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Foreign Ministry Holds Weekly News Briefing 

No Plans ‘or Li Peng Moscow Visit 

OW 2610131689 Beijing XINHUA in English 
1241 GMT 26 Oct 89 

[“Foreign Ministry: Chatchai's Visit Strengthens Sino- 
Thai Coordination on Kampuchea Issue”) 

[Text] Beijing, October 26 (XINHUA)—Thai Prime 
Minister General Chatchai Chunhawan's current 
working visit to China has helped strengthening the 
coordination and cooperation between China and Thai- 
land on politically settling the Kampuchea issue, a 
Chinese Foreign Ministry spokesman said today. [sen- 
tence as received] 

During his visit, Chatchai has exchanged views with 
Chinese leaders on the Sino-Thai bilateral relations and 
the Kampuchea issue, spokesman Li Zhaoxing told a 
weekly news briefing here this afternoon. 

When asked if Premier Li Peng, as reportedly, is going to 
visit the Soviet Union next month, and asked for com- 
ment on the remarks by Soviet Foreign Minister E. 
Shevardnadze at the recent Supreme Soviet on Sino- 
Soviet relations, the spokesman said that there is no 
arrangement of visit by Premier Li Peng to the Soviet 
Union next month. [sentence as received] He said during 
the meeting between Chinese Foreign Minister Qian 
Qichen and Shevardnadze in New York not long ago, 
both expressed satisfactions over the smooth growth of 
bilateral relations. The Sino-Soviet relationship is devel- 
Oping in a normal way, the spokesman said, adding that 
China is willing to develop fnendly and good-neighborly 
relations with the Soviet Union on the basis of the Five 
Principles of Peaceful Co-existence. 

On a question concerning Sino-Soviet relations, Li said 
China is willing to develop friendly, good-neighborly 
relations with the Soviet Union on the Five Principles of 
Peaceful Coexistence. [passage as received] 

In response to a question on the current political situa- 
tion in Hungary, Li said the latest developments in the 
country are “the business of Hungary itself.” 

China will strengthen friendly relations with all countries 
in the world on the basis of the Five Principles of 
Peaceful Coexistence, and the Chinese Communist Party 
will develop ties with the friendly foreign parties 
according to the principles of “independence, complete 
equality, mutual respect and mutual non-interference in 
each other's internal affairs,” Li reiterated. 
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Group To Monitor Namibia Elections 

OW 2610090489 Beijing XINHUA in English 
0853 GMT 26 Oct 89 

[Text] Beiing, October 26 (XINHUA) —The Chinese 
Government has decided to send twenty people to 
Namibia to work in the UN Transitional Assistance 
Group as supervisors of the general election, Foreign 
Ministry Spokesman Li Zhaoxing said here today. 

At the weekly news briefing, the spokesman said that the 
decision was made at the request of the UN secretary- 

as a general election under the UN supervision 
will be held in Namibia in early November. 

He said that China has all along supported the Namibian 
people in their struggle for independence and hopes that 
Resolution 435 of the UN Security Council and the 
relevant agreements will be implemented in earnest. 

Nixon To Visit 

OW 2610085389 Beijing XINHUA in English 
0846 GMT 26 Oct 89 

[Text] Beijing, October 26 (XINHUA)}—Foreign Min- 
istry Spokesman Li Zhaoxing announced here this after- 
noon that former U.S. President Richard Nixon will pay 
a visit to China. 

At the weekly news briefing, Li said that Nixon was 
invited by the Chinese Government and his visit will 
start from October 28. 

CSSR Foreign Minister To Visit 
OW 2610091089 Beijing XINHUA in English 
0856 GMT 26 Oct 89 

{Text} Beijing, October 26 (XINHUA)—Foreign Min- 
ister Jaromir Johanes of the Czechoslovak Socialist 
Republic will pay an official good-will visit to China 
from November | to 5 at the invitation of Chinese 
Foreign Minister Qian Qichen. 

This was announced by a Chinese Foreign Ministry 
spokesman at the news briefing here this afternoon. 

Jiang Zemin Reiterates Reform, Openin, Policy 
OW2610122589 Beijing XINHUA in English 
1214 GMT 26 Oct 89 

[Text] Beijing, October 26 (XINHUA)—General Secre- 
tary of the Chinese Communist Party Central Com- 
mittee Jiang Zemin met here today delegates to the ninth 
business leaders symposium now in session in Beijing. 

Answering foreign delegates’ questions or China's eco- 
nomic policy, Jiang reiterated that China ‘vill continue 
its policies of reform and opening to the ouiside world, 
and China welcomes foreign businesses to make invest- 
ment in China. 
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The three-day symposium which opened Wednesday is 
co-sponsored by the China Enterprise Management 
Association (CEMA) and the World Economic Forum 
based in Geneva. 

More than 70 foreign delegates from over 20 countries 
and regions attended the annual symposium. 

Yuan Mu, Japanese Journalists Discuss Issues 

OW 25 10162789 Beijing XINHUA in English 
1SS2 GMT 25 Oct 89 

[State Council Spokesman on Domestic and Foreign 
Policies”) 

[Text] Beijing October 25 (XINHUA)}—China wel- 
comes France's recent attitude toward Chinese fugitives 
but hopes it can keep its word, State Council spokesman 
Yuan Mu said here today. 

Answering questions on China's domestic and foreign 
policies by journalists from JAPAN ECONOMIC 
NEWS, Yuan said China has noted that the French 
foreign minister recently said France will not allow 
political refugees to engage in political activities on its 
terntory against governments having diplomatic rela- 
tions with France. ““We hope France is as good as its 
word,” he said. 

On the martial law which has been imposed on parts of 
Beijing, Yuan Mu said martial law is a factor in stabi- 
lizing the situation, not the contrary. It is for a limited 
time and it seems that it will be lifted before very long. 
As the capital's situation becomes more and more stable. 
the government has taken measures to reduce the scope 
of martial law and will continue to do so. 

He said, “I cannot offer a timetable for lifting the martial 
law.” 

He said some foreign friends have suggested China lift 
the martial law as carly as possible so as to increase 

* confidence in China's opening policy. “We 
understand their feelings and will consider their sugges- 
tion,” he said. 

However, he warned, the Chinzse people will never yield 
to the pressure of some foreigners and foreign govern- 
ments, who make use of the martial law issue to interfere 
in China's internal affairs and to impose “sanctions” 
against China. 

Talking about Sino-Japanese cooperation, he said China 
hopes Japan will be more open to China in transferring 
technology to promote scientific and technological coop- 
eration between the two countries. 

When asked about China's attitude toward reforms in 
the Soviet Union and some Eastern European countries, 
Yuan said China will not “comment on other countries.” 

FBIS-CHI-99- 266 
26 October 19869 

But. he said, China has some basic principles for socialist 
reform according to its own conditions. Socialist coun- 
tres musi carry out reform to vitalize socialism and 
maintain its advantages. China will continue its reform, 
which ts an irreversible trend. 

He said, socialist reform means to improve and develop 
the socialist system. It cannot deviate from the track of 

In economy, China will not change its economic system 
with public ownership remaining dominant into one of 
privatization. While keeping and carrying forward the 
advantages of a planned economy, it will combine its 
planned cconomy with market regulation and let the 
latter play a positive role. 

He said some foreign economists have said planned 
economies and market regulation do not work together 
and it is impossible to combine them. Althougn it will be 
arduous, China has to try this road. This is a character- 
istic of China's economic reform, he said. 

He said China will promote the building of socialist 
political democracy and the legal system under the 
leadership of the Communist Party. He said communist 
parties have no reason to fear or reject democracy. 
However, China will not practice political pluralism or a 
multi-party system. 

He said China will adhere to its system of multi-party 
cooperation and political consultation led by the Com- 
munist Party. 

On China's current economic retrenchment, Yuan said, 
it is actually an economic readjustment to reduce 
demand, readjust industrial mix, improve economic 
order and economic efficiency. 

He added that during the period of readjustment, 
China's economy will still maintain an appropriate rate 
of growth. 

As for reform measures taken vefore the fourth plenary 
session of the party's 14th Central Committee, he said, 
so long as they were approved by the party and the 
central government, they ‘vill still be implemented. At 
the same time, they need to be readjusted and improved 
under the principle of promoting what is beneficial and 
abolishing what is harmful. 

He said economic macro-conirol, which was slackened 
in the past few years, will be strengthened. 

He said China's recent stress on political and ideological 
work will not lead the country back to the old practice of 
“taking class struggle as the key link” and letting politics 
prevail in every field. 

He said China will never change its policy of reform and 
opening to the outside world. 
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New Ways To Develop Foreign Aid Explored 

HK2310010689 Beying CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 23 Oct 89 pp 1, 2 

[By staff reporter Ren Kan] 

{Text} China is seeking new ways to develop foreign aid 
while continuing the help projects already under way. 

There are three new directions in which aid is likely to 
go. although «hese innovations still need further investi- 
gation and study, says Tian Runzhi. deputy director of 
the Foreign Aid Department under the Ministry of 
Foreign Economic Relations and Trade. 

He told CHINA DAILY that the first type is to combine 
China's foreign aid with the aid from the organizations 
of the United Nations. Along with the United Nations’ 
aid, China provides money and materia! to carry ovt 
technological aid. 

With this form, China has carned out 155 projects 
including sending Chinese technicians to work and teach 
in those countnes, offering smail model equipment and 
setting up training programmes in China. 

The second type are construction projects made possible 
with a combination of loans from China and funds 
raised by the country recerving the aid. 

The third type is to promote China); contract engi- 
neering and labour services through foreign aid. 

With the good reputation gained through Chinese for- 
eign aid in Third World countnes, China's companies 
can easily other countnes on new projects, Tian said. [as 
received] 

China also lends some of the moncy to foreign govern- 
ments to a particular project which is not included in 
Chinese aid on the condition that Chinese engineering 
companies be granted the contract for the work. 

For instance China and Burkina Faso agreed to use loans 
from China to build a 240-kilometre-long railway. A 
Chinese company is to contract to engineer some of the 
first phase of the project, with a contracted value of 
$12.77 million. 

Tian said China will continue to develop these forms 
which only account for small part of Chinese foreign aid 
now. Because with these forms, China not only helps 
other developing countries with less moncy but also 
promotes its relations with UN organizations. 

China mainly aids foreign countries with forms of mate- 
rial help, technological aids and economic aid projects as 
well as making free grants and low- or non-interest 
bearing loans. 

This year, about 280 projects are under construction, 26 
of which began this year. About 32 projects will be 
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completed by the end of this year including the interna- 
tional conference centre in Egypt which was just com- 
pleted in June. 

China's aid to foreign countrics started in 1954. By the 
end of iast year, Ch aa had helped to build 1.233 projects 
in 88 countries. 

Tian said the secking of new forms is only one of the 
changes in China's foreign aid since 1979 when the 
country adopted the open policy. 

Since then, China has adjusted the value of its foreign 
aid to account for less of the country’s total budget. in 
accordance with the principle of doing what the country 
is capable of, Tian said. 

Because of the economic growth of the country, China's 
aid to foreign countnes has been increasing along in 
relationship to its growth and so has been increasing in 
value since 1979. 

As part of this, China has increased its aid to African 
countnes, while expanding its aid to South Pacific and 
Latin Amerncan countnes. Earlier China could only extend 
aid to neighbouring countnes and a few in Africa. Of the 
96 countnes which have received China's aid, about 46 are 
in Africa. The aid to those countries accounted for 39 
percent of the total foreign aid in the penod of 1981-88, 
compared with only 17 percent before 1981. 

Al the same time, China paid more attention to cco- 
nomic aid projects and technological aids, which 
accounted for 75 percent of China's total aid during 
1979-88, compared with only 37 percent 10 years ago. 

Beijing Starts Security Training for Asian Games 

HK 2610083689 Beying ZHONGGUO XINWEN SHE 
in Chinese 1320 GMT 20 Oct 89 

[Report: “Beijing Makes Preparations for Safety and 
Security at the Asian Games”™] 

The forthcoming Asian Games will fully draw on their 
experience in such areas as reinforcing security checks 
and strengthening cooperation with international »olice 
organizations. 
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Since the rebelhon in Beying was quelled. safety at the 
Asian Games has become a sensitive tssue. 

The police authorities in Beying expressed that they will 
do everything possible to ensure “absolute” securnty al 
the Asian Games. They will not only sinctly guard 
against such vicious incidents as explosrons, arson. rob- 
benes, and abduction but will also prevent “people 
creating disturbances” as a result of traffic accidents. 

Liu Changy: said: Beijing has set up an Asian Games 
safety and secunty department. Under this des «iment 
are 12 sections such as guards. security checks, public 
order, documents, fire control, and telecommunications. 
and the special police brigade and the armed police 
bngade. Detailed and stnct arrangements have been 
made to ensure the safe supply of water. clectncity. heal 
and food, as well as the safety and secur. of the airport 
in the capital. 

Guangzhou Fair Experiences Record Trade Volume 

OW 25 10043989 Beijing XINHUA in English 
1602 GMT 24 Oct 89 

[Text] Guangzhou, October 24 (XINHUA)— 
Sino-foreign joint ventures have enjoyed the largest 
trade volume at the current Guangzhou Autumn Export 
Commodities Fair. 

In the first five days of the fair, sales representatives 
from these enterprises clinched deals worth 55 milhon 
U.S. dollars, double the amount for the first 10 days of 
the spring fair. 

The biggest sellers were foodstuffs, textiles. home electnc 
appliances, toys, woollen sweaters and minerals. 

Buyers from Japan, the United States and Hong Kong 
have ordered 10,000 Fun brand color television sets, and 
American buyers have placed orders for 10 million U.S. 
dollar's worth of rattan work. 

Many foreign customers said that although products 
made by foreign-funded enterpnses are more expensive 
than those made by other Chinese firms, they are up to 
standards set by contracts and delivered on time. 

The fair, the largest of its kind in China, opened October 
1Sth and will con.inue until next Tuesday. 

United States & Canada 

Comveentary Views US. ‘Niilitary Policeman’ Role 

HK25 10123489 Beijing JIEFANGJUN BAO 
in Chinese 8 Oct 89 p 4 

[“Weekly Commentary” by Zhuang Hanlong: “That 
Necessitates Precautions™] 

( Text} Recently, the U.S. Government offered to send 
troops to some Latin American countnes to assist them 
in fighting drug traffickers. 
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All of these Latin Amencan countnes turned down the 

offer. Both the Columbian and Bolivian authonties have 
declined the U_S. offer in a polite manner: “The dispatch 

Why has the United States “good will” not met with a 
positive response? 

The United States is a country where drug addiction is 
common. As estimated, there are more than 20 million 

producing Grugs in large qu*.atities. However, the Latin 
Amencan countnes refute this by saying: “If you Amer- 
wans are not addicted to drugs, why are there so many 
peasants driven dy — rather ms other 

on , , ) 

the offer of dispatching troops, the Latin Amencan 
countries tend to refuse it. Why do they hesitate? 

“Military affairs are a matter of top importance to a 

United States wants to act as the “military policeman of 
the world.” With this end in view, the United States has 
built more than 100 military bases all over the world. 
Even such allies as the United Kingdom, the FRG, and 
Japan have to accommodate U.S. troops, not to mention 
Third World countnes that are of strategic importance. 
a ne aan See, Se 8 See ee 
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internal affairs by exerting military pressure. All this has 
indicated that U.S. troops are by no means “angels of 
peace™ but a sharp sword used by the United States in 
playing the role of the “world leader.” and they are not 0 
be ign ed. For this reason perhaps. the Latin Amencan 
countnes became nervous as soon as they learned of the 
Unnted States’ intzntion to send troops to help fight drug 
trafficking. They turned down the offer. being afraid thai 
they would not be able to expatnate the US. troops after 
the operation. As the struggle against drug trafficking 1s 
a protracted one, the presence of the U.S. troops could 
cause a lot of trouble. And. of cowrse. such a possibility 
must be taken into account. 

in terms of its national power, the United States has 
declined remarkably since World War Il. Unfortunately. 
however, Truman's ideal 1s still inspiring the Amer:- 
cans—all the U.S. presidents after the war did not want 
to give up their dream of “playing the role of world 
leader.” In consequence the United States has been 
suffering from its vaulting ambition, as ut does not have 
enough resources to fulfill u. As everybody knows. the 
United States never fails to meddle wherever there 1s 
trouble. It has interfered in the affairs of China and East 
Europe. in the hope of achieving “peaceful evolution.” It 
wants to play a part in the affairs of Libya and the 
Middle East under the pretext of “fighting terronsts.~ In 
Latin America it is trying to meddie in the so~<alled 
“joint operation against drug trafficking.” lt wants to 
interfere in the affairs of West Europe. claiming that i 1s 
“helping its alles.” It even wants to interfere in the 
affairs of the Soviet Union because it does not want 10 ict 
the Soviet Union have the upper hand... The United 
States 1s a real “military policeman of the world.” 

The United States has stretched its hands too far. Unfor- 
tunately ts ability does not cquul its ambition, as it 1s 
faced with financial difficulties. What is more, other 
governments and people in the world do not obcy its 
orders submissively. So it has met with rebuffs from ume 
to time. Afier all a loss of face is not a crisis. The real 
crisis facing the United States ss that it 1s becoming 
impossible for this country to continuc its role as the 
“world leader.” Nowadays, undisguisec infnagement 
upon a foreign cou.itry’s sovereignty can get one abso- 
lutely nowhere. Centunes ago an arrogant Napolcon 
sighed with emotion: “All empires will die of indigcs- 
tion.” This ts indeed a concise summary of Napolcon’s 
bitter expenence. We wonder how Uncte Sam will feel 
about its own situation. 

Fermer Foreign Minister Huang Hua Vects Group 

OW 25 102 4889 Beijing XINHU 4 in English 
1S23 GMT 25 Oct 89 

[Text] Beyiey, October 25 (XINHUA}—Huang Hua. 
former Chinese foreign minister, me” Sere today with a 
delegation of Haggai Institute for Advanced Ladership 
Tramuing of the United States. 

INTERNATIONAL AFFAIRS s 

Huang ts now member of the Standing Committee of the 
Chinese Communist Party Central Advisory Commus- 
sion and chief advisor of China Association for Interna- 
uional Fnendly Contacts (CAIFC). 

Headed by uts president John Haggai. the delegation 
came to China to altend the seminar “On Business 
Leadership in the Changing World” co-sponsored by 
CAIFC and the Haggai Institute. 

The U.S. economists and entreprencurs held two-day 
talks with experts and scholars from the Chinese Min- 
istry of Foreign Economic Relations and Trade. research 
institutes and universities. 

Nertheast Asia 

Inner Mongolian Chief Meets Mongolian Ambassader 
SA26 10045289 Hohhot lnner | 

Servce in Mandarin 1130 GMT 25 Oct 89 

[Text] On the afternoon of 25 October, Bu He, chairman of 
the autonomous regi people's government. received 
Yondongyyn Ochir, ambassador of the Moagohan Peo- 
pie’s Republic [MPR] in China, and his entourage. 

Dunag the reception. the guests and hosts reviewed in a 
fnendly atmosphere the mutual exchanges and contacts 
between the two countnes im the fields of cconomy, 
trade, culture, education, and sports, and cxpressed 
satisfaction with the | development of fnendly 
relationship. They also held a consultation on cstab- 
lishing a consulate of the MPR in Hohhot City. 
Chairman Bu He announced that at the invitation of the 

he will lead a delegation to pay a visit to the 
MPR in November this year. 

During the reception, both sides expressed their wishes 
that the MPR consulate in Hohhot City ve established 

further. 

Also attending the reception were Ba: Yun. director of 
the autonomous regional Foreign Affairs Office. and 
Zhao Zhihong. vice chaiman of the autonomous 
regional people's governmeni. 

DPRK Marks China's Entry late Kerean War 

OW 2610025989 Beying NINHUA in English 
1S29GMT 25 Oct 89 

[Text] Pyongyang. October 24 (XINHUA)—The Min- 
istry of the People’s Armed Forces of the Democratic 
People’s Republic of Korea (DPRK) gave a banquet here 
today marking Uxe 39th anniversary of the entry of the 
Chinese People’s volunteers into the Korcan War. 

Among the people attending the were Choe 
Gwang. chief of the Gencral Staff of the Korean People’s 
med Forces: Kang Hui-won, vice premicr of the 
LL ’ XK, Ohi Gi-son, deputy chief of the General Staff of 
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the Korean People’s Armed Forces. Wen Yezhan. Chi- 
nese Ambassador to DPRK. and Tian Sheng. member of 
the Chinese Peop/<’s Volunteers of the Korecan-Chinese 
side of the Kovcan Miltary Armistice Commission: 
delegates of the Chinese People’s Volunicers. and otacr 
Chinese comrades working im or visiting Korea. 

Korean Chief of the General Staff Choe Gwang and 
Chinese Ambassador Wen Yezhan spoke at the banquet 
respectively . 

Choe Gwang said the Chinese People’s Volunteer sup- 
port to the Ko.can people with their blood de. *« the 
Korean War ts a forceful demonstration of the 9x. 4 of 
proictanan micrnationalism. The Korcan people. he 
noted. will keep in mind forever the feats performed by 
the volunteers. 

Wen Yezhan said the significance of the glomous victory 
won by the Chinese People's Volunteers and the Korcan 
People’s Army im the Korcan War hes not only in 
defending China and Korea, but also in safeguarding 
peace mm the Far East and the world as a whotc. It has 

ments after the Second World War. 

The ambassador praised the achievements the Korcan 
people have made during th~ 30 years or more since the 
war. He expressed China's firm support for the cfforts 
made by the Korean party and government to stabilize 
the Korean Peninsula and realize the peaceful reunifica- 
uion of Korea. 

On the night of October 23. banquets were also bekd 
respectively to mark the anniversary by Croce Urugn. 
senior member of the Korean-Chinese side of the Korean 
Military Armistice Commission, and the Administrative 
and Economic Guidance Commitice of North Ham- 
gyong Province. 

Southeast Asia & Pacific 

Further Coverage of Thai Prime Minister's Visit 

Meets Vang Shangkua 

OW 2510133789 Bayne AINHUA in English 
1317 GMT 25 Oct &Y 

[Text] Beying. October 25 (XINHUA}—Chinese Presi- 
dent Yang Shangkun calied Sino- Thai relations “a mode! 
for developing fnendly cooperation between countnes of 
different social systems.” as he met prime munister of 

In thew cordial conversation, Yang described Sino- Tha: 
relations as “very good.” saying this fnendship has 
svithstood the test of times. 

As China and Thailand have no conflict of interests, the 
Chinese president said. the two countnes should supply 
cach ciher’s needs. 
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The Tha: leader sand he felt as if he has come to his 
“second homeland™ when he visits China. 

No chang: will take place with regard to the maintaining 
of close pohucal and cconomx relations between Tha: 
land and China. he said. adding the Tha: Government 
has announced that the “Tiananmen incedent™ will not 
affect the close fnendly. cooperative relations between 
the two countnes in all fields. 

On the Kampuchea rssuc, Yang said. China and Thai- 
land have similar or identical views in terms of “the 
general direction.” 

What's important now ts that Vietnam musi “withdraw 

there musi be set up a Quadngartite proviszonal coalition 
government headed by Prince Sihancuk.~ 

Vietnam said it has withdrawn its Sroops from Kampuchea. 
Chatchan sand, but “we don know how many have been 
pulled out.” Therefore. he added. 11 1s extremely umportaat 
to set up an international supervision mechanrsin. 

Meets Li Peag 
OW 25 10144089 Boyne XINHUA in English 
1428 GMT 25 Oct 89 

[Text} Beying. October 25 (XINHUA)}—Chinese Pre- 
mucr Li Peng and Thailand Pome Minister Chatchai 
Chunhawan held “working talks™ on the Sino- Thailand 
relations and the Kampuchea question in the Great Hall 
of the People here today. 

prime minister who arnved here Tucsday saed that he 
did not belreve that Victnam has withdrawn alll its tro. 45 
from Kampuchea. because there 1s no supervising group 
to supervise its withdrawal. he added. 

Chatchai sad he had told the Thailand press about this 
viewpoint of his before coming to China and he sug- 
ecsied that an international supen ising organization be 
sect up before a comprehensive solution to the Kampe- 
chea question 1s real zed. 

Chatcha: reaffirmed that a four-party coahtron govern- 
ment headed by Samdcech Norodom Sihanouk should be 
setup mn Kampuchea. 

Ly Peng sard China sincerely hopes for an carhest end of 
the war in Kampuchea and for a quickest political 
settlement of the Kampuchean rssuc. 

Li sard Vietnam has not withdrawn alll its troops from 

tssucs of the international supervision for ...¢ withdrawal 
of the Vietnaracse troops and on the cstablrshment of a 
four-party coahtion government led by Sihanouk was the 
uncooperative attitute on the part of Vietnam. he added. 
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He sard that an the hight of the current situation m 
Kumpuchea. the only way oul 1s the four-party coahtion. 

Li stressed that China stands for a comprehensive settle 
ment of the Kampuchean rssuc because ors not only in 
the unterests of the Kampucheaa poopie. bul 1s also 
COaducive tO peace and siadality in this region. 

He sax’ “We do not hope to sce a repetition of the 
Afghanistan situation in Kampuchea” 

Talking about the bilateral relations, Chatcha: saxd Thar- 
land-China relations represent a mode! for countnes 
with different social systems to develop close relations. 

He said Thailand policy toward China remains 
unchanged. Thailand will persist in and develop its good 
newhbdorty and fnendly relations with China no maticr 
what altitude other countnes may take toward China. he 
Sard. 

Li Peng expressed his appreciation of Chatcha's under- 
standing of China's quelling of the anti-goverament nots 
Rot long ago 

He sand most countnes showed thew undersianding of 
China's action. He sand China has not harmed the 
interests of any other countrn and we do not allow any 
country to harm the interests of China. 

He reaffirmed that China will absolutely aot close its 
door to the outside. but 1 will not bantcr away pracipics 
either 

The two headers also discussed how to further the belat- 
eral relations. 

Li Peag Hests Banguct 
OW 25 10154089 Berne XINHUA in English 
1449 GMT 25 Oct 89 

[Text] Beying. October 25 (XINHUA}—Chancse Pre- 
muer Li Peng hosted a benquet in honor of the visiting 
Tha: Prume Minister Chatcha: Caunhawan and his party 
m the Great Hall of the People here this evening. 

In hes toast, Li spoke highly of the Simo-Thai good- 
newhborly and fnendly relations based on the Five 
Pracipies of Peaceful Co-cxrstence. He sad vt has been 

Li sand that it was very beneficial ihc: Chatcha: Ohun- 
has come here tc have a profound cx aange of 
with the Chinese side 0s: mnternations/ issues of 
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commoa coacern, especially on the regrcaal quesions 
and rhe furthenng of bilaicral fnendly relations. 

aging 
late relevant pohces, for u 1s closely hnked wath the 
wmicrests of the two countnes which are close and 
fnendh acighbours. 

The Tha: kader sard the bulatcral relations have deca 

~ zed by mutual help and benefit im both difh- 
ult om tavorable umes. 

in the past decade. he sand. Thailand and China had 
Close cooperation im secking the solutvon to the Kampe- 
chea question Now the progress of the Kampuchea 
Question has bien seen thanks to the efforts of both des 
and other countnes im the workd. he added. 

Present on the occassoa were Chincse Vice-Premuicr Wu 
Xuequaan. State Councd Secretary General Luo Gan and 
Tha: Ambassador to China Tet Bxnnak. 

Miecets Jiang Zemin 
OW 2510151989 Berne XINHUA in English 
1455 GMT 2S Oct &89 
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Jiang emphasized two points on the Kampuchean ques- 
tion. One is that Vietnam must withdraw its troons from 
Kampuchea genuinely and completely. “Without a solu- 
tion to this issue, there will be no solution to the Kampu- 
chea question,” he noted. The other point he stressed is 
that a four-party coalition headed by Prirce Norodom 
Sihanouk should be established in Kampuchea. 

Chatchai described Thai-Chinese relations as “very 
good” and “satisfactory,” saying that the two countries 
understand each other very well. 

After the ““Tiananmen incident,” Chatchai said, the Thai 
Government openly announced that this was China's 
internal affairs. It has always pursued a policy of non- 
interference in the internal affairs of other countries, he 
added. Since the incident, the Thai-Chinese relations 
have continued normally and without any change, he 
said. 

The Thai leader said Vietnam has announced that its 
troops have been pulled out of Kampuchea, but it is 
regretable that there is no international supervisory 
mechanism for the Vietnamese pull-out. “Only when 
such an international supervisory mechanism is estab- 
lished, can we know whether or not Vietnam has genu- 
inely withdrawn its troops,” he noted. 

Meets Deng Xiaoping 

HK2610124889 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0726 GMT 26 Oct 

[Report by Li Wei (2621 0251): “Deng Xiaoping Says 
That It Is Necessary To Solve Simultaneously Two Key 
Issues Over the Cambodian Problem”’—ZHONGGUO 
XINWEN SHE headline] 

[Text] Beijing, 26 Oct (ZHONGGUO XINWEN SHE)-— 
Deng Xiaoping this morning told Thai Prime Minister 
Chatchai Chunhawan, his old friend, that: There are two 
essential, or central, issues in the Cambodian problem. 
One is that Vietnam must completely and thoroughly 
withdraw its troops from Cambodia, and the other is the 
establishment of a four-party provisional coalition gov- 
ernment headed by Prince Sihanouk. There must not be 
any attempts at trickery or deception in these two issues. 
They must be simultaneously resolved, and neither one 
of them can be discarded. 

He also said: “‘At present, we must guard against one 
thing in particular, that is, the occurrence of another 
‘Afghanistan’ situation in Cambodia.” 

The Cambodian problem was the main topic in their 
75-minute meeting, as it was in the 100-minute long talk 
between these two leaders which took place this spring. 

Deng Xiaoping pointed out that the Cambodian 
problem involves two aspects—internal affairs and 
aggression. The two things cannot be mixed up. The 
international community will not tolerate aggression. 
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He said that ASEAN, Thailand, and China have made 
joint contributions to mankind on the Cambodian 
problem. Both China and Thailand urge the restoration 
of Cambodia’s status of independence, peace, neutrality 
and nonalignment, and the end of Vietnamese aggres- 
sion. On this score China and Thailand share a common 
stand. 

Deng Xiaoping commended Sino-Thai friendship 
highly. 

He told Chatchai with a smile that the fact that you have 
paid two visits to China since you became prime min- 
ister not long ago shows the unusual, friendly ties 
between China and Thailand. The two countries can 
serve as a model of friendly cooperation for countries 
with different social systems. Friendship between China 
and Thailand is genuine, not a facade. 

Deng Xiaoping then stressed the importance of the Five 
Principles of Peaceful Coexistence. 

He said, now there is the need to build a new international 
economic order and, in particular, to resolve problems 
between the South and North. Following the corre- 
sponding improvement in U.S.-Soviet relations, there 
should also be established a new standard for international 
political relations. I have recommended to foreign friends 
that the Five Principles of Peaceful Coexistence advocated 
by the Asians in the 1950's, should be, for a long period of 
time in the future, taken as principles guiding political 
relations between countries. 

Deng Xiaoping considers that the growth of Sino-Thai 
relations really demonstrates the Five Principles of 
Peaceful Coexistence. 

Chatchai stated that Thailand’s view on the two princi- 
ples of Vietnam's military pullout from Cambodia and 
the setting up of a four-party coalition government is 
completely identical with China’s. He said one of the 
purposes of his current visit to China is to confer with 
China on the ways of supervising a genuine Vietnamese 
military pullout from Cambodia. The Thai government 
has always stood for the establishment of a :vur-party 
coalition government headed by Prince Sihanouk. 

Chatchai claimed that current Sino-Thai ties are at a 
peak, and political, economic and trade ties between the 
two countries have been developing rapidly. He wished 
Deng Xiaoping health and a long life. 

The meeting today in Beijing between Deng Xiaoping 
and Chatchai was the fifth since they first met in 1975. 
These two old friends were both very happy, hugging, 
and shaking hands warmly when they saw each other and 
when they parted. 

The meeting took place at Fujian Hall of the Great Hall 
of the People. 
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Premier Li Peng, General Secretary Jiang Zemin, and 
Chairman Yang Shangkun also met with Chatchai, sep- 
arately. Prime Minister Chatchai will conclude his 
working visit this evening and will be leaving Beijing for 
home. 

Zou Jiahua, Thai Guests Discuss Economic Ties 

OW 2610124089 Beijing XINHUA in English 
1222 GMT 26 Oct 89 

[Text] Beijing, October 26 (XINHUA)}—Chinese State 
Councillor and Minister of Machine-Building and Elec- 
tronics Industry Zou Jiahua discussed trade and eco- 
nomic cooperation here today with a Thai Government 
delegation led by Minister to the Prime Minister's Office 
Dr. Anuwat Watthanaphongsiri. 

During their stay here, the Thai officials who are guests 
of the Ministry of Machine-Building and Electronics 
Industry, will hold talks wit’ officials of other Chinese 
Government departments. 

Foreign Ministry Denies Troops ‘Occupied’ SRV 
HK25 10124689 Hong Kong AFP in English 
1235 GMT 25 Oct 89 

[Text] Beijing, Oct 25 (AFP)—China rejected 
Wednesday a claim by Hanoi that it had pulled back 
troops in northern Vietnam, saying that Chinese forces 
have never occupied Vietnamese soil in the first place. 

“Chinese troops have never occupied the territory of 
Vietnam,” a Chinese Foreign Ministry spokesman said. 
‘Therefore, there is no troop withdrawal to talk about at 
all.” 

A Vietnamese official, speaking anonymously, said 
Monday that China had evacuated troops two weeks ago 
from positions they held in Ha Tuyen Province. Chinese 
soldiers now were only a few hundred meters (yards) 
inside Vietnam at some points along the Sino- 
Vietnamese border, the official said. 

China staged a punitive invasion of Vietnam in 1979 
after Hanoi invaded Cambodia and ousted the Beijing- 
back Khmer Rouge regime. Several skirmishes have 
since been reported along the frontier. 

Western Samoan Prime Minister Arrives in Beijing 

OW26 10033689 Beijing XINHUA in English 
1450 GMT 25 Oct 89 

[Text] Beijing, October 25 (XINHUA)—Tofilau Eti Ale- 
sana, prime minister of the independent state of Western 
Samoa, arrived here this evening for an official good-will 
visit to China at the invitation of Chinese Premier Li 
Peng. 

Accompanying Tofilau here are P. Alesana, Tofilau’s 
wife, and Tuilaepa Sailele Malielegaoi, minister of 
finance Western Samoa. 
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Western Samoa is an island country in the southern 
Pacific Ocean. 

Greeting the guests at the airport were Wu Shaozu, 
chairman of the Chinese Government Reception Com- 
mittee and Chinese minister in charge of the State 
Physica! Culture and Sports Commission, and Liu Hua- 
qiu, Chinese vice foreign minister. 

Burmese Border Trade Group Leaves for Yunnan 

OW 2510155989 Beijing XINHUA in English 
1035 GMT 25 Oct 89 

[Text] Yangon (Rangoon), October 25 (XINHUA)—A 
Myanmar (Burmese) border trade delegation left here 
this afternoon for Kunming, the capital of China’s south- 
western Yunnan Province. 

At the invitation of the Yunnan Provincial Import and 
Export Corporation, the delegation will discuss matters 
of border trade with the provincial departments con- 
cerned during its two-week visit. 

In August last year, an agreement was signed for sale and 
purchase of goods between the Myanmar Export and 
Import Service and the Yunnan Provincial Import and 
Export Corporation. The agreement went into effect 
from October 1988. 

According to local official reports, border trade between 
the two countries has achieved success since then. 

East Europe 

GDR Envoy Commemorates Anniversary of Ties 

OW25 10224589 Beijing XINHUA in English 
1520 GMT 25 Oct 89 

[Text] Beijing, October 25 (XINHUA)—Rolf Berthold, 
German Democratic Republic (GDR) ambassador to 
China, gave a reception at the embassy here this evening 
to mark the 40th anniversary of the estab!ishment of 
diplomatic relations between GDR and China. 

Chinese Foreign Minister Qian Qichen attended the 
reception. 

CPPCC Delegation Ends Visit to Bulgaria 
OW 25 10013589 Beijing XINHUA in English 
1611 GMT 24 Oct 89 

{Text} Sofia, October 24 (XINHUA)—A delegation of 
the Chinese People’s Political Consultative Conference 
(CPPCC) departed for home today after concluding an 
eight-day good-will visit to Bulgaria. 

The Chinese delegation, headed by Ma Wenrui, vice- 
chairman of the National Committee of CPPCC, met 
with Pencho Kubadinski,’ chairman of the National 
Council of Fatherland Front of Bulgaria, and with 
leaders of the Bulgarian Agrarian People’s Union on 
separate occasions. During the meetings the two sides 
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compared notes on an active participation by the social 
and political organizations as well as the democratic 
parties in running the government and assisting the 
Communist Party to build a socialist country. 

Both believed that the leadership of the Communist 
Party and adherence to the socialist road are the prereq- 
uisites for the all-round development of a socialist 
country, and the socialist cause would suffer if those 
prerequisites are not met. 

After paying visits to some industrial and agricultural 
enterprises and farmers’ homes, Ma told reporters that 
he was deeply impressed by the fact that the Bulgarian 
people, led by the Bulgarian Communist Party, have 
achieved great successes in building socialism and car- 
rying out reforms in light with the reality of their own 
country. 
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He said that the On-going economic and political reforms 
in Bulgaria are bound to strengthen the socialist forces. 

Water Industry Agreement Signed With CSSR 

LD23 10152989 Prague Domestic Service in Czech 
1400 GMT 23 Oct 89 

[Text] China—A protocol was signed in Beijing today 
{23 October] on direct scientific and technical coopera- 
tion in water management between Czechoslovakia and 
China. The documents specify the details of cooperation 
for the period 1990-991 in the sphere of supplying cities 
with drinking water, and dealing with the problem of 
sewage. The two sides’ representatives also discussed 
cooperation in urban transportation and the construc- 
tion of small-scale hydroelectric power stations. 
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Political & Social 

Further on NPC Standing Committee Proceedings 

Official Reports on Graft, Bribery 
OW25 10164189 Beijing XINHUA in English 
1457 GMT 25 Oct 89 

[Text] Beijing, October 25 (XINHUA)—More than 
18,000 criminals turned themselves in to People’s Proc- 
uratorates throughout China from August 15 to October 
20, Chief Procurator of the Supreme People’s Procura- 
torate Liu Fuzhi disclosed here today. 

In a report on the struggle against graft and bribery to an 
on-going National People’s Congress (NPC) Standing 
Committee meeting, Liu said that these criminals con- 
fessed they had embezzled or accepted as bribes more 
than 182 million yuan and returned 102 million yuan in 
kind or in cash. 

In addition, of those whose cases are being looked into 
by the people’s procuratorates, more than 2,800 have 
confessed their crimes. 

In August and September, he said, the number of cases 
involving embezzlement and bribery reported by the 
people was 50 percent higher than in June and July. 

Liu said he believes that the circular jointly issued by the 
Supreme People’s Court and the Supreme People’s Proc- 
uratorate on August 15 urging embezzlers, bribe-takers 
and speculators to surrender to judicial departments has 
achieved “very good” legal and social effects. 

However, he said that some criminals have managed to 
remain hidden so far. 

Liu reiterated that leniency will be available to those who 
give themselves up, while heavier penalties will be meted 
out to those who refuse to surrender themselves. 

Supervision Minister Reports 

OW2610021089 Beijing XINHUA Domestic Service 
in Chinese 1509 GMT 25 Oct 89 

[““Local Broadcast News Service’ 

[Text] Beijing, 25 Oct (XINHUA) —Minister of Super- 
vision Wei Jianxing said here today: Giving top priority 
to the anticorruption drive and the crackdown of law- 
breaking cases, supervision offices at all levels this year 
have investigated and handled a number of cases 
involving graft, bribery, power abuse for personal gains, 
“official profiteering,” and waste and abuse, and have 
brought to justice a number of senior cadres for 
breaching laws and regulations. 

Wei Jianxing said: This year, the Ministry of Supervision 
has handled 110 leads concerning provincial and minis- 
terial cadres, while the whole supervision apparatus has 
handled more than 1,000 cases involving department 
and bureau cadres. Of the 35 major cases under special 

« 
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investigation by the Ministry of Supervision, 17 have 
been closed as of now. Twelve out of the 35 major cases 
involve provincial and ministerial cadres, of which 3 
have been settled, investigation on another 5 cases have 
completed, and the remaining 4 cases are still under 
investigation. 

Wei Jianxing gave the above account in his report to the 
10th meeting of the Standing Committee of the National 
People’s Congress on this year’s anticorruption drive by 
supervision offices and on their next move. Statistics 
show: From January through September this year, super- 
vision offices across the country accepted 136,757 cases 
of legal violation, of which 36,323 cases had been filed 
and handled, or 166.88 percent of the total handled in 
the last year; and 30,018 cases had been closed, or 130.95 
percent of last year’s total. Administrative punishment 
has been meted out to 21,315 people, of which ' !01 
were cadrc; at and above county department level; while 
2,075 people were handed over to judicial offices. In 
dealing with these cases, supervision offices have recov- 
ered for the state more than 300 million renminbi and 
647,000 H.K. dollars in economic losses. 

Further on Anticorruption Report 

OW2610052089 Beijing XINHUA Domestic Service 
in Mandarin 1510 GMT 25 Oct 89 

(“Local Broadcast News Service’’] 

[Text] Beijing, 25 Oct (XINHUA)—In his ieport to the 
Standing Committee of the National People’s Congress 
today on the procuratorates’ drive against graft and 
bribery, Liu Fuzhi, chief procurator of the Supreme 
People’s Procuratorate, said: From January to Sep- 
tember this year, procuratorates throughout the country 
had accepted 71,055 cases of graft and bribery, repre- 
senting an increase of 1.2 times over the 32,487 cases 
accepted in the corresponding period last year, and had 
filed and looked into 35,797 cases, !.3 times the 15,861 
cases handled in the same period last year. 

He said that, in the drive against graft and bribery, new 
breakthroughs have been made in handling major cases. 
Statistics show: From January through September this 
year, procuratorates across the country had filed 5,894 
major cases of graft and bribery, each involving more 
than 10,000 yuan, representing 22 percent of the total 
number of graft and bribery cases filed and an increase of 
2.2 times that of the same period last year. A total of 496 
graft ard bribery cases involving cadres at and above 
county level had been filed and handled, representing an 
increase of 50 percent over the same period last year. 
Twenty five cadres at ministerial department and bureau 
level (there were eight last year) and one at provincial 
and ministerial level were involved. 

Liu Fuzhi said: The Supreme People’s Procuratorate and 
the appropriate provincial and city procuratorates are 
now looking into a number of major cases. For instance, 
following a lead provided by a Shanghai citizen the 
bribery case of Cao Bin, former executive deputy 
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director of the Propaganda Bureau under the Propa- 
ganda Department of the Communist Party of China 
Central Committee, was brought to light. The case was 
filed and investigated and Cao Bin was sternly punished. 
The investigation into the case of Pan Keming, deputy 
chief of Zhengzhou Railway Bureau-—as well as the 
bureau chief where they abused their authority in allo- 
cating train cars and committed graft, bribery, specula- 
tion, and racketeering—uncovered that Xu Jun, former 
director of the Transportation Bureau under the Min- 
istry of Railways, and others were also engaged in serious 
offenses of graft and bribery. Some of the cases involved 
more than 100,000 yuan. After their cases were exposed, 
Pan Keming and others tried to shield each other and 
avoid sanctions. As of now, the principal offenders have 
been arrested and further investigation is under way. 
One thing noteworthy about the investigation of major 
cases is that the investigation normally begins at a lower 
level and works its way up and, in the process, other 
offenses are also discovered. 

Yuan Mu Interviewed on Socialist Reform 

HK2610082689 Beijing XINHUA Hong Kong Service 
in Chinese 1550 GMT 25 Oct 89 

{Report by XINHUA reporter Yang Zidi (2799 1311 
6611) and GUANGMING RIBAO reporter Ma Xiaoyi 
(7456 2556 3015): “Yuan Mu Is Interviewed by Japa- 
nese Reporters" —XINHUA headline} 

{Text} Beijing, 25 Oct (XINHUA)}—State Council 
spokesman Yuan Mu today granted an interview to a 
delegation from NIHON KEIZAI SHIMBUN and 
answered reporters’ questions on reforms in socialist 
countries, economic improvement and rectification in 
China, the present situation in China, and the enforce- 
ment of martial law in parts of Beijing. 

When asked about China's attitude toward reforms in the 
Soviet Union and some East European countries, Yuan 
Mu said: Japanese friends like to use the saying “do not 
comment on others” willfully. | appreciate this very much. 
China will not “comment on other countries.” 

He said: On reforms in socialist countries, we would like 
to proceed from China’s own conditions in summing up 
the following basic views: First, socialist countries must 
Carry out reforms. Without reforms it will be impossible 
to increase the vitality of the socialist system or to bring 
into full play the superiority of the socialist system. 
China will continue to carry out reform, and this is an 
irreversible historical trend. We will go against the 
people’s common wish and their fundamental interests if 
we do not carry out reform. 

Second, in our opinion, socialist reform is the self- 
improvement and self-development of the socialist 
system and must ther: vot deviate from the socialist 
track. 

Third, China's econ: 
the economy under 

rm is not aimed at turning 
ownership into a totally 
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privauzed economy. In the course of maintaining and 
developing the superiority of the socialist planned com- 
modity economy, we will continue to combine the 
planned economy with regulation by market mechanism 
and to bring into play the positive role of regulation by 
market mechanism. Some people in foreign countries say 
that a planned economy is incompatible with regulation 
by market mechanism and cannot be combined with it. 
We do not view this problem this way. China is probing 
the way to combine the planned economy with regula- 
tion by market mechanism and has gained some valuable 
experiences in this respect. Undoubtedly this road will 
be very arduous, but China will continue to advance 
along this road. Probably, this is a characteristic of 
China’s economic structural reform. 

In the political sphere, China will strengthen the building 
of socialist democratic politics under the leadership of 
the CPC, Yuan Mu said. We will continue to improve 
the people's congress system, to expand democracy, and 
to strengthen the formation of the socialist legal system 
sO as to combine the two. Thee is no reason for 
communist parties to fear and zcfuse democracy, but 
China will not introduce “political diversification,” nor 
will it practice the multiparty system or the multiparty 
rotational system. We will continue to uphold and 
improve the system of multiparty cooperation and the 
system of the political consultative conference. This is 
China’s characteristic and strong point. 

On the economic improvement and rectification China 
is Carrying Out at present, Yuan Mu said that the current 
economic improvement and rectification is in fact an 
economic adjustment mainly aimed at reirenching 
demand, adjusting the structure, rectifying the economic 
order, and improving economic results. Economic 
improvement and rectification does not mean non- 
development. In the course of economic improvement 
and rectification, we will strive to maintain an appro- 
priate economic growth rate on the basis of improving 
economic results, so as to gradually realize the sustained, 
stable, and coordinated development of the national 
economy. 

Reform measures approved by the CPC Central Com- 
mittee, the State Council, and the Peopie’s Congress or 
its Standing Commiteee before the 4th Plenary Session 
of the 11th CPC Central Committee must be imple- 
mented, Yuan Mu said, adding that they must be 
adjusted, enriched, and improved in the course of imple- 
mentation. 

He said it was correct to carry out microeconomic 
invigoration in the previous period, but in a certain 
degree macroeconomic control an? management were 
relaxed. Therefore in the course of deepening and 
improving reform, more attention should be paid to the 
formation and improvement of the macrocontrol system 
sO as to promote the stable development of the economy. 

He said: China has recently taken measures to correct the 
error of overlooking political and ideological work for 
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the last few years. This is quite necessary. Along with 
this, we will also prevent ourselves from going back to 
the erroneous line of “taking class struggle as the key 
link” pursued in the period before the 3d Plenary Session 
of the | Ith CPC Central Committee, and from repeating 
the mistake of allowing “politics to prevail over every- 
thing else.”’ ““One central task, two basic points” is our 
party's basic line. In other words, focusing on economic 
construction, we will adhere to the four cardinal princi- 
ples, reform, and opening up to the world. This basic line 
will not and must not be changed. Similarly, focusing on 
economic construction will not and must not be 
changed. 

On the present situation in China and the enforcement 
of martial law in parts of Beijing, Yuan Mu remarked: 
Only a short span of several months has passed since 
China scored a decisive victory in putting down the 
turmoil and counterrevolutionary rebellion. However, 
social order has returned to normal, the political situa- 
tion and the people's feelings have remained stable, and 
the economy has developed in the course of improve- 
ment and rectification. This fully suggests that the 
majority of the people support and favor the govern- 
ment’s measures on stopping the turmoil and putting 
down the rebellion. 

On the enforcement of martial law, Yuan Mu pointed 
out: |) The enforcement of martial law was a correct 
measure the Chinese Government was forced to take 
under such circumstances. It played a decisive role in 
putting down the turmoil and rebellion and swiftly 
stabilizing the situation in the country. It is an important 
factor of stability and not a sign of unstability. 2) The 
enforcement of martial law is limited and not unlimited, 
and it seems that the deac’}) > will not be too long. 3) 
Although parts of the capital city are still under martial 
law, the Chinese Government, taking account of the 
gradual restoration of social order in Beijing, has nar- 
rowed the scope of areas under martial law and will 
continue to do so according to the situation. 4) For now 
I cannot provide you with a timetable for lifting the 
martial law. 

Out of their good intentions, some foreign friends hope 
that China will lift the martial law as soon as possible so 
that they can increase their trust in China's opening up 
to the world, Yuan Mu further pointed out, adding that 
China can understand their feelings and wishes. How- 
ever, under the pretext that China has not lifted the 
martial law, which is purely an internal affair of China, 
some foreigners and foreign governments have persisted 
in the wrong stand and practice of imposing what they 
call “sanctions” on us. This is putting pressure on China. 
Neither the Chinese Government nor its people will 
yield to such foreign pressure. 

Yuan Mu continued: We have noted what the French 
minister of foreign affairs said 2 days ago. He said the 
French Government will not allow “political refugees” 
to engage in political activities in its territory against 
governments that have diplomatic relations with France. 
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We welcome this assertion and also hope that the French 
Government will be as good as its word. 

When asked about China's attitude toward Japanese- 
Chinese economic and technological cooperation, Yuan 
Mu replied: I would like to mention this in passing. We 
hope that Japanese public opinion will encourage Japan 
to be more open toward its technological transfer to 
China in the course of developing its economic and trade 
relations with China, so as to benefit scientific and 
technological cooperation between the two countries. 

The NIHON KEIZAI SHIMBUN delegation is visiting 
China at the invitation of GUANGMING RIBAO. 

Foriegn Study Programs To Maintain Current Level 

OW 2610052189 Beijing XINHUA in English 
0145 GMT 26 Oct 89 

[Text] Beijing, October 26 (XINHUA)—The number of 
students studying abroad on government-funded pro- 
grams will be maintained on the same level of the past 
two years, according to an official of the Overseas 
Students Service Center today. 

It will reach 5,000 at the end of the year. The figure does 
not include the students sent out by localities and 
different units. 

According to statistics from the State Education Com- 
mission, since 1978, more than 80,000 Chinese students 
have studied overseas. Sixty thousand of these students 
were sent by the government and more than 20,000 went 
of their own support. More than 32,000 have returned. 

The center provides short-term training for government- 
sent students before they leave, and helps returnees find 
suitable jobs, the official said. 

The period between June and September is usually the 
peak period for govenment-sent students to take short- 
term training and obtain passports and visas. This year’s 
peak will extend to November. 

He said that rational readjustment will be carried out 
this year in respect to the percentage of students sent to 
various countries and the composition of students. 

He said that improvement is needed in the selection of 
students. The tendency to stress foreign language only 
while neglecting comprehensive quality should be put 
right. 

The Communist Party Central Committee and the gov- 
ernment pay great attention to returned students, and 
effective measures are being carried out to provide 
necessary working and living conditions for returnees to 
give full play to their knowledge, he said. 

He added that relevant departments ar. now planning to 
set up a funding system for returned students. 

It has been ten years since China began sending students 
to study abroad. It is predicted that beginning this year, 
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nearly 1.000 students will return from abroad annually. 
SO il iS important to provide suitable jobs and satisfac- 
tory living conditions for them, he said. 

Rural Education Conference Held in Changsha 

Li Tieying, Others Speak 

HK2610010589 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 25 Oct 89 

[Text] At a national conference on the prairie fire plan 
and on pilot project counties in rural education reform, 
Li Tieying, member of the CPC Central Committee 
Political Bureau, state councillor, and chairman of the 
State Education Commission stressed that the most 
fundamental purpose of rural education is to develop the 
economy, and serve the development of the rural 
economy and rural modernization. The conference 
opened in Changsha on 25 October. 

In his speech. Li Tieying elaborated on the status and 
role of rural education, shifting rural education onto the 
track of meeting the requirements of socialist construc- 
tion, speeding up the pace of rural education reforms, 
and implementing the prairie fire plan. He said: Funda- 
mentally speaking, the sustained and steady develop- 
ment of the rural economy must depend on the develop- 
ment of education, science, and technology. The main 
thing in improving the level of the rural productive 
forces is improving the quality of the laborers. 

On developing rural education, Li Tieying pointed out 
that it is necessary to strengthen primary education, 
improve the cultural qualities of the laborers, vigorously 
promote vocational and technical education, and get a 
good grasp of adult education in the rural areas. We 
should actively promote work-study programs, attach 
importance to building up the teaching force, and adhere 
to the socialist orientation of education. 

Li Tieying also stressed that the prairie fire plan is a plan 
that integrates education with the economy. Its goal is to 
make overall arrangements for local primary education, 
vocational and technical education, and adult education, 
to combine cultural with technical education, and to 
integrate agriculture, science, and education. It is aimed 
at training talented people for the localities and pro- 
moting rural economic and social development. The 
prairie fire plan is a vast social engineering project. The 
party and government at all levels should regard imple- 
menting this plan as a major affair in rural socialist 
construction, assign it an important place on their 
agenda, and effectively strengthen leadership over it. 

Also attending the meeting were He Dongchang, secre- 
tary of the party group of the State Education Commis- 
sion and vice chairman of the commission; and Xiwi¢ 
Qingquan, secretary of the Hunan provincial party com: 
mittee. Wang Mingda, vice chairman of the State Edu- 
cation Commission, presided. 
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Comrade Xiong Qingquan briefed the mecting on 
Hunan’s agricultural production development. He then 
said that in the final analysis agricultural development 
depends on the progress of science and technology and 
the popularization of advanced science and technology. 
This requires reliance on the vocational and technical 
schools to train large numbers of agricultural technicians 
and specialists. He pointed out that in running voca- 
tional and technical education, under the leadership of 
the party committees at all levels, it is necessary to 
mobilize the initiative of all sectors and trades. 

He Dongchang spoke on the relationship between imple- 
menting the prairie fire plan and carrying out rural 
reforms, and on work methods for implementing the 
plan. The implementation of the prairie fire plan should 
be integrated with the second stage of the rural economic 
reforms. He pointed out that in carrying out the prairie 
fire plan, it is necessary to first get a good grasp of pilot 
project counties and townships. We must revive and 
carry forward the party's work methods of going deep 
into reality and the We should first grasp 
typical examples and then gradually popularize their 
experiences, thus forging ahead in waves. 

Wang Xiangtian, member of the Standing Committee of 
the Hunan provincial party committee and vice gov- 
ernor, reported on the state of comprehensive reform of 
rura! education in Hunan. 

Also present at the meeting were Chen Bangzhu, deputy 
secretary of the provincial party committee and gov- 
ernor, Vice Governor Zhuo Kangning; (Long Yuxian), 
chairman of the provincial education commission; and 
leading comrades of the Ministry of Agriculture and 
other departments concerned. 

Advanced Units Honored 

OW 261005 1889 Beijing XINHUA in English 
0154 GMT 26 Oct 89 

{Text} Changsha, October 26 (XINHUA)—A group of 
advanced units were awarded at a meeting here today by 
the State Education Commission for their part in helping 
spread technological findings in the rural areas and 
improve rural education. 

Rural education should train specialists for rural areas to 
promote the development of agriculture, stressed Li 
Tieying, state councillor and also minister in charge of 
the State Education Commission, at the meeting. 

According to Li, many rural areas have set up technical 
amd vocational schools to train technicians urgently 
need in the countryside. Nearly two million students 
are siudying in the country’s 6,000 vocational schools. 

However, Li said that of the 220 million illiterates in 
‘ Weia, 92 percent are in rural areas. The low quality of 
ine coral labor force is a factor hindering the develop- 
ment of China's agriculture. 
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Tian Jiyun Discusses Hainan Typhoon Relief Work 

HK25 10005789 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 24 Oct 89 

{Excerpts} On the evening of 23 October, after inspecting 
Wanning, Lingshui, and Sanya, Tian Jiyun, member of the 
CPC Central Committee Political Bureau and vice pre- 
mier, listened to reports delivered by leaders of the pro- 
vincial party committee and government Xu Shijie, Liu 
Jianfeng, Miao Enlu, and Wang Yuefeng on a number of 
current difficulties that urgently need resolving in the 
province following the typhoon disasters. 

After hearing the reports, Tian Jiyuin said: We have seen 
the disaster with own own eyes, and the damage is 
indeed very great. Hainan has a weak foundation and is 
short of funds. It is quite natural that people should look 
to the central departments concerned to provide the 
necessary support after such a disaster. To overcome 
these difficulties, it is first necessary to rely on the 
masses. Of course there are sorne difficulties that cannot 
be overcome just by relyizy on the masses. For instance, 
the state and the departimenis concerned will provide a 
certain amount of support regarding public facilities 
such as roads, bridges, telecommunications, schools, and 
so on, and heavily-stricken five-guarantee households. 
However, following the disaster, people cannot just rely 
on the government and the departments concerned. It is 
necessary to launch relief work at various levels and 
through various channels. Social security and the sup- 
port from various sectors and personalities represent a 
very great source of funds and material, and we should 
fully publicize and use it. 

Tian Jiyun expressed appreciation for the outstanding 
work done by the provincial party committee and gov- 
ernment and the party committees and government at all 
levels in rescue and relief work. He hoped that the 
provincial party committee and government and the 
party committees and government at all levels can estab- 
lish confidence and make still greater efforts to over- 
come the difficulties. While getting a good grasp of relief 
work, they should promote winter cultivation and next 
year’s industrial and agricultural production, to recoup 
the losses caused in Hainan by the powerful typhoons. 

Xu Shijie, secretary of the provincial party committee, 
and Liu Jianfeng, governor, expressed tanks to the CPC 
Central Committee and State Council for their: concern 
and support for Hainan. They expressed resolve to do 
their work still better so as not to disappoint the trust 
placed in them by the CPC Central Committee, State 
Council, and the people. 

Responsible comrades of State Council departments 
concerned accompanying Comrade Tian Jiyun on his 
inspection visit spoke on their impressions after viewing 
the disaaster, and said that they will provide as much 
support as possible for Hainan’s relief efforts and future 
development. They also put forward very good sugges- 
tions and views on the province's agriculture, hydroelec- 
tricity, and so on. 
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On 24 October, Comrade Tian Jiyun visited the heavily 
hit areas of Baoting County and Tongza City to find out 
the situation and comfort the cadres and masses. [pas- 
sage omitted] 

Tian Jiyun called on the leaders at all levels, in the face 
of the disaster, to do a good job in resolving problems in 
people's daily life. They should mobilize the masses to 
unite and help cach other, engage in self-salvation 

future diasasters, and strive to reduce the losses. 

Tian Jiyun and his party returned returned to Haikou in 
the afternoon. 

Lao Gan Chairs Forum on Screening Companies 

OW 26 10044789 Beijing Domestic Service in Mandarin 
1030 GMT 25 Oct 89 

[From the ‘National Hookup” program] 

[Text] According to a XINHUA NEWS AGENCY dis- 
patch, the first national forum on screening and consol- 
idating companies opened in Beijing today [25 October]. 
The main tasks on the agenda of the forum are to obtain 
a clear understanding of the progress being made in 
screening and consolidating companies in various local- 
ities and departments, to exchange experiences, to study 
relevant policies, and to make plans for future work in 
this regard. 

Luo Gan, secretary general of the State Council and 
deputy head of the National Leading Group for 
Screening and Consolidating Companies, presided over 
the session of the forum today. 

He said: In the work of screening and consolidating 
companies, stress is to be put on closing down companies 
Or merging them with others and on investigating and 
handling major or serious cases. 

It has been learned that the forum will discuss seven 
policy documents, including measures for the wages. 
bonuses, and benefits of workers in state-owned enter- 
prises, which are of concern to many people, views on 
the liquidation of assets and liabilities of state-owned 
companies after they have been closed down or merged 
with others, and views on the placement of personnel 
after their companies are closed ¢own or merged. 

At the forum today, the concerned department explained 
which companies are defined as being in the field of 
circulation, and which such companies in particular 
should be closed down. The concerned department said: 
Companies in the field of circulation are those compa- 
nies engaging in buying and selling commodities. Finan- 
cial companies engaging in trust and investment busi- 
ness also belong to this category of company. However, 
co.npanies producing commodities and marketing their 
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own products should be classified as productive compa- 
nies, Companies engaging in scientific and technological 
development and marketing their own products should 
be classified as scientific and technological companies, 
companies building houses and selling them should be 
classified as construction companies. These three cate- 
gories of companies are not classified as companies in 
the field of circulation. If any companies of the above 
categories sell very few of their own products and mainly 
deal in commodities produced by other enterprises, they 
should be consolidated as companies in the field of 
circulation. 

It has been learned that companies in ihe ficld of 
circulation which will be closed down during the present 
screening and consolidation are those disorganized and 
mismanaged wholesale companies: there are too many 
such companies. These include: commercial wholesale 
companies, material supply and marketing companies, 
companies of foreign economic affairs and trade. and 
housing development companies. 

Socialist Versus Capitalist Democracy Viewed 

HK25 10121489 Beijing RENMIN RIBAO in Chinese 
25 Oct 89 pp 1, 2 

[Article by Yu Xinyan (0151 1800 6056), originally 
carned in BEIJING RIBAO on 22 October: “Basic 
Differences Between Socialist Democracy and Capitalist 
Democracy™] 

[Text] Developing and continuously improving socialist 
democracy is a fundamental task in our socialist mod- 
ernization cause, and is also a fundamental guarantee for 
the realization of socialist modernization. The socialist 
modernization cause is the people's own cause. Only by 
carrying forward socialist democracy, fully arousing the 
initiative of the people, bringing the people's wisdom, 
resourcefulness, and creativity into play, and relying on 
the broad masses’ hard work can we realize socialist 
modernization’s objective. 

By saying that socialist democracy needs to be develoned 
and continuously improved, we certainly mean that there 
are still deficiencies in our socialist at the 
present stage. Some people who stuck to bourgeois liber- 
ali. ‘tion thought they could take advantage of this. They 
blatantly attacked our political system and described it as 
something without any merit. They even equated our 

the most important weapon used these people was to 

something the is suited to ofl stages of human social 
development. They took capitalist democracy as the sole 
yardstick and denounced everything varying from capi- 
talist democracy as nondemocracy. 
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These “elites” who were also self-assumed experts on the 
issue of democracy again and again asserted that democ- 
racy is democracy and there are no such things as 
socialist democracy and capitalist democracy. For 
exariple, the oldest principle of democracy is rule by 
most people, or the subordination of the minority to the 
majority, and it applies to all countnes, including China, 
in both ancient and modern times. 

On the surface. they were not wrong in this. That was the 
reason why they could deceive a considerable number of 
people, especially young people without much social 
experience. Why were these people more easily taken in? 
Because the problem existed precisely in practice or 
practical operation. The questions we want to ask are: In 
what scope do the majority of people exercise their rule? 
How do we determine whether things are decided 
according to the interests and will of the majority of the 
people? Taking these questions into account, we will find 
that the essence of capitalist democracy is rule by the 
bourgeoisie who account for a small proportion of the 
population. Then its nondemocratic essence is exposed 
to the hight. 

Admittedly, through several hundred years of develop- 
ment, capitalist democracy has become rather perfect. 
Its perfection is mainly reflected in two aspects. First, 
there is a set of well-developed rules (including laws) and 
procedures for handling the contradictions and conflicts 
inside the bourgeoisie and among its representatives. 
Second, its form looks more and more like something 
enjoyed by the whole people, because on the surface all 
citizens enjoy the same nights to vote, to elect, and to be 
elected; this also guarantees the bourgeoisie’s interests 
from being impaired. Capitalist democracy’s fraudulent 
nature exists precisely at this point. 

In essence, socialist demecracy means that the leader- 
ship of the state is held by the working class on the basis 
of the alliance of workers and peasants so that the 
country is governed by the whole people. This is the real 
rule by the majority of che people. This principle is 
enshrined in our Constitution. Some people attacked us 
by saying that all this is merely empty talk. It is com- 
pletely wrong to say so. In our country, the rule by 

guarantees the interests of workers and peasants and 
guarantees that the fruits of their labor will not be 
exploited, and that the principle of distribution 
according to work will replace the principle of distribu- 
tion according to capital. In the political aspect, as the 

levels ranging from the peuple’s congresses to various 
government departments are dominated by the working 
Seng ent Oot Ree Se ee 
work according to the interests of 
consisting of workers and peasants. 
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some people used the “ability to discuss state affairs” as 
a pretext to exclude the working people from the organs 
of state power. If this tendency 1s allowed to develop, we 
will not be able to guarantee that the working people's 
interests, wishes, and will are fully reflected and repre- 
sented in the organs of state power. What is the “ability 
to discuss state affairs”? The most important ability to 
discuss state affairs should be reflected in one's ability to 
judge who will be benefit from the implementation of a 
certain law, decree, policy, or decision. if one does not 
live among the broad masses of the working people and 
maintain close ties with the working people, one will not 
acquire such ability. Some people even regarded the 
removal of the representation of the working people 
from the organs of state power as a step for expanding 
and improving socialist democracy. As a matter of faci, 
this will only impair the working people's mghts as 
masters of the state and will make the working people 
lose the power to protect their own interests and nghts. 

In socialist society it is not easy for a considerable part of 
the working people to feel that they have the rights as 
masters of the state. This is because our socialist Gemoc- 
racy is still imperfect in systems and procedures, and is 
still not convenient enough for laborers to operat: (to 
solve this problem, we still have to make explorations 
and experiments and to sum up experience for a long 
time). More importantly, this is because our ideological 
education has not achieved the result of effectively 
ae people clearly realize their master status. 
Socialist democracy enables the working people to be 
masters of the state in a collective form. This is funda- 
mentally different from the status of masters under all 
exploiting systems under which the status of masters is 
conditioned by the possession of slaves. In these circum- 
stances, it is likely that some laborers find that not every 
point of their opinions can be accepted and put into 
practice by society and by the government, so they feel 
that it is useless to air their opinions and that they do not 
inderd play a role as masters. It 1s no wonder that such 
phenomena appear. When several hundred million 
people are jointly acting as masters, it is impossible for 
every person's opinion to be put into practice. Only 
Opinions accepted by the majority of the people in 
society will really be put into practice. This is what 
collective and new-type masters mean. Some people may 
think that their opinions often contradict most people's 
opinions and thus become useless. How can they really 
feel like masters? In fact, the common social existence 
and the common class status inevitably make people 
share the same intezests and form some basic consensus 
of opinion on some most important issues. People will 
Certainly support some basic ideas. For example, the vast 
majority of the Chinese people hold a consensus of 
Opinion on such basic issues as whether China should 
take the socialist road, whether the Communist Party's 
leadership should be maintained, and whether reform 
and opening up should continue. It is precisely the 
consensus of opinion on these issues that determines 
China's fundamental line and policies. 
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thing about the candidates and to have freedom of 

their “understanding” of the candidates is only superfi- 

representatives and the other capitalist group's represen- 
tatives, who are the jackals of the liar. The capitalist 
system will remain unchanged no matter who or which 

rules. 

qualifications to 
performance? One of our comrades went to the United 
States to take part in a banquet attended by a mayor and 
some capitalists. He saw for himself the mayor's obse- 
quiousness toward the capitalists. Pointing to the mayor, 
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one capitalist sa.x</ that the mayor should v ork for them 
because they had spent lots of moncy in ciccting him 
mayor. Obviously, this political system serves cap‘talists. 
i dame np Gn of Sotkanans Ur En ea aaa 

In terms of legal provisions, working people in many 
Capitalist counines have the nght to elect and vote, and 
they account for the majonty in elections. Why is it that 
their nght to vote cannot protect their own interests? An 
important reason is the guidance of the press. A compo- 
nent of democracy advocated by capitalist countries is 
“freedom of the press.” As a matter of fact, there is no 
press freedom at all. The bourgeoisie uses this non- 
freedom of the press to deceive the peo le and exercise 
mental control over them with the aim of preserving its 
monopoly of the state machine. Lenin descnbed the state 
machine, government, armed forces. police. and courts 
in the hands of the bourgeoisie as the necessary condi- 
tions for bourgeois dictatorship. 

On the surface, the bourgeoisie pays lip service to “press 
freedom,” which gives the impression that everyone has 
the mght to run newspapers. Some countnes also allow 
communist parties to run newspapers. Of course. there 
are lots of legal restnctions forbidding communist par- 
ties’ newspapers to harm the bourgeoisie’s fundamental 
interests. What is more important, running newspapers 
in some Countnes requires a lot of money. Take Japan as 
an example. There must be a full set of circulation 
neiworks for newspaper publication. A newspaper pub- 
lisher is bound to suffer losses if he only relies on selling 
his newspapers. If the capitalists refuse to have their 

wuaplalie seve. oor stuaptanier GUE N 

was one of the most resounding slogans 
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spread unchecked. They actually played the rok of 
bringing up ruffians. In the course of turmoil. some press 
units published some oncsided and distorted mpots to 
fan, or add oil i0 the flames. While discussing the way to 
deal with the PLA [People’s Liberation Army} troops, 
some behind-the-scenes piciters of the turmoil wenl so 
far as to say: Let us take 200 copies of 17 and 18 May XX 
[as published] RIBAO. They can disinicgrate a PLA 
detachment. Of course. this was only they fond dream. 
But thrs showed the disgusting situation oc certain media 
organs at that time. As for those illegal 

rumors. it was a freedom of opposing communism and 
socialism, and the interests of the people as well. Such 
“free” mass media were neither objective nor fair. They 
were nothing but an antidemocratic tool for subverting 
and snatching the state power of our peopic. 

Exposition of the sham and reactronary nature of bour- 

development improvement. 
Take the election system for example, it 1s a shoricoming 
for the voters to know little about the candidates and 
those elected having limited contacts with the electors. 
Naturally, we cannot say that our people have acted 

fal 
y li mena nny mS pag eee 
elect. Necessary information of the candidates is also 
provided. As the scope of clections at the grassroots 
levels ts limited and people have more opportunities to 
contact cach other, they know more about the candi- 
dates. However. there is much work to be done to enable 

elected to have closer tres with the voters so that they can 
better represent the will and interests of the voters. 

To give full play to the role of the people being masters 
of their own affairs and to work for the inten sts of the 
people, there is also a great deal of work to be ‘tone in 
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masters of the country to know the truth of things they 
should know? How should we promote contacts and 

pecole” are none other than they themselves: a small 
group of “ehies.~ Allowing an overwhelming majonty to 
come under their rule—what will this be if it is not 
capitalist dictatorship” 

For the last few years, the concept of democracy has been 
rendered exceedingly confusing. We should conscren- 
tiously analyse. in a pragmatic fashion, cach of the 
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confounded problems using the basic pracipics of 
Marxism and Leninism. This 1s a necessary job if we are 
to defend the democratic nghts of the peopic. and the 

fices of the people. 

Articte Relates Liberalization, Corruption 

OW 2510132689 Bayne GUANGMING RiBAO 

in Chinese 13 Oct 89 p 3 

{Artcke by Chen Zhonghua (7115 O112 5478; “On 
Consistency Between Opposing Bourgeors Libcrahzation 
anid Opposing Corruption”) 

[Text] How to treat the relationship between upholding 
the four cardinal pnaciples to oppose dourgeors hberal- 
ization and penalizing cosruption 1s a politcal. theoret- 
wal question of direct and ummediate significance. Some 

accordine to his work. So, it 1s essentially incompatible 
with such corrupt phenomena as taking advantage of 

bourgeois liberalization. It may be explained in four 
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from Comrate Zhao Ziyang’s connivance and support. 
When he was the party general secretary, he weni so far 

In socialist China. those people who have firm faith 
sonalism and communrsm will not be subdued by force. 
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spreads corrupinon. People often say thal im order to 
chminatc corruption, 1 essential to take radical mea- 
sures insicad of merely seeking a temporary solution. We 
think that to oppose bourgeors hbcrahzanon 1s precisely 
one of the radical measures to cradicate corruption. 
Comrade Deng Xiaoping said in carly 1986: “If the 
gcncral mood of society 1s bad. what significance docs 
coonomuc success have? It wall cause degencravon m 
other respects and will affect cconoma quality. If n 
contunucs, 1 wall tum the country into one of embezzie- 
ment, theft, and bribery. For this reason, we musi stress 
the four cardinal pracipics and dictatorship...” We 
must uphold the four cardinal praciples. keep to the 
socialist onentation im reform, take a clear-<cul stand in 

von by vanous reactionary thinking polivcally . cconom- 
wally, and wicologically. Only im this way, can we cffr - 
uvely stop and chmmrnate corrupuion. 

Conversely. the spread and aggravation of corruption are 
an important cause of the spread of hberahzavion. This 
may be explained from the following two aspects: 

| Corruption provides people promoting hbcrahzatron 
* | am excuse to attack the party and sociaksm. In 
addition, ut also cncourages the spread of liberal sde- 
ology. Corruption, especially among cadres with party 
membership. 1s a tumor on the body of our party. 1 ruins 
the party's reputation, damages its umage, and senously 
undermines relations between the party and the messes. 
Abusing power for personal gains, official profiteering. 
embczziement, and bribery all undermine the founda- 
von of socialism and bring shame on uw. One of the 
causes of the outbreak of the recent turmoil and cour- 
terrevolutronary redcllon was that because of the spread 
of corruption, a number of people lost confidence in the 
party and government and. as a result, failed to recognize 
the fundamenial charactenstics of the party and govern- 
ment. namely, that they represent the interests of the 
people. Thus. hbdcral cements who wanted to negate the 
party's leadership and overthrow the socialist system 
were able to scize upon corruplion and cxaggerate its 
scrrousness to achieve their sinister design. 

2. Al the same time, corruption constitutes the social 
foundation of hberahzation. People promoting hibcral- 
wation have succeeded in using poople's discontent over 
party and government corruption to str up trouble. 
However. the discontent of the vast numbers of poopie 
came from thei desire to safeguard the socialist system. 

safoguarding socialist pubhc ownership and about pro- 
tectung their position as masters of the country. There- 
fore, as soon as the misied oncs recognized the nue 
nature of hbcrahzation and the conspiracy of the turmoal 

mizers, they immediately made a clean break with these 
people. Hence. the broad masses of people will never 
become the social foundation of liberalization. This 1s 
why during the turmoil and counterrevolutionary redel- 
hon, the “Sclf-Government Student Federation” met 
with resistance wherever they sont oul people to instigate 
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strikes. Only the new exploiting elements who frenziedly 
try to get money and seize the fruits of other people's 
labor by means of embezzlement, bribery, speculation, 
and profiteering will become the social foundation of 
liberalization. The more corruption spreads, the greater 
the number of new exploiting elements become, and the 
stronger the social foundation of liberalization. When 
the new exploiting elements become wealthy, they are 
bound to find someone to speak for them theoretically 
and to represent them politically, and the people pro- 
moting liberalization naturally become their theoretical 
spokesman and politica! representatives. This point can 
only be understood by looking at the very nature of 
things, not at the superficial phenomena, such as the 
Organizational links. In his analysis of the essence of 
social democrats of the petty bourgeoisie, Marx pointed 
out: “The following condition makes them the represen- 
tatives of the petty bourgeoisie: Their thinking cannot go 
beyond the limit of the life of the petty bourgeoisie. As a 
result, the theoretical tasks selected and conclusions 
made by them are those which their material interests 
and social positions in real life lead them to. Generally 
speaking, the relationship between a class and the people 
representing the class politically and in writing is always 
like this.” (“Selected Works of Marx and Engels,” Vol |, 
p 632) The relationship between the people promoting 
liberalization and the new exploiting elements coming 
out of corruption should also be regarded as such. 
Corruption is the ally and social foundation of liberal- 
ization. Liberalization actually represents the interests of 
the new exploiting elements who benefit from corrup- 
tion. Corrupt elements and people promoting liberaliza- 
tion are bound to come together. They will come 
together because they share common interests. It is 
something independent of man’s will. 

Precisely in this sense, we say that corruption “triggers” 
off liberalization while liberalization “follows” corrup- 
tion and that corruption is the breeding ground of 
liberalization. Therefore, punishing the corrupt helps 
people to boldly and openly oppose bourgeois liberaliza- 
tion. It helps create an environment for stopping the 
spread of liberalization and weaken the social founda- 
tion of the existence and development of bourgeois 
liberalization in our country. 

In short, liberalization and corruption are inherently 
identical and are in conflict with the four cardinal 
principles. As a destabilizing factor in our society, they 
are the source of social turmoil. Therefore, to uphold the 
four cardinal principles and oppose bourgeois liberaliza- 
tion, we must Oppose corruption and punish the corrupt, 
and to oppose corruption and punish the corrupt, we 
must oppose bourgeois liberalization. 

Journals Attacking Mao Cult Revival Penalized 

HK25 10031789 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Oct 89 p 10° 

[By Willy Wo-lap Lam] 
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{Text] Three Chinese journals have been penalised for 
running stories attacking the revival of the Mao cult and 
casting doubt on Chii:2’s commitment to reform. 

This is the first time since the June 4 Tiananmen Square 
crackdown that Chinese publications have openly defied 
Beijing's edict on strict adherence to Marxist values. 

The three magazines are JIANGHUAI FORUM, an 
organ of the Anhui Province Academy of Social Sci- 
ences; and INTRIGUING SELECTIONS IN BIO- 
GRAPHICAL LITERATURE and HUNDRED 
SCHOOLS, both published by the Anhui Province 
Union of Literary and Artistic Circles. 

In its recent issue, JANGHUAI FORUM carried an 
article entitled “China's Choice in the Face of a Double 
Crisis”, which argued that the country must adopt con- 
crete measures to overcome the crisis caused by stagna- 
tion in economic and political reform. 

HUNDRED SCHOOLS ran into trouble for printing an 
article entitled “On the Mao Zedong Phenomenon”. The 
piece indirectly queried whether the recent revival of 
Maoist values and standards was a good thing for China. 

INTRIGUING SELECTIONS was penalised for car- 
rying an article called “The Case of Peng”. 

Analysts say the piece might have been about former 
Defence Minister Peng Dehuai, who was disgraced in the 
late 1950s for opposing the dictatorial policy of 
Chairman Mao. 

According to the Hong Kong CHINA NEWS AGENCY 
the authorities have banned the offending issues, and all 
copies have been collected and destroyed. 

According to the official news agency, the three journals 
have been penalised for carrying material “which has 
serious political errors, and which does its best to negate 
the four cardinal principles (of Marxism and Communist 
Party leadership)” 

Science & Technology 

Song Jian Reviews Scientific Achievements 

OW 2410111089 Beijing BEIJING REVIEW in English 
No 43, 23-29 Oct 89 pp 14-25 

{Article by Song Jian, minister in charge of the State 
Science and Technology Commission: “China's vrei 
Scientific and Technological Progress”] 

[Text] In the past 40 years, significant scientific and 
technological achievements have been made under the 
guidance of the party and government. A highly skilled 
workforce combined with various scientific research 
institutions have brought about wide-ranging benefits 
for society. Incomplete statistics indicate that over 
30,000 new products had been registered in the country 
by December 1988. Many of these have been recognized 
by the state for their scientific value—1,858 products 
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won the State Invention Prize, 337 the State Natural 
Science Awards, and 3,082 the National Science and 
Technology Progress Prize—in addition to the 7,657 
awards presented by the 1978 National Science Confer- 
ence for results obtained since the founding of the 
People’s Republic of China in the preceding 28 years. 
The products are estimated to have earned a total of 150 
billion yuan for the state. 

Some research was necessary for production of goods, 
others broke new ground in domestic scientific circles 
and still others were of international significance. 
Overall, the products brought about benefits for each 
stage of socialist economic construction. Industrial and 
agriculturai production, national defence, the standard 
of living, and the four modernizations all gained from 
the scientific and technological progress. 

Agriculture and Forestry 

Progress has been made consistently in the breeding of 
plant material. In the mid-1950’s the application of new 
tagh-yield varieties of dwarf rice resulted in an increase 
of 50 to 150 kg of rice per mu, making it the world’s most 
productive strain of rice. In the early 1970's geneticist 
Yuan Longping, together with others, successfully bred a 
ternary species of Xian long-grain paddy rice. A total of 
80 million hectares was sown with this species by 1988 
and 60 million-ton increase in rice production gained. In 
the 1970's, a strain of fine cotton and maize with an 
increased growth rate ranging from 20 to 35 percent were 
bred. In 1980, short-grain, hybrid rice was used to breed 
a ternary hybrid and another ternary hybrid of a wild 
cabbage type of rape, the first of its kind in the world, 
was developed. 

Starting in the 1950's, China began research on rubber 
planting in areas to the north of the Hainan Island and 
succeeded in 1984 to move the northernmost latitude of 
planting from north laitude of 17 degrees to the north 
laitude of 18 degrees-24 degrees. 

In regard to the prevention and control of plant pests and 
diseases, beginning in 1951, systematic, multipronged 
research focused on the East Asian flying locusts and 
after more than 10 years effort, the problem of the 
locusts, plaguing China for several thousand years, was 
basically eliminated. The backward, locust plagued 
regions no longer had to funnel scarce resources to deal 
with the problem. Army worm, a major destructive 
insect for grain crops, was also brought under control. 
C.1ina’s research and application on the biological con- 
trol aroused international attention. The area under 
biological control extended to 6.7 million hectares. 
Finally, since the 1970's, China created a biological 
group of antirust varieties, solving the problem of rust on 
winter wheat in the north. 

In regard to the prevention and control of animal dis- 
eases, in the 1950's China manufactured vaccines to 
eliminate rinderpest and control swine fever throughout 
the country. In the 1960’s China began to study an 
infectious anemia diseases afecting horses, a difficult 
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problem throughout the world and, by 1977, had diag- 
nosed the cause and developed immunization. The vac- 
cine, an important immunological breakthrough, suc- 
cessfully prevented the infection in all horses and 
donkeys. 

Aquatic Products: In the late 1950's and early 1960's, 
China developed methods for the artificial reproductiion 
of four large fishes—the silver carp, bighead carp, snail 
Carp, and grass carp—a process crucial to the country’s 
fish farming industry. At the same time, as an improved, 
higher yield kelp species as produced, new breeding 
techniques were created. Between 1956 and 1957, kelps 
were bred from 36 degrees 30 degrees north latitude, 
putting an end to reliance on their importation. In 1978, 
factory breeding of Chinese freshwater crabs using 
brackish water was successfully done. Between 1980 and 
1983, the process of artificially breeding prawns in 
factories was developed and in 1988, the difficult 
problem of how parent shrimps could survive winter was 
solved. There was no longer a need to rely entirely on 
young shrimps from the sea. 

In regard to the protection of forest land in the agricul- 
tural areas of the Huanghe-Huaihe-Haihe Plain and the 
coastal aras, a comprehensive forest protection plan, 
which took into consideration economic efficiency, was 
introduced. Satisfactory progress hia‘ also been made in 
water and soil conservation. The co:..! of treatment has 
dropped and the quality has risen. In regard to the 
problem of wind and sand prevention, China adopted a 
comprehensive treatment in the area between Baotou 
and Lanzhou so that the railway line could be operated 
across the Tengger Desert without a hitch. 

Industry 

The level of China’s machine-building industry has 
jumped from that of simply repairing and copying 
existing equipment to the current practice of designing 
and manufacturing its own sophisticated machinery. 

In 1958, China successfully built the world’s first 12,000- 
kw turbogenerator with inner water-cooled stator and 
rotor. Afterwards, prototypes of 125,000-kw, 200,000- 
kw, and 300,000-kw turbogenerators were produced. A 
170,000-kw and a 125,000-kw turbogenerator unit for 
use at Gezhouba Dam were successfully produced one 
after another in 1979 and 1980, thus giving China the 
world’s largest low-head paddle wheel hydroelectric unit. 
They have already earned more than | billion yuan since 
beginning operation. In the 1960's, a 30,000-ton 
hydraulic press and eight other pieces of large equip- 
ment, along with a 12,000-ton hydraulic press for free 
forging, were successfully designed and manufactured. 
These developments marked China's entry into the man- 
ufacture of entirely self-designed heavy-duty machinery. 
In the 1980's, the first 1,700-mm hot and continuous 
roiling plate mill was constructed. China has manufac- 
tured many precision instruments and meters such as the 
200 kv superhigh electron microscope. 
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Significant research has been carried out in geological 
exploration, smelting techniques, and on various alloy 
metals. Progress has been made in mining the mineral 
intergrowth deposits located in Panzhihua in southwest 
China, Baotou in north China, and Jinchuan in north- 
west China. In the mid-1960’s, a breakthrough was made 
when a new blast furnace smelting technique was used on 
the Panzhihua vanadium-titanium magnetic ore in 
Sichuan Province. Soon after, a technique to extract 
vanadium from molten pig iron was developed and it is 
now possible to recover a great quantity of vanadium 
slag, transforming China from a vanadium import to a 
vanadium export country. In the late 1970's, using ore 
dressing and separation techniques, fluorine, carbon, 
and cerium ores from the Baotou mine were seperated 
into their respective rare earth concentrate, with a purity 
of over 95 percent. By using these rare earth concentrate, 
high purity extract of single rare earth oxides can reach 
99-99.9 percent. And, in Gansu, the mechanized mining 
methods of Jinchuan nickel mine has greatly increased 
the nickel recovery rate along with the recovery rate for 
gold, platinum, palladium, osmium, ruthenium, rhod- 
ium, iridium, and other precious metals. 

Major research fruits have given impetus to the growth 
of China's light industry, accelerated the establishment 
of new industries and the transformation of the tradi- 
tional industry. Paper varieties increased from 30-odd 
types in the early 1950's to the present 400 or so. Highly 
specialized papers are also being developed. A four- 
micron capacitor (condenser) paper (1967), and a 500 
Kv extra-high voltage cable paper (1980) were manufac- 
tured. Research on electrical light sources has progressed 
rapidly. More than 10 types of light sources for general 
illumination and for instruments, as well as a variety of 
light sources for film, television, and stage were success- 
fully manufactured. In 1974, a high voltage sodium lamp 
was successfully produced, and there is now a production 
capacity of almost 2 million a year. Beginning in the 
1950’s, China began to produce refrigerators, washing 
machines, vacuum cleaners, electric rice cookers, and 
other household electric appliances. China is now 
quickly becoming the biggest household electrical appli- 
ance producer in the world. Finally, thanks to scientific 
research, the ceramics indusiry has been revitilized and 
the production of many traditional and famous kiln 
products resumed. 

In the 1950’s and 1960's, China’s major efforts in the 
research and development for the textile industry 
resulted in two sets of spinning-weaving machines for 
cotton textiles along with printing and dyeing equip- 
ment. The technical goals and economic returns of the 
65-type cotton spinning equipment reached interna- 
tional standards of the time. In the 1970's, research 
advanced on spindleless spinning and a shuttle-free loom 
and, in the 1980's, advanced printing and dyeing 
devices, such as the highly efficient singeing machines, 
the rotary-screen printing machines and flat-screen 
printing and dyeing machines were manufactured. In 
addition, a great quantity of researches were made in the 
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techniques of spinning, weaving, and dyeing on blended 
synthetic fabrics, manufacture of printing and dyeing 
equipment, and in the techniques of printing chemically 
processed fabrics. 

In 1964, a completely mechanized soda-producing tech- 
nique was developed by Chinese chemist Hou Debang. It 
had an annual production capacity of 160,000 tons of 
soda ash and ammonium chloride. In 1966, cisbutadiene 
rubber was successfully synthesized and the setting up of 
a 15,000-ton installation in the early 1970's greatly 
expanded China's production of synthetic rubber. 
Between 1966 and 1976, China successively developed a 
production technique for synthetic ammonia using oil 
and natural gas as the raw materials and set up an 
industrial process with a chemical fertilizer catalyst 
capable of annually producing 300,000 tons of synthetic 
ammonia. This was the technical foundation for devel- 
opment of China’s synthetic ammonia industry using oil 
and natural gas as raw materials. New varieties of 
agricultural chemicals quickly followed and helped meet 
the growing needs of preventing and controlling plant 
diseases and eliminating pests. 

Since the mid-1950"s, China’s building material industry 
has increased production of cement products, and devel- 
oped new building and glass fibre products. The manu- 
facture of special glass and ceramics, man-made syn- 
thetic crystals and other inorganic, non-metallic 
materials has met the needs of the country’s defense and 
electronic industry. 

A glass, antenna housing with a diametre of 44 metres 
for ground radar was manufactured and installed in 
1972. In 1985, China began to research floating glass- 
forming techniques and overcame many technical diffi- 
culties. In 1985, a 400-ton floating glass production line 
began operation. China’s Luoyang floating glass produc- 
tion techniques, Britain’s Pilkington method, as well as 
America’s Pittsburgh method are the three main floating 
production techniques in the world. 

Basic Industries 

The famous geologist Li Siguang’s theory of continental 
genesis of oils was the foundation for the discovery and 
exploration of China’s northeast Daqing Oilfield in the 
1950's. Since then, China threw off its “oil poor” label 
and its need to import. The successive drilling of oilfields 
in Shengli, east China, Dagang to the north, and Liaohe 
in the northeast in the 1960's kept up the steady flow of 
China's petroleum and natural gas reserves. Since the 
end of the 1970°s oil wells in Tarim Basin, Xinjiang 
Uygur Autonomous Region, have been quite successful 
and, in the South China Sea, the Beibu Gulf, the 
Yinggehai Basin, the East China Sea and the Bohai Sea, 
high yield airflows have been drilled one after another. 
The water injection technology invented by Daqing 
Oilfield has ensured the steady increase in Daqing’s oil 
output for the past 2 decades running. 

In the 1960’s, China's mastery of key oil refining tech- 
niques and the manufacture of related equipment 
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pushed China’s probduction techniques to world 
advanced level. Further development in the 1970's and 
1980’s kept China’s petroleum production and refining 
technology level with world standards. 

China’s coal industry also went through great changes 
from a rather primitive and backward method of mining 
to the development of mining mechanization technique 
in the 1960's. Starting in the 1970's, China began using 
comprehensive mechanized mining techniques and 
turned out the specialized equipment needed for 60 
percent of its retrievable coal seam reserves. Improve- 
ment came again in the early 1980's, when both the 
reliability and durability of the equipment kept pace 
with the international standards. The 1980's also wit- 
nessed the development of mining equipment designed 
to fulfill many functions as well as improvement in 
overall quality. 

China’s post and telecommunication system lagged far 
behind foreign countries in the years just following the 
founding of New China in 1949. During the 1950's and 
1960’s China developed a 60-channel carrier cable, the 
600-channel microwave suspension and the carrier ter- 
minal telecommunication systems. By the mid-1970's all 
the technical goal of both the concentric coaxial cable 
with 1,800-channel carrier and the 4,000-MHz, 960- 
channel microwave telecommunications systems con- 
formed to the relevant <tandards established by the 
International Telegram and Telephone Consultancy 
Committee. China thus joined the most advanced coun- 
tries in carrier technology. The same was true of China's 
manufacture of the concentric coaxial 4,380-channel 
carrier and the 6,000-MHz 1800-channel telephone and 
coloured TV microwave telecommunications systems 
since the 1970's. The 6 and | 1.6-metre satellite commu- 
nication station facilities are now the backbone of 
China’s satellite communication network. 

China’s irrigation system expanded rapidly since 1949 as 
the country harnessed its major rivers and built up a 
large number of sluicegates, dams, reservoirs, irrigation 
canals, and pumping stations. In 1952, the People’s 
Victory Irrigation Canal with a total length of 200 
kilometres was built in Henan Province, a major step in 
channeling water to irrigate the fields of the lower 
reaches of the Huanghe (Yellow) River. In 1959, China 
successfully experimented with the outward blasting 
method of dam building, a technique since used in more 
than 40 dams. Since the first design of its turbine pumps 
in the 1960's 100,000 turbines have been put to use. In 
the early 1980°s, Hangzhou in China’s Zhejiang Province 
was chosen by the United Nations Development Pro- 
gramme as the training centre for Asian and Pacific 
small river power studies. Important breakthroughs in 
China's dam building technology include the completion 
of the Gezhouba Dam in the upper reaches of the 
Changjiang (Yangtze) River in the 1980's and the hun- 
dreds of spin-off products resulting from the project. 

Chixa’s achievements in railway construction demon- 
Strate its ability to build railways, bridges and tunnels 
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even in difficult geological and topographical conditions. 
Examples are the successful construction of the 
Chengdu-kunming line and the Baotou-Lanzhou line in 
the 1950s, the Nanjing Yangtze River Bridge in the 
1960s, and the prestressed concrete obligue-framed 
railway bridge over the Honghe River in Guangxi 
Zhuang Autonomous Region, the oblique-legged and 
thin-arched steel bridge over the Hanjiang River at 
Ankang in Hubei Province, and the Dayao Hill Tunnel 
on the Hengyang-Guangzhou double track. 

China's plane, automobile and shipbuilding industries 
started from scratch and the country has undergone the 
difficult transformation from an industry of repair and 
imitation to one capable of developing, designing and 
manufacturing its own products. The first China-made 
plane ““Chujiao-5” was produced in 1954. During the 
1960’s, China succeeded in developing high speed, high 
attitude fighters, light and medium-sized bombers and 
all-weather fighters. The final design of its all-weather, 
attack fighters in the 1970°s marked the beginning of a 
new period for China’s aviation technology and new 
developments in the 1980's further strengthened the 
country’s national defence capability. 

China built two large motor vehicle works in 1953 and 
1969. The first batch of 4-ton-class lorries manufactured 
in 1955 was modelled on foreign products. Since then, 
however, China has developed an auto industry of its 
own design and can now manufacture 5-ton-class lorries, 
cars and cross-country vehicles of different sizes. 

The shipbuilding industry in China joined the world 
competition in the 1980's after overcoming numerous 
difficulties and setbacks. The country has first-class 
scientific research and experiment facilities and techno- 
logical resources for designing and manufacturing . -: 
nuclear-powered submarines capable of carrying ballistic 
missiles and guided missile destroyers. In regard to civil 
shipping, China turned out a 10,000-ton-class oceangoing 
freighter ““Dongfeng” in 1964. The first multi-purpose 
10,000-ton-class freighter, designed and manufactured 
entirely in China in 1980, is actively competing in the 
world’s shipping market and has given China a strong role 
in the field of shipbuilding technology. Today China can 
provide the world market with consumer boats, bulk ships 
and large refrigerator freighters of sophisticated tech- 
nology. Finally, completion of the first semi-submerged 
drilling rig in 1984 led the shibuilding industry into a new 
field of marine engineering construction. 

Medical and Health 

After liberation, the first goal of medical workers was the 
research, prevention and treatment of deadly infectious 
diseases. Cholera and smallpox were basically elimi- 
nated, the plague and infantile paralysis were thoroughly 
controlled and snail faver, rampant before liberation, 
essentially wiped out in two-thirds of the disease prone 
areas. 

Medical research and treatment of liver cancer, esoph- 
agus cancer and chorioma are at an international level. 
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For example, China first proposed the hypothesis that 
mycosis could be the cause of esophagus cancer and was 
the first country to successfully treat chorioma with 
chemical medicines. A survey of 618 chorioma patients 
treated from the mid-1950’s to 1981 shows that all lived 
active lives for more than five years and that some are 
still living after more than 20 years. One hundred and 
fifty-nine women of child-bearing age who suffered from 
chorioma and were treated have given birth to healthy 
children. The oldest is now 18 years of age. 

China is well recognized for its achievements in the 
surgical techniques of reattaching severed hands and 
fingers and for its treatment of severe burns. Since the 
first successful surgical attempt to reattach severed 
hands in Shanghai in the early 1960's, China has made 
significant progress in reattaching severed arms, legs and 
palms, skin transplantation from one pari of the body to 
another and in the use of artificial organs for implanta- 
tion. It was in the late 1950's that China first succeeded 
in healing a patient with a burn area covering 89 percent 
of the body, thus overturning then current medical 
judgement that patients with burn areas over 80 percent 
of the body were incurable. Since then, several thousand 
patients with burn areas of more than 80 percent have 
recoverd after treatment and more than 100 patients 
with burn area of more than 90 percent have recovered. 
The recent success in the technology for burn treatment, 
known as “Moisture and Exposure Treatment,” has 
transformed the approach to treatment of burn therapy 
around the world. The theory and use of acupuncture 
and moxibustion to relieve pain, originating in China, 
has been substantially expanded. This is true, in partic- 
ular, in the theory of channels and collaterals of acupunc- 
ture and qigong, both of which have been the focus of 
increasing interest by numerous foreign countries. 

In the 1950’s, China’s pharmaceuticals were copied from 
foreign countries. By the 1960’s and 1970's, however, 
China already had the capability to research and manu- 
facture such sophisticated compounds as hormone and 
anticancer drugs. The medicine furapromide, manufac- 
tured in 1963 to treat snail fever, was the world’s first 
nonantimony oral drug. After 30 years of efforts, China 
can now produce 1,300 different medicines and 3,000 
preparations, and is able to satisfy the needs of its 
domestic markets. The processes for manufacturing 
medicines have also improved during this period. One 
example is the two-step fermentation technique for man- 
ufacture of vitamin C, developed in the 1970's, while 
pharmaceutical companies in other countries were still 
using an expensive and complex procedure developed in 
the 1930’s. In 1985, the right to use the new technology 
was transferred to Hoffmann-Le Roche Inc, Switzerland, 
the largest vitamin C producer in the world. 

China is rich in medicinal plant resources and, as a result 
of many years’ effort to develop new medicines from 
herbs, some internationally recognized medicinal com- 
pounds have entered the market. These include dianyu- 
hong, a new medicine to cure chronic granulocytic 
leukemia, crystallized snakegourd root protein, for 
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inducing labor, and herb of sweet wormwood, regarded 
as the best antimalarial medicine in the world. 

The business of herb and plant preparation has greatly 
developed and now more than 60 varieties of pharmaceu- 
tical bases, formerly only found in the wild, such as the 
tuber of elevated gastrodia, are domestically cultivated. 

Along with this expanded use of traditional Chinese 
medicines, more than 20 varieties of foreign plants 
found useful for medicinal purposes have been trans- 
planted to China. 

China’s medical equipment and instruments industry 
got off to a poor start in the 1950's. Now, though, a wide 
range of medical instruments using sophisticated elec- 
tronics, ultrasonic waves, laser, fibre optics and nuclear 
material are produced. 

Environmental Sciences 

In the 1950's, the study of meteorology in China was 
geared towards the provision of scientific data for 
nationwide weather forecast. In the 1960's, however, the 
emphasis shifted to expanding the weather forecast capa- 
bility of the Changjiang and Huaihe river's valleys and 
areas to the south. A number of scientific results in storm 
forecasts, for example, were developed and in the 1980's, 
the weather forecast techniques reached new levels with 
the increased use of weather satellites, radar meteorolog- 
ical instruments and computers. 

In 1985, a nationwide general marine survey helped 
Chinese scientists obtain systematic material covering 
China’s offshore regions for the first time and, in the four 
related surveys of the late 1970's, China research of areas 
of the central Pacific provided a wealth of climatic 
information. These surveys were the scientific basis used 
in the selection of China’s experimental long-distance 
carrier rockets’ firing range. Survey data, such as that 
generated by the 1980 coastal survey, also is useful for 
coastal economic planning. 

China's fist shipboard equipment for desalination of sea 
water was developed in 1975 and following that, the 
desalination by use of electrodialysis, having a daily 
capacity of 200 tons, began operation in 1981. Between 
1984 and 1985, Chinese scientists made their first explo- 
ration of the Antarctic, where they established China's 
first scientific exploration station, known as “Great Wall 
Station.” 

Science and Technology 

Although China's technological sciences really only 
began in the 1950's, it wasn’t that far behind the devel- 
oped countries, compared with the world standards at 
the time. And, in its pace of development, China has not 
been slow. Only later, in the 1960's particularly, did it 
slacken its pace for a time, but after the 1970's, China’s 
science and technology r*gained momentum. A slew of 
newly emerging industries and research institutes in 
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electronics, laser, remote-sensing and biological engi- 
neering, all of which have since found wide application 
throughout society, was formed. 

Electronics: In the 1950°s, China developed and manu- 
factured relatively advanced electron tube-based prod- 
ucts. For example, in 1959, it successfully manufactured 
the first Model 104 large, universal digital electronic 
computer, marking China’s electronics industry 
matching at international standards. The semiconductor 
industry began in 1957 with the manufacture of China's 
first germanium triode and eight years later, the first 
integrated circuit was produced. In the late 1960's, 
small-scale integrated circuits, containing less than 100 
components, began trial production. At the time the 
introduction of semiconductors was opening new hori- 
zons in electronic design, China devoted its effort toward 
the manufacture of large and medium-sized integrated 
circuits. It was based on these advances that the third 
generation of computers was produced. In the early 
1980°s, China made breakthroughs in first-generation, 
large-scale integrated circuits, including a supercom- 
puter capable of 100 million calculations per second. 

China’s nuclear era began in 1956. In the last 30 years 
and more, China has mined and refined uranium, pro- 
duced nuclear fuel, and been able to build nuclear 
weapons. China's entry into the world’s nuclear club was 
announced in October 1964, with the detonation of its 
first atomic bomb, its first hydrogen bomb in June 1967 
and was followed by in 1971, by China's launching of its 
first nuclear submarine. 

Nuclear technology has also been used for a myriad of 
scientific research and industrial applications. More 
than 600 types of isotopes have been produced to date 
for civil use in the medical, agricultural and industrial 
fields. Over 200 new horticultural varieties alone have 
been cultivated through radiation technology. a field in 
which China has a leading position in the world. 
Although nuclear energy for use as a power source had a 
late start in China, the 300,000-kw Qinshan Nuclear 
Power Station and the Guangdong Daya Bay Nuclear 
Power Station are now under construction. 

China's exploration of space has developed rapidly, and 
forms an integrated system of research, design, manufac- 
ture, testing and production. In 1959, it successfully 
launched its first rocket. In 1970, it placed its first 
satellite in orbit and, by the end of 1988, 25 satellites, 
including scientific and technical experimental satellites, 
retrieval remote-sensing satellites, ground-surveying sat- 
ellites, and telecommunications and broadcasting satel- 
lites, were successfully launched. These all provide eco- 
nomic, scientific, technological and military value while 
new applications are still being developed. Satellite 
ground stations, for example, using remote-sensing tech- 
nology, have been set up and the satellite atmospheric 
imaging equipment has reached international standards. 

China’s astronautics industry, particularly the tech- 
nology for launching satellites into earth static orbit, is 
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among the world’s most advanced. Another example is 
its ability, the world’s third country to do so, to manu- 
facture low-temperature, high-energy rockets. 

Theoretical Developments 

Beginning in the mid-1960's, China made several major 
research breakthroughs regarding the synthesis of 
organic macromolecules. In September 1965, China was 
the first to totally synthesize crystalline bovine insulin 
which has the same size and biologica! characteristics of 
natural bovine insulin. And, again, 1.1 another break- 
through, in September 1974, China was the first to 
synthesize a fragment of RNA (ribonucleic acid) nucle- 
otide. Chinese scientists were continuing to synthesize 
the 41 nucleotides of RNA in 1979. In November 1981, 
China completed the synthesis of RNA from yeast ala- 
nine (Ala), and continued to lead the world in the 
synthesis of organic macromolecules. 

Well-known Chinese mathematicians Chen Jingrun and 
Pan Chengdong have made important progress in the 
study of Goldbach’s conjecture, the study of which had 
remained stagnant for 200 years. The achievement is 
universally acknowledged as the best in the field so far. 

In 1959, Chinese scientists were the first to discover 
Sigmanegative hyperon, that is antiparticles carrying 
odd numbers of electron-gravity. This is a breakthrough 
in the study of basic particles. 

In 1986, Chinese scientists developed a new 93 degrees 
Kelvin superconductor, a barium-based oxide made of 
barium, yttrium and copper, that reaches zero electrical 
resistance at a temperature higher than was before possible. 

In 1988, the completion and operation of the electron- 
position collider in Beijing indicated that China's tech- 
nological equipment was al an international level. 

Scientists Term Nuclear Peactor ‘Satisfactory’ 

OW 2510012589 Beijing XINHUA in English 
1508 GMT 24 Oct 89 

[Text] Chengdu, October 24 (XINHUA)—China’s 
largest experimental controlled nuclear fusion reactor 
has operated safely for five years and achieved satisfac- 
tory results, according to scientists at the Southwest 
China Physics Insiitute. 

The reactor is an important step in China's research in 
nuclear fusion power. Nuclear fusion could provide the 
earth with an inexhaustible energy supply. because sea 
water abounds in fusion fuel. 

The reactor, designed, manufactured and installed by 
Chinese scientists, went into operation in April 1984. 
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Daya Bay Nuclear Plant Meets High Standards 

HK23 10062289 Beijing RENMIN RIBAO in Chinese 
16 Oct 89 p 2 

[Dispatch by reporter Huang Xingqun (7806 2622 5028): 
“Construction Work on Daya Bay Nuclear Power Plant 
Is of High Quality”) 

{Text} Daya Bay, 15 Oct—The third meeting of the 
Nuclear Safety Consultation Committee of the Guang- 
dong Daya Bay Nuclear Power Plant was convened at 
the construction site yesterday as scheduled. Ten com- 
mittee members of the Nuclear Safety Consultation 
Committee from Hong Kong listened to a detailed report 
on the progress of the plant's construction provided by 
the Guangdong Nuclear Power Plant Joint Venture 
Corporation and visited the construction site, meeting 
Chinese and foreign nuclear industry experts. 

The reporters learned that the construction of the Daya 
Bay Nuclear Power Plant is being carried out according 
to schedule. Regarding design and equipment, the three 
contracts for the supply of equipment and engineering 
services for the nuclear island and regular island are 
being fulfilled as promised. Ninety-five percent of the 
construction of equipment for the No | nuclear island 
has been completed, and construction of much of the key 
equipment is in its final stages. In the area of civil 
engineering, 65 percent of construction of the key body 
has been completed, and the No | reactor is in the final 
stage of installation. 

Wong Pao-yin, chairman of the Nuclear Safety Consul- 
tation Committee and a prominent figure in Hong Kong 
industrial circles, told reporters that since being 
informed of various aspects of the situation, the Nuclear 
Safety Consultation Committee has been very satisfied 
with the progress of the project. Mr Ho Chung-tai. vice 
chairman of the Nuclear Safety Consultation Committee 
and a Hong Kong professional, said: The construction 
site of the nuclear power plant makes a good impression, 
the site is orderly, and the cement and steel laying work 
meet high standards. He says that it is difficult to carry 
Out construction according to schedule when there are 
over 10,000 people working together, but they have done 
it nevertheless. 

The problem of safety is still of concern to people. At the 
press conference, a reporter asked Grenville, the respon- 
sible person of the joint venture corporation's quality 
guarantee section: “How would you judge the quality of 
construction of the Daya Bay Nuclear Power Plant by 
international standards?” This nuclear power expert 
from the United States answered: So far, the quality of 
construction of this power plant being built in Guang- 
dong is very high. The builders here attach great impor- 
tance to quality and safety. I believe that after this 
nuciear power plant is completed, it will be second to 
none in the world. 
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Reinforcement Method for Structures Found 

OW 2510102689 Beijing XINHUA in English 
0902 GMT 25 Oct 89 

{Text} Xi'an, October 25 (XINHUA)—A new technique 
to strengthen buildings against earthquake shocks has 
been worked out in China. 

The new technique involves mixing concrete with a kind 
of “steel fiber” the size of needles before pouring it. 

The technique, invented by Professor Zhang Wengang 
and Associate Professor Cheng Tiesheng, of the Air 
Force Engineering Institute, is said to greatly improve 
the resistance of the structure by 30 to 60 percent, 
compared to the traditional technique of using rein- 
forcing bars. 

Scientists Develop Scandium Extract Technology 

OW 2610103589 Beijing XINHUA in English 
0641 GMT 26 Oct 89 

{Text} Guiyang, October 26 (XINHUA)—A new tech- 
nology to extract scandium, which ts much more valu- 
able than gold, has been developed recently by scientists 
in southwest China's Guizhou Province. 

Scandium is very important in the electronics industry, 
space technology and superconductor technology. But it 
is a kind of trace element and difficult to extract. 

After two years’ work the scientists succeeded in 
extracting it from the smoke discharged from a titanium 
plant in the province. 

Scientist Develops Borer-Resistant Rice 
OW'2410101689 Beijing XINHUA in English 
0912 GMT 24 Oct 89 

[Text] Beijing. October 24 (XINHUA)—A Chinese 
woman scientist has succeeded for the first time in the 
world in breeding rice plants with borer-resistant genes, 
according to today’s “GUANGMING DAILY”. 

After 17 months of effort, Yang Hong, 38, an associate 
research fellow at the Biotechnology Research Center of 
the Chinese Academy of Agricultural Sciences, suc- 
ceeded in August this year in leading the gene of the 
delta-endotoxin of bacillus into the protoplast of rice 
plants, producing a strain of rice that is borer-resistant. 

Rice is one of the major grain crops in China, its output 
accounting for more than 43 percent of the country’s 
total grain output. But borers are a serious menace and 
destroy a lot of rice before it has a chance to ripen. 

Scientists Discover Binary Pulsar on Gamma Band 

OW 2410103389 Beijing XINHUA in English 
0903 GMT 24 Oct 89 

[Text] Beijing, October 24 (XINHUA)—Two Chinese 
scientists have developed a new method for interpreting 
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astronomical phenomena and used it to discover a 
binary pulsar on the gamma band of high energy, the first 
ever reported in the world, according to today’s 
“GUANGMING DAILY”. 

Scientists working in a score of laboratories worldwide 
have been trying to find pulsars on the gamma band of 
high energy for a long time. 

Li Tibei and Wu Mei, researchers at the Institute of 
High-Energy Physics under the Chinese Academy of 
Sciences, succeeded in developing the space-data 
imaging method in July last year and used it to study the 
X-3 area of Cygnus (the swan). They gained the first 
gamma picture of the area ever taken. From April this 
year they started to use the new method to sketch a new 
gamma sky map of the whole day and found a new and 
wy strong gamma source near the center of the Milky 

ay. 

Through processing and analysing all the data, they 
conclude that the new gamma source is a binary gamma 
pulsar. 

Genes Linked to Liver Cancer Discovered 

OW2310214589 Beijing XINHUA in English 
1508 GMT 23 Oct 89 

[Text] Shanghai, October 23 (XINHUA)—A Shanghai 
scientist has discovered seven genes which are consid- 
ered leading factors in the incidence of aver cancer, 
primary hepatic carcinoma. 

The seven genes act on the hepatic cells, causing changes 
which bring on liver cancer, said Gu Jianren, a research 
fellow of the Shanghai Tumour Institute. 

The 58-year-old researer has divided the seven genes into 
four categories. Genes in the first category may have 
something to do with signal transmission, Gu said. 

Those in the second category relate to the beginning of 
cancerous changes in liver cells. 

The gene in the third category is produced by the cancer 
cells themselves. And the last is a growth factor receptor, 
Gu said. 

Gu's conclusions are based on a dozen years of research 
on primary hepatic carcinoma. 

His discovery has an important bearing on the study of 
the genetic transmission of liver cancer and controlling 
the growth of cancer cells, according to local medical 
experts. 
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Military 

Units, Organs Study Jiang Zemin Speech 

Army Paper Comments 

HK25 10083589 Beijing JIEFANGJUN BAO 
in Chinese 9 Oct 89 p 1 

{Commentators article: “Study the Speech and Carry It 
out to the Letter] 

{Text} At the rally marking the 40th anniversary of the 
founding of the PRC, General Secretary Jiang Zeming 
delivered an important speech on behalf of the CPC 
Central Committee and the State Council. In accordance 
with the spirit of the circular issued by the Propaganda 
Department of the CPC Central Committee and the 
General Political Department of the People’s Liberation 
Army [PLA], we must conscientiously study the speech, 
and use the spirit of the speech to unify our thinking, 
enhance our understanding, and carry it out to the letter. 

Comrade Jiang Zeming’s speech is a crystallization of 
collective wisdom. In the speech, he upholds Marxism- 
Leninism-Mao Zedong Thought, follows the spirit of the 
4th Plenary Session of the 1 ith CPC Central Committee 
and Comrade Deng Xiaopiag’s important speeches to 
fully review the course of our country over the past 40 
years, and the past 10 year: in particular, affirms in a 
practical way the great achievements scored in our 
country’s socialist revolution and construction, and the 
great success of reform and opening up in particular, and 
sums up in a practical way the experiences and lessons 
since the founding of New China, and the convening of 
the 3d Plenary Session of the | 1th CPC Central Com- 
mittee in particular. He also incisively summarizes the 
four basic conclusions which have been tested by prac- 
tice, and expounds the 10 problems which particularly 
call for unification of thinking in solving them. The 
speech is an important ideological and theoretical result 
gained from studying the spirit of Comrade Deng Xiaop- 
ing's speech of reflecting on the past, the present, and the 
future after our country experienced a storm. It is also a 
programmatic document for guiding the present work of 
the whole party. Studying the speech well is a matter of 
profound significance to unifying the thinking of the 
whole party, the whole Army, and people of various 
nationalities throughout the country, to inspiring our 
enthusiasm, to promoting our unity, to consolidating 
and developing our achievements in stopping the tur- 
moil and quelling the counterrevolutionary rebellion, 
and continuing to march along the part of building 
socialism with Chinese characteristics to win a still 
greater victory in construction and reform. 

It is Our important task now and in the future to study, 
propagate, and implement Comrade Jiang Zemin's 
speech. Party organizations at all levels must attach 
importance to it. We must not stop after studying it for 
a while. We must grasp it firmly and conscientiously. In 
accordance with the spirit of the circular of the PLA 
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General Political Department, party commitices and 
Organs at or above the regimental level must set aside a 
Certain time to truly and conscientiously study and 
discuss the speech. Units which are running study classes 
for cadres must include the speech in their study plan. 
On the basis of organizing people to listen to radio 
broadcasts, and to watch TV programs, and reading 
newspapers and magazines. grass-roots units may send 
leading cadres to the lower level to promote the propa- 
ganda work in a comprehensive way. The study of 
Comrade Jiang Zeming’s speech must be integrated with 
the study of Comrade Deng Xiaoping’s theories on 
building socialism with Chinese characteristics, with the 
spirit of the 4th Plenary Session of the | 3th CPC Central 
Committee, and with the study and education of 
upholding the four cardinal principles and opposing 
bourgeois liberalization. Through study, we must make 
right and wrong clear on the ideological and theoretical 
front which was once confused by bourgeois liberaliza- 
tion, so that we will further trust the party leadership, 
Strengthen our conviction in socialism, and increase our 
consciousness in implementing the party's basic line of 
“one center, two basic points.” 

While studying Comrade Jiang Zemin’s speech, what is 
important for us to do is to link theories with practice, 
and to carry the study out to the letter. The speech has 
answered a series of questions of public concern in terms 
of theories, practice, and the integration of history and 
reality. The speech glistens with the radiance of Marx- 
ism-Leninism-Mao Zedong Thought, and is of great 
guidance significance to the work of our Army. It spe- 
Cially discusses the building of the Army. Although this 
part is not long, it carries a lot of weight. The terms 
“strong pillar,” “powerful backing.” “a great wall of 
steel,” “‘a defender of the interests of the state, socialism, 
and the people” are not only praise for the historical 
achievements of our country, but also a reflection of the 
sacred missions of our Army assigned by the party and 
the people. Integrating the speech with practical reality 
mainly means that we should integrate it with the reality 
of each and every unit, and the thinking, work, and 
Struggle of each and every comrade. In particular, we 
should link it with our understanding, attitude, and 
experience during the period of turmoil and counterrev- 
Olutionary rebellion, so that we can clarify our muddled 
ideas On questions of primary importance, increase our 
political consciousness, and truly unify our ideological 
understanding on the line, guiding principle, and policy 
adopted since the 3d Plenary Session of the 11th CPC 
Central Committee and Comrade Jiang Zemin’s speech, 
and shoulder our task in a better way. Carrying the 
speech out to the letter mainly means that we should 
maintain the absolute leadership of the party over the 
Army, and that the Army must fully keep in line with the 
party Central Committee politically and ideologically. 
This will ensure that our Army will always be qualified 
politically, and that it is able to outstandingly fulfill 
various tasks assigned by the party Central Committee, 
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the State Council, and the Central Military Commission 
to push our revolutionization, modernization. and regu- 
larization to a new level. 

Scientists Review Speech 

HK 2410043589 Beijing RENMIN RIBAO in Chinese 
16 Oct 89 p ' 

[Report by Qin Hua (4440 5478): “Members of the 
Academy of Military Sciences CPC Committee Standing 
Committee Seriously Study Jiang Zemin’s Speech and 
Apply Materialist Dialectics in Guiding Various Tasks™] 

[Text] Recently, members of the Academy of Military 
Sciences CPC Committee Standing Committee seriously 
studied and discussed Comrade Jiang Zemin’s speech at 
the meeting marking the 40th anniversary of the 
founding of the PRC. They all unanimously aeld: Jiang 
Zemin’s speech applies the views of dialectical materi- 
alism and historical materialism to scientifically sum- 
ming up the past and looking forward to the future. It is 
a programmatic document guiding the current work of 
the whole party and a new “Document on the 10 Major 
Relationships.” It is of great significance in promoting 
the modernization of the state and the Armed Forces. 

In conjunction with the practice of developing and 
strengthening our party and our Armed Forces, everyone 
held that materialist dialectics 1s an important integral part 
of Marxist philosophy, a scientific world outlook and 
methodology, and a magic weapon enabling us to win 
victory after victory. History and practical experience tell 
us that while opposing “leftism™ we must guard against 
right tendencies and while opposing mght tendencies, we 
must guard against “leftism.” We must be careful not to go 
from one extreme to the other. During the revolutionary 
wars we principally made rightist errors at first and later 
we made “leftist” errors. It was not until the Zunyi 
Meeting and the seventh national party congress that we 
succeeded in correcting the rightist and “‘leftist” errors, 
guiding the Chinese revolution from victory to victory. For 
the first 30 years after the founding of New China we 
persisted in opposing right tendencies and, as a result, 
principally made “leftist” errors. During the past 10 years 
when practicing reform and opening up, we have neglected 
to uphold the four cardinal principles. We have firmly 
grasped the building of material civilization but relaxed 
the building of spiritual civilization. Bourgeois liberaliza- 
tion ideas therefore spread unchecked and this became an 
important cause of the turmoil and counterrevolutionary 
rebellion in Beijing not long ago. The profound lessons we 
learn from the mistakes of the former general secretary 
remind us: Only by upholding the correct stand, views, and 
methods of dialectical materialism and historical materi- 
alism, always bearing in mind that one tend: cy conceals 
another, and upholding the doctrine that everything has 
two aspects, can we grasp the objective law guiding the 
building of socialism with Chinese characteristics. 

CPC Committee Secretary and Political Commissar 
Wang Chenghan pointed out: General Secretary Jiang 
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Zemin's speech is totally based on dialectics and. in 
particular, thoroughly elaborates the 10 major relation- 
ships, such as the unity between upholding the four 
cardinal principles and persisting in reform and opening 
up, and clarifies some confused ideas about a number of 
important problems over the past few years. We must, as 
always, closely and dialectically integrate the four car- 
dinal principles with reform and opening up, persist in 
attaching equal importance to the two civilizations, and 
must not let our grip on either of them slacken. We must 
correctly handle the relationships between upholding 
reform and opening up and guarding against peaceful 
evolution, between upholding the four cardinal princi- 
ples and further emancipation of the mind, between 
developing the economy and carrying out hard struggle. 
between focusing on economic construction and 
strengthening party building, and so on. In brief. when 
making policies and carrying out tasks we must pay 
attention to dialectics and uphold the doctrine that 
everything has two aspects. 

CPC Committee Deputy Secretary and Commandant 
Zheng Wenhan said: Comrade Zhao Ziyang has made 
mistakes on the problem of bourgeois liberalization 
because, in terms of the theory of knowledge, he has 
degenerated into rightist onesidedness and pursued a 
metaphysical path. This is a profound lesson. Marxist- 
Leninism-Mao Zedong Thought is the theoretical basis 
guiding our revolutionary cause and is a guide to action. 
Leading cadres in particular must learn Marxist philos- 
ophy and some dialectics. If we have solved the problem 
of world outlook and the methodology, we can stand 
firm in the face of winds and storms. If we do not 
properly grasp dialectics, we tend to make “leftist” or 
rightist errors hampering the cause of revolution. As far 
as the Armed Forces are concerned, practice in wartime 
has proved it. The recent turmoil and counterrevolu- 
tionary rebellion in Beijing also showed that given a long 
peaceful environment, and especially under the new 
situation of taking economic construction as the focus. 
we must not relax our vigilance against the enemy and 
class struggle. The role of the Armed Forces is not only to 
resist aggression and defend the motherland but also to 
stop turmoil and maintain unity and stability. We must 
grip our internal and external work in both hands and 
must never neglect it. 

Army Paper Urges Study 

HK 2610084189 Beijing JIEFANGJUN BAO 
in Chinese 5 Oct 89 p 3 

[From “Study ‘Speech’ Question-and-Answer™ column] 

[Text] 

How Should We the Tread of Reform in a 
Socialist Country? By Wang Youming (3769 0645 2494) 

Wang Youming: The reform carried out in a socialist 
country constitutes a self-transformation and self- 
perfection on the basis of keeping the socialist system 
unchanged. The purpose of reform is to accelerate the 
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development of social productive forces and constantly 
improve the people's material and cultural living stan- 
dards. Hence, although the steps. ways, and forms of the 
reform of vanous socialist countnes vary, while settling 
the problems, they have many things in common. For 
example, in economic structural reform, they adhere to 
the ownership structure characterized by coexistence of 
various economic sectors based on the predominance of 
the public sector, extend the decisionmaking powers of 
enterprises and develop a socialist commodity economy, 
and implement a policy of opening up to the outside 
world. In political structural reform, they uphold the 
guidance of Marxism, perfect and strengthen party lead- 
ership, gradually separate the functions of the party from 
government administration, extend socialist democracy, 
and strengthen the socialist legal system. This “synchro- 
nous” reform has objectively created a situation of each 
studying from and promoting the other. energetically 
pushing the current of reform forward. However, we 
should also be aware that there can be no set pattern 
because of the different contents and measures of reform 
and of the different histoncal conditions and economic, 
political, and cultural development level of all socialist 
countries. The methods necessary for and feasible in a 
certain country may not be suitable for another country. 
For this reason, we cannot introduce reform by mechan- 
ically following the pattern of other countries. 

The reform of socialist countnes has scored remarkable 
successes, promoting economic development and social 
progress. However, there also exist many difficulties and 
Siem For example, although China has achieved 
tremendous successes in reform over the decade, there 
are still problems of inflation, price hikes, and unfair 
social distribution. These are problems emerged in the 
course of advance. The reasons for these problems and 
difficulties include objective factors as well as mistakes 
in specific work. As the conditions of all countnes vary, 
the method of settlement cannot be the same. However, 
there is One Common point, that is, the problems and 
difficulties in reform can only be settled through deep- 
ening reform. Only by unswervingly carrying out reform 
and adopting steady measures can we gradually over- 
come the difficulties and achieve the anticipated results 
of reform. There will be no way out for retrogression. 

The four cardinal principles must be upheld in China's 
reform. The core of the four cardinal principles is the 
socialist system and party leadership. The purpose of 
reform is to perfect and develop the socialist system 
under party leadership rather than change the socialist 
system. A very tiny handful of plotters who incited the 
counterrevolutionary rebellion flaunted the banner of 
“reform™ in a bid to subvert the socialist system. The 
purpose of their “reform” is to change the socialist 
public ownership system, implement private ownership, 
and establish a bourgeois republic dependent to the 
Western powers. We must thoroughly expose this crim- 
inal act. Practice has proved that China's reform cannot 
be separated from the socialist road and party leader- 
ship. Similarly, it will be impossible to carry out reform 
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and the guidance of Marxism-Leninism-Mao Zedong 
Thought. As the two basic points of the party linc, the 
four cardinal principles and reform and opening up 
which constitute the foundation of the country and the 

opening up. are correct. If there is any inadequacy to talk 
about, then I should say our reform and opening up have 
nol proceeded adequaicly enough.” Through cam:<stly 
summing up experience. we should continue what 1s 
right, correct what is wrong, and make further efforts in 
the inadequate fields. So long as we unswervingly uphold 
the four cardinal principles and adhere to reform and 
opening up, we will certainly be able to realize the grand 
objective of building China into a modern socialist 
country. 

pee Saad Se See Se eae wn? by it 
Panne (ibss alae S201 Rights? 
Panxing 4149 $281) 

Jin Panxing: Democracy, freedom, and human nghts 
have distinctive class characteristics. Viewed from a 
Marxist standpoint, as a state sysiem, democracy refers 
to people assuming dominant position in the state and 
the method adopted to exercise rule. Democracy ca 
only embody the will of the ruling class. It cannot be a 
supra-class democracy of the whole people. Freedom and 
human rights are closely related to political rule and 
ownership of the means of production. In a private 
ownership society, only a tiny handful of people who 
own the means of production and possess political 
powers have freedom and human nghts. The majority of 
laborers who are deprived of the means of production 
and are enslaved politically have no freedom or human 
rights. Thus it can be seen that there are only specific 
democracy, freedom, and human rights of a class, but no 
abstract, democracy, freedom. and human 
rights. To realize genuine democracy and enable pcopic 
to become masters of society and fully enjoy their rights. 
it is necessary to climinate private ownership and 
classes. Proceeding from this point, the prolctanat does 
not oppose democracy, freedom, and human rights in 
general, but opposes the sham democracy, freedom. and 
human nights of the bourgeoisie, and establishing democ- 
racy, freedom, and human rights conforming to the 
funday.ental rights of the proletariat and all laborers. 
This \:an be realized only under the socialist system. 

Socialism practices an advanced social system in which 
the means of production are owned by the public and the 
people are masters. The fundamental difference between 
socialism and other class societies, including the capi- 
talist society, is that it practices for the first time rule by 
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the majonty over the minonty. Only socialism can 
enable the proletariat and the laboring people to enjoy 
extensive, genuine democratic nghts, guarantee free and 
peaceful life and labor of all social members, and enable 
the citizens to enjoy the nghts of man. In China, citizens 

Moreover. their mghts are protected by law. Naturally, 
there are sull a tiny handful of counterrevolutionanes, 
looters, evildoers, ruffians, criminal offenders, and cor- 
rupt clements in a socialist society. Instead of giving 

at its initial stage. democracy and tne legal system are yet 
imperfect, the level of education and productive forces is 
still low, and there are inadequacies in democracy, 

who constitute the majority will 
more . freedom, and human rights. What is 
more, their already achieved rights will be deprived of. 
On this question of mght and wrong, we should 
firm and clear-cut stand. 

Air Force Academies Apply Speech 

OW 2410145389 Beying Domestic Service in Mandarin 
1200 GMT 23 Oct 89 

[By station reporter Zhuang Tongsheng: from the 
“National Hookup” program] 

[Text] The Air Force of the People’s Liberation Army 
[PLA] studied the topic of strengthening ideological and 
political education in military academies through study 
of the guidelines of General Secretary Jiang Zemin's 
important speech delivered on National Day in a bid to 
further establish the training and bringing up of qualified 
personnel as a long-term task for academies, which must 
be successfully handled. 

The Air Force held a discussion mecting attended by 
leaders and teachers from 26 academies to jointly sum 
up both the positive and negative aspects expenenced by 
academies in their ideological and political work. Every 
participant at the meeting realized from the struggle of 
the turmoil and Beying’s counterrevolutionary rebellion. 
which broke out during this spring and summer, that one 
common charactenstic of peaceful evolution preached 
and practiced by reactionar, forces at home and abroad 
is that young students are the main target for their 
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moves. The Army depends mainly on the academics in 
its recruitment of cadres in times of peace. The quality of 
Army units 1s dependent upon the quality of military 
academies. Whether the personnac! trained by military 
academics can mect the qualifications has a direct 
bearing on whether arms will be placed in control of 
toyal and trustworthy persons as well as on whether the 
party can maintain absolute leadership over the Army. 
Everyone <! the meeting was of the opimion thal the 
leaders and teachers of the vanous academies of the Aur 
Force must overcome the phenomenon of paying too 
much attention to the ability of students to the negicct of 
their political integnty. which exists to varying degrees 
among the academics, tha: moral education musi be 
given pnonty. and that importance must be attached to 
enhancing the political integrity of students and helping 
them acquire a correct political onentation. They 
beheved that efforts in this direction have to be main- 
tained as an important principle—one that must be 
followed by academies in their work. 

The discussion mecting also studied issucs such as how 
Air Force academies should adapt their political educa- 
tron to the new realities of continued deepening reform 
to properly handle the relationships between carrying 
forward old traditions and pioncering ncw ones, to 
handle teaching students to acquire knowledge and 
helping them enhance their awareness. to introduce the 
ments of foreign culture, science. technology, and dis- 
card their dements under the conditions of hbcralizing 
the running of schools. and how to oppose bourgeors 
hberahzation and stimulate the atmosphere of academic 
research at the same time. 

Beijing Officers Consider Speech 

OW 2110064789 Beying Domestic Service in Mandarin 
2230 GMT 14 Oct 89 

[From the “News and Press Review™ program] 

[Text] At a recent theoretical training course in Beying 
Military Region for leading cadres ai and above the 
divisional level, the attendees carnestly studied the 
National Day speech by Comrade Jiang Zemin by 
relating it to the realities during the quelling of the 
counterrevolutionary redelhon in Beying. This cnablied 
them to better understand the special position and role 
of the People’s Liberation Army [PLA] during the 
Struggle to prevent peaceful evolution. 

Senior Colonel (Chang Jiu), the political commissar of a 
certain division, said: The turmoil and the counterrevo- 
lutionary rebellion which occurred this year during the 
spring and carly summer exposes the vain hope of hostile 
forces at home and abroad to cause peaceful evolution in 
socialist China. It is the expression of international and 
domestic class struggle in a special form. Therefore, we 
must be highly alert about this and about the danger of 
the peaceful evolution strategy which the international 
monopolistic bourgeoisie promotes. 

NATIONAL AFFAIRS 3 

Senor Colonel (Peng Qigang). the commander of a 
certain division, said: The PLA ts an Army founded and 
led by the CPC. ht shoulders the sacred mission of 
guarding against invasion by enemics on the outside and 
subversion by enemies on the inside. and protecting the 
people so thai they can work in peace. Therefore, at all 
tumes and under all circumstances, the people's Army 
must firmly obey the absolute leadership of the party and 
loyally execute the decisions and orders of the party. 
Only in this way can the Army carry oul its special 
mussion and exercise its proper role during the sivuggie to 
prevent the peaceful evolution. 

(Lu Shengfa). commandant of the Shyiazhuang Army 
College. said: Peaceful evolution ts a kind of psycholog- 
ical warfare. Its key intent is to destroy the spintual 
pillars of the younger gencration im socialist countnes 
and replace them with Western ideologies in 
order to enslave them with the so-<alled freedom, 
democracy. and human nghts of the bourgeorsie. There- 
fore, 1 1s a pressing matter for us to umbuc the minds of 
the younger gencration with socialist rdcologies. 

He coatinucd: The Shijiazhuang Army College currently 
shoulders the responsibility of providing military 
training for over 700 freshmen from Beying University. 
During the training. we must sicp up cducation on 
Marxist theones to ensure that the four cardinal pnact- 
ples remain firmly entrenched im the trainees’ minds in 
order to lay a solid foundation for the training of 
qualified personnel to serve the cause of proictanan 
revolution. 

Yang Baibing laspects Sichuan Troops 

HK2310002389 Chenedu Sichuan Provincial Service 
in Mandarin 2300 GMT 2) Oct 89 

[Text] According to SICHUAN RIBAO, in onder to 
celebrate the 40th anniversary of the founding of the 
state, the Sichuan Provincial CPC Commutice organized 
a literature and art performance for the orga’ and units 
of Chengdu Military Region on the evening of 22 
October. The Sichuan and Chengdu Sichuan opera 
troupes, the provincial ballads troupe. and the provincial 
Sichuan opera school gave splendid performances for the 
officers and men. 

Colonel General Yang Baibing. member of the Central 
Military Commission and director of the General Polit- 
wal Department. and Mayor General He Qizong. deputy 
chief of staff, who are currently inspecting work in 
Sichuan, watched the show. 

In order to implement the Central Military Commis- 
sion's instructions, since arnving im Chengdu Military 
Region. Director Yang Baibing and his patty have paid 
no heed to travel fatigue in inspecting grassroots units of 
the region in recent days. They have delivered important 
instructions on work in the units. 

Also present at the cultural show were Yang Rudai, 
secretary of the provincial party commitice, Fu 
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PLA's He Qizeng Militia 
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Artick Reviews Submarine Ferce Streagth 
HK 25 10064189 Hong Kong KUANG CHLAO CHING 
in Chinese No 205, 16 Oct 89 pp 18-21 

May and September this year. In the press reicase 
published by the Commuanrst Chinese military authon- 
les, special reference was made to the difficult training 
exercises undertaken b. the submannc units. This state. 

made S-class medium submanacs and two Modcl-M 
small submarines. Subsequently, “Model 03" W-class 
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torpedo submanacs were assembled in 

The first “Model 03" submannc was launched ai the 
Jsangnan Shipyard on 27 Junc 1957 and deployed in the 
North China Sea Fleet. Altogether there are 2! “Model 
03” submarines, 15 of which were built by the Jiangnan 
Shipyard and the remaining 6 by the Wuhan Shipyard. 

In 1962, Communist China started building replicas of 
the Soviet R-<class submanncs with blucpnats obtained 
pror to the deteroration in Sino-Soviet relauvons. Duc 

Communist China has imported the DUUX-5 passive 
sonar system by the French company Tang- 
mu-sen Xin-te-ta [3282 1191 2773 6580 3676 2139) and 

cation. However, the technological imports imvolved 
might be affected by sanctions imposed by Western 
COURINCS. 

Between 197) and 1972. Communist China designed 
and tnal-produced a new type of diesel submarine. These 
are the “Model 35" submarines or “Ming Class,” as they 
are known in Western military circles. The “Model 35” 
has a a teardrop hull and its principal features are as 
follows: surface displacement, 1.748 tons, submerged 
displacement, 2.407 tons: surface speed, 16 knots: sub- 
merged speed, 18 knots: number of torpedo tubes, 8. 
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Only two boats of this model were ever produced. It is 
generally believed that production of **Ming Class” sub- 
marines was called off because they failed to meet the 
necessary qualitative requirements. The Chinese Com- 
munists had little experience in the development of new 
submarines and the “*Model 35” production was 
launched hastily without sufficient verification tests. 
Another hypothesis is that the two “Model 35” subma- 
rines were experimental boats for trying out new tech- 
nologies for the development of nuclear submarines, 
technologies which were used on first-generation nuclear 
submarines after tests and verification, and that the 
Beijing authorities had no intention of developing the 
“Ming Class” as a follow-up version of the “Model 33.” 

Nuclear Submarines and Fitting Submarines With 
Missiles 

Toward the late 1950°s, Marshal Nie Rongzhen, who was 
then in charge of scientific and technological develop- 
ment of national defense, submitted a proposal to the 
Central Military Commission for the development of 
nuclear submarines. When approval was granted the 
Communist Chinese Navy and the industrial depart- 
ments began organizing research into nuclear-powered 
submarine engines. In 1962, however, the development 
of nuclear submarines was shelved due to economic 
difficulties, lack of technical strength, and poor research 
conditions. 

In 1965, the development of nuclear submarines was 
resumed. In the Third 5-Year Plan the building of 
nuclear submarines was clearly stipulated in the scien- 
tific research on naval equipment approved by the 
Central Military Commission in April 1967. 

In November 1968, construction of the first nuclear 
submarine for the Communist Chinese Navy began. It 
was launched on 26 December 1970 and sea trials were 
subsequently carried out “without a hitch” in the fol- 
lowing four operational conditions: alongside, surface, 
shallow-water dived, and deep-water dived. This nuclear 
submarine, which bears the bow number “401,” is 
classified by Western miJiiary observers as a “Han 
Class.” It was put into service around 1974 and 1975. 
Construction of “402° began between the years 1974 
and 1975. It was completed in 3 years and put into 
service in 1979. The third “Han Class” submarine was 
completed in mid-1983. By this stage the Communist 
Chinese Navy had initially built up the combat effective- 
ness of its nuclear submarines. 

The development of “Han Class” attack submarines 
enabled the Communist Chinese Navy to gain valuable 
experience in building nuclear submarines. After this, 
the development of strategic nuclear submarines with 
the capacity to carry submarine-launched ballistic mis- 
siles naturally becaime the next goal of the Communist 
Chinese Navy. The first ballistic missile-carrying nuclear 
submarine was built around 1979 and put into service in 
1983. Follow-up versions are now being built. These are 
known in the West as “Xia Class” submarines. 
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Up to the present, development of nuclear submarines 
has been slow, possibly due to difficulties in construc- 
tion. It is believed that Beijing has plans to build between 
four and eight “Xia Class” ballistic-missile nuclear sub- 
marines as its most dynamic strategic nuclear deterrent. 

The Chinese Communists built a G-class diesel ballistic 
missile submarine as early as 1964 on the basis of Soviet 
blueprints. In the past years this ship has been used by 
the Chinese Communists as the platform for testing 
submarine-launched ballistic missiles. It was from this 
G-class submarine that they first underwater launched a 
ballistic missile. In mid-July 1988, they successfully 
launched the “Julang 1” [1565 3186] ballistic missile 
from a “Xia Class” nuclear submarine. 

In the development of tactical missiles, the Chinese 
Communists have built a small number of “Wuhan 
Class” [2976 3352] missile submarines converted from 
“Model 33” submarines, each of which carries cight 
C-801 “Yingji” [7751 2345] surface-launched surface- 
to-surface missiles. The Chinese Communists are now 
developing underwater-launched **Yingji’’ missiles 
which will most probably be deployed on converted 
“Han Class” nuclear submarines. 

Problems Confronting the Communist Chinese 
Submarine Units 

The submarine unit of the Communist Chinese Navy is 
large but not strong. Since “Model 33” submarines are 
outmoded and have limited endurance, and follow-up 
versions are not forthcoming, they are only good for 
coastal defense despite the fact that they number over 
100. The Communist Chinese Navy obviously has its 
eyes on the distant oceans and the submarine units are 
no exception. To achieve this objective, efforts are being 
made to develop “Dajiang Class” [1129 3068] subma- 
rine rescue ships with outstanding features suited to this 
task. However, it is unlikely that there will be a substan- 
tial increase in the number of nuclear submarines in the 
near future. Communist Chinese submarines still have a 
long way to go before they can be truly combat effective 
in the oceans. 

Navy Builds Meteorological Observatory 

HK25 10065389 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0300 GMT 20 Oct 89 

[Report by correspondent Li Xiangdong (2621 3276 
2639): “Chinese Navy Builds a Meteorological Observa- 
tory in Nansha Sea Area”—ZHONGGUO XINWEN 
SHE headline] 

[Text] Hainan, 20 October (ZHONGGUO XINWEN 
SHE)—A year ago, the Chinese Navy turned Yongchu 
Rock of the Nansha Islands, which is a sensitive issue to 
people, into an artificial island and built the first marine 
meteorological observatory in Nansha sea area. 

Over the past year, this observatory, which has been 
called “‘a castle on a rock plate,” has reported to Beijing's 
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State Marine Meteorological Bureau over 560,000 times, 
providing timely hydro-meteorological data on the 
Nanhai sea area to international meteorological organi- 
zations and navigation support to ships of all countries 
passing by. 

The observatory was built at the instruction of the 
United Nations Educational, Scientific, and Cultural 
Organization. Usually, Yongchu Rock is submerged in 
sea water and it is only in a low tide that an area 
equivalent to a table surfaces. 

At present, a white concrete building has been built on 
the surface of the rock. It can stand a typhoon of grade | | 
and the attack of waves of more than three metres high. 

In the past, the vast Nansha Sea area has always been a 
blind area of the Pacific oceanographicai data and a 
dangerous area for navigation. After starting operations, 
the Nansha Marine Meteorvlogical Observatory has pro- 
vided accurate scientific basis for studying the changing 
pattern of sea surface of the Pacific Ocean, the changes 
of the crust, tropical h)'dro-meteorology, typhoons in the 
Nan Hai and the fo:mation of surging waves in the 
southwest of Beibu Van. The observatory can also 
provide early-period investigative data for the inspection 
and exploitation of marine resources in the Nan Hai. 

One day in October last year, two Romanian 10,000-ton 
cargo ships lost their way and drifted with the current 
because of mechanical failure. After receiving signals for 
help, the observatory immediately guided their naviga- 
tion to let them meet together, eliminate the failure, and 
Start their journey smoothly. 

Article Stresses Border Defense Strategy 

HK2310092589 Beijing JIEFANGJUN BAO 
in Chinese 6 Oct 89 p 3 

{Article by Yi Yuangiu (2496 0337 4428) and Wang 
Chuanyou (3769 0278 0645): “Establish the Idea of 
Strengthening Border Defense’’} 

[Text] New China has now entered the year of “never 
being confused” [40 years old]. Looking back, we are 
considerably enlightened by the 40-years of experiences 
and lessons in building border and coast defenscs, the 
most important of which was establishing the idea of 
strengthening border defenses which do not slacken with 
the passage of time. 

Since time immemorial, all sovereign states have 
regarded strengthening border and coast defense as an 
important measure bringing peace and stability. For 
instance, all citizens of Sweden, a neutral state which has 
not been to war for over 180 years, know the importance 
of national defense building and maintain sharp vigi- 
lance against the threat of war. To prevent foreign 
aggression, they arm all citizens between 18 and 45 years 
of age and carry out military training every year. Since 
the founding day of New China, our people have resisted 
time and again border ciashes provoked by foreign 
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enemies. It was however, due to the relaxation of vigi- 
lance that we often suffered losses in the first “wave” of 
resisting the enemies aggression. This makes people 
think deeply. 

The line of border devense of our country on land and 
along the coasts is some 40,000 kilometers in length, and 
is contiguous to |2 countries. For historical reason, our 
country has had many disputes on territorial sovereignty 
with its neighboring countries. Since its founding, our 
country has adhered to the principles of peaceful coex- 
istence and the policies of good neighborliness, friend- 
ship, mutual understanding, and mutual concession, and 
solved the problems of drawing the demarcation lines 
with the majority of its neighboring countries. Neverthe- 
less, for various reasons, our country has so far not 
drawn the demarcation lines with some countries, and 
approximately 100,000 square kilometers of territory 
and about | million square kilometers of seas and oceans 
under our jurisdiction are occupied by other people. 
These districts, seas, and oceans are the main peripheral 
regions that are likely to induce clashes. Only by creating 
a stable and peaceful environment can our country settle 
down to construction; otherwise, the economic develop- 
ment of our country will meet with interference and the 
people, particularly on border areas, will lack a sense of 
security. This has an unfavorable effect on other aspects, 
including the absorption of foreign capital, development 
of tourism, and foreign trade. From this, we can see that 
strengthening border defense plays a protective part in 
the political stability and economic construction of the 
country and is a prerequisite for protecting state inter- 
ests. However, the current contradictions are: State 
interests do not meet the needs of border and coast 
defense nor do they suit the status quo of border and 
coast defense building, to safeguard state security and 
development, it is necessary to work ovt a unified plan 
for, and to systematically develop border and coast 
defense without relaxation and neglect. 

We must also see that border and coast defense is a 
“window” to show the actual national defense strength 
and is an important component part of the overall 
deterrent force and partial deterrent force. Strengthening 
border and coast defense building provide vigorous 
support for the political and diplomatic struggles to 
safeguard territorial sovereignty at the present stage. 
Some border and coast defense districts of our country 
are of important military strategic value and economi- 
cally abound with strategic resources. Once out of our 
control, they would be extremely disadvantageous to us 
politically, economically, and militarily. To sum up. 
judging from the present needs or considered from the 
State's long-term interests, strengthening border defense 
is necessary for developing modernized national defense. 

Beijing Martial Law Units Emulate Model Company 

OW 2110055389 Beijing Domestic Service in Mandarin 
1030 GMT 19 Oct 89 

{From the “National Hookup” program] 
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[Text] Martial law units in the capital have been striving 
to emulate the exemplary deeds of the Good 8th Com- 
pany on Nanjing Road in Shanghai. 

Like their counterparts in the model company, officers 
and men of the martial law units are hailed by the local 
people for their performance in observing discipline, 
abiding by the law, supporting the government, cher- 
ishing the people, leading a plain life, and performing 
their duties in a civil manner. 

Following the model company’s examplary deeds, 
singing the company song, and watching a movie about 
the model company called Soldiers Standing Sentry 
Under the Neon Lights, many martial law units have 
acquired a new understanding of the practical signifi- 
cance of the model company’s deeds. 

Some units invited Li Chunming, commander of the 
model company, to Beijing to attend the National Day 
celebrations and to give lectures to their officers and 
men; other units have drawn up new measures on 
emulating the model company. 

The 7th Company of a certain martial law unit, which 
performs its duties in Wangfujing District, has drawn up 
a pact with the 81 stores in that district, pledging that it 
will work with them to promote socialist ethics in the 
district. The company is known among the people as the 
Good 7th Company on Wangfujing Street because of its 
good services and good conduct. 

A martial law unit garrisoned at Nanhuqu District 
always safeguards the interests of the masses. Whenever 
movies are shown at night in the open, the officers and 
men of the unit invariably let the masses have the better 
seats. 

When it was the Mid-Autumn Festival, one company of 
the unit stationed near the senior citizen's home in the 
vicinity of Taiyang Temple delivered moon cakes to the 
senior citizens and helped clean up a 3-km-long street. 

Like the model company in Shanghai, the martial law 
units also carry forward the spirit of leading a plain life 
and make every effort not to be influenced by glittering 
city life. The officers and men of one unit have made it 
a practice not to waste any food or water, or spend 
money needlessly. In September alone, one company of 
the unit deposited more than 3,000 yuan into their 
Savings accounts. 

Article Evaluates Research, Development Efforts 

HK2310082289 Beijing JIEFANGJUN BAO 
in Chinese 3 Oct 89 p 2 

[Article by Yu Qingtian (0060 1987 3944) and Su — 
Kuoshan (5685 2368 0810): “Struggling Hard To Make 
Our Superlative Swords, and Relying on Our Own 
Efforts To Tackle Technical Hurdles—A Comprehen- 
sive Report on the Development of China’s Capability in 
National Defense Research and Tests”’] 
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[Text] Good news poured in during the joyous festival. 
Thanks to strenuous efforts made by people of several 
generations, China has established a comparatively com- 
prehensive and complete system of national defense 
research, tests, and production. Our capability in 
national defense research and tests has been constantly 
enhanced and developed. 

Our country’s national defense sciences, technology, and 
tests had a poor foundation to start with. Right from the 
very beginning, the party Central Committee formulated 
a guiding principle of “relying mainly on our own efforts 
while making external assistance subsidiary.’ The broad 
masses of our scientific and technical workers have 
always relied on their own strength to carry out the work 
of tackling technical hurdles in scientific research. In a 
period of less than 10 years, they succeeded in exploding 
our first atomic bomb to break the monopoly of the 
hegemonists, and destroy nuclear blackmail. This ush- 
ered in a period of nuclear science for the People’s 
Republic which had just been founded. In 1969, China 
again developed the technology for underground nuclear 
experiments, and successfully conducted its first under- 
ground nuclear test. Over the past 30 years or so, China 
has made a series of achievements in nuclear science and 
te. hnology by conducting more than 30 nuclear tests. 
The same achievements were made by foreign countries 
in several hundred tests. Our cost for these tests was 
much more lower than other countries. We have not only 
developed our nuclear submarines, but have also started 
the projects of building nuclear power stations on Qin- 
shan and Daya Bay, and promoted the peaceful use of 
nuclear technology such as isotopes, and so on. 

Those who visit our satellite launching centers in Jiu- 
quan, Xichang, and Taiyuan are always very excited. By 
relying on its own strength, China, a developing country 
with a comparatively backward economy, science, and 
technology, has succeeded in establishing and devel- 
Oping its aeronautic industry. Starting from manufac- 
turing short-range missiles, we have developed our capa- 
bility in producing medium and long-range missiles. 
Right from the very beginning, we independently carried 
out the project of producing missiles of various types. All 
this has laid a solid foundation for our development in 
the future. In a period of more than 30 years, our country 
has greatly enhanced its capability in launching guided 
missiles and carrier rockets, and made a big step in this 
regard. Now we can conduct tests in launching not only 
various kinds of ground-to-ground missiles, but also 
ground-to-air missiles and intercontinental missiles. In 
addition, we have succeeded in conducting a test of 
launching carrier rockets from underwater submarines 
and nuclear submarines. 

Twenty-five “China-made stars” have successively trav- 
eled through the vast space and mighty universe. Our 
satellites include not only perigean planetary satellites, 
but also returnable satellites, synchronous communica- 
tions satellites, arctic orbiting weather satellites, and so 
on. We have completed the “three steps” of “launching 
satellites, returning them to the ground, and placing 
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them accurately in their permanent orbits.” On a high 
altitude ranging from several hundred kilometers to 
36,000 kilometers, our scientific and technical workers 
have found a way to develop China's aeronautics 
industry, and enhancing its capability in conducting 
tests. The “Yuanwang” space survey ship which began to 
be used in the 1970's and the newly-built satellite testing 
and controlling center in Xian are a guarantee in terms of 
survey and control technology for the healthy develop- 
ment of our capability in tests, and for pushing our 
aeronautics technology to the international market. 
China has now become one of the five countries which 
have independently mastered space technology, and has 
ranked among the world’s most advanced. In 1987 and 
1988, China conducted two tests for foreign countries in 
satellite carrying technology. The accurate timing for 
launching and retrieving has fully shown the reliability of 
our technology and the high level of our capability in 
conducting the tests. 

To enhance our capability in national defense research 
and testing, scientific and technical workers in one 
generation after another rely on their own strength and 
work hard to tackle technical hurdles. Over the past 30 
years or so, “model national defense scientific and 
technical workers” Qian Shaojun and Wu Zhizhong, 
“Lei Feng-type cadre” Li Fengzhou, and a great number 
of other heroes and model worker on the scientific and 
technical front with Merit Citation Class | including 
Zhou Mingji, Liu Zhengchong, Zhang Shufeng, Nan 
Shujun, and others have come to the fore in addition to 
some heroic collectives such as ““model meteorological 
observatory” in Yangpingli, “heroic company of cannon 
experiments,” “advanced company of detecting nuclear 
radiation,” and so on. 

According to incomplete statistics, we have made tens of 
thousands of tests in enhancing our capability in 
national defense research and tests. 

Article Discusses Training Bases 

HK2610093589 Beijing JIEFANGJUN BAO 
in Chinese 6 Oct 89 p 3 

[Article by Chen Yutizn (7115 3768 3944): “Establishing 
Military Training Bases Is a Trend") 

[Text] Starting this year, the previous method of training 
recruits has been restored, i.e., training is organized and 
conducted by recruit battalions or companies in various 
divisions or regiments. Meanwhile, many technical units 
of different arms and services have showed their 
yearning for the recruit training regiment, demanding 
that the training institution be continued. 

The fact that different types of Army units have different 
reactions on recruit training institutions poses a question 
worth pondering: The methods and forms of training 
— be suited to the modernization level of the Armed 
orces. 
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Judging by the general direction of development, estab- 
lishing military training bases is a trend. A training 
division or regiment is nothing more than a transitional 
form of turning to the establishment of bases. Following 
the advance of science and technology, wars set a higher 
demand on the professional and technical quality of 
military personnel. Not only should military officers and 
noncommissioned officers receive regular and system- 
atic military education, as well as professional and 
technical training, even ordinary soldiers should also 
receive strict and regular professional and technical 
training. Because of this, various types of military 
training bases have mounted the stage of modern Army 
building and development in their unique forms and 
become centers for bringing up competent military per- 
sonnel. At present, the practice of establishing military 
training bases is fairly widespread among the armed 
forces of developed countries. The U.S. Armed Forces 
have several dozen training bases and centers all over the 
country and all training is conducted in bases. Since the 
1950's and 60’s, the Soviet Armed Forces have set up 
contract training centers [he tong xun lian zhong xin 
0678 0681 6064 4886 0022 1800], as well as training 
bases for different arms of the services and specialized 
soldiers training bases, of different scales in major mili- 
tary regions and group armies. The scales of training in 
bases are constantly expanding. 

In recent years, following the constant improvement in 
the modernization level of our Armed Forces, the prac- 
tice of conducting training in bases has also made major 
headway. Some localities have separately set up training 
and research centers for the infantry, artillery, and 
armored troops. Some arms, services, and military 
regions have set up different types of training centers for 
the special force and special technical force, as well as 
contract training centers. Practice shows that the method 
of conducting training in bases has the advantage of 
concentrating manpower and material resources, having 
a strong teaching staff, and being well equipped; that the 
regular and systematic training contents can ensure 
quality; and that it can also reduce training time, save 
expenses, and markedly improve efficiency. The 
numerous results and achievements attained by various 
bases and centers indicate that, following the rapid 
development in Army building and the growing 
improvement in modernization level, the practice of 
conducting training in bases has become an orientation 
and trend. Due to various reasons, training divisions and 
regiments have been abolished in our combined group 
armies. However, the trend of conducting training in 
bases is irreversible; we should not stop advancing along 
the road of conducting training in bases. 

The increasing modernization of the Armed Forces is 
bound to improve technical conditions and increase the 
number of technical arms, but the training of technical 
arms must also be guaranteed by appropriate training 
grounds. Take the training of drivers in our group army 
as an example. Following the reorganization of Army 
units, the mechanized level has markedly improved. In 
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addition to ordinary transport and pulling vehicles, the 
numbers of other kinds of special technical vehicles have 
also doubled and redoubled. If we continue using the 
previous method of “small but decentralized” training, 
it will be difficult to adapt ourselves in terms of training 
grounds and technical facilities. Therefore, our group 
Army has raised over 2 million yuan in funds to build a 
driver training base with an initial level of moderniza- 
tion, thus providing favorable teaching conditions for 
the training of all kinds of drivers. The driver training 
base is equipped with complete facilities. The driver 
training system characterized by “large volume, multiple 
types, short cycle, and high quality” ensures that the 
group Army's driver training task can be completed. 
Facts fully show that instituting the practice of con- 
ducting military training in bases is by no means a 
subjective will but an objective requirement of adapting 
ourselves to improved technical conditions of the Armed 
Forces and integrating training forms and contents. 

It should also be noted that, when training troops in a 
modernized way, we must have true-to-life scenic and 
develop a situation of competition and confron.ation. 
This is an important link in improving training results 
and ensuring training quality. For many years in the 
past, we have conducted a lot of training on putting tanks 
out .* action. Due to the shortage of equipment, our 
training has been restricted to using mud balls to hit mud 
piles. Having been on active service for several years, the 
soldiers have trained year after year to put tanks out of 
action. But, since they have never seen what a tank looks 
like, how can we improve the training quality? Modern 
traning bases with a complete range of equipment not 
only have real riffes, guns, and tanks to enhance the sense 
of reality in training, but also organize confrontations 
between red and blue troops and seek improvement 
though “actual battles.” 

The evolving and developing modes of modern warfare 
has set a higher demand on tactical training. The combined 
tactical training of today is different from the unitary 
tactical training of the infantry in the past. It is a higher- 
level combination of various weapons, a combined 
training which includes armored troops and infantry, as 
well as artillery, engineering, telecommunications, chem- 
ical, and other arms and services. Such a training method 
cannot be employed without a military base, which is a 
necessary condition. The combined battalion training put 
forward by our Army a few years ago and the tactical 
training grounds set up by various group armies in recent 
years through self-reliance precisely reflect the require- 
ment of tactical training development. 

To conform to this development, our group Army has, 
over the past 3 years, established a comprehensive 
training base with rational deployment, all the necessary 
advanced equipment, and complete functions. In this 
training base we can organize teaching, accomplish both 
common and technical courses, and conduct training 
from the tactical of individual soldiers to joint tactical 
training at the battalion and company levels, as well as 
comprehensive training. It can provide quarters for and 
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training of a reinforced motorized infantry battalion or 
company and the training of 400 military officers at a 
time. Now, the important role of this base in providing 
tactical training for the Armed Forces is being increas- 
ingly demonstrated. 

In a certain sense, a training ground is a simulatcd 
battlefield in modern warfare. As wars develop, training 
methods, forms, and contents should follow suit. 
Looking back on the 10 years of reform in our Army, 
military training, as a central task of the Armed Forces, 
has become an issue about which the whole Army, from 
top to bottom are most concerned and on which it has 
put in a lot of efforts. It can be said with certainty that we 
have made much headway in training reform and 
attained gratifying achievements. But the advance of 
reform is also very difficult. We have paid a lot of school 
fees and must sum up and improve our experience. In 
my view, it is necessary to effectively carry out training 
reform in the future. Most importantly, we should grasp 
the major development trends of military training, 
including concentrating some manpower and material 
resources on the setting up of training bases in order to 
suit the development needs of modernized training. On 
no account should leaders at all levels be satisfied with 
the bustling reform at the moment. They should base 
themselves on the present, look forward into the future, 
and conscientiously create a good environment for the 
development of Army training. 

PLA Adopts Automatic Command System 

HK2110074689 Bevyjing JIEFANGJUN BAO 

in Chinese 3 Oct 89 p 2 

[Report by correspondent Zhang Dongwen (1728 2639 
2429): “Our Army Makes Great Advances in Achieving 
Automation in Command” ] 

[Text] Through 10 years’ efforts, this Army has made 
major progress in building up an automatic command 
system, which represents a new undertaking and a com- 
plicated system enginecring project. 

On the eve of the National Day, | was told by the 
department concerned of the General Staff Headquarters 
that the automatic command system in this Army had 
been expanded from the application of single computers 
and the long-distance application of series computers to 
the application of an integrated computer network in the 
whole Army. The framework of the automatic command 
system of the whole Army has been built up, and various 
basic functions of the command system have been per- 
formed and have improved the results of command to 
different degrees. The wide use of microcomputers in 
various functional departments has achieved marked 
results in raising the work efficiency and improving 
quality. The command system is now also tried by the 
military units below the army corps level in their military 
exercises, and has won favorable comments. Many units 
are actively studying the use of computers for similated 
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combats, and have achieved certain positive results in 
teaching, training, assessing weapons and equipment, and 
military academic activities. 

In the past 10 years, almost all big military units have 
formulated their plans for building up automatic com- 
mand systems. Many units attached importance to the 
use of the theories and methods in systems engineering, 
gave consideration to the variety of automatic systems, 
concentrated on some linear projects, and conducted 
target management. Some units built combat command 
centers, microcomputer application centers, audio-video 
production centers, data micro-filming centers in groups 
and stages, and achieved good results. 

The establishment of the automatic command systems 
and an automatic command network required all mili- 
tary units to do a great deal of work to adapt their 
personnel arrangements, technology, equipment, com- 
munications systems, and management to the new con- 
ditions. They have formulated corresponding systems 
for assigning the personnel on duty and for routine 
maintenance. They have also set up hardware supplying 
centers and replenished the ranks of the maintenance 
personnel. In order to raise the microcomputer applica- 
tion level, various units have made great efforts to 
develop the software and to expand the use of the 
existing software. At present, the development of mili- 
tary-purpose computer software is coordinated in the 
whole Army rather than being conducted separately by 
various units as before. The software from that for 
handling routine affairs to that for designing similated 
combat schemes and offering tactical advice has been 
raised to a higher strategic level. Since 1986, the depart- 
ment concerned has organized several assessment and 
comparison activities in the whole Army to select more 
than 300 pieces of outstanding software and introduce 
them to the whole Army. This effectively improves the 
microcomputer application conditions in this Army. 

According to a responsible officer in the General Staff 
Headquarters, the achievements made by our Army in 
building up the automatic command systems will effec- 
tively promote the process of building up combined 
combat units of crack troops, will raise the reaction 
speed of the troops, will enhance the Army's command 
and management efficiency, and will greatly increase the 
combat effectiveness of all the troops. 

First Military Equipment Group Founded 

OW2410215289 Beijing XINHUA in English 
1518 GMT 24 Oct 89 

[Text] Nanjing, October 24 (XINHUA) —The Military 
Equipment Corporation of the Zhongshan Group, the 
first of its kind in China, was founded today in Nanjing, 
captital of Jiangsu Province. 

The group is an integrated complex engaged in scientific 
research and the design and manufacture of major mili- 
tary equipment involving electronics and engineering. 
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The group has been approved by the Chinese Commis- 
sion of Science, Technology and Industry for National 
Defense and the Ministry of Machine-Building and 
Electronics Industry. 

It consists of a number of the best businesses and research 
institutes that have made big contributions to the devel- 
opment of China's satellite, missile-launching and other 
industries supplying military electronic equipment. 

Nie Li, vice-minister of the Commission of Science, 
Technology and Industry for National Defense, said the 
founding of the group would help Chinese military 
electronic equipment to enter the world market. 

Further on Liaoning Runway-Expressway Project 

SK 2410081289 Shenyang LIAONING RIBAO 

in Chinese 24 Sep 89 pl 

{Text} At the 23 September ceremony to dedicate an 
airplane runway on the express highway and for trial 
landings, several fighter and transport planes descended 
from the billowing white clouds to safely land on the 
Yingkou highway section of the Shen-Da [Shenyang- 
Dalian] express highway. The success of the trial land- 
ings indicates that our country has made prominent 
progress in its attempt to use its express highways for 
multiple purposes and to integrate its highway usage in 
peacetime with that in wartime. 

The airplane runway has been built in parallel with the 
contruction of an express highway between Shenyang 
and Dalian cities. The runway section of express 
highway will serve for vehiclular use in peacetime and as 
a landing strip in wartime. it can serve both functions 
simultaneously. 

The contruction of the runway was designed by the 
provincial Communications Survey and Design Institute 
and has been organized and carried out by the office of 
the general headquarters building of the Shen-Da express 
highway. Prior to the dedication ceremony, the runway 
was appraised to be of high quality by the departments 
concerned and passed the acceptance test. 

Attending the ceremony were Chi Haotian, the PLA 
chief of staff; and leading comrades from the central 
military commissions, the PLA General Staff Headquar- 
ters, the PLA General Logistics Department, the leading 
groups in charge of communications war preparedness 
under the Central Military Commission and the State 
Council, the Shenyang Military Region, the Air Force 
units under the Shenyang Military Region, and from the 
departments concerned under the provincial People’s 
Government, including Li Lun, Liu Jingsong, Song 
Keda, Li Changchun, Zhu Dunfa, and Cao Shuangming. 

Also attending the ceremony were all representatives 
who are attending the national academic seminar on 
exchanging the experience gained in national defense 
and communications. 
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During the ceremony, Chi Haotian delivered a speech in 
which he, on behalf of the Central Military Commission 
and the State Council, praised the workers who had 
sweated to build the runway and expressed thanks for 
their contributions to national defense construction. He 
stated: The dedication of the runway on the Shen-Da 
express highway and the success of trial landings repre- 
sent an undertaking of practical significance and a 
fruitful achievement in the Army-civilian campaign of 
construction. Both the runway and express highway will 
certaily play their role in developing the economy and 
building national defense. 

Also addressing the ceremony were Li Lun, Li Chang- 
chun, and Liu Jingsong. 

During the ceremony, four units which had joined in the 
Army-civilian campaign of building the runway, 
including the Liaoning Provincial Commiunications 
Department, a certain regiment under the combined 
arms army, a certain Air Force division, and an inde- 
pendent transport battalion, were commended by pre- 
senting honorary banners to them. 

Plane Built With Italian Firm Gets Flight Test 
OW24 10091689 Beijing XINHUA in English 
0844 GMT 24 Oct 89 

[Text] Beijing, October 24 (XINHUA)}—The A-5M 
attack aircraft, jointly manufactured by the Nanchang 
Aircraft Manufacturing Corporation of China and the 
Aerospace Corporation of Italy, is under flight test and 
will soon go into mass production. 

The chief designer, Yong Zhenggiu, says the plane is 
developed and updatcd from the prototype of the A-5C 
version. “Updating the navigation and attack systems,” 
he says, “has greatly improved its combat capability.” 

The electronic navigation and attack systems installed in 
the aircraft are imported from Italy, “and the systems of 
weaponry, control and electronic combat are all 
improved.” 

Yong says the new model is equipped with PL-7 and PL-5B 
missiles, in addition to bombs, rockets and cannons. 

China and Italy began manufacture of the A-5M in 1986 
under a contract signed between the two countries. 

Heilongjiang Unit Stresses Political Orientation 
SK2010005089 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 18 Oct 89 

[Text] A certain combined arms army stationed in our 
province has upheld the principle of studying theories to 
define the political orientation of armed forces. The 
practice adopted by the combined arms army in studying 
theories was acknowledged by General Yang Baibing, 
director of the PLA General Political Department, 
during his recent inspection tour in the province and by 
leading comrades of the Shenyang Military Region. 
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Following its establishment in 1985, the combined arms 
army criticized the view of Marxism as being outmoded 
at the first enlarged plenary session of its party com- 
mittee and put forward the suggestion on regarding 
theoretical study as the basic project of party and armed 
forces building. Its party committee formulated plans for 
studying theories and upheld the principle of appraising 
the theoretical study work each year. Over the past few 
years, the combined arms army has studied in a system- 
atic manner the theories of Marxism, Leninism, and 
Mao Zedong Thought with regard to philosophy, polit- 
ical economy, sciences, and socialism, as well as Com- 
rade Deng Xiaoping’s selected works and the documents 
issued since the 3d Plenary Session of the 11th CPC 
Central Committee. Thus, it has laid a better theoretical 
foundation. 

In September 1988, the society was enthusiastic in 
talking about the documentary film, HE SHANG [River 
Elegy]. The party standing committee of the combined 
arms army has held study classes on the film by inte- 
grating the study with theories and pointed out that the 
film has negated the socialist essence. At the meeting of 
cadres from the Army organs and officers at or above the 
colonel level, the combined arms army carried out crit- 
icism against the historical nihilism of Su Xiaokang and 
his erroneous viewpoint of total Westernization, thus 
enabling the officers and soldiers of the combined arms 
army to become perceptive enough in understanding 
bourgeois liberalization. 

Following the disturbance and riot in Beijing Munici- 
pality, tens of thousands of officers and soldiers of the 
combined arms army have acted in unison with the CPC 
Central Committee. There is no single person in the 
combined arms army who supported or joined in the 
disturbance. While the society presented a trend of 
negating the political work during the former period, the 
party committee of the combined arms army persistently 
conducted education among PLA units regarding polit- 
ical work as the lifeline of our Armed Forces. Units at 
army wide, division, brigade, and regiment levels have 
repeatedly held training classes for cadres in charge of 
political work, resulting in the enhancement and 
improvement of political work. 

In coping with the once neglected party building and the 
development of some corrupt phenomena which have 
cropped up under the influence of bourgeois liberaliza- 
tion and adversely affected the party's prestige. the party 
committee of the combined arms army has, with the 
problems of party work style firmly in mind, held classes 
on theories to find out the roots of these phenomena and 
to explore countermeasures. In 1988 the combined arms 
army held a theoretical seminar on party style and 
discipline and formulated seven measures for building 
administrative honesty. The party committees of three 
divisions and one regiment and six advanced individuals 
were recentiy commended by the Centrai Military Com- 
mission, the Central Discipline Inspection Commission, 
and the Shenyang Military Region. 
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In carrying Out investigation, the party committee of the 
combined arms army has also discerned that the PLA units 
generally have the phenomenon of paying attention to 
security first, second to money, and third and last to 
military training, which has adversely affected the 
upgrading of combat strength among the PLA units. Thus, 
it has organized the party committees and organs at or 
above the n-giment level to deeply study the basic theories 
of historical materialism and to further clearly understand 
the viewpoint of regarding productive forces as the funda- 
mental motivating power of social development. 

The article written by He Daoquan, commander of the 
combined arms army, on the dialectical pondering of the 
mutual relation between the standard of productive 
forces and that of combat strength, and the article 
written by Dong Yisheng, political commissar of the 
combined arms army, on upholding the standard of 
combat strength to succeed in conducting reform among 
the PLA units, have unified the thinking of the PLA 
units, enabled the PLA units to maintain a correct 
Orientation in conducting reform and military training 
and to score fruitful achievements in this regard, and 
have caused these PLA units to be commended by their 
higher authorities On many occasions. 

Article Criticizes Indifference to Liberalization 

HK24 10042189 Beijing JIEFANGJUN BAO 
in Chinese 4 Oct 89 p 1 

[Article by Dong Xuelin (5516 1331 2651): “On No 
Account Must We Stay Aloof From the Affair™} 

[Text] Currently, all troops are carrying out education in 
upholding the four cardinal principles and opposing the 
bourgeois liberalization. This writer discovers that some 
comrades, especially grass-roots cadres and soldiers, 
have a belief that the troops have always been grasping 
education in this field, that liberalized ideas have no 
market among the troops, that opposing bourgeois liber- 
alization is not much related to them, and that, even if it 
is related to the troops, this is the business of leaders and 
not theirs. Such a thought of more or less staying aloof 
from the affair obstructs, and is disadvantageous to, the 
current study and the ideological building of the troops 
and, therefore, should be seriously overcome. 

In recent years, leaders at all levels in the troops have 
attached great importance to education in upholding the 
four cardinal principles and energetically resisted and 
struggled against the trend of bourgeois liberalization. 
However, because of the overflow of liberalized trend of 
ti Oughts in society, it is impossible for the troops not to 
ve affected by this. For example, some comrades have 
either blunted their concept of class struggle, weakened 
their belief in socialism and the spirits of arduous 
Struggles, or have an insufficient understanding of the 
position and function of political work; some comrades 
blindly appreciate some Western ideas and concepts of 
value, fail to clearly recognize the reactionary and hyp- 
ocritical nature of the so-called Western “democracy. 
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freedom, and human rights” peddied by “political 
elites,” and lack the ability to distinguish and criticize 
them. Obviously, all these are manifestations of the real 
existence of the influence of bourgeois liberalization. We 
should never underestimate this influence, still less 
should we look but not see it. Moreover, the crucial point 
of bourgeois liberalization is to negate part; icadership 
and the socialist road. How can revoluuonary fighters 
stay aloof from the cardinal questions of right and wrong 
which have a bearing on the future and destiny of the 
party and state! Therefore, opposing bourgeois liberal- 
ization is not apart from us, but is closely linked with us. 
All cadres and soldiers should vigorously plunge them- 
selves into the current study and struggle, seriously study 
Comrade Deng Xiaoping’s relevant expositions in con- 
junction with reality, consciously review and straighten 
out their thoughts, and understand such basic truths as 
“the four cardinal principles are the foundation of the 
state, reform and opening up are the road to strengthen 
the state, bourgeois liberalization is the cause of calamity 
to the state, and doing pioneering work through hard 
work is the treasure for developing the state.” Only in 
this way can they identify themselves ideologically and 
politically with the party Central Committee and will be 
qualified forever for the present and in the future. 

Economic & Agricultural 

Commentator Sees No Change in Contract System 

HK2610032789 Beijing RENMIN RIBAO in Chinese 
22 Oct 89 p 1 

{Commentator's article: “The Rural System of Con- 
tracted Responsibilities With Payment Linked to Output 
Will Remain Unchanged™] 

[Text] The letter to RENMIN RIBAO from two peasants 
in the suburbs of Yancheng City in Jiangsu Province 
reflects local rumors to the effect that the system of 
contracted responsibilities, with payment linked to 
output, will be abolished and hopes that our editorial 
board will give an answer. We thank these two comrades 
for their trust in us and we also responsibly inform the 
peasant comrades that the party's effective and correct 
policies for the rural areas, including the system of 
contracted responsibilities, with payment linked to 
output, will not be changed; on the contrary, they will be 
further developed and perfected in the course of deep- 
ening the rural reforms. 

Comrade Jiang Zemin pointed out in his National Day 
speech, which is a programmatic document: “We must 
continue to deepen the rural reforms, carry out stable 
rural policies, perfect various kinds of systems of con- 
tracted responsibilities, with payment linked to output, 
and set up and put on a sound basis a service system for 
use before, during, and after production. At the same 
time, in areas where the conditions are right and in 
accordance with the principle of peasant voluntariness, 
we should steadily promote operations on a suitable 
scale.” This clearly tells us that the current rural policies 
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must be stabilized. In most areas of the country we 
should at present uphold and perfect various kinds of 
systems of contracted responsibilities, with payment 
linked to output. A few areas, where the economy is 
developed, the level of mechanization is relatively high, 
and township and village industnes have developed 
relatively rapidly and well, together with the suburban 
areas of some large and medium cities, can institute 
operations on a suitable scale in a planned way. How- 
ever, in instituting such operations, it is first necessary to 
act according to the objective conditions and feasibili- 
ties; second, it is necessary to act according to the 
peasants’ own wishes and refrain from compulsion. 
Judging by present conditions, these two conditions do 
not yet pertain in most parts of rural China. Most areas 
should uphold and perfect the existing system, with 
household contracting and payment linked to output as 
the mainstay. Even those areas that organize operations 
on a suitable scale should also adopt various forms of 
contracted management and organically integrate the 
initiative of the peasants with the superiority of the 
collective economy. We absolutely cannot have “every- 
one eating from one big pot” again. 

The reason why the rural system of contracted responsi- 
bilities, with payment linked to output, needs further 
upholding and perfection is that it not only agrees with 
the current level of development of the productive forces 
in most parts of rural China and at present is a relatively 
good way of organizing the peasants to produce grain. 
cotton, and oil crops and engage in various other culti- 
vation and stockbreeding undertakings: also, this system 
is an integral part of the road of developing socialist 
agriculture with Chinese characteristics created by the 
peasants on the basis of summing up the positive and 
negative experiences of many years. The practice of 10 
years of reform has irrefutably proven to us that this 
system can fully mobilize the initiative of the hundreds 
of millions of peasants and promote the rapid develop- 
ment of the social productive forces in the rural areas. In 
the past 10 years, the amount of grain available per 
capita has increased from 300 kg to 400 kg: total cotton 
output has risen from some 2 million tons to over 4 
million tons; and the amount of food from animals 
available per capita has increased from 20 kg to 40 kg. 
None of this could have been achieved withouth house- 
hold management, with contracted responsibilities and 
payment linked to output. Since practice has proven that 
the system of contracted responsibilities, with payment 
linked to output, is successful and effective, why should 
we change it? 

Of course, as the productive forces develop, and changes 
occur in the objective situation in the rural areas, this 
effective operational method of contracted responsibili- 
ties, with payment linked to output, shopuld also be 
continually perfected and enhanced, or supplemenicd 
and revised in light of actual requirements, to make it 
meet the peasants’ desires, the demands of the produc- 
tive forces, and the reality of the initial stage of 
socialism, but all this must be based on what the masscs 
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themselves want. We must certainly not do stupid things 
again that go against the peasants’ wishes and hamper 
the deve -»ment of the rural productive forces. It is just 
a rumor for certain people to say that “another ‘great 
uproar’ is imminent,” and if certain areas are really 
thinking of acting in this fashion, they must put things 
right inmmediately. 

This letter has also enabled us to see the importance of 
political and ideological work in the rural areas. At 
present, the comrades in the rural party committees and 
government at all levels must earnestly study Comrade 
Jiang Zemin’s National Day speech and also promptly 
Carry Out propaganda and education for the peasants in 
order to climinate their wornes and ensure that their 
initiative will be poured into production and that all 
rural work will advance victoriously along the path 
guided by the CPC Central Committee! 

Tian Jiyun Views Open Policy, Trade 

OW 2510174689 Beying XINHUA in English 
1613 GMT 25 Oct 89 

[Text] Guangzhou, October 25 (XINHUA)—China 
should persist in the reform and open-door policy. 
foreign trade must be developed and management of the 
export commodities fair should continue to improve, 
Vice-Premicr Tian Jiyun said here this afternoon at the 
66th China Export Commodities Fair. 

Since its opening on October 15, the autumn fair has had 
more than 31.700 visits by business people from 97 
countries and regions, and the business volume has 
reached 3.786 billion U.S. dollars. Both figures exceed 
those for the same period at the last fair. 

Tian pointed out that ten years of experience have 
proven the reform and open-door policy under the four 
cardinal principles is the right way to make China strong. 
It is this policy that brings the socialist advantages into 
full play. 

He stressed that the general principle of the reform and 
open-door policy must by all means be maintained, and 
the state's basic policies for special economic zones and 
coastal open areas will not and should not be changed. 

He said that the success of the fair itself is a practical 
activity of the reform and open-door policy. 

Vice-Minister of Foreign Economic Relations and Trade 
and Vice-Director of the fair Wang Pinging and leaders 
from relevant departments of the State Council visited 
the fair together with Vice-Premier Tian. 

Li Guixian Attends Bank of China Meeting 25 Oct 

Stresses Hong Kong, Macao 

OW 2510175889 Beyineg XINHUA in English 
ISSS GMT 25 Oct 8&9 

[Text] Beijing. October 25 (XINHUA)—The Bank of 
China (BOC) group should take every opportunity and 
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try to reinforce its strength in Hong Kong and Macao, a 
high-ranking government official said here today. 

Li Guixian, state councillor and governor of the People’s 
Bank of China, urged BOC overseas branches and insur- 
ance firms to strengthen their relations with local 
bankers and industnalists and maintain Hong Kong's 
status as an international financial center. 

In line with China's basic principle of recovering sover- 
eignty over Hong Kong and maintaining its prosperity, 
Li said that the Bank of China group should make 
positive efforts to prepare for the transition penod and 
play a part in maintaining economic prosperity in the 

region. 

The second largest bank in Hong Kong, the Bank of 
China has expanded rapidly over the past few years, 
sharply increasing industrial loans and bank savings 
deposits. 

With an eye to the debt repayment peak China faces in 
the next two years, the governor urged overseas branches 
to continue to expand their operations and atiract more 
foreign funds. 

He said that Chinese banks should manage to raise more 
loans at the lowest cost in order to provide 

sufficient fu. to service foreign debts and assist 
domestic deven_ pment. 

Predicts Industrial Growth 
OW25 10092289 Beijing XINHUA in English 
0839 GMT 25 Oct 89 

Asp Beijing, October 25 (XINHUA)}—China's indus- 
trial production will climb by 8-9 percent this year 
despite a dramatic slowdown lasi month. a high-ranking 
government official predicted today. 

Li Guixian, state councillor and governor of the People’s 
Bank of China, said at a meeting here that China's 
industrial output grew by 8.9 percent in the firsi three- 
quarters of the year, although it rose by only 0.9 percent 
in September. 

He said China has already brought investment in fixed 
assets and consumer spending under control, the eco- 
nomic order has remained normal and price hikes have 
dropped month by month. 

Under the nationwide austerity program, he added. 
China has cut the amount of moncy in circulation ~““‘le 
helping to develop the national economy. 

From January to September, the level of money with- 
drawn has returned to normal. 

However, the governor noted that China still faces 
difficulties and problems to which some people do not 
pay enough attention. 

Among them are imbalances between general demand 
and supply, and poor economic performance. 
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Departments of the central have taken mea- 
sures to correct the imbalances and check inflation. he 
said. 

Overseas Development Plan Presented 

OW'25 10200189 Beijing XINHUA in English 
1604 GMT 25 Oct 8&9 

[Text] Beijing, October 25 (XINHUA)}—The Bank of 
China (BCC) today summoned its senior overseas 
banking officials from Hong Kong, Macao. London, 
New York and other international financial centers to 
Beijing for a meeting to present its development plans 
for the next two years. 

Addressing more than 100 general managers. BOC Pres- 
ident Wang Deyan said, the bank will give priority to 
reinforcing capital strength in the next few years, and try 
to quickly regain the momentum in increased savings 
deposits it had achieved before the carly June anti- 
government not. 

Wang stressed that the overseas branches. especially 
those with the largest savings deposits—Macao, Hong 
Kong. Singapore, London, Luxembourg and New York, 
should take effective measures. [punctuation as 
received] 

Al the end of last May, the total assets of overseas 
branches were 66.5 billion U.S. dollars, a 150 percent 
increase in two years, and savings deposits had hit 27.8 
billion U.S. dollars, an 89 percent increase over two 
years. 

According to the bank, the annual rate of increase in 
savings deposits of the groups under the Bank of China 
in Hong Kong and Macao has surpassed 30 percent for 
four consecutive years. 

The demand for foreign currency will continue to 
increase in the next two years of straightening out the 
economic order and improving the economic environ- 
ment as China tries to maintain a reasonable economic 
growth and adheres to its opening policy, Wang added. 

The president said his bank will continue to raise funds 
on the world market in line with the nation’s needs. If 
necessary, he said, the bank will entrust foreign banks to 
raise short- and medium-term loans. 

Beijing TV Report 

OW 2510225289 Beijing Television Service 
in Mandarin 1100 GMT 25 Oct 89 

[From the “National News Hookup™ program] 

[Text] [Video shows a large hall with nearly 100 people 
attending a meeting of managers of the Bank of China 
and the People’s Insurance Company of China overseas 
branches, followed by medium shots of State Councillor 
Li Guixian and President of the Bank of China Wang 
Deyan speaking. ] 
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Al today’s meeting of of the overseas branches 
of the Bank of China and the People’s Insurance Com- 
pany of China, Li Guixian, state councillor and governor 
of the Bank of China, reported on China's economic and 
financia! situation. He said: The overseas branches of the 
bank and ‘he insurance company withstood several tides 
of financiil unrest in carly June of this year. The workers 
of the overseas financial organizations have enhanced 
their sense of responsibility and helped the state gain 

ige. For this | would like to thank the workers on 
of of the State Council. He also outlined the tasks 

for the future. 

Al the meeting, Wang Deyan, president of the Bank of 
China, summed up the experience of the bank in doing 
financial work overseas during the past 2 years. As of 
May of this year, the total assets of the Bank of China 
totaled $65.5 billion, and its deposits totaled $27.8 
billion. He urged all overseas branches to give full play to 
their favorable conditions, increase their financial 
Strength and improve the management of their assets in 
the next 2 years. He pointed out: As a state bank in 
charge of foreign exchange and trading, the Bank of 
China must take the initiative in helping the state tide 
over difficulties. The overseas branches of the bank 
should fully realize their own responsibilities, and try 
their best to help the state solve problems caused by the 
lack of foreign exchange reserves. 

Commentary Analyzes Sluggish Sales 

HK25 10084789 Beijing RENMIN RIBAO in Chinese 
17 Oct 89 p § 

{Commentary by staff reporter Pan Gang (3382 1511): 
“Prices, Income, and Psychology— Various Aspects of a 
Dull Market (Part One)"} 

[Text] Who could have suspected that some commo4di- 
ties that sold very well half a year ago can now suddenly 
move so slowly? 

Color television sets, refrigerators, tape recorders, and 
other durables that could hardly be seen on the counters 
of shops in Shanghai, Beijing, and various large and 
medium-sized cities of the country can now scarcely find 
a buyer. The products lic dormant in the warehouse. 
Sales are still sluggish, despite all kinds of promotion 
efforts, ranging from clearance sales and special conces- 
sions in regard to discounts and interest rates to the buy 
one, get one free offer. 

Statistical data from the relevant department shows that 
from March to August this year, social retail sales growth 
continuously dropped from 26 percent in March to 20.2 
percent in April and to 7 percent in July. In August, a 
decrease of 0.7 percent was registered. 

The inscrutable market of today, like the mysterious 
“Bermuda Triangic,” has set people to guessing. Some 
people say that this year’s sluggish market is a result of 
the scramble to make purchases last ycar. Throughout 
the country last year, there were four “scrambles for 
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purchases.” which caused a 27.8 percent increase in 
annual social commodities retail sales over the preceding 
year. Some people say thal a series of rectification and 
improvement measures adopied by the state since the 
beginning of this year have produced effects. For 
example, 37,000 companies were closed down in half a 
year, with some obstacles to the market removed. Banks 
providing inflation-hedging savings deposits had 8 
months earlicr absorbed more than 90 billion yuan in 
social idle funds, reducing the strain on the market. 
Commodity prices dropped from month to month. This 
had also undoubtedly a pacifying psychological effect on 
people in their scramble to make purchases. Some people 
also say that last year urban and rural residents bought 
high-grade consumer goods and general commodities 
ahead of time and in excess. Digestion still takes a spell 
of time. 

These analyses are creditable but very incomplete. There 
are actually still more deep-rooted causes. 

Since the beginning of this year, the rise in agriculture- 
related commodity prices has caused an obvious slow- 
down in the increase in peasants’ cash income. Vanous 
enterprises’ crackdown on the indiscriminate distnbu- 
tion of bonuses and various allowances has meant a 
reduction in workers’ extra income. According to a 
survey of 30,000 houscholds in all the country’s towns 
and townships carried out by the State Statistical 
Bureau, income for family living expenses in the first 
half of the year, after adjustment for the commodity 
price factor, actually dropped 2.6 percent. A survey of 
1.000 households of town and township residents by the 
Hunan Provincial Statistical Bureau shows that the per 
capita income for living expenses in July reached 107.47 
yuan, which actually meant a drop of 5.6 percent com- 
pared with the corresponding period of the preceding 
year, after adjustment for the cost of living indcx. The 
increase in the per capita cash income of the peasants of 
Shaanxi in the first half of the year actually showed a 
decline of 9.4 percent, after adjustment for the price rise 
factor. The cash income of the peasants of Anhui Prov- 
ince for the two months of July and August from sales of 
agricultural and sideline products to the state showed 
respective decreases of 19.1 percent and 9.1 percent, 
compared with the corresponding period of the pre- 
ceding year. 

In sharp contrast with the decline in urban and rural 
eeeidonts’ income is the fact that some commodities in 
the past 2 years, and especially during last year's several 
major price increases, had been priced increasingly 
higher. For color television sets, there were two price 
readjusiments in one year. The price of a color television 
set in March 1988 was 1.400 yuan. It doubled by March 
1989, selling at 2.800 yuan. The prices of refrigerators. 
vacuum flasks. woolen blankets, and so forth had also 
doubled. Some people found in an survey that there had 
been little effect on the rich who already had color 
television sets and refrigerators. But those workers who 
did not have much moncy could hardly bear to buy 
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commodities that had cost so much more than in the 
corresponding penod of the preceding year. 

From this, it can be scen thai there are also two reasons 
for the sluggishness of the market. People’s income has 
not risen much, and has even dropped. The commodicy 
prices have remained at high levels without going down. 

What is worth noting is that a sluggish market has 
delayed the realization of purchasing power. Beyond the 
delayed realization of power, it is very likely 
that the psychology of buyers has been affected. A survey 
by the Anhui Provincial Commercial Bureau shows that 
many consumers keep their money and hesitate to make 
purchases. This is because the prices of cigarettes and 
wines of well-known brands and large pieces of house- 
hold electrical equipment have dropped in prices. 
making those commodities, which used to be considered 
“hedges against inflation,” no longer good hedges. Indus- 
tnal and commercial enterprises have also been cager to 
sell general industnal products of everyday use al a 
discount or at special prices. This has especially encour- 
aged money holders to psychologically expect still lower 
prices. Of course, people's desire to “buy things to hedge 
against inflation™ has not entirely disappear3ed. Ia the 
first half of this year, people's spending on gold, silver, 
and jewelry purchases was 2.7 times that in the corre- 
sponding period of the preceeding year. This is a case in 
point. 

There are many complicated factors behind a change 
from a “busy™ to a “dull” market. Al present, accumu- 
lated sor sal purchasing power has reached more than 600 
billion yuan. As to the upcoming Christmas and Spring 
Festival markets, 11 1s very difficult to say whether peoplc 
would again be so sensitive as to “buy things to hedge 
against inflation.” Whether there will be a scrambic to 
make purchases 1s chiefly determined by the results of 
the improvement and rectification effort. 

Article Views Commodity Economy Contradiction 

HK25 10080989 Beijing GONGREN RIBAO in Chinese 
6 Oct 89 p 3 

Article by Chai Zhihua [2693 1807 5478}: “tt Is Neces- 
sary To Overcome the Soft Tactics in Developing the 
Socialist Commodity Economy™} 

[Text] In order to overcome those shortcomings of the 
former system, we implemented a sernes of reform mea- 
sures for the ownership structure, mode of distribution, 
planning system, management system. and the fiscal and 
financial systems when reforming the rural and urban 
economic Structures, which were begun following the 3th 
Plenary Session of the 11th CPC Central Commitice. We 
have made remarkable achievements in building the 
commodity cconomy, and the national cconomy was 
expenencing unprecedented growth. However, as our 
reforms were carned out along the line of decentralizing 
the decision-making power, allowing localitics to make 
profits, and invigorating the local economies, there were 
intensified conflicts and clashes of private and public 
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interests. of local and general interests, and of immediate 

wi 
: , 

and handied others in hard tactics, which was an imbal- 
anced manner. From the macroscopic point of view, we 
mainly used hard tactics when upholding reforms and 
opening up, while using soft tactics when upholding the 
four cardinal principles. To certain arcas and depart- 
ments, the forms of manifestation are many and vanced. 
Specifically, they are: 

—In economics, we used hard tactics in developing town 
and township enterprises and private cnicrprscs, 
while we used soft tactics in developing lange and 
medium-sized state-run key enterprises. We used hard 
tactics in invigorating the enterprises, and sofi tactics 
in ruthlessly checking the unhealthy tendencies. We 
used hard tacbcs im promoting stimulation by maic- 
rials, and soft tactics in promoting spiritual encour- 
agement. We used hard tactics in emphasizing imme- 
diate interests, and soft tactics in emphasizing long- 
term ones. We used hard tactics in emphasizing 
departmental and local interests, and soft tactics in 
emphasizing gencral and national interests. 

—In politics, we used hard tactics in emphasizing the 
practice of serving cconomics, while using soft tactics 
in Strengthening the party organizations. ideology and 
work style. We used hard tactics in emphasizing 
various responsibilities of the administration, while 
using soft tactics in strc ngthening the responsibilities 
of the party We used hard tactics in emphasizing 
cconomic motivations, while using soft tactics in 
Strengthening the political and ideological work. 

—In ideology and culture, we used hard tactics in 
criticizing those with ossified thinking, while using 
soft tactics in fighting against bourgeois liberalization. 
We used har’ <S IM promoting and introducing 
schools of ¥. thought, while using soft tactics in 
Strengthenin. .. study and propaganda of basic 
theory of Marxism and Mao Zedong Thought. We 
used hard tactics in boosting the consumption style 
and living style of the West, while using soft tactics in 
living a simple and hardworking life, and in promoting 
the fine national traditions. 

Though the emergence and widespread development of 
all these phenomena mentioned above are closely related 
to the development of the commodity coonomy in one 
way or another, they are not the inevitable results of such 
development. To a more profound extent, they indicate 
that the development of a commodity coonomy is the 
attitude taken by a socialist country toward the dialectic 
relations between reform and opening up on the one 
hand, and rectification of party work style, the fight 
against bourgeois liberalization and the practice of 
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upholdin, the four cardinal principics on the other. This 
is the most and important issuc faced by our 
development of the commodity economy. as well as the 
issue which has attracted close attention by the masses. 

In order to overcome the contradiacon in which we 
handle certain rssues in hard tactecs and handle others in 
soft ones, we musi first the building of a force of 
cadres to handie party administrative affairs. and 
eaterprise leadership, must train a team of cadres who 
have the courage to stand in the forefront of reform and 
opening up and work unremittingly. who are bold in 
develop.ng the socialist Commodity cconomy. who have 
good party spirit, observe party discipliac, and who arc 
bok in upholding the four cardinal principles, so that 
they can stand the tests during the development of the 
commodity economy. as well as tests of their party sprint. 
In order to strengthen the building of the tcam. we must 
first need to rely on the building of the system. and 
second, rely on the building of rdcology and work style. 
80 the’ we can specifically implement the guiding ide- 
Ology « wn to the grass roots in a down-to-carth manner. 

in order to overcome the contradiction in which we 
handle certain issues in hard tactics and handic others in 
soft ones, we must also grasp firmly the study of deci- 
sions, policies, and theory. Our cxpenence has shown 
that when we developed the commodity coonomy. even 
sector and corner of society often tended to develop the 
“moncy effect”. This was particularly truc when our 
economic development was, to a larger extent. subycct to 
the factor of authority, and thus came the “enlarged 
effect”. Therefore, the development of the commodity 
cconomy was distorted and moved in another direction. 
Such corrupted phenomenon as the tendency of asking 
for rebates, giving presents. enicriaming guests, and 
indulging im malpractices in certain trades, which have 
been developed in recent years. have covered the prac- 
tices of reforms and opening up with layers of dust 
Furthermore, varous unpleasant phenomena such as 
gambling. prostitution, propaganda about homicide. 
obscene articles, and secret expansion of illegal socictics 
have cast shadows on the development of the commodity 
coonomy. This indicates that it will be » long-tcrm and 
arduous task for vanous departments to carnestly carry 
out the practice of making screntific and democratic 
decisions, and of unswervingly studying the theory. It 1s 
also an important aspect in the work of overcoming the 
contradiction in which we handle certain issucs in hard 
tactics and handie others in soft oncs. 

In order to overcome the rssuc of handling certain issucs 
in soft tactics, we must, in our reforms, opening up. and 
commodity economy development. continuously distin- 
guish and fight against various types of erroncous ten- 
dencies. Such tendencies as running enterprises and 
companies in an indiscriminate way. asking for rebatcs. 
consuming luxurious goods. and so forth. all of which 
have developed over the years. were offen developed 
under the pretext of enlivening the cconomy. They 
confused the thinking of many people, and. to a certain 
extent, helped them cease their powerful struggic against 
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these unhealthy tendencies. Our cxuperence in reforming 
shows thal this has scrously worn away the healthy 
muscles of the socialist commodity coonomy. Conse- 
quently. the pockets of undiveduals became fat at the 
expense of the state and collectives. Theref. . the more 
emphasis we pul on the development of the commodity 
coonomy, the more cmphasi we should pul on the 

culuyvation of party spurt. The more emphasis we pul on 
opening up. the more cffort we should spend on cco- 
nomic, admunisirative, and social control. The more 
emphasis we put on the direction of socialist develop- 
ment, the more cffort we should spend on fighting 
against unhealthy tendencies. This ts an effective means 
in resolving how we handle certain rssucs in soft tactics. 

The issuc of handling ceria rssucs un hard tactics and 
handling others in sofl ones 1s a new contradiction "hat 
has dev Moped on the hasis of solving the shoricomings of 
our old system. While overcoming the acw contradic- 
tion, we must guard against any backlash by the old oncs. 
We must look at the rssue from the viewpoint of the new 
direction of development, seck new ways and methods to 
solve them. Our mistakes were made over the years not 
because of our reforms or opening up. Rather, 1 was just 
because we handled certain rssucs in hard tactics and 
hamiied others im soft ones. | strongly believe that 
through the cfforts of the whole party and all Chinese 
people, particularly through a profound examination of 
the recent turmoil and counter-revolution, we shall 
quickly clominate the unhealthy tendency of “that we 
handic certain rssucs in hard tactics and handic others in 
soft ones. 

Commentator ( rges Mineral Resources Management 

HA 2610093489 Berne REN MIN RIB40 in Chinese 
1VOARI pl 

[Commentator’s Article: “Treasure the Mineral 
Resources of the Motherland”) 

[Text] Mineral resources hidden in our vast land repre- 
sent an important matena! hasis for our modernization. 
They are also the common wealth of the people of all 
natronahitees m our country and their descendants. To 
protect varrous kinds of mincral resources, and open up 
and use these resources fully and rationally. bears on our 
peopic’s unmmediate and long-term interests. 

In the 40 years since beratron, our country has made 
tremendous achievements mn the cxplorathion, develop- 
ment and protection of mincral resources. Bul for a 
penod of time, one-sided cmphasis was pul on “letting 
water flow quickly where ut cxrsts.” and “opening up bg 
muincs in a big way and opening up small mincs in a small 
way.” Proper control and protection of resources were 
neglected. This, coupled with an imperfect system and 
poor management. led to a chaotic Slate in mining 
enterprise production. The phenomenon of freely 
Starting cxtrachon and digging was scrous. Many arcas 
gave up the small mine for the big. the less nch deposit 
for the ncher one. and the difficult-to-handle mine for 



this. calling for the adoption of effective measures to set 

Unings straight. 

The problem of a low recovery rate in mining caterpns< 
production has long cxrsted. Most of our mines have not 
measured up to cxpectations. In 1987, the average 
recovery rate of coal mines in the whole country was 50 
percent, that of regional coal mines 40-40 percent, and 
that of individually operated mincs below 10 percent. 
Eighty percent of our muncral deposits have many uscful 

eral umes and even several tens of umes thal of the main 
muincral. But our comprehensive ulihization rate 1s quite 
low. The phenomenon of giving up the important min- 
eral for the less important muncral, and even giving up 
both the important and the less important 1s extremely 
common 

Our country’s verified mineral reserves rank third on the 
world. There are more than 200.000 mincral deposits 
and points [as publishcd—FBIS] and over 160 
vaneties of mincrals. Ours 1s one of the few coun.acs in 
the world with a relatively compicte vanety of mincrals. 
As far as the total volume of mincral resources ss 
concerned, our Country 1s a resources-nich power im the 
world. But the per-capita share of resources 1s less than 
one half of the world’s average level, ranking 80th in the 
world. Verified deposits of iron, steel, nonferrous metals. 
and some mincral products nceded in quantity by the 
chemical industry. including iron, aluminum. manga- 
nese, zinc, and so forth. can basically guarantee our 
country’s construction reeds. Bul for vanous reasons. 
their output still falls short of our country’s aceds. Our 
country has known potential in onl, natural gascs. copper. 
gold. and other important mincral resources. But there 1s 
at present a great shortfall of those that can be opened up 
and utilized according to plan. It 1s estimated that by the 
year 2000. 10 percent of our cxrsting iron ore production 
capacity will be gone. Forty percent of lead and zinc 
production capacity will also be gone. Daqing. and other 
main oulficids, and the main metal production capacity 
of two-thirds of nonferrous metals mines under unified 
control, will have reached the medium-final stage. 

Peering into the future ahead. given no breakthrough in 
the discovery of new mines, by the end of the century. 
there will be an overall shortage of mincral resources 
needed in our modernization. This is a “national situa- 
tron,” where our mincral csources are concerned. 

In the face of such a grim situation in our mincral 
resources, many cnlhghicned people have strongly called 
for a renewed realistic understanding of the concept of 

to then descendants. and take realistic and effective 
measures to strengthen the protection and rational 

Law™ and think of only local and immediate interests at 
the cxpense of the state's interests and long-ter.a inter- 
ests must be severely dealt with according to the law 

Achievemeats of Mineral Resources Law Viewed 

HA 2610093089 Berne RENMIN RIBAO in Chinese 
19OA89pl 

[Despatch by Zhu Jianhong (2612 0494 4767): “Notabic 
Results Have Been Made in the Past 3 Years Since the 
‘Mincral Resources Law’ Was Put Into Practice”) 

{Text} Since the implementation 3 years ago of our 
country’s first law on the control of mincral resources— 
the “Muncral Resources Law” —given the efforts of gov - 
craments at various levels and ‘clevant depariments, our 
country’s mincral resources mining. development. and 
protection work has cnicred a new stage guided by law. 
But duc to an accumulation of problems over many 
years, our country’s loss and waste of resources al 
present 1s still quite serous. Mining. the circulation of 
muncrals. and the order of importation and cxporiation 
remain to be consolidated. 

Since the implementation of the “Mincral Resources 
Law.” some relevant rules and regulations and control 
measures have successively come on the scene. Nuncty 
percent of prefectures (cies) and counties relatively 
active m mining throughout the country have estab- 
lished mune control organs. Work related to mineral 
resources exploration and registration has been pul on 
the rght track. In the past 3 years, exploration permits 
have been granted for 7.188 projects. About 600 disputes 
over mening mghts have been mediated and taken care 
of. A saving of nearly 100 milion yuan of whal was 
invested im prospecting has been reached. Mining regrs- 
tration work has been started in an overall manncr. Up 
to July this year, 66.3 percent of people who owned 
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mines obtained certificates after completing missed reg- 
istration procedures. With the sorting out of town and 
township mining enterprises, 55.6 percent of town and 
township mines have arranged to obtain mining certifi- 
cates of registration. 

But for a time, one-sided slogans such as “letting water 
flow quickly where it exists,” opening up a big mine in a 
big way, Opening up small mines in a small way, and so 
forth were stressed. Control over town and township 
mining enterprises was relaxed. The relations among the 
State, the collective, and the individual in developing 
mines were not correctly handled, causing quite a chaotic 
State in the mining field. Disputes over mining rights 
were plentiful and covered a wide area. According to 
1987 statistics, about 70 percent of the country’s mines 
under unified control were broken into by peasants 
involved in extraction activities. There were about 100 
“hot-spot” mining areas seriously involved in disputes. 
By March this year, 42 areas had their problems solved 
after reconciliation efforts. But there again appeared 89 
new hot spots, seriously interfering with the normal 
production order of state-run mining enterprises. Mean- 
while, town and township mining enterprises were uni- 
versally involved with such problems as an excess of 
accidents, mine extraction predatory in nature, and se 
forth, causing the state tremendous economic losses. 
From 1982 to 1987, individual gold mining operations 
in northwestern areas were estimated at a total of 
200,000 taels of gold extracted. Losses resulting in dam- 
ages to resources reached 24.6 million taels. The amount 
involved was more than 100 times output, causing a 
direct economic loss of about 24 billion yuan. In addi- 
tion, the circulation and exportation of minerals were in 
a chaotic state. There were various kinds of “profiteering 
involving officials,” with prices marked up in procure- 
ment, resales effected for_profit, and smuggling prac- 
trced. Gold was the most prominent item involved in 
smuggling. 

To reverse this chaotic situation, we must decisively 
introduce the “Mineral Resources Law,” and strengthen 
the macroeconomic control of mining enterprises. To 
this end, the Ministry of Geology and Mineral 
Resources, the Legislation Administration under the 
State Council, and the Ministry of Supervision decided 
that from September this year to February next year, a 
general inspection of conditions on enforcement of the 
Mineral Resources Law will be carried out throughout 
the country. 

Shenyang Leading High-Condensation Oil Producer 

OW 251005 1889 Beijing XINHUA in English 
0225 GMT 25 Oct 89 

[Text] Beijing, October 25 (XINHUA)—The Shenyang 
Oilfield, located on the western outskirts of northeast 
China’s Shenyang City, has emerged abruptly as the 
country’s biggest producer of high-condensation oil, with 
an annual output of 21 million bbls, according to the 
overseas edition of the “PEOPLE’S DAILY.” 

FBIS-CHI-89-206 
26 October 1989 

The newspaper reported that the 800-square-kilometer 
oilfield has proven reserves of 1.4 billion bbls. 

The oilfield is unusually difficult to exploit since it’s oil 
has a condensation point, 67 degrees centigrade, highest 
in the world. 

Exploitation of the “solid” oil had puzzled oil experts 
since the first lumps were pumped out in 1971. 

In 1986, development of the oilfield was made a national 
key project with a planned investment of 1.2 billion 
yuan. 

Now, with the most advanced technology for extracting 
high-condensation oil, the oilfield boasts a recovery ratio 
of 30 percent, the newspaper said. 

Official Reports on Better Machinery, Electronics 

OW 2510012989 Beijing XINHUA in English 
1536 GMT 24 Oct 89 

[Text] Beijing, October 24 (XINHUA)}—China has pro- 
duced more and better machinery and electronics prod- 
ucts in the first nine months this year, a senior Chinese 
official said here today. 

Addressing a meeting on technology and quality of 
machinery and electronics products, He Guangyuan, 
vice-minister of machine-building and electronics 
industry, said that the Januarv-September output value 
of the sector reached 141.8 billion yuan, up 9.7 percent 

over the same period of last year. 

This was basically the target set for the sector early this 
year, he said, adding that encouraging changes have 
taken place in the product mix. 

In the first eight months of this year, China's export of 
machinery and electronic products reached 4.78 billion 
U.S. dollars, 40 percent more than the figure for the 
same 1988 period, the vice-minister said. 

Statistics showed that the quality of 95 percent of the key 
machinery products was upgraded and 70 percent to 80 
percent of the electronics products were up to the 
required standard. 

Of the major products of machine-building industry, 26 
pevcent were up to the international level of the 1970s 
and early 1980s. Consumer electronics goods were equal 
those in quality of the same grade of the 1980s in foreign 
countries. 

By the end of 1988, machine-building and electronics 
industry had won the “state quality product prize” for 
731 kinds of products, including 96 gold medalists and 
635 silver medalists. 

But, the vice-minister noted, that the industry still faces 
difficulties such as shortage of funds, energy and raw 
materials and some products becoming unsalable. 
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However, he said, this sector of industry has become 
more capable of overcoming such difficulties after a 
decade of reform and development. 

Light Industry Ministry Wants Imports Reduced 

OW25 10021389 Beijing XINHUA in English 
0159 GMT 25 Oct 89 

[Text] Beijing, October 25 (XINHUA)—The Ministry of 
Light Industry has decided to appeal to the state for 
lower Compressor imports next year because of the slow 
market for compressors, “CHINA DAILY” reported 
today. 

Yu Ping, an official in charge of refrigerator production 
at the ministry’s production coordination department, 
said that the ministry aims at balancing production and 
increase the supply of domestically-made compressors. 

At the same times, Yu said, the ministry plans to 
increase the domestic production of compressors from 
this year’s 2.07 million to 3.5 million next year. 

Yu estimated that the possible reduction of compressor 
imports would not be great because domestic compres- 
sors alone could not yet meet the needs of the refriger- 
ator industry in terms of quality, variety and quantity. 

China’s rapidly expanding refrigerator industry depends 
heavily on the importing of foreign compresscrs, a key 
component. 

Domestic production capacity of 3.5 million compres- 
sors a year is far from meeting the need of eight million 
refrigerators the couniry turns out annually. 

Article Exs:aines Open Door Agriculture Policy 

HK2610100389 Beijing RENMIN RIBAO in Chinese 
17 Oct 89 p § 

[Article by staff reporter Jiang Xia (3068 1115): “A New 
Chapter on the Traditional Industry—Notes on Opening 
up to the Outside World and Cooperation With Foreign 
Countries in the Agricultural Sector’’] 

[Text] To many people, our country’s agriculture is the 
most ancient and most closed enterprise. But who can 
imagine that in the aspect of opening up to the outside 
world, agriculture has become one of the enterprises 
Starting very early and gaining the most obvious result! 
In only 10 years, China's agriculture has come out of the 
narrow domain of “in front of or behind the house,” and 
opened its door to the whole world for exchange and 
cooperation. 

Is it true that agriculture also needs to utilize foreign 
capital and seek foreign aid? At the beginning of reform 
and opening up, many people puzzled over this: Must a 
big agricultural country like China take instructions 
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from the “foreigners” in the matter of sowing and 
planting, and use “foreign” money to raise poultry and 
fish? 

Sine then the door has been opened wider, and the people's 
perspective has been broadened. The result of the 30-year 
isolation from the world’s agricultural system is that while 
most of our areas still cultivate the fields by the traditional 
method of “one plow, one seed,” a new series of emerging 
scientific and technological achievements such as remote 
sensing and biological engineering has brought about rev- 
olutionary change to the world’s agriculture. There is great 
difference in productivity between traditional agriculture 
and modern agriculture. To narrow the difference, the only 
way is to learn the others’ strong points, and work hard to 
catch up. 

After the opening up, our country continually introduced 
from foreign countries many advanced technologies and 
experiences such is agricultural plastic sheeting, mecha- 
nized cultivation of high-yielding paddy rice, fish culture 
in net pen, embryo transplant, plastic hut, straw ammo- 
niation, powerful pesticides with low toxicity, and drip- 
ping irrigation and sprinkling irrigation. Many technol- 
ogies have already brought about great economic 
returns. 

The technology of plastic sheeting had already become 
popular in some countries in the middle of this century 
along with the development of plastic industry. How- 
ever, up to mid-1970's, the majority of peasants in our 
country still did not know what plastic sheeting was. It 
was not until 1979 did we borrow this technology from 
Japan. From several hundred mu, to hundreds of thou- 
sands of mu, to several million mu, in less than 10 years, 
our country at present has promoted this technology to 
tens of millions mu of land, extensively applying it to 
more than 40 kinds of agricultural products such as corn, 
peanuts, vegetables, and cotton. This “white revolution” 
has enabied huge stretches of low-yielding and medium- 
yielding land in the drought areas or cool plateaus to 
increase Output by more than 30 percent, and to gather 
unprecedented bumper harvests. 

It would be considered to be high output if each mu gains 
500 kg of fish by keeping fish in ponds, and keeping fish 
in big areas of waters can only gain several kilograms or 
a few dozen kilograms each mu. Whereas fish culture in 
a net pen, a new method which appeared 20 years ago in 
the wor'd, keeps fish in a net in high density like keeping 
chicken in pens, and by using the method of automatic 
feeding to improve the utility of feed, the highest yield 
per mu surpasses 90,000 kilograms. It was 10 years ago 
that our country introduced this technology, now it has 
been promoted in 19 provinces, cities, or prefectures. 
Beijing's Haizi Reservoir gains more than 70,000 kilo- 
grams each mu by the method of fish culture in a net pen, 
being the most productive in the country. 

To strengthen agriculture, it is necessary to explore 
resources, improve conditions, introduce technologies, 
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and renew equipment. But where is the money? After 10 
years of unrest, our country seemed to be recovering 
from sickness, and many undertakings had to be started, 
so how much money could be spent on agriculture? To 
enable our country’s traditional agriculture to transform 
itself into modernized agriculture, it is necessary to seek 
foreign assistance. 

Starting from 1980, our country has utilized foreign 
capital on agriculture on a large scale; now, we have 
economic and technological cooperation with more than 
90 countries, and established long-term and stable rela- 
tions with some international professional organs and 20 
big countries for agricultural cooperation. Up to 1988, 
through various channels and by various means, a total 
of more than $3 billion has been spent on agriculture, of 
which $1.86 billion was foreign aid and capital received 
and arranged by the Ministry of Agriculture, with the 
majority as free aid or preferential long-term, medium- 
term loans. This huge amount of “foreign” money has 
made up for the shortage of funds in the country. 

Combining with the state’s macro-strategy to readjust 
industrial structure and to develop key districts, several 
hundred projects have been launched in 27 provinces, 
cities, Or autonomous regions, involving agriculture, 
forestry, fishery, and sideline production, as well as 
urban supply, rural construction, and education. Many 
of these have become the backbone projects of capital 
agricultural construction in our country in recent years. 
The improvement of large areas of the seriously eroded 
grasslands in eight counties (banners) in three provinces 
(region) of Heilongjiang, Inner Mongolia, and Hebei; the 
constructions of the four model pastoral farms in 
Hunan’s Nanshan, Hainan’s Dongfang, Guangxi's Qian- 
jiang, and Shanxi’s Qinshui; the improvement and 
exploration of | million mu of wasteland and marsh of 
the often flooded plain run by the three rivers; the 
conveyance system for the big irrigation work in Gansu: 
the development of the red soil belt in Jiangxi; the 
management of the Mizhi river valley in Shaanxi; the 
rubber plantation project in Guangdong, and the 
projects of fresh water fish culture in eight cities—the 
implementation of each of these projects has brought 
about apparent changes in these places. 

In the past, some big cities in our country experienced 
shortages of milk, and even milk for the sick, the aged, 
and infants could not be guaranteed. The World Food 
Program provided us with free milk powder and butter 
which was worth $64 million, and we used the income 
from selling these materials to support farms and peas- 
ants to raise milk cows and improve milk product 
processing capacity. In a few years, the endeavor in 
raising milk cows in the suburban areas of some big cities 
like Beijing, Tianjin, and Shanghai developed rapidly, 
and judging from the current consumption level, the 
problem of “shortage of milk” has been basically solved. 

Drought and flood has been a common phenomenon in 
the Huang-Huai-Hai Plain, and for a long time the 
people there lived in poverty. The department concerned 
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used the loans of $60 million from the World Bank, plus 
the country’s coordinating funds, to organize people in 
nine counties of the three provinces of Shandong, 
Henan, and Anhui to dig wells, open channels, build 
irrigation stations, construct roads and bridges, plant 
fruit trees, and improve 3 million mu of saline-alkali soil 
and sandy black soil by the method of comprehensive 
management. In 5 years, grain, cotton and oil outputs 
increased by 100 percent, per capita peasant income 
increased from less than 200 yuan to more than 400 
yuan, and the problem of food and warmth has been 
solved. At present, they use the newly earned 90 million 
yuan to develop new agricultural items. 

Other than capital, the imported items included effective 
fertilizer, pesticides, advanced and practical agricultural 
machines, agricultural product processing, mechanized 
chicken farms, and mechanized rabbit farms, as well as 
improved varieties such as lean-meat pig, long-hair 
rabbit, African carp, and scallop. 

A lot of instruments and equipment with world 
advanced standards has been installed in nine agricul- 
tural research centers and seven key colleges of agricul- 
ture, over 2,600 students and about 500 agricultural 
visiting scholars have been sent to more than 10 coun- 
tries to study, learn, and carry out research and cooper- 
ation. In the course of practice, our country’s project 
management teams are growing...although all these are 
difficult to evaluate by the economic index at a fixed 
moment, they will certainly have a profound impact on 
our country’s agricultural development. 

Opening up and cooperation does not mean unilateral 
imports; opening up in the agricultural section has been 
characterized by imports and exports. During the 10- 
year reform, at the same time as we invested a huge 
amount of foreign funds in the rural areas, various 
enterprises in the rural areas also strengthened their 
ability to earn foreign exchange. Under the condition 
that agricultural products produced in big quantity such 
as grain have attained the level of self-sufficiency, inter- 
national exchanges have been launched for the sake of 
adjusting varieties. The bases exporting various famous, 
special, outstanding, and new agricultural products 
(including pastoral products and aquatic products) 
spread to every corner of the country. 

According to incomplete statistics, in 1988 export of 
agricultural products and other processing products 
occupied 44 percent of the total purchase value in the 
country’s foreign trade. 

It is worth noting that in our country, township and town 
enterprises have become an important force in earning 
foreign exchange through exports, and hundreds of thou- 
sands of products produced by intensive labor have 
entered the international market. Up to 1988, township 
and town enterprises in the whole country earned $8 
billion by direct or indirect exports and by labor service, 
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amounting to 16.8 percent of the total foreign exchange 
earned through export by the whole country. 

The rural economic structure in some developed areas 
have started changing into a type facing the outside 
world. The enterprises with “three sources of capital” 
and the businesses of “three kinds of import processing 
and one compensation trade” in some coastal provinces 
and cities have developed quickly. 

Our country exported not only the “hardware” but also 
the “software.” In particular, in the area of biological 
technology, we have our own strong points. Japan has 
cooperated with us in growing hybrid rice in Yunnan, 
which has abundant resources of variety, and cultivated 
some new varieties which are high-yielding, disease- 
resistant, and cold-resistant. Our country’s advanced 
technology of breeding hybrid rice, which has the leading 
position in the world, has been transferred to the United 
States as a patent. China Seed Company has cooperated 
with foreign countries in breeding hybrid seeds of gourd, 
tomato, and fruit, and sold them to other countries. 

In order to let the technology created by the laboring 
people of our country to do some good for the mankind, 
Our country cooperated with the United Nations Food 
and Agriculture Organization, and the United Nations 
International Development Association in establishing 
some international training centers of agricultural tech- 
nology in our country, to train professionals for the 
developing countries. 

Farms established by Chinese peasants have already 
appeared in some countries, and in the Soviet Union, 
vegetable experts and gourd experts from China can also 
be seen. So far, our country has sent several thousand 
experts and personnel to be stationed permanently in 
some developing countries in Africa to shoulder up and 
implement several hundred projects of sricultural 
development. Our country’s technologies ! biological 
control, tea cultivation, and intercropping and inter- 
planting have been promoted in many other countries. 

China's agriculture is no longer being confined: it 
marches toward a new era of big opportunity. 

Article Advocates Comprehensive Land Use 

OW 2610051289 Beijing XINHUA in English 
0234 GMT 26 Oct 89 

[Text] Beijing, October 26 (XINHUA)}—The “PEO- 
PLE’S DAILY™ published today a signed article written 
by Wang Xianjin, director of the State Administraiion of 
Land, calling on the whole nation to treasure and com- 
prehensively utilize the land. 

The article pointed out that there has long been a 
potential crisis in land resources in China. Since 1949, 
when New China was founded, the population of the 
country has doubled, while the amount of cultivated 
land has been greatly reduced. The per capita area of 
farmland of the country dropped to 0.087 ha in 1988 
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from 0.18 ha in 1949. In the past 10 years alone, the 
country’s cultivated land has been reduced by 3.7 mil- 
lion ha. 

Scientists’ research reports point out thai at the max- 
imum China's land resources cannot support a popula- 
tion of more than 1,500 million to 1,600 million. Even if 
the family-planning policy is strictly carried out, how- 
ever, the country’s population will have surpassed these 
figures by the year 2030, or another 40 years. 

The article notes that many people, including some 
leading members [words indistinct] governments, have 
not paid enough attention to the protection of land. 
Incomplete figures showed that in 24 out of the 30 
provinces, municipalities and autonomous regions on 
the mainland of China alone, over 387,000 cases of 
illegal building on cultivated land were found in 1988. 

The article calls on all the people, particularly leaders at 
various levels, to treat the land from a long-term point of 
view and make efforts to treasure and comprehensively 
utilize every inch of it. It also calls on people to offer 
constructive proposals for the better use of land. 

Machinery Improves Farm Productivity 

OW 2510100489 Beijing XINHUA in English 
0911 GMT 25 Oct 89 

[Text] Beijing, October 25 (XINHUA)}—Nearly half of 
the arable land in China is now tilled by machine and 
about 70 percent of grain production is threshed by 
machine, State Councillor Zou Jiahua said here today. 

In 1988, Zou said, China had farm machinery equal in 
power to 265 million kilowatts. This has improved farm 
productivity. Machines have become an indispensable part 
of rural China. They have helped to combat disasters. 

Irrigation machinery that can control the effects of 
drought has turned Hebei, Shandong and Henan Prov- 
inces in northern China into one of the country’s largest 
food baskets. 

The wide use of machinery has protected 670,000 hectares 
of crops from disease and insect pests in 16 provinces. 

According to the Ministry of Agriculture, farm 
machinery does 40 percent of the farm work that used to 
be done by manual labor. The latest survey by the 
ministry finds that machinery can increase the output of 
grain, corn and rice by 10 to 15 percent compared with 
production by manual labor, and cotton by eight percent. 
Sowing by machine can raise the output of wheat, corn 
and cotton by 12 percent. 

Since Beijing built a group of mechanized chicken- 
raising farms, 200 million kilograms of eggs have been 
produced annually. That represents 85 percent of the 
city’s total supply. Fishery machinery has helped China 
to become the third largest fish producer after the Soviet 
Union and Japan. 
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Official Reports Animal Feed Industry Status 
OW25 10043589 Beijing XINHUA Domestic Service 
in Chinese 1309 GMT 23 Oct 89 

[“Local Broadcast News Service”; by reporter Pu Liye 
(5543 4539 2814)] 

[Text] Beijing, 23 Oct (XINHUA)—At a news briefing 
meeting held today, Liu Jiang, vice minister of agricul- 
ture, announced that after 5 years of efforts, China's feed 
industry has begun to take shape and attained marked 
economic and social results. According to statistics com- 
piled by 29 provinces, autonomous regions, and munic- 
ipalities under the direct administration of the central 
government, the output of mixed feed had reached 30 
million tons in 1988, marking an increase of 21 percent 

over that in 1987, with an annual rate of growth of 4 
million tons per year. China has maintained this growth 
rate for 5 years in succession. 

By the end of 1988, a total of 6,200 feed processing 
plants had been completed. Each has the capacity to 
process over a ton of feed per hour. A total of 420 of 
these plants are capable of processing over 5 tons of feed 
per hour. These new processing plants are capable of 
processing more than 40 million tons of feed per year. 
The industry to process raw material for feed has also 
begun to take shape. So has the feed machinery industry. 
The scientific research, education, and quality control 
has also begun for the development of a national feed 
industry. 
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East Region 

Anhui Leaders Greet Return of Model Workers 

OW21 10055589 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Oct 89 

[From the “Provincial Hookup” program] 

[Excerpts] The Anhui delegation of model workers 
returned to Hefei at noon today after attending the 
national meeting to commend model workers in Beijing. 
Members of the delegation were accorded a rousing 
welcome upon their return. 

At 1240, the No 127 train slowly pulled into the Hefei 
Railway Station amid the vibrance of gongs and drums. 
[passage omitted] 

When the 99 national model workers and advanced 
workers stepped down from the train with great excit- 
ment and joy, wearing glittering golden medals on their 
chests, Lu Rongjing, Fu Xishou, Wang Guangyu, Shi 
Junjie, Chen Guanghua, Li Yuanxi, and other leaders of 
party, government, and military organizations in Anhui 
shook hands with the model workers and gave them their 
best regards. [passage omitted] 

Anhui Secretary Chairs Meeting on Jiang Speech 

OW 2110071789 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Oct 89 

[From the “Provincial Hookup” program] 

[Text] Members of the Anhui provincial party com- 
mittee Standing Committee met yesterday to study the 
speech Comrade Jiang Zemin made at the rally to mark 
the PRC's 40th founding anniversary. 

Wang Guangyu, Chen Guanghua, and other leading 
comrades attended the meeting, which was chaired by 
Secretary Lu Rongjing. They unanimously declared that 
guided by the basic theories of Marxism-Leninism-Mao 
Zedong Thought, Comrade Jiang Zemin's speech 
adheres to the principles outlined by the 4th Plenary 
Session of the 13th CPC Central Committee and Com- 
rade Deng Xiaoping's recent important speech, and that 
the speech has factually examined the great successes the 
country has accomplished since its founding. especially 
since the 3d Plenary Session of the 11th CPC Central 
Committee. They declared that the speech is correct on 
the lessons learned from the upheavai and countcrrevo- 
lutionary rebellion that occurred in late spring and early 
summer this year. 

They added that, both in theory and in practice, Com- 
rade Jiang Zeming has answered the important questions 
about which people at home and abroad are concerned: 
furthermore, they agreed that the speech is a highly 
relevant and ideological speech that will have a strong 
impact on the national policy, and that it is a program- 
matic document that guides the work of the CPC and the 
country in all fields. They pointed out that studying and 
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implementing the guidelines of the speech will have 
practical and far-reaching significance for achieving 
ideological unity among party members and the people, 
stabilizing the situation, and expediting reform, open- 
ness, and socialist modernization. They pledged that 
they would earnestly study the speech, thoroughly under- 
Stand it, and carry out its guidelines. 

They said: Comrade Jiang Zemin’s important specch has 
given prominence to the need to uphold the CPC lead- 
ership and the need to adhere to the socialist course— 
two basic issues relevant to China's revolution and 
construction. The universally acknowledged enormous 
successes China has achieved since its founding 40 yzars 
ago fully explain the fact that CPC leadership is insepa- 
rable from China's revolution and construction, that 
only socialism can save China, and that only under a 
socialist system can China develop. Under the banner of 
reform and opening to the outside world, a very small 
number of people who uphold bourgeois, liberal ideology 
recently demanded a multiparty system and total West- 
ernization in China. Their real intention was to topple 
the CPC leadership and promote capitalism in China. 
Their so-called reform and openness are totally different 
from ours. Our reform and openness should be those 
with which our country can gradually improve, using the 
four cardinal principles and the socialist system as the 
basis. Our reform and openness must proceed on the 
basis of these principles so that, under CPC leadership, 
China can achieve its socialist modernization faster and 
and more successfully along the correct course. 

The participants also discussed organizing party mem- 
bers, cadres, and the masses in Anhui to study Comrade 
Jiang Zemin’s important speech. They stressed: All party 
committees and propaganda departments must regard 
Studying, propagating, and implementing Comrade 
Jiang Zemin’s important speech as their central tasks at 
present and in the future. They must earnestly plan ways 
to accomplish these tasks, making sure that the speech 
can really unify our thinking and conduct and guide our 
work in all fields. All leading cadres must take the 
initiative to study the speech. County-level and higher 
ranking cadres must set aside a specific period of time to 
study the speech thoroughly. The provincial party com- 
mittee should soon organize departmental and bureau 
cadres to study the speech until all leading cadres better 
understand theories and policies, have greater political 
sensitivity, and are able to understand and handle prob- 
lems from the Marxist-Leninist stand and with Marxist- 
Leninist viewpoints and methods. Leading cadres must 
act more firmly to implement the CPC's basic line, 
characterized by one center and two basic points. The 
study of Comrade Jiang Zemin's speech must be inte- 
grated with the study of Marxist theories, the documents 
of the 4th Plenary Session of the 13th CPC Central 
Committee, and Comrade Deng Xiaoping’s important 
speeches. Their guidelines must be understood fully and 
accurately. During the study, we should pay special 
attention to the main points and seriously and repeatedly 
study the four basic conclusions of China's 40 years of 
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socialist revolution and construction and the 10 impor- 
lant issues concerning the work of the party and the 
state—for which unity of understanding is especially 
essential—until our thinking is in line with the basic 
principles outlined in the speech. 

The participants also pointed out the need to carry 
forward the party's fine tradition of integrating theory 
with practice while studying Comrade Jiang Zemin’'s 
speech. They said: We should keep firmly in mind the 
actual state of revolution, construction, thinking, work, 
and situation in our regions and departments. We must 
Carry Gul investigations and studies, sum up experiences 
and lessons, do away with misconceptions, distinguish 
right from wrong, and heighten our political conscious- 
ness. To give impetus to the study, members of the 
provincial party committee Standing Commitiee will, in 
accordance with their individual responsibilities, visit 
some grass-roots units to study issues relevant to the 
study. All party committees must seriously study and 
discuss how to implement the measures specified in the 
speech so that its guidelines can be actually implemented 
and so that our cause can proceed even more soundly. 

Anhui Reports Spark Program Progress 

OW 1610135489 Hefei ANHUI RIBAO in Chinese 
26 Sep 89 p 4 

[Excerpts] The purpose of the Spark Program is to 
promote science and technology in the rural areas to help 
change the economic structure in the countryside and to 
revitalize the rural economy. 

Wiih the approval of the State Science and Technology 
Commission, our province began to implement the 
Spark Program on a trial basis in 1985 and on a 
provincial scale in 1986. By the end of 1988, our 
province had implemented nearly 400 projects under the 
Spark Program, 27 percent of which were undertaken at 
the state and provincial level, and nearly three-fourths at 
the prefectural, city, and county level. Investment in 
these projects totaled nearly 140 million yuan. These 
projects are expected to create some 800 million yuan in 
Output value and 170 million yuan in tax revenue upon 
completion; in other words, the projects will create 5.5 
yuan in output value and 1.17 yuan in tax revenue with 
every yuan invested. 

The province had completed, checked, and accepted 167 
projects under the Spark Program by the end of 
December 1988. These projects are capable of creating 
180 millon yuan in output value, 38.39 million yuan in 
tax revenue, and $5.15 million in foreign exchange. Of 
the completed projects, 41 are state and provincial 
projects, and are capable of creating 66.62 million yuan 
in output value, 10.04 million yuan in tax revenue, and 
$3 million in foreign exchange. 

The Spark Program has demonstrated that it has a 
preliminary role to play in helping revitalize th. rural 
economy through the creation of a number of new 
technologies. [passage omitted] 
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One of the major projects under the Spark Program is 
personnel training. The departments under the provin- 
cial science and technology commission during the last 
several years alone have trained more than 60,000 edu- 
cated youths, grass roots cadres, and skilled workers and 
technicians. Thanks to the training, these people have 
acquired needed techniques and managerial skills and 
are able to make full use of their talents in developing the 
rural commodity economy. 

it can be predicted that the Spark Program will make 
greater contributions in the coming years with regard to 
the establishment and development of key industries in 
the countryside, to the establishment and improvement 
of a service network serving the needs of the rural 
economy, to the popularization of science and tech- 
nology in the vast land of Changjiang and Huaihe, and to 
the revitalization of the rural economy in the province. 

Anhui Leaders Address National Day Crowd 

OW 2210141289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 30 Sep 89 

[From the “Provincial Hookup” program] 

[Excerpts] The (Daoxiaolou) Guesthouse in Hefei was 
ablaze with lights and basked in a festive mood last 
night. A golden national emblem decorated the curtain 
on the rostrum. Below the emblem were words reading 
National Day reception and the years 1949-89, while 
banners proclaiming Long Live the Chinese Communist 
Party and Long Live the People’s Republic of China 
hung on both sides of it. [passage omitted] 

Lu Rongjing, secretary of the provincial party com- 
mittee, hosted the reception. [Begin Lu recording] Com- 
rades: This reception, jointly held by Anhui Province 
and Hefei City tonight to celebrate the PRC's 40th 
founding anniversary, has now started. Comrades are 
urged to stand up while the national anthem is played. 
[national anthem plays] Please sit down. Now let's invite 
Governor Fu Xishou to deliver a speech. [applause] [end 
Lu recording] 

‘Begin Fu recording] Comrades and friends: With tre- 
mendous enthusiasm and joy, we gather here tonight to 
warmly celebrate the 40th founding anniversary of our 
great People’s Republic of China. On this grand occa- 
sion, | cordially salute and greet, on behalf of the Anhui 
Provincial CPC Committee and the Anhui Provincial 
People’s Government, people of all nationalities in the 
province; the broad masses of workers, peasants, intel- 
lectuals, and cadres on all fronts; and the officers and 
men of the People’s Liberation Army stationed in Anhui. 
I also extend warm greetings to the officers and men of 
the Armed Police Force and the public security officers 
in Anhui, and to all retired comrades who dedicated 
their youth to this province's endeavors. | cherish and 
salute the memory of the older generation of revolution- 
aries who shed their blood and sacrificed their lives 
while valiantly waging wars in the Jiangsu and Anhui 
area. [passage omitted] 
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Fujian SEZ Mayor Reviews Growth Statistics 

HK2110021289 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0754 GMT 17 Oct 89 

{“Zou Erjun Discusses Construction of Xiamen Special 
Zones, Saying That the Economy Has Progressively 
Grown by 17 Percent in the Last 8 Years“— 
ZHONGGUO TONGXUN SHE headline] 

[Text] Xiamen, 17 Oct (ZHONGGUO TONGXUN 
SHE)—An article by Zou Erjun, mayor of Xiamen City, 
pointed out that over the past 8 years, Xiamen “has expe- 
rienced a ‘trilogy’ in the development of the special zone 
and realized a ‘triple jump’ in economic development.” 

It is exactly eight years now since construction work 
formally began at Huli of the Xiamen Special Economic 
Zone on 15 October 1981. 

In an article carried in XIAMEN RIBAO on 15 October, 
Zou Erjun said: From the time the economic zone was set 
up to the end of 1983, Xiamen devoted its energy to capital 
construction, completing the Ist phase project of Dongdu 
Pier and Xiamen International Airport, importing pro- 
gram-controlled telephones, completing a number of gen- 
eral-purpose factory buildings in Huli industrial area, and 
greatly improving electricity and water supplies and other 
public facilities in the city. This provided the necessary 
material conditions for introducing foreign capital. At the 
first stage, there was an average increase of over 100 
million yuan each year in Xiamen’'s industrial and agricul- 
tural total output value, which laid down a solid founda- 
tion for future development. 

In March 1984, the central authorities decided to expand 
the Xiamen Special Zone to the whole island (which 
included Gulangyu,) and gradually implemented some 
policies characteristic of a free trade zone. Xiamen 
achieved some of the first successes in attracting foreign 
investment. The article said: “The period from 1984 to 
1987 was the most important one for the Xiamen Special 
Zone, from initial development to a fixed formation.” 

In these 4 years, 45 foreign enterprises, on average, were 
set up and began production (started business) in 
Xiamen each year. Old enterprises speeded up techno- 
logical transformation. There was an annual average 
increase of 535 million yuan in total industrial and 
agricultural output value. Foreign exchange earned from 
export increased by an average of $33 million every year. 

Since the 1988, the construction of the Xiamen Special 
Zone entered its 3d stage. The city’s export-oriented 
economic pattern has initially taken shape. Zou Erjun’s 
article said: At this stage, the relationship between the 
two sides of the Taiwan Strait has gradually eased. There 
has been a rapid increase in the number of Taiwan 
investors in Xiamen. In 1988, 180 foreign investment 
contracts were approved citywide and the total invest- 
ment amounted to $362 million. Of this, investment 
from Taiwan businessmen accounted for 52.8 percent, 
ranking first among all investors in Xiamen that year. 
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In the past 8 years, the gross national product of Xiamen 
reached 10,489 million yuan, equivalent to 1.44 times 
the sum total in the previous 31 years, representing an 
average increase of 17.44 percent annually. This is 
higher than the average growth of “the four tigers of 
Asia™ in their “economic takeoff.” 

Fujian SEZ Launches ‘Taiwan Industrial Park’ 

OW 1710120989 Fuzhou FUJIAN RIBAO in Chinese 
ZS OA8Ip! 

[By reporter Cai Yuqiang (5591 5148 1730] 

[Text] The first-stage construction of the “Taiwan Indus- 
trial Park,” a district to facilitate Taiwanese country- 
men’s investment in Xiamen, has started at the Huli 
Industrial District. 

The park has a total area of 400,000 square meters. 
During the first-stage construction, 20 factory buildings 
will be built on 80,000 square meters. According to the 
officials concerned, the park will primarily be made up 
of electronics, light, and textile industries; and factory 
buildings are designed and built according to manufac- 
turers’ different reqirements. They will be sold to busi- 
nessmen from Taiwan upon completion. The operators 
of the industrial park will also provide investors a!l the 
necessary services, such as ¢ onsultative, application, and 
registration services, as well as the service of hiring 
technical and administrative personnel and workers. 
This information has triggered enthusiastic responses 
from Taiwan's business circles and all the 20 factory 
buildings have been reserved. 

The industrial park has been developed and is operated 
by the Sandexing Corporation, Lid., a financially inde- 
pendent enterprise in Xiamen; and the Xiamen Jiande 
“orporation, Ltd., a partner of the Xiamen Jianfa Cor- 
poration. In addition to the industrial park, the Sand- 
exing Corporation will also build a related project—the 
Taiwan Heights, which will include 86 independent 
villas, 200 semi-independent villas, and 160 apartments. 
The general plan of the project has also been approved, 
and designing of the buildings is under way. 

Mr Gao Xingping. president of the Sandexing Corpora- 
tion, Ltd., has full confidence in these two construction 
projects. He said: We are confident of the success of 
these two projects. We hepe they can be completed as 
quickly as possible so that they can serve investors and 
vacationers from Taiwan. 

Cash Flow Plagues Fujian Infrastructure Projects 

HK1110044189 Hone Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 11 Oct 89 p 2 

[By Cheung Lai-kuen] 
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[Text] A comprehensive plan estimated to cost | 3 billion 
yuan (about US$2 billion) for developing port facilities 
and basic industries in Fujian Province has run into cash 

snags. 

China's tightened moncy supply policy and the vacil- 
lating attitude of foreign financial institutions aficr the 
Beijing bloodbath are major contributory factors 
affecting the project. 

Among the projects the development plan includes are: 
an international port and heavy industries centre along 
the west coast of Meizhou Bay, under the administration 
of Putian city; Maiwei Port Development Zone in 
Fuzhou; oil refinery and related chemical industries on 
the east coast of Meizhou Bay, under the administration 
of Quanzhou; Haicang and Xinglin Taiwanese Invest- 
ment Zones in Xiamen. 

The total investment for the whole development plan is 
estimated to cost more than 13 billion yuan but the 
Chinese Government has only approved the capital for 
a first phase of the project which would include an oil 
refinery. 

The regional government, it seems, would have to raise 
the rest of the capital. Wang Jiaoguo, governor of Fujian. 
said the province faced a shortage of capital to get on 
with the development of these projects. 

Mr Wang told BUs:N SSS in Xiamen recently that the 
province would have to develop the projects with foreign 
investments. 

The overall development plan gained approval in prin- 
ciple from the State Council in May after a number of 
businessmen from enterprises and financial institutions 
in Hong Kong had visited the sites and expressed interest 
in investing. 

In addition, a good many potential investors from 
Taiwan and other Asian countries had also inspected the 
locations and seemed attracted by investment prospects. 

But after the events of June 4. there had been no follow 
up response from these investors. 

Mr Wang refused to comment on the extent of the 
impact the events of June 4 had had on the project. But 
he was optimistic the projects would go ahead, although 
the constraining factors might tend to slow them down. 

Mr Wang's hopes were further buoyed by the fact that a 
number of Taiwanese investors had revisited potential 
sites during the Fujian Investment and Trade Sympo- 
sium 89, which ended on September 11. 

Fujian Tightens Private Sector Controls 
OW 1710031089 Beijing XINHUA in English 
0155 GMT 17 Oct 89 

[Text] Beijing, October 17 (XINHUA)}—Recenitly, quite 
a few self-employed people have stopped doing business 
or closed down. Cases like this have been found in 
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economically devtoped Shishi, Jinjiang. and Putian in 
cast China's coastai Fujian Province. 

The “ECONOMIC DAILY™ quoted relevant govern- 
ment departments as saying that this is duc to a shortage 
of funds which has restrained consumption. 

The paper also said that the campaign to climinaic 
corruption and advocate clean government has reduced 
the number of banquets held at public expense. This has 
affected the business of restaurants. 

Some self-employed people have stopped doing business 
because it has become nearly impossible for them to 
evade taxes as the government has tightened up on tax 
collection. 

Some of the self-employed have also lost out in white-hot 
commercial competition, added the paper. 

The government has consistently protected the honest 
and law-abiding self-employed and encouraged their 
guided development. 

In recent years, the private economy has developed 
rapidly and blindly. People have flocked to industries 
with high profits, which has not only led to the develop- 
ment of unreasonabie business structures, but also inten- 
sified competition. 

Some of the self-employed have complained that it is 
getting more and more difficult to make moncy. The 
reality is that it is no longer possible for those who got 
wealth through tax evasion to evade taxation nowadays. 

It has been reported that in order to evade taxation, a 
self-employed entrepreneur in Xiamen reported that he 
had suffered a loss of 58,000 yuan in 1988, when in fact, 
he had made a profit of 135,000 yuan and owed taxes of 
44,000 yuan. 

Under the present circumstances, the paper said, man- 
agement of the private economy should be intensified 
and those involved in illegal activities should be re- 
educated while the rights of the law-abiding self- 
employed should be protected. 

Fujian Reaps Bumper Spring, Summer Harvests 

OW 25 10044289 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 19 Oct 89 

{Text} Fujian reaped a bumper harvest of both spring 
and summer grain crops this year, thanks to the high 
degree of attention given to grain production by party 
leaders at all levels. Grain production has taken a turn 
for the better. 

According to information provided by the agricultural 
departments in various localities. the current situation of 
autumn grain production is encouraging, and a bumper 
harvest is in sight. This year, preparations for sowing 
autumn grain crops and the implementation of principal 
production measures have been done better than those of 
last year. The province's total acreage planted to autumn 
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grain crops amounted to 17.7! million mu, an increase 
of 230,000 mu over that of last year. Transplanting of 
double-crop late mce seedlings started carlicr than last 
year, and the various principal production measures 
have been carried out well. The sown acreage of late. 
hybrid, and fine strain rice also rose by a large margin 
compared with last year. 

Because various areas have earnestly implemented the 
guidelines laid down by the provincial government and 
have strengthened field management at a late stage of 
plant growth, insect pests and plant diseases have been 
reduced. This year, the acreage given additional fertilizer 
is bigger than that of last year. As a result, the crops are 
growing well. The per unit yield of harvested single-crop 
rice 18 generally higher than that of last year. According 
to statistics compiled on 12 October, 3.15 million mu of 
single-crop rice have been harvested throughout the 
province. Its average per-mu yield reached 367 kilo- 
grams, exceeding that of the same period last year by 24 
kilograms. If no serious calamities occur in the later stage 
of plant growth, the output of Fujian’s autumn grain 
crops this year 1s expected to rise by a big margin over 
last year. 

Fujian Party Leaders Discuss Jiang's Speech 

OW 2110192089 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 4 Oct 89 

[Text] The Standing Committee of the Fujian Provincial 
CPC Committee today held an enlarged meeting to study 
the important speech delivered by Comrade Jiang Zemin 
at the mecting marking the 40th anniversary of the 
founding of the People’s Republic of China, and to talk 
freely about their experience of studying the speech in 
light of the realities of reforms and construction in 
Fujian. The participants included principal responsible 
comrades of the Standing Cammitice of the Provincial 
Party Committee, the Provincial Advisory Committee, 
the Provincial People’s Congress Standing Commitice, 
the provincial government, and the Fujian Provincial 
Committee of the Chinese People’s Political Consulta- 
tive Conference, and the Provincial Discipline Inspec- 
tion Commitiee, and responsible comrades of the 
departments concerned. 

Their consensus during the mecting was the following: 
Comrade Jiang Zemin’s speech is a Marxist program- 
matic document guiding our present and future work. 
The 4 brilliant, comprehensive basic theories which have 
been tested in practice, and the 10 questions contained 
in the speech to which we should pay special attention 
for a unified understanding of the work of the party and 
the state, show the continuity of the line. principles, and 
policies laid down by the 3d Plenary Session of the | ith 
Party Central Committee. They are of great significance 
in clearing up confusion in understanding, unifying our 
thinking, reassuring the people, and achieving great 
successes in reform and construction. In his speech, 
Comrade Jiang Zemin reiterated that we should con- 
tinue implementing the basic policies and measures 
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concerning the special economic zones and coastal open 
regions and gradually perfect them in the course of 
practice. This is a very important guidance for this 
province, which ts carrying oul a comprehensive reform. 
We should uphold simultancously the four cardinal 
principles and the policy of reform and opening to the 
outside world. We should display a spirit of exploring 
and bringing forth new ideas to continue to push forward 
our undertakings of reforms and opening to the outside 
world. 

Comrade Chen Guangyi emphasized during the meeting: 
Al present, we should take the study of Comrade Jiang 
Zemin’s speech as an important work. We should study 
the speech in consideration of realities such as the reality 
of Fujian’s reforms and construction; the reality of the 
work in our locality, department, and organization: and 
the reality of our thinking. In particular, we should 
consider the realities of our efforts to oppose bourgeois 
liberalization, investigate and penalize corruption, 
strengthen party building, persist in reform and opening 
to the outside world, and develop the economy. In the 
course of studying the speech, we should promote our 
work in all fields to reassure the people. stabilize the 
economy, and achieve stability in society. 

Jiangsu Reports Widespread Tax Evasion 

OW 2510143889 Nanjing Jiangsu Provincial Service 
in Mandarin 1030 GMT 23 Sept 89 

[By reporter (Huang Jianzhong] 

[Text] Tax evasion among individually run industrial 
and commercial businesses 1s a very serious problem in 
our province. According to the result of a tax inspection 
conducted on our province's 140,000 individual busi- 
nesses last May, 119,000, or 82 percent, evaded taxes. Of 
these, 1,466 businesses evaded taxes worth more than 
10,000 yuan and 38 businesses evaded taxes exceeding 
100,000 yuan. To make matters worse, there have been 
frequent reports of violence being used by people who 
refuse to pay taxes. There were 210 cases of violence in 
the province last year, and the number is increasing this 
year. 

Al the press bricfing jointly given by the provincial tax 
bureau and the provincial committce of the Communist 
Youth League [CYL], this reporter learned that Jiangsu 
will implement resolutely the joint circular issued by the 
State Taxation Administration and the CYL Central 
Committee and launch an education drive among indi- 
vidual industrial and commercial businesses to popu- 
larize the taxation law. 

Jiangxi Leaders Meet Returning Model Workers 

OW 2110061289 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 6 Oct 89 

[Text] This morning, Wu Guanzheng. Liu Fangren. 
Jiang Zhuping, and other leaders of the provincial party 
commitice and provincial government cordially met the 
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representatives of model workers who had just returned 
after attending the national model workers commenda- 
tion mecting in Beijing. During the meeting the leaders 
earnestly listened to their report. 

(Li Yunde), chairman of the provincial Federation of 
Trade Unions, reported on behalf of the representatives. 

He said: During the national model workers commenda- 
tion meeting, Jiangxi’s model workers and those from 
other parts of China were cordially received by party and 
State leaders, conscientiously listened to the important 
speech made by General Secretary Jiang Zemin at the 
rally marking the 40th anniversary of the founding of the 
People’s Republic of China and the important speech 
made by Premier Li Peng at the national mecting of 
model workers, paid tribute to the remains of Chairman 
Mao, took part in national celebrations, and visited the 
Tiananmen Rostrum. All the comrades attending thc 
national meeting were greatly inspired by Comrade L: 
Peng’s important speech. After listening to the speech 
made by General Secretary Jiang Zemin ai the rally 
marking the 40th anniversary of the founding of PRC. 
their confidence increased, because the speech gave them 
direction and increased their understanding. 

Zhang Xianzhong. a worker at a coal mince, and nine 
other representatives of national model workers talked 
freely about their expernences and determination. 

The provincial party and government leaders encour- 
aged them to continue to work hard and achieve still 
better results in invigorating the Chinese nation and 
enriching Jiangxi. 

The representatives of model workers returned to Nan- 
chang yesterday. Leading comrades Liu Fangren and Sun 
Xiyue, as well as people from various circles, welcomed 
them at the Nanchang Railway Station. 

Jiangxi Circular Urges Study of Jiang's Speech 

OW 2410054089 Nanchang JIANG X1 RIBAO 
in Chinese | Oct 89 p 1 

{Circular issued 30 September by the Jiangxi Provincial 
CPC Committee regarding study of Jiang Zemin’s 
National Day speech] 

[Text] The speech delivered by Comrade Jiang Zemin at 
the meeting to celebrate the 40th anniversary of the 
founding of the People’s Republic of China has upheld 
Marxism-Leninism-Mao Zedong Thought, followed the 
guideline laid down by the 4th Plenary Session of the 
13th CPC Central Commitice and the specches that 
Comrade Deng Xiaoping made recently, and reviewed 
the course of our country over the past 40 years, partic- 
ularly in the past 10 years. It has realistically reaffirmed 
the achievements in socialist revolution and construc- 
tion in China, especially those in carrying out reform and 
opening to the outside world; and it has scientifically 
summed up our experience since the founding of New 
China, particularly since the 3d Plenary Session of the 
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lith CPC Central Commitice, as well as our lessons 
from the turmoil and counterrevolutionary mot, which 
took place at the turn of spring and summer this year. It 
has successfully epitomized the four basic conclusions. 
which have been verified by practice. and pointed out 
the 10 important questions, to which we should pay 
special attention for a unified understanding of the work 
of the party and the state. This speech is of great 
significance. It is a powerful ideological weapon to unify 
the whole party and all the people throughout the 
country and a programmatic document to guide us in 
firmly and valiantly marching forward along the socialist 
road and win even greater victories in developing the 
cause of socialism. To earnestly study, fully understand, 
and resolutely implement the guideline laid down by this 
speech is an important task for all party organizations 
and Communist Party members. It 1s for this reason that 
the provincial party commiitee hereby issues the fol- 
lowing circular: 

1. Party organizations at all levels must organize the 
broad masses of party members. cadres, and people to 
spend some time carnestly studying this speech. In 
particular, leading cadres at, and above, county level 
must take the lead in studying the speech well. In the 
course of studying the speech, members of the leading 
bodies and leading cadres who are party members in 
vanous prefectures, cities, and counties must organize 
discussion meetings in close connection with the actual 
conditions in one’s own unit and area to implement the 
guideline laid down by the speech. 

2. All cadres and party members attending various 
training classes must concentrate their efforts to study 
this speech and try to unify their ideas on the basis of this 
speech. All propaganda and journalist units must regard 
their task to propagate and implement the guideline laid 
down by this speech as something important on their 
daily agenda. and adopt effective measures to do a good 
job in giving widespread publicity to the speech. 

3. Efforts must be made to integrate the study and 
implementation of Comrade Jiang Zemin’s speech with 
the guidelines laid down by the 4th Plenary Session of 
the 13th CPC Central Commitice and the important 
recent speeches of comrade Deng Xiaoping and by the 
recent mecting sponsored by the provincial party com- 
mittee On organization and propaganda work. We must 
further help all party members realize the importance 
and the pressing need for organizational and propaganda 
work and strengthening party building. We also must 
help them even more consciously uphold the four car- 
dinal principles. We must persistently carry out reform 
and open to the outside world: resolutely combat bour- 
geois liberalization, firmly rectify economic order, 
improve the economic environment and deepen reform: 
Strive to further develop the economy and improve other 
work in the province; and win even greater victories in 
promoting the socialist modernization program and 
implementing the reform and opening policy. 
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Jiangxi Governor Urges Reform Throagh Labor 

OW 1610050189 Nanchang JANG XI RIBAO in Chinese 
20 Sep 89 pi 

[By reporter Yang Min (2799 2404)} 

[Text] The Jiangxi Provincial Bureau of Reform and 
Reeducation Through Labor held a mecting on 19 Sep- 
tember to commend advanced collectives and individ- 
uals makin important contnbutions or rendenng men- 
tonous se ce in firmly maintaining unity with the party 
Central Committee, standing fast at their posts, and 
ensuring the basic stability of prisons and reform farms 
za the province durng the pernod of checking the turmoil 
and quelling the counterrevolutionary rebellion. 

Wu Guanzheng. Jiang Zhuping. Chen Keguang. Wang 
Zemin, and Wu Yongie attended the mecting and pre- 
sented medals and commendatory banners to the collec- 
tuves and individuals that had rendered meritonous 
service. Liu Hongnian, a represeniative \rom the Min- 
istry of Justice, read out congratulatory letters from the 
Bureau of Reform Through Labor and the Burcau of 
Reeducation Through Labor under the minisiry. 

Wu Guanzheng. deputy secretary of the provincial party 
committee and governor of the province, addressed the 
meeting on behalf of the provincial party commuitice and 
Government. He extended warm congratulations to the 
medal-winning units and individuals as well as thanks 
and cordial regards to all those cadres, police, and 
workers who had stood fast at their posts in reform and 
reeducation through labor 

Wu Guanzheng fully affirmed the work of reform and 
reeducation through labor in the province and called on 
all cadres, police, and workers to keep a clear head and 

. . Under no circumstances must they relax 
or lower their guard. They must conscicn- 

hhously implement the guidelyacs laid down at the 4th 
Plenary Session of the party's | th Central Commitice 
and firmly establish the concept of the people's demo- 
cratic dictatorship. From now on. they must continue to 
enhance thei, understanding. act according to the plans 
of the provincial party commuitice and government and 
the actual conditions of the departments in charge of 
reform and reeducation through labor, and carry out the 
tasks set by the 4th Plenary Session of the party's | Mh 
Central Commitice in order to achieve actual results. 
Continuing efforts should be made to uphold the princi- 
ples of cracking down on and dealing with criminals 
severely and promptly. At the same time, it 1s necessary 
to rely on societal forces to tackle the crime problem in a 
comprehensive way and to do a good job in supervising 
and transforming criminals and people who are being 
reformed and reeducaicd through labor. In this work. the 
party's principle of “reform first and production 
second” must be upheld, supervision must be effectively 
exercised, and work quality must be rmproved. The task 
of reeducating and redeeming people must be carned out 
in a down-to-carth way. It 1s essential to uphold the basic 

REGIONAL AFFAIRS 61 

lune characterized by the central task of cconomic con- 
struction and the two basic points. While ensuring secu- 
mty and effectively supervising and managing the work 
of reform and reeducation through labor, 1 1s necessary 
to try in every possible way to surmount difficulties in 
increased production, and further improve cconomic 
results in order to contribute more to the state and to 
create better conditions for the work of reform and 
reeducation through labor. Continuing efforts should be 
made to strictly run the police force and build ut up. Wu 
Guanzheng expressed this hope: Leaders. cadres, police. 
and workers of departments in charge of reform and 
reeducation through labor will continuc to take the 
overall situation into account, share the burdens of the 
State, be bold in exploration, act in the spirit of scifless 
devotion, persist in strnctly running the police force. 
enforce laws impartially, and work harder for and con- 
tribute more to the long-tcrm political stability and 
cconomic prosperity of the country. 

Shandong Leaders Attend Rally Saluting Cadres 

2510010189 Jinan DAZHONG RIBAO 
in Chinese 27 Sep 89 p i 

{Excerpt} On the afternoon of 26 September. the Shan- 
dong Provincial party commuitice and the provincial 
People’s Government held a ceremonous rally at the 
Zhenzhuquan Auditonum :o Jinan to extend regards to 
the veteran cadres in celebrating ag the 40th anniversary of 
the founding of the PR< 

Attending the rally weirs more than 1,600 people. 
including Jiang Chunyun, secretary of the provincial 
party committee. Ma Zhongchen. deputy secretarn of the 
provincial party committee, Li Zhen, chairman of the 
provincial People’s Congress Standing Commitice: 
Zhang Quanjing. member of the Standing Commitice of 
the provincial party commitice and secretary of the 
provincial Discipline Inspection Commission, Tan 
Fude, member of the Standing Commiutice of the provin- 
cial party commitice and director of the Organization 
Department, Wang Chengwang. member of the Standing 
Committee of the provincial Advisory Commussin, Li 
Chunting and Zhang Ruiferg, vice provincial governors. 
Zhu Qimin, Zhang Jingiao,. Ma Changgui. and Han 
Bangju, special advisers of the provincial government. 
Meng Zhaoju, president of the provincial Higher Peo- 
ple’s Court, Zang Kun, chief procurator of the provincial 
People’s Procuratorate, Li Farong, member of the Cen- 
tral Discipline Inspection Commission, and provincial 
retired veteran comrades including Zhao Lin. Xu Lev- 
jran, Chen Lei, Zhang Zhusheng. Zhu Benzheng. Wang 
Baomin, Gao Fengwu, Mu Lin, Wang Weiqun, Wang 
Xing. Zhou Xingfu, Wang Zhe. Li Syng. Tian Haishan, 
Ba: Yanbo. Wang Liang. Sai Feng. Sun Hanging. Feng 
Len, Li Guangde, and Chen Fengjiu: veteran cadres of 
the provincial-level departments 2d bureaus. and vet- 
eran comrades who participated in the revolutionary 
work during the first and second domestic revolutionary 
war penods. 
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OW 2510110489 Beying XINHUA in English 
1043 GMT 25 Oct 89 

[Text] Shanghai, October 25 (XINHU A}—"Maintaining 
the stability and continurty of the current policy 1s an 

of the healthy development of 
to the outside world in Shanghai.” 

said Zhu Rongu, mayor of the biggest indusinal city im 
China. 

Zhu, also secretary of the Shanghai Municipal Com- 
mittee of the Communist Party of China (CPC). made 
this remark al a mecting on ideological work in local 
industnal enterprises held here yesterday. 

He said there are shortcomings in carrying oul some 
concrete policies, but readjustment should be made on 
the basrs of detailed studies and investigations. other- 
wise, no changes should be made. 

The open and reform policies. as well as the related laws 
and regulations approved by the CPC Central Com- 
mittee, the State Council and the National Pcopic’s 
Congress should continuc to be implemented, he said. 

In a report on the city’s coonomic development in 1989. 
Huang Ju, deputy secretary of the Shanghai CPC Com- 
mittee and deputy mayor, said the practise of the share- 
holding system and other economic reform cipenments 
would be continucd in Shanghai. 

Nowadays, the export-onented cconomy and forcign 
trade are important parts of the city’s coonomy. Onc 
third of its industrial products are for caport, with a large 
amount of raw matenals needing to be imported. 

Further development of the reform and open policies 1s 
the key to promoting Shanghai's cconomy. Huang sand. 

In his report he disclosed that in the first nine months of 
this year the city’s GNP was 5! billion yuan (about 1.378 
billion U.S. dollars), seven percent higher than in the 
same penod last yar. Its industnal output was valucd at 
85.167 billion yuan and the inflation rate was reduced to 
112.4 percent in September from 126.4 percent in Jan- 
vary. And the total amount of saving deposits by urban 
and rural residents had reached 18.24 bilhon yuan by the 
end of September, a 33.6 percent increase over the same 
penod last year. 

Speaking of foreign trade. Huang say.‘ the forcign trade 
volume between January and September was 3.545 bil- 
hon U.S. dollars-worth, 1.4 percent up on that of the 
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same penod last year and fulfilling 70.9 percent of the 
city’s total foreign trade target for this year, which 1s five 
bilhon U.S. dollars. 

He urged indusinal enterprises im the city to take the 
present opportunity to adjust their production struc- 
tures, improve quality and umprove delivery umes and 
servaes m order to compete m world markets and 
mcrease CApPOrts. 

He agreed to adopt a senes of preferential banking and 
taxalion measures to cncourage enterprises to manufacture 
better quality goods for export and upgrade technologies. 

it 1s learned that the city 1s planning to work oul a policy 
for factones of which 60 percent of the production valuc 
comes from cxports. The policy would guaranice sup- 
phes of funds. energy and raw matcrals. 

Higher targets for ne <1 year’s total production valuc and 
foreign trade volume were also sct in the report. 

Shanghai's Zhu Commends Leading Party Workers 

OW 1410031289 Shanghai City Service on Mandarin 
1000 GMT 29 Sep 8&9 

[From the “News and Wea'Scr™ program] 

[Text] The Organization Department of the Shangha: 
Municipal CPC Commitice sponsored a forum this 
morning. attended by representatives of grass roots party 
organizations cried as national ads anced units and indi- 
vidual party workers commended as outstanding part. 
workers in the country. The forum was held to allow the 
represeniatives to exchange capenecnces i party work. 

(Luo Shiqian). deputy head of the Organization Depart- 
ment of the municipal party commuitice. addressed the 
forum, giving a brief account of the national commen- 
dation mecting for advanced grass roots party organiza- 
tions and outstanding party workers and the main cxpe- 
mences exchanged at the mecting. 

Al the forum, representatives of outstanding party 
workers from thes municipality. who had received com- 
mendations at the above-mentioned national confer- 
ence, exchanged cxpenences in carrying out successful 
party work, grving full play to the role of grass roots party 
Organizations as political cores and the Communist 
Party members as cxemplary vanguards in enterprises. 
firmly following the party, upholding the four cardinal 
principles, opposing bourgeors liberalization, being 
Clean, just, and honcsi, and resisting corruption. They 
mecluded { Xue Chao), secretary of the party commitice of 
the (Sifang) Bouler Plant, (Xu Pevxing). deputy secretary 
of the party committece of the Traffic Section of the 
Public Security Burcau; (Peng Yulong). secretary of the 
party committee of the Jcangnan Shipyard: (Zhou Mer- 
yun), secretary of the party committee of the (Qianjyin) 
Farm: (Xu Jucat). secretary of the party commitice of the 
Shanghai Automotive Iron and Steel Transport Corpo- 
ration, (Song Zirong). director of the Veteran Cadre 



Organization 
the Harbor Burcau: (Jin Minzhu). secretary of the party 
commiutice of the Shangha: Tclevision Station. and (Liu 
Ke), secretary of the party commutice of Shanghai 
Teachers University. They also cxpressed a firm deter- 
’ «nation to continuc cfforts to publicize and study the 
advanced ecxpenences im the country, do their best to 
improve Shanghai's party work in a responsible manncr. 
Sak i> Gaanata t Galina aa organizations and 
developing the system of designating responsibity zoncs 
tO party members. 

Also attending the forum were Zhu Rongy. secretary of 

On behalf of the municipal party commitice. Zhu Rongy 
extended congratulations to the party organizations cried 
a8 national advanced units and party workers com- 
mended as outstanding party workers in the country. He 
also expressed hope that all comrades attending the 
forum would remain honorabic, xicatfy themscives 
with the masses. and motivate the party workers around 
the municipality to do an even beticr job un burkding the 
party in Shanghai. 

Shanghai's Zhu Speaks on Propaganda Work 

OW 2410143989 Shanghai City Service in Mandarin 
2300 GMT 7 Ot 8&9 

[Text] The sixth quarterly discussion mecting of respon- 
sible members of Shanghai branches of propaganda 
organizations under the central authorntics and principal 
municipal propaganda organizations was held by the 
Shanghai municipal party commiutice on the afternoon of 
7 October at the conference room of the Propaganda 
Department of the Shanghai municipal party commiticc 

Zhu Rongy. secretary of the Shanghai municipal party 
commitice and mayor of Shanghai. and Chen Zhi. 
director of the Propaganda Department and deputy 
secretary of the municipal party commitice, attended the 
discussion meeting. 

Responsible members of vanous news departments 
exchanged their capenences mm publicizing Shanghai's 
ercal success in opposing bourgcors libcrahzation and 
Shanghai's great achievements in various fickds since the 
founding of the People’s Republic 40 years ago. They 
shared cxpernence im publicizing advanced decds of 

model workers, publicizing the fight against cmbeczzic- 
ment and taking bribes. and publicizing punishment 
against corruption. The participants also exchanged and 
summed up their cxpenences and gam, in correcting the 
onentation of news work and drew lessons from the past. 
They also discussed how to promote propaganda and 
news reporting im the future. Al the mecting. the partic. 
ipants exchanged opimons. discussed problems cncoun- 
tered in doing propaganda work and reporting news. and 
made some demands on the municipal party commiticc 
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receatly with a clear-cut stand. They pledged that they 
would publicize the party's principles and polecies m a 
sul better way, guide public opinion to the mght direc- 
lion, sinve to make acws reporting vaned and colorful, 
and make news reporting more welcome to the masscs. 

Comrade Zhu Rongy spoke at the mecting. He affirmed 
the work of vanous news organizations in Shanghai in 
the therd quarter of this year, expressed his hopes, and 
made demands on propaganda and news reporting work 
in the future. 

Shanghai's Zhe Meets British Joint Venture Head 
OW 2110122789 Shanghai City Servwe in Mandarin 
1000 GMT S$ Oct &Y 

[Text] Dr (Kinsce), general manager of the Shangha: 
Yaohua-Pilkington Glass Company. Limited, wall soon 
leave hes post to return home. Yesterday. General Man- 
ager (Kunsece) held a meeting with Shanghai reporters to 
discuss matics concerning Shanghai's investment cnve- 
ronment. He answered the reporicrs’ qucstions. 

The Shanghai Yaohua-Pilkington Glass Company. Lim- 
ted, with a total investment of 432 millon yuan, 1s 
currently the largest Srno-British joint venture enter- 
prise. lt manufactured 280,000 meinc tons of good- 
quality glass plaics, 100,000 of which were cxported, 
carning U.S.$30 millon in forcign evchange im the past 2 
years since Hf went into productos 

Dr (Kansor) became general manager of the Company im 
1986. tt has been learned that he was devoted to hrs work 
during his tenure. He was finendly and cooperated well 
with Chinese personnel. He stood fast at hrs post insicad 
of returning home dunng the turmoil in Shanghai carlicr 
this vear. Morcover, he filed several reports on the truc 
situation in Shanghai at thal time to overscas media and 
the headquarters of the Brtrsh Pilkington Corporation. 

During hes mecting with General Manager (Kunsee) a few 
days ago. Mayor Zhu Rongy: spoke highly of his suc- 
cessful work and called him a citizen of Shanghai. 

Rural Shanghai ladustrial Profits lacrease 
OW 1610114689 Bayne \INHTL 1 in Enelish 
1080 GMT 16 Oct &Y 

[Text] Shanghai, October 16 (XINHU A}—Rural indus- 
tral enterprises on the outskirts of Shanghai, China's 
leading indusinal center, are developing m a healthy 
manner, the “PEOPLE'S DAILY™ reported today. 

Over the past year, the state has sircamlined rural 
indusinal cnicrpnscs to ensure the supply of raw mate- 
nals to enterprises with the best cconomic performances. 

According to slatistecs, the profits by Shanghan's rural 
industrial cnterprises mn the first nine months of this vear 
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were up |7 percent over the same period of last year and 
the output value of their goods for export was up 40 
percent. 

Many enterprises are cooperating in production with 
state industrial enterprises and trading departments to 
produce quality products to meet market demands. 

The Beijing-based national paper said that although 600 
out of the city’s 12,000 rural industrial enterprises have 
been closed or merged with other enterprises and shifted 
to other production, it has not affected the boom of rural 
industrial enterprises. 

Many enterprises are upgrading technology and tapping 
their potential to turn out better quality products. 

Shanghai Outlines Technological Development Plan 

OW2210090189 Beijing XINHUA in English 
0717 GMT 22 Oct 8Y 

[Text] Shanghai, October 22 (XINHUA) The priority 
in scientific and technological development in Shanghai 
during “the Eighth Five-Year Plan” (1991-1995) should 
be given to high-tech and new technology, according to a 
recent report on scientific and technological develop- 
ment in the city. 

The report was submitted by over 100 scientists after a 
two-year-long investigation led by the Shanghai Science 
and Technology Commission. 

The report, which has passed experts’ appraisal, was 
made to provide decision-making data for the formula- 
tion of Shanghai's policies for its scientific and techno- 
logical development. 

According to the report, from 1991 to 1995, Shanghai. 
China’s largest industrial city, should concentrate on the 
development of new technology and high-tech industries 
including laser, robot and automation, biotechnology, 
superconductor, new energy and sensor technologies. 

Priority should also be given to microelectronics, com- 
puter software and optical fiber telecommunications, the 
report said. 

Surveys show that of all the equipment now operating in 
Shanghai 70 percent is at the level of the 1950s and the 
1960s, and 15 percent at the level of the 1970s. while less 
than 10 percent is at the level of the 1980s. 

The experts believe that all the obsolete equipment in 
Shanghai will be replaced by more advanced equipment 
and much more economic benefits will be produced after 
the city fulfills the development of the new technology 
and high-tech industries as set out in the report. 
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Shanghai Ethylene Project Nears Completion 

OW 1610230589 Beijing XINHUA in English 

1506 GMT 16 Oct 8&9 

[Text] Shanghai, October 16, (XINHUA) —The con- 
struction of a 300,000-ton ethylene project in Shanghai 
is in the final stage and trial operations have begun. 

The project began construction in May 1987, with an 
investment of nearly six billion yuan. It will provide 
Shanghai with more than one million tons of plastics and 
chemical materials annually when it goes into full operation. 

The project's main products include polypropylene, 
polyvinyl chloride and high-purity caustic soda. At 
present China has to rely on imports for most of these 
materials. 

The project is expected to go into full operation by April 
next year. 

Shanghai Emphasizes Jiang’s National Day Speech 

Zhu Addresses Meeting 

OW 2110190689 Shanghai City Service in Mandarin 

2300 GMT 4 Oct &Y 

[From the “Morning News” program] 

[Text] Over the past several days leading comrades at all 
levels in Shanghai have been earnestly studying the 
important speech made by Jiang Zemin, general secre- 
tary of the CPC Central Committee, at the rally to mark 
the 40th founding anniversary of the PRC. 

Under the chairmanship of Zhu Rongji. secretary of the 
Shanghai Municipal Party Committee [SMPC], mem- 
bers of the SMPC Standing Committee met at an 
enlarged meeting yesterday morning to exchange their 
study experiences and help each other understand the 
speech better. In connection with Shanghai's actual 
Situation, they also expressed their views on studying 
and implementing the instructions Comrade Jiang 
Zemin made in his speech. 

Those attending the meeting unanimously maintained 
that Comrade Jiang Zemin’s speech has upheld Marx- 
ism-Leninism-Mao Zedong Thought. adhered to the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee and Comrade Deng Xiaoping’s 
recent important speech, epitomized the four basic the- 
ories that have been tested in actual situations, and 
expounded upon the !0 important issues relevant to 

party and state affairs for which a unity of understanding 
is especially essential. They said that the speech is a 
programmatic document which will guide the work of 
the CPC as well as the work of Shanghai today. 

They said: The speech is profound, timely, and covers all 

areas. It has summarized the historical experiences and 
lessons of the past 40 years, especially the last decade. It 

has answered all the major theoretical and practical 
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questions about which party members, nonparty mem- 
bers, and people at home and abroad are concerned, and 
it is significant for achieving ideological unity, reassuring 
the people, heightening their spirit, and boosting their 
morale. 

Unanimously pledging their firm support for ( omrade 
Jiang Zemin’s speech, those present at the meeting said: 
Comrade Jiang Zemin’s speech has important imme- 
diate and far-reaching significance for building a Chi- 
nese-style socialist society and making sure that the 
nation’s reform and open policy will proceed along the 
socialist course. 

They unanimously endorsed Comrade Jiang Zemin's 
correct proposal that the nation should emphasize 
appropriate centralization and oppose decentralization 

during economic retrenchment. They said: This is an 
important experience gained from the successes 
achieved in all previous economic readjustments. While 
Carrying out reform. opening to the outside world, and 
restructuring the economy, Shanghai must continue to 
rely on its own efforts, carry out arduous struggle, take 
the interests of the whole country into account, and, with 
support from the central government and other prov- 
inces and municipalities, strive to make even greater 
contributions. 

During the study and discussion, the attendees said: 
While studying and implementing the guidelines set 
forth in Comrade Jiang Zemin’s speech, we should keep 
in mind the actual situation in Shanghai. First of all, 
stability 1s essential for Shanghai; and second, people in 
Shanghai must exert greater efforts in doing their work. 
Leading cadres must take the initiative in studying the 
guidelines set forth in the speech. Effective measures 
must be devised to avoid an economic slide. During the 
course of economic retrenchment, greater efforts must be 
made to intensify reform, open Shanghai wider to the 
outside world, and revitalize the large and mid-sized 
enterprises. Resolute efforts must be made to track down 
and ferret out those who supported the counterrevolu- 
tionary rebellion, wipe out all factors that caused the 
upheaval, build stronger party organizations, intensify 
ideological and political work, firmly accomplish the 
four projects set forth by the 4th Plenary Session of the 
13th CPC Central Commitice and the seven projects set 
forth by the Standing Committee of the CPC Central 
Committee Political Bureau—projects that the masses 
want accomplished—and achieve even greater successes 
in accomplishing all projects in Shanghai. 

Organizations Review Speech 

OW 1610054689 Shanghai City Service in Mandarin 
2300 GMT S Oct &Y 

[Text] According to a consolidated station report, the 
important speech by Jiang Zemin, general secretary of 
the CPC Central Committee, at the meeting to celebrate 
the 40th anniversary of the founding of the People’s 
Republic of China aroused warm response in Shanghai. 
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Over the past few days, the Standing Committee of the 
Shanghai Municipal People’s Congress, the central group 
of the municipal CPPCC committee, the discipline 
inspection commission and the propaganda department 
under the municipal party committee, and the various 
committees, offices, and bureaus of the municipal gov- 
ernment and the party committees and governments in 
various districts and counties, party committees of PLA 
units and armed police units stationed in Shanghai, the 
various democratic party organizations, and mass orga- 
nizations in the municipality held separate meetings to 
study the speech. The leading comrades took the lead in 
studying this speech. Those attending the study meetings 
concluded: This important speech by Comrade Jiang 
Zemin constitutes a guiding principle for the third col- 
lective leadership of our party and a programmatic 
document for the whole party. It is of great significance 
in unifying ideas, setting people's minds at rest, invigo- 
rating the spirit of the people, and arousing the fighting 
will of the masses. While assiduously studying the speech 

themselves, the leadership at all levels have made plans 
and arrangements over the past few days to study the 
speech within one’s own department. Afier National 

Day, the party committees of various Commissions and 
offices, including the Commission of Education and 
Public Health, the Economic Commission, the Office for 
Finance and Trade, the Commission for Economic and 
Trade Relations with Foreign Countries, the Agricultural 
Commission, the Construction Commission, the Com- 
munication Commission, and the Commission of Sci- 
ence and Technology in the municipality have issued 
circulars calling on the broad masses of cadres and 
masses to study, publicize, and implement Comrade 

Jiang Zemin’s National Day speech and regard the task 
of studying this speech as important in further ideolog- 
ical and political work. Some departments have made 

feasible plans for the study of this speech and worked out 
an outline for the study program in close connection with 
their actual conditions. The party committee of the 
municipal Education Commission called on various unt- 
versities and colleges to integrate their efforts to study 
Comrade Jiang Zemin’s speech and give publicity to the 
achievements of China's successes during the past 40 
years in education on the state of affairs in the country. 

The party commitice of the Office for Finance and Trade 
called on all commercial departments and units to 
deepen their understanding of Comrade Jiang Zemin’s 
concept on economic work and further develop Shang- 

hai’s market. The party committees of the army. naval. 
and air force units stationed in Shanghai and the 
Shanghai Detachment of the Armed Police Force called 
on all the units under their command te do a good job in 
studying Comrade Jiang Zemin’s speech in close connec- 
tion with the actual conditions in their own units, help 
the broad masses of commanders and fighters under- 
stand the protracted and complex nature of the struggle 
between infiltration and counterinfiltration and between 
subversion and countersubversion, and ensure that the 
Army remains politically qualified at all times and 
becomes the strong pillar in exercising the dictatorship 
of the proletariat. 
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According to another report, the People’s Publishing 
House will soon publish a book, entitled: Study Comrade 
Jiang Zemin’s Important Speech. This book can be used 
as good reference material in the study of Comrade Jiang 
Zemin’s speech. In order to help people study the guide- 
line laid down by Comrade Jiang Zemin’s National Day 
speech, the Shanghai Publishing House invited the com- 
rades of relevant departments under the State Council to 
write reference materials, totaling 130,000 words. The 
Shanghai Publishing House has compiled these reference 
materials and will publish them in book form in early 
October. 

Zhejiang Land Administrators Beaten on Duty 

HK25 10060989 Beijing RENMIN RIBAO in Chinese 
17 Oct 89 p 2 

[Report by Zhou Naiping (0719 0035 1627): “Land 
Administrative Personnel in Zhejiang Beaten to Death 
While Performing Official Duties”) 

[Text] On the afternoon of 23 September, at Heqiang 
village in Tonglu County, Zhejiang Province, a vicious 
incident happened in which land administrative officer 
Xia Jiliang was cruelly beaten to death for performing 
his official duties according to the law and investigating 
and dealing with illegal occupation of land. 

On that day, at the instigation of villagers’ group leader 
Chen Aihua, He Yugui, a villager of Heqiang village, 
forcibly occupied villager Chen Jianmin’s cattle pen and 
housing foundations on which a house is to be built and 
was stopped by Chen Jianmin. Then a quarrel started. At 
about 2 o'clock on the afternoon of the same day, upon 
hearing the news, township land administrative officer 
Xia Jiliang rushed to the scene, and pointed out that He 
Yugiang’s act of forcibly occupying another man’s cattle 
pen and housing foundations was in violation of the 
Land Management Law and that he had to stop at once. 
Instead of listening to the advice, He, his sons, wife, and 
others, realizing that they outnumbered Xia Jiliang. 
attacked him. As a result he fell into a coma. He was later 
diagnosed by a doctor as having a |3-cm fracture in his 
skull and a large blood clot in his cranial cavity. Every 
effort was made to rescue him, but unfortunately he 
finally died of severe injury sustained in the course of 
performing his duty. 

According to Wang Xianjin, director of the State Land 
Administration Bureau, in the past two years, incidents in 
which land administrative personnel were besieged and 
attacked, insulted and beaten up have repeatedly hap- 
pened. The Chao; ang city Land Administration Bureau in 
Liaoning Province reported thai since | January 1987, 
there have been over 120 incidents in which land admin- 
istrative personnel were retaliated against and wounded. 
In Fujian Province, over 80 land administrative personnel 
have been badly beaten or crippled over the past few years. 
In Guangdong’s Xingning County alone, as a result of 
investigating cases of illegal use of land, there have been at 
least 82 incidents in which land administrative personnel 
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were fooled around and abused, 37 incidents in which they 
were besieged and intimidated, and 15 incidents in which 
they were beaten up. 

People who attacked and harmed land administrative 
personnel were mostly those who had previously been 
punished for illegal occupation of land and thus nursed 
grievances. They have either retaliated openly, resorted 
to violence, or done so by inflicting harm stealthily. 
Similar cases have also happened in Hebei, Shanxi, 
Heilongjiang, Henan, Shaanxi, and other provinces. 

What causes great anxiety is that in some places the 
criminal acts of people who severely obstructed land 
administrative personnel in performing their duties and 
wounded ther were dealt with as civil disputes. In other 
places people even refuse to handle the cases by passing 
their responsibility to others so that the trouble-makers 
remained at large. On 16 October last year, Sun Xutian, 
head of the Yebaishou town Land Administration 
Bureau in Jianping county, Liaoning Province, was 
badly wounded and had seven stitches because he had 
handled a case of illegal occupation of land. This inci- 
dent has not been dealt with yet. 

Al present, because the above incidents have frequently 
happened in some places, the work zeal of land admin- 
istrative personnel in these places has been seriously 
dampened. Wang Xianjin urged the society as a whole to 
support their work and to create necessary conditions for 
the management of land according to the law. 

Li Zemin Addresses Zhejiang Commendation Meeting 

OW 2410104789 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 7 Oct 89 

[By station reporter (Cai Xueyu} 

[Text] The provincial party committee today com- 
mended 201 outstanding workers in party affairs and 
149 advanced grassroots party organizations, conferring 
on them the honorary title of “Outstanding Provincial 
Worker in Party Affairs’ and “Advanced Grassroots 
Party Organization of the Province.” respectively. 

Ata ceremony held by the provincial party committee in 
the morning. Wang Qichao, member of the Standing 
Committee and director of the Organization Depart- 
ment of the Zhejiang Provincial CPC Committee, read 
the decision of the provincial party on commending 
outstanding workers in party affairs and advanced grass- 
roots party organizations. Li Zemin, secretary of the 
provincial party committee, spoke at the ceremony. 

Comrade Li Zemin said: The valuable spirit displayed by 
outstanding workers in party affairs and advanced grass- 
roots party organizations represents our party's main 
current and reflects the healthy trend and brilliant image 
of our party. It increases our faith in successfully car- 
rying out the building of our party and bringing into play 
its political superiority. The reason that we are com- 
mending them today is to fully confirm their valuable 
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spirit and advanced deeds, to call on party organizations 
and workers in party affairs at all levels in our province 
to learn from them, to heighten the spirit of our party 
members and citizens, and to push party organizations at 
all levels to concentrate on party building. 

Coinrade Li Zemin asked party organizations and party 
members throughout the province to take a clear-cut 
stand in upholding party leadership and to struggle 
against all kinds of words and deeds aimed at shaking 
party leadership. He said: To uphold party leadership. it 
is essential that we strengthen party building, enforce 
Strict party discipline, strictly and mercilessly analyze 
and correct the mistakes in our work, and make constant 
efforts to eliminate corrupt and negative phenomena in 
our party. Ii is essential that we work hard to advance 
our party's fine tradition of plain living and hard struggle 
and of maintaining close ties with the masses, and give 
full play to the role of the party organizations as a 
fighting bastion and the exemplary vanguard role of the 
party members. It is essential that we restore the party's 
high prestige among the masses and increase party unity 
and appeal to the people. It is essential that we imple- 
ment more firmly the policy of paying attention to 
ideological-political work and economic construction at 
the same time and that we never forget to use the four 
cardinal principles, the foundation of our country, to 
guide our work. At present, while making further efforis 
to study the documents of the 4th Plenary Session of the 
13th CPC Central Committee and Comrade Deng 
Xiaoping’s important speeches, it is essential that we 
make particular efforts to study and grasp Comrade 
Jiang Zemin’s speech at the mecting celebrating the 40th 
anniversary of the founding of the People’s Republic. 

Comrade Li Zemin said: We must make big efforts to 
strengthen the building of grassroots party organizations 
and improve the standards of grassroots cadres. We must 
understand the difficulties encountered by the grassroots 
cadres and help them resolve the problems encountered 
in work and life. 

Ge Hongsheng, Chen Fawen, Xu Yongging, Wang 
Qichao, Liu Yifu, Shang Jingcai, and other provincial 
leaders attended the ceremony. Tie Ying, member of the 
Central Advisory Commission, was also present. 

Zhejiang Hydroelectric Station Upgraded 

OW 1910072789 Beying XINHUA in English 
1329 GMT 18 Oct 89 

[Text] Hangzhou, October 18 (XINHUA) —The Xin‘an 
River Hydro-Electric Power Station, the first built in 
New China 30 yeais ago, has been rejuvenated and its 
generating capacity doubled. 

The idea of building the 115-meter dam and power 
station, the first designed and built by Chinese scientists 
and workers, was approved by Chairman Mao Zedong in 
the early 1950s. Premier Zhou Enlai presided over the 
construction project. 
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Work started in April of 1957 and was completed in less 
than three years. 

The power station has generated 42,142 million kwh 
worth 2.67 billion yuan (about 721 million U.S. dollars), 
more than six times the capital cost. The project has also 
played an important role in flood control, and helped 
navigation, irrigation, fisheries and tourism. 

After decades of operation, the facilities began to show 
their age. Technologists and workers there, again relying 
on their own resources, carried out more than 1!.000 
improvements. 

These measures added generating capacity of more than 
10,000 kw to each generator. The total capacity of the 
station has reached 600,000 kw. doubling the orginal 
design capacity. 

The improvements were completed by the end of Sep- 
tember. The power station has operated safely for 1.900 
days free of breakdowns, ranking first among all major 
hydro-electric power stations in China. 

Northeast Region 

Liaoning’s Quan Addresses Model Party Members 

Sk 2410074789 Shenyang LIAONING RIBAO 
in Chinese 22 Sep 89 pp 1, 3 

{Speech by Quan Shuren, secretary of Liaoning Provin- 
cial Party Committee, at the commendation mecting in 
honor of model party members on 20 September entitled 
“Enhance Party Building, Upgrade the Party's Fighting 
Capacity” ] 

[Text] Comrades: On behalf of the provincial party 
committee, let me first extend lofty respect to the 
advanced grassroots-level party organizations and out- 
standing Communist party members who have made 
marked contributions to building the two civilizations in 
the province, and extend cordial regard through you to 
all grassroots- level party organizations and Communist 
Party members throughout the province! 

The commendation meeting is an important gathering 
sponsored by the provincial party commitice after the 
victory won by our party in blocking the disturbances 
and quelling the counterrevolutionary riot in order to 
commend the advanced clements, to enhance morale. to 
reinforce confidence, an! to bring the party's core role 
into play. It is also a mobilization rally for implementing 
the spirit of the 4th Plenary Session of the 13th CP. 
Central Committee and the provincial work conference 
on party building and for vigorously enhancing party 
building. Being commended at the meeting are 108 
advanced party commitices, 200 advanced general party 
branches and party branches, and 300 outstanding Com- 
munist Party members. The scale and number of com- 
mended party organizations and members are unprece- 
dentedly large. These advanced organizations and 
members commended at the meeting have made marked 



68 REGIONAL AFFAIRS 

contributions to or gained advanced experience in 
implementing the party's basic line, upholding the four 
cardinal principles, waging struggle against bourgeois 
liberalization, blocking the disturbance, quelling the 
counterrevolutionary riot, conducting reform and 
opening to the outside world, and in building the 
socialist modernization. Some of them are grassroots- 
level party organizations and workers in charge of party 
affairs, who have made important contributions to 
enhancing the party's leadership; strengthening the cohe- 
sion, attraction, and fighting capacity of prarty organi- 
zations, and holding fast to the position of ideological 
and political work. Some of them are workers, peasants, 
and enterprise managers who have been determined to 
engage in reform and to wage arduous struggle and made 
marked contributions to building the two civilizations. 
Some of them are workers of science and technology, 
culture, and medical as well as the people-run school 
teachers who have been both red and expert, worked 
with a will to make the country strong, and selflessly 
given their intelligence and wisdom to the undertakings 
of socialist modernization. Some of them are leading 
cadres who have been upright, performed their official 
duties honestly, and served the people wholeheartedly. 
Some of them are officers and fighters of Armed Police 
Forces and security personnel who have made contribu- 
tions to defending the motherland and safeguarding 
social peace. These party organizations and members are 
Outstanding representatives of grassroots-level party 

Organizations and the broad masses of Communist Party 
members throughout the province. Their lofly thinking 
and advanced deeds have concentratedly reflected the 
brand-new menial outlook of the party organizations on 
various fronts and of the broad masses of Communist 
Party members throughout the province. It is certain 
that the commendation meeting will be able to 
encourage party organizations and the broad masses of 
Communist Party members at all levels throughout the 
province to earnestly implement the spirit of ihe 4th 
Plenary Session of the 13th CPC Central Committee, to 
concentrate their attention on successfully grasping party 

building, and to further bring into play their political 
core role and vanguard-model role in building the two 
civilizations. 

Tasks the entire party faces currently are quite arduous. 
The work to enhance the party's self-improvement has 
become more important and urgent. Following the 4th 
Plenary Session of the | 3th CPC Central Committec, the 
central authorities have successively held a series of 
meetings at which they discussed the issue of enhancing 
party building. Recently, the CPC Central Commission 
issued a “circular” on enhancing party building. In the 
circular, the CPC Central Committee expresses its deter- 
mination to uphold the four cardinal principles and the 
policy of conducting reform and opening to the outside 
world, summarizes its experience and lessons gained in 
the work of party building since the enforcement of 
policy on conducting reform and opening to the outside 
world by focusing on the serious inner party problems 
which cropped up in the disturbance and riot, clarifies 
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the inner party ideological confusion caused by the 
rampancy of bourgeois liberalization and the mistakes of 
Comrade Zhao Ziyang, reaffirms and further expounds 
the guiding ideology and basic principles of party 
building under the new situation, and clearly puts for- 
ward the major tasks of party building and problems 
which urgent!y need to be solved. Therefore, the “circu- 
lar” is an important document which can successfully 
direct party building under the new situation. Party 
building tasks for the current period or a period to come 
are to earnestly implement the resolutions adopted at the 
4th Plenary Session of the | 3th CPC Central Committee; 
to fulfill the tasks set forth in the “circular” in line with 
the demand of the party's basic hne: to uphold the 
principle of strictly running the party; and to do a good 
job in carrying out party building in the fields of politics, 
ideology. organization, and workstyle so as to ensure and 
promote the program of building the socialist modern- 
ization. The new situation and arduous and complicated 
tasks have not only set forth higher standards for the 
entire party but also created a favorable climate and 
opportunity for party building. Party organizations and 
the broad masses of Communist Party members at all 
levels throughout the province should clearly discern the 
Situation and their tasks, seize the current favorable 
opportunity. foster firm confidence, continue to double 
their efforts in work, do a good job in conducting various 
work, and score greater achievements so as not to let the 
people down and not to be unworthy of the historical 
trust palced in them. In particular, the representatives of 
advanced party organizations and Communist Party 
members at the today’s meeting should continue to take 
the lead in building the two civilizations and to win still 
greater honor. 

The provincial party building conference concluded just 
now. It conducted earnest study of and made compre- 
hensive arrangements for the work of strengthening 
party building throughout the province. Party commit- 
tees al various levels should conscientiously implement 
the guidelines of the conference. | will take this oppor- 
tunity to speak on several issues. 

First, we should correctly understand the conditions of 
the grass-roots partly organizations and the contingent of 
party members throughout the province. and enhance 
our sense of urgency and our confidence in improving 
the grass-roots party organizations and the contingent of 
party members. 

Generally speaking. the overwhelming majority of the 
grass-roots party organizations and the Communist 
Party members throughout the province have performed 
well or fairly well in the endeavors of reform, opening up 
and socialist modernization, and been faithful to the 
party's ideals and cause. This is the main aspect, and 
should be fully affirmed. Over the past few years, the 
vast number of grass-roots party organizations and party 

members have perceived, been dissatisfied with, and 
resisted the ideological trend of bourgeots liberalization 
and the mistakes of Comrade Zhao Ziyang. Proceeding 
from the basic interest of the party and the state and 
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adhering to the principle of secking truth from facts, they 
have adopted some positive measures to reduce as much 
as possible the influence of the ideological trend of 
bourgeois liberalization and Comrade Zhao Ziyang’s 
mistakes on grass-roots work. Under difficult conditions, 
many partly organizations, instead of slackening the 
party’s work, have actively explored new ways for the 
party's work, given play to the role of party organizations 
and party members, persistently developed the advan- 
tages of party leadership and ideological and political 
work, and carried Out : great amount of painstaking and 
meticulous work for adhering to the four cardinal prin- 
ciples, reform and opening up, thus achieving great 
results. The experience of “the group for party members 
and the masses to achieve common affluence together” 
which was widely ponularized in the rural areas of the 
province and the activities of “assigning party members 
to hold the responsibilities for certain areas,” “making 
contributions” and “designating a day for party mem- 
bers to offer help which were carried out al enterprises 
have been a creation of grass-roots party organizations 
and have played a »ositive role in building the two 
civilizations throughout the province. The over- 
whelming majority of the people who were in the van- 
guard carrying Out socialist construction, reform, 
opening up and antidisaster and emergency rescue work 
were Communist Party members, and so were the over- 
whelming majority of the advanced persons who were 
commended at various levels throughout the province. 
In the recent period when the turmoil and the counter- 
revolutionary rebellion occurred, and during the struggle 
involving the life and death of the party and the state, the 
overwhelming majority of the grass-roots party organi- 
zations and communist party members throughout the 
province withstood ¢ severe test, firmly maintained 
unity with the party Central Committee, and made 
important contributions to stabilizing Liaoning’s situa- 
tion. This has been fully proven by the advanced deeds 
of the party organizations and party members com- 
mended at this meeting. 

However, when analyzing and assessing the conditions 
of party organizations and the contingent of party mem- 
bers, we should not underestimate the influence on the 
party created by the international hostile forces attempts 
to peacefully change socialist countries, the damage to 
party building created by the spread of bourgeois liber- 
alization, and confusion within the party and the losses 
of actual work created by the mistakes of Comrade Zhao 
Ziyang. We should remain clear-headed and note that 
the ideological trend of bourgeois liberalization spread 
unchecked in the past few years and, particularly, Com- 
rade Zhao Ziyang connived at and supported bourgeots 
liberalization ideologically, politically and organization- 
ally, and weakened party leadership and ideological and 
political work since he took charge of the central work. 
This plus the mistakes in other areas worsened the 
phenomena of ideological confusion, slack organization, 
and lax discipline within the party, helped promote 
corruption, seriously undermined the relations between 
the party and the masses, and weakened the party's 
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combat strength. These serious problems have existed to 
varying degrees among some organizations and party 
members in our province. During this struggle, some 
party Organizations and party members failed to adopt a 
firm stand and maintain unity with the party Central 
committee. Some even supported the turmoil and some 
directly participated in ut. During the juncture of the 
Struggle, a small number of party members politically 
vacillated. They proposed to retreat from the party. 
Some took advantage of this opportunity to publicly 
spread speeches attacking the party Central Committee 
and the central leading comrades. During recent years, 
some party members have vacillated in their lofty com- 
munist ideals and weakened in pursuing the goal of 
wholeheartedly serving the people. Their revolutionary 
will declined and they lost a spiritual pillar Some party 
members were weak in their sense of the party and saw 
party discipline as a shackle preventing one from real- 
izing personal values. Some failed to stand the test of 
holding office and working for reform and the open 
policy. They abused their power to seek personal gain, 
put money above everything else, traded power for 
money and engaged in bribery. Some sought ease and 
comfort, fame and profits, engaged in extravagance and 
waste, infringed on the interests of the country and the 
people, and so forth. The party failed to conscientiously 
handle party affairs. The phenomenon of failing to 
strictly manage party affairs was fairly common. Some 
party organizations failed to adopt effective measures to 
resist and overcome some negative and corrupt phe- 
nomena inside the party, behaved weakly and listlessly 
and lacked a fighting strength. Hosts of facts showed that 
the probiem of impurity in the ideology, organizations, 
and workstyle of some party organizations and party 
member ranks was fairly serious. 

From an analysis of the situation of our province's party 
Organizations and party member ranks and a reflection 

of the party building work, the party organizations at all 
levels and all Communist Party members throughout the 
province should realize that they must deepen and 
strengthen their understanding of the importance and 
urgency of party building, be determined to start the 
work with themselves first, solve the existing problems 
and strive to do a good job in building the party. We also 
have full confidence in building the party well. First of 
all, our party has a correct Marxist political line. The line 
defined since the 3d Plenary Session of the | 1th party 
Central Commitice is correct. As long as we conscien- 
liously sum up experiences and lessons, unswervingly, 
comprehensively, and correctly implement this political 
line, and follow a correct guiding ideology, it is possible 
for us to build the party successfully. Second, during the 
course of struggle, the party has formed a new central 
leading collective with Comrade Jiang Zemin as the 
general secretary. This is a leading collective under 
which the people are working with united efforts for 
socialism. The series of measures adopted by the central 
authorities since the 4th Plenary Session of the 13th 
party Central Committee are absolutely in conformity 
with the desires of the whole party and the pcopiec 



70 REGIONAL AFFAIRS 

throughout the country and help to enhance the confi- 
dence of the whole party and the people of the whole 
country. As long as we make up our minds to exert 
conscientious efforts to grasp the work under the leader- 
ship of the party Central Committee, the party building 
work will surely yield results. Third, most of the party 
Organizations at all levels and the broad masses of party 
members in our province are good, and have fighting 
strength. They are trustworthy. The advanced models 
and outstanding Communist Party members in partic- 
ular are the key forces of our party. If all the grassroots 
party Organizations and the broad masses of party mem- 
bers will act like this, our party's cohesion and fighting 
capacity will surely be greatly strengthened. The broad 
masses of workers in charge of party affairs are working 
diligently for the party cause. These are the basis and 
guarantees for us to build the party well. Fourth, our 
party has a profound class basis. The workers, peasants, 
and the broad masses of intellectuals support the party. 
The party's close ties with the masses of people and the 
party's class basis can never be severed and vacillated by 
any hostile forces. As long as the party organizations at 
all levels and the broad masses of party members act in 
line with the party's purpose of wholeheartedly serving 
the people, never depart from the masses for a single 
moment, and realistically seek benefits for the masses, 
the relations between the party and the masses will 
become closer. The party will become stronger under the 
support and the supervision of the masses of people. 

Second, grass-roots party organizations throughout the 
province should step up efforts to improve themselves, 
fully develop their role as a political core, and enhance 
their cohesive force, appeal, and combat strength. 

The CPC is the core leading the entire Chinese people 
and the central force leading: our country’s socialist 
modernization. Development of such a historical role of 
the party depends not only on the party's formulation 
and implementation of a correct political line but on the 
role as fighting bastions played by grass-roots party 
Organizations and the role as vanguards and models 
played by Communist Party members. Because the party 
is a unified whole organized in line with the principle of 
democratic centralism, its combat strength and its force 
come from the grass-roots and are manifested in the 
development of the role of grass-roots party organiza- 
tions as fighting bastions. Any negligence and weakening 
of the role of grass-roots party organizations will under- 
mine party leadership. Just as central leading comrades 
have said, the party Central Committee will become an 
“armchair commander” if it 1s divorced from the grass- 
roots organizations. The new leadership core of the party 
Central Committee adopts an attitude completely dif- 
ferent from that of Comrade Zhao Ziyang toward grass- 
roots party organizations. This reflects the antithesis 
between the Marxist principle for party building and the 
principle for the ideological trend of bourgeois liberal- 
ization to try to transform the party, and between two 
different types of world outlook. What Comrade Zhao 
Ziyang developed was “elite politics” which relies on a 
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small number of people—those who were imbued with 
Western political ideas and the ideas on liberalization, 
and those who developed capitalism. Today the new 
leadership collective of the party Central Committee, 
with Comrade Jiang Zemin as its general secretary, 
attaches great importance to fully developing the role of 
grass-roots party organizations as a political core. This 
reaffirms and safeguards our party's basic principles, 
embodies the trust in grass-roots party organizations, 
and places the hope for restoring the party's prestige on 
the vast number of grass-roots party organizations. Each 
and every grass-roots organization oi the party should 
clearly understand the current situation, its own position 
and role, its political responsibility and the great signif- 
icance in the party Central Commitice’s efforts to attach 
importance to and strengthen the grass-roots organiza- 
tions. It should thoroughly climinate the influence cre- 
ated by bourgeois liberalization and Comrade Zhao 
Ziyang’s mistakes on the building of grass-roots party 
Organizations, conscientiously improve itself in ide- 
ology, organization and work styles, so that every cell of 
the party will have more vigor and vitality and will better 
play its role as a political core of an enterprise, a school, 
a village or a neighborhood, party leadership will be 
established on a solid foundation, and the party's 
combat strength will be greatly enhanced. 

“The CPC Central Committee's circular on strength- 
ening party building” has made an explicit exposition of 
regulations on the specific demands on the building of 
grass-roots party organizations. The party building con- 
ference held by the provincial party commitice made 
arrangements for key aspects of this work. Some experi- 
ences On improving the party itself have also been 
introduced at this meeting. All grass-roots organizations 
throughout the province should earnestly study and 
understand them and resolutely carry them out. During 
implementation, they should proceed from the actual 
conditions of their own units and departments and, after 
summarizing and improving the experiences already 
gained, continue to explore the new experiences in 
developing the party's role as a political core in the new 
situation, make ceaseless efforts to improve their own 
work methods and styles of activities, and fully develop 
their political superiority. All grass-roots party organiza- 
tions should consider it a basic task to unswervingly 
implement the party's basic line consisting “one central 
task and two basic points,” adhere to the four cardinal 
principles, oppose bourgeois liberalization, guard against 
peaceful evolution, resist the corrosion of the party by all 
negative and corrupt phenomena, develo the party's 
fine traditions and work styles, and ensure the smooth 
progress of the two civilizations. We must sirengthen the 
building of leading bodies. We must build a leading body 
capable of leading the party members and the masses to 
uphold the four cardinal principles, reform, and opening 
up. We must prevent and overcome onesidedness in our 
ideology. We must never weaken the role of the party or 
break away from the party leadership when we talk about 
separating party and government functions. We must 
avoid having the party also take on the administrative 
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work which ought to be done by others when we talk 
about strengthening party work. These two tendencies 
are incorrect. We must adopt an objective attitude 
toward past work. The responsibility for the problems 
occured in the past was not at the grassroots level but in 
the upper level. We should persist in doing things that 
were right and correct things thal were wrong and 
improve things that were imperfect. 

Al present, the problems concerning the building of 
enterprise party Organizations are very prominent. 
During the past few years, Comrade Zhao Ziyang paid 
less attention to and weakened the party's leadership 
which greatly influenced enterprises. The party commit- 
tees at all levels should conscientiously implement the 
guidelines of the “circular of the CPC Central Com- 
mittee on strengthening party building.” and strengthen 
the building of enterprise party organizations. The party 
Organizations of enterprises should serve as a political 
core and should display a guaranteed and supervisory 
role in implementing the party's line, principles and 
policies, support the business goals of enterprises, and 
uphold the socialist orientation of enterprises. We 
should assume leadership over enterprises’ ideological 
and political work and the building of spiritual civiliza- 
tion, support the implementation of the plant director 
responsibility system, rely wholeheartedly on the 
working class, and strengthen ideological and political 
leadership over the mass organizations. The party orga- 
nizations of enterprises should first of all attend to self- 
improvement, strengthen ideology. organization and 
workstyle, improve their ways of doing things and the 
forms of activities, and fully display the political advan- 
tages of the party. It is necessary to earnestly implement 
the guidelines of the 4th Plenary Session of the 13th 
party Central Committee, strengthen education on party 
spirit, enable the party members to unite their ideology 
with the guidelines of the fourth plenary session, mobi- 
lize the enthusiasm of all quarters, ,uccessfully carry out 
the work of enterprises, and guaranice a sustained and 
stable increase in production. 

Third, the Communist Party members throughout the 
province should fully understand their own historical 
responsibilities, set stricter demands on themselves under 
the new situation, strive to improve their quality as soon as 
possible, and fully display their vanguard and exemplary 
role in the course of building the two civilizations. 

Setting stricter demands on party members under the 
new situation, rapidly raising their quality, and fully 
displaying their vanguard and exemplary role at their 
respective work posts are of very important and practical 
significance in maintaining the advanced nature of the 
party, raising the party's fighting capacity and guaran- 
teeing the implementation of the party's basic line. 

Our party is the vanguard of the working class. It was 
built in line with the principle of building the party put 
forward by Marxism-Leninism-Mao Zedong Thought. 
Its relation with the masses of people is as close as flesh 
and blood. The nature of the party demands that party 
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members must set strict demands on themselves and be 
of good quality. The party has always paid attention to 
the building of marty ranks. After the founding of the 
country, in ne with the different environments and 
tasks Guring different periods, the party Central Com- 
mitice on several occasions put forward the issue of 
Strengthening the building of ranks of party members 
from the ruling class. In 1951, on behalf of the party 
Central Committee, Comrade Liu Shaoq: put forward at 
the National Organizational Work Conference the neces- 
sity of “struggling for higher requirements for commu- 
nist party members,” and formulated at ihe conference 
the cight standards for Communist Party members. In 
1956 at the eighth party congress, Comrade Deng 
Xiaoping set forth still higher standards for party mem- 
bers in his report on revision of the party Constitution, 

and the party Constitution adopted at the eighth party 
congress set new and strict regulations on requirements 
on party members and cadres with party membership. 
After the Great Cultural Revolution, the party Constitu- 
tion adopted at the i2th party congress set forth sull 
stricter requirements on party members and cadres with 
party membership. As was shown by historical experi- 
ences, the quality of party members determines whether 
the party’s line can be implemented and whether the 
party's cause can be successful. We should admit the fact 
that more than 50 percent of the comrades in the 
contingent of party members joined party organizations 
after the Great Cultural Revolution. Living and growing 
up under given historical conditions and circumstances, 
these comrades have undergone little education in the 
party's revolutionary traditions and the basic theory of 
Marxism-Leninism-Mao Zedong Thought, but the influ- 
ence created by the ideological trend of bourgeors liber- 
alization and the mistakes of Comrade Zhao Ziyang 
upon them should not be underestimated. Even among 
the party members who had joined the party earlier, 
some had this or that kind of problem when they were in 
office, or carred out reform and opening up because of 
the influence of the ideological trend of bourgeors liber- 
alization and the corrosion of negative and corrupt 
phenomena. A very good example of this is that some 
Communist Party members took a basic political stand 
opposed to that of the party during the struggic. For this 
reason, attaching importance to improving the quality of 
party members is a very important task for strengthening 
party building. 

To improve the quality of party members, we should 
exert efforts in two aspects. On the one hand, party 
Organizations at various levels must attach great impor- 
tance to and conscientiously strengthen the management 
and education of party members. They should conscien- 
tiously straighten out the contingent of party members 
ideologically and purify the organization in line with the 
guidelines of the “CPC Central Committee's Circular on 
Strengthening Party Building” and the provincial party 
building conference. At present, they should organize 
party members to carnestly study the guidelines of the 
4th plenary session of the | 3th party Central Commitice 
and Comrade Deng Xiaoping’s important speeches, with 
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the emphasis on conducting the ~ducation in adherence 
to the four cardinal principles aud oppos:'ion to bour- 
geois liberalization. They should conduct education in 
the basic theory of Marxism-Leninism-Mao Zedong 
thought and the basic knowledge of the party, education 
in communist ideals; and education in the party's pur- 
pose, fine traditions, three important work styles, and 
spirit of plain living and hard struggle. They should 
Organize party members to study Marxism- 

Leninism-Mao Zedong Thought well, the cxposity “s on 
party building given by revolutionaries of the older 
generation of our party, and Marxist philosophy in order 
to foster a scientific world outlook and outlook on life. 
They should rectify their organizations. The party's 
Strength lies not only in the quantity but also in the 
quality of party members. Accepting incompetent party 
members in the party 1s more dangerous than placing 
them outside the party. They should strictly deal with 
corrupt elements and properly handle unqualified party 
members through registratior ad deniocratic evalua- 
tion. Luts with serous probicms during the turmoil 
should accelerate up efforts to conduct investigaiions 
and clean-up work in order to clarify the conditions of 
the contingent of party members. We should successfully 
guard the pass when recruiting party members. The 
nature and tasks of our party decide that we should 
recruit party members mainly from the working people. 
including workers, peasants, and intellectuals, and espe- 
cially trom the outstanding elements among the indus- 
trial workers. On the other hand, all Communist Party 
members should set strict demands on themselves in line 
with the standards stipulated in the party Constitution. 
They should harbor lofty communist ideals; adhere to 
the four cardinal principles and the purpose of serving 
the people wholeheartedly: believe in Marxism- 

Leninism-Mao Zedong thought, be faithful to the party, 
the people and the motherland, and foster the spirit of 
selfless devotion to the interest of the party, the state and 
the people in disregard of personal fame and profit: carry 
forward the spirit of hard work for realizing the grand 
goal of socialist modernization and the spirit of reform 
and creation, and carry forward the spirit of upholding 
principles and having the courage to struggle against all 
negative and corrupt phenomena and unhealthy trends, 
and always maintain the true qualities of Communist 
Party members. 

Fourth, the entire party must carnestly implement the 
principle of democratic centralism so as to enable the 
entire party to be unified and in full fighting capacity. 

The party's principle of democratic centralism means to 
have individuals subordinate to organizations, to have 
minority subordinate to majority, to have lower author- 
ites subordinate to higher ones, and to have the entire 
party subordinate to the CPC Central Committee. It is a 
fundamental organizational principle on which the party 
can ensure its unification and realize its correct leader- 
ship. Only by unifying its action can the party succeed 
wherever it goes. Otherwise, it is like loose sand. Over 
the past few years, the party's principle of democratic 
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centralism has been damaged in varying degrees due to 
the rampancy of bourgeois liberalization. A number of 
party members and cadres have weakened their concept 
of “four obeyings” and particularily their concept of 
having the entire party subordinate to the CPC Central 
Committee due to the influence of extreme democrati- 
eavvon and anarchism. As for the central policies, prin- 
ciples, and orders, they have not carnestly implemented 
them but rather they have adopted an attutude toward 
them in which they formulate counter-measures to cope 
with the policies and do not enforce orders and prohibi- 
wyons. Such an erroncous attitude must be checked. The 
central leading comrades stated that it is time for us to 
Stress again the party's organizational principles and the 
democratic centralism sysicm. Al present, we should 
particularly stress the following three issues: 1) The 
entire party must be subordinate to the CPC Central 
Committee. The 4th Plenary Session of the [th CPC 
Central Commitice has clected the central leading core 
with Comrade Jiang Zemin as general secretary. The 
entire party must consciously support the core and the 
central leading authority. Such support has a vital 
bearing on enhancing the party's leadership, bringing 
into play the party's core role in building socialism, 
bringing about long-icrm stability and peace to the party 
and country, overcoming the difficulties in work, and on 
upholding the four cardinal principles and the policy on 
conducting reform and opening to the outside world. 2) 
Individuals must be subordinate to organizations. Over 
the past few years, some comrades have engendered 
patriarchal behavior and directly violated the principle 
of collective leadership by usually not letting all in 
leading bodies have a say, letting individuals have a fina! 
say, and placing individuals above the party organiza- 
tions. Thus, we must stress that leading cadres should 
enhance their concept of collective leadership. All 
important and major issues must be decided through 
collective discussion and cannot be decided by one 
person having the final say. Such issues must be reso- 
lutely implemented as soon as they have been decided. 
Among leading bodics, we should use criticism and 
self-criticism to actively carry out ideological struggle in 
a frequent manner, to do a good job in handling the 
relations and contradictions among various fields, and to 
unify our thinking to safeguard unity. Leading cadres 
should do a good job 1a living the organizational life at 
dual levels. 3) It is imperative to uphold centralism 
based on democracy and the dialectical relation of 
democracy guided by centralism. Hereafter, we should 
further improve inner party life, further carry forward 
inner party democracy, unclog inner party democratic 
chunnels, fully respect the democratic right of party 
members, and bring the party members’ role into play. 
However, we must uphold the centralism and unification 
of the party while upholding democracy to realistically 
enhance the party's leadership and to truly bring into 
play the party's political strong points. Every party 
member must correctly understand the meaning of inner 
party democracy, correctly apply democratic nghts, and 
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should not only actively join in party life but also pay 
attention to guarding against the trend of anarchism and 
extreme democratization. 

Fifth. the whole party must pay great altention to pro- 
moting the party's fine traditions, overcome the passive 
and corrupt phenomena, and maintain close tics with the 
masses of people. 

The close ties maintained between the party and the 
masses of people constitute the party's strength. Our 
party has always taken root among the masses. Only 
when the Communist Party members place themselves 
in the midst of the masses, maintain close ties with them, 
show concern for their hardships and serve as their 
bosom friends can they be trusted by the masses. Only 
thus can we enabie the party to withstand all storms and 
tests and stand in an invincible position. It 1s precisely 
because our party relied on such fine traditions and 
workstyles that 1 won a victory in the democratic 
revolution. In the course of assuming leadership over the 
socialist modernization cause, we must also promote the 
party's fine traditions and workstyle. This 1s a life and 
death issue of the party. The party has always paid 
attention to this rssuc, but during the process of reform 
and opening up, many party members and cadres forgot 
the party admonition and discarded the party’ fine 
traditrons. Some party members and cadres in particular 
engaged in bureaucracy, departed from the masses and 
the reality, and showed no concern for the weal and woe 
of the masses. Some even engaged in corrupt practices 
and damaged the close tics cemented between the party 
and the masses. We must understand the scrousness of 
this problem, strive to promote the party's fine traditions 
of maintaining close tics with the masses and of plain 
living and arduous struggic, and resolutely climinate the 
passive and corrupt phenomena and all unhealthy trends 
inside the party in an effort to revitalize the party style 
and to reestablish the flesh and blood relations between 
the party and the masses. 

Al present, the province-wide anti-corruption struggle ts 
being deeply developed. The party committees at all levels 
throughout the province should continue to concentrate 
efforts on the investigation and handling of serious cases 
concerning law and discipline violations in line with the 
Stipulations mentioned in the relevant central documents. 
We must foster a mentality of fighting a protracted war, 
overcome the fear of difficulty, and carry out the anti- 
corruption struggle through to the end. 

Leading cadres of the party should take the lead in 
promoting the spirit of plain living and arduous struggle. 
The central authorities have already set an cxample for 
the whole party. The party organizations at all levels 
throughout the province should conscientiously study 
the guidelines of the “decision of the CPC Central 
Committee and the State Council on doing a few things 
which the masses are concerned about in the near 
future,” and do a few things which the masses are 
concerned about in a down-to-carth manner and in line 
with the actual situations in one’s own locality and 
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department. Since July this year, our province has wit- 
nessed a severe cconomic situation because of senous 
natural disasters. Grain production declined, the indus- 
tral growth rate dropped, and revenues decreased. These 
difficulties in our economic life affect not only our 
current production and livelihood but will also affect 
those of next year. Therefore, all Communist Party 
members should overcome difficulties and be mentally 
prepared for austere living. We should promote the spirit 
of plain living. arduous struggle and self-reliance, lead 
the masses to send relicf to the disaster areas to help the 
people get over disasters, and try by all possible means to 
push production forward and overcome the temporary 
dificulties. 

Party cadres at various levels should bear firmly in mind 
the purpose of serving the people wholcheartedly, go 
deep into the realities of life and among the masses to 
masicr the true situation, show concern for the hardships 
of the masses, become one with the masses, and be their 
bosom friends. They should be determined to success- 
fully carry out mass work as they did during the war 
years, and restore the high pvestige of the party among 
the masses. Party organizations at various levels and all 
Communist Party members throughout the province 
should take the initiative in working hard to “restore the 
party's prestige among the masses.” conscientiously 
investigate the problems of their own units and individ- 
uals that affect the party's prestige among the masses, 
and solve them one by onc. In the future, party's leading 
cadres at various levels should go to the grass-roots levels 
and the masses to conduct investigations and study on a 
regular basis, and persistently participate in production 
and other labor so that they can maintain the flesh 
and-blood relations with masses, have more opportuni- 
tics to make contacts with the masses, listen attentively 
to the voice of the masses, understand the masses and 
promote fnendship with them, and then forge closer ties 
between the party and the masses and between cadres 
and the masses, and overcome bureaucracy. 

Communist Party members are the servants of the 
people. When carrying out actual work, we should vol- 
untarily subject ourselves to the supervision of the 
masses and listen attentively to thew views. Before 
making policy decisions on the major tssucs Concerning 
the interest of the masses, we should widely solicit their 
opinions and suggestions. We should establish and 
improve the system for the masses to exercise supervi- 
sion over leading organs and leading cadres, and keep the 
channels through which the masses conduct criticism 
uncloggcd. 

A fine cxample has boundless power. In carrying forward 
the party's fine traditions and work styles, leading cadres 
should take the lead. Party's leading cadres at vanous 
levels should set an cxample and take the lead through 
their actual deeds in restoring the flesh-and-blood rela- 
tions between the parth and the masses and improving 
the prestige of the party among the masses. 
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Comrades, the new situation and new tasks pose a new 
test to party organizations and Communist Party mem- 
bers. Never for a moment should we forget the historical 
responsibilities of party organizations and party mem- 
bers and, never under any circumstances, never for a 
moment, should we hesitate to work hard to upholding 
the party's basic line and fulfill the party's tasks, and to 
mzke contributions to the causes of the party and the 
people. The province should continue the in-depth and 
widespread activities to appraise and to vie to become 
advanced party committees, party gencral branches. 
party branches, and outstanding party members so as to 
inspire the advanced, spur the backward on, develop 
healthy trends, carry forward the party's fine traditions, 
and facilitate the building of grass-roots party organiza- 
tions and contingents of party members. City and county 
(district) party committees should strengthen leadership 
over the work to improve grass-roots parly organizations 
and the contingent of party members and pay attention 
*O party building of every plant, school, neighborhood 
and village in a down-to-earth manner so that the party 
Organizations and party members of all Cacse units will 
fully develop their role as fighting bastions and as 
vanguards and models. It 1s hoped that representatives of 
advanced cxamples and outstanding party members 
attending this mecting will value their honor, guard 
against arrogance and rashness, make unremitting cfforts 
to advance, conscientiously implement the guidelines of 
the 4th Plenary Session of the | 3th CPC Central Com- 
mittee, continuously score new achievements in building 
the two civilizations in the province, and make new 
contributions to “restoring the high prestige of the 

party.” 

Shenyang Reforms Distribution System 

HK25 10042189 Bexyine RENMIN RIBAO in Chinese 
18 Oct 89 p 2 

[XINHUA report by reporters Liu Xin (0491 2946) and 
Zhang Fe: Fei (1728 7236 7236): “Shenyang City 
Reforms Distribution System: Its Enterprises No Longer 
Share Food from the “Same Sig Pot} 

[Text] Shenyang, |? October—Nowadays, what the staff 
and workers in mos: of the state-owned industnal and 
commercial enterprises in Shenyang City feel is that 
their monthly wages are no longer stable, but are con- 
Stantly changing. The wages of the staff and workers of 
the enterprises with better economic results are usually 
higher than those of the staff and workers of the enter- 
prises with relatively poor cconomic results. This is 
indeed a new situation which has emerged since Shen- 
yang City began reforming her enterprise distribution 
system. 

According to the Labor Bureau of Shenyang City. since 
1984, Shenyang City has gradually carried out and 
deepened the reform of the distribution system of her 
industrial and commercial enterprises. Al present. a 
targe number of the state-owned enterprises and collec- 
live enterprises in Shenyang City, whose staff and 
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workers account for 90 percent of the total number of the 
staff and workers in Shenyang City. have umplemenicd a 
new enierprise distribution system under which total 

wage volume 1s linked with cconomic results. As a result, 
these enterprises have pul an end to the past practice of 
“enterprises cating from the big pot of the statc™ and 
“staff and workers cating from the big pot of the enter- 
prises.” Shenyang City has also begun establishing her 
Own Macrocconomic regulation and control mechanism 
which ts aimed at carrying oul distribution among cnicr- 
prises according to their economic results and her own 
muicrocconomic incentive mechanism which 1s aimed at 
carrying out distnbution among staff and workers 
according to their work. 

Shenyang City began the reform of her ccomomic struc- 
ture by first carrying out the reform of the internal 
distribution system of her state-owned industnal and 
commercial enterprises. Only 6 years ago. almost all the 
industrial and commercial enterprises in Shenyang City 
sull adopted a unified distribution form: Fixed wages 
plus a comprehensive bonus of several yuan. Now, the 
disinbution form vanes from enterprise to enterprise. 
even from workshop to workshop and work group to 
work group in the same enterprise in Shenyang City. 
Roughly speaking. the wages paid by the state-owned 
industrial and commercial enterprises in Shenyang City 

are now divided into the following five main categories: 
piece wages. Contract wages, post wages, and floating 
wages, all of which also take 20 to 30 forms. For instance, 
the Shenyang Automobile Manufacturing Plant has 
implemented more than 10 distribution methods in the 
light of its own actual conditions. thus effectively putting 
an end to cqualitananism. 

On the basis of instituting and deepening the reform of 
the internal distribution system of her state-owned 
indusinal and commercial enterprises, Shenyang City 
has also taken the lead in the whole country im carrying 
out the reform of the relations of distribution between 
the enterprises and the state, namely. linking total enicr- 
prise wage volume with its cconomic results. Shenyang 
City first started the reform of the relations of distribu- 
tion between the enterprises and the state on a trial basis 
in 1988. This year, Shenyang City has begun carrying out 
the reform of the relations of distribution between the 
enterprises and the state on an overall scale. Until now. 
some 1.331 state-owned industrial and commercial 
enterprises have instituted this reform. The results of a 
survey show that more than half of these state-owned 
indusinal and commercial enterprises have stopped 
implementing the state 8-grade wage system, which ts a 
unified wage system implemented in China over the past 
decades. In these state-owned industnal and commercial 
enterprises, the state 8-grade wage system has become an 
archival wage system. All these state-owned industnal 
and commercial enterprises have now established their 
Own wage systems within the limits of their respective 
total wage volume and in the light of their own actual 
conditions. 
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The establishment of the nc. cnierprise distnbution 
mechanism has not only prom ie? the enterprises to 
make greatcr cfforts to increas’ their coonomic results 
but also prompted the staff and workers to umprove their 
individual performances. Last year. thanks to a rapid 
increase in their economic results, more than 0.4 millon 
staff and workers of the statc-owned industnal and 
commercial enterprises in Shenyang City, which had 
established the new enterprise distnbution mechanism 
aimed at linking their total wage volume with their 
coonomic results, received a half-grade or a onc-gradc 
mcrement in their fixed wages. On the other hand, duc to 
their poor cconomuic results, the staff and workers of 
some 15 state-owned indusinal and commercial enter- 
prises in Shenyang City, which had established the nacw 
enterprise distribution mechanism aimed at linking their 
total wage volume with their economic results, were paid 
less than usual. When commenting on the reform of the 
enterprise disinbution system carned out by Shenyang 
City, many people said that the new distribution system 
currently implemented in the state-owned industrial and 
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commercial enterprises in Shenyang City has really 
incorporated the principle of distribution according to 
work’ 

The implementation of the sew enterprise disimbulion 
system has greatly rarnscd the work efficiency im the 
State-owned indusinal aid commercial enterprises in 
Shenyang City and has acecicrated Ure development of 
the national cconomy of Shenyang City. In the past, 
wages were directly linked with the number of staff and 
workers of an enterprise. If an enterprise had more staff 
and workers, 1 would receive more wage appropriations 
from the state. Because of thrs reason. all the enterprises 
tned their best to employ more staff and workers 
Consequently, a large number of enterprises became 
over-staffed. Since last year when a large number of the 
State-owned indusinal and commercial enterprises in 
Shenyang City began implementing the acw enterprise 
distribution system under which total wage volume 1s 
linked with cconomic results, some 60.000 surplus staff 
and workers have been land off by the enterprises 
involved. 
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Warn Li Reaffirms Taiwan as ‘Internal Affair’ 

HA 2610132289 Beyr~ne ZHONGGUO LINWEN SHE 
in Chinese 1204 GMT 26 Oct 89 

[Wan Li Says China Firmly Opposes the Pursuit of 
‘One China, One Tarwan™—ZHONGGUO XINWEN 
SHE headline} 

[Text] Beyeng. 26 Oct (ZHONGGUO XINWEN SHE}— 
While mecting with Philippine Scnator Aquilino 
Pimentel here thrs morning, Wan Li. chairman of the 
Standing Committee of the National People’s Congress 
which 1s China's highest legislative organ. said that 
China 1s against those countnes maintaining diplomatic 
relations with the PRC which then again establish dip- 
lomatic relations with Taiwan, pursuing the “one China. 
one Tarwan™ policy. The PRC 1s the only legitimate 
government of China and Taiwan ss one of China's 
provinces. The question of Tarwan 1s China's internal 
affair. 

Wan Li wld the guests that the “one country, two 
systems” concept can also be tollowed on the Taiwan 
issuc. In recent years. the relation, across the Taman 
Strait have developed cnormous!y. 

Wan Li sand that China 1s not afrand of sancthons 
imposed by the West. China wall continuc to pursuc is 
independent and peaceful foreign policy. 

On Sino-Phihppine relations, Wan said that Sino- 
Philippine fnendship can be traced back to 1.600 years 
ago. Following the establishment of diplomatic relations 
between the two countnes, particularly since President 
Aquino assumed office. the frequent contacts between 
the leaders of the two countnes have further promoted 
the development of fnendly relations between the two 
sides. China 1s satesfied with this. 

Pimentel said that Philippine-Chinese relations have 
developed thanks to the policy of one China pursucd by 
the Philippine government. Many Philippine senators 
are aware that China adopts the “one country. two 
systems” policy toward Taiwan, and they believe that 
the policy 18 a wise one. 

Upon my arrival in Beying, Pimentel told Wan Li. | 
admired the Chinese government for sctthng the ques- 
tion of feeding its 1.1 bilhon people. “When | was at the 
Great Wall this morning, | was thinking, as China could 
build such a grand wall several thousand ycars ago. 1 will 
certainly be capable of solving its new problems today .~ 

Pimentel and his party arnved in Beying yesterday for a 
4-day fnendly visit. Thies is has first visit to China. 
Pimenic! will leave Beijing tomorrow to continue his 
visit to Tianjin, Guangzhou. and Shenzhen. 
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Taiwan To Establish Mainland Affairs Commission 

HA 1008 *SY Berne REN MIN RIBAO in Chinese 

MOA 8p? 

[XINHUA report: “Taman Authontics To Sct Up a 
Special Commussion To Handic Affairs Related to Poh- 
cies Toward the Mainland” | 

[Text] Hong Kong. 19 Oct (XINHU A}—According to 
news Taiper, the Kuomuintang’s Central Standing 
Commutice yesterday decided to sct up a “Mainland 
Affairs Deliberation Commission” under the “Exccutive 
Yuan” to hold special responsibility for dealing with. 
and conducting affairs reiz*-d wo polices toward the 
mainland, and to replace die cxrsting “Mainland Work 
Report.” 

The “Mainland Affairs Deliberation Commission” 1s 
reportedly a special commussion above muinisines or 
commissions. It us sct up according to Article 16 of the 
“Amendment to the Organization Law of the Exccutive 
Yuan.” which says. “the Exccutive Yuan may sect up 
varnous special commussions.”” The name of the commuis- 
sion will not be listed om the “Organization Law of the 
Executive Yuan.” nor wall work oul coganization 
regulations. The “Mainland Affairs Deliberation Com- 
mission” will be headed by “Exccutive Yuan” Vice 
Presedent Shch Chi-vang. with relevant leaders of minrs- 
tines and Commissions. such as the “Munistry of Intenor™ 
and “Ministry of National Defense.” serving as mem- 
bers. The executive secretary oF secretary general of the 
commission, however, will be a full-time one 

lt was learned that the “Mainland Affairs Deliberation 
Commission” 1s sect up at the cx.casive domand of the 
“members of the Legislative Yuan.” 

Over 450,000 Taiwanese Visit Mainland in Jan-Oct 

OW 2410135089 Benne in Mandarin to Taman 

0400 GMT 22 Oct &Y 

[Text] According to a XINHUA dispatch from Hong 
Kong, a reporter yesterday learned from Hong Kong's 
China Travel Service that more than 450,000 Taiwan 
compatnots traveled through the territory to the main- 
land for family reunrons and sightsccing from January to 
20 October. This us a 35-percent mercase over the same 
peniod of last year and 1s more than the total for the 
whole of last year. 

Taiwan compatriots visiting China on family reunion 
and sightsecing tnps are expected to total $90,000 this 
year. (Zhao Fer), vice president of China Travel Service, 
told the reporter that an average of 2.000 people apply to 
the service cach day for permits to travel to China 
through Hong Kong as Tarwan compatriots. 
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Official Denies Fugitive Swap With Mainland 
OW 2610024589 Taipe: CHINA FOST in English 
NOt 89p il 

[Text] The Republic of China [ROC] representative 
office in Singapore yesterday denied that mainland 
China has offered to swap four Tarwan fugitives arrested 
in Shanghai for two mainland fugitives nabbed here. 

“The Si media has not printed a single word 
about the swap and the ROCs represniative office here has 
not received any instructions from, Taupe: concerning this 
issuc.” said Wang Hs deputy director of the 
Trade Mission of the Republic of China, which serves as 
Tasper’s de facto embassy in the city-state. 

The Bureau of Criminal Investigation (BOC) also 
demed k of any swap offer, which was reported 
by the CHINA TIMES yesterday. But u said Taiwan 
would not consider repatnating the two mainland Chi- 
nese fugitives until legal proceedings against them are 
over. 

The two, Wu Ta-peng. a former clerk of a bank in Pcking 
and Lee fa<hang. an on! exploration engincer, were 
indicted >. a Taiwan court for illegal entry after they 
were arrevied at a Taupe: residence Oct. 9. The two hau 
hidden out there since sncaking into Tarwan on the same 
boat in February. poloe said. 

Wu 1s wanted by Peking police authorities for allegedly 
Stealing four moncy orders totaling US$3.3 milhon from 
the Bank of China. The moncy orders were passed on to 
an international fraud mang. which cashed onc of them. 
worth US$875.000. in Singapore. 

During questioning |= cre, Wu admitted to cmbezziing 
from the bank. saying he was “frustrated” with the 
communist system. But he denied receiving “a singic 
cent” and said he “would rather be jailed in Taiwan.” 
according to police sources. 

The four Tarwan men were arnsted by the Communist 
‘aunese Navy on Sept. 4 ween they were allegedly 
attempting to smuggic a load of firearms to open sca 
from the Huangpu River. the BOCI said. The firearms 
reporte” = cluded 400 West Germany-made Brown- 
ings ar: : Sullcts. 

The fi u Wen-hsin. the mnglcader, Wu Ren- 
chan . her of Wen-hsin: Lu Trai-tch, and Hsu 
Peng-) ch man, Hsu Shu-kuang. escaped by sailing 
10 sea Ow a life raft. 

All four men are from Penghu. which has been used by 
smuggicrs as a pumping board for smuggling goods and 
weapons from the mainland to Tarwan proper. Police 
sand some of the pistols used by local gangsters were 
smuggied into Taiwan by Wu's gunrunning rng. 

The smuggling ring has allegedly transported some | 000 
mainiand-produced handguns into Taiwan. 

TAIWAN 7 

Sources sand any swap of fugitives between Tarwan and 
mainiand China would probably take place in Singapore. 
as Taupe: contunucs to ban direct contact with Peking. 
Singapore docs not have diplomatic tics with cither 
Tape: or Peking. but maintains good relations with 
both. 

In April, an ROC national wanted here for murder and 
arresicd im Shanghai was repainaicd to Taiwan via 

Singapore. 

Premier on Potential Trade Links With PRC 

OW 2610060789 Taupe: Domestic Service in Mandarin 
2300 GMT 24 Oct 89 

[Text] Premecr Li Huan said that a preconditon for 
signing an agreement with the Communist Chincse on 
establishing postal. transport, and trade services should 
be the establishment first of reciprocal negotiating agen- 
cres [tui teng chao she chi kou] on both sides of the 
Strait. However, Premier Li did not definitely say that 
our government will consider immediate cstabirshmeni 
of a go-between agency [chung chich chi kou] to deal 
with ts Communist Chinese counterpart. 

Premier Li pounted out: In fact. the Communist Chinese 
autocratic regime rs the biggest obstacic to the relations 
between the two sides. In order to create conditions for 
improving relations between the two sides, we must ict 
the Communrt Chinese know that democracy and 
freedom are the trend of the times, and an autocratic 
government will surely fail. 

Premier Li emphasized: Without the establishment first 
of reciprocal agencies of representation, 1 1s absolutcly 
impossible to sign an agreement. 

Premier Li also said that he has always been suspecting 
that the large number of smuggicd communrst Chincse- 
made guns discovered successively in Tarwan could be 
part of a communist Chinese political scheme against 
Tarwan. 

Rice Sent to Maintand Earthquake Victims 
OW 261001 3889 Tape: CNA on English 1814 GMT 
25 Oct &Y 

[ Text} Taupes, Oct. 25 (CNA}—The Republic of China's 
[ROC] agncultural auhoritics are speeding up ship- 
ments of moe to carthquake victims on the Chinese 
mainiand. 

The Red Cross Society of the Republic of China twice 
taxed the mainland Red Cross Society to cxpress its deep 
concern and the desire to donate moe and flour to victims 
of a big carthquake that jolted Hopci and Shansi Prov- 
mees un Northern China. 

The mainland Red Cross Socecty recently agreed to the 
ard in a fax to its Taupe: counterpart, agricultural sources 
sand 
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The Chinese mainland previously rejected several relief 
proposals made by their Taiwan compatriots when nat- 
ural disaster had struck. This time the mainland Red 
Cross eventually agreed to accept the donation, a sign 
that the quake-hit areas badly need food, said the 
sources. 

An agricultural official said that the Republic of China 
on Taiwan had a stockpile of 900,000 metric tons of rice. 
Some 400,000 metric tons of rice are needed for stock- 
piling: the remaining 500,000 metric tons could be used 
for helping the Chinese mainland and friendly countries 
that need it. 

Economic Ties With Hungary, Poland Assessed 

OW 2510092689 Taiper LIEN HO PAO in Chinese 
YOR 89 pl 

[By reporter Chung Yun-lan (6945 0061 5695)} 

[Text] Foreign Minister Lien Chan recently commented 
on the democratic developments taking place in Hun- 
gary and Poland: Our country 1s concerned very much 
about political and economic changes in the two coun- 
tries and 1s closely monitoring developments there. Our 
country’s efforts will be oriented toward strengthening 
our contacts and cooperation with such new democratic 
countries. 

As to the form such cooperation will take, Lien Chan 
said: Our country and Hungary and Poland will establish 
trade organizations within each other's boundaries when 
needed. We now engage in direct trade with Poland and 
Hungary. Our country’s Board of Foreign Trade and 
Hungary are engaged in discussions concerning the 
establishment of nongovernmental trade offices in cach 
other's countries. 

Philippine Foreign Secretary Defends Visit 

OW 2610014889 Taipe: CNA in English 1352 GMT 
25 Out SY 

[Text] Taipei, Oct. 25 (CNA}-~-Philippine Foreign Sec- 
retary Raul Manglapus Wednedsday said his recent visit 
to the Republic of China [ROC] on Taiwan did not 
violate his government's one-China policy, according to 
a Far East news agency report from Manila. 

Manglapus explained this in a statement sent to Presi- 
dent Corazon Aquino when reporters asked her to com- 
ment on the secretary's Oct. 1-23 visit to Taipei. 

“Private visits do not violate the one-China policy even 
if contacts with officials occur.” the Philippine foreign 
secritary said in the statement distributed to reporters. 

Manglapus justified his visit by saying “prime ministers 
of Asian countries which have adopted the »sme-China 

policy have visited Taipet.” 
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Manila newspapers reported that the Philippine Foreign 
Office chief made a secret visit to Taipei on the weekend 

to meet ROC Foreign Minister Lien Chan. 

Quoting a story from the Taipei-based UNITED DAILY 
NEWS. the Manila newspapers reported that Manglapus 

made the secret visit in his private capacity. 

$440 Million Invested in Philippines Jan-Sep 

OW 2610011789 Taipei CNA in English 1544 GMT 
25 Oct &Y 

[Text! Taipei, Oct. 25 (CNA}—The Republic of China's 
[ROC] investment in the Philippines amounted to $440 
million in the first nine months of 1989, a Far East news 
agency report from Manila quoted Philippine Undersec- 
retary of Trade and Industry Raul Boncan as saying 
Wednesday. 

The figure was double the $220 million that the ROC 
invested in the Southeast Asian nation during the corre- 
sponding period of last year. Boncan told the Philippine 

House Committee on Foreign Affairs. 

More investments from the Republic of China on 
Taiwan will be pouring into the Philippines “and they 
will flow freely” if the proposed Philippine-Taiwan Rela- 
tions Act becomes law, Daniel Logan. executive director 
of the Filipino-Chinese Chamber of Commerce and 
Industry. said when testifying before the committee. 

Afier hearing these and other testimonies, the committee 
terminated public hearings on the bill which formalizes 
ties with the ROC on Taiwan and scheduled an executive 
session next month to act on it. 

Boncan said the Philippines’ trade with communist 
China amounted to $309 milhon in 1988 while trade 
with the Republic of China totaled $711 million. 

Chile Establishes Taipei Trade Office 

OW 2510032689 Taipet CNA in English 1837 GMT 

[Text] Taiper. Oct. 24 (CNA)}—Chile has opened a trade 
office in Taipei and has begun to accept visa applications 
by Republic of China [ROC] citizens, effective Tuesday. 

Alvaro R. Munos, director of the Trade Office of Chile. 
has arsived in Taipe: to assume his duties. He was a staff 
member of the Economic Affairs Department of the 
Chilean Foreign Ministry. 

An ROC Foreign Ministry official said that the two 
countries had discussed the establishment of the Chilean 
Trade Office in Taipei for about one year. It was only 
recently, however, that the Chilean Government agreed 
to the proposal, the official said. 

The issuing of visas will be the mos! direct way to 
promote understanding and friendship between the 
people of the two countries, the official said. 
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The establishment of the Chilean Trade Office in Taipei 
will strengthen friendly and economic relations between 
the two countries, he added. 

The ROC maintains a Far East trade center in the 
Chilean capital of Santiago. The center has been respon- 
sible for handling economic, cultural, and other non- 
official relations between the two countries since diplo- 
matic ties were suspended tn 1971. 

Closer Economic Ties With Netherlands Planned 

OW 2510033589 Taipe: CNA in English 1533 GMT 
24 Oct 8Y 

[Text] Taipei, Oct. 24 (CNA}—The Republic of China 
[ROC] and Holland, at the close of their seventh economic 
cooperation meeting here Tuesday, signed a joint commu- 
nique pledging closer economic and trade relations. 

During the one-day meeting, the Republic of China 
delegation reported on Taiwan's current foreign trade 
and industrial development policies. 

The Dutch side spoke on the trade and banking policies 
to be adopted by European countries in preparation for 
the 1992 single market. 

Both sides also exchanged views in panel discussions 
about environmental protection, water conservation 
engineering. and agricultural and medical techniques. 

The neat economic cooperation meeting will be held in 
the Hague in 1990: the exact date, however, has not yet 
been set. 

Stock Exchange Joins International Federation 

OW 2610100489 Taipet International Service 
in English 0200 GMT 25 Oct 89 

[Text] The Taiwan Stock Exchange [TSE] has been 
officially approved as the 29th member of the Federation 
of International Stock Exchanges [FISE] by unanimous 
vote at the organization's 1989 annual mecting in Tokyo. 
The ROC [Republic of China] gained membership under 
the title Tawan Stock Exchange. the Republic of China, 
marking a significant victory for the ROC in economic 
diplomacy and ushering in a new era for the develop- 

ment of the local (work). 

A ranking official of the Local Securities and Exchange 
Commission said that the TSE’s official presence in the 
FISE represents a great stride for the inernationalization 
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of the local stock market, adding that the move will help 
upgrade the ROC’s image in international community. 

The FISE was jointly founded by eight European stock 
exchanges in 1961 with its permanent headquarters 
located in Paris. 

Overseas Investment Tops $2.65 Billion 

OW 2610002989 Taipei CNA in English 1612 GMT 
25 O«t 8Y 

[Text] Taipe:, Oct. 25 (CNA)}—Total overseas invest- 
ment by Republic of China [ROC] investors has been 
estimated at over $2.65 billion for the first eight months 
of 1989. far higher than the $1.66 billion invested by 
foreigners and Overseas Chinese in Taiwan during the 
same period, an official of the Council for Economic 
Planning and Development said Wednesday. 

This indicated that the outward flow of local capital is 
increasing. 

The official pointed out that under the nation’s eco- 
nomic internationalization policy. local enterprises are 
increasing their overseas investment. 

Approved foreign and Overseas Chinese investment in 

the first eight months of this year totaled $1.66 billion, 
representing an annual growth rate of 112 percent. 
Among them, the Japanese investors took the lion's 
share of $450 million. 

Investment in manufacturing had the lead and was 
worth $1.08 billion, up 121 percent from a year ago. 
Investment from Overseas Chinese increased 131 per- 
cent this shows that foreign and Overseas Chinese have 
still confidence in the local investment climate. 

During the same period, local investors have officially 
sent abroad $508 million, an increase of 230 percent 
over 1988. Investment in the U.S. topped the list at $350 
million, an increase of 300 percent over 1988. 

The economics official noted, however, that most of 
local foreign investments, made in Southeast Asian 
count .<s such as Thailand, the Philippines, Malaysia, 
and Indonesia, were not registered with the Ministry of 
Economic Affairs. 

Investments in these four Southeast Asian countries, for 
example, might total $970 million, 22 times of the 
figures registered with the ministry. It was against this 
background the official estimated that total overseas 
investment by ROC investors in the first eight months of 
1989 could be well over $2.65 billion. 
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Li Peng Cites ‘Vain’ Attempt at Pressure 

HK2610134489 Beijing XINHUA in English 
1338 GMT 26 Oct 89 

[Text] Beijing, October 26 (XINHUA}—Chinese Pre- 
mier Li Peng said here today that it is a vain attempt to 
pressure the Chinese government on the Hong Kong 
question. 

Li made the remarks while meeting Tofilau Eta Alesana. 
prime minister of Western Samoa. 

Li said that China and Britain had already reached 
agreements on the solution to the Hong Kong question. 
Some people, however, are trying to recede from the 
principles set in the Sino-British Joint Declaration. They 
are playing the cards of “popular will”, “confidence” 
and “internationalization™ in an attempt to exert pres- 
sure on the chinese government. “This is vain.” he said. 

He said that the Chinese Government ts always princi- 
pled and trustworthy. It has faithfully implemented and 
abided by the agreements reached with other countries. 
There is no exception in carrying out the joint declara- 
tion on the Hong Kong issue, he added. 

The Chinese premier said the Chinese government pays 
and will continue to pay close attention to the stability 
and prosperity of Hong Kong. 

Foreign Ministry Opposes ‘Internationalization’ 

Reaffirms Position 

OW 2510125989 Beying XINHUA in English 
1242 GMT 25 Oct 89 

[Text] Beijing, October 25 (XINHUA}—Chinese For- 
eign Ministry spokesman said here today that the Chi- 
nese Government opposes any atiempt to “internation- 
alize” the question of Hong Kong. 

The spokesman said this when asked to comment on the 
recent remarks and actions by leaders of the British 
Government 2id some of its officials in an attempt to 
“internationalize™ the question of Hong Kong. 

The spokesman said that he had already claborated the 
Lasic position of the Chinese Government in answering 
a question from correspondents on October 18. 

He pointed out that Hong Kong has been part of the 
Chinese territory since ancient times. There are clear 
stipulations in the Sino-British Joint Declaration on the 
Question of Hong Kong that the British Government 
will restoce Hong Kong to the People’s Republic of 
China with effect from 1997 and the Government of the 
People’s Republic of China will simultaneously resume 
the exercise of sovereignty over Hong Kong. 

In the present transitional period, the spokesman said. 
the implementation of the Sino-British Joint Declaration 
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on the Question of Hong Kong is entirely a matter 
between the Government of China and the Government 
of the United Kingdom, and no other country or inter- 
national organization has the right to interfere in it. 

Any altempt to “internationalize™ the question of Hong 
Kong runs counter to the stipulations and spirit of the 
Sino-British soint declaration and violates the norms of 

international law, he said, adding that naturally, this ts 
absolutely unacceptable to the Chinese Government. 

He said that in order to maintain prosperity and stability 
and ensure a smooth transfer of government in Hong 
Kong. the British side must demonstrate its sincerity by 
strictly acting in accordance with the Sino-British joint 
declaration. It absolutely won't work for the British side 
to use such tactics as playing the cards of “confidence.” 
“popular will” or even “internationalization™ to reintro- 
duce various unreasonable demands that were rejected 
in the course of Sino-British negotiations on the question 
of Hong Kong. 

Wilson, Mosbacher Discuss U.S. Sanctions 

HAISIO114389 Beyine ZHONGGUO NINWEN SHE 
in Chinese 1407 GMT 17 Oct &Y 

[Report by Xie Yining (6200 0001 1337): “Hong Kong 
Governor Says U.S. Economic Sanctions Against China 
Will Affect Hong Kong’—ZHONGGUO XINWEN 
SHE headline] 

[Text] Washington, 16 Oct—When meeting U.S. Com- 
merce Secretary Robert Mosbacher here today, Hong 
Kong Governor Sir David Wilson said: The U.S. eco- 
nomic sanctions against ( hina wall directly affect Hong 
Kong. The volume of China’s trade through Hong Kong 
accounts for 50 percent of Hong Kong's total import and 
export. Once the United States abolishes the most- 
favored-nation treatment for China, Hong Kong will 
suffer a severe blow. 

Mosbacher said that there are still no plans for imposing 

further sanctions. He said: The pressure for applying 

economic sanctions against China comes primarily from 
Congress. The Bush administration hopes the Congress 
will not repeatedly exert pressure on the executive 

branch on this issue. Viewed from the present condi- 
tions, the sanction measures will probably stay at the 
present stage and not develop further. 

Having invested some $6 billion in Hong Kong. the United 
States 1s Hong Kong's biggest economic pariner. To look 
after the interests of U.S. investors, the U.S. Government 
has, On numerous occasions, expressed its hope to main- 

tain Hong Kong's stability and unity. Moreover, whether 
Hong Kong 1s stable and prosperous or not will have a 
direct impact on the Southeast Asian region. Therefore, 
the U.S. Government has always expressed support for the 
1984 Sino-British Joint Declaration. 
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2 U.S.-Based Dissidents £ efused Visas 

HK1810020589 Hong Kong HONGKONG STANDA 2D 
in English 18 Oct 89 p 1 

[By Mark Brickwell and Fan Cheuk-wan] 

[Text] Hong Kong will refuse entry to two prominent 
Chinese dissidents in a conciliatory gesture to Beijing. 

The move, aimed in part at easing the immigration 
dispute, comes as the daily number of illegal arrivals has 
doubled. 

Eighty-seven mainianders were caught by border author- 
ities yesterday, sparking fears of a larger influx. 

More than 550 have been held in Hong Kong since 
China refused to accept their return 11 days ago. 

Police yesterday foreshadowed an increase in border man- 
power to tackle the problem which has clogged detention 
centres and damaged confidence in the territory. 

“In this climate it would be inappropriate to deliberately 
anger Beijing.” an official said yesterday. 

“By allowing dissidents to enter, particularly these two 
dissidents, we could do just that.” 

Mr Hu Ping and Mr Chen Jun, senior figures in the New 
York-hased Chinese Alliance for Democracy, were to 
visit hong Kong next week to lecture and help organise 
the group’s local branch. 

But their applications for visitor's visas will be turned 
down by the Director of Immigration, in a decision 
which is yet to be formally announced. 

Mr Hu, the alliance chairman, said last night he applied 
for a visa 10 days ago and would protest if refused entry. 

“T think it would be unreasonable of the Hong Kong 
Government” he said. 

“If the Government did reject my application under 
pressure from Beijing, it is only inviting more and more 
pressure in the future. 

“In any case, it’s groundless for Beijing to accuse the 
alliance of commiting subversive activities, we are irying 
to promote democratic development in China.” he said. 

Mr Hu said if he was refused entry he would try again at 
a less sensitive time and gave an assurance that the group 
would continue its work in Hong Kong. 

The alliance, which was outlawed by Beijing, strongly 
supported Yang Yang, the dissident swimmer whose 
asylum request was the chief cause of the imm).)a'ion 
dispute. 

But officials said yesterday that this was mn the sole 
reason Mr Hu and Mr Chen would be refusec «i s:s. 

“It may have happened anyway, look at what happened 
to Chen Jun last time he was here,” one said. 
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Mr Chen, an activist who called for the release of political 
detainees, was refused permission to leave the Kai Tak 
transit area on April 7 when fleeing China to the U.S. 

“It lam not allowed to enter Hong Kong for the second 
time, it will only show that the Hong Kong Government 
has been too submissive to Being.” he said from New 
York last night. 

“Personally, | don’t want to see Hong Kong being turned 
into a subversive base. But it doesn’t mean that the Hong 
Kong Government should make unreasonable concessions. 

“it seems the Hong Kong Government has given up its 
principles. | really feel sorry for that,” Mr Chen said. 

An Immigration Department spokesman would not con- 
firm the visa refusal yesterday. “We cannot comment on 
individual cases ™ he said. 

But the spokesman said the Director of Immigration had 
the right to refuse entry. 

“Each case 1s pudged on its merits. We cannot comment 
on whether political activities are taken into account 
because that’s an operational matter.” 

Negotiations aimed at solving the immigration dispute 
continued yesterday between the Political Adviser's 
Offices and Xinhua officials. 

While officials were not optimistic about a speedy reso- 
lution they said talks would continue at a local level. 

Police stationed near the border warned yesterday that 

the immigration situation was worsening. 

“Lt seems illegals are being attracted to Hong Kong by 
the news they cannot be returned,” one officer said. 

“If this is the case and the numbers remain high we will 
have to increase manpower.” 

“But the military have prime responsibility for ilegal 
immigrants and should be the first to increase their 
presence. Drawing police from other areas could mean a 
rise in crime,” he said. 

The police were told yesterday that Victoria Prison was 
full and no more illegals should be sent there. 

The prison, along with the San UK Ling detention centre 
which has room for only about 50 more inmates. pro- 
vided the main accommodation for illegals. 

“We are obliged to accept them. Jails are 30 percent 
overcrowded, we will have to find somewhere to put them,” 
a Correctional Services spokesman said yesterday. 

A plan to build a tent city at the border to accommodate 
ihe tilegals was shelved by the Security Branch this week 
and new arrivals will be held with prisoners at detention 
centres. 
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Dispute With PRC on Illegals ‘Basically Over’ 

HK 2610030589 Hong Kong HONGKONG STANDARD 
in English 26 Oct 89 p 1 

[By Fan Cheuk-wan] 

[Text] China has called for a truce to the war of words 
between Beijing and Hong Kong after the Government 
Statement on Tuesday expressed regret to the local 
branch of the XINHUA News Agency. 

Local Chinese officials said they were taking their cue 
from the Governor, Sir David Wilson, who had decided 
against commenting on the issue. 

And as the thaw set in, a deputy governor of Guangdong 
told a high-level Hong Kong Government delegation 
that the province and the territory should not harm their 
mutual interests. 

The counciliatory words came as another 150 illegal 
immigrants were returned to China, taking to 300 the 
number taken back since Tuesday. 

Informed sources close to the Government told THE 
HONGKONG STANDARD that the Government had 
decided to adopt a low-key stance towards the immigra- 
tion dispute since the statement was issued. 

“The incident is over and the Government will not make 

any further comment on the issue,” the source said. 

Local XINHUA officials attacked the Government on 
Tuesday for failing to admit having made new commit- 
ments when reaching the agreement on Chinese illegal 
immigrants. 

The Government confirmed the same day that it had 
given XINHUA a written undertaking. 

In a short statement, an anonymous spokesman said the 
Hong Kong Government “expressed regret to the 
XINHUA News Agency if any embarrassment had been 
caused as a consequence of their putting out their 

statement on Yang Yang”. 

It is understood that the Government statement pul a 
temporary end to the 17-day dispute sparked by the 
decision to allow the dissident swimmer to go to the 
United States, 

Mr Zhang Junsheng, deputy director of the local branch 
of XINHUA told THE HONGKONG STANDARD 
yesterday the de facto consulate did not have any further 
comments because the incident was “basically over”. 

“We shouldn't make any further comments on the issue. 
We should stop talking right now,” Mr Zhang said. 

Mr Zhang refused to comment on the contents of the 
Statement made by the Government on Tuesday night. 
except to say: “The Hong Kong compatriots will be 
happy to see the matter end. XINHUA will stick firmly 
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to the principles not to make the written undertaking 
public and not to further widen the issue,” he said. 

Informed Chinese sources said the authorities had 
decided on a low-key approach after the Hong Kong 
Government issued the statement of “apology”. 

“The row is over now and we don't want to see any new 
dispute emerge,” the source said. 

A deputy governor of Guangdong, Mr Kuang Ji, stressed 
that the relationship between Guangdong and Hong 
Kong was similar to the “relationship between lips and 
teeth”. 

Mr Kuang Ji was speaking to the high-level official 
delegation led by Mr Graham Barnes, Secretary for 
Planning, Environment and Lands, at a meeting in 
Guangzhou. 

“Guangdong and Hong Kong are close neighbours and 
Hong Kong's prosperity and stability is very important 
for the prosperity and stability of Guangdong,” he said. 

Meanwhile, Legislative and Executive Councillor, Dr 
Daniel Tse said it was logical for the Hong Kong Gov- 
ernment to give XINHUA a written commitment. 

“T think it ts a matter of explanation. The Government's 

written committment that Hong Kong would not 
become anti-China and a subversive base against the 
country can be interpreted as a new committment,” he 
said. 

The return of another 150 Chinese illegal immigrants 
went off smoothly yesterday as both Chinese and Hong 
Kong authorities attempted to deal with the backlog. 

But 114 arrivals were caught crossing the border yes- 
terday. the highest since May 1988. 

A police spokesman said it might take a few days for 
news of the renewed agreement on returns to filter 
through to the Chinese side. 

lt is thought that triad-run snake-head operations have 
stepped up their activities leading illegal immigrants 
across the border. 

UK Task Force Arrives To Study Abode Scheme 

1K2610031389 Hong Kong SOUTH CHINA MORNING 

POST in English 26 Oct 89 p 2 

[By Fanny Wong and Andy Ho} 

{Text} A three-member White-hall task force is in Hong 
Kong seeking local opinion for the British nationality 
package being drawn up for selected categories of local 
residents. 

Among the delegates are the Hong Kong department 
head of the Foreign and Commonwealth Office. Mr Alan 
Paul, and Home Office assistant secretary, Mr Roy 
Harrington. 
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They arrived last Saturday for a week-long mission. 

The visit is seen as a last opportunity for Hong Kong to 
lobby the Thatcher Government officials before the 
nationality package is finalised. 

Mr Paul said the task force was here to gauge views on 
how the right of abode scheme could best be worked out 
to encourage locals to remain tn the territory. 

It is understood they are particularly interested in the 
views of the three sectors most likely to benefit from the 
offer—the civil service, professional and business circles. 

Mr Paul would not be drawn on whether a quota had 
been fixed for Hong Kong or what criteria would be used 
to grant residents nationality. 

It is understood the package will include right of abode. 
instead of right of entry, as was earlier thought. It will 
also be based on a points system similar to the immigra- 
tion programs of other countries. 

British Prime Minister Margaret Thatcher said after the 
Commonwealth summit in Kuala Lumpur on Tuesday 
that the right of abode package would be ready by the 
end of the year. 

The task force has already held discussions with Goveraor 
Sir David Wilson, Chief Secretary Sir David Ford and 
Director of Administration donaid Tsang Yam-kuen. 

They also met representatives of private business estab- 
lishments, including the Hong Kong Bank. 

“We want to ensure that the scheme 1s as effective as 

possible and corresponds to Hong Kong's needs.” Mr 
Paul said. 

“We are particularly interested in hearing Hong Kong 
firms’ views about their company conditions.” 

He described the views collected so far as “very valuable”. 

Hong Kong Bank group public affairs manager. Mr 
George Cardona, said they were grateful for having been 
consulted. 

“One point I tried to get across was the problems faced 
by medium and small size firms. We have a mechanism 
to bring in expatriates if we need to, but the small and 
medium-size firms cannot,” he said. 

A major problem facing the task force will be to find a 
mechanism to award points to those in the private sector 
at management and middle ranking level with varying 
work and educational backgrounds. 

Meanwhile, Executive and Legislative Councillors are 
gearing up their diplomatic efforts to put across Hong 
Kong's case to foreign representations here. 

Legislator Paul Cheng Ming-fan. former head o/ the 
American Chamber of Commerce. will host a working 
lunch for American officials on behalf of his Omelco 
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{Organization of Members of the Executive and Legisla- 
tive Councils} colleagues tomorrow. 

On the recommendation of the councillors the Govern- 
ment has finalised a list of British journalists to be 
invited for fact-finding trips at the taxpayers’ expense. 

Already in town are the foreign leader writer of the 
SCOTSMAN, Christian von Arnim, and diplomatic cor- 
respondent of the OBSERVER, Nigel Hawkes. 

The editor of the DAILY EXPRESS. Mr Nicholas Lloyd. 
and an INTERNATIONAL HERALD TRIBUNE corre- 
spondent, Jonathan Power, will arrive in December and 
January respectively. 

122 Boat People Return to Vietnam 

OW 2110022089 Beyine XINHUA in Enelish 
OS25 GMT 20 Oct 8Y 

[Text] Hong Kong. October 20 (XINHUA}—A total of 
122 Vietnamese boat people who applied to go back 
home left here by a chartered plane carly this afternoon. 

Since March 2 this year. 386 boat people in four batches 
have been sent back home on voluntary basis. Today's 
group 1s the largest, which includes 64 men and 58 
women. 

It has been reported that the fifth batch 1s to be sent back 
by the end of this month. 

More than 52,000 Vietnamese boat people are still 
detained in camps in Hong Kong. According te Hong 
Kong Government regulations, 43,600 of them arriving 
after June 16 last year are treated as illegal immigrants 
and must be sent back to their home country unless, after 
screening, they are accorded refugee status. 

XINHUA Department To Monitor PRC-Backed Firms 

HK2410020189 Hong Kong SOUTH CHINA MORNING 
POST in English 24 Oct 89 p 1 

[By Lulu Yu] 

[Text] Beying has set up a special watchdog within the 
NEW CHINA NEWS AGENCY (NCNA) to ensure 
China-backed companies in Hong Kong do not deviate 
from the Communist Party line. 

The move is part of the Chinese Government's drive to 

clamp down on what they consider to be “subversive 
activities” in the aftermath of events in Tiananmen 
Square. 

lt comeides with the appointment of a senior Being 

official, Mr Pan Zengxi, as vice-director of the NCNA, 
China's de facto mission in Hong Kong. 

It is believed that the 60-year-old Mr Pan. who was 
Vice-Minister of the Central Government's Ministry of 
Transport and Communications until last year, will play 
a key role. 
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His portfolio includes economic affairs, currently the 
main responsibility of NCNA‘’s most senior vice- 
director, Mr Zheng Hua. 

Other vice-directors under the leadership of Mr Xu 
Jiatun are Mr Qiao Zonghuai, Mr Zhang Junsheng. Mr 
Mao Junnian and Mr She Mengaxiao. 

Little 1s known about Mr Pan. who ts currently on an 
official trip to Beijing with Mr Zheng Hua. although he 
has been here for a year. 

His appointment is expected to be announced within a 
few days. 

Chinese sources said that with the establishment of the 
watchdog, Beijing would be better able to keep track of 
the activities of leftist firms, organizations and even 
individuals. 

A number of China-funded companies such as the con- 
troversial WEN WEI PO newspaper, are known to have 
adopted an anti-government stance in support of dissi- 
dents in the wake of the June 4 crackdown. 

Others are believed to be on the side of liberal political 
groups which championed democratic reforms disliked 
by China. 

In an environment where the community is increasingly 

split between the liberal and the pro-China conservative 
camps, Beiying wants to ensure that all its representatives 
in the territory are sympathetic towards official Chinese 
policies. 

One method of whipping companies into line 1s by 
controlling their purse strings through the NCNA 
watchdog. More than 2.000 companies here will be 
under surveillance. 

Li Ruihuan Meets Hong Kong Executive 

SK2610135789 Tianun TIANJIN RIBAO in Chinese 

7O0A89pl 

[Text] Li Rushuan, member of the Standing Commitice 
of the Political Bureau of the CPC Central Committee. 
met with Mr Zhou Anqiao, director and general manager 
of Hong Kong's China Investment Limited Company. 
and his party at Kaiyue Hotel on the evening of $ 
October. The host and the guests held cordial and 
friendly talks. 

Municipal Vice Mayor Zhang Zhaoruo was present at 
the meeting. 

Mr Zhou Anqiao and his party visited the Tianjin 
economic and technological development zone on 6 
October. 
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Survey Shows Low Economic, Political Confidence 

11K 2510052789 Hong Kong SOUTH CHINA MORNING 
POST in English 25 Oct 89 p § 

[By Bernard Fong} 

[Text] Hong Kong has not recovered from the shock of 
the June 4 massacre in Beying and both economic and 
political confidence levels remain low, a survey commis- 
sioned by the SOUTH CHINA MORNING POST has 
revealed. 

The slow recovery following the brutal suppression of the 
pro-democracy movement 1s partly due to the the tense 
political climate in Hong Kong and the ongoing war of 
nerves between Britain and China. 

The survey was conducted before the Governor deliv- 
ered his policy speech two weeks ago in which consider- 
able atiention was given to the development of Hong 
Kong's infrastructure. 

The independent Survey Research Hong Kong (SRH) 
report concludes that local confidence has been kept 
from rebounding because of the controversy over the 
Hong Kong Government's decision to send Chinese 
defector Yang Yang to the United States. and the retal- 
iatory move by Being to cease accepting iicgal immi- 
grants caught in the territory. 

The Chinese Government has since resumed the repatri- 
ation program, but its hostility towards a quickened pace 
of democratic reform in Hong Kong has continucd to 
Cause jitters in the territory. 

According to the SRH 100-point confidence index, polit- 
ical confidence remains at 86, identical to that in July 
and a marginal four points higher than in June. 

Economic confidence has risen shghtly to 89 points. four 
points higher than the historic low four months ago. 

The survey. conducted periodically since January 1985 
to monitor confidence after the signing of the Joint 
Declaration, 1s the latest in a series of 21 polls and was 
carried out with 1.011 respondents between October 5 

and |}. 

The pollsters asked for the first time which measure the 
people thought could best secure the future of Hong 

Kong. A third felt that the territory should be further 
“internationalised™ through the promotion of foreign 
investment and recruitment of expatriates. 

Twently-seven percent said the priority for Hong Kong 
was to accelerate the pace of democratic reform, despite 
objections from the Chinese Government. 

Twenty-one percent believed the Hong Kong Govern- 
ment ought to concentrate on expanding the territory's 

infrastructure, a theme expounded upon by the Gov- 
ernor on October 11 
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The rest insisted that confidence would be boosted if the 
United Kingdom granted right of abode to Hong Kong 
British subjects. 

The grim outlook 1s most apparent in public perception 
of the present economic situation in Hong Kong. Sev- 
enty-seven percent thought the economy was bad or 
ordinary, while 23 percent rated it as good. 

Though the ranks of the optimists had expanded from 19 
percent in June, their number was significantly lower 
than in April when 42 percent thought the economy was 
in excellent shape. 

The pessimism 1s emphatically reflected in the economic 
outlook for Hong Kong. despite Government assurances 
that the economy would grow at a healthy rate of five to 
Six percent for the remainder of the 1989-1990 financial 
year 

Forty six percent said the economy would deteriorate in 
October, 12 percent less than in June but double that of 
Apri. Only Il percent thought the economy would 
improve, the lowest on record next to June. 

Paradoxically, pessimism about the overall economy 
does not affect personal income expectations. Four out 
of five respondents said their personal finances would 
either remain the same or improve. a percentage almost 
identical to that of June. 

‘Optimism in personal finances 1s reflected in consumer 
confidence with people in all income groups cxapressing a 
preater willingness to spend. Part of this may be 
prompted by the coming Christmas season. 

A fifth of those with a houschold income of $10,000 or 
more said they were contemplating a major purchase 
within the neat three months, while 41 percent said they 
would not change their spending habits. 

A modest rebound in confidence 1s evident in all classes. 
Ten percent of professionals or executives said they were 
very confident compared with six percent in the July 
survey, 34 percent were quite confident, a five percent 
increase, and $6 percent not confident. 

The head of the Central Policy Untt—commonly known 
as the “Government Think Tank”"—Mr Leo Goodstadt. 
said yesterday it was unfortunate that the opinion survey 
was conducied before the Governor's upbeat speech. 

He said the speech was intended as a direct message from 
Sir David Wilson to the Hong Kong community. 

Bridling at the suggestion that the administration was to 
“ynternationalise’” Hong Kong. Mr Goodstadt said the 
call for a more cosmopolitan territory was prompted by 
the realisation that the viability of this city depended on 
it maintaining, and then enhancing its cultural and 
economic ties with the world. 
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“Internationalisation™ was not a way for Hong Kong to 
achieve a political role for which ut was not suitable nor 
prepared, Mr Goodstadt explained. 

“If the people feel comforted by the speech, that is a 
plus.” he said. 

“The Governor wanted to give an indication of his 
vision of the future with which the community could 
share.” sand Mr Goodstadt, whose team of consultants 
were responsible for helping Sir David compile the 
specch. 

Two More Basic Law Committee Members Resign 

HK2110011389 Hong Kong SOUTH CHINA MORNING 
POST in English 21 Oct 89 p § 

[By Kent Chen] 

[Text] Two more members of the Basic Law Consulta- 
tive Commitice (BLOC) have resigned from the opinion 
gathering body. 10 days before the consultation period 
ends. 

The resignation of Mr Frederick Fung Kin-Kee and Mr 
Lee Wing-tat, both liberal camp leaders. brings to four 
the number who have resigned from the 180-member 
committee in the past two weeks. 

Last week, two student representatives stepped down 
over the failure of the consultative body to conduct a 
territory-wide public opimion poll to canvass views on 
the mini-constitution. 

Citing similar reasons, Mr Fung. who 1s a member of the 
Hong Kong Association for Democracy and People’s 
Livehhood, said he was disappointed with the consulta- 
tive commitice 's handling of the consultation process. 

“Nothing short of resigning can show our deep dissatis- 
faction with the BLCC.” said Mr Fung. 

A member of the consultative commitice since it was set 
up in 1985, Mr Fung dismissed tts work as “cosmetic” in 
performing the role of secking public opinion, on the 
draft Basic Law. 

“We are extremely unhappy with the BLCC over is 
refusal to take the lead in gauging opinion scientifically 
through a poll.” he said. 

“We regard this as a total failure on the part of the 
consultative committee.” he added. 

Mr Lee accused the committee of being undemocratic. 

Its refusal to heed public opinion will undermine any 
atiempt by the public to submit views on the draft 
mini-constitution. 

“We believe that the report produced by the BLOC 
cannot fully reflect the views of the majority of Hong 
Kong people, but only the views of the minority who take 
the mitiative to speak.” 
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Mr Fung and Mr Lee urged Hong Kong people to boycott 
the constitutive body, and direct their opinions to Basic 
Law drafters. 

The five-month consultation period will end on October 
31, but public interest has waned in the aftermath of the 
Beying crackdown on the student democracy movement. 

Meanwhile. another pro-Beying organisation has thrown 
its support behind the controversial bicameral system 
proposed by the New Hong Kong Alliance. 

The Hong Kong Chinese General Chamber of Com- 
merce said wt endorsed the system because ui would 
ensure Hong Kong's political development was smooth 
and gradual. 

The two-chamber model 1s said to have the support of 
Beying because it advocates a slow pace of democratisa- 
tion and ensures power retains in the hands of the 
powerful business lobby. 

The pro-China business body said ut would submit its 
position On paper to the BLCC for consideration. 

First Political Party Names Leader 

HK2110001189 Hone Kone SOUTH CHINA MORNING 
POST in English 21 Oct 89 p § 

[By Fanny Wong] 

{Text} Legislative Councillor Dr Leong Che-hung will 
lead a newly-formed organisation that 1s set to become 
Hong Kong's first poliical party. 

Dr Leong will become chairman of the Hong Kong 
Democratic Foundation, whose founding members 
include legislators Jimmy McGregor and Elsie Tu and 
businessmen Hari Hariiela, lan Tomlin, Matthew Oram 
and Kewlram Sstal. 

Bul in a surprise move, leading liberal Martin Lee 
Chu-ming has decided against yorning the group. 

It is understood that talks with Mr Lee were at an 
advanced stage before the group was told he did not wish 
to play an active role. 

Organisers were hoping Mr Lee would agree to lead the 
political group because of his strong identity both locally 
and internationally with the liberal cause. 

However, Mr Lee's links with the liberal lobby are said to 
have prevenied him from joining the foundation, 
according to Mr McGregor. 

“He's very essential to the liberal group. He's one of the 
main leaders in the liberal camp and therefore his main 
priority 1s to them.” Mr McGregor said. 

The liberal lobby has been putting together plans to form 
its Own political party. Mr Lee has been intimately 
involved in the plans. 
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This has not prevented Mr McGregor trom going ahead 
with the formation of his political group. which shares 
the same liberal goals. 

According to Mr McGregor. the organisation's objyec- 
tives include the setting up of a democratic government 
and the promotion of democracy. 

“We're a democratic organisation and we shall practise 

what we preach.” Mr McGregor said. 

Recruitment of members would begin next month and 
once a core of 300 was reached, they would be asked 
whether the organisation should formally become a 
political party. 

He did not think his organisation, which was registered 
last week. would upset the Chinese Government. 

China has repeatedly warned Hong Kong against med- 
dling in its internal politics and secs the territory as a 
base for overthrowing the Beying leadership. 

Mr McGregor denied that the foundation would provoke 
China 

The foundation was only concerned with democracy in 
Hong Kong and not in China, he said. 

“Both the Joint Declaration and the Basic Law provide 
for the freedom of speech, freedom of organisation, 
freedom of assembly and freedom of expression.” Mr 
McGregor said. 

Mr McGregor confirmed that the foundation was in the 
initial stages of regestration and Dr Leong had agreed to 
be interim chairman 

Dr Leong 1s chairing a preparatory commitice and 
member recrurtment will begin neat month. 

Once membership ts built up. there will be a general 
election to appoint a chairman ard other office bearers, 
Mr McGiregor said. 

Mr McGregor did not rule out the possibility of future 
co-operation with Mr Lee and his group. 

“| think he (Mr Lee) supports all our ideas and ideals and 
objectives,” Mr McGregor said. 

“We will co-operate with them and in future maybe there 
will be a jornt effort between us.” 

Mr McGregor said they wanted people from all walks of 
life to yorn the foundation. 

Total September Exports Register Increase 

OW 2610034789 Beyine NINHUA in Enelish 
1604 GMT 25 Oct 88 

[Text] Hong Kong. October 25 (XINHUA}—The value 
of Hong Kong's total exports (domestic exports plus 

reexports) in September this year at 49.977 milhon H.K. 
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dollars (6.407 milhon U.S. dollars). registered an 8&2 
percent growth from a year ago. 

Over the same basis of comparison. Hong Kong's 
domestic exports recorded a 2.1 percent decline to 
19.542 milhon H.K. dollars (2.505 millon US. dollars) 
while that of its reexports increased by 16.1 percent to 
30,435 million HK. dollars (3.902 million US. dollars). 

The value of Hong Kong's imports in September at 
46.908 million H.K. dollars (6.014 millon US. dollars) 
was 5 percent higher than a year ago. the latest statustics 
indicated. 

In September, the performance of Hong Kong's domestic 
exports to the various major markets (with the caceplion 
of Japan) remained sluggish. according to a Hong Kong 
Government Secretarial spokesman 

The growth rate in value terms of Hong Kong's domestic 
exports to the Chinese mamland showed a small decline 

Hong Kong's domestic exports to Japan grew moder- 
ately, those to the Federal Republic of Germany and to 
Britain fell. 

Its domestic exports to the Uneted States, Hong Kong's 
largest export market, showed little change 

The value of Hong Kong's total exports in the first 9 
months of 1989 was 418.716 million HA. dollars 
(53.682 million U.S. dollars), 19.9 percent higher than 
that of the same period last year 

Over the same pernod, the value of Hong Kong's imports 
grew by 18.5 percent to 420.230 millon HK. dollars 
(53.876 million US. dollars). 

Trade Officials Discount Tiananmen Effects 

HK2I31O01SI89 Hone hone ZHONGGUO TONGATN 

SHE in Chinese 1305 GMT 18 Oct &8Y 

[Report: “Hong Kong Trade Development Council Rep- 
resentatives Believe That Hong Kong's Foreign Trade 
Has Not Been Affected by the Beying Incident”) 

[Text] Hong Kong, 18 Oct (ZHONGGUO TONGXUN 
SHE)}—Several overseas representatives of the Hong 
Kong Trade Development Council believe that trade 
between Hong Kong and foreign countries has not been 
affected by the Beying incident. On the contrary, the 
position of Hong Kong has become more and more 
important. 

Hui Siu-wai, the Hong Kong Trade Development Coun- 
cil’s senior representative to Japan, stated that the Jap- 
anese are very concerned about the development of the 
situation in China. However, trade between Japan and 
Hong Kong is still growing. Since the Beying incident. 
there has been no decrease in the number of Japancse 
merchants who go to seck advice from the Hong Kong 
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Trade Development Council's office in Japan, in fact, 
there has even been a recent and significant increase of 
20 to WO) percent. 

Hui Siu-wai said: Because the Japanese are also very 
enthusiastic about trading with China, it 1s believed that 
because of the Beying incident. many Japanese compa- 
nics will further strengthen their business in Hong Kong 
in order to use ut as a springboard to enter the China 
market. This makes the position of Hong Kong more 
important. 

Lee Kin-keung, the Hong Kong Trade Development 
Council's semor representative to the Untied Kingdom, 
Stated that business at the Trade Development Council's 
office in London has remained normal. Since the Beying 
incident, there have been no dramatic changes in the 
office's business. He said that British businessmen have 
become more and more interested in trading with Hong 
Kong. and the potential of further developing bilateral 
trade still cxrsts. 

Lee Kin-keung pointed out: Forty-cight Sino-Britesh 
trade enterprise groups have visited China recently. 
Although the visit of the delegation had been planned 
and prepared before the Beying incident, this shows that 
Britain vs still interested in developing trade with China 

Yeung Sze-king, consultant to the Hong Kong Trade 
Development Council on Taiwan, stated that trade 
between Taiwan and Hong Kong has not been affected 
by the Beying incident and both sides can sull further 
strengthen their ties in trade. Hong Kong's commodities 
and consumes goods are being gradually welcomed by 
Taiwan's consumers. 

She said: Trade between Hong Kong and Taiwan has not 
been affected, and while indirect trade between the two 
sides of the strait wall be affected in the short term, it will 
not be excessively affected in the long term 

Statistics released by the Hong Kong Trade Devclop- 
ment Council show that Hong Kong's total amount ot 
foreign trade in the first 7 months of this year was 
641.036 milhon Hong Kong dollars. an increase of 23 
percent over the same pernod of last year. OF this, the 
amounts of Hong Kong's export, entrepot, and import 
trade were, 123.162 milhon, 192.527 millon, and 
325.347 million Hong Kong dollars respectively, 
increasing by 6 percent, 36 percent, and 22 percent 
respectively. 

Firm Cancels $76 Million Shenzhen Plant 

1K 2310034189 Hone Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 23 Oct 89p 1 

{By Peggy Sito] 

[Excerpt] Printed-circuit board manufacturer Elec and 
Eltck has cancelled the establishment of the $76 millon 
plant in Shenzhen following the June crackdown in 
(hina 
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Elec and Ehek signed a contract with a state-owned 
Chinese corporation un September last year to estabirsh a 
plant in Nan Tou, Shenzhen. But the events in Beying in 
June pul a damper on that. 

Director and vice-president Mr George Yau said: “We 
decided to cancel the project in September.” 

Following the political crisis, the group's customers were 
not confident about the cconomy and thal operations 
would not be affected un China, he suid. 

The relationship between supphers ard customers was 
very close. If supphers could not finish products on ume. 
customers’ sale campaigns might be afiected. Mr Yau 
said. 

“| also think that the economy in China will be severely 
affected.” Mr Yau said. 

Under its orginal plan, the group had leased a 463,000 
sq ft plot of land for 30 years in Nan Tou. The invest- 
ment was planned to be completed in three phases. 

Phase | of the project was to entail construction of 
200,00 sq fi of factory space, initially for the production 
of power-switching devices and varnous clectronic prod- 
ucts at a cost of $26 milhon. 

The development was planned to be completed and 
available for full-scale production in this calender year. 

Mr Yau said that even though the contract was signed 
last year, the company had not invested too much money 
in thes project. 

“The progress in China 1s too slow. The site 1s not ready 
for construction work mght now,” he said. 

Mr Yau said he expected the company had lost about $2 
million on the proyect. 
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However, he said the company might invest in China in 
the future. [passage omitted] 

Macao 

No Mention of PLA Garrison in Basic Law Draft 

HAS 10022589 Hone Kone HONGKONG STANDARD 
im English 25 Oct 8Y p 3 

[By Harald Bruning in Macao] 

{Text} Macao's first Basic Law drafi was published 
yesterday with no mention of Ch.nese troops being 
stationed in the enclave when ut becomes a Special 
Administrative Region [SAR] in 1999 

The draft includes a preamble and nine chapters and 
enshrines “one Country, two systems” policy. 

The preamble specifics that the socialist system and 
policies will not be implemented in the future Macao 
Special Administrative Region and acknowledges the 
need to protect the interests of Portuguese descendants 
and respect for their customs and culture. 

The first chapter covers general principles, including the 
“protection of the nght to private ownership.” 

The second deals with relations between the central 

authorities in China and the Macao SAR 

It includes a vlause which states: “The Special Admunis- 
trative Region of Macao has itself to pass laws that 
prohibit acts such as treason against the mother country.” 

The third chapter covers “fundamental mg‘ts and 
duties” of Macao residents. 

It refers to “freedom of emigration and travel.” 
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