a local 
official. 

County Magistrate Liu Shuizai said that Tongan County, 
which is under jurisdiction of Xiamen City, is the native 
place of over one million Taiwan compatriots. About 80 
percent of external investment comes from Taiwan com- 
patriots and the rest, from Hong Kong, South-east Asia, 
Europe or America. 

He said that 22 projects have already gone into products. 
They mainly produce costumes, fur products, umbrellas 
and building materials. 

Liu said that labor forces and land are comparatively 
cheaper in this county in addition to preferential treat- 
ments. 

The industrial output value of joint ventures accounted 
for one third of the total, he said. 

*- tal industrial output value in Tongan, for the first 
time, exceeded total agricultural output value last year, 
he added. 

Liu also said that in the first half of this year, the 
industrial output value of joint ventures in the county 
was 80 percent more than the same period last year. 

In order to improve the investment environment, the 
county has invested a total of 40 million yuan to build 
bridges, highways, power stations, water supply projects, 
port and program-control telephones, said the magis- 
trate. 

Jiangxi Governor Meets With College Students 
OW 2107131189 Nanchang JIANGXI RIBAO 

in Chinese § May 89 p 1 

[Text] On the afternoon of 4 May, Governor Wu Guan- 
zheng and Vice Governor Jiang Zhuping invited a few 
students from the colleges and universities in Nanchang 
to talk about issues currently of common concern. 
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Attending the forum were more than 40 stdents from 
different classes at different schools, including Jiangxi 
University, Jiangxi Teachers’ University, Jiangxi Indus- 
trial University, Jiangxi Agricultural University, East 
China Jiaotong University, Jiangxi College of Finance 
and Economics, Jiangxi Medical College, Jiangxi Insti- 
tute of Traditional Chinese Medicine, Nanchang Aero- 
nautical Engineering Institute, and Nanchang Water 
Conservancy College. They expressed their views on 
issues ranging from Jiangxi’s economic development 
strategies; countermeasures and punishment for corrup- 
iion, official profiteering, and other depraved conduct; 
accelerating the development of the province’s educa- 
tional undertakings; inheriting and carrying forward the 
revolutionary spirit of the 4 May Movement; to how the 
demonstrations should be viewed. They made some 
requests. The talks lasted over 3 hours. The atmosphere 
at the meeting was warm and harmonious. Through the 
talks, the two sides were able to have an exchange of 
thoughts and to gain mutual understanding. 

While affirming the students’ fervent patriotism, Wu 
Guanzheng and Jiang Zhuping pointed out that they 
shared the students’ view of supporting the Chinese 
Communist Party and opposing corruption. They wel- 
comed students to speak up as a way of reflecting the 
circumstances around them and to help the government 
do a good job in ensuring honesty in government work. 
The leaders of the provincial government and officials of 
the provincial education committee answered the stu- 
dents’ questions and hoped that they would continue to 
give their opinions and suggestions so as to help the 
government improve its work. 

Quoting Fan Zhongyan’s famous saying—‘A leader 
should plan and worry ahead of the people, and should 
enjoy the fruits after the people”’—-Comrade Wu Guan- 
zheng encouraged the students to dedicate their fervent 
patriotism to revitalizing Jiangxi’s economy, ‘o follow 
the correct political direction by proceeding ‘tom the 
overall interests of safeguarding stability and unity, to 
treasure the hard-won opportunity to learn, to carry 
forward the spirit of hard work, and to contribute to 
making the motherland a prosperous and strong nation. 
He said: We will enter the 21st century in |! years. As 
time makes it inevitable that young men replace the old, 
I believe your generation will do a better job than mine. 

Shandong Opens Government Work Conference 
SK2207014589 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 20 Jul 89 

[Text] The provincial government work conference 
opened at Jinan’s Nanjiao Hotel on 20 July. Participat- 
ing in the conference were Zhao Zhihao, governor of the 
province; Ma Shizhong, Li Chunting, Wang Lequan, and 
Song Fatang, vice governors of the province; Zhu Qimin, 
Song Yimin, Ma Changgui, and Zhang Jingtao, special 
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advisers to the provincial government; mayors, commis- 
sioners, and heads of various cities, prefectures, and 
counties; and principal responsible persons of the vari- 
ous departments under the provincial government, more 
than 300 people in all. 

This is the first time in several years that our province Is 
holding a provincia! government work conference with 
the participation of top administrative leaders of various 
cities, prefectures, and counties. This conference is pri- 
marily devoted to discussing how to ensure the fulfill- 
ment of all economic and social development plans for 
this year and how to punish corruption, maintain admin- 
istrative honesty, and strengthen the building of govern- 
ment in line with the guidelines of the 4th plenary 
session of the 13th party Central Committee and the 2d 
enlarged plenary session of the Sth provincial party 
committee. 

The conference emphatically stressed the following three 
matters: 

1. We should unify our thinking and action with the 
guidelines of the 4th plenary session of the 13th party 
Central Committee and the 2d enlarged plenary session 
of the 5th provincial party committee; and should clearly 
understand the government work tasks under the new 
situation. We should also better uphold the principles of 
grasping the ideological and political work, opposing 
bourgeois liberalization, stabilizing the situation, being 
more confident of the future, and striving to fulfill the 
various tasks set forth by the 4th plenary session of the 
13th party Central Committee on the one hand; and 
paying attention to reform and opening up to make our 
country strong on the other. 

2. We should mobilize all leveis of governments and all 
cadres and people in the province to exert great efforts in 
grasping the economic work in the second half of this 
year in an effort to retrieve the losses caused by the 
turmoil and to fulfill all economic and social develop- 
ment plans of this year. We should also discuss and work 
out measures for the work related to agriculture, indus- 
try, market supply, commodity prices, finance, tax rev- 
2nues, and foreign economic relations and trade. 

3. We should strengthen the building of government 
itself by focusing on maintaining administrative honesty 
and punishing corruption; and should concretely realize 
the five major issues with which the people are generally 
concerned and which are set forth by the provincial party 
committee. 

At the conference held on 20 July, top administrative 
leaders from a dozen cities, prefectures, and counties, 
including Qingdao, Jinan, Dezhou, and Zhucheng, made 
speeches on their typical cases; and 10 odd counties, 
prefectures, and counties submitted written speeches, 
exchanged their cases, and introduced their experiences. 
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This conference will last for 4 days. In line with the spirit 
of thriftiness and conservation, this conference 
demanded participants from various cities and prefec- 
tures to come to Jinan by bus in groups. As for the 
participants from the provincial-level departments in 
Jinan, their accomodations will not be taken care of by 
the conference. According to the reported situation, 
most of the participants have strictly observed this 
demand. 

Shandong Punishes Over 20,000 Party Members 
OW2307075389 Beijing XINHUA in English 
0707 GMT 23 Jul 89 

[Text] Beijing, July 23 (XINHUA}—A total of 24,375 
unqualified party members received various punish- 
ments in east China’s Shandong Province and among 
them 5,233 have been expelled from the party, according 
to today’s PEOPLE’S DAILY, the country’s leading 
newspaper. 

The punishments were given according to the party 
discipline and public discussions and appraisals by the 
broad masses of the party members. 

In order to do the work well, the provincial party 
committee organized more than 100,000 people to help 
the grass-roots party organizations in investigation and 
finally making the organizational decisions. 

Because of the careful work, most of those punished have 
accepted the final decisions. 

The move is designed to strengthen the party fighting 
power of the party organizations at all levels, local party 
officials said. 

Shanghai CPPCC Committee Session Ends 
OW2307114489 Shanghai City Service in Mandarin 
2200 GMT 6 Jul 89 

[Text] The Eighth Meeting of the Standing Committee of 
the Shanghai Municipal Chinese People’s Political Con- 
sultative Conference [CPPCC] Committee ended yester- 
day. The meeting pointed out that strengthening studies 
and unifying people’s thinking to support Comrade 
Deng Xiaoping’s important speeches and the guidelines 
of the 4th Plenary Session of the 13th CPC Central 
Committee constitute an important task for the CPPCC 
for now and some time to come. 

During the meeting CPPCC members held group meet- 
ings to study and discuss Comrade Deng Xiaoping’s 
important speeches and the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee. In their 
speeches, the CPPCC members said: The 4th Plenary 
Session of the 13th CPC Central Committee is a very 
important meeting in the history of the Communist 
Party of China. [Words indistinct] the session made a 
profound summation of the political struggle concerning 
the life and death of the party and the state; it elected a 
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new leading body of the party Central Committee, thus 
Organizationally ensuring and consolidating the leader- 
ship of the party; and it pointed out the direction for the 
Chinese people to advance—that is, further upholding 
the four cardinal principles. 

In their speeches the CPPCC members also discussed the 
lessons to be learned following this political struggle. 
Some CPPCC members said that henceforth it is neces- 
Sary to particularly strengthen ideological-political edu- 
cation among the people and also to pay attention to 
education regarding the four cardinal principles and 
discipline. 

{Words indistinct] former chief editor [words indistinct] 
of JIEFANG RIBAO commented on the question of 
guiding public opinion. He said that the current political 
struggle has taught people two things: That is, journalis- 
tic work must be led by the party; the four cardinal 
principles must be upheld, and any theory and acts 
attempting to negate the leadership of the party [words 
indistinct]. 

The meeting of the Standing Committee of the munici- 
pal CPPCC committee examined and approved the 
municipal CPPCC Committee’s resolution on the docu- 
ments of the 4th Plenary Session of the 13th CPC 
Central Committee, on Comrade Deng Xuiaoping’s 
important speeches, and on the work outlines of the 
municipal CPPCC Committee for 1989. 

Shanghai Mayor Attends CPC Anniversary Forum 
OW 2107202989 Shanghai City Service in Mandarin 
0000 GMT 1 Jul 89 

[Text] The Organization Department and the Propa- 
ganda Department of the Shanghai municipal committee 
of the Communist Party of China [CPC] held a grand 
forum marking the 68th anniversary of the founding of 
the CPC on the morning of | July in the Shanghai 
Exhibition Center. Present at the forum were Zhu 
Rongji, Yang Di, Huang Ju, Wu Bangguo and Zeng 
Qinghong, deputy secretaries of the municipal party 
committee; and leading comrades of the municipal advi- 
sory committee, the municipal Discipline Inspection 
Committee, the municipal People’s Congress Standing 
Committee, the municipal government, and the munic- 
ipal committee of the Chinese People’s Political Consul- 
tative Conference. 

Those who spoke at the meeting included (Jiang Liren), 
deputy secretary of the party committee of Shanghai's 
industrial department; (Sun Dunlong), deputy secretary 
of the Yangpu District Party Committee; (Shi Kan), 
former secretary of the party committee of the municipal 
bureau of ocean shipping and retired cadre; (Xu Kuanll), 
vice president of Shanghai Industrial University; (Chen 
Yilong), secretary of the party committee of the Jiangnan 
Shipyard; (Tian Ruihua), commander of the criminal 
investigation group of the municipal public security 
bureau; (Jin Jikang), secretary of the party committee of 
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the Shanghai railway sub-bureau; (Wang Zhiqin), direc- 
tor of the Shanghai branch of the Chinese Academy of 
Sciences; (Sun Qiushan), secretary of the party commit- 
tee of the municipal food bureau; and (Ma Guomin), 
director of the Shanghai Economics Institute and secre- 
tary of the institute’s party committee. 

Wu Bangguo delivered an important speech at the meet- 
ing on behalf of the municipal party committee. 

He said: Generally speaking, party organizations at all 
levels and most party members in Shanghai withstood 
the test and showed their fighting power in the stern and 
complex political struggle to queil the counterrevolution- 
ary rebellion in Beijing. At present, the municipal party 
committee wants to put forward three demands for the 
—| Organizations at all levels and for all party mem- 

TS. 

1. We should thoroughly study Comrade Deng Xiaop- 
ing’s important speeches and the guidelines of the 4th 
plenary session of the 13th party Central Committee, 
and truly identify the thinking of the whole party with 
Comrade Xiaoping’s speeches. In the course of the study, 
we should further understand that to quell the counter- 
revolutionary rebellion was a stern political struggle that 
concerned the life and death of our party, our country, 
and our socialist system. We should further understand 
the serious mistakes committed by Comrade Zhao Ziy- 
ang and know that the party’s disciplinary action against 
him is entirely correct and necessary. We should under- 
stand more clearly the necessity to adhere firmly and to 
implement the line, principles, and policies laid down by 
the 3d plenary session of the | Ith party Central Com- 
mittee. We should uphold the one center and two basic 
points put forward by the | 3th national congress of the 
party. 

2. We should on the one hand persevere with reforms 
and openness, and on the other hand deal severely with 
economic crimes. We should conscientiously strengthen 
party building and improve ideological and political 
work. 

Wu Bangguo said: As for party building and the ideolog- 
ical and political work, we should not merely talk about 
their importance, nor should we neglect them when we 
are busy with other work, nor seek their help only when 
we encounter problems. We should draw profound les- 
sons from recent turmoil and riots and conduct self- 
examination. A deeper analysis shows that the recent 
incident was the consequence of long rampancy of bour- 
geois liberalism. We overlooked the four cardinal prin- 
ciples for a period of time. 

Wu Bangguo emphatically pointed out: Party building in 
the new period is an important question for study. It 
concerns the future and destiny of our party and our 
country. 
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3. We should energetically carry out the campaign to 
increase production and practice economy and to raise 
revenues and reduce expenditures so as to make up for 
the economic losses caused by the turmoil. We should 
Strive to accomplish all the tasks assigned to Shanghai by 
the state. At present, the general situation of Shanghai’s 
industrial production is good. However, our economic 
Situation as a whole remains very grim. The municipal 
party committee urges all to make concerted efforts to 
promote production, export and economic efficiency. 

The forum closed amidst the playing of the majestic 
Internationale. 

Shanghai Holds First Cadre Training Class 
OW2307223089 Shanghai JIEFANG RIBAO in Chinese 
18 Jul 89 p 1 

[Text] An opening ceremony was held, at the new 
location of the party school of the municipal party 
committee on the morning of 17 July, for the first 
training class to train the principal responsible persons 
of the municipal departments, committees, offices, dis- 
tricts, counties and bureaus on a rotation basis. The 
Shanghai municipal CPC Committee made a decision in 
this connection and entrusted the organization depart- 
ment, the propaganda department, and the party school 
under the municipal party committee to jointly run this 
training class. A total of 103 cadres will undergo training. 
The decision to run the training class was made at the 
eighth plenary session of the Fifth municipal CPC Com- 
mittee. The cadres attending the training class will 
concentrate their efforts on studying the documents of 
the 4th Plenary Session of the | 3th CPC Central Com- 
mittee. 

The opening ceremony was presided over by Chen Zhili, 
Standing Committee member of the municipal party 
committee and director of the Propaganda Department 
under the municipal CPC committee. At the ceremony, 
Zhao Qizheng, Standing Committee member of the 
municipal party committee and head of the Organiza- 
tion Department under the municipal CPC committee, 
made a report on the study campaign. Yan Jiadong, vice 
president of the party school under the municipal party 
committee, made some explanations on the arrange- 
ments for the training class. 

In his speech, Zhao Qizheng urged all cadres to study 
hard for the party’s cause with a high sense of responsi- 
bility. He stressed the need to integrate theory with 
practice in the study campaign. He called on all cadres to 
study the documents in close connection with the actual 
conditions in the recent serious political struggle and 
with the actual situation in one’s own department. He 
urged the cadres to study the documents hard in order to 
attain good results by reviewing their own ideas during 
the recent political struggle and checking how they have 
implemented the tasks put forward by the eighth session 
of the Fifth municipal CPC Committee. He hoped that 
all cadres attending the class would learn from others’ 
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strong points to offset one’s own weaknesses in the class, 
share each other’s experiences, unswervingly uphold the 
Marxist stand, raise their ideological level, unify their 
thinking on the basis of the guidelines laid down by the 
4th Plenary Session of the | 3th CPC Central Committee, 
add new strength in the study campaign in Shanghai, and 
bring about a new outlook in all sectors of life throughout 
the municipality. 

Shanghai Hotels Report Higher Occupancy 
OW2307151389 Beijing XINHUA in English 
1344 GMT 23 Jul 89 

[Text] Shanghai, July 23 (XINHUA)}—The occupancy 
rate of the 34 hotels catering to foreign tourists and 
businessmen in Shanghai rose to 40.7 percent by 15 this 
month after a sharp drop in June, \Vang Naili, director of 
the Shanghai Tourism Bureau, announced today. 

About 73 percent of guest rooms in the Shanghai-Hilton 
International have been rented, said General Manager 
Heinz J. Schwander. 

While the occupancy rate of the Overseas Chinese Hotel 
and Park Hotel, both located in a busy shopping center, 
have reached 90 percent. [as received] 

In addition, dining hails, cafe, ballrooms and electronic 
game centers attached to these hotels become scenes of 
bustle and excitement when dusk falls. 

But business in hotels at some out-of-the-way places is 
slack—with only 20 percent of rooms occupied. 

The city played host to 426,000 visitors from other 
countries and the regions of Hong Kong, Macao and 
Taiwan in the first half of this year, representing a 3.4 
percent increase compared with the same period of last 
year, Wang said. 

But the number of foreign visitors to the city reduced to 
24,000 in June and the average hotel occupancy rate 
dropped to five percent when a turmoil occured in the 
city last month, Wang said. 

During the slack season, many hotels worked out mea- 
sures to improve services. 

Now the situation in Shanghai has returned to normal 
and there is no need for tourists in the city to worry 
about safety, Wang said. 

Zhejiang Meeting Relays Party Documents 
OW2407012389 Hangzhou ZHEJIANG RIBAO 
in Chinese 27 Jun 89 P-1 

[Text] An enlarged meeting of the Standing Committee 
of the Zhejiang Provincial CPC Committee was held 
yesterday to relay and implement the guideline laid 
down by the 4th Plenary Session of the | 3th CPC Central 
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Committee. There was unanimity among those attend- 
ing the meeting to uphold resolutely the various resolu- 
tions adopted at the plenary session and to implement 
unswervingly the line, principle, and policies worked out 
since the 3d Plenary Session of the 11th CPC Central 
Committee. They expressed their determination to rally 
closely around the party central committee, to work with 
one heart and one mind, to wage arduous struggles, to 
overcome all difficulties on their road of advance, to 
redouble their efforts in fulfilling the four major tasks 
listed in the communique, and to strive to develop the 
socialist modernization drive and the reform and open 
policy in the province. 

Li Zemin, member of the CPC Central Committee and 
secretary of the provincial CPC committee; Shen Zulun, 
member of the CPC Central Committee and deputy 
secretary of the provincial CPC committee; and Ge 
Hongsheng, alternate member of the CPC Central Com- 
mittee and deputy secretary of the provincial CPC 
committee, transmitted Comrade Deng Xiaoping’s 
important speech, Comrade Li Peng’s “Report on Com- 
rade Zhao Ziyang’s Mistakes During the Anti-party and 
Anti-socialist Turmoil,” which Li Peng delivered on 
behalf of the Political Bureau of the CPC Central Com- 
mittee, as well as the speech delivered at the 4th Plenary 
Session of the 13th CPC Central Committee by Jiang 
Zemin, Standing Committee member of the Political 
Bureau and general secretary of the CPC Central Com- 
mittee. 

The comrades attending the meeting unanimously held 
that the 4th Plenary Session of the 13th CPC Central 
Comraittee convened at a time when a decisive victory 
had been scored in quelling the counterrevolutionary 
rebellion. The communique and documents of the ple- 
nary session are of great significance in unifying the 
ideas in the whole party and among all the people 
throughout the country, in stabilizing the overall situa- 
tion in the nation, in consolidating the party leadership, 
in maintaining interparty unity and the unity between 
the party and the people, in summing up our historical 
experiences, in implementing the line, principle, and 
policies worked out since the 3d Plenary Session of the 
11th CPC Central Committee, in upholding the four 
cardinal principles, and in persistently carrying out the 
reform and open policy. The participants in the meeting 
pledged to study earnestly the documents of the 4th 
Plenary Session of the | 3th CPC Central Committee and 
to use the guideline laid down by the plenary session to 
unify their ideas and guide their work. 

They unanimously voiced support for the various impor- 
tant resolutions adopted at the plenary session and for 
the correct policy decision made and the series of impor- 
tant measures taken by the party central committee in 
stopping the turmoil and quelling the counterrevolution- 
ary rebellion. They also resolutely supported the decision 
adopted at the plenary session to dismiss Comrade Zhao 
Ziyang as general secretary of the party Central Commit- 
tee, member of the Standing Committee of the Political 
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Bureau of the Central Committee, member of the Polit- 
ical Bureau of the Central Committee, and first vice 
chairman of the Military Commission of the CPC Cen- 
tral Committee, and to look further into his case. The 
comrades attending the meeting held: During this anti- 
party and anti-socialist turmoil, Comrade Zhao Ziyang 
had committed the error of supporting the turmoil and 
splitting the party. The nature and consequences of his 
error are extremely serious. The exposure and criticism 
of Comrade Zhao Ziyang’s mistake by the plenary ses- 
sion and the disciplinary action taken against him are 
completely necessary and correct. The comrades attend- 
ing the meeting resolutely supported the partial adjust- 
ments in the party’s central leadership and the appoint- 
ment of Comrade Jiang Zmin as general secretary of the 
party Central Committee, and gave full support to the 
new leading core of the CPC Central Committee. 

All the comrades attending the meeting held: The com- 
munique of the plenary session spoke highly of the role 
of the proletarian revolutionaries of the older generation, 
with Comrade Deng Xiaoping as their representative, in 
the recent struggle. This appraisal made by the partici- 
pants in the plenary session is extremely adequate. 
Comrade Deng Xiaoping’s speech, which he made when 
receiving commanders of the martial law troops at and 
above the corps level, is a programmatic document in 
unifying the thinking of the whole party and all the 
people throughout the country. We must continue to 
study this speech in earnest to raise our awareness, to 
unify our thinking, to implement unswervingly the basic 
line of “one focus, two basic points” laid down by the 
13th National CPC Congress, to adhere to the founda- 
tion of the country by advocating the four cardinal 
principles, and to march steadily on the road to lead the 
country to strength and prosperity—the road of carrying 
out reform and opening to the outside world. We should 
never change China back into a closed country. All the 
comrades attending the meeting pledged to meet the 
requirements put forward by the 4th plenary session and 
to fulfill the four major tasks in a down-to-earth manner, 
Carry Out their work even better in Zhejiang, and greet 
the 40th anniversary of the founding of New China with 
actual deeds. 

The participants in the meeting decided to convene 
immediately an enlarged plenary session of the provin- 
cial party committee to be attended by leading cadres 
who are party members at and above the county secre- 
tary level and to make specific arrangements for the 
implementation of the guideline laid down by the 4th 
Plenary Session of the 13th CPC Central Committee. 

Various leading comrades attended the enlarged Stand- 
ing Committee meeting yesterday, including Chen 
Fawen, Luo Dong, Xu Yongqging, Wu Renyuan, Sun 
Jiaxian, Xia Zhonglie, and Liu Xirong, members of the 
Standing Committee of the provincial party committee. 

Also attending the meeting were Tie Ying and Li Feng- 
ping, members of the Central Advisory Commission, as 
well as leading comrades of the provincial Advisory 
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Commission, the provincial Discipline Inspection Com- 
mission, the provincial People’s Congress, the provincial 
government, the provincial CPPCC Committee and the 
provincial Military District Liu Yifu, Wang Yaoting, 
Zhang Shixiang, Zhang Xueyi, Chen Anyu, Wu Minda, 
Wu Zhichuan, Wang Yumin, Yang Bin, Wang Zhonglu, 
Li Debao, Shang Jingcai, Wu Yuxin, Zhou Chunhui, Qiu 
Qinghua, Wang Chengxu, Xue Yanzhuang, Yang Shijie, 
Wu Hongge, Zhu Xiaochu and Li Mianshan; President 
Yuan Fanglie of the provincial Higher People’s Court 
and Chief Procurator Hu Canshi of the provincial Peo- 
ple’s Procuratorate. Veteran comrades including Zhang 
Jingtang, Cui Jian, Zhai Xiwu, Peng Ruilin, Liu Tan, Liu 
Zizheng, Yu Jiyi, Xing Zitao, Wang Jiayang, Zhang 
Renzhi, Chen Li, Yang Shilin, Li Qing, Kang Mingcai, 
Luo Qingtao, Ma Jiliang, Yan Baofu, Guo Lianjie and 
Yu Kewen also attended the meeting. 

Li Zemin Addresses Zhejiang Military Congress 
OW 2207130489 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 10 Jul 89 

[From the “Provincial Hookup” program] 

[Text] The Eighth CPC Congress of the Zhejiang Provin- 
cial Military District took place in Hangzhou from 7 to 
10 July. 

The meeting elected a new party committee and a new 
discipline inspection commission, outlined the main 
projects of the provincial military district during the 
next 5 years, and called on all commanders and fighters 
in the district to earnestly study and implement the 
guidelines set forth by the 4th Plenary Session of the 
13th CPC Central Committee, firmly adhere to the party 
line—one center and two basic points—and work hard to 
contribute to the construction and reform of the Military 
District. 

Xu Yongxin, secretary of the Military District party 
committee and political commissar of the Military Dis- 
trict, reported on the work of the outgoing party com- 
mittee. 

Li Zemin, secretary of the Zhejiang provincial party 
committee and first secretary of the Zhejiang Provincial 
Military District party committee, addressed the meet- 
ing. On behalf of the Zhejiang provincial party commit- 
tee, he expressed warmest greetings to the congress. He 
said he was fully convinced that the new provincial 
Military District party committee will achieve new suc- 
cess in building up the party and the district and in 
promoting work relevant to militia and reserve forces. 

Stressing the need to study Comrade Deng Xiaoping’s 
important speeches and to build a stronger party, Li 
Zemin said: The several important speeches Comrade 
Xiaoping recently made are important programmatic, 
historic documents. They are a summation of the work 
carried out since the 3d Plenary Session of the | 1th CPC 
Central Committee. They provide an answer to the 
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practical issues confronting the international communist 
movement and the development and construction of 
socialist countries, and they have charted the course for 
the development of the party and the military. 

He said: We must first uphold the leadership of the party 
and make conscious efforts to safeguard the leadership 
authority of the party Central Committee. Our party is a 
Marxist-Leninist party which has a history of nearly 70 
years. Although it has made certain mistakes, history has 
proved that only the Communist Party can lead New 
China, and that any attempt by reactionary forces at 
home or abroad to topple our party will be to no avail. 
To uphold party leadership, we must have ample faith in 
the new central leadership organs. In the military, that 
means we must support the party’s absolute leadership 
over the Armed Forces. 

Second, we must strengthen the party’s organizational 
construction, especially the construction of all leading 
groups. The 20-character principles outlined in the work 
report of the Zhejiang Provincial Military District party 
committee for party building are correct. 

Third, intensifying theoretical study is essential for 
strengthening ideological construction and improving 
work style. Political firmness stems from correct theo- 
retical guidance. It is very dangerous to regard theoreti- 
cal study as armchair political work [kong tou zheng zhi]. 
If a leading group is not theoretically competent and 
politically proficient, it will be hard for it to remain 
sober-minded. Today, inner party corruption has 
become a major public menace. To achieve real admin- 
istrative honesty and regain the people's confidence, we 
must strike hard at corruption, beginning with leading 
cadres at various levels. This is a key issue relevant to the 
improvement of party conduct. 

The attendees at the meeting earnestly discussed and 
approved the work reports of the provincial Military 
District party committee and its discipline inspection 
commission. By secret balloting in a multiple choice 
election, the meeting elected a 35-member Eighth Zhe- 
jiang Provincial Military District CPC Committee and a 
19-member Discipline Inspection Commission. 

Yang Shijie, deputy secretary of the party committee and 
commander of the Zhejiang Provincial Military District, 
also addressed the meeting. Wu Hongge, member of the 
Zhejiang Provincial Military District party committee 
standing committee, secretary of the Discipline Inspec- 
tion Committee, and deputy political commissar of the 
provincial Military District, delivered the work report of 
the Discipline Inspection Commission. 

At its first plenary session this afternoon, the Eighth 
Zhejiang Provincial Military District party committee 
elected its Standing Committee members, deputy secre- 
taries, secretaries, and first secretary. 
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Zhejiang’s Li Zemin on Class Struggle 
OW2207214589 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 14 Jul 89 

[From the “Provincial Hookup” program] 

[Text] Li Zemin, secretary of the provincial party com- 
mittee, said today at a meeting of directors of education 
bureaus and principals of secondary specialized schools 
and key middle schools in the province: Schools of all 
categories and at all levels should keep to the socialist 
orientation and make themselves staunch posts for train- 
ing successors to carry on socialism. 

He said: We cannot overlook the class struggle within a 
certain scope in socialist countries. This struggle invari- 
ably exists and, under certain conditions, may find 
expression in a rather violent and sharp form. The 
domestic class struggle within a certain scope and the 
international class struggle echo each other. We should 
study and understand the guidelines of the documents of 
the 4th Plenary Session of the 13th CPC Central Con:- 
mittee and Comrade Deng Xiaoping’s important 
speeches from the perspective of class struggle. 

He continued: The recent turmoil was a serious political 
struggle as well as a grim class struggle. In the struggle, 
those working on the education front paid a price of 
blood and gained intensive experience and lessons. We 
must thoroughly implement the party’s education poli- 
cies with regard to the direction and guiding ideology for 
running schools and seriously reexamine the various 
aspects of our work, including party work, ideological 
and political work, and ideological and moral education 
carried out within schools. 

Li Zemin said: More efforts should be devoted to 
improving the contingency of teachers. In particular, it is 
necessary to carry out struggle and conduct education 
within the contingency of teachers aimed at upholding 
the four cardinal principles and opposing bourgeois 
liberalization. At the same time, it is necessary to con- 
tinue adhering to and implementing the party’s policy in 
dealing with intellectuals. 

In addition, he called for further improving the external 
conditions for school education and creating a good 
environment for such education. 

Central-South Region 

Guangdong Starts Risk Insurance for Foreigners 
OW2207132189 Beijing XINHUA in English 
0737 GMT 22 Jul 89 

[Text] Shenzhen, July 22 (XINHUA) —The Shenzhen 
branch of the Chinese People’s Insurance Company in 
Guangdong Province has instituted political risk insur- 
ance to accommodate overseas investors. 
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An official from the branch said the new insurance 
coverage was instituted to dispel overseas investors’ 
misgivings arising from the recent turmoil in China. 

With this insurance an investor will be compensated for 
losses due to war, rebellion, strikes, riots, governmental 
requisition or confiscation and by 

Military Region Handles Economic Crime 
HK2407022189 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 20 Jul 89 

[Text] This year the Discipline Inspection Committee, 
Military Procuratorate, Military Court and Auditing 
Department of the Guangzhou Military Region made 
concerted efforts to deai with some economic criminal 
cases, confirming 26 cases of embezzlement, bribery and 
speculation, with 13 people convicted and 23 penalized 
by party and administrative disciplinary measures, and 
retrieving more than 300,000 yuan of illicit money. 

In league with (Lin Xintong), chief of the catering office, 
and seven other people, (Chen Guanjin), head of the 
guesthouse of the Guangxi Military District, embezzled 
over 140,000 yuan by falsifying bills, reselling storehouse 
goods for profit and overcharging procured commodi- 
ties. (Chen Guanjin) was sentenced to 3 years’ imprison- 
ment and others were also punished by party discipline 
and the state law. 

From March 1987 to July 1988, (Chen Genhua), cashier 
of the No 2 Guesthouse of the Guangdong Military 
Region, received 6 months’ imprisonment for embezzle- 
ment of 26,000 yuan by not entering receipts into the 
account book. 

(Li Yehong), a deputy staff officer at the battalion level of 
the Logistics Department of the Hunan Military District, 
bought an old imported car at the price of 37,000 yuan in 
January of 1988, and then sold it to a local unit for 72,000 
yuan in March of 1988, profiteering 27,000 yuan. (Li) was 
sentenced to 2 years’ imprisonment. 

All the aforementioned have beer expelled from the 
party. 

Guangdong Stresses Rural Party Building 
HK2307022989 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 22 Jul 89 

[Excerpts] A provincial conference on building rural 
grass-roots party organizations concluded in Xinhui this 
morning. The meeting called on all county party com- 
mittees to regard strengthening party building as an 
extremely important matter and gain new understand- 
ing, posture, and breakthroughs in building the rural 
grass-roots party organizations. 
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Zheng Guoxiong, member of the Standing Committee of 
the provincial party cocmmitetee and director of the 
Organization department, called on all county party 
committees to set up responsibility systems for tackling 
party building. [passage omitted] 

He also suggested that the performance in party building 
be regarded as a main criterion in examining the achieve- 
ments of the county party committee leadership groups. 

Guangdong Meeting Stresses Party Discipline 
HK2207055589 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 21 Jul 89 

[Excerpts] A provincial meeting of city Discipline Inspec- 
tion Commission secretaries, which concluded in Guang- 
zhou yesterday, proposed that punishing corruption and 
strengthening the building of clean government should be 
regarded as the focus of discipline inspection commission 
work in the 2d half of the year. [passage omitted] 

The meeting pointed out that corruption exists to a 
serious extent in certain places and units in Guangdong. 
We must seriously investigate and deal with a number of 
cases, especially major cases involving leading cadres, 
and resolutely punish corruption so as to gain the peo- 
ple’s trust. 

The meeting also proposed that it is at present particu- 
larly necessary to deal with cases of leading party and 
government cadres abusing their powers to build private 
houses and to fit up their houses. We must grasp typical 
examples anc deal with them severely. 

Lin Ruo, secretary of the provincial party committee, 
said after listening to speeches at the meeting yesterday 
that the whole party, not just the Discipline Inspection 
Commissions, should summon up resolve to seriously 
punish corruption. The party committees and depart- 
ments concerned must assign forces to support and work 
with the discipline inspection commissions in tackling 
this work to the end. 

Guangdong ‘Studying-Abroad Craze’ Hits Low Point 
HK2107143089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0414 GMT 21 Jul 89 

(“Phenomenon of Studying Abroad on a Self-Pay Basis 
Among Youths in Guangzhou Ebbs Away for the Time 
Being’ —ZHONGGUO XINWEN SHE headline] 

[Text] Guangzhou, 21 Jul (ZHONGGUO XINWEN 
SHE)}—July saw a sharp decrease in the number of 
Guangzhou youths applying for an exit permit ic siudy 
abroad at their own expense, sending the “studying- 
abroad craze,”’ which had been shaped among the youth 
here for some time, plummeting. 

Guangzhou youths have been fond of studying abroad in 
recent years. There was a sharp increase in the number of 
applicants in June. It is disclosed that during the period 
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from 21 to 30 June 800 young people, personally or 
through relevant institutions, sent letters to schools in 
Australia, New Zealand, England, Canada, and other 
countries to enter their names and go through procedures 
necessary for enrollment. 

The Guangzhou Overseas-Chinese Relatives External 
Education Consultation Service Center, which provides 
service for those who plan to study abroad, received 70 
application forms, a record figure for a single day for the 
last 2 years. 

A leading member of the center said the reason for the 
decrease mentioned is that Australian and New Zealand 
Embassies have not resumed processing applications for 
visas since the Beijing incident, and the same work has 
not returned to normal American and Canadian Embas- 
sies. Australia and New Zealand have become the 
“favorite countries” for Guangzhou youths who are 
planning to study abroad. 

He predicted that the phenomenon experienced in July is 
transitional. In fact more and more young people are 
waiting for an opportunity to study abroad. 

It is reported that the business of such institutions as 
“training classes for personnel going abroad” is “booming.” 
Similar institutions that were illegal and have been banned 
are trying to stage a comeback, but the departments con- 
cerned have kept them under surveillance. 

Guangdong Signs More Contracts With Foreigners 
OW2207093989 Beijing XINHUA in English 
1129 GMT 20 Jul 89 

[Text] Guangzhou, July 20 (XINHUA)}—Nine contracts 
on Sino-foreign co-operative projects have been signed 
recently in Guangzhou, capital of south China’s Guang- 
dong Province, involving 190 million U.S. dollars, 
according to an official here. 

Mai Shaoyu, deputy director of the Guangzhou Commis- 
sion of Foreign Economic Relations and Trade, said that 
the province has remained attactive to overseas inves- 
tors despite the recent unrest in Beijing. 

The official said by the end of June, Guangzhou City 
signed 1,156 contracts and involved 303 million U.S. 
dollars, increased by 83.78 percent and 145 percent over 
the same period last year. Foreign funds already utilized 
amounted to 135 million U.S. dollars, 165 percent 
higher than that of the same period last year. 

He also said that Guangdong Province signed agree- 
ments on 3,601 projects with overseas business, involv- 
ing 2.39 billion U.S. dollars in the first half of this year. 
The figures represent 4.07 percent and 61.75 percent 
increases respectively over the same period last year. 
Foreign funds already utilized amounted to 1.25 billion 
U.S. dollars, a 56.23 percent increase over the same 
period last year, he said. 
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A new trend of international cooperation in Guangdong 
Province is that there are more international consortia 
and big companies among investors, more contracts of 
big projects signed, more investment in existing enter- 
prises for technological transformation, more funds 
flowing in export-led enterprises and enterprises for 
production of energy and materials. 

At present, the province has 10,000 foreign-funded 
enterprises and 15,000 firms engaged in processing and 
assembling on overseas order or compensation trade. 

In recent years, the provincial authorities have paid great 
attention to improve the investment environment to 
attract more foreign investors. 

Foreign-funded enterprises and firms engaged in processing 
and assembling on overseas order in the province earned 
about 850 million U.S. dollars in the first six months thiy 
year, indicating a 50 percent increase over the same period 
last year. governmental restriction on remittance. 

Guangdong, G i Discuss Cooperation 
HK2207055789 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 21 Jul 89 

[Text] A meeting of Guangdong and Guangxi leaders 
was convened in Guangzhou this morning. Leaders of 
the province and region discussed economic cooperation 
matters. On behalf of the people of Guangdong, Gover- 
nor Ye Xuanping warmly welcomed the leading com- 
rades from the Guangxi Zhuang Autonomous Region. 
He said that the people of the province and region have 
had friendly exchanges for centuries. Mutual coopera- 
tion and support is their mutual desire. 

This meeting is being held in accordance with the 
Guangdong-Guangxi long-term economic cooperation 
agreement. It will discuss the cooperatuive development 
of the provincer and region and the construction of the 
(Changzhou) pivotal hydroelectric project at Wuzhou, 
Guangxi, which will ease the serious power shortage in 
Guangdong and Guangxi, improve navigation condi- 
tions on the Xun Jiang, and promote economic develop- 
ment. 

Guangxi Addresses Major Corruption Cases 
HK2207063289 Beijing RENMIN RIBAO 
in Chinese 13 Jul 89 

[Report by Zhen Shengfeng (6774 4141 0023): “Guangxi 
Investigates and Handles Major Corruption Cases To 
Ensure a Clean Government”] 

[Text] Nanning, 12 Jui (RENMIN RIBAO)}—Guangxi 
Zhuang Autonomous Region is spreading its net to 
capture and punish corrupt officials. At the general 
meeting of leading cadres from offices directly uncer the 
regional government held today, Guangxi Zhuang 
Autonomous Regional Committee Secretary Chen 
Huiguang solemnly pointed out that it is necessary to pay 
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close attention to and do a good job in investigating and 
handling major and vital cases to maintain the integrity 
of party and government departments. 

The cases Guangxi Zhuang Autonomous Regional Com- 
mittee Deputy Secretary Liu Mingzu listed highlighted 
the gravity of the problems and the urgent need to punish 
corrupt officials: 10 cadres at the Land Management 
Bureau of Laibin county collectively embezzled 100,000 
yuan from the public purse; Sixth Liuzhou City CPC 
Committee alternate member, eighth Liuzhou City Peo- 
ple’s Congress deputy, and Liuzhou City Domestic Elec- 
tric Company Deputy Manager Huang Lianfu, abusing 
his authority, received a bribe of 60,900 yuan: Guangxi 
Zhuang Autonomous Region Agricuitural, Animal! Hus- 
bandry, and Fishery Department Work-Study Develop- 
ing Service Company smuggled goods valued at over 20 
million yuan, involving the former principal cadre of the 
department and more than !0 companies in Guangdong, 
Hainan, and Hong Kong. 

Since July last year, the Commissions for Inspecting 
Discipline throughout the region have investigated and 
dealt with 1106 cases of violating discipline by party 
members, including seven cadres at the prefecture and 
department levels, and 124 cadres at the county and 
section levels. The supervisory organs region-wide have 
made a thorough investigation of 1,292 cases of violating 
discipline, and directly took or suggested to the depart- 
ments concerned to take disciplinary or political mea- 
sures against 1,108 persons. The procuratorial organs 
across the region have placed on file for investigation 
and prosecution 1,017 economic cases, of which cases 
investigated and handled in the first half of this year are 
79.8 per cent higher than the corresponding peziod last 
year. Guangxi Zhuang Regional Party Committee and 
Regional Government have decided to concentrate their 
energy on 18 major cases of graft, bribe-taking, smug- 
gling, and profiteering in the immediate future. 

Guangxi Urges Cleanup of Cultural Market 
HK2307035789 Nanning Guangxi Regional Service 
in Mandarin 1000 GMT 22 Jul 89 

[Excerpts] The regional leadership group for comprehen- 
sive tackling of social order problems held a telephone 
conference on the evening of 21 July. In accordance with 
a decision of the regional party committee and govern- 
ment, the meeting made arrangements for unified action 
to clean up and straighten out the social cultural market 
throughout the region from late July until the end of 
August, to crack down on illegal and criminal activities 
in this market. [passage omitted] 

Cheng Kejie, vice chairman of the regional government, 
presided at the meeting. Tao Aiying, deputy secretary of 
the regional party committee, made a speech. [passage 
omitted] 
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Tao Aiying first listed the serious problems in the social 
cultural market in many parts of the region. This market 
is full of books and publications preaching bourgeois 
liberalization, feudal superstition, murder, and violence. 
Large numbers of pornographic videotapes and publica- 
tions are circulating in society. In addition, some publi- 
cations slandering and vilifying proleteraian revolution- 
aries of the cider generation and fabricating rumors 
about and attacking leading central comrades are openly 
on sale in the markets. These have become a great evil 
affecting social order. 

Tao Aiying gave the following views on behalf of the 
regional party committee and government regarding the 
action to be taken: 

1. Apply the spirit of the 4th Plenary Session of the i 3th 
CPC Central Committee to understand and strengthen 
leadership over this action. [passage omitted] 

This action is actually a political struggle related to adher- 
ing to the four cardinal principles and opposing bourgeois 
liberalization, and is also a political struggle between 
corruption and opposition to corruption and between 
penetration and opposition to penetration. No matter 
which department or person is involved, the case must be 
investigated through to the end without any mercy. 

2. Organize the forces of all sectors to launch an all- 
round cleanup. [passage omitted] 

The focal points of this cleanup are to ban illegal 
publications that preach bourgeois liberalization and 
attack leading central comrades; to ban pornography; 
and to clean up and confiscate books and publications 
that preach feudal superstition, murder, and violence. 
The cleanup must be focused on the five cities directly 
subordinate to the regional authorities, cities subordi- 
nate to prefectures, and Fangcheng port. The counties 
should also designate their own areas and trades for focal 
investigations. 

The principles in carrying out this cleanup are, first, to 
Straighten out the social cultural market. All books and 
publications that incite turmoil and attack and slander 
leading central comrades and all obvious pornography 
must be consfiscated. Videotapes and illegal books and 
publications smuggled in from abroad or bought on the 
black market that have not been approved by the Min- 
istry of Radio, Television, and Cinema or the Press and 
Publication Administration must be confiscated. Maga- 
zines consisting of photographs of nudes on open sale in 
the markets must first be sealed. Books that, although 
registered, attack the four cardinal principles, preach 
bourgeois liberalization, or are pornographic in content 
must also be sealed. The prefectures, cities, and counties 
should first act in line with these principles. Items whose 
nature is unclear should then be reported to higher 
authority for screening and action. 
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3. Carry out extensive propaganda and mobilization and 
create social public opinion in a big way. [passage 
omitted] 

The political and legal departments should select typical 
cases for public trial with great fanfare, so as to scare the 
criminals and educate and encourage the masses. 

4. Establish systems and put them on a sound basis, and 
Strengthen management. 

Cheng Kejie also spoke at the meeting. 

Hainan Secretary Clean Government 
HK2307074689 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1116 GMT 17 Jul 89 

(“Xu Shijie Stresses Strengthening the Building of Clean- 
Government System in Hainan”"—ZHONGGUO XIN- 
WEN SHE headline} 

[Text] Haikou 17 Jul (ZHONGGUO XINWEN SHE)}— 
Au Shijie said that strengthening the building of a clean 
government system is an important task in government 
affairs in building the Hainan Special Economic Zone at 
present. Xu made the above statement at the third 
plenary session of Hainan’s first party committee meet- 
ing today. 

Xu Shijie said, it is necessary to earnestly investigate and 
handle major cases. A number of major cases were under 
investigation and handled in consolidating companies, 
weeding out land use cases, and taxation examination 
noi long ago. Some units and individuals speculated in 
chemical fertilizers, rubber, coal, and sugar inside the 
national plan. Others speculated in land, and import or 
export permits for colossal profits under the pretext of 
running joint-ventures to fatten their own purses. Some 
officials committed corruption, bribery, gambling and 
visited prostitutes. Regarding those corrupt and immoral 
elements that involve popular indignation, relevant 
departments of Hainan are severely handling their cases 
according to the law. According to Xu Shijie, so long as 
there 1s some evidence in those cases involving corrup- 
tion, they will be fully investigated and uncovered, and 
those who are involved will not get away with it, no 
matter who he is. 

Xu Shijie said, to make the party and government clean, 
the current plenary session would deliberate and adopt 
the “Regulations on Improving Leadership Style and 
Building Clean Government,” by which conditions will 
be made public regarding officials at and above county 
levels in their privately-owned real estates, or house- 
building, interior decoration and maintenance with pub- 
lic funds, and business trips abroad as well as those links 
conducive to corruption, including deliberating and 
approving single-trip permits to Hong Kong, import and 
export quotas, work employment, urban right of abode 
from rural areas, university enrollment, work distribu- 
tion of college graduates, credit loans, distribution of 
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important goods and materials, land use deliberation 
and approval, inviting to bid in capital construction, and 
license-issuing for operation. Regulations for doing busi- 
ness and the system of making public business results 
will be implemented; at the same time, centers for 
reporting law or discipline violation cases will be set up 
in discipline inspection, supervising, and procuratorial 
departments, while reporting channels, case handling 
procedures as well as the rights and obligations of those 
who report cases should also be made public. 

It is learned that Hainan is to conduct an examination on 
clean government work involving officials at and above 
county levels toward the end of Sepiember. Those offi- 
cials who have committed bribery during their trips 
abroad or to Hong Kong and Macao will be punished 
according to the law. The pace has been stepped up in 
formulating a number of provincial decrees regarding 
clean government system such as the “Hainan Provincial 
Regulations on Punishing Corruption and Bribery.” *he 
“Hainan Provincial Regulations on Leading ( ©‘ es 
Declaring Properties and Income,” and the “Regulations 
on the System of Law and Discipline-Violation System.” 

Hainan CPC Session Discusses Xu Shijie Report 
HK2307062089 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 20 Jul 89 

{Excerpts} The participants in the third enlarged plenary 
session of the first provincial party committee have been 
holding lively discussions since 17 July, centered on 
provincial party committee Secretary Xu Shijie’s report. 
They all held that it is all the more important to attach 
importance to party building in a special economic zone. 
[passage omitted] 

Zheng Zhang, vice chairman of the provincia! confer- 
ence of people's representatives, said that party leader- 
ship has been weakened in some places in Hainan. The 
enterprises only stress the powers of the managers and 
directors and say nothing about the responsibilities of 
the party committee secretaries or the workers’ con- 
gresses. We must thoroughly change this state of affairs 
through implementing the spirit of this meeting. [passage 
omitted] 

Many participants said that there is serious weakening of 
party leadership and neglect of party building in Hainan, 
in the rural areas, the organs, and in the schools, enter- 
prises, and units. This does not match the needs of the 
economic construction in the large special zone. They 
seriously analyzed the reasons for these problems and 
proposed many views and suggestions. [passage omitted] 

Plenum Concludes 20 Jul 
HK2207040389 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 21 Jul 89 

[Excerpts] The Third Enlarged Plenary Session of the 
First Hainan Provincial CPC Committee concluded on 
20 July. [passage omitted] 
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The closing ceremony was attended by Xu Shijie, secre- 
tary of the provincial party committee; Liu Jianfeng and 
Yao Wenxu, deputy secretaries; Bao Keming, Miao 
Enlu, Wang Yefeng, Wei Zefang, and Pang Weigqiang, 
members of the Standing Committee; and Dong 
Fanyuan, secretary of the discipline inspection commis- 
sion. Comrade Bao Keming presided. 

Comrade Xu Shijie made a speech. He said that after 
several days of study and discussion, the session has 
approved in principle a number of documents on party 
building and clean government, and has expressed agree- 
ment with the report delivered by himself on behalf of 
the provincial party committee Standing Committee. 
[passage omitted] 

Comrade Xu Shijie emphasized in particular the ques- 
tion of building clean government in Hainan. He said 
that the comrades at this session have responded very 
strongly on this issue and have unanimously demanded 
that we summon up resolve to deal with the problems. 
This view is identical with the view often discussed by 
the Standing Committee. We hope that, following this 
session, everyone will work with concerted efforts to 
Carry through to the end the struggle to punish corrup- 
tion. [passage omitted] 

He said: I have just been to Beijing to report on work. 
Responsible comrades of the central authorities specifi- 
cally discussed the question of punishing corruption and 
expressed the central resolve on this issue. The provin- 
cial party committee is also determined to deal with this 
issue; unless this 1s resolved, we will lose the people's 
trust. 

He appealed to all party members in the province to 
unite closely and work with concerted efforts to build the 
party well and, under party leadership, to summon up 
resolve to carry through to the end the struggle to punish 
corruption, to ensure that the party's prestige will be 
truly established among the masses and that the party 
will truly become a strong leadership core in building the 
special zone. [passage omitted] 

Hainan Meeting Stresses Party Discipline 
HK2307061889 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 20 Jul 89 

[Excerpts] The Hainan Provincial Discipline Inspection 
Commussicn concluded its third enlarged plenary session 
today. The session opened on 19 July. Its agenda con- 
sisted of studying and implementing the spirit of the 4th 
Plenary Session of the | 3th CPC Central Committee and 
the Fourth Plenary Session of the Central Discipline 
Inspection Commission and further improving party 
discipline inspection work in Hainan, to ensure the 
healthy development of construction in the special zone. 
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Dong Fanyuan, secretary of the commission, delivered a 
report entitled “Strictly Enforce Party Discipline, Pun- 
ish Corruption, and Create a Stable Political Environ- 
ment for the Hainan Special Zone.” [passage omitted] 

The meeting called on the discipline inspection commis- 
sions at all levels to regard study and implementation of 
the fourth plenary session spirit as a major item of work 
at present. They should integrate study with investiga- 
tion and research, wage resolute struggle against all 
violations of party discipline and phenomena of corrup- 
tion, and do a good job in building party style and 
discipline. 

The meeting stressed that the party organizations at all 
levels and the whole body of party members must strictly 
observe the party's political discipline. They must take a 
firm and clear-cut stand on the major issue of right and 
wrong of adhering to the four cardinal principles and 
opposing bourgeois liberalization, and maintain a high 
degree of unity with the CPC Central Committee. [pas- 
sage omitted] 

The meeting stressed that it is essential to continue to 
implement the principle of ruling the party with strict- 
ness and seriously investigate and deal with violations of 
party discipline. At present we must concentrate forces 
to rapidly investigate and deal with violations of disci- 
pline by party members who abandoned their political 
stand and made serious mistakes during the recent 
turmoil and rebellion. We must also investigate and deal 
with serious cases of abuse of powers, graft, corruption, 
and decadence. The results of the investigations should 
be made known to the public. [passage omitted] 

Hainan Moves To Punish Corrupt Officials 
OW2207091689 Beijing XINHUA in English 
0540 GMT 22 Jul 89 

[Text] Hainan, July 22 (XINHUA}—Hainan, China's 
largest special economic zone, is punishing corrupt offi- 

cials to keep the government clean, Liu Jianfeng. deputy 
party secretary of the Hainan provincial committee, 
announced here today. 

Liu said incidences of corruption among a few officials 
have increased. Although the number is small, they have 
had a bad influence that has severely damaged the 
relations between the party and the people and the image 
of the special economic zones. 

It is learned that the Hainan provincial committee for 
discipline inspection handled 807 cases, involving party 
members and officials who had violated discipline, from 
last year to June 30 this year. 

It has taken disciplinary action against 594 party mem- 
bers. Included were 93 who were dismissed from the 
party and 175 who were placed on probation within the 
party, or were dismissed from their posts. 
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Liu said party and government officials whose consump- 
tion obviously exceeds their income and who cannot 
explain clearly or prove the source of their income will 
be punished for having accepted bribes. Those who built 
private houses but could not explain the source of 
construction funds will also be punished by confiscation 
of the houses. 

Liu said: “The key to checking corruption relies on our 
determination and work. So long as our party and 
government departments at various levels take powerful 
measures, we can certainly eliminate corruption and 
keep the government clean.” 

Corrupt Officials Arrested 
HK2407024489 Beijing XINHUA Hong Kong Service 
in Chinese 0440 GMT 22 Jul 89 

[Report by re.-orters Chen Jiang (7115 3068) and Tian 
Chuan (394 557): “A Number of Corrupt Officials 
Arrested in hainan Province”’—XINHUA headline] 

[Text] Haikou, 22 Jul (XINHUA)}—A number of corrupt 
officials were arrested in Hainan a few days ago. At a 
provincial work conference on developing a clean gov- 
ernment yesterday, Dong Fanguo, secretary of the Dis- 
cipline Inspection Commission of the Hainan Provincial 
CPC Committee, announced two major economic crim- 
inal cases involving leading cadres of party and govern- 
ment departments. 

One is the collective corruption case at Yinggehai Sallt- 
works. It involves one cadre at the provincial depart- 
ment level and eight cadres at the department level. Of 
these, five persons, including Chen Taiya, former secre- 
tary of the Yinggehai Saltworks CPC Committee, Gao 
Kechong, deputy director of the saltworks, Feng Zhixing, 
chief of the transport and sales section, Li Shouming, 
general manager of the provincial salt affairs corpora- 
tion, and Fu Mingxin, manager of the transport and sales 
company of the provincial salt affairs corporation, have 
been arrested according to the law. Saltworks Director 
Zhu Dequan and Transport and Sales Section Deputy 
Chief Wang Qiongyi are on bail awaiting trial. 

Last October, in the name of the salt station, Feng 
Zhixing and Wang Qiongyi, respectively chief and dep- 
uty chief of the transport and sales section of Yinggehai 
Saltworks, sold 833 tonnes of crude salt outside the plan. 
They received a total of 33,320 yuan by issuing no 
invoices and receiving cash without entering it into the 
account book. Last February, the saltworks privately 
shared the money among the cadres. Fifteen persons, 
including saltworks party committee Secretary Chen 
Taiya, Director Zhu Dequan, Deputy Director Gao 
Kechong, and Transport and Sales Section Chief Feng 
Zhixing, received 2,000 yuan each. Last March, Li 
Shouming, former general manager of the Hainan Pro- 
vincial Salt Affairs Corporation, and Fu Mingxin, man- 
ager of the transport and sales company of the provincial 
salt affairs corporation, approved the sale of another 
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4,000 tonnes of crude salt by Yinggehai Saltworks out- 
side the plan and used the same method to obtain 80,000 
yuan in cash, which was shared among theni-zlves. Chen 
Taiya, Gao —~y Feng Zhixing, and Zhu Dequan 
received a total of 9, two occasions and 
Wang Qiongyi received 4,000 yuan, thus committing the 
crime of corruption. Li Shouming and Fu Mingxin 
committed the crime of accepting bribes by taking 
advantage of the convenience offered by their positions 
to approve the sales quotas and accepting bribes. 

The other is the case of Ninghan Corporation reselling an 
import permit at a profit. In August 1988, working hand- 
in-glove with Wu Qianhui, manager of Wanning county's 
pharmaceutical corporation, Huang Qiong, assistant man- 
ager of that county’s Ninghan National Economic Devel- 
opment Corporation, submitted a report to the provincial 
government in the name of Ninghan corporation for the 
import of 20,000 tonnes of white sugar. After obtaining the 
import permit from the provincial trade and industry 
department in September, they sold the permit at 55 yuan 
a tonne, reaping an exorbitant profit of 1.1 million yuan, 
which they shared among themselves. From this, Wu 
Honggi, manager of the business department of a financial 
company in Haikou, took 18,000 yuan; Huang Qiong, 
assistant manager of Wanning County's Ninghan Corpo- 
ration received 172,100 yuan; Wu Qianhui, manager of 
Wanning County's pharmaceutical corporation, received 
184,300 yuan; Lin Dexian, a cadre from Quonghai Coun- 
ty’s financial, trade, and economic development corpora- 
tion, received 38,800 yuan; Chen Donglong, a staff mem- 
ber of Wanning County's native products company, got 
48,000 yuan, and Huang Haofu, secretary of the general 
office of the provincial government, got 48,000 yuan. 
From his share of the illicit money, Huang Qiong gave 
20,000 yuan to Huang Wenya, member of the Wanning 
County CPC Committee Standing Committee and secre- 
tary of the county's Discipline Inspection Commission. 

In the case of reselling the import permit, Huang Qiong, 
Wu Qianhui, Chen Donglor.e. and Lin Dexian, who have 
committed the crime of speculation and profiteering, 
and Wu Honggi, Huang Wenya. and Huang Haofu, who 
have committed the crime of accepting bribes, have been 
arrested according to the law. 

Hunan Increases Exports, Exceeds Target 
OW 2207112589 Beijing XINHUA in English 
0820 GMT 20 Jul 89 

[Text] Changsha, July 20 (XINHUA)}—Hunan Province 
in central China earned 326 million U.S. dollars from 
exports in the first part of the year, 4.13 percent more 
than in the same period last year. 

In the first six months, the province approved 57 projects 
using foreign funds, with a total contracted investment of 
31.88 million U.S. dollars, and 38 projects in the process- 
ing sector, involving 18.77 million U.S. dollars. 
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The province has also signed contracts worth 7.16 mil- 
hon U.S. dollars for the export of labor service and 
contracting engineering projects abroad, fulfilling the 
annual plan by 119.48 percent. 

Southwest Region 

Guizhou Leader Views Tasks of CYL 
HK2407031189 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 23 Jul 89 

[Excerpts] As the party's helping hand, the Communist 
Youth League [CYL] should regard implementing the 
spirit of the fourth plenary session as its key task at 
present and for a time to come. It should unify thinking 
and action and unite young people to continue to con- 
tribute to socialist construction and reforms and opening 
up. This was stated by Provincial CPC Committee 
Secretary Liu Zhengwei on 23 July at a forum of repre- 
sentatives attending an enlarged meeting of the provin- 
cial CYL Standing Committee. 

On how to carry out ideological and political education 
among young people, Liu Zhengwei pointed out that it is 
first necessary to help them to seriously study Comrade 
Deng Xiaoping’s important speech and the documents of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee. To enhance understanding; centered on the one 
focus and two basic points, the profound lesson of this 
political turmoil should be used to give young people 
realistic and vivid education in politics, ideology, 
democracy, and the legai system, so as to clear up some 
muddled ideas and enable those young people who 
became puzzled and bewildered to extricate themselves 
as soon as possible. They shouk' gain correct under- 
standing of the nature and harmfulness of the turmoil 
and rebellion. 

Second, they must resolve the fundamental issue of 
orientation and stand of adhering to the four cardinal 
principles and opposing bourgeois !iberalization, so that 
CYL members and young people will affirm their polit- 
ical beliefs and adhere to the correct political orienta- 
tion. [passage omitted] 

Liu Zhengwei also advocated that young people should read 
more good books. They should in particular study Marxist 
philosophy, political economy, and scientific socialism, the 
history of the CPC, and other books of political theory. Only 
thus can they establish a scientific view of the world and of 
life, understand the laws of historical development, and 
become more capable of resisting bourgeors liberalization. 
They should clearly understand that the line, principles, and 
policies laid down by the 3d Plenary Session of the | Ith 
CPC Central Committee are completely correct and meet 
the people’s wishes, and should be consistently upheld. 
[passage omitted] 
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Sichuan PLA Studies 4th Plenum Communique 
HK2307013989 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 22 Jul 89 

[Text] On 15 July, the Standing Committee of the party 
committee of Chengdu Military Region started a 5-day 
concentrated session to study the communique of the 4th 
Plenary Session of the 13th CPC Central Committee. 
Afterwards, the Standing Committee decided to take 
action to support the spirit of the plenary session by doing 
a number of influential and effective practical deeds. 

During study, the Standing Committee seriously dis- 
cussed the communique and expressed resolute support. 
Colonel General Wan Haifeng, secretary of the party 
committee and political commissar, and Lieutenant 
General Fu Quanyou, deputy secretary and commander, 
and other leaders discussed the important issues of how 
to keep cool heads, do some major deeds, ensure clean 
government, promote a good image, uphold party unity, 
step up political studies, and get a good grasp of building 
the leading party groups, and so on. 

Everyone held that studying, implementing, and appre- 
Ciating the spirit of the communique is something that 
cannot be simply talked about but must from now on be 
translated into action in the following practical ways: 1) 
Do a good job in building the leadership groups at all 
levels; 2) further stre. gthen political studies and form a 
heady atmosphere of study; 3) resolutely punish corrup- 
tion and seriously improve the party style and spirit of 
the party committee members. It is also necessary to 
vigorously investigate and deal with major and impor- 
tant cases. 4) Strive to do practicai things for the grass 
roots, and make a success in all work with an attitude of 
being responsible to all units in the military region. 

Sichuan Official Suspended for Abusing Pesition 
OW2307194289 Beijing XINHUA Domestic Service 
in Chinese 1233 GMT 22 Jul 89 

[By reporter Wang Wenjun (3769 2429 0193)}—“Local 
Broadcast News Service™’] 

[Text] Chengdu, 22 Jul (XINHUA)}—Lu Senling, direc- 
tor of the Sichuan Provincial Personnel Bureau, has 
recently been suspended from duty to undergo examina- 
tion by the provincial CPC Committee and the provin- 
cial government for abusing his position and powers for 
personal gain. 

Lu Senling, formerly the party secretary of Luzhou City, 
Sichuan, was transferred to the director of the Sichuan 
Provincial Personne! Bureau in September 1988. At his 
and his family’s request, the Luzhou City Party Commit- 
tee renovated his dormitory in Chengdu, installing in his 
new residence high quality wallpaper, chandeliers, wall 
lamps, velvet curtains, plastic floor, carpets, chrome- 
plated collapsible chairs, and a vacuum cleaner. The 
expenses for the materials and articles and wages for the 
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personnel who installed the facilities, amounting to 
several thousand yuan, were paid by the Luzhou City 
Government's dispatch office in Chengdu. 

According to reports, before his transfer, Lu Senling 
attended farewell banquets given by 67 units in the five 
counties and one district under Luzhou City. These 
banquets cost several thousand yuan in public funds. 
Meanwhile, Lu Senling also accepted some 20 gifts, 
including famous brand cigarettes, liquor, quartz clocks, 
and watches, as well as a complete set of furniture, from 
more than 10 units. Moreover, while serving in Luzhou 
City, Lu Senling used his position and powers to recruit 
his son as a cadre of the Luzhou City Industrial and 
Commercial Bank in violation of the policy regulations 
and later instructed the bank to allot 3,000 yuan to 
sponsor his son to study at the Southwest Finance and 
Economics University. 

The case is being further investigated. 

Sichuan’s Yang Rudai Comments on Floods 
HK2407023789 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 23 Jul 89 

[Excerpts] On 23 July, the central and provincial condo- 
lence groups set out from Chongqing for the Nanchong, 
Daxian, Fuling, Wanxian, and Chongqing disaster areas 
to extend comfort to flood victims. At a meeting on the 
evening of 22 July, Yang Rudai, secretary of the provin- 
cial party committee, read the condolence cable from 
State Council Premier Li Peng sent to Sichuan on behalf 
of the CPC Central Committee and State Council. He 
also sincerely thanked the CPC Central Committee for 
their concern on behalf of the provincial party commit- 
tee and government and the people in the disaster areas. 

Yang Rudai said: The CPC Central Committee and Siate 
Council have been very concerned about this flooding 
disaster in eastern Sichuan and have specially sent a 
condolence group here. This is tremendous encourage- 
ment for the cadres and masses in the disaster areas. The 
recent flood disaster in the 5 prefectures and cities of the 
region, one of the worst ever seen there, affected 85 
counties, causing very great damage. After the disaster, 
the party committees and government at all levels, 
together with the Armed Police and People’s Liberation 
Army cadres and fighters in the province, battled in the 
frontline and organized and led the masses to wage a 
heroic and stubborn struggle against the floods. The 
practice of this crash-rescue and relief effort has again 
proved that the party and government at ail levels and 
the party members are capable of withstanding tests at 
the crucial moment. The support from various scctors 
for the disaster areas fully shows the superiority of our 
socialist system. 

Yang Rudai said: We must carry forward the revolution- 
ary spirit of unity and mutual assistance, do everything 
possible to recoup the losses, further restore production, 
and rebuild our homes, to thank the CPC Central 
Committee for their concern with practical deeds in the 
rescue and relief struggle. 
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Governor Zhang Haoruo said at the meeting that 
although the disaster was serious in the five affected 
prefc “tures and cities, they have displayed the common 
resoive to strive for no change in total grain output, 
peasant incomes, grain deliveries to the state, and finan- 
cial revenue. 

He said: The current primary problem is how to restore 
the situation. In Nanchong Prefecture, 52 percent of the 
rice fields have had treatment for plant diseases and 
insect pests. Many of the fields have been replanted. 
[passage om:*ied] 

On 23 July, Yang Rudai, secretary of the provincial 
party committee, and Xiao Yang, secretary of the 
Chongging city party committee, went to Huaying City 
in Nanchong Prefecture, which was most severely hit by 
the disaster, to comfort the people and make an on- 
the-spot inspection. A landslide there on 10 July killed 
228 people, 170 of whom are still buried in mud. When 
at the spot, Yang Rudai proposed and took the lead in 
Standing in silence in their memory. [passage omitted] 

Comrade Yang Rudai fully affirmed the work achieve- 
ments of Nanchong Prefecture in flood fighting and 
disaster relief. He said that although the disaster there 
was serious, the leading cadres at all levels, encouraged 
by the spirit of the fourth plenary sesssion, have scored 
very great achievements. 

He said: In this struggle, our party members and cadres 
have acted selflessly and done everything to serve the 
people. Many good people and good deeds have 
emerged. This is vivid material for teaching by positive 
example. And the turmoil in Chengdu and the counter- 
revolutionary rebellion in Beijing are materia’ for teach- 
ing by negative example. Comrade Yang Rudai pointed 
Out . 1at we must use these two kinds of teaching mate- 
rials to educate the masses. We must adhere to the four 
cardinal principles, oppose bourgeois liberalization, and 
further enhance the ideological awareness of our party 
members and cadres, to boost their resolve for fighting 
the flood and restoring the situation. 

While looking into problems regarding self-salvation 
through production, Yang Rudai said that some counties 
have done very well in replanting the fields. As for fields 
that were inundated for more than 2 days, people should 
not be too happy to see that they are now all green again; 

in fact, not much grain will be reaped there in the fall. It 
is necessary to learn from the methods of Chongqing 
City by sending agricultural technicians to check each 
field and cut down the plants where necessary so that the 
fields can bloom afresh. If this is done well, | mu can 
yield 500 to 600 jin. 
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Tibet Radio Urges Understanding of Rebellion 
HK2407053689 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 21 Jul 89 

{Station commentator’s article: “Get a Clear and Pene- 
trating Understanding of the Counterrevolutionary 
Rebellion”’] 

[Excerpts] The people of the whole region are now 
Studying and implementing the guidelines of the 4th 
Plenary Session of the 13th CPC Central Committee and 
of the important speeches by Comrade Deng Xiaoping. 
In studies and discussions, getting a clear and profound 
understanding of the nature and harmfulness of the 
counterrevolutionary rebellion is of great immediate 
significance in unifying our thinking and implementing 
the fourth plenary session guidelines. 

From mid-April to mid-June this year, a small number of 
people stirred up a planned, organized and premeditated 
political turmoil, and it later developed into a counter- 
revolutionary rebellion in Beijing. The incident is in no 
account a patriotic movement for developing socialist 
democracy and freedom, eliminating official racketeer- 
ing and punishing corruption as thought by some people 
of goodwill. Those persons with ulterior motives knew 
that if they openly called for overthrowing the Commu- 
nist Party and toppling the socialist system, they were 
bound to face strong opposition from the broad masses 
of the people. For this reason, they fabricated a number 
of rumors by using the slogan of fighting corruption as a 
front, and instigated and employed some students and 
the masses to make trouble in an attempt to overthrow 
the communist party, topple the socialist system and 
establish a bourgeois republic. Of course this is a vain 
attempt. Sham is sham. In his speech to commanders at 
and above the corps level of martial law enforcement 
troops in Beijing, Comrade Deng Xiaoping pointed out: 
The crux of the counterrevolutionary rebellion was con- 
frontation between the four cardinal principles and 
bourgeois liberalization. His pertinent remark pierces 
the nature of the struggle. While gaining a penetrating 
understanding of the nature of the counterrevolutionary 
rebellion, we must also clearly understand the harmful- 
ness of the struggle. [passage omitted] 

After all the units and departments of the whole region 
recently studied the spirit of the fourth plenary session and 
speeches by Comrade Deng Xiaoping, more and more 
people have acquired a clear understanding of the nature 
and harmfulness of the struggle, and the sinister intentions 
of the enemy at home and abroad. It is thus hoped that 
those comrades who had a vague idea of the struggle will 
make efforts to understand the spirit of the fourth plenary 
session guidelines through study; to deepen their under- 
standing as soon as possible so as to unify their thoughts 
with the spirit of the fourth plenary session and important 
speeches by Comrade Xiaoping; achieve a high level of 
unity with the Party Central Committee; and work hard 
with one heart and one mind to fulfill the major four tasks 
set by the party Central Committee. 
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Tibet Party Calls for Punishment of Members 
HK2407031289 Lhasa Tibet Regional Service 
in Mandarin 103 GMT 21 Jul 89 

[Text] According to XIZANG RIBAO, the Second Ple- 
num of the Third Lhasa City CPC Committee called for 
dealing earnestly with party members and government 
functionaries who had departed froin ‘he correct stand, 
and who participated and took the ‘cad in instigating 
people to make trouble in the struggle against splittism 
and turmoil. 

To fulfill the four major tasks set by the 4th Plenary 
Session of the 13th CPC Central Committee, and particu- 
larly to do the work of stabilizing the political situation 
well, the recent Second Plenum of the Third Lhasa City 
CPC Committee pointed out that it is necessary to deal 
with in real earnest, party members and government 
functionaries who had departed from the correct stand in 
the struggle against splittism. Public security offices and 
judicial organs must resolutely enforce the law, on the 
basis of facts and according to the law, upon those who 
commit a criminal offense and punish them severely. 
Meanwhile, party and administrative disciplinary mea- 
sures must be adopted against party members and govern- 
ment functionaries who departed from the correct stand of 
the party, opposed and disrupted the four cardinal princi- 
ples, practiced bourgeois liberalization, and particularly 
those who refused to amend their way after being per- 
suaded and educated after Comrade Li Peng, on behalf of 
the party Central Committee, delivered a speech at the 
rally of cadres in Beijing on 19 May. Party members and 
government functionaries who committed errors in the 
struggle against the turmoil must first make a serious 
self-criticism at their working units, and they should be 
handled according to the seriousness of errors and their 
understanding of the mistakes they committed; they 
should not be indulgent toward their mistakes. 

Tibet Leaders Gather To Mark Army Day 
HK2407041789 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 23 Jul 89 

[Excerpts] The regional People’s Congress Standing 
Committee and Chinese People’s Political Consuitative 
Conference [CPPCC] solemnly held a forum in the Tibet 
People’s Hall on 22 July to celebrate Army Day. Ngapoi 
Ngawang Jigme, vice chairman of the NPC Standing 
Committee and chairman of the regional People’s Con- 
gress Standing Committee, attended the meeting and 
made an important speech. Raidi, deputy secretary of 
the regional party committee and chairman of the 
regional CPPCC, presided. Also present were Pagbalha 
Geleg Namgya, vice chairman of the CPPCC and vice 
chairman of the regional People’s Congress Standing 
Committee; and Hu Jintao, Doje Cering, Tian Cong- 
ming, Mao Rubai, Zhang Xiangmin, Hu Songjie, and 
Jiang Hongquan, leading comrades of the party, govern- 
ment, and Army in Tibet. [passage omitted] 
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Ngapoi Ngawabng Jigme said: The People’s Liberation 
Army [PLA] units stationed in Tibet and the regional 
Armed Police have made heroic sacrifices and tremen- 
dous contributions in defending the motherland’s bor- 
der, building a new socialist Tibet, and quelling numer- 
ous disturbances in Lhasa. In enforcing martial law in 
Lhasa, the PLA and Armed Police have observed strict 
discipline, carried out their duties in a polite and civi- 
lized fashion, and done good deeds for the people. They 
have gained the love and support of the people of all 
nationalities in Tibet. In the current extensive drive to 
support the Army, we must seriously learn from the good 
thinking and work style and the fine traditions of the 
People’s Army, support and respect the PLA and the 
Armed Police units, actively help them to resolve prac- 
tical difficulties, and achieve closer Army-government 
and Army-people relations. At the same time, I sincerely 
hope that the comrades of the Army and the Armed 
Police will put forward views and criticisms on local 
work, io help us to improve our work. 

Ngapoi Ngawang Jigme said in conclusion: At present, as 
we are seriously studying and implenmenting the spirit 
of the 4th Plenary Session of the 13th CPC Central 
Committee, we must resolutely carry out the line, prin- 
cipies, and policies since the 3d Plenary Session of the 
11th CPC Central Committee and the basic line of one 
focus and two basic points laid down by the 13th CPC 
Congress. We must firmly establish the idea of grasping 
things with two hands, proposed by the Tibet Regional 
CPC Committee, unswervingly work to stabilize the 
Situation and wage the struggle against separatism, and 
unswervingly promote economic construction and 
deepen the reforms, thus contributing to building a 
united, well-off, and civilized new socialist Tibet. 

Zhang Shaosong, political commissar of Tibet Military 
District, also spoke. [passage omitted] 

Reporter Interviews New Yunnan Mayor 
HK2407013589 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1008 GMT 16 Jui 89 

[Report by ZHONGGUO XINWEN SHE reporter Na 
Jiahua (4780 \367 5478): “Kunming Will Become Still 
More Open—!nterview With New Mayor of Kunming 
Wang Tingchen (3669 1694 3819°—ZHONGGUO 
XINWEN SHE headline] 

[Text] [no dateline as received] “I feel it a great honor, 
and the responsibility great to be appointed Kunming 
mayor, because Kunming’s position and role are differ- 
ent from many other provincial capital cities. There are 
10 other cities in Yunnan Province, but all of them are 
much smaller in scale than those in other provinces and 
regions. Aside from its role as a provincial center, 
Kunming is also an important city on China’s southwest 
border, and a historical cultural city at that. Its fine 
weather and scenic spots have won it a worldwide 
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reputation for tourism.” That was the opening speech of 
the newly appointed Kunming Mayor Wang Tingchen in 
an interview with this reporter in a reception room of the 
city government. 

A native of Renli, of medium height, in a Western suit, 
54-year-old Wang Tingchen left the reporter an impres- 
sion of being sincere, honest and steady. He had been in 
turn chief responsible person of Xiangyun County Party 
Committee and Government, Dali Bai Autonomous 
Prefecture Party Committee secretary-general, Yunnan 
Provincial Taxation Bureau director, and Kunming City 
Party Committee deputy secretary. He had also been 
DALI BAO editor-in-chief while he was in Dali. 

“Kunming has fine weather with many scenic spots and 
historical sites. Its rock formations are unique in all the 
world and the Lake Dianchi is beautiful. Many tourists 
who came to Kunming just wouldn’t think of parting 
from it, while many others have made it a lifetime dream 
to be fulfilled.” Wang Tingzhen said, “The number of 
foreign guests touring or doing business in Kunming has 
been on the rise in the ten years since reform and 
opening up to the outside world. In the 30 years prior to 
1979,the city received a tot! of some 8,000 foreigners, 
Hong Kong and Macao compatriots. But in the recent 
decade, the number has grown to some 600,000; in 1988 
alone, it was 120,000. It is a cause for joy that foreigners, 
Hong Kong and Macao compatriots are now beginning 
to implement substantial friendly cooperation with Kun- 
ming instead of simply touring the city. Today, a number 
of joint-ventures have surfaced in the city. Kunming has 
established friendly relations with Zurich, Switzerland; 
Denver, in the United States; Fujisawa, Japan; Wagga 
Wagga, Australia; and Xauen, Morocco. Such friendly 
relations have been maintained and developed even 
during the recent turmoil. Besides, some other foreign 
cities expressed their hopes for establishing friendly 
relations with Kunming not long ago.” 

The newly-appointed mayor added: “Reform and open- 
ing up to the outside world is the set principle of the 
Chinese Government. Kunming will be more open from 
now on. More people are welcomed to Kunming whether 
for touring it or economic cooperation. Seeing is believ- 
ing. Of course, investors are sure of substantial benefits.” 

Wang Tingzhen paused, then continued: “Kunming has 
now some 2,000 enterprises in the categories of the 
textile industry, electrical machinery, chemical industry, 
and metallurgical industry. Some of its trades and prod- 
ucts are unique in the country with bright prospects. Its 
electrical machinery and machine tools are marketed in 
Europe, the United States and Japan. Besides, Kunming 
abounds in biological natural resources, and its deposits 
of phosphorous, salt and menaccanite are considerably 
rich; they are Kunming’s advantages. Construction of 
the approved Kunming Saltworks with an annual 
200,000-ton output, and the phosphorous chemical 
project with an annual 60,000-ton output of yellow 
phosphorous are now in first-phase preparations. We 
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hope that more capital and technology will be imported 
to speed up Kunming’s economic development. To 
achieve this goal, Kunming is stepping up its pace to 
improve its investment climate and environment for 
tourism: Its international dialing system has long been in 
operation; preparations are underway for the province’s 
section of the Nanning-Kunming railway, which will be 
linked to export ports; under construction is a southward 
border highway bypassing the city; and two polluted- 
water processing projects to protect the Lake Dianchi are 
in preparations. A large-type airport which will accom- 
modate the Boeing 747 will be put into operation in 
1990. Kunming will conduct talks on civil aviation 
affairs with Singapore in addition to Hong Kong, 
Bangkok and Rangoon. In its reception capacity, Kun- 
ming has now some 20 hotels with some 8,000 rooms for 
foreign tourists. In short, Kunming’s prospects for open- 
ing up to the world are bright!” 

This reporter has learned that this new Kunming mayor 
reads and gardens in his spare time. With a smile, he 
said: “Dali natives love flowers, so do Kunming natives. 
I have now some 40 pot plants in my house!” 

Yunnan Meeting Discusses Economic Work 
HK2207043789 Kunming Yunnan Provincial Service 
in Mandarin 1200 GMT 21 Jul 89 

[Excerpts] The provincial government convened a meeting 
of prefectural commissioners, autonomous prefectural 
governors, and city mayors in Kunming yestertday. Gov- 
ernor He Zhiqiang made a speech. He said that the central 
agenda of the meeting is, guided by the spirit of the fourth 
plenary session, to carry out concentrated studies on 
economic work in the 2d half of the year and ensure the 
fulfillment of the state plans. The main questions to be 
iooked into are: Strive for a bumper harvest in agriculture, 
ensure an appropriate growth rate, get a good grasp of large 
and medium-sized enterprises, do a good job in key 
construction projects, and stabilize market prices. 

He Zhiqiang said that generally speaking the province's 
economic situation in the Ist half of the year was good. 
[passage omitted] 

Increases were recorded in industrial output value, retail 
sales volume, and financial revenue. There was some 
easing in the money situation, compared with the tightness 
in the 2d half of last year. This was a momentuin rarely 
seen in Yunnan for many years. The retail price index also 
fell somewhat. Exports increased. [passage omitted] 

However, there are also certain problems and difficul- 
ties. The main ones are: Agriculture is threatened by 
various natural disasters; industrial production is not 
good enough, and the structural readjustment has not 
yielded much result; there are shortages of capital, 
energy, and raw materials; it will be difficult to ensure 
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that the price index will fall by 2 percentage points 
compared with last year; and the work of clearing up 
problems following the retrenchment in capital construc- 
tion remains arduous. 

He Zhigiang also gave the following views on fulfilling 
the economic plans for this year: |) Strive to bring grain 
production out of its current stagnation. 2) It is essential 

to ensure a suitable growth rate in industry and strive to 
improve economic returns. 3) Speed up the progress of 
key construction projects. 4) Ensure that the price con- 
trol target is attained. 5) Prepare for next year’s work as 
early as possible. 6) Rule the government with strictness 
and enforce strict discipline. [passage omitted] 

North Region 

Beijing’s Li at Committee Plenum’s Closing 
SK2307062889 Beijing BEIJING RIBAO 
in Chinese 1 Jul 89 p 1 

[Text] The Sixth (enlarged) Plenary Session of the Sixth 
Beijing Municipal CPC Committee ended on 30 June. Li 
Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the municipal party 
committee, made a concluding speech at the closing 
ceremony of the session. 

During the 3-day session, participants conscientiously 
studied and enthusiastically discussed the important 
speech of Comrade Deng Xiaoping; the “report on the 
mistakes committed by Comrade Zhao Ziyang during 
the anti-party and anti-socialism turmoil,” made by 
Comrade Li Peng on behalf of the Political Bureau of the 
party Central Committee; and the speech made by 
Comrade Jiang Zemin at the closing ceremony of the 4th 
plenary session of the 13th party Central Committee. 
Participants unanimously considered the 4th plenary 
session of the 13th party Central Committee to be an 
extremely important session in the history of our party. 
We view these facts: that our party disposed of Comrade 
Zhao Ziyang for his mistakes in supporting the anti-CPC 
and antisocialism turmoil and splitting the party; it 
readjusted some members of the central leading organs; 
and it definitely set forth the four major matters in such 
a short period of time after the quelling of the counter- 
revolutionry rebellion, and we can fully see that our 
party is united as one, mature, strong, and combat- 
worthy, and thus cannot be broken down! 

Participants completely supported Comrade Deng 
Xiaoping’s important speech, and the new central lead- 
ing body headed by Comrade Jiang Zemin. Participants 
unanimously pledged to closely rally around the party 
Central Committee, firmly follow the line, principles, 
and policies laid down by the 3d plenary session of the 
1ith party Central Committee, firmly implement the 
basic line of the 13th party congress known as “one focus 
and two basic points,” and conscientiously sum up 
experiences and lessons to promote the development of 
all construction undertakings in Beijing. 
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At this session, Comrade Li Ximing set forth some 
questions and talked about six opinions on the current 
work. 

He said: We should conscientiously study the documents 
of the 4th plenary session of the 13th party Central 
Committee, and should further enhance and unify the 
understanding of all party members. First of all, we 
should conscientiously study Comrade Deng Xiaoping’s 
important speech. Comrade Xiaoping’s speech consti- 
tutes a programmatic document for us to use to review 
and summarize the past, to consider and look forward to 
the future, and to unify the understanding of all party 
members. Only by conscientiously studying Comrade 
Xiaoping’s important speech will it be possible for us to 
correctly understand the current domestic political situ- 
ation, clearly understand the nature of the counterrevo- 
lutionary rebellion that occurred in Beijing, comprehen- 
sively understand the international and domestic climate 
that caused this rebellion, and profoundly understand 
the necessity and correctness of the policy decisions and 
the series of major measures taken by the party Central 
Committee and the State Council. Meanwhile, we should 
pay attention to studying the important speeches of 
Comrade Li Peng and Jiang Zemin. Party organizations 
at all levels should earnestly and truly study the docu- 
ments adopted by the 4th plenary session of the 13th 
party Central Committee, and should consider the study 
as the most important task. In line with what happened 
during the checking of turmoil and the quelling of the 
counterrevolutionary rebellion over the past 2 months, 
in light of the concrete situation in the ideas of party 
members, cadres and the masses, we should ponder the 
situation deeply and summarize it, and conduct criticism 
and self-criticism if necessary so as to enhance the 
understanding and strengthen the unity among party 
members, cadres and the masses. 

Li Ximing pointed out: We should strictly distinguish 
between the two different types of contradiction, and 
should thoroughly ferret out and resolutely suppress the 
counterrevolutionary rebellion elements. Thoroughly 
ferreting out and resolutely suppressing the counterrev- 
olutionary rebellion elements remain extremely arduous 
tasks which brook no delay. We must continuously ferret 
out and thoroughly expose all political schemes for 
creating turmoil and rebellion, and should never give it 
up halfway. Those elements who plotted, organized and 
commanded turmoil and rebellion and those counterrev- 
olutionary rioters who participated in the rebellion must 
be dealt with severely and punished according to law 
without the slighest degree of leniency. Towards the 
persons who were involved in the turmoil and the 
rebellion at varying degrees, education and persuasion 
should be conducted among them in order to divide and 
demoralize them. Those young students and masses who 
made some erroneous speeches and deeds as a result of 
being unaware of the truth should be helped to draw 
lessons and obtain a clear understanding of the truth. We 
should strictly distinguish between and correctly handle 
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the two different types of contradiction. By doing reso- 
lute, arduous and painstaking work, we should concen- 
tratedly deal blows to the tiny minorty of principal 
culprits and die-hard elements who have no intention of 

mending their ways, and should try our best to educate 
and unite as many people as possible. In the course of 
trying a case, we must strictly enforce the law in accor- 
dance with the principles of basing the verdict on facts, 
regarding the law as the criterion, and all citizens as 
being equal in the application of the law. 

Li Ximing said: The current turmoil and rebellion have 
brought about serious difficulties and grave losses to 
production, construction, and people’s livelihood 
throughout the municipality. The people throughout the 
municipality should enhance vigor and go all! out to 
retrieve the losses caused by turmoil and rebellion in 
order to fulfill and overfulfill all tasks of this year. The 
municipal government has already mapped out plans for 
the current production and economic work. I hope that 
all units will conscientiously implement these plans. 

Li Ximing said: We should continuously and firmly 
implement the principles of improving the economic 
environment, rectifying the economic order, and com- 
prehensively deepening reform to make the municipali- 
ty’s share of the national economy develop in a still more 
coordinated and steady manner. All tasks concerning the 
improvement of the economic environment, the rectifi- 
cation of the economic order, and the deepening of 
reform, which were defined by the fourth and the fifth 
plenary sessions of the sixth municipal party committee 
in line with the guidelines of the 13th party congress, 
should be carried out continuously because they conform 
to the reality of Beijing municipality, and are correct. We 
should try every possible means to keep commodity 
prices stable; should continuously curb the scale of 
investment in fixed assets; should strictly control the 
overly rapid growth in the consumption fund; shouid 
continue to vigorously curtail the institutional pur- 
chases; should make great efforts to increase revenues 
and cut expenditures in order to make the money market 
stable; and should pay attention to labor and employ- 
ment work. To fulfill the various tasks concerning 
improvement of the economic environment and rectifi- 
cation of the economic order, we must depend on 
reform, deepen reform, and further consolidate and 
improve the existing reform measures. Special attention 
should be paid to revitalizing large and medium-sized 
state enterprises by hook or by crook, because such 
enterprises constitute the core force and foundation of 
the socialist economy like ours. We should not waver at 
any time. 

Li Ximing stressed: We should continue to strengthen 
the building of a clean government, and should go all out 
to punish and eliminate corruption to maintain admin- 
istrative honesty among party and government organs 
and improve the relations between the party and the 

masses. We must do some concrete deeds to punish and 
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eliminate corruption with a view to winning the confi- 
dence of the masses. We should severely deal with the 
problems which have been much criticized and hated by 
the people. Such problems must be dealt with one by one 
without any leniency, wherever they are discovered. In 
particular, we should select some wide-spread cases and 
handle them in an open manner in an effort to educate 
cadres and the masses and to inspire the enthusiasm of 
party members and the people. 

Li Ximing emphatically stressed the necessity of 
Strengthening party building and the ideological and 
political work. In strengthening the ideological and polit- 
ical work, the most important thing at present is using 
the four cardinal principles to educate the masses, stu- 
dents, and all party members and cadres. We should 
extensively conduct education on patriotism, socialism, 
independence, and arduous struggle. We should also 
firmly and unremittingly wage struggle against bourgeois 
liberalization. 

Li Ximing said in conclusion: The tasks we face are very 
heavy and arduous; however, there are many favorable 
conditions for us to fulfill these tasks. After an earnest 
summary is conducted, the profound lessons we have 
drawn from the current turmoil and rebellion will 
become the valuable wealth of the entire party, and will 
play its role in a considerably long period of time in the 
future. So long as we closely rally around the party 
Central Committee, and adhere to the “one focus and 
two basic points,” we will surely be able to go ahead at a 
more steady, better and even a faster pace, just like 
Comrade Deng Xiaoping said. 

The session was presided over by Xu Weicheng, deputy 
secretary of the municipal party committee. Present at the 
session were city leaders Wang Xian, Zhao Pengfei, Bai 
Jiefu, Wang Jialiu, Wang Guang, Li Zhijian, Zhang Jian- 
min, Meng Zhiyuan, Yuan Liben, and Chen Guangwen. 
Also present were responsible persons of various depart- 
ments, commissions, and offices under the municipal 
party committee; responsible persons of the municipal 
People’s Congress Standing Committee, the municipal 
government, and the municipal Committee of the Chinese 
People’s Political Consultative Conference; and responsi- 
ble persons in charge of party and government work at 
various districts, counties, bureaus, general companies, 
large enterprises, and institutions of higher learning. 

Beijing Military Leaders Meet Martyrs’ Relatives 
OW 2407041089 Hefei ANHUI RIBAO in Chinese 
22 Jun 89 P 1 

[Text] [no dateline as received] At 8 p.m. on 21 June, 
Zhou Yibing and Liu Zhenhua, commander and political 
commissar of the PLA Beijing Military Region, cordially 
received relatives of martyrs and local leaders from 
Anhui, Shanxi, and Hebei provinces. 
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On behalf of the officers and soldiers of the Military 
Region, Liu Zhenhua first expressed his gratitude to the 
relatives of the six martyrs, and local governments for 
cultivating and educating youth and turning those young 
people into heroes. He said that the people would never 
forget them. 

Yang Yongliang, deputy secretary of the Anhui provin- 
cial party committee, spoke at the meeting. He said: In 
quelling the counterrevolutionary rebellion, the People’s 
Liberation Army demonstrated a high degree of con- 
sciousness. Many officers and soldiers, including martyrs 
Wang Qifu, Li Donggui, and Xu Rujun, gave their blood 
and life to defend the party and the motherland. They 
were indeed worthy of being the people's faithful guards, 
the strong pillar of people's democratic dictatorship, and 
the steel wall of the great motherland. On behalf of the 
54 million people in Anhui Province, he expressed his 
regards to the officers and soldiers of the PLA units, his 
sorrow for the martyrs, and his warm solicitude to the 
relatives of those martyrs. He said: The counterrevolu- 
tionary rebellion has not been fully quelled and the tasks 
are still very arduous. The Anhui provincial party com- 
mittee and the provincial people’s government are deter- 
mined to use Comrade Deng Xiaoping’s important 
speech as guidance to unify the thinking of the people of 
the whole province, learn from the martyrs their nobie 
spirit of sacrifice with concrete action, closely rally 
around the party Ceniral Committee, do a better job in 
promoting Anhui’s economy, and further promote 
reform and construction in Anhui to fulfill the hopes of 
the party Central Committee, the State Council, the 
Central Military Commission, and the people of the 
whole province. 

After the meeting, leading comrades of the military 
region had a group picture taken with relatives of the 
martyrs. 

Hebei’s Xing at Opening of Committee Plenum 
SK2307060989 Shijiazhuang HEBEI RIBAO 
in Chinese 1 Jul 89 p 1 

[Text] On the eve of the 68th birthday of the great, 
glorious, and correct Chinese Communist Party. amidst 
the province-wide upsurge in which the vast number of 

Communist Party members, cadres, and the masses were 
conscientiously studying the communique of the 4th 
plenary session of the | 3th party Central Committee, the 
7th (enlarged) Plenary Session of the 3d Hebei Provin- 
cial CPC Committee opened in Shijiazhuang on the 
morning of 30 June. 

The main subjects under discussion at this session are: 
relaying and implementing the guidelines of the 4th 
plenary session of the | 3th party Central Committee and 
the important speeches made by Comrade Deng Xiaop- 
ing recently; seeking unity of thinking, understanding, 
and action with a view to actually carrying out the 
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guidelines of the 4th plenary session of the 13th party 
Central Committee; and studying and discussing the 
opinions of the provincial party committee with regard 
to party building. 

Attending this session were members and alternate mem- 
bers of the provincial party committee; members of the 
provincial Advisory Commission; members of the provin- 
cial Discipline Inspection Commission; party-member 
chairman and vice chairmen of the provincial Pople’s 
Congress Standing Committee; party-member vice gover- 
nors and advisers of the provincial government; party- 
member vice chairman of the provincial Committee of the 
Chinese People’s Political Consultative Conference; secre- 
taries of party committees of various prefectures, cities, 
counties, and districts; commissioners of administrative 
offices of various prefectures; mayors of the various cities 
under the jurisdiction of the provincial authorities; secre- 
taries of discipline inspection commissions of various 
prefectures and cities, who were not members of the 
provincial Discipline Inspection Commission; principal 
party-member responsible comrades of the various depart- 
ments directly under the provincial party committee and 
the provincial government; secretaries of party committees 
of various large plants and mines; and secretaries of party 
committees of the various universities and colleges run by 
ministries and the province. The session's attendance 
totaled 539 persons. 

Li Wenshan, deputy secretary of the provincial party 
committee, presided over the plenary session held on the 
morning of 30 Juue. 

Xing Chongzhi, secretary of the provincial party com- 
mittee, relayec che guidelines of the 4th plenary session 
of the 13th party Central Committee, the important 
speeches of Comrade Deng Xiaoping, Comrade Li 
Peng’s “report on the mistakes committed by Comrade 
Zhao Ziyang during the anti-party and anti-socialism 
turmoil,” and the important speech made by Comrade 
Jiang Zemin at the 4th plenary session of the 13th party 
Central Committee. 

Participating in the session were Yue Qifeng and Lu 
Chuanzan, deputy secretaries of the provincial party 
committee; and Zhang Chao, Ye Liansong, Qu Weizhen, 
Bai Shi, Liu Ronghui, Chen Yujie, and Li Haifeng, 
members of the Standing Committee of the provincial 
party committee. 

At the session, Xing Chongzhi stressed: The 4th plenary 
session of the 13th party Central Committee is an 
extremely important session in the history of our party. 
It not only plays an important role in further stabilizing 
the current situation of the whole country, but will also 
exert a profound and far-reaching influence on the 
correct implementation of the line, principles, and poli- 
cies laid down by the 3d plenary session of the Ith party 
Central Committee. He urged the comrades participat- 
ing in the session to listen to the relay with rapt atten- 
tion, and earnestly study and discuss the relay so as to 
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maintain a high degree of unanimity with the party 
Central Committee in politics, ideology, and action. 
With regard to the matters of upholding the four cardinal 
principles in an even better manner, persisting in reform 
and openness, strengthening party building, developing 
the economy, punishing corruption, and doing some 
tangible and satisfactory things for the people, partici- 
pants in this session should conduct a profound discus- 
sion and offer some hard measures to enhance the 
people’s confidence and to push forward the socialist 
modernization drive. 

Beginning the afternoon of 30 June, the session con- 
ducted panel studies and discussions. Standing Commit- 
tee members of the provincial party committee respec- 
tively joined the discussions of various groups. 

Xing at Plenum Closing 
SK2307062089 Shijiazhuang HEBE! RIBAO 
in Chinese 4 Jul 89 p 1 

[Excerpts] The seventh (enlarged) plenary session of the 
third provincial party committee, which was devoted to 
relaying and implementing the guidelines of the 4th 
pienary session of the 13th party Central Committee, 
concluded on the afternoon of 3 July. 

During this session, it relayed the guidelines of the 4th 
plenary session of the | 3th party Central Committee, the 
important speeches made Comrade Deng Xiaoping 
recently, the report made by Comrade Li Peng with 
regard to the mistakes committed by Comrade Zhao 
Ziyang during the anti-party and anti-socialism turmoil, 
and the important speech made by Comrade Jiang 
Zemin. The session’s participants repeatedly studied 
these documents in line with reality; and enthusiastically 
discussed these documents by reviewing the past and 
considering the future. They unanimously considered 
the 4th plenum as an extremely important one in the 
history of the development of our party. They main- 
tained: The correct policy decisions adopted by the 4th 
plenum for coping with the series of major problems 
have fully reflected the common aspirations of the entire 
party and all people in the country, and have represented 
the fundamental interests of the entire party an all 
people in the country. In addition to playing an impor- 
tant role in further stabilizing the situation of the whole 
country, these policy decisions will exert an extremely 
profound and far-reaching influence on the maintenance 
of the continuity and stability of the line, principles and 
policies laid down by the 3d plenary session of the | 1th 
party Central Committee and on the maintenance of 
long-term stability and order in the nation. They said 
that they would firmly support the analysis of the nation- 
wide political situation over the past 2 months made by 
the 4th plenum of the 13th party Centrai Committee; 
would firmly support the 4th plenum’s decision on 
dealing with the serious mistakes committed by Com- 
rade Zhao Ziyang in supporting turmoil and splitting the 
party; would firmly support the new central leading body 
with Comrade Jiang Zemin as general secretary elected 
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by the 4th plenum; and firmly agree to the high appraisal 
set by the 4th plenum on the veteran revolutionaries 
with Comrade Deng Xiaoping as their representative 
and on all Army, Armed Police and police personnel. 
They pledged to conscientiously study and implement 
the guidelines of the 4th plenum and work hard to 
continuously push forward the socialist modernization 
drive, reform, and openness of our province. 

Yue Qifeng, deputy secretary of the provincial party 
committee, presided over the session held on the morn- 
ing of 3 July. 

At this session, Xing Chongzhi, secretary of the provin- 
cial party committee, made a report entitled “Conscien- 
tiously Study and Implement the Guidelines of the 4th 
Plenary Session of the 13th Party Central Committee, 
and Continuously Push Forward the Province’s Socialist 
Modernization Drive, Reform, and Construction.” [pas- 
sage omitted] 

Attending the session held on the morning of 3 July were 
Li Wenshan and Lu Chuanzan, deputy secretaries of the 
provincial party committee; and Zhang Chao, Ye Lian- 
song, Qu Weizhen, Bai Shi, Liu Ronghui, Chen Yujie, 
and Li Haifeng, Standing Committee members of the 
provincial party committee. 

Eighth Plenum of Hebei Advisory Commission Opens 
SK2307122389 Shijiazhuang HEBE] RIBAO 

in Chinese 5 Jul 89 p 1 

[Excerpts] The Eighth Plenary Session of the Advisory 
Commission under the Hebei Provincial CPC Commit- 
tee opened in Shijiazhuang City on the morning 4 July. 
This session is primarily devoted to studying and imple- 
menting the guidelines of the 4th plenary session of the 
13th party Central Committee, and unifying the ideas 
and actions of all members of the commission with the 
speeches of Comrade Deng Xiaoping. 

Prior to this session, all members participated in the 
seventh enlarged plenary session of the provincial party 
committee, conscientiously studied and discussed the 
documents adopted by the 4th plenary session of the 
13th party Central Committee, and offered many good 
opinions and proposals on how to successfully imple- 
ment the guidelines of the 4th plenary session of the | 3th 
party Central Committee. 

A total of 35 members participated in this session. Wang 
Dongning, vice chairman of the provincial Advisory Com- 
mission, presided over the session. Yang Zejiang, chair- 
man of the provincial Advisory Commission, made a 
speech. The members unanimously pledged to firmly sup- 
port the various resolutions adopted by the 4th plenary 
session of the | 3th party Central Committee, the personnel 
readjustment of the Political Bureau and the Secretariat of 
the party Central Committee made by the 4th plenary 
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session of the 13th party Central Committee, and the 
election of Comrade Jiang Zemin as general secretary of 
the party Central Committee. [passage omitted] 

The comrades participating in this session expressed 
their support for the speech made by Comrade Xing 
Chongzhi at the seventh enlarged plenary session of the 
third provincial party committee. They unanimously 
said that they would firmly respond to the call of the 4th 
plenary session of the 13th party Central Committee, 
would carry forward the “five kinds of revolutionary 
spirit” advocated by Conmrade Deng Xiaoping, would 
earnestly fulfill the various tasks set forth by the party 
Central Committee, would take active part in party 
rectification, and would serve as good political assistants 
and advisers to the provincial party committee. They 
also pledged to set an example by upholding the four 
cardinal principles and the policy of reform and opening- 
up to make new contributions to promoting the devel- 
opment of reform and opening-up. 

Hebei Leaders Visit Martyr's Families 
SK2207060589 Shijiazhuang HEBE] RIBAO 
in Chinese 2 Jul 89 p 1 

[Text] From 24 to 26 June, the provincial party commit- 
tee, the provincial government, and the provincial Mil- 
itary District entrusted responsible comrades of the 
general offices of the provincial party committee and the 
provincial government, the political department of the 
provincial Military District, and the provincial Civil 
Administration Department to go to Nanpi and Tangx- 
ian Counties and Wuan City to visit and send solicitude 
to the relatives of martyrs Wang Jianhua, Zhao Tieying, 
and Xu Jun who honorably sacrificed their lives while 
performing martial law tasks. Also joining the activities 
were leading party, government, and Army leaders of 
Canzhou and Baoding Prefectures, Handan City, and the 
native counties and cities of the martyrs. 

Comrade Wang Jianhua was a leader of a company of 
orderlies of a certain Beijing unit of the People’s Liber- 
ation Army. On 8 June, during the Beijing martial law 
enforcement period, he heroically gave up his life in 
defending an important security target. Comrades Zhao 
Tieying and Xu Jun were the squad leader and deputy 
squad leader of a certain unit. On 23 May, they hero- 
ically gave up their lives on their way to perform martial 
law enforcement tasks in Beijing along with the troops. 
As soon as the news of the death of these three martyrs 
came in, the provincial party committee, the provincial 
government, and the provincial Military District imme- 
diately dispatched groups to the hometowns of the 
martyrs to visit and extend solicitude to their relatives, 
to present gifts and souvenirs, and to express profound 
sympathy and condolence to them. Over the past few 
days, the people in the hometowns of these three martyrs 
conducted activities one after another to praise and to 
comfort the relatives of the martyrs. 
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Hebei’s Qinhuangdao Appeals to Foreign Investors 
OW2207131989 Beijing XINHUA in English 
0809 GMT 20 Jul 89 

[Text] Beijing, July 20 (XINHUA) —Qinhuangdao, a 
coastal city of Hebei Province in north China that used 
to be merely a tourist resort, has become a new favorite 
for foreign investment. 

By the end of June this year foreign businessmen had 
invested 539 million U.S. dollars in the city, and 44 
Chinese-foreign joint veniures had been set up, 37, or 
84.1 percent, productive enterprises. 

At a commodities fair heid in Qinhuangdao early this 
month overseas businessmen were busy signing contracts 
for economic cooperation with the city. Several contracts 
were valued at more than 100 million U.S. dollars each. 

A Japanese entrepreneur visiting Qinhuangdao for the 
first time decided to invest 21.38 million U.S. dollars to 
build a rolled-steel works in the city. 

Inner Mongolia Reshuffles Personnel 
SK2207013389 Changchun JILIN RIBAO 
in Chinese 2 Jul 89 p 1 

[Text] Recently, the regional People’s Government 
appointed and removed a group of working personnel. 

Appointments: Lin Wuhai [2651 2976 3189] was 
appointed as deputy director of the regional procurato- 
rial department; Te Rigen [3676 2480 2704], as head of 
the Jirem League Administrative Office; Fu Shouzheng 
[0265 1343 2973], as head of the Bayannur League 
Administrative Office; Zhou Mingli [0719 2494 4409}, 
Li Zhenguo [2621 2182 0948], and Chao Lu [2600 
6424], as deputy heads of the Bayannur League Admin- 
istrative Office, Wu Gong [2976 0501], as deputy head of 
the Alxa League Administrative Office; Sun Rongxian 
[1327 2837 0341] and Yun Gongmin [0061 0361 3046}, 
as deputy heads of the Ih Ju League Administrative 
Office; Wen Jian [2429 6943], as vice president of 
Neimenggu Engineering College; and Bao Bin [0545 
1755), as vice president of Neimenggu Agricultural and 
Animal Husbandry College. 

Removals: Du Fenghua was removed from the post of 
head of the Bayannur League Administrative Office; He 
Junshi, Liu Zheng, and Gao Yingcai, from the post of 
deputy head of the Bayannur League Administrative 
Office; Wang Qiga, from the post of deputy head of the 
Jirem League Administrative Office; Wangshunzhabu, 
from the post of deputy hez«: of the Xingan League 
Administrative Office; and Hue Zhian and Li Chongyi, 
from the post of deputy head of the Ih Ju League 
Administrative Office. 
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Tianjin Secretary Li Speaks, Holds Meetings 

Commends Security Cadres 
SK2307100189 Tianjin TIANJIN RIBAO in Chinese 
4 Jul 89 p 1 

[Excerpts] On the morning of 3 July, the municipal party 
committee and the municipal government cosponsored a 
meeting to celebrate the municipal public security and 
Armed Police Forces on their victory in guarding against 
the disturbances and to commend the public security 
cadres and policemen, Armed Police commanders and 
fighters, and security cadres who had made contribu- 
tions in the struggle to guard against the disturbances. 
The Ministry of Public Security sent a message of 
congratulation to the meeting. Li Ruihuan, secretary of 
the municipal party committee and mayor of the munic- 
ipality, delivered an important speech at the meeting. He 
spoke highly of the gigantic efforts made by the munic- 
ipality’s public security cadres and policemen, Armed 
Police commanders and fighters, and security cadres in 
the last few years and during the struggle to guard against 
the disturbances; and urged them to sum up experiences, 
carry forward achievements, upgrade the awareness of 
dictatorship, intensify the concept of struggle, and make 
new contributions to safeguarding the people and the 
four modernizations. [passage omitted] 

Amid cheerful music, municipal leaders issued certifi- 
cates of merit and medals to representatives of the 
collectives and individuals who had made meritorious 
contributions. Amid strains of music accompanied by 
drumbeats, the young pioneers lined up and delivered a 
complimentary speech to the heroic uncles—public secu- 
rity cadres and policemen and Armed Police command- 
ers and fighters. 

On behalf of the municipal party committee, the munic- 
ipal people's congress Stancing Committee, the munici- 
pal government, the municipal committee of the Chinese 
People’s Political Consultative Conference, and all peo- 
ple of the municipality, Liu Jinfeng, deputy secretary of 
the municipal party committee, extended warm greet- 
ings to the collectives and individuals that were com- 
mended for their meritorious contributions, and sent 
lofty respects and cordial regards to the municipal public 
security cadres and policemen, Armed Police command- 
ers and fighters, and security cadres who made gigantic 
contributions to preventing the disturbances, safeguard- 
ing the people, and defending Tianjin. [passage omitted] 

Li Ruithuan said in his speech: There are many reasons 
why Tianjin has such a situation as today and no 
disturbances have taken place in the municipality. One 
of the extremely important reasons is that Tianjin has 
contingents of public security cadres and policemen and 
Armed Police commanders and fighters who can be 
trusted and relied on and who can act as a backbone at 
any crucial moment. The people in Tianjin thank the 
party and the government, and thank public security 
cadres and policemen and Armed Police commanders 
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and fighters very much for keeping them free from the 
sufferings due to the nation-wide disturbances. You 
safeguarded Tianjin and the people at the crucial 
moment. As mayor, I thank you very much. 

Li Ruihuvan pointed out: After the disturbances, all 
comrades should further be sober-minded; and consci- 
entiously ponder the issues concerning never ignoring 
the significance of dictatorship, ceaselessly stressing the 
realistic nature and urgency of the struggle against the 
enemy, constantly maintaining t*e trend of high morale 
and strict struggle, maintaining sharp ¥gilance, and 
guarding against carelessness. Li Ruihuan said: As the 

- Old saying goes, the key to managing an administration 
hinges on making the people feel at ease and live 
comfortably, and reassuring but not obstructing the 
people. The people's government under the leadership of 
the CPC should further understand this. Providing the 
people with a stable environment is a duty of the party 
and the government. The key to ensuring this hinycs on 
not ignoring the construction of the ranks of dictator- 
ship. There must be well-trained ranks of dictatorship. 
Over the last few years, the municipal party comm:ttee 
and the municipal government have constantly paid 
attention and showed concern for the public security 
front’s work and the construction of the ranks of public 
security cadres and policemen; and regarded “working 
for, relying on, and being loyal to the people” as an 
ideology for guiding the procuratorial, public security, 
and judicial work. We may sa\ that persisting in the 
concept of dictatorship and the sense of struggle. closely 
relying on the support of the people, and ceaselessly 
strengthening ideological construction are three main 
experiences of ours. He urged that the vast number of 
public security cadres and policemen and Armed Police 
commanders and fighters should conscientiously sum up 
experiences and make persistent efforts on the basis of 
existing achievements to carry the struggle for guarding 
against the disturbances through to the end. 

Also attending the meeting were municipal party, govern- 
ment, and Army leading comrades, including Hao Tianyi, 
Tan Shaowen, Nie Bichu, Liu Jinfeng, Wang Xudong, Lu 
Xuezheng, Zhang Lichang, Lan Baojing, Li Yuan, Pan 
Yiyi, Xiao Yuan, Wang Yongchen, Tao Yimin, Fang Fang, 
and Fang Fengyou. 

Talks With Producers 
SK2307075289 Tianjin TIANJIN RIBAO 
in Chinese 4 Jul 89 p 1 

[Excerpts] On 3 July, Li Ruihuan, secretary of the 
municipal party committee and mayor of the municipal- 
ity, cordially met with some producers and broadcasters 
of the “Tianjin Morning” program (formerly the pro- 
gram of “The Light of the Early Morning Sun on Hai 
He™) of Tianjin People’s Broadcasting Station. He 
praised the fact that the program with its special charac- 
teristics has been well produced and deeply loved and 
welcomed by the listeners. 
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Li Ruihuan was seated with the comrades of the work 
group for this program in the reception room of the cadres’ 
club. He talked frankly about his original intention: “I am 
a faithful listener to your program. According to my 
smali-scale investigations, many people like to listen to this 
program. Today, | want to hear your opinions. Since it is 
not the Morning” hour, we can talk freely.” The humor- 
ous introductory remarks made the producers and broad- 
casters present laugh. [passage omitted] 

Li Ruihuan talked about the issue of how to correctly 
handle commendation and criticism, and said: In my 
opinion, your program has been well produced since it 
contains both commendation and criticism. The com- 
mendation is conducted in a down-to-earth manner and 
the criticism reflects the great majority of the people’s 
opinions. Meanwhile, those who are criticized can accept 
the criticism. I hope that you will sum up your experi- 
ence in this regard. 

When the responsible persons of the work group for the 
program reflected that criticism is less acceptable than 
commendation, and that it is often hard to grasp the key 
points and degree of criticism, and it is often easy to offend 
people through criticism, Li Ruihuan continued: Only by 
enthusiastically and systematically reasoning things out, 
convincing people through reason, looking at things from 
the point of view of the great majority of the people to 
analyze the problems, and justly handling truth and false- 
hood can we enjoy the support of the people. Our work and 
undertakings will be promoted through criticism. Li 
Ruihuan said that radio programs should be understand- 
able first and likable second. The people can be touched 
and educated by this kind of program. How can the people 
be touched or educated if they do not like to hear what you 
are talking about? The comrades present successively 
nodded assent after hearing these words. 

Li Ruihuan switched the conversation to another subject 
and sternly said that the press workers should have a 
clear-cut stand to adhere to the four cardinal principles, 
oppose bourgeois liberalization, and link the propaganda 
work with the masses’ aspirations and demands based on 
being in keeping with the law of the press. He said: Press 
units and radio and television stations have assumed ardu- 
ous tasks for opposing bourgeois liberalization but must not 
only slightly or superficially touch on it. Meanwhile, pro- 
grams should be lively, fair, and reasonable, and be loved by 
the people. This is a great task. We must conscientiously 
study it and realistically make improvements. 

Northeast Region 

Heilongjiang People’s Congress Meeting Ends 
S$K2407053789 Harbin Heilongjiang Provincial 
Service in Manderin 2100 GMT 22 Jul 89 

[Text] The 10th Standing Committee meeting of the 7th 
provincial People’s Congress ended on the afternoon of 
22 July. Through secret voting, the meeting elected 
Comrade Shao Qihui as a supplementary deputy to the 
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National People’s Congress, decided by vote the namel- 
ists of cadres to be appointed or removed, adopted the 
Heilongjiang provincial regulations on (?managing peas- 
ants’ burdens), and the regulations on managing Qigihar 
City’s urban plans, a resolution on approving the 1988 
final accounts, a resolution on deeply launching a strug- 
gle against corruption and bribery, a resolution on fur- 
ther strengthening the province's foreign affairs work, 
and a resolution on establishing the People’s Congress 
Work committees in four prefectures. 

Sun Weiben, chairman of the provincial People’s Con- 
gress Standing Committee, addressed the closing cere- 
mony. He stressed: The People’s Congresses should 
conscientiously grasp the study of the guidelines of the 
Fourth Plenary Session in line with the plans and 
arrangements of the provincial party committee, realis- 
tically unite their ideology with the guidelines of the 
fourth plenary session in connection with their ideolog- 
ical and work situations, and perform the People’s 
Congress work well in line with the tasks put forward by 
the fourth plenary session. 

He said: The People’s Congress Standing Committees at 
all levels should continue to persist in carrying out their 
work under the leadership of the party, adhere to and 
improve the system of holding people's congresses, con- 
scientiously study and apply the Marxist basic stand, 
viewpoints, and methods, and on the basis of Marxist 
ideological theory, unite with the broad masses of patty 
members and the people of various nationalities 
throughout the province to win a new victory in reform 
and construction. 

Comrade Sun Weiben said: To realistically strengthen 
the building of socialist democracy and the legal system, 
we must extensively and deeply conduct propaganda and 
education on democracy and the legal system, strengthen 
law enforcement and legislative work, establish a super- 
vision system, improve supervisory work, and regularize 
and institutionalize the multilayered and multichan- 
nelled consultation and dialogue. 

Sun Weiben stressed: While stabilizing the overall situ- 
ation, it is necessary to display the role of organs of 
power. He said: Stabilizing the current overall situation 
is the fundamental interest of the people of various 
nationalities throughout the country. Therefore, we must 
support and supervise the government and the court and 
procuratorate to carry out investigation work through to 
the end, conscientiously exercise the supervisory func- 
tions and powers, punish corruption in line with the law, 
continue to grasp the pricing work, implement the 383 
projects, and deal strict blows to all types of criminal 
offenses and economic crimes, and create a good social 
environment for the people throughout the province to 
smoothly carry out reform and construction. 

This People’s Congress Standing Committee has a total 
of 64 members. Only 59 members attended the meeting 
held on 22 July. The meeting was presided over by He 
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Shoulun, vice chairman of the provincial People’s Con- 
gress Standing Committee. Wang Jun, Chen Liemin, 
Zhang Ruoxian, Wang Yusheng, Ji Hua, Zhao Qingjing. 
and Du Dianwu, vice chairmen of the provincial Peo- 
ple’s Congress Standing Committee, attended the meet- 
ing. An Zhendong, vice provincial governor. and Jia 
Chengwen, chief procurator of the provincial People’s 
Procuratorate, attended the meeting as observers. 

Heilongjiang’s Sun Visits Plant, Attends Meeting 

Tours Harbin Facilities 
SK2307 134789 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 21 Jul 89 

{Text] It is worthwhile to spend some money on urban 
construction. Over the past few years, Harbin City has 
done a few concrete things and has won popular support. 
We should extensively publicize this and let the people 
know that the party and the people’s government are 
working for the people’s benefit. This statement was 
given by Comrade Sun Weiben on 2! July when he 
inspected the construction sites of the infrastructure 
facilities ts: Harbin. 

On 21 July, Comrade Sun Weiben, secretary of the 
provincial party committee, and Comrade Ma Guoliang, 
member of the Standing Committee of the provincial 
party committee and secretary general, accompanied by 
Mayor Gong Benyan, inspected the construction site of 
the Harbin mineral water plant which is under renova- 
tion and expansion, the major antiflood facilities along 
the river, the construction site of the (Zhakou) bridge in 
Longjiang, and the expansion projects of (Xingfu) and 
(Huagong) roads and the construction sites of an over- 
pass on (Gongbian) road. 

Leaders of the province and Harbin City inspected the 
construction sites in detail and extended regards to 

builders working there. 

Attends Commendatory Meeting 
SK2207050989 Harbin Heilongjiang Provincial 
Service in Mandarin 0930 GMT 21 Jul 89 

[Text] This morning, the provincial party committee and 
government held a meeting to commend 34 collectives 
and 205 advanced individuals of the public security and 
Armed Police departments who made outstanding con- 
tributions in suppressing the disturbances. 

Leading comrades, including Sun Weiben, Wang Zhao, 
Wang Luming, Zhou Wenhua, Wang Haiyan, Li Gen- 
shen, Xie Yong and Du Dianwu; Chen Lei, member of 
the Central Advisory Commission; Li Jianbai, member 
of the Standing Committee of the National People’s 
Congress; Wei Zhimin, member of the Consulting Com- 
mittee under the Ministry of Public Security; and leading 
comrades of the provincial Military District and the 
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People’s Liberation Army units stationed in the prov- 
ince, presented banners of citation and certificates of 
honor to the advanced collectives and individuals. 

Ma Guoliang, member of the Standing Committee of the 
provincial party committee and secretary general, read 
the decision jointly issued by the Heilongjiang Provin- 
cial CPC Committee and the Heilongjiang Provincial 
People’s Government on commending collectives and 
individuals on the public security front who made out- 
standing contributions to halting the disturbances and 
maintaining public security. 

The decision states: Since mid-April, the disturbances 
and counterrevolutionary rebellion in Beijing have also 
affected our province. Some cities once witnessed stu- 
dent strikes and marches. Harbin also witnessed the 
so-called support-activities of holding sit-in demonstra- 
tions and hunger strikes, setting up road barricades, and 
blocking plant entrances. To rapidly halt the distur- 
bances, to maintain social security, and to stabilize 
Heilongjiang, the broad masses of public security cadres 
and policemen and the officers and men of the Armed 
Police Force, and security cadres throughout the prov- 
ince .dopted a clear-cut stand to participate in the 
Strux,.¢ which involved the destiny and future of the 
party and the country. They made important contribu- 
tions to halting the disturbances, stabilizing the whole 
province's social order as well as the order in production, 
living, and work, and maintaining a stable and united 
political situation. The provincial party committee and 
the provincial government have called on the broad 
masses of public security cadres and policemen, as well 
as the officers and men of the Armed Police Force and 
security cadres to learn from the comrades who were 
commended at the meeting, to learn from their firm 
stand of being faithful to the party, the people, and the 
country, their high awareness of fulfilling their own 
duties and giving consideration to the overall situation, 
their selfless and devoted spirit of fearing no hardships 
and sacrifices, and their lofty character of cherishing the 
people, strictly observing organizational discipline, con- 
scientiously implementing policies, and managing things 
in line with the law. 

Vice Governor Du Xianzhong said: A decisive victory 
has been achieved in the struggle to halt the disturbances 
and to quell the counterrevolutionary rebellion. In order 
to win a complete victory in this struggle, we should 
continue to conscientiously study Comrade Deng Xiaop- 
ing’s important speeches, and the documents adopted at 
the 4th Plenary Session of the 13th party Central Com- 
mittee, deeply recognize this struggle’s nature as well as 
its protractedness, complexity, and arduousness, unite 
our ideology with the guidelines of the fourth plenary 
session, carry through to the end the struggle to oppose 
the disturbances and the counterrevolutionary rebellion 
with a spirit of exterminating the evil, thoroughly sort 
out all problems which occurred in our province during 
the disturbances and the counterrevolutionary rebellion 
in Beijing, strictly manage things in line with the law, use 
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facts as the basis and law as the yardstick, strictly 
implement policies, distinguish between contradictions 
of two different natures, and strive our utmost to unite 
with all persons who can be united and isolate, expose, 
and deal blows to the handful of criminals. In addition, 
we should also further consolidate and improve social 
security, and actively strengthen the building of public 
security contingents. 

Heilongjiang Trade Prosperous 
SK2307120489 Shenyang DONGBEI JINGJI BAO 
in Chinese No 371 4 Jul 89 p 2 

[Text] Heilongjiang Province is located in the border 
area of Northeast China and its acreage is 460,000 
square km. It is endowed with vast land and fertile soil, 
is rich in natura) resources, and enjoys exceptional, 
superior conditions. 

The province is one of the important bases in the 
production of grains, petroleum, coal, timber, machinery 
equipment in the country and has also occupied an 
important position in the production of foodstuffs and 
textile and light industries throughout the country. The 

plains of Sanjiang and Songnen are endowed with fertile 
soil suitable to growing various grain and cash crops, 
such as soybean and corn. Its vast grassland can grow 
various fine fodder grasses and its animal husbandry has 
achieved better development. Its rich forest resources, 
forest acreage, timber reserve volume, and the volume of 
trees that can be felled and timber commodities have 
ranked the province first in the country. The province 
has broad prospects in underground natural resources 
and has more than 50 varieties of minerials which have 
been well exploited. Of these minerials, the deposits of 
petroleum, coal, gold, and graphite are noted. The 
Dagqing oilfield is rich in deposits. Its annual oi! output 
puts the province first in the country and its gold deposit 
ranks the province second in the country. The province's 
coal deposits, coal output, and volume of coal exported 
have each occupied an important position in the coun- 
try, too. The large number of state-run large industrial 
enterprises in the province have been, to date, built into 
national important industrial production bases with the 
more satisfactory variety of commodities, more reason- 
able production arrangements, and more advanced tech- 
nologies. Its communications lines link up all parts of the 
province and its railway transport mileage ranks the 
province first in the country. The province's transporta- 
tion in highways, waterways, and air lines has also 
achieved better development, which has provided favor- 
able conditions for developing economic relations with 
foreign countries, foreign trade, and tourist business. 
The forementioned strong points have constituted tre- 
mendous potential for the province to make its economy 
prosperous and have fostered most broad prospects for 
further expanding its economic relation with foreign 
countries and its foreign trade. 

The province began running foreign trade and exports 
independently in 1981. Under the guidance of the par- 
ty’s principle of conducting reform and opening to the 
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outside world, the provincial party committee and the 
provincial People’s Government have put forward the 
Strategic guideline of “establishing associations with 
localities in the south and opening trade ports with 
foreign countries in the north as well as opening the 
province to the outside world ir all directions” by 
proceeding from reality in order 0 develop the economy 
and to further make the province: prosperous. They have 
also formulated some adequate policies on giving pref- 
eren.ial treatment to encourage enterprises to turn out 

export commodities and encourag. fc cign businessmen 
to invest their money in the province. These actions have 
promoted the development of foreign trade and eco- 
nomic and technical cooperation. Foreign exchange 
earned through exports have shown a stable increase year 
after year. Those in 1988 reached $937 million, a 7-fold 
increase over 1981, surpassing the state export assign- 
ment for the province by almost one third, and preful- 
filling the export target set forth by the “Seventh 5-Year 
Plan™ by 2 years. The province has accelerated its pace in 
establishing economic and technical cooperation with 
foreign countries. In 1988, the province introduced 91 
items of foreign investments which worth $125 million, 
a 22.6-percent increase over 1987. The province has 
achieved prominent development in border trade with 
the Soviet Union. In 1988 it signed export contracts 
worth 688 million Swiss francs with the Soviet Union. 
Contracts which were actually honored in the year were 
worth 196 Swiss francs, a 13-fold increase over 1988 [as 
published], in which the province first delivered its 
goods to the Soviet side. The sum of earnings from these 
contracts was equal to the total export earnings of the 
past 1S years. Meanwhile, the province has actively 
developed economic and technical cooperation by 
regarding as a central task the work of signing construc- 
tion and labor cooperation contracts and it signed 157 
economic and technical agreements and contracts. Of 
these agreements and contracts, 16 of them. worth 30 
million Swiss francs, have been fulfilled. In these, the 
province has dispatched more than 1,200 engineers and 
working personnel. 

Over the past 10 years, the province has established perfect 
trade organizations and business systems along with the 
stable development of export trade. At present, it has 61 
import and export corporations which deal with more than 
1,000 varieties of commodities of 20 categories, such as 
foodstuffs made from grains, indigenous goods, animai 
by-products, textile goods, light industrial goods, petro- 
leum, chemical industrial goods, handicrafts, forest indus- 
trial goods, five-category minerials, machinery, electronic 
goods, motor vehicles, nonferrous metal, and coal. They 
also deal with some backbone commodities which reflect 
the province’s economic strong points. The province's 
markets can be found among more than | 10 countires and 
regions on five continents and it has maintained close 
econonuc or trade ties with more than |,700 foreign firms 
and corporations. 

The province has broad prospects in developing its 
economy and trade and will unswervingly and continu- 
ously enforce the principle of conducting reform and 
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opening to the outside world, actively develop the eco- 
nomic relations with foreign countries and foreign trade, 
and will further improve the climate for investment. 
Under the principle of equality and mutual benefit, the 
province is willing to develop trade with various coun- 
tries and regions in the world through multiple forms 
and channels and to carry oul exchanges and cooperation 
with financial circles and friends in the world. The 
province warmheartedly welcomes persons of economic 
and trade circles of various countries and regions of the 
world, Overseas Chinese, and compatriots from Hong 
Kong and Macao, to make a sight- seeing tour or a 
practical observation tour in the province and to hold 
talks on economic cooperation and trade. 

Heilongjiang Problem of False Statistics 
SK2307125789 Harbin Heilonjiang Provincial 
Service in Mandarin 0900 GMT 20 Jul 89 

[Text] According to a report recently submitted by (Zhu 
Changyan), director of the provincial statistical bureau, 
to the 10th Standing Committee meeting of the provin- 
cial People’s Congress, after 5 years since the statistical 
law was promulgated, it has still not been extensively and 
thoroughly publicized and enforced. More and more 
Statistical figures have been interfered with by people, 
and there is a danger that statistics are inconsistent with 
facts. Sample investigations of 91 units in the six prefec- 
tures and cities of Qigihar, Mudanjiang. Jiamusi, Jixi, 
Songhuajiang and Suihua showed that such problems as 
reporting false figures, hiding, fabricating and distorting 
statistics existed in 38 units, and such problems as failing 
to report or miscalculating statistical figures existed in 
13 units. Major reasons why statistical figures were not 
consistent with facts included contention for honors and 
bonuses, evasion of taxes and obligations, and conien- 
tion for more investment and recruitment quotas. In 
some cases, reduction of quotas imposed by higher levels 
forced lower levels to resort to cheating. 

(Bafuli) township of Huanan County reported last year 
that 20 babies were born. Investigatiens of (Baguli) and 
(Yiji) villages alone among the 14 villages of the town- 
ship showed that 30 babies were born. The 88 enterprises 
managed under the leasing system subordinate to the 
Suihua City Catering Service Company reported to 
higher authorities last year that their transactions totaled 
2.72 million yuan. The manager of the company dis- 
closed that this figure was at least | million ywan less 
than the actual figure. Tax departments collect taxes 
according to the principle of more taxes from more 
transactions, but contractors try to pay fewer taxes by 
reporting small transactions. To win more investment, 
the Mudanjiang Phamaceutical Factory reported that by 
the end of last year 8 percent, instead of the real 48.3 
percnt, of the annual target had been fulfilled. 

Jilin , Speaks at Forum 
SK2307065689 Changchun JILIN RIBAO 

in Chinese 2 Jul 89 pp 1, 2 

[Text] On the morning of 30 June and | July, the Jilin 
Provincial CPC Committee held a forum of persons 
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outside the party to inform responsible persons of the 
vanous democratic pariies and the federation of indus- 
try and commerce at the provincial level, and persons 
without party affiliation of the situation of the 4th 
plenary session of the 13th party Central Committee, 
and to discuss its guidelines. 

He Zhukang, secretary, and Gu Changchun, deputy 
secretary of the provincial party committee, presided 
over the forum on 30 June and | July, respectively. 
Wang Zhongyu, deputy secretary of the provincial party 
committee and provincial governor, and Li Deming. 
Standing Committee member of the provincial party 
committee, informed the participants of the situation of 
the 4th plenary session of the | 3th party Central Com- 
mittee, and relayed Comrade Deng Xiaoping’s recent 
important speeches, Comrade Li Peng’s “Report on the 
Mistakes Committed by Comrade Zhao Ziyang During 
the Anti-party and Anti-socialism Turmoil” given on 
behalf of the Political Bureau of the party Central 
Committee, and the important speech of Jiang Zemin. 
general secretary of the party Central Committee. 

Comrade Gu Changchun informed the participants of 
the situation of the Third (enlarged) Plenary Session of 
the Fifth Jilin Provincial CPC Committee. 

Speaking at the forum were Geng Yuelun, chairman and 
Xiao Shanyin, vice chairman of the provincial commit- 
tee of the Revolutionary Committee of the Kuomintang: 
Guan Mengjue, chairman, and Yu Ruihuang, vice chair- 
man of the provincial committee of the China Demo- 
cratic League; Cheng Shengsan. chairman of the provin- 
cial committee of the China Democrztic National 
Construction Association and chairman of the provin- 
cial federation of industry and commiutice; Zhu Jing- 
hang, chairman of the provincial committee of the China 
Association for Promoting Democracy: Yan Hongchen. 
chairman of the provincial committee of the Chinese 
Peasants and Workers Democratic Party, Lu Shiqian, 
chairmar of the provincial committee of the Jiu San 
Society; Cai Qiyun, chairman of the provincial commit- 
tee of the Taiwan Democratic Self-government League: 
and Zhang Dexin, a person without party affiliation 

They held in their speeches that the 4th plenary session 
of the 13th party Central Committee was a very timely 
and successful session, which had an important imme- 
diate significance and a far-reaching historical influence. 
They expressed total support for Comrade Jiang Zemin 
to serve as general secretary of the party Central Com- 
mittee, for the decision on handling the mistakes com- 
mitted by Comrade Zhao Ziyang, and the decision on 
adjustments of some members of the leading organs of 
the CPC Central Committee. 

They pointed out: Practice has proved that without the 
Communist Party, there would have been no New 
China, and without adhering to the four cardinal! princi- 
ples, there will be no way out. The four cardinal princi- 
ples are the foundation for building the country, and 
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should be adhered to unswervingly and consistently. 
Reform and opening up are the road leading to strength 
and prosperity of the country, and should be unfailingly 
carned out. 

They pledged to unite closely round the CPC Central 

Committee as they always did, treat each other with all 
sincerity, share weal and woe, and exert conceried efforts 
with the CPC, and contribute their efforts to achieving 
greater successes in Our country’s socialist modernization, 
and to rejuvenating Jilin in line with the guidelines of the 
4th plenary session of the 13th party (ntral Commitice. 

He Zhukang, secretary of the provincial party commit- 
tee, spoke at the forum. He said: Today. everyone has 
expressed firm support for the various decisions made at 
the 4th plenary session of the 13th party Central Com- 
mittee, highly evaluated the important significance of 
the plenary session, and pledged. under the unified 
leadership of the party Central Committee, to be of one 
heart and one mind, maintain plain living and hard 
Struggle, overcome all the difficulties on the way to 
advancement, uphold the four cardinal principles, per- 
sistently carry out reform and opening up. and continue 
to push our socialist modernization forward. This shows 
that our democratic parties and persons without party 
affiliation maintain a high degree of unity with the party 
Central Committee in thinking and understanding. It 
also fully shows that democratic parties and persons 
without party affiliation totally trust the CPC. Facts 
prove that without the CPC leadership and without 
upholding the socialist road, it 1s umpossible for China to 
act independently and with the initiative in its own 

hands, it 1s impossible for our country to become strong 
and prosperous, and it is impossible for the people to be 
happy. The future and destiny of our country are linked 
closely to those of the CPC, which 1s totally capable of 
overcoming the numerous difficulties and obstacles on 
the way to advancement. Our party has become stronger 
after this struggle. In our efforts to uphold party leader- 
ship, we should chiefly uphold the leadership by the 
party's line, principles and policies. The line. principles 
and policies adopted at the 3d plenary session of the | Ith 
party Central Committee are correct and greatly wel- 
comed by the masses, and we should unfailingly carry 
them out. 

He said: Our most important current task 1s to unify the 
thinking and understanding of the entire party and the 
people throughout the province in line with the guide- 
lines of the 4th plenary session of the | 3th party Central 
Committee by relaying them and studying them 
Through study, we should enable the people to under- 
stand that the incident in which turmoil developed into 

counterrevolutionary rebellion was of the nature of a 
serious antiparty and antisocialism political struggle. We 
should pay attention to the education and struggle to 

uphold the four cardinal principles and oppose bour- 
geois liberalization. To imbue the people with such 
ideas. we should pay attention to educating the people 
through positive examples. We should educate the 
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masses On a regular basis in the basic theory of Marxism- 
Leninism-Mao Zedong Thought, the four cardinal prin- 
ciples, and the party's fine traditions and work styles. We 
should strengthen leadership over the ideological and 
cultural fronts, and prevent and ban all things that 
impede the building of the socialist spiritual civilization. 

He said: We should fully understand how arduous and 
protracted this struggle is, and continue the work to 
stabilize the situation. Based on the actual conditions of 
our province, we should focus on three fields of work at 
present. First, we should further carry out the work 
related to schools of higher learning. Second, we should 
have a good grasp of policies, strictly distinguish and 
correctly handle the two different types of contradic- 
tions, and unite with more people. Third, we should 
strengthen the people’s democratic dictatorship, com- 
prehersively and successfully tackle public security 
problems, deal blows to elements with criminal and 
economic crimes, and guard against and deal blows to 
the sabotage activities of hostile elements. We should 
continue to implement the important policy decision on 
improving the economic environment and rectifying the 
economic order. We should exert great efforts to 
strengthen party building, improve the political quality 
of party members, take the initiative in resisting the 
influence of the ideological trend of bourgeois liberaliza- 
tion, run the party strictly, penalize corruption, renew 
our revolutionary spirit, and push forward in a down- 
to-earth manner our province's reform and opening up, 
and the cause of modernization. 

He Zhukang concluded: In the recent struggle to check 
turmoil and suppress the counterrevolutionary rebellion, 
the vast number of members of democratic parties and 
Organizations of the federation of industry and com- 
merce, and o¢rsons without party affiliation in our 
province performed well, generally speaking, in taking 
the overall situation into account, and standing together 
with the CPC. Despite difficulties, many comrades and 
friends did a great amount of work, and played a positive 
role in stabilizing the situation of the entire province. 
They took a firm and clear-cut stand against turmoil, and, 
with a strong sense of political responsibility, offered many 
good opinions and suggestions to support and help the 
provincial party committee to understand the situation 
and make correct policies. Meanwhile, the various parties 
held their forums in a tic.cly manner, and issued circulars 
to their organizations and members, urging them not to 
attend any forms of demonstrations, petitions and sup- 
porting activities organized by any persons. Such sincere 
cooperation embodied the relations, characterized by the 
practice of treating each other with all sincerity and 
shar xg weal and woe between democratic parties and the 
CPC. The recent incident proved that the cooperative 
relations * * our party on the one hand, and demo- 
cratic pass. ‘ersons without party affiliation on the 
other, ha © a *«: foundation, can withstand tests, and 
have bri; © 48. In the future, we should continue 
the syste «party cooperation and political consul- 
tation um. =—s us leadership of the communist party, and 
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give better play to the role of the Chinese People’s Political 
Consultative Conference, various democratic parties, and 
mass Organizations in the political life of the state. We 
should continue to implemen’ the principle of “long-term 
coexistence, mutual supervision, treating each other with 
all sincerity and sharing weal and woe,” strengthen the 
unity and cooperation with the various democratic parties 
of our province, strive to provide favorable conditions for 
democratic parties to participate in and discuss political 
affairs and to exercise democratic supervision, and con- 
tinue to help democratic parties resolve the practical 
difficulties and problems in their work. Meanwhile, it is 
hoped that democratic parties and persons without party 
affiliation in our province will continue to carry forward 
the glorious tradition of close cooperation with the CPC, 
and assist our party and government in correcting mistakes 
and eliminating corruption. It is hoped that democratic 
parties and persons without party affiliation will actively 
carry out the ideological and political work among the 
people they have contacts with, and that the democratic 
parties of our province will step up e‘rorts to improve 
themselves, and make greater contributions to facilitating 
our province's socialist modernization. 

Feng Ximing, director of the united front work depart- 
ment of the provincial party committee, also attended 
the forum. 

Other responsible persons of democratic parties and the 
federation of industry and commerce, and persons with- 
out party affiliation, who were present at the forum, 
included Wu Shiduo, Zhou Zheng, He Qitai, Zhao Ruyi, 
Liu Kesing, Li Guotai, Gao Changchun, Hu Hongmin, 
Cui Jianben, Wang Jian, Pei Suyun, Chen Rubin, Duan 
Chenggui, Zhu Wenrong, Chen Bingcong, Liu Guang- 
chun, Cong Peiye, Gao Wenshan, Li Hongchang,. Li 
Yuhong, Ma Guoyan and Luo Yueyia. 

Liaoning Meeting Stresses Army Building 
$K2207013989 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 20 Jul 89 

[Text] The 4-day provincial meeting to exchange experi- 
ences in rendering service to grass-roots army building 
concluded in Shenyang today. At this meeting, 37 exem- 
plary units and individuals introduced their experiences. 6 
units and individuals were given honorary titles, and 75 
advanced units and individuals were commended. Leading 
comrades of the province, the Shenyang Military Region, 
and the provincial Military District, including Sun Qj, 
Chen Suzhi, Bai Wenzhong, Liu Dongfan, Yu Xuiling, 
Wang Youhan, Cheng Jinxiang, Zhu Chuan, Shen Xian- 
hui, Nan Qixiang, and (Liu Guojun), attended the closing 
ceremony. Chen Suzhi gave a summung-up speech. 

Sun Qi spoke at the meeting. In his speech, Sun Qi stressed: 
All localities throughout the province should further show 
concern for and support army building, fully understand the 
importance of this work, and strive to strengthen the pro- 
found feelings toward the People’s Army. 
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Sun Qi said: During the recent turmoil and counterrevo- 
lutionary rebellion in Beijing, because the People’s Liber- 
ation Army was ordered to enforce the martial law and the 
task to suppress the rebellion, some bad people wantonly 
created rurnors to sow dissension between the Army and 
the people. In addition, some people were unable to 
understand the true situation for a time. This affected the 
relations between the Army and the people. Such a situa- 
tion was only partial and temporary. Facts of more than 6 
decades since the founding of our Army proved that the 
people have nurtured the Army to grow up strong, and our 
Army has gone through fire and water for the people, and 
that the people cherish heartfelt love for their own Army. 
It is our unshirkable duty and also the political awareness 
we should have to show concern for and support Army 
building, and particularly help the Army stationed in 
Liaoning, and the families of the officers and men of 
Liaoning origin solve some practical problems. 

In conclusion, Sun Qi urged party committees and govern- 
ments at various levels, various departments, enterprises 
and institutions, and all citizens to respond to the call 
given in the circulars on further successfully carrying out 
the work to show concern for and cherish the Army, and to 
support Army reform and building issued by the party 
Central Committee, the State Council, the Central Mili- 
tary Commission, and the provincial party committee, and 
contribute their efforts to Army building. 

In his speech, Bai Wenzhong, deputy director of the 
Political Department of the Shenyang Military Region, 
expressed thanks to the party committees and govern- 
ments at various levels, and the people throughout the 
province for their concern and support for the Army 
units stationed in Liaoning, and hoped that the relations 
between the Army and local authorities, and between the 
Army and the people will continuously be consolidated 
and strengthened in the future. 

Liaoning Makes Second-Half Work Arrangements 
$K2307122989 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 18 Jul 89 

[Text] On the afternoon of 18 July, the provincial 
People’s Government sponsored a plenary session in the 

Liaoning Renmin Theater of Shenyang City. During the 
session, Governor Li Changchun delivered a report on 
the 1989 first-half situation and on work arrangements 
for the second half, which was entitled “Earnestly Study 
and Implement the Spirit of the 4th Plenary Session of 
the | 3th CPC Central Committee and Continue To Push 
Forward the Province’s Programs of Conducting 
Reforms, Opening to the Outside World, and Carrying 
Out Economic Construction.” 

in his report, Governor Li Changchun stated: The ple- 
nary session 1s chiefly aimed at studying the issue of how 

to better implement the tasks in line with the spirit of the 
4th Plenum of the 13th CPC Central Committee and the 

Sth plenum of the 6th provincial party commitiece 

further defining guiding ideology and emphasis for the 
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second-half work of the provincial People’s Govern- 
ment; and mobilizing and organizing the broad masses 
of cadres and people to heighten their spirit, to overcome 
difficulties, to further stabilize the province’s situation, 
and to continuously push forward the province’s pro- 
grams of conducting reforms, opening to the outside 
world, and carrying out economic construction. 

In his report, Governor Li Changchun stated: Major 
tasks undertaken by governments at all levels and the 
provincial level departments are how to divide their 
work in line with their obligation and duties, how to do 
a good job in implementing their work in a down- 
to-earth manner, and how to have an effect as soon as 
possible. First, they should unswervingly carry the strug- 
gle against the disturbance and the counterrevolutionary 
riot through to the end, thoroughly expose the political 
plot hidden in stirring up disturbances and counterrev- 
olutionary riot, earnestly examine the governmental 
organs and crucial departments to ensure their internal 
purity, uphold the practice of taking facts as a basis and 
the law as a criterion in carrying out investigation and 
examination, and deal strict blows at various crimes to 
ensure social peace throughout the province. Second, 
they should deeply carry out the campaign of increasing 
production and practicing economy as well as increasing 
revenues and curtailing expenses and be determined to 
fulfill the 1989 plan of the national economy. 

In his report, Li Changchun stressed that efforts should 
be made to adopt every possible way and means to push 
production forward and to prevent the economy from 

suffering a slowdown. This is the most practical action of 
implementing the spirit of the 4th Plenum of the | 3th 
CPC Central Committee. The general guiding ideology 
of economic work in the second half this year is to 
unswervingly conduct reform in economic systems to 
chiefly enliven the large and medium-sized enterprises, 
to accelerate the program of opening Liaodong Peninsula 
to the outside world, to launch the campaign of increas- 
ing production and practicing economy as well as 
increasing revenues and curtailing expenses by taking the 
upgrading of economic results as a center, to mobilize 
the people throughout the province to make all-out 

efforts in the third quarter, to fulfill the state assignment 
in an overall way, to resolutely realize the target of 
ensuring a 6 percent increase in industrial output value 

and trying to score an 8 percent increase in it, to 
vigorously fulfill the fixed tasks of financial revenues, to 
strive to reap a better agricultural harvest this year, and 
to make up the losses caused by the disturbance and the 
riot with practical deeds. 

In his report, Governor Li Changchun also put forward 
concrete demands for successfully improving the environ- 
ment, rectifying order, enhancing the ideological and polit- 
ical work, further punishing the corrupt, and building 
clean administration work. He urged the members of the 
party group under the provincial People’s Government to 
set examples in building clean administration work and to 
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truly build various departments under the provincial Peo- 
ple’s Government into organs which perform their official 
duties honestly, do solid work, can score high economic 
results, and can create something new. 

Chen Suzhi, vice governor of the province, presided over 
the session and Vice Governors Wen Shizhen and Wang 
Wenyuan attended the session. 

Central Leaders Attend Liaoning Statue Unveiling 
SK2407050389 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 21 Jul 89 

[Excerpt] On the afternoon of 21 July, a ceremony to 
unveil the statue of (Guan Xiangying) was ceremoni- 
ously held at (Jingzhou) District in Dalian City—the 
hometown of (Guan Xiangying). 

Attending the unveiling ceremony were more than 200 
persons, including Comrade (Guan Xiangying’s) old 
comrades-in-arms such as Wang Zhen, vice president of 
the state; Liao Hansheng, vice chairman of the Standing 
Committee of the National People’s Congress; (Guo 
Chushen), former secretary of the central Discipline 
Inspection Commission; Yang Xiushan, Wang Xiping, 
and Song Li, members of the central Advisory Commis- 
sion; Li Changchun, governor of Liaoning Province; Shi 
Baoyuan, deputy commander of Shenyang Military 
Region; Zhuo Jia, vice minister of the State Nationalities 
Affairs Commission; and leading comrades of the Dalian 
City party and government organs, including Bi Xizhen, 
Wei Fuhai, and Bian Guosheng, and leading comrades of 
units of the People’s Liberation Army stationed in 
Dalian, and old friends and relatives of Comrade (Guan 
Xiangying). They also laid floral baskets and flowers 
before the statue. 

Xi Min, wife of He Long, an old comrade-in-arms of 
Comrade (Guan Xiangying), sent a congratulatory message. 

Comrade Wang Zhen unveiled the statue and gave an 
important speech. [passage omitted) 

Northwest Region 

Gansu Leaders Urge Cultural Cleanup 
HK2307045389 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 21 Jul 8&9 

[Excerpts] The provincial party committee and govern- 
ment held a telephone conference on 21! July, which 
called on the party and government departments 
throughout the province to seriously implement the 

spirit of the 4th Plenary Session of the | 3th CPC Central 
Committee and take resolute and effective measures to 
Straighten out the cultural market. Lu Kejian, deputy 
secretary of the provincial party committee, presided at 

the meeting. Vice Governor Zhang Xuezhong spoke 
[passage omilied] 
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Zhang Xuezhong said that the current main problems on 
the Gansu cultural market are: Illegally published books, 
publications, and video and audiotapes with reactionary 
and pornographic content are continually pouring into 
the cultural market in Lanzhou and other urban and 
rural areas from elsewhere; some departments, heedless 
of the policy regulations, have sold, or sold in disguised 
fashion, book and publication registration numbers for 
profit, thus abandoning their political responsibility in 
guarding the gate; soine units and individuals charge fees 
for giving video shows; and the departments concerned 
have failed to strictly screen and manage business-style 
dances, music halls, electronic videogames, and the 
performances of professional literature and art troupes. 
For instance, the tickets for some performances are 
expensive, meaning that only a few people with money, 
instead of the masses, can watch them. Some people also 

gamble on ball games, turning healthy sports activity 
onto the wrong track. 

Zhang Xuezhong gave the following views on straighten- 
ing out the cultural market: 

1. Seriously study the spirit of the fourth plenary session 
to enhance understanding of the importance and 
urgency of straightening out the cultural market. 

2. Readjust and augment the cultural market manage- 
ment organs and give full scope to the role of the 
functional departments. 

3. Perfect the legal regulatory system and put it on a 
sound basis, and strictly act according to the rules and 
regulations. 

4. Grasp the policies well and concentrate on straighten- 
ing out focal points. It is essential to support the good 
things and eliminate the bad in the cultural market. 

5. Concentrate forces to first solve outstanding problems 
visible on the surface. 

Lu Kejian said that the decision of the provincial party 
committee and government on straightening out the 
cultural market is a specific action for implementing the 
spirit of the fourth plenary session and Comrade Deng 
Xiaoping’s speech and a measure in strengthening ideo- 
logical and political work. We must absorb the experi- 
ences and lessons of straightening out the cultural market 
in the past and seriously and resolutely rectify and 

manage the market well. 

Ningxia’s First Foreign-Funded Enterprise Formed 
OW 2207073689 Beijing XINHUA in English 
0548 GMT 22 Jul &9 

{Text} Yinchuan, July 22 (XINHUA}—A solely foreign- 
funded animal husbandry company has been set up in 

Yinchuan, the capital city of the Ningxia Hu: Autono- 

mous Region 
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An official from the regional government described it as 
being “the only enterprise with exclusively foreign 
investment in northwest China and the first animal 
husbandry compariy in China with foreign investment”. 

With registered capital of 400,000 U.S. dollars and a 
contract life of 20 years the company will concentrate on 
growing, processing and exporting hay and feed, the 
official said. 

The hay will mainly be exported to the United States, he 
added. 

Qinghai Leader Views Tasks of Pastoral Cadres 
HK2307051789 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 21 Jul 89 

[Excerpts] While inspecting work in rural Jiuzhi, Banma, 
and Zhiduo counties, Yin Kesheng, secretary of the 
provincial party committee, spoke on implementing the 
spirit of the fourth plenary session and strengthening 
nationality unity. In light of the actual conditions in the 
rural areas, he said that the cadres in those areas should 
have the spirit of doing solid work and dedicating 
themselves; they should also have awareness of reform 
and opening up, and forge ahead in a pioneering way. 

Yin Kesheng said that the rural areas should focus on the 
following aspects in implementing the spirit of the fourth 
plenary session: |) Study the documents well to enhance 
awareness. 2) Sum up experiences and do all work well. 

On strengthening nationality unity and consolidating 
and developing the stable situation in the pastoral areas, 
Comrade Yin Kesheng said that every minority-nation- 
ality and Han cadre is a party cadre, and must take the 
stand of party principles in considering problems or 
handling affairs. They must base their efforts on the 
overall situation, resolutely implement the party's 
nationality policy, and firmly establish the idea that they 
cannot do without each other. They should be models of 
unity. [passage omitted] 

He urged the cadres to continue to display the spirit of 
waging arduous struggle, fear no hardship, and be deter- 
mined to lead the masses to transform the backward 
areas. He said that it is necessary to step up education 
and training for the county and township cadres, and to 
organize the cadres in a planned way to study in rela- 
tively developed and open areas, and then come back 
and popularize successful experiences within their own 

areas. The cadres should strive to become leaders in 
updating concepts and guides in reform and opening up. 

Qinghai Holds Forum on Literature, Art Probiems 
HK2307055789 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 21 Jul 89 

[Excerpts] On 21 July, the propaganda department of the 
provincial party committee invited some comrades from 
Qinghai and Xining literary and artistic circles to a 
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forum on implementing the spirit of the fourth plenary 
session, adhering to the correct orientation in literature 
and art, and developing and promoting socialist litera- 
ture and art. [passage omitted] 

The participants pointed out that in recent years, while 
waging struggle against closed, ossified, and leftist ideas 
on literature and art, literature and art circles have been 
affected by the rampant spread of bourgeois liberaliza- 
tion, and certain figures in these circles who have 
preached liberalization have proposed that ther party 
should not intervene in literature and art; using this as a 
pretext, they have tried to remove party leadership from 
literature and art. This has caused confusion in literature 
and art circles in ideology and practical work. The lesson 
from this is profound. [passage omitted] 

They said: Some people, divorced from reality, have 
made comparisons between Chinese and Western cul- 
ture to judge which is superior, and felt that Western 
things are better in all respects. They have stressed the 
self-expression of writers and artists, holding that litera- 
ture and art can only only be sensed, not explained, and 
that an unintelligible work is a good work. 

They felt that due to the long period of faults in culture, 
the backwardness of education, and the masses’ con- 
Straints in enjoying literature and art, the mentality of 
worshiping and having blind faith in things foreign is 
extremely serious. At the same time, lured by the idea of 
looking for money everywhere, some writers and artists 
have sought stimulation on the stage of literature and art. 
In recent years this has developed from see-through 
dresses to bikinis and even to total nudity. In books, 
publications, and magazines, writers and artists have 
gone for murder and sex. Filthy things have occupied the 
cultural market for a time, polluting the masses’ minds 
and interfering with the building of socialist spiritual 
civilization. [passage omitted] 

(Zhu Xuekui), deputy director of the propaganda depart- 
ment, delivered a summation. He said that literature and 
art circles must seriously reflect on things and sum up 
experiences and lessons. They must do this from the 
depth of theory while also grasping the nature of the 
problems, and profoundly understand the gravity, long- 
term nature, and difficulty of this struggle against bour- 
geois liberalization. [passage omitted] 

Governor Hou Publicizes Shaanxi Corruption Cases 
OW2207054189 Beijing Domestic Service 
in Mandarin 0930 GMT 11 Jul 89 

[From the “National Hookup” program] 

[Text] Addressing a meeting of leading cadres of provin- 
cial organs yesterday, Hou Zongbin, deputy secretary of 
the Shaanxi Provincial Party Committee and governor 
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of Shaanxi, told the audience that judiciaries in Shaanxi 
are investigating many cases concerning corruption, 
bribery, speculation, wastefulness, and governmental 
profiteering. 

The cases he listed at the meeting include: 

—The case of Chen Hong, a cadre from the Xian 
Division of the Bank of China. Chen, who received a 
kickback of 250,000 yuan [as heard] by remitting 
$1,075,000 to Hong Kong without authorization, was 
recently arrested by the judicial authorities. 

—The case of Yang Jie, a cadre from the Xian Interme- 
diate People’s Court, and Lu Xiaoping, a cadre from 
the Xian Municipal Procuratorate. Yang and Lu solic- 
ited 15,000 yuan and 11,600 yuan respectively from 
the litigants while handling their lawsuits. 

—The case of the Xian Metal Material Corporation and 
the Xian Township Enterprise Supply and Marketing 
Corporation. The two corporations have reaped illegal 
profits of 1.59 million yuan and 720,000 yuan respec- 
tively through profiteering maneuvers. 

—The case of the Xian Division of the Zhonggiao Trust 
and Investment Corporation, Northwest China. The 
division has been found guilty of having swindied 3.32 
million yuan. 

—The case of He Yu, secretary of the Zichang County 
Party Committee, Shaanxi, for squandering 35,000 
yuan of public funds—including 25,000 yuan of aid- 
the-poor funds—to finance sightseeing trips for him- 
self, his wife, and 28 other cadres in Beijing, Guang- 
zhou, and Shenzhen in the name of emulating the 
experiences of these places. 

According to Governor Hou, these cases are currently 
being investigated. The defendants will be punished by 
law and disciplined in accordance with party and admin- 
istrative regulations. 

Shaanxi Censures Excessive Banquets, Gifts 
OW 2407021989 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 15 Jul 89 

|‘Local Broadcast News Service’’] 

[Text] Xian, 15 Jul (XINHUA) ~By reporter Wan Wuyi) 
Successive exposure of problems concerning “eating and 
drinking commissioner” Wei Mingsheng indulging in 
attending banquets and accepting gifts when transferring 
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cadres from one post to another has aroused strong reac- 
tions. The Shaanxi Provincial CPC Committee and Gov- 
ernment have seriously summed up this lesson and taken 
measures to resolutely curb the unhealthy practice of 
giving banquets and gifts and attending banquets and 
accepting gifts when transferring party-member cadres 
from their original posts to new ones. 

After Wei Mingsheng’s problems were exposed in early 
April, the Shaanxi Provincial Government immediately 
announced this regulation: Whoever proposes using pub- 
lic funds to hold banquets and buy gifts should bear all 
the expenses. To enhance discipline governing transfer 
of party and government cadres at all levels, and to 
resolutely curb malpractices among party-member cad- 

res, the Shaanxi Provincial CPC Committee and Gov- 
ernment recently issued a document setting the following 
regulations: After receiving a transfer notice, cadres 
must complete hand-over and take-over formalities 
within the time limit set by their organization. They 
must report to their new units on time, and are not 
allowed to use public funds and cars for sightseeing 
tours. No units are allowed to use public funds to hold 
banquets and buy gifts, or to hold mass welcoming 
activities when a cadre leaves his or her post, or reports 
to a new unit. Cadres are not allowed to accept invita- 
tions to banquets, accept gifts, and buy native or special 
products at low prices. Those violating the above regu- 
lations wi!l be investigated for responsibility, and sub- 
jected to party or government disciplinary action, 
depending on the case. All money spent must be recov- 
ered and turned over to the state treasury. 

Xinjiang Reopens Trading Port at Mongolian Border 
(W2307035089 Beijing XINHUA in English 
J118 GMT 23 Jul 89 

[Text] Urumgi, July 23 (XINHUA}—Xinjiang Uygur 
Autonomous Region, northwest China, has re-opened 
Takshenke City at Qinghe County, Altay Prefecture, as 
its first trading port at the border with the People’s 
Republic of Mongolia. 

The two sides exchanged first batch in the form of goods 
of their barter trade last Thursday. 

The new trading port was re-opened according to an 
agreement between the two sides signed in Ulaanbaatar, 
capital of Mongolia, in November last year. 

All the trading ports at the border of Xinjiang with 
Mongolia were closed in early 1960s as the relations 
between China and Mongolia deteriorated. Since late 
1970s, however, relations between the two countries 
have been improving. 
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Commentary Reaffirms Commitment to Trade 
OW2207214789 Beijing in Mandarin to Taiwan 
1500 GMT 7 Jul 89 

[Station commentator’s article: “Economic Relations 
Between the Two Shores Will Continue To Develop”] 

[Text] Willi the sudden incident in Beijing in June affect 
economic relations and trade between the two shores? 
This is a problem which has concerned Taiwan business- 
men recently. It can be said that there will be some 
temporary effect. However, economic relations and 
trade between the two shores will continue to develop in 
the long run. Fundamentally speaking, economic and 
trade contact between the two shores is a relationship 
that compensates and benefits both sides. Such contact is 
in keeping with the people’s wishes and is beneficial to 
the whole Chinese nation. This fact has not changed at 
all. As long as the mainland continues its policy of 
reform and opening to the outside world, economic 
relations and trade, as well as relations in other areas, 
will continue to develop. Deng Xiaoping pointed out on 
9 June: China will not go backward and adopt a closed- 
door policy. China’s development strategies and policies, 
including the policy of reform and opening to the outside 
world, are all correct. If there is something that is 
inadequate, it is that we have not adequately carried out 
the policy of reform and opening to the outside world. 
Yu Fei, vice governor in charge of economic affairs of 
Guangdong, a province that first adopted the policy of 
opening to the outside world, announced in mid-June to 
foreign businessmen and businessmen from Taiwan, 
Hong Kong, and Macao that Guangdong’s reform and 
open policy not only will not change, but will continue to 
develop. Guangdong recently has offered political insur- 
ance to make foreign businessmen free of worry. The 
insurance program states that the insurance company 
would compensate policy holders according to contracts 
signed in case losses are incurred by war, rebellion, 
strike, Or riot to investments in Guangdong made by 
foreign businessmen and businessmen from Taiwan, 
Hong Kong, and Macao. 

A responsible official of Fujian Province has announced 
that the province’s plan to set up Taiwan investment 
zones had been approved by the State Council. These 
zones are the Xiamen Special Economic Zone, the (Hai- 
can) and (Xinglin) areas under the jurisdiction of Xia- 
men City, and areas in the Fuzhou-Mawei Economic and 
Technological Development Zone that have not been 
developed. As a matter of fact, Guangdong and Fujian, 
which have attracted most Taiwan capital, were not 
much affected even during the period of turmoil in 
Beijing. Since 4 June, some large projects invested in by 
Taiwan businessmen have still been very active. Trade 
and import and export business between the two shores 
have increased by a relatively large margin this year. 
Trade between the two shores via Hong Kong amounted 
to $1.144 billion in the first 4 months of this year, an 
increase of 64 percent over the same period of last year. 
Taiwan businessmen have begun to resume investing 
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and opening up markets in the mainland. Currently, the 
Cargo transportation business between Taiwan and the 
mainland via Hong Kong has started to return to normal 
and the number of Taiwan people traveiling to the 
mainland to visit relatives and sightsee has also been on 
the increase. The Hong Kong visa application office of 
the China Travel Service now averagely receives more 
than 1,000 Taiwan tourists daily. The trend of develop- 
ment has been good although this number is still smaller 
than the over 2,000 daily in normal period. Facts have 
shown that reform and opening are the mainland’s 
fundamental policy toward Taiwan. China is bound to 
take the path of economic reform as asserted by some 
experts in the mainland’s political situation. There is no 

other way for it. Therefore, the mainland’s policy toward 
Taiwan will never change and economic relations and 
trade btetween the two shores will continue to develop. 

Taiwan Teachers Group Joins Beijing Summer Camp 
OW2407001389 Beijing Television Service 
in Mandarin 1300 GMT 7 Jul 89 

[Text] [Video begins with shots showing a summer camp 
and dozens of teachers and youth in neat, white sports 
uniforms, marching in step, cutting to shots showing 
them seated and listening to a speech by Lin Liyun, 
chairwoman of the All-China Federation of Taiwan 
Compatriots] Taiwan Island’s first teachers’ visiting 
group, consisting of 27 teachers and 29 Taiwan youth, 
attended the opening ceremony of the Taiwan compatri- 
ots summer camp sponsored by the All-China Federa- 

tion of Taiwan Compatriots in Shishahai, Beijing, this 
afternoon. In her speech at the opening ceremony Lin 
Liyun, chairwoman of the All-China Federation of Tai- 
wan Compatriots, said: We, Taiwan compatriots on the 
mainland, long for our kinsmen in our native place day 
and night. Now that Beijing’s turmoil and rebellion have 
subsided, we are very happy to meet you all here today. 
We hope that you will visit many places and see a lot of 
things so that you will be impressed by what you see and 
hear on the mainland and deepen friendship and mutual 
understanding with your fellow villagers. At the opening 
ceremony, (Zhang Jilong), a teacher representing the 
Taiwan teachers’ visiting group, said: Exchange between 
teachers on the mainland and in Taiwan is a goal we 
have always been striving for. Today, this wish has at last 
come true. For the first time over the past 40 years, we in 
Taiwan are permitted to visit our kinsmen on the main- 

land under the formal name of a teachers group. This 1s 
a good beginning. We are certain that in the days to come 
the exchange between the mainland and Taiwan will 
further expand. 

The teachers group consists of members of the old, 
middle-aged, and young generations. Most of them are 
teachers of elementary and middle schools and profes- 

sional training colleges in Taiwan. We interviewed a 
number of Taiwan teachers on the spot. [Video shows 



FBIS-CHI-89-140 
24 July 1989 

three Taiwan teachers being interviewed in succession. 
They wear on their chests tags carrying the Chinese 
characters for “Taiwan compatriots summer camp,” and 
identification name tags] 

[Begin recording] [First male teacher] The mutual desire 
of people on the mainland and in Taiwan is for us to be 
able to visit our kinsmen on the mainland. People at 
large in Taiwan have begun visiting kinsmen on the 
mainland since 1986. However, for public school teach- 
ers, the mainland has still been a forbidden zone. 
[applause] We of the Association for Promoting Teach- 
ers Human Rights have made great efforts and finally 
had the ban lifted. As a result, we are now able to use our 
summer vacation to visit Our kinsmen on the mainland. 
In addition, we can visit Lugougiao, a sacred place of the 
War of Resistance, to commemorate the 52d anniversary 
of the War of Resistance. This is even more meaningful. 
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[Unidentified reporter] What do you intend to do on the 
mainland? 

{Female teacher] I want to visit schools on the mainiand. | 
want to visit primary schools, middle schools, and colleges 
on the mainland to learn about the similarities and differ- 
ences between students on the mainland and in Taiwan. 

[Second male teacher] I used to be a teacher of Chinese 
language and history. Currently | am secretary general of 
the Association for Promoting Teachers Human Rights. 
Taiwan’s historical and cultural exchanges with the 
mainland have been completely cut off for 40 years; now 
I wish for restoration of these exchanges to make up for 
the loss. We want to see an end to such a historical gap. 
{end recording] 

Students of the Shishahai Physical Education School 
performed martial arts and calisthenics. 
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Government Reasserts Rights to Senkaku Islands 
OW 2307165089 Taipei CHINA POST in English 
19 Jul 89 p 12 

[Text] The Interior Ministry yesterday reasserted the 
Republic of China’s sovereignty over Tiaoyutai (Sen- 
kaku Islands) after Japan was reported to be planning to 
erect a lighthouse on the islands. 

The Foreign Ministry declined comment, saying the 
picture is not yet clear. 

The Republic of China vehemently protested when the 
United States turned over Senkaku and Ryukyu islands 
to Japan about 20 years ago. 

Textile Negotiations With U.S. at Impasse 
OW2307182289 Taipei CNA in English 1413 GMT 23 
Jul 89 

[Text] Washington, July 22 (CNA)}—The Republic of 
China [ROC] and the United States ended their negotia- 
tions on the textile trade in Hawaii this week without 
reaching any agreement, according to a senior official of 
the Coordination Council for North American Affairs 
Saturday. 

Negotiators from both sides agreed, however, to hold 
another round of negotiation, probably in Washington in 
September, the official said. 

The two countries will eventually renew the bilateral 
textile agreement that will expire on December 31, 1989, 
after resolving differences on a number of details, he said. 

During the Hawaii negotiation, the official said, the two 
sides exchanged views on the issues to be covered in the 
new agreement. 

The ROC wants a new bilateral textile agreement with the 
U.S., but doesn’t want a “cutback” of its export quotas. 

The U.S. intends to cut back unused quotas that the 
ROC did not fill textile and apparel exports to the U.S. 
under the U.S.-ROC bilateral agreement. Last year, 
because of the appreciation of the new Taiwan dollar, the 
ROC used only 86 percent of its quotas for textiles and 
apparel exports to the U.S. 

The U.S. Government also told South Korea and Thai- 
land, two other major suppliers of textiles, that the U.S. 
demands cutting back unused quotas of their exports to 
the U.S. 

But the two countries contended that the demand is 
contrary to their bilateral agreements with the U.S. that 
are negotiated under the multifiber arrangement. 
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Government To Deal With Salmon Poaching Case 
OW2207212589 Taipei CNA in English 1601 GMT 
22 Jul 89 

[Text] Taipei, July 22 (CNA)}—The Republic of China 
[ROC] Government hopes to deal by itself with the two 
ROC fishing boats involved in poaching of salmon in the 
north Pacific, a ranking official said Saturday. 

Goh Chin-chao, vice chairman of the cabinet-level 
Council of Agriculture, told reporters that his agency and 
the Foreign Ministry, in consideration of national sov- 
ereignty, have reached a concensus that the United 
States should leave the case to the ROC Government. 

The Foreign Ministry, meanwhile, denied reports that 
the ROC Government had refused to allow American 
personnel to board and inspect the two fishing vessels, 
whose captains have been arrested by U.S. agents for 
involvement in the poaching and sale of salmon worth 
1.3 million U.S. dollars. 

A Foreign Ministry official, who required anonymity, 
said his ministry was still negotiating with the U.S. side 
and that no agreement has been reached yet. 

The Americans have demanded that they be allowed to 
inspect the two vessels—the Tong Fong No. | and the 
Sung Ching |—since they left the Midway Island earlier 
this week after their captains were arrested. Two U.S. 
Coast Guard patrol boats have been following them. 

The incident could aggravate the already tense fishery 
relations between the ROC and the U.S., which have 
been strained because of alleged illegal drift-net fishing 
by ROC fishing boats in the north Pacific. 

in a bid to ease fishery frictions with the U.S., the ROC 
agreed in recent talks to allow American personnel to 
board and “visit” its fishing veseels operating in the 
north Pacific. 

The concession has drawn severe criticisms in the nation, 
with parliamentarians and scholars blaming the negotia- 
tors for sacrificing national sovereignty and with fisher- 
men accusing the government of neglecting their interests. 

The outbreak of the new salmon poaching case and 
urgent U.S demands to board and inspect the two vessels 
h. ve further complicated the situation and might bring 
new probiems to the ROC-U.S fishery agreement, which 
has yet been ratified by the government, informed 
sources said. 

Under heavy pressure from the parliament, the fishery 
industry and the general public, the ROC Government 
has been dealing with the case very carefully and would 
avoid making any decision in a rush, the sources said. 
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According to the agreement, American personnel, after 
informing the ROC Government, can board and visit 
ROC fishing boats. However since the agreement has not 
been ratified and implemented, U.S. Coast Guard per- 
sonnel could not board the two chased boats. Otherwise, 
it would constitute a violation of ROC sovereignty, a 
Foreign Ministry official said. 

In the southern Taiwan port city of Kaohsiung, where 
the two suspect fishing boats are based, the owners of the 
boats said their company was willing to be punished by 
“our own government” if the boats did violate laws or 
regulations, but they asked the government not to allow 
the Americans board the boats. 

Production of Indigenous Defense Fighter Begins 
OW 2307103889 Taipei CHINA POST in English 
15 Jul 89 p 12 

[Text] The Aero Industry Development Center (AIDC) 
has started production of the Indigenous Defense Fighter 
(IDF), with 250 planes worth about NT$5 billion each 
scheduled for delivery over the next decade, an official of 
the Chungshan Institute of Science and Technology 
(CSIST) said recently. 

Liu Shu-hsi, deputy director of CSIST, said the planes 
will be delivered along with |0 IDF jet trainers over the 
next 10 years. 

Experts have finished drawing up the plane’s production 
schedule and asked local manufacturers to begin supply- 
ing the AIDC with necessary parts. 

Ten two-seater IDF trainers will be constructed for the 
ROC [Republic of China] Air Force to familiarize pilots 
with the fighter, Liu said. 

The IDF, the ROC’s first locally developed jet fighter, 
made a successful second test flight July 8, after engi- 
neers repaired a computer malfunction in the proto- 
type’s guidance systems. 

Local contractors already have the required skill and 
technology to produce most of the plane’s parts, Liu said, 
adding that the AIDC has started training sessions on 
quality control for the workers of several manufacturers. 

Private manufacturers have asked the government to 
subsidize the aviation industry by lowering their taxes, 
saying that it should be considered a strategic industry 
along with the machinery, raw material, information and 
electronics industries. 

TAIWAN 

Ministry Forecasts Continued Trade Growth 
OW 2207203889 Taipei CNA in English 0232 GMT 
22 Jul 89 

[Text] Taipei, July 22 (CNA)}—The Republic of China's 
foreign trade remained healthy through the first half of this 
month, the Ministry of Economic Affairs said recently. 

Exports during July 1-15 period reached 2.98 billion 
U.S. dollars, an increase of 20.7 percent over the same 
period of last year. 

At the same time, imports were valued at 2.22 billion 
U.S. dollars, up 4.7 percent. 

Trade surplus from January | through July 15 registered 
6.94 billion U.S. dollars, an increase of 42 percent. 

Judging from the statistics, the nation’s trade will con- 
tinue to grow steadily during the second half year, the 
ministry forecasted. 

‘Captive Nations’ Condemn Mainland Suppression 
OW 2207122089 Taipei CNA in English 1047 GMT 
22 Jul 89 

[Text] Taipei, July 22 (CNA)}—Premier Li Huan Satur- 
day hosted a tea party in honor of some 100 foreign 
delegates who are here to atiend the 1989 captive nations 
week activities. 

Premier Li expressed his warm welcome to the foreign 
anti-communist leaders and exchanged views with them 
On promoting democracy movement in the Chinese 
mainland and other captive nations. 

Antonio Tacsan Lam, a Costa Rican parliamentarian, 
delivered a speech at the occasion on behalf of all foreign 
representatives. Tacsan praised ROC’s [Republic of Chi- 
na’s} achievements in political and economic develop- 
nent. He also condemned the Peking regime's rutal 
suppression of peaceful pro-democracy activists on the 
Chinese mainland and urged all free world countries to 
join forces to fight against communism. 

The foreign delegates came from 23 countries, including 
the United States, Japan, South Korea, Paraguay and 
Ukraine. Chao Tze-chi, chairman of the ROC chapters of 
the World Anti-Communist League and the Asia Pacific 
Anti-Communist League, was also present at the party. 

Vice Premier Shih Meets Indonesian Minister 
OW 2207204089 Taipei CNA in English 0228 GMT 
22 Jui 89 

[Text] Taipei, July 22 (CNA}—Vice Premier Shih Chi- 
yang of the Republic of China [ROC] expressed the hope 
that the Republic of China and Indonesia would 
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strengthen the exchange of visits by high ranking officials 
of the two countries in order to further cement bilateral 
relations between the two countries. 

The Chinese vice premier made the statement while 
meeting with Indonesian Minister of Information H. 
Harmoko at the Executive Yuan. 

Harmoko replied that he would convey the ROC willing- 
ness to Indonesian President Suharto. 

Shih told the Indonesian minister that the founding 
principles of the Republic of China—humanitarian, 
national unification, democracy and social justice—are 
the same as the founding spirit of the Republic of 
Indonesia. These principles will be firm foundations for 
both countries to further strengthen relations. 

Shih also said that the ROC is willing to share its 
successful experience to help Indonesia develop its econ- 
omy so as to utilize its abundant population, resources 
and vast territory. 

The ROC has also established an Overseas Economic 
Cooperation Fund to help friendly countries develop 
their economies, and the ROC would welcome Indone- 
sian applications for loans from the fund, Shih said. 

TAIWAN 

Cooperation Conference With ROK To Begin 
OW2207212289 Taipei CNA in English 1456 GMT 
2 Jul 89 

[Text] Taipei, July 22 (CNA)}—The 22nd Republic of 
China [ROC]-Republic of Korea Economic Cooperation 
Conference will open here Monday with ROC Econom- 
ics Minister Chen Li-an and Korean Finance Minister 
Yu Kyu-song jointly presiding. 

The five-day meeting will review the implementation of 
cooperation projects between the two countries during 
the past year and disuss future cooperations in the 
economic, trade and technological areas. 

Working-level discussions will be led by ROC Vice 
Economics Minister Wang Chien-shien and Director Y1 
Yong-song of the Department of Planning and Manage- 
ment of the Korean Finance Ministry. 

The Korean ambassador to the ROC, Han Chol-su, will 
be deputy chief delegate of the 24-member Korean 
delegation. The ROC delegation has 17 members. 

The ministerial-level economic cooperation forum began 
in 1966; it has become the ROC’s longest-living bilateral 
conference with friendly countries. 
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Hong Kong 

PRC Warns Against ‘Subversive Activity’ 
HK2207013489 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jul 89 p 1, 5 

(By Political Staff] 

[Text] China yesterday condemned Hong Kong legisla- 
tors Martin Lee Chu-ming and Szeto Wah, and the 
coalition they lead, as supporting subversive activities 
and jeopardising the “one country, two systems” 
arrangement. 

In a hard-hitting commentary, the domestic and over- 
seas editions of the PEOPLE’S DAILY accused the Hong 
Kong Government of turning a blind eye to the Hong 
Kong Alliance in Support of the Patriotic Democratic 
Movement, whose plan was to turn the territory into a 
“base for overthrowing the Chinese Government”. 

“Recently these few people have even concocted a polit- 
ical party and are taking power. If this happens, then the 
‘one country two systems’ will be destroyed and Hong 
Kong will not have a day of peace, let alone prosperity 
and stability,” the newspaper warned. 

Hong Kong cculd only maintain its prosperous, capital- 
ist system “under the big tree of a socialist People’s 
Republic of China,” it said. 

The 2,700-character article was entitled “No Sabotage of 
One Country, Two Systems’ Policy Tolera>le”’. 

The remarks are by far Beijing's most severe warning to 
Hong Kong supporters of the Chinese dissidents, now 
branded as counterrevolutionary criminals. 

The article says: “It is clear the certain people in Hong 
Kong, under the eyes of the British-ruled Hong Kong 
authorities, have engaged in activities aimed at over- 
throwing the Chinese Government. 

“We are obliged to ask why. Where are those people 
intending to lead Hong Kong?” 

The paper concluded with a warning that no one could 
use Hong Kong as a base to undermine the rule of the 
Chinese Government. 

The Hong Kong Government has refrained from com- 
menting on the article. 

Mr Lee and Mr Szeto, however, were both undaunted 
and vowed to carry on with their actions which they 
described as “legal and reasonable”. 

“When articles like this say we are black, the people 
know we are white, and vice versa,” Mr Lee said. 
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The commentary, signed by Ai Znong, did not name Mr 
Szeto and Mr Lee, but gave detailed descriptions that 
pinpointed them. 

It referred specifically to the president and vice-presi- 
dent (Mr Szeto and Mr Lee respectively) of the Alliance, 
which had an avowed aim of “overthrowing the Beying 
fascist regime.” 

The writer notes that some Hong Kong people have 
established “underground passages” to smuggle counter- 
revolutionary criminals out of China. 

They had helped student leader Wuer Kaixi and intel- 
lectual Yan Jiagi to escape to Paris and had also offered 
a million dollars to a group the dissidents founded to 
“plot rebellion”. 

Mr Martin Lee was further denounced for advocaiing 
independence for Hong Kong and re-writing the Sino- 
British Joint Declaration. 

“That person and another Legislative Councillor of the 
British Hong Kong administration had announced that 
they do not recognise the ‘Beijing puppet Government’. 

“Both of them are members of the Committee for 
Drafting the Basic Law of the Hong Kong Special 
Administrative Region. But they claimed they would not 
take part in the drafting work until the Beijing Govern- 
ment collapses,” the paper says. 

Mr Lee said the verbal attack did not worry him, adding 
that he would have been more flattered if the author had 

referred to him by name. 

The motive behind the article, he continued, was to 
threaten Hong Kong people to stay away from the 
political party now being hatched by local liberals. 

“Obviously, the writer realised that the democratic 
movement in Hong Kong has got very large popular 
support. The writer is afraid if such a party is formed a 
lot of people here will join it,” Mr Lee said. 

Mr Szeto said: “It's Beijing, not Hong Kong people, that 
is trying to jeopardise Hong Kong's stability. The article 
only serves to further shatter local confidence. 

“If the ‘one country, two systems’ policy is sabotaged, 
Beijing should be held responsible.” 

He said he expected greater pressure from China but 
Alliance members were determined not to kowtow to 

Beijing. 

“The Alliance is legally registered here. We have not 
done anything unlawful or detrimental to the ‘one coun- 
try, two system’ policy. The article clearly shows that 
river water (Beijing) is interfering with well water (Hong 
Kong).”” Mr Szeto said. 
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“What we're strongly opposed to is the clique of Deng 
Xiaoping, Li Peng and Yang Shangkun—which is 
responsible for the June 4 military crackdown—not the 
Chinese Government or socialism,” he said. 

The article stresses that Hong Kong has always been part 
of China's territory. “Since the liberation of the main- 
land in 1949, the Chinese Government has adopted 
special policies towards Hong Kong, allowing it to con- 
t:aue to have a capitalist system. However, this was done 
with the stipulation that there be no subversive activity,” 
it Says. 

It says democratisation in Hong Kong should abide by 
the ‘one country, two system’ principle. 

“Under the British colonial rule, there has been abso- 
lutely no democracy in Hong Kong in the past century. 
Only after Hong Kong becomes a special administrative 
region of China can democracy gradually develop in the 
city,” it said. 

Senior Legislative Councillor Allen Lee Ping-fei said he 
was not surprised by the article, adding that the PEO- 
PLE’S DAILY was entitled to express its views. 

“What they are trying to tell Hong Kong people and the 
two councillors is mind our own business in Hong Kong. 

“I don’t think it is night for us to confront China at this 
point. Whether we like it or not, Hong Kong is going to 
be part of China in eight years. Mutual respect and 
understanding, rather than confrontation, with the 
future sovereign state is what Hong Kong people want to 
see,” Mr Allen Lee said. 

He said Hong Kong people could continue with their 
legal activities here but should be careful in observing 
the Chinese law when they were on the mainland. 

Meanwhile, a senior Chinese official here said the article 
was in line with the remarks made by Communist Party 
General Secretary Jiang Zemin, that the “well water 
should not interfere with the river water”. 

“As a matter of fact, some developments in the territory 
have been worrying to Beijing,” he said. 

The official said: “Some Hong Kong people have been 
going too far in (taking part in) the democratic move- 
ment in China.” 

Another source close to China yesterday said it was a 
good thing that Beijing made known its views on the 
issue. 

The source said the delegation of Basic Law drafting and 
committee members told Beijing during a visit last week 
that the sooner Beijing made clear its stance on the 
sensitive subject, the better it would be for Hong Kong. 
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China’s public security minister Wang Fang warned 
public security departments nationwide yesterday to be 
mentally ready for the lengthy struggle against subver- 
sion, the official New China News Agency said. 

Mr Wang said China's public security departments 
should be mentally prepared for the long-term and 
complicated struggles between subversion and anti-sub- 
version. He also called for timely cracking down on any 
conspiracy and stopping any unrest in its embryonic 
stage in the future. 

Mr Wang made the comments at an awards ceremony 
for 13 local police stations or units under the public 
security departments. 

More Staff Resign From WEN WEI PO 
HK2207015089 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jul 89 p 1, 2 

[By Lulu Yu and Chris Yeung] 

[Text] More staff at China-owned WEN WEI PO 
resigned yesterday as the troubled daily faces closure for 
taking a strong pro-democracy stance during the Tianan- 
men Square crisis. 

A group of 19 editorial and management staff of the 
left-wing newspaper offered their resignations yesterday 
in protest at the sacking of publisher and director Lee 
Tse-chung last week, which they insisted was illegal. 

They also expressed regret that the once-rebellious paper 
had been pressured into succumbing to Beijing's control. 

The walkout comes as the fate of the mainland-funded 
newspaper hangs in the balance. According to sources in 

China, its future has been under discussion among 
Beijing party leaders, including Mr Li Ruihuan, the 
newly-promoted "olitburo Standing Commitiece mem- 
ber now in charg. of propaganda. 

Both the daily’s closure and a merger with another 
China-run newspaper, TA KUNG PAO, have been dis- 
cussed. 

Party leaders are said to be furious over the embarrass- 
ment caused by the newspaper's stance, the publicity 
surrounding the sacking of Mr Lee and the subsequent 
resignations. 

WEN WEI PO—like TA KUNG PAO and the other 
Beijing-run Hong Kong newspaper, NEW EVENING 
POST [xin wen pao]—is running at a loss and this could 
be used as an excuse to close or merge the publication. 

It is believed that financing the three newspapers costs 

China at least HK$156 million a year and party leaders 
are unhappy about subsidising such unprofitable propa- 

ganda organ. 
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The newspaper was recently described by the New China 
News Agency's (NCNA) [XINHUA] vice-director, Mr 
Zhang Junsheng, who supervises operations at WEN WEI 
PO, as “a China-funded firm managed by the NCNA”™. 

The newspaper has been in the political spotlight ever 
since Mr Lee surprised observers by strongly criticising 
China and defending democracy during the student 
movement and subsequent crackdown in Being. 

He was forced out at the weekend. Deputy editor- 
in-chief Ching Cheung resigned on Monday. 

Yesterday's resignations were the largest thus far and 
brings to about 30 the number of staff who have left. 

“The paper has made an about-turn on its stance over 
the student movement. We don't want to continue to 

work in such an environment,” said a senior executive 
who offered her resignation yesterday. 

Yesterday's resignations included reporters, news sec- 
tion heads, supplements editors, photographers and 
semior executives. 

“WEN WEI PO had been firm and clear in standing on the 
side of the people during the patriotic democratic move- 
ment in Beijing,” a joint statement released yesterday said. 
“As members of WEN WEI PO staff, we are proud of it. 
But this correct stance can no longer continue in the face of 
growing pressure. We express our regret. 

“Mr Lee has stood firm on the rightful stance of speaking 
up for the people. But he was illegally and unreasonably 
stopped from continuing his work. We cannot accept this. 

“We feel sympathy for WEN WEI PO. We are willing to 
continue to play an active role with WEN WEI PO 
colleagues in the development of patriotism and democ- 
racy in the future,” the statement added. 

WEN WEI PO management said last night they regretted 
the resignations and hoped the staff concerned would 
reconsider. 

The paper would stick to its policy of reporting both the 
good and the bad, publicising commendable deeds, 
exposing ili doings and supporting the development of 
democracy and the rule of law in the mainiand, a 
management statement added. 

Mr Chen Bojan, WEN WEI PO's deputy director and a 
former vice-director of the NCNA, now acts as head of 
the paper pending a decision on Mr Lee's su~-essor. 
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Editorial Urges Discussion of Basic Law 
HK2207021089 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jul 89 p 12 

[Editorial: “Basic Law Process Needs Diverse Opinion” } 

[Text] More than ever the different voices of Hong Kong 
have to be heard by the Chinese Government now that 
the Basic Law consultative exercise has resumed. Mem- 
bers of the Basic Law Drafting and Consultative Com- 
mittees who distanced themselves from the process in 
protest against the suppression of dissent in China ought 
to reconsider their position as a service to Hong Kong. 

The two liberal drafters, Mr Szeto Wah and Mr Martin 
Lee Chu-ming, must weigh their decision most carefully 
because their prolonged absence from the committee 
would unbalance the opinion represented. The danger 1s 
that China will listen to one set of views as representative 
of Hong Kong to the exclusion of others, because advo- 
cates of alternate views have turned their back on the 
Beijing Government. 

The conservatives’ offensive in shaping the Basic Law 
has already started. The vice-chairman of the Basic Law 
Consultative Committee, Mr Lo Tak-shing, has become 
the first leading conservative to pour cold water on the 
enthusiasm of those seeking a quicker pace of demo- 
cratic reform. Mr Lo, of the Group of 89 businessmen 
and professionals, believes that enthusiasm for rapid 
change is misplaced, and unlikely to win favour in 
Beijing, which he visited last week to discuss the Basic 
Law with Chinese leaders. His argument is that Hong 
Kong has over-reacted to the June 4 events, and that 
doubts prior to that date over the extent of democratic 
reform are still valid. Since the Tiananmen Square 
massacre, the conservatives have been noticeably quiet, 
recognising that the mood in Hong Kong was against any 
criticism of the democratic movement. While the liberal 
factions have formed an alliance, the conservatives have 
been biding their time for an opportunity to rebound, 
once the ardour inspired by the pro-democracy move- 
ment ebbed. 

Contrary to the conservatives’ contention, much has 
changed. The Hong Kong Government, the Legislative 
Council, the Foreign Affairs Committee and the British 
Parliament have all expressed a desire to effect a faster 
pace of democratisation in the territory, if that is the 
wish of the people. While no clear consensus has 
emerged on the exact speed and scope of political 
reform, a broad agreement in principle seems to have 
been reached between the Hong Kong and British Gov- 
ernments that more seats will be directly elected to the 
legislature in 1991 than earlier envisaged. The previous 
vogue word “convergence” with the Basic Law, which to 
some people smacks of acquiescence with China, has 
been replaced by “continuity”, which implies co-opera- 
tion with the Beijing Government. This can be achieved 
by a more progressive Basic Law. 
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The extension of the Basic Law consultation period 
allows rival groups to thrash out their differences on 
political and constitutional questions. No one knows 
precisely how much democracy the people of Hong Kong 
desire, but it 1s an issue which should be decided by the 
public at large, rather than by an unelected group of 
Basic Law drafters and consultative members. If the 
Hong Kong people say emphatically that they want 
quickened democratisation, and other amendments to 
the Basic Law draft, then their wishes should not be 
ignored on the basis that they lack political maturity or 
wisdom. That is an arrogant view and an insult to the 
Hong Kong people. China must also be made aware that 
unless it responds to the aspirations of Hong Kong, it 
will not restore confidence in the territory. 

Local Leaders Fear More Restrictive Draft Law 
HK2407010989 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jul 89 p 6 

[By Chris Yeung] 

[Text] China may impose more restrictive provisions in 
the Basic Law governing its future links with Hong Kong 
after 1997 in the light of local involvement with the 
democratic movement on the mainland, according to a 
leading barrister, Mr Denis Chang Khen-lee. 

Mr Chang, also a member of the Basic Law Consultative 
Committee's (BLCC) executive body, urged China to exer- 
cis¢ Maximum tolerance over local activities in support of 
the pro-democracy movement across the border. 

He said his fears of more restrictive provisions had been 
heightened by recent remarks of Communist Party Gen- 
eral Secretary Jiang Zemin, at a meeting of leading 
drafters and BLCC officials in Beijing. 

Mr Jiang used a Chinese metaphor—the well river 
should not interfere with the river water—to warn 
against local interference with mainiand affairs. 

Mr Chang said: “I'm worried that more restrictive pro- 
visions will be written into the Basic Law. Certainly, | 

hope not.” 

“What is interference? Anything can be seen as interfer- 
ence. Is it interference to criticise the Chinese Govern- 
ment? Is it interference to broadcast a speech made by 
Wuer Kaixi? If so, where's our freedom of speech”” 

“Hong Kong will be in great trouble if the term is being 
interpreted in a loose way. 

“The well water comes from the river water. Although 
we're going to have a different system, we will still be 
under one country,” he said. 

HONG KONG & MACAO 

Referring to the recent mass rallies in support of the 
Beijing students, Mr Chang said: “All of a sudden, Hong 
Kong people found they have become the beautiful 
Chinese. Teenagers stood up for the cause of the building 
the nation. And we're singing the song, THE HEIR OF 
THE DRAGON.” 

“But now they say we are the well water and the country 
is the river water. Should Hong Kong people keep their 
mouths shut over things that they find unreasonable in 
China? 

“We speak oul against some unreasonable development 
in South Africa. Should we keep silent over things that 
happen in cur motherland? 

“Some people say we should behave well and keep doing 
business. But do we want our young generation to 
become people who have eyes bul cannot see, have ears 
but cannot hear and have mouths that cannot speak?” 

Mr Chang, a former chairman of the Bar Association, 
maintained that no one in the territory has ever called 
for the overthrow of the Communist Party and socialism 
in China. 

“China should exercise a maximum degree of tolerance. 
Patriotism should be praised,” he said. 

Calling for the promulgation of the Basic Law to be 
delayed, he said the whole draft should be reconsidered 
article by article. 

These included provisions concerning the power to 
declare a state of emergency, the stationing of the Peo- 
ple’s Liberation Army and the political system and 
subversion. 

Mr Chang said a democratic political framework was the 
most important safeguard against any abuse of individ- 
ual freedoms and the disruption of capitalist lifestyle and 
systems. 

He said the Chinese National People’s Congress (NPC) 
should not be given the final power of interpretation 
over the Basic Law. 

Mr Chang added that it was of paramount importance 
that Beijing should not have a say in interpreting provi- 
sions on human rights. 

Macao 

Trade Opportunities With Soviet Union Explored 
OW 2207132489 Bevyine XINHUA in Enelish 
0729 GMT 22 Jul 89 

[Text] Macao, July 22 (XINHUA}—Macao 1s exploring 
more trade opportunities with the Siviet Union as a new 

way to promote local economy 



FBIS-CHI-89-140 
24 July 1989 

A government economic official here said that the Soviet 
Union is becoming an important Market for macao 
which plans to tap it in the near future. 

The Soviet Union has a huge demand for textile products 
made in Macao, according to the official. It has set no 
quotas restricting the import amount of textiles and 
other products, obviously an advantage for Macao com- 
panies to enter the Soviet market. 

Macao can in many ways serve as a bridge between the 
Soviet Union and other regions of ihe worid, or as transit 
point for re-export goods of the Soviet Union, she said. 

It ss learned that the Macao Government recently 

invited two Soviet reporters to Macao to shoot video 
films featuring local people's economic, social and living 
activities. 

First Trade Deficit in 7 Years Registered 
OW 2207152789 Beying XINHUA in English 
O9S8 GMT 22 Jul 8&9 

[Text] Macao, July 22 (XINHUA}—Macao registered its 
first trade deficit in the past seven years, which stood at 
131 millon patacas (about 16.4 million U.S. dollars) by 
the end of March. 

The deficit was attributed to a substantial increase of 
imports for the first three months this year. 
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Statistics show the import amount of industrial raw 
materials and machinery equipment rose by 16 percent 

and 34.1 percent, Respectively. 

The total exports decreased by 1.9 percent during the 
period, mainly because of the shrinkage of the export of 
textiles and apparel, which stood at 4.8 percent. 

In addition, its traditional export of toys, cement, travel 
goods and bags also decreased in the first quarter of this 
year. 

Bank Deposits Surpass 2.8 Billion U.S. Dollars 
OW 2207203689 Beying XINHUA in English 
1406 GMT 22 Jul 89 

[Text] Macao, July 22 (XINHUA)}—The total deposits of 
banks in Macao r-ached 21.86 billion patacas (about 2.8 

billion U.S. dollars) by the end of April this year. 37.23 
percent greater than the ar:ount a year earlier. 

The bank deposits increased by almost one billion pata- 
cas (about 128 million U.S. dollars) in the first four 
month of this year, according to the latest statistics 
available here. 

Statistics also show that the total loans provided by local 
banks by the end of April amounted to 12.2 bilhon 
patacas (about |.56 billion U.S. dollars), which repre- 
sented a 33.17 percent increase compared with 9.16 
billion patacas (about 1.17 billion U.S. dollars) in the 
same period last year. 


