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General 

Qian Speaks to Journalists at New Year 
Reception 

F-16 Issue ‘Not Over Yet’ 

OW 1612141492 Beijing XINHUA in English 
1352 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA) —Chinese For- 
eign Minister Qian Qichen today indicated that China 
will react strongly to French sales of fighters to Taiwan, 
if the deal is approved by the French Government. 

“Surely we will make strong reactions, both in political 
and economic aspects,” Qian told a gathering of Chinese 
and foreign journalists here today, when he was asked 
about China’s possible reaction to the sales. 

“But up till now, the French Government has always 
told us that they have not yet formally rectifid the 
contract. So we have to wait and see what really the 
French Government will do,” Qian said at a New Year 
reception hosted by the Informa':on Department of the 
Foreign Ministry. 

Referring to China’s disputes with Britain on the Hong 
Kong issue and fighters sales problem with France, Qian 
said, these issues “have a direct bearing on the nation’s 
fundamental interests. Therefore, we cannot make any 
concessions on those issues.” 

\s for whether the F-16 issue with the United States is 

1 shed, Qian said it is “not over yet.” 

‘iways stand for holding special discussions on this 
e,” he said. 

‘Implementation of the August 17 joint communique 
should be included in Sino-U.S. talks on bilateral rela- 
tions,” he said. 

PR® To Sign Chemical Weapons Convention 

OW 1612132992 Beijing XINHUA in English 
1313 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA)—Chinese State 
Councillor and Foreign Minister Qian Qichen is to visit 
Africa next January, as he did annually in the previous 
years, and will sign the Chemical Weapons Convention 
in Paris on behalf of the Chinese Government. 

The foreign minister announced this at a new year 
reception hosted by the Information Department of the 
Chinese Foreign Ministry here today. 

Qian said that the plan of China's diplomatic work next 
year is now under discussion. 

Reviewing China's diplomatic activities in the past year, 
Qian said that China has made new progress in foreign 
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relations in 1992, and the friendly relations and cooper- 
ation between China and other countries have been 
further strengthened. 

He said that China now has established diplomatic 
relations with 154 countries. In 1992, he said, Chinese 
leaders visited 48 countries, and China received some 60 
delegations led by foreign leaders or foreign ministers. 

Qian said that in the remaining | 5 days of the year, three 
more foreign presidents will visit China. 

Qian expressed the belief that, with the deepening of 
reform and further opening to the outside world, China 
will achieve new progress in its friendly relations of 
cooperation with foreign countries. 

Clinton MFN Remark Realistic 

OW 1612134692 Beijing XINHUA in English 
1332 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA) —Chinese For- 
eign Minister Qian Qichen today said U.S. President- 
elect Bill Clinton’s remark that it is unnecessary to 
revoke China's most-favored-nation [MFN] status 
“squares with realities.” 

Qian, also state councillor, said “the MFN status is a 

reciprocal, equal and mutually beneficial arrangement 
between China and the United States. It is indispensable 
for Sino-U.S. trade relations.” 

“So I think, the remark made by Mr. Clinton squares 
with realities.” Qian said at a New Year reception for 

journalists this afternoon, when asked to comment on 
Clinton's remark. 

On Yeltsin Visit, ROK Elections 

OW 1612124792 Beijing XINHUA in English 

1230 GMT 16 Dec 92 

[Text] Being, December 16 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen expressed the confidance 
today that Russian President Boris Yeltsin's three-day 
official to China, which is to start omorrow, will be 
“crowned with success.” 

Addressing a new year reception for Chinese and foreign 
journalists, Qian, also state councillor, called Yeltsin's 
trip “a very important visit.” 

Since the disintegration of the Soviet Union a year ago, 
Sino-Russian relations have enjoyed steady growth, 
while bilateral economic and trade ties have been “on 
the increase,” Quan said. 

The two countries now “need to discuss some issues of 

mutual concern as a way to strengthen bilateral cooper- 

ation,” he said. “I think, this visit will be crowned with 

success.” 

Asked about the prospect of the coming presidential 

election in the Republic of Korea (ROK) and its possible 
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impact on China-ROK ties, Qian first refused to com- 
ment on “the internal affairs” of ROK, but added that he 
believed that whatever results of the election, “relations 
between China and ROK will not be affected.” 

Hong Kong Not Patten’s ‘Constituency’ 

OW 1612142892 Beijing XINHUA in English 
1408 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen today said that Hong Kong 
Governor Chris Patten is the last governor of Hong 
Kong, and Hong Kong is not his “constituency” so he 
does not need to do a lot of work for “election.” 

Qian, also China’s state councillor, made the remark ata 
New Year reception hosted by the Information Depart- 
ment of the Chinese Foreign Ministry when he was asked 
to comment on the disputes between China and Britain 
over the issue of Hong Kong. 

Asked about China’s reunification, Qian said that both 
sides of the Taiwan Straits maintain that there is only 
one China and Taiwan is an inseparable part of China, 
and both sides oppose the so-called independence of 
Taiwan. 

The Chinese Government’s position on the issue of 
China’s reunification has always been a clear-cut one, 
Qian said. 

Qian, Foreign Guests Attend CITIC Reception 

OW 1512105492 Beijing XINHUA Domestic Service in 
Chinese 1317 GMT 8 Dec 92 

{By correspondent Zhang Yi (1728 3015)] 

[Text] Beijing, 8 Dec (XINHUA)}—Rong Yiren, vice 
chairman of the Standing Committee of the National 
People’s Congress and the chairman of the board of 
directors of the China Internaticnal Trust and Invest- 
ment Corporation [CITIC], said at a welcoming recep- 
tion this evening: CITIC’s total assets will reach 60 
billion yuan during the Eighth Five-Year Plan and 120 
billion yuan during the Ninth Five-Year Plan. Overall 
profits and iaxes delivered to the state also will increase 
by a large margin. 

CITIC, as an importantant showcase for China’s policy 
of opening, has rapidly developed various business oper- 
ations since its founding in 1979. It has become a 
comprehensive enterprise group that owns 29 subsid- 
iaries (Yinchuan) [XINHUA editorial notation as 
received] in businesses such as manufacturing, tech- 
nology, finance, trade, and service, with assets totalling 
45 billion yuan. Encouraged by the spirit of Comrade 
Deng Xiaoping’s ialks during his southern tour, CITIC 
has made headway in various operations at home and 
abroad. Not long ago, CITIC signed an agreement with 
Zhejiang Province and the city of Ningbo to jointly 
develop Ningbo’s Daxie Island. They plan to build a 
modern deepwater harbor and an export processing zone 
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on this 30-square-km island. CITIC’s Hong Kong group 
also has invested heavily in Shanghai's electricity, trans- 
portation, civic construction, and real estate markets. 
CITIC’s import and export trade, finance, information 
services, and other businesses also are advancing 
steadily. 

Ding Guangen, Qian Qichen. Peng Chong, Zhang Jinfu, 
Gu Mu, Wang Guangying, and several hundred Chinese 
and foreign guests attended this evening’s reception. 

Peng Chong Meets Guests at Christmas 
Gathering 

OW 1512165592 Beijing XINHUA in English 
1533 GMT 15 Dec 92 

[Text] Beijing, December 15 (XINHUA}—More than 
400 foreign friends living in Beijing gathered today in the 
Tianlun Dynasty Hotel to celebrate Christmas which 
falls on December 25. 

Lei Jieqiong, vice-chairwomen of the Standing Com- 
mittee of the National People’s Congress, expressed her 
thanks to foreign friends for their support and aid in 
China's reform and opening drive and economic devel- 
opment. 

She hoped that Sino-foreign friendship and cooperation 
will be further promoted and China's reform and 
opening drive enhanced. 

Peng Chong, vice-chairman of the Standing Committee 
of the National People’s Congress, and Chen Haosu, 
president of the Chinese People’s Association for Friend- 
ship with Foreign Countries, also attended today’s gath- 
ering. 

Many resident foreign commercial and cultural counse- 
lors and experts were present at the gathering. 

Article Reviews Foreign Policy Achievements 

OW 1612050092 Beijing BEIJING REVIEW in English 
No 48, 30 Nov-6 Dec 92 pp 9-11 

[Article by Liu Huaqiu and Yang Chengxu: “Creating a 
Peaceful International Environment”; first paragraph is 
BEIJING REVIEW introduction] 

[Text] The authors review the tremendous achievements 
of China's independent foreign policy of peace and this 
policy's contribution to economic reform and opening to 
the outside world. They also explain the possibilities for 
maintaining a peaceful international environment while 
exploring the hidden dangers in the current world situa- 
tion. 

China has experienced a period of great development in 
foreign relations since initiating the reform and open 
policy in 1979. During this period China has established 
diplomatic relations with more than 40 countries, 
including the United States, Saudi Arabia, Israel, and the 
Republic of Korea. In 1992 alone, China established 
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diplomatic relations with 15 countries, bringing to 154 
the number of nations with which it now has set up 
diplomatic relations. 

Through an exchange of visits by senior officials and 
cooperation through multiple channels at various levels, 
China’s friendship and cooperation with other countries 
have increased in scope and depth. 

Good-Neighbourly Ties 

It has been China's consistent aim to develop good- 
neighbourly relations with surrounding countries. This 
policy manifests itself in the marked improvement in 
China’s relations with its neighbours. Traditional friend- 
ships with the Democratic People’s Republic of Korea, 
Pakistan, Bangladesh, Nepal, Myanmar [Burma], Mon- 
golia, and the member states of the Association of 
Southeast Asian Nations (ASEAN) have been further 
enhanced. And relations with Vietnam have been nor- 
malized. A border treaty with Laos was recently signed, 
settling the long-standing border issue. An exchange of 
visits by the premiers of China and India, as well as 
Indian President Ramaswami Venkataraman’s recent 
visit to China, has further promoted understanding 
between the two countries. 

In 1989 China normalized relations with the former 
Soviet Union and went on to maintain and develop 
normal state diplomacy with countries of the Common- 

wealth of Independent States. China and Russia have 
concluded and ratified an agreement on the eastern 
section of the Sino-Russian border, and have reached an 
agreement on trade. Russian President Boris Yeltsin is 
scheduled to visit China this December. 

Relations between China and Japan have developed in 
an all-round way since they were normalized 20 years 

ago. The visit to Japan by Jiang Zemin, general secretary 
of the Chinese Communist Party, and Wan Li, chairman 
of the Standing Committee of the Nationa! People’s 
Congress this year and the recent visit to China by 
Japanese Emperor Akihito have brought Sino-Japanese 
fnendship and cooperation to a new level 

The establishment of diplomatic relations with the 
Republic of Korea, and the visit to China by President 
No Tae-u recently. have opened up broad prospects for 
further development of the relations between the two 
countries, and will be of great significance for main- 

taining peace and stability in Northeast Asia and the 

Asia-Pacific region as a whole 

In a word, the People’s Republic of China has cemented 
optimum good-neighbourly relations with surrounding 
countries since its founding 

As a member of the third world, China's foreign policy 
focus 18 to strengthen solidarity and cooperation with 
other third world countries 

In recent years. strong fnendship and cooperation 

between C* oa and other third world countries have 
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been strengthened under new historical conditions, while 
the world undergoes dramatic change. There have been 
more exchanges of visits by senior officials and the areas 
of cooperation have been broadened and diversified. 

Relations With the West 

China has always attached importance to developing 

relations with Western countries while carrying out a 
resolute struggle against those countries which impose 
sanctions or interfere in its internal affairs. 

Chinese leaders have visited Japan, Britain and Italy, 
and the leaders of these countries have paid return visits 

to China. 

Although China’s relations with the United States have 
met with some serious difficulties, there has been still 
some progress. Cooperation between China and Western 

countries in the fields of trade and science and tech- 
nology have been normalized. In 1991 China’s trade 
with Japan totalled a record US$22.8 billion, with West 
Europe US$17.32 billion, an increase of 11.38 percent 
over last year, and with the United States US$14.2 
billion, up |7 percent. 

As a founding member of the United Nations and a 
permanent member of the Security Council, China has 

taken an active part in international measures on disar- 

mament, arms control, the prohibition of chemical 

weapons, and the environment. Economic development 

and human rights have also been areas where China has 
played an important role. 

China always resolutely opposes hegemonism and power 

politics and never seeks hegemonism or spheres of 
influence. China maintains its independence and keeps 

the initiative in its own hands. It will never form an 
alliance or establish strategic relations with any other 
country or bloc of countries; nor will it participate in any 
military groups. It will persist in developing relations of 

friendship and cooperation with all countries on the 

basis of the Five Principles of Peaceful Coexistence. 
transcending social systems and ideology. 

Experience has shown that China's independent foreign 
policy of peace is in line with world trends and 1s 
conducive to promoting the healthy development of 

international relations and the peace and progress of the 
world 

Peace and Development 

Peace and development are present-day world trends 

and the two mayor historical missions facing mankind. 

Development 1s the basis for safeguarding peace. while 
peace is the guarantee for promoting development 

These two aspects are mutually conditioned and interac- 
tive. This 1s true for the entire world as well as for 
individual countries 

Since China began economic reforms and opened to the 
outside world, i has reached political stability and 

economic growth and secured a peaceful international 
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environment. This has contributed to the rapid develop- 
ment of its foreign trade, which reached US$135.7 
billion in 1991 as against US$38.1 billion in 1980, an 
increase of 350 percent. The reforms have also contrib- 
uted to large influx of foreign capital, amounting to 
US$46 biliion in 1991. 

Since the beginning of this year, and especially after 
Deng Xiaoping’s talks during his southern China tour 
earlier this year, China has accelerated the pace of 
reform and opening and has made breakthrough progress 
in foreign trade. Foreign trade volume topped US$110 
billion in the first nine months of this year, up 18.6 
percent over the same period of last year. The Chinese 
Government approved the establishment of 27,808 for- 
eign-funded enterprises between January and Sep- 
tember, with a total investment of US$30.66 billion, 3.3 
times that of the same period last year. 

These are the inevitable result of China's efforts to create 
a peaceful international environment. It testifies to the 
correctness of the thesis that it is possible to prevent a 
new world war in this century and in the next century, a 
thesis advanced by the Central Committee of the Chi- 
nese Communist Party in the early 1980s when reas- 
sessing the problems of war and peace. 

A Changing World 

The international situation is presently undergoing 
drastic changes, unparalleled in modern history. 

First, since the end of confrontation between the two 
superpowers and between East and West, the likelihood 
of world war has greatly diminished. 

Second, the world is heading towards multi-polarization. 
This will help maintain world peace and stability. 

Third, regional conflicts caused by the confrontation 
between the two superpowers have either come to an end 
or are being settled. 

Fourth, economic, scientific and technological elements 
are playing an increasing role in relations between coun- 
tries. 

Fifth, economic interdependence between countries 1s 
growing as they are forming themselves into regional 
blocs. 

Sixth, the world people and numerous developing coun- 

tries are the mayor forces to preserve world peace and 
prevent a world war. 

All these changes provide the opportunity for world 
peace and a better international environment. 

Opposing Hegemonism 

We are aware that hegemonism and power politics still 

exist in the world. The world’s two major issues of peace 
and development remain to be resolved and new contra- 

dictions and problems continue to arise. Due to the 
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imbalance of forces, such problems as nationalism, dis- 
putes over territories and religious quarrels which were 

covered up by the Cold War, have surfaced and even 
developed into violent conflicts in some regions. With 
the increasing unpredictability of the international situ- 
ation, new crises and conflicts are likely to occur. 

China will continue to develop friendly relations with 
her neighbours. In order to strengthen friendship and 
continue promoting regional peace and stability, the 
Chinese Government is committed to a peaceful settle- 
ment of all border disputes. 

Some have attempted to play up the dispute over islands 
of the South China Sea and spread rumours about the 
so-called “threat from China” or China's intention to 
“fill the vacuum.” 

China has never violated the sovereignty of other coun- 
tries or interfered in their internal affairs, and i has 
never threatened any other country. China has always 
been against “filling the vacuum.” 

China has always stood for resolving international dis- 
putes. 

The islands of the South China Sea have always been 
Chinese territory and China has indisputable sover- 
eignty over them. Considering the realities, however. 
China has put forward the proposition of setti ng the 
issue by peaceful means, shelving disputes, and ointly 
developing the islands. This proposal, which is obviously 
conducive to the maintenance of peace and stability in 
the region, has drawn general approval from the South- 
east Asian nations. 

China will further advance relations of friendship and 
cooperation with other developing countries. It deems it 
necessary and possible to develop relations with Western 

nations. 

There are still some difficulties in Sino-U'S relations. But 
it is in the fundamental interests of both to work towards 

a normal relationship. which 1s of vital importance to 

maintaining peace and stability in the Asia-Pacific 

region and in the world as a whole. So long as the two 

sides strictly observe the principles of the three commu- 

niques they can certainly surmount all! difficulties and 

obstacles 

China will take further sieps in reform and opening 
attract more foreign capital. and conduct economic and 
scientific and technical cooperation and trade with all 
other countries 

China opposes trade protectionism and unfair and dis- 

criminatory practices im international economic rela- 

tions 

China's legitimate position as a signatory to the GATT 
agreement should be restored as soon as possible. This 
will facilitate international cooperation and trade and 
further efforts to promote world prosperity 
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China has always opposed the arms race and advocated 
disarmament and arms control. The principle of fair, 
rational, general and balanced disarmament and arms 
control put forward by China has played a positive role 
in promoting disarmament. 

China’s limited development of arms and nuclear 
weapons is solely for self-defence and military expendi- 
tures are not only far lower than those of developed 
countries but also lower than some developing countries. 
In fact, it is the lowest in the world per capita. In fact, 
China took the unilateral step of cutting troop strength 
by | million in the late 1980s. 

Hegemonism and power politics constitute the gravest 
threat to world peace. In order to prevent conflicts and 
promote peace and development, it is imperative to 
oppose hegemonism and power politics of any descrip- 
tion, oppose the invasion of one country by another, and 
decry expansionism and interference in the internal 
affairs of other countries. It is also necessary to establish 
a peaceful, stable, fair, and rational international order 
on the basis of the Five Principles of Peaceful Coexist- 
ence and the United Nations Charter, characterized by 
mutual respect, equality, mutual benefit, cooperation, 
and friendly coexistence. 

XINHUA Reports Operations in Somali Interior 

U.S.Troops Move Inside Country 

OW 1512145892 Beijing XINHUA in English 
1439 GMT 15 Dec 92 

[Text] Nairobi, December 15 (XINHUA}—A joint force 
of some 500 U.S. Marines and a smaller number of 
French troops has left Somali capital Mogadishu in the 
first big push out of the city since a U.S.-led Operation 
Restore Hope in Somalia began last Wednesday. 

A French military spokesman said they are heading for 
famine-stricken Baidoa, but a U.S. spokesman would not 
confirm it, according to reports from Somalia. 

The American and French troops are not carrying emer- 
gency aid, said the reports. 

In Baidoa, about 240 kilometers west of Mogadishu, aid 
workers have called for U.S. protection, saying they 
cannot walk out of their fortified compounds because of 
gunmen attack. 

Baidoa 1s at the heart of Somalia's famine. The local 
“body wagon” collects 90 corpses a day in the town that 
has been terrorised by armed looters fighting over relief 
aid 

Meanwhile, a clan chief who is now in control of the 
southern port city of Kismayu said he will welcome 
American troops 

But he warned that disarming Somali gunmen could only 
work if it 1s applied to all. 
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The city is now holding its breath which waiting for U.S. 
troops, following one night fighting which killed at least 
60 pecple after the arrival of U.S. troops in Mogadishu 
last week. 

According to the clan chief now controlling the city, the 
fighting came when his group drove heavily armed 
gunmen out of the city. 

International relief efforts to save millions of starving 
Somalis have been hampered by clan warfare which has 
plunged the Horn of Africa country in anarchy since the 
overthrow of the government of Mohamed Siad Barre in 
January last year. 

U.S., French Troops Enter Baidoa 

OW 1612093392 Beijing XINHUA in English 
0803 GMT 16 Dec 92 

[Text] Nairobi, December 16 (XINHUA)—A joint force 
of some 650 U.S. and French troops arrived in the 
southern Somali town of Baidoa this morning in the 
latest stage of the United Nations efforts to save the 
starving Somali people. 

Reports reaching here said helicopters circled overhead 
as 70 vehicles carrying the joint force drove into Baidoa. 

The joint force which left Somali capital Mogadishu on 
Tuesday [15 December] met no resistance. Many of the 
Somali gunmen who reduced the city to anarchy, looting 
relief supplies and harassing aid workers, had apparently 
already left the town. 

Aid workers in Baidoa have been pleading for days for 
military action to halt a wave of looting and violence that 
has had them cowering in their guarded compounds and 
curtailed their work. 

The death toll in the town of about 80,000—about half 
cf them displaced people from the surrounding country- 
side—has risen in recent days from about 50 daily to 
more than 100. 

CSCE Ministers Discuss Ethnic Conflicts 

OW 1412154292 Beyine XINHUA in English 

1509 GMT 14 Dec 92 

[Text] Stockholm, December 14 (XINHUA)}—Foreign 
ministers attending the third council meeting of the 
Conference on Security and Cooperation in Europe are 
holding closed-door discussions on ethnic conflicts in 
Europe. 

At the opening ceremony here today, Swedish Prime 
Minister Carl Bildt called on member-states to accept the 
challenge, saying: “Europe is facing a critical phase in its 
era of transition. 

“We must defend and deepen the fragile community of 
values confirmed in Paris, and we must stand ready to 
exploit to the fullest the comparative advantages of the 
CSCE.” 
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He also said that Europe “must never hesitate to name 
and to tackle the root causes of conflicts.” 

The foreign ministers are due to close their meeting 
tomorrow after the appointment of a high commissioner 
for national minorities. 

Of the 52-nation group, 50 foreign ministers, according 
to the agenda, will discuss CSCE’s role in Europe's 
transition period and in r-z.i.nal conflicts and the coop- 
eration between the CSCE and other international orga- 
nizations. 

Before the meeting, senior officials of thc CSCE held a 
three-day preparatory conference in Stockholm. 

Sweden has now become the CSCE chairman nation 
until next autumn, replacing C zechoslovakia. 

XINHUA Views EC's Edinburgh Summit 

OW 1412125292 Beijing XINHUA in English 
1146 GMT 14 Dec 92 

[““News Analysis” by Yang Yanpirg and Wang 
Shengliang: “Edinburgh Summit Puts EC Back on 
Track”) 

[Text] Edinburgh, Scotland, December 14 (XINHUA}— 
The European Community (EC) Edinburgh summit, 
hailed by EC leaders as a success, will put the ambitious 
blueprint for European union back on track after months 
of political uncertainty and financial turmoil, analysts 
said. 

With what British Prime Minister John Major described 
as a “real breakthrough” in a number of core issues, 
among them the most conspicuous being the Danish 
problem, every EC leader was returning home with a 
prize in hand. 

The agreement reached at Edinburgh on Danish exemp- 
tions from key aspects of the Maastricht Treaty was 
regarded as a credit in part to Major's deft handling of 
one of the most EC summits after nearly six months of 
the problem-strewn British EC presidency. 

But most political observers agreed that the reason the 
12-nation bloc drew back frorn the brink of disarray at 
Edinburgh was that the summit could not afford to fail at 
a time when almost all member states are faced with 
difficulties at home and therefore would readily make 
compromises at the eleventh hour. 

The Danish rejection of the Maastricht Treaty in a 
referendum last June startled the Nordic nation’s 11 
partners and threatened io blow off the community's 
core aim of political and cconomic integration. 

The EC leaders, who had been divided over how many 
concessions could be made to calm the Danes’ fears of 
loss of sovereignty, finally conceded to the four legally 
binding Danish opt-outs from Maastricht, paving the 
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way for Copenhagen to call a second referndum on the 
treaty, possibly next April or May. 

The treaty requires ratification by all 12 members before 
it can come into force. 

The key parts that the deal exempts Denmark from are a 
single currency and common defense—foreshadowed in 
the Maastricht Treaty. 

Danish Prime Minister Poul Schluter said aiter the deal 

was thrashed out on Saturday that all Denmark's 
demands were met. 

All three key Danish opposition parties have now given 
their backing to the deal, prompting Schluter to 
announce: “We can now expect a clear ‘yes’ in the next 
referendum.” 

Britain, the only other EC country which will not com- 
plete the ratification process within this year, has made 
clear the vital importance of Danish ratification for 
Maastricht’s survival and said the treaty would inevi- 
tably die if Denmark again voted against it. 

But London itself refused jirmly at Edinburgh to set a 
date for a final approval, saying only that it would speed 
up the process. 

The accord on Denmark was overshadowed by a row 
over the EC financing to 1999, which threatened to 
scupper the summit, as agreements on all major issues 
hinged on one another. 

Britain, which had been fighting hard to resist demands 
by the EC's four poorer countries—Spain, Portugal, 
Ireland, and Greece—for sharp increases in the EC 
budget, had apparently to give way as the price of the 
deal on the Danish problem. 

Under the seven-year budget deal, there will be a freezing 
of the ceiling in EC resources for two years at the present 
1.2 percent of total EC gross domestic product, with 
phased increases to 1.27 percent by 1999. 

That figure would allow 15.15 billion ECUs (18.8 billion 
dollars) over seven years for a so-called “cohesion fund,” 
designed to help the EC's poorer countries to catch up 
with their richer partners to prepare themselves for 
European economic and monetary union. 

Britain paid heavily for the concessions on the EC 
budget, which will cost it 200 million pounds (312 
million dollars) by 1999, with some criticizing Britain 
for being held to ransom by Spain over its demands on 
the EC budget. But the price was well worth paying. 

These compromises gave the green light to a rapid 
enlargement of the EC, with the first four applicant 
countries—Austria, Finland, Sweden, and Norway— 
expected to join in just over two years. Formal talks with 
the first three could begin from January |. 
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The decision on enlargement was made after Britain 
overcame the poorer countries’ insistence that even 
informal talks could not yo ahead before Maastricht was 
frilly ratified. 

The enlargement agreement, together with those on a 
“growth initiative” to combat recession and unemploy- 
ment, the principle of “subsidiarity” aimed to prevent 
erosion of national powers and “transparency” designed 
to open up secre’ EC procedures, will be instrumental in 
pressing ahead with British ratification by weakening the 
anti-Maastricht argument. 

The other summit leaders left the Scottish capital con- 
vinced that Major was ready to risk a final breach with 
“Eurosceptics” within his conservative party by com- 
pleting the th:.u reading of the Maastricht bill before the 
end of June. 

Major, whose tarnished image at home could be 
improved by his achievements at Edinburgh, hailed the 
summit as a turning point in the EC's fortunes. 

Confidence is growing that the nadir of the community's 
fortunes has been passed and would be greatly boosted if 
some way can be found soon out of recession and 
unemployment which are snapping at the EC's ankles, 
observers said. 

The summit would be remembered as putting the com- 
munity back together and on track to recovery, and 
would enable the bloc “to go forward as 12," Major told 
a news conference at the end of the summit. 

Nevertheless, the agreements reached at Edinburgh 
failed to convince Maastricht critics that the EC is on the 
right track. The meeting’s outcome seems unlikely to 
relieve the pressures by international currency markets 
on the European exchange rate mechanism. 

However, the prospects for the community is becoming 
brighter since both Denmark and Britain are likely to 
ratify the Maastricht Treaty before next July. 

People have reason to hope to benefit greatly from it, as 
long as the 12 put their bloc’s interests first, commenta- 
tors said. 

United States & Canada 

Column Sees Clinton Retreating on China Policy 

HK1612092592 Hong Kong TA KUNG PAO in Chinese 
16 Dec 92 p 2 

[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Clinton Has Retreated From the Harsh Rhetoric 
He Hurled at China”) 

[Text] Admitting Potential of the Chinese Market 

U.S. President-elect Clinton pointed out at the national 
economic conference in Little Rock, Arkansas on 
Monday [14 December] that he did not hope to use 
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political or economic means to deal with China, but he 
would give consideration to other factors, such as human 
rights, when giving China most-favored-nation status. 

He also said that China is carrying out economic reform 
and opening up. In the long run, the Chinese market has 
substantial potential. The market-oriented economic 
reform in Russia and in Eastern Europe will also bring 
benefits to the U.S. economy and the employment situ- 
ation in the United States in the future. 

After Clinton made this speech, it was held that 
Clinton’s China policy was more realistic than before. 
and he was not as “overbearing” toward China as he was 
during the election campaign. Of course, Clinton still 
said that he would maintain certain pressure on China 
and still insisted that consideration be given to human 
rights and other conditions in China. 

Whether Clinton’s words will lead to progress or a 
retrogression in Sino-U_S. relations has yet to be seen, 
but the U.S. economic situation Clinton is facing shows 
that the economic strength of the United States is far 
poorer than it was in the past. He does not have the 
freedom of action that his predecessors did. 

During the past century, the United States expanded in 
the world politically and economically by making use of 
its superior position as a victor in the two world wars, 
which did not reach the mainland of the United States. 
The 20th century thus became an “American century.” 
and the United States became a global superpower. 

The Dissolution of the Soviet Union Also Led to the 
“Paralysis” of the United States 

As the century draws near its end, however, some 
unusual signs have appeared in the United States. In 
particular, after the end of the cold war, the dissolution 
of the Soviet Union, and the major changes in the 
world’s political-economic map, the United States also 
found that it had no ability to lead other countries to 
build the new world order and to do what it wanted very 
much to do. 

Although the United States defeated the Soviet Unior in 
the cold war, it did not send troops to occupy the 
defeated country as it did in previous wars. The US. 
economy remained in recession. It had no ability to 
assist the “postwar rehabilitation” in Russia, the Com- 
monwealth of Independent States, and Eastern Europe. 
While seeing the extreme economic weakness. social 
unrest, religious and racial disputes in Russia and other 
East European countries, the United States and the EC 
countries were simply at a loss for what to do, as they had 
no strength and no means to do anything and they also 
feared that they might be unable to extricate themselves 
if they were to fall into the mire. Bush took primary 
credit for the fall of the Berlin Wall, the drastic changes 
in Eastern Europe, the dissolution of the Soviet Union, 
and the defeat of communism, but the West had not 
expected that so many changes would happen in the 
post-cold-war period. 
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Clinton, 46, is an American “boy” born after the end of 
World War Il. When he suddenly ascended to the 
complicated international political stage, he found that i 
was very difficult to play the leading role well. In ti. 
early 1960s, John Kennedy also took the U.S. presidency 
in his 40s. At that time, the world was in the midst of the 
cold war, and the U.S. economy was much stronger than 
it 1s now. Before leading the federal government, Clinton 
lacked experience in handling foreign affairs. His polit- 
ical “capital” is much smaller than Kennedy's, and he is 
now facing a much more difficult internal and external 
environment than Kennedy did. 

Many years ago, President Roosevelt rescued the U.S. 
economy from the Great Depression by adopting the 
“new deal.” Clinton is now flaunting the banner of the 
“new national contract” to go all out to prevent the U.S. 
economy from getting bogged down in a prolonged 
recession. The United States, however, has been reduced 
to the world’s largest debtor country, and its foreign 
influence has declined. It is now bearing hcavy burdens 
from the huge trade deficit and budgetary deficit. Cur- 
rently, no one can work out an effective solution for 
dealing with the entrenched deficit problem. 

If Clinton severely exerts high pressure on China as soon 
as he takes office, his action will simply make both sides 
suffer losses. It seems that he has prepared good excuses 
for backing down: he said that China has been improving 
human rights conditions in recent months, and this 
shows that the U.S. requirement was effective. In fact, 
this indicated that he intended to change his China 
policy! 

Clinton Vows To Explore Ideas To Spur Economy 

OW'1612071392 Beijing XINHUA in English 
0613 GMT 16 Dec 92 

[Text] Washington, December 15 (XINHUA)}—U.S. 
President-elect Bill Clinton promised today to “explore 
every idea and challenge every prejudice™ in crafting an 
economic recovery program aimed at creating new jobs. 

Clinton made the remarks after listening to over two 
days of debate among dozens of speakers at an economic 
conference. 

At a news conference, he said the participants unani- 
mously agreed on increasing investment, improving edu- 
cation and training programs, combining an economic 
recovery plan with a long-term deficit-reduction 
strategy. 

Clinton said he would wait as long as he could—to get 
the latest economic data—before deciding on the size 
and shape of a stimulus program, if he thinks necessary 
[as received]. 

But he stressed there was not enough evidence to con- 
clude that the recession is over or on whether he should 

FBIS-CHI-92-242 
16 December 1992 

try to stimulate the economy after taking office—at the 
cost of an even larger federal deficit. 

At the economic conference, Clinton was advised to 
adopt an economic stimulus package anywhere from 20 
billion dollars to 60 billion dollars. “I don't believe we 
shouldn't do the stimulus,” Clinton said. “I haven't 
made the decision about how much and what.” 

The observation signalled that the conference ended as it 
began. Analysts said the conference didn't produce new 
elixirs for prodding the economy and cutting the deficit 
simultaneously. 

Organizers said their primary goal was to flesh out the 
details of the president-elect’s economic program. 

The sessions served Clinton in another way. He did his 
guests the honor of listening to them, and they're likely 
to return the favor. Clinton may need them when the 

going gets rough. 

Bush Warns Against Isolationism in World 
Affairs 

OW'1612062292 Beijing XINHUA in English 
0324 GMT 16 Dec 92 

[Text] Washington, December 15 (XINHUA)}—The out- 
going President George Bush today warned the United 
States against returning inwards to isolationism from its 
leadership in the world affairs. 

In an address at Texas AAM University, College Station, 
Texas, the future site of his presidential library center, 
Bush said he felt sure that his successor in the White 
House, Bill Clinton, would stick to the path of U.S. 
global leadership. 

“In 36 days we will have a new president, and | am very 
confident that he will do his level best to serve the cause 
that I have outlined here today,” Bush said. 

In perhaps the final foreign policy speech of his political 
career, Bush said that after the end of the Cold War, 
Western nations scill faced great challenges and must 
work together more closely than ever before to achieve 
global economic prosperity, ensure the former Soviet 
Union's peaceful transition and keep nuclear weapons 
out of the wrong hands. 

“The challenge ahead is as great as the one we faced at 
the end of the last great war,” Bush said. “history is 
summoning us once again to lead.” 

“Let me be blunt: A retreat from American leadership, 
from American i.volvement, would be mistake from 
which future generations, indeed our own children, 
would pay dearly,” he told 7,500 students and faculty. 

Bush also noted that while some in the United States 

advocate a nationalistic turn, the U.S. interests are best 
served by staying involved abroad. 
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“From some quarters we heard voices sounding the 
retreat,” he said. “We have carried the burden too long, 
they say, and the disappearance of the Soviet challenge 
means that America can withdraw from international 
responsibilities. And others assert that domestic needs 
preclude an active foreign policy, that we have done our 
part, now it is someone else’s turn.” 

“The alternative to American leadership is not more 
security for our citizens, but less,”” Bush added. 

Before delivering his address, Bush met with university 
leaders to discuss plans for his library center, expected to 
be completed in 1997 at the cost of 87 million dollars. 

In addition to the library center, there will be a George 
Bush School of Government and Public Studies in the 
university. 

Central Eurasia 

‘Report’: Military To Trade Weapons With CIS 

OW 1612145592 Tokyo KYODO in English 1419 GMT 

16 Dec 92 

[Text] Beijing, Dec. 16 KYODO—China’s Communist 
Party Central Military Commission instructed the gov- 
ernment last May to boost imports of modern weapons 
from former Soviet republics and increase arms sales to 
Third World countries, Chinese sources said Wednesday 
[16 December]. 

A secret report from the commission says stronger mili- 
tary cooperation with Russia and other former Soviet 
republics is a prerequisite for breaking the Western 
embargo on military technology. 

Among the authors of the report was Liu Huaqing, vice 
chairman of the commission. 

Closer military cooperation and substantial weapon pur- 
chases from Russia are expected to be on the agenda 
during Russian President Boris Yeltsin's visit to China 
slated to start Thursday, the sources said. 

The report further points out that modernizing the 
military through cheap imports from former Soviet 
republics would help save foreign currency. 

It underlines that the 1992 military budget has been 
increased by 40 percent from a year before to enable the 
modernization of China’s three-million-strong People’s 
Liberation Army. 

On the other hand, weapon sales should be boosted to 
earn foreign currency by concentrating on Third World 
countries in Asia and Africa, but not excluding exports to 
the European and American markets, the report said. 

Prices should be kept low to gain a greater market share, 
the report recommends. In 1991 China’s arms factories 
have produced weapone worth 2 billion dollars for 
export, the report says. 
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Russia recently delivered 24 fighters of the Su-27 type to 
China and agreed to provide it with missiles and other 
kinds of weapons for more than | billion dollars in an 
attempt to pay off its debts. 

There have also been reports that China plans to pur- 
chase a 67,500-ton aircraft carrier “Varyag’” from 
Ukraine to underline its territorial claim over the Spratly 
Island chain in the South China Sea. 

The Chinese Foreign Ministry denies any plans to pur- 
chase weapons and refuses to comment on the issue. 

According to Western diplomatic sources, the Foreign 
Ministry has no authority to interfere in weapon pur- 
chases, as decisions on armaments are entirely the mili- 
tary’s responsibility. 

Yang Discusses Yeltsin Visit, Ties With Russia 

Remarks on Sino-Russian Trade 

OW 161292692 Beijing XINHUA in English 
1002 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA)—Referring to 
President Boris Yeltsin’s forthcoming visit to China, 
president Yang Shangkun described the meeting 
between Chinese and Russian leaders as a “summary” of 
Sino-Russian relations established last year, adding that 
it marks the beginning of a new stage of the relations 
between the two countries. 

Yang made the remarks in a written interview on 
Tuesday with resident correspondents in Beijing of 
ITAR-TASS and IZVESTIYA. 

Yang noted that Russia is the largest neighbor of China 
and there exists a traditional friendship between the 
people of the two countries. At present, Yang said that 
the relations between the two countries are developing 
smoothly in all fields while cooperation is proceeding 
positively. 

Yang stressed that the bilateral trade volume has sur- 
passed that of the record year between China and the 
former Soviet Union. He held that China and Russia are 
complementary in economy with great cooperative 
potentialities. Vast vistas exist for further promotion of 
friendly cooperation between the two countries, he said. 

Yang listed the following characteristics in the progress 
of the bilateral relations between China and Russia: 
Non-antagonism; non-alignment;, good-neighborly rela- 
tions of friendship and mutual benefit and cooperation 
based on the Five Principles of Peaceful Coexistence. 
Yang called it a new-style relationship which conforms 
to the interests of the two countries and comforms to the 
trend of the times as well. 

He described President Yeltsin’s official visit to China as 
a big event in the history of Sino-Russian relations. He 
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noted the leaders of the two countries will exchange 
views on bilateral relations and on major international 
issues. 

Yang expressed his belief that president Yeltsin's visit 
would promote mutual understanding, open up future 
relations of the two countries and add new vitality to 
friendly relations. 

Yang said he is looking forward to president Yeltsin’s 
visit to China and wishes the visit a complete success. 

A correspondent said the volume of trade between the 
two countries this year is expected to reach five billion 
U.S. dollars, hitting an all-time high in bilateral trade. 
But Russia is far behind other countries in its economic 
cooperation and trade with China. 

He asked how to tap potentialities for bilateral economic 
cooperation. 

Yang said there are many favorable conditions for bilat- 
eral economic cooperation and trade. The two countries 
are mutually complementary in economy, and close 
geographical neighbors with convenient transportation. 

The two sides also have shared aspirations for further 
developing bilateral economic cooperation and trade, he 
said. 

Yang noted a good beginning in this regard. 

He said there are multiple causes that the potentials for 
bilateral economic cooperation have not been fully 
tapped. 

For example, he said, modes of transport are still not 
sufficient and the two sides are short of mutual under- 
standing. 

The two sides also have not fully adapted to new means 
for trade and economic cooperation. Necessary measures 
for legal protection are also lacking. 

“But we believe that with common effort and by fully 
utilizing various kinds of favorable conditions, the 
potentials for bilateral economic cooperation will be 
fully tapped,” he said. 

Discusses Sino-Russian Ties 

OW 1612103092 Beijing XINHUA in English 
1005 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA)—Chinese Pres- 
ident Yang Shangkun said here on Tuesday [15 
December] that the relations between China and Russia 
are conducive to peace, stability and development in the 
Asia-Pacific region and the world as a whole. 

Yang, talking about the role Sino-Russian relations play 
in the world and Asia-Pacific region, told a group of 
Russian correspondents based in Beijing that China and 
Russia are two big neighbors, as well as permanent 
members of the United Nations Security Council. Both 
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countries play significant roles in the affairs of the world 
as well as the Asia-Pacific region. 

He noted that it is conducive to peace, stability and 
development in the Asia-Pacific region and the whole 
world for China and Russia to develop good-neighborly, 
friendly, mutually beneficial cooperative ties based on 
the Five Principles of Peaceful Coexistence and other 
widely acknowledged international norms. 

When asked to comment on the idea of seeking common 
ground while reserving differences, Yang said that it is 
only natural and normal that there exist differences 
between countries on certain issues. There are no two 
countries in the world that share identical viewpoints 
and have no differences between them, he said. 

When differences arise, Yang said, countries can 
exchange their views on an equal footing, through con- 
sultation. When they cannot solve the differences imme- 
diately they can keep their own ideas. But this should not 
prevent the two countries from developing bilateral 
relations based on common interests. 

He said that it is a fact and consensus between China and 
Russia that the common interests and common grounds 
between them far surpass their differences. 

Compares PRC, Russian Reform 

OW 1612103192 Beijing XINHUA in English 
1006 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA)}—Chinese Pres- 
ident Yang Shangkun said here on Tuesday that there is 
no unified mode for economic reform, because of the 
different national conditions of various countries. 

He said something may be suitable for one country, but 
not necessarily for another. The Russian people are 
exploring a way for development suitable to their own 
national conditions, he said, adding, “we wish them a 
success.” 

Yang made these remarks when answering a question in 
a written interview with correspondents of the ITAR- 
TASS news agency and the ISVESTIYA newspaper here. 

As to what lessons the Chinese Communist Party has 
absorbed from the collapse of the Russian communist 
party, Yang said, “taking the socialist road was a historic 
choice the Chinese people made after more than 100 
years’ struggle and searching.” 

This has brought about tremendous changes to China, he 
added. 

He said the 14th National Congress of the Chinese 
Communist Party, convened not long ago, pointed out 
that China has always adhered to independently under- 
taking its revolution and construction and held that the 
destiny of its socialism will finally depend on itself. 



FBIS-CHI-92-242 
16 December 1992 

“The theory of building socialism with Chinese charac- 
teristics has been gradually formed and developed on the 
basis of summing up our experiences in socialist prac- 
tice,” Yang said. 

Russian Envoy Previews Yeltsin Visit to PRC 

OW 1412130892 Tokyo KYODO in English 1230 GMT 

14 Dec 92 

[Text] Beijing, Dec. 14 KYODO—Russia’s senior envoy 
to China said Monday that Moscow considers weapons 
sales an “integral part” of its bilateral relationship with 
Beijing. 

“IT think it is quite natural that we consider such coop- 
eration an integral part of our general relationship,” 
Ambassador Igor Rogachev said at a press conference to 
introduce Russian President Boris Yeltsin’s three-day 
visit to China which starts Thursday. 

Rogachev denied that weapons sales to China threaten 
stability in the Asia-Pacific region. 

“We sell some military equipment to this country 
(China) but we keep in mind our international obliga- 
tions,” Rogachev said. 

Russia is also negotiating to sell weapons to other 
nations in Southeast Asia, he said, without giving details. 

Rogachev, a former Soviet deputy prime minister, said 
Yeltsin has no specific plans to discuss military cooper- 
ation during his visit, which is expected to focus on 
economic cooperation. 

China bought 24 Su-27 military aircraft from Russia last 
year and is reportedly interested in acquiring state- 
of-the-art MiG-31 fighter jets. 

Rogachev called the Su-27 sale an insignificant number 
and said he was not aware of any plans to sell the MiG-31 
to Beijing. 

Calling Yeltsin’s tour “a summit of great importance” 
Rogachev said the primary goal is to promote “highly 
dynamic” relations with China in all fields. 

“Yeltsin will sign a very important joint declaration on 
the basic principles of bilateral relations,” Rogachev 
said. 

The joint declaration, which was initialed by the two 
countries’ foreign ministers last month, will include a 
clause foregoing ideological differences and pledging 
noninterference in the other's internal affairs, he said. 

As many as 20 separate agreements will also be signed by 
officials from both countries including a nuclear energy 
cooperation pact, he added. 

Rogachev did not rule out the possibility that China and 
Russia may launch agreements to co-manufacture 
weapons. 
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“I don’t exclude that we shall have some agreements to 
modernize some of the old (munitions) plants that were 
built in the 1950s” in China, he said. 

On the issue of border disputes, Rogachev said the two 
sides have reached almost total agreement on demarca- 
tion of the east section of their long common border. 

“We have reached agreement on 98 percent of the 
Russo-Chinese border,” he said. 

“There are two small parts of our common border which 
are still undecided and we agreed with the Chinese side 
to continue talking,” he said. 

China and Russia dispute Zhenbao Island (Damanskiy 
Island in Russian) in the Amur River and Hei Shazi 

Island in the Ussuri River which both border northeast 
China. 

Yeltsin To Visit Shenzhen Special Economic Zone 

OW 1612030292 Beijing XINHUA in English 
0233 GMT 16 Dec 92 

[Text] Moscow, December 15 (XINHUA)—Russian 

President Boris Yeltsin is to visit the Shenzhen Special 
Economic Zone during his three-day visit to China 
which begins on Thursday [17 Dec], it was stated here 
today. 

At a briefing in the Foreign Ministry's press centre, 
Mikhail Beliy, an administration head in charge of Asian 
affairs, said guangdong and the Shenzhen Special Eco- 
nomic Zone were models of China’s economic reform. 

China had gained much experience in its own style of 
economic reform, and Russia could learn from this to 

apply to its own reforms, Beliy said. He added that the 
fundamental interests of Russia and China were the 
same in the fields of social and economic reform. 

President Yeltsin’s visit would promote cooperation in 
the fields of economy, trade, technology and culture and 
so would lay the foundations for normal but not ideo- 
logical relations, he said. 

He predicted that Russia and China had good prospects 

for developing future relations, saying they had been 
developing steadily to their mutual benefit. 

Southeast Asia & Pacific 

PRC-Aided Australian Satellite Begins Service 

OW 1612091792 Beijing XINHUA in English 
0825 GMT 16 Dec 92 

[Text] Canberra, December 16 (XINHUA)—Australia’s 
Optus BI satellite, launched by China in August, has 
successfully commenced its commercial life. 

The BI satellite “smoothly” took on all the signals 
previously carried by the Optus A satellite and started 
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its service this morning, spokesman Greg Ellevsen for 
the Optus Communications Company told XINHUA 
this afternoon. 

The B1, one of the most advanced telecommunications 
satellites made by the U.S.-based Hughes Company, is 
the first of Australia’s second-generation B-series which 
are planned to replace the first-generation A-series. 

The BI was sent into the sky from west China by the 
Long March rocket in August. The launch, described by 
the Optus as an excellent job, pushed the B1 into its 
planned orbit without error. 

The BI was propelled to a position close to the Al, which 
has reached the end of its planned commercial life in the 
space, and received extensive tests during the past sev- 
eral weeks, Ellevsen said. 

The changeover of signals from Al to B! began early this 
morning when the Al’s receivers were turned off and 
Bl’s receivers were powered up. Total disruption to 
services caused by the changeover took less than 40 
seconds, the spokesman said. 

Services provided by the BI include commercial televi- 
sion, telephone calls and other broadcast activities, while 
the satellite has higher power transponders and a greater 
capacity. 

Optus will have its B2 satellite launched by China later 
this month. The B2 is the brother of the BI in Optus’ 
second-generation series. 

Australian Foreign Minister Discusses Ties 

OW 1612080892 Beijing XINHUA in English 
0721 GMT 16 Dec 92 

[Text] Canberra, December 16 (XINHUA)}—Australian 

Foreign Minister Gareth Evans has said that Australia 
and China have enjoyed a “comfortable relationship” 
during the 20 years after the two countries established 
diplomatic relations. 

“There is a real warmth in relationship” between Aus- 
tralia and China that has developed through the 1970s 
and 1980s, Evans said. 

Evans made these remarks in an exclusive interview with 

the Chinese journalists based in Australia on the eve of 
20th anniversary of the establishment of diplomatic 
relations between China and Australia, which falls on 

December 21. 

Although there was a “bad period in our relations” after 
1989, the minister said, “that period is now behind us 
and relations have been fully normalized.” 

Over the past 20 years, significant progress has been 
made between the two nations in trade, joint ventures, 
investment and other fields. 

“We are watching with continued fascination the process 
of economic liberalization that is occurring so rapidly 
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and so dramatically in China, particularly in the south 
and coastal zones,”’ Evans said. 

With the development of China’s economy, he said, 
Australia hopes to offer China not only raw materials but 
also high value-added manufactures and more sophisti- 
cated services. 

“The future of our economic relationship will be one of 
increasing sophistication in the nature of trade,” he said. 

Talking of the bilateral political relationship, Evans said 
that Australia and China “are able to communicate very 
well on both regional and international problems.” 

The two nations have cooperated particularly closely on 
the solution of Cambodia problem and the establishment 
of Asia-Pacific economic cooperation, he said, driving 
home the importance of having active dialogue with 
China on the future of the region. 

“It’s very important China become a full part of this 
emerging Asia-Pacific community,” Evans stressed. 

Reiterating that Australia will continue to maintain “one 
China” policy, he promised its contacts with Taiwan will 
be of “wholly unofficial character.” 

With regard to Tibet, he said that Australia accepts the 
reality of China’s sovereignty over that area and disowns 
the notion of its self-determination and independence. 

When asked about the possibility of exchange of visits 
between top leaders of the two nations in the near future, 
Evans said “yes, (but) not before the election,” which is 
slated between March and May next year. 

He said there has been regular exchange of visits at very 
senior level all the way for the last 20 years, and that 
pattern should continue. 

During the past 20 years, he added, several Chinese 
leaders have visited Australia while every Australian 
prime minister has been to China with exception of Paul 
Keating, who has been on the office for just one year and 
“won't be going any more traveling” before the election. 

Australian Minister Discusses PRC Grain Market 

OW 1612062592 Beijing XINHUA in English 
0437 GMT 16 Dec 92 

[Text] Canberra, December 16 (XINHUA)— 
Developments in China would have increasingly impor- 
tant impact on the future of the global grains trade, a 
senior Australian official has said. 

In the launching of a study report “Grain in China” 
today, Australian Minister for Trade and Overseas 
Development John Kerin said the success of economic 

reforms of China, which is now both the world’s biggest 
consumer and importer of grains, in fueling growing 
demands “has not yet been fully appreciated by the 
international community.” 
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The report was written by former Australian Ambas- 
sador to China Ross Garnaut, now professor of the 
Australian National University, and his colleague Ma 
Guonan for the Department of Foreign Affairs and 
Trade. 

Local press described the publication of the report as 
unveiling more promise as well as a challenge for Aus- 
tralian business. 

The report says that opening China’s domestic grain 
economy to the international market is a bigger challenge 
to Australia, which must “recognize it as a centrally 
important issue in bilateral relations with China.” 

The report forecasts that by 2000, with the economic 
growth and rising incomes, China’s demand for grain 
will rise to between 547 million and 593 million tons and 
its grain imports are likely to grow to between 50 million 
and 100 million tons. 

Official figures show that the value of Australia’s grain 
exports to China has averaged about 320 million Aus- 
tralian dollars (224 million U.S. dollars) each year over 
the past three years. 

The report also says that ““China’s GATT membership is 
important for the success of China’s reforms and impor- 
tant for Australia’s China trade.” 

“It is in Australia’s interest that it be secured early,” it 
adds. 

Australian exporters are well in a position to compete for 

a satisfactory share of Chinese grain markets if compet- 
itors’ subsidies are constrained by multilateral agree- 
ment, the report says. 

XINHUA Notes UNTAC’s Reinforcement Plans 

OW 1512135192 Beijing XINHUA in English 
1223 GMT 15 Dec 92 

[Text] Phnom Penh, December 15 (XINHUA)}—The 
United Nations Transitional Authority in Cambodia 
(UNTAC) is to reinforce its troops in sensitive areas to 
create a more secure environment for the general elec- 
tion, UNTAC spokesman Eric Falt announced today. 

Falt said the modification was in line with U.N. Security 

Council Resolution 792, approved last November, to 
take all appropriate steps to ensure the successful con- 

duct of the election. 

The deployment of UNTAC troops would be largely 
based on potential treat to the registration process in 
their sectors. Some infantry battalions will relocate their 
headquarters and in some areas troops will be deployed 
permanently with registration teams. 

Falt said UNTAC would station quick-reaction forces in 
each election sector. 
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Sihanouk Appeals for Emergency Food Assistance 

OW 1612092192 Beijing XINHUA in English 
0828 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA)—The 
chairman of Cambodia's Supreme National Council, 
Samdech Norodom Sihanouk, appealed here today to 
richer and friendly countries to provide emergency food 
supplies for the Cambodian people. 

Sihanouk said that Cambodia was suffering a shortage of 
over 200,000 tons of rice owing to the poor harvest as a 
result of a drought earlier this year. He asked donor 
nations to send their own representatives to deliver food 
supplies directly to the people to keep them from famine. 

Near East & South Asia 

PLO’s Quaddumi Meets PRC Leaders in Beijing 

Briefs Li Peng on Peace Process 

OW 1612125192 Beijing XINHUA in English 
1233 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA}—Chinese Pre- 
mier Li Peng said here today that the Chinese people 
cherish friendship with the Palestinian people and the 

Chinese Government will not change its consistent posi- 
tion of supporting their just cause. 

In a meeting with Faruq Qaddumi, visiting foreign 
minister of the Palestine state, Li said China maintains 
that the Mideast disputes should be resolved through 
peace talks, which may take a long time and painstaking 
efforts and may be tortuous, but the prospects are bright. 

Qaddumi thanked the Chinese Government and people 
for their consistent support for the cause of the Pales- 
tinian people, saying the support heightened the confi- 
dence of the Palestinian people to realize their goal. 

The foreign minister also congratulated the success of 
the 14th National Congress of the Chinese Communist 
Party and achievements China has made in the course of 
its reform and opening to the outside world. 

Qaddumi also briefed Li on the progress of the Mideast 
peace talks. 

Qian Vows Support for Palestine 

OW'1612092992 Beijing XINHUA in English 

0910 GMT 16 Dec 92 

[Text] Beijing. December 16 (XINHUA)}—China has 
always supported the just struggle of the Palestinian 

people and will not change this principled position 
regardless of how the world situation changes, Chinese 
State Councillor and Foreign Minister Qian Qichen said 
here today. 

During talks with Farug Qaddumi. visiting foreign min- 
ister of the state of Palestine, today, Qian said that the 



14 INTERNATIONAL AFFAIRS 

Middle East peace conference, which began one year ago, 
has ushered in a new era in the Middle East peace 
process. 

The Palestine Liberation Organization, together with the 
other concerned parties in the Middle East and the 
international community, has made positive contribu- 
tions to promoting this process, the Chinese foreign 
minister was quoted as saying. 

The peace process tallies with the aspirations of the 
peoples of the Middle East for peace, stability and 
development, said Qian, adding that the process has 
achieved progress over the past year. 
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However, he said, it will take a long time and painstaking 
efforts to resolve the issue due to its complicated nature. 

Qian expressed the hope that the Palestinian people will 

unite and speak as one, and try «very way to achieve 

gradual progress in the peace p’ « «ss So as to realize a 
just and reasonable political sol.:' \4n to the Middle East 
issue. 

Qaddumi said that the Palestinian people appreciate the 
great success China has achieved in the course of its 
reform and opening to the outside world, and thanked 
the Chinese Government and people for their consistent 
support for the cause of the Palestinian people. 

Qaddumi is here on a visit as a guest of Qian Qichen. 
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Political & Social 

od Chaoren Replaces Mu Qing as XINHUA 

OW 1612072492 Beijing XINHUA in English 
0710 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA}—Guo Chia- 
oren, a journalist with 36 years’ experience, has been 
appointed by the State Council to be president of 
XINHUA NEWS AGENCY to replace the 71-year-old 
Mu Qing, also a veteran journalist. 

Guo becomes the 18th president of the wire service, 
which was founded in 1931. Prior to his appointment, he 
was XINHUA’s executive vice-president. 

Born in 1934, Guo is a native of Hubei Province, central 
China. He studied at the Chinese-language department 
of Beijing University from 1952 to 1956. Immediately 
after graduation he was sent to Tibet as a reporter for the 
local XINHUA branch. He worked there for 14 years, 
and many of the stories he wrote about Chinese moun- 
taineers conquering the Himalayas and changes taking 
place in Tibet were later included in two of his books. 

He later worked as a reporter at XINHUA branches in 
Shaanxi and Sichuan Provinces. In 1981 he became 
deputy director of the Sichuan branch. Two years later 
he was appointed secretary-general of the agency and in 
1984, its vice-president. He is a senior commentator. 

Guo was elected to the 13th and 14th Central Commit- 
tees of the Communist Party of China. He is also 
chairman of the National Committee on Professional 
Titles for Senior Journalists and vice-president of the 
All-China Journalists Association. 

Over the past few years Guo has visited the United 
States, Britain, France, Italy, Japan, India, Pakistan, 
Thailand, Egypt and many other countries. 

Report Says Zhao Ziyang May Be Rehabilitated 

HK1612111992 Hong Kong TUNG FANG JIH PAO in 
Chinese 16 Dec 92 p 7 

[Report: “Zhao Ziyang’s Rehabilitation Has Reportedly 
Been Put on the Agenda by the CPC Highest Leadership 
Stratum” ] 

[Text] News from Beijing: According to sources close to 
Zhao Ziyang: The former CPC general secretary's reha- 
bilitation has been put on the agenda by the CPC highest 
leadership stratum. The sources said that Zhao Ziyang 
may be appointed deputy head of the “Three Gorges 
Project Headquarters,” and Zhao Ziyang has reportedly 
given consideration to accepting such a new post. 

The sources said: Zhao Ziyang achieved successes and 
earned the commendation of the common people and 
cadres when acting as the party chief of Sichuan. Hence, 
in the current predicament, when the Three Gorges 
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Project is meeting with considerable resistance from the 
government and the public in Sichuan, it would help 
quiet the resistance if Zhao Ziyang, with his prestige in 
Sichuan Province, went there again and took charge of 
the Three Gorges Project. 

In addition, according to He Pin, director of the New 
York-based “Center for the Analysis of the Situation in 
China,” He Pengfei, son of the late Marshal He Long and 
an important “princeling” in Beijing, has been promoted 
from director of the Armament Department of the 
General Staff Headquarters to deputy commander of the 
Navy. 

He Pin said: He Pengfei is in Deng Xiaoping’s and Yang 
Shangkun’s good graces, and his promotion has been 
rumored since last year. 

Now he has been promoted deputy commander of the 
Navy, and it can be regarded as a reinforcement of naval 
strength. 

He Pengfei, who is 48 years old, graduated from Qinghua 
University. He studied military engineering technology 
in the National Defense University of Science and Tech- 
nology after the Cultura! Revolution and did not join the 
People’s Liberation Army until the late 1970's. He is the 
youngest major general in China. 

Article on CPC Basic Line, PRC Constitution 

HK1612095192 Hong Kong RENMIN RIBAO in 
Chinese 3 Dec 92 p 3 

{Article by Wang Hanbin (3769 3352 2430): “Party's 
Basic Line Is Reflected in the PRC Constitution”) 

[Text] In his report to the | 4th party congress, Comrade 
Jiang Zemin emphatically pointed out: “The great prac- 
tical experience over the past |4 years can be summa- 
rized into one point. That is, we should unswervingly 
adhere to the party's basic line guided by the theory of 
building socialism with Chinese characteristics. This 1s 
the most reliable guarantee for our cause’s ability to 
stand the test of various risks and smoothly achieve the 
objective.” When the whole party and the entire people 
throughout the country are deeply studying and imple. 
menting the spirit of the 14th party congress and the 
party's basic line, our solemn commemoration of the 
10th anniversary of the promulgation of the PRC Con- 
stitution and our study of the Basic Law being embodied 
in the Constitution are of great significance for further 
understanding the important role of the Constitution as 
the state’s fundamental law in our nation’s political, 
economic, and social lives. 

The current Constitution was promulgated in December 
1982 and was formulated during a period in which our 
country was undergoing major historical changes after 
the Third Plenary Session of the |ith CPC Central 
Committee. Since the founding of the PRC, our country 
has formulated four constitutions in turn. The 1954 
Constitution was a good one. The revised and adopted 
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1975 Constitution was a product of the “Cultural Rev- 
olution.” The revised and adopted 1978 Constitution 
was also heavily influenced by the “Cultural Revolu- 
tion” and still took class struggle as the key link and took 
the theory about continuous revolution under the prole- 
tarian dictatorship as the guideline. Our party brought 
order out of chaos at the Third Plenary Session in late 
1978 and resolutely shifted the focus of the party's work 
onto economic construction for socialist modernization. 
At the same time, developing socialist democracy and 
improving the socialist legal system was taken as a 
fundamental historical task for the state. Profound 
changes were thus brought about in our nation’s polit- 
ical, economic, and social lives. The 1978 Constitution 
was, IM many aspects, not congruous with the line, 
principles, and policies adopted by the party since the 
Third Plenary Session of the | lth CPC Central Com- 
mittee in late 1978 and out of keeping with our country’s 
actual conditions. Thus, it had to be fully revised. In 
September 1980, in accordance with the proposal by the 
party central leadership and Comrade Deng Xiaoping, 
the National People’s Congress [NPC] decided to set up 
a Constitutional Revision Committee to take charge of 
the revision of the Constitution. The work of revising the 
Constitution was, from beginning to end, directly led by 
the party Central Committee and personally guided by 
Comrade Deng Xiaoping. The party central leadership 
held many special meetings to discuss the revised draft 
of the Constitution. Comrade Deng Xiaoping personally 
presided over decisionmaking on a series of major issues. 
In the course of formulating the Constitution, our party 
held a series of important meetings after the Third 
Plenary Session of the | 1th CPC Central Committee. In 
particular, the Resolution on Certain Questions in CPC 
History Since the Founding of the PRC adopted by the 
Sixth Plenary Session of the | ith CPC Central Com- 
mittee and the work report to the 12th CPC National 
Congress provided major grounds for the constitutional 
revision. The revised Constitution was drafted according 
to the party's line, principles, and policies since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee and was made public by the NPC Standing 
Committee in late April 1982 for a four- month discus- 
sion period among the entire people. The draft was then 
revised again in accordance with opinions solicited from 
the public discussions. The Constitutional Revision 
Committee then submitted the draft to the Fifth Session 
of the Fifth NPC for deliberation, revision, and adop- 
tion. Therefore, we can say that the Constitution repre- 
sents a creation which combines the party's correct 
proposals with the entire people's common wishes and is 
the crystallization of the collective wisdom of the whole 
party and the entire people throughout the country. 
When dwelling on the issue of revising the Constitution, 
the work report to the 12th National Congress particu- 
larly pointed out: “The draft Constitution, soon to be 
submitted to the NPC for adoption, contains many new 
and very important stipulations formulated in the light 
of the achievements scored and the principles worked 
out in developing socialist democracy since the Third 
Plenary Session of the | 1th CPC Central Committee.” 
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By pointing out that the Constitution gives expression to 
the party’s basic line we mean, first, that the Constitu- 
tion provides a fixed legal form for the line, principles, 
and policies laid down by the Third Plenary Session of 
the Ilth CPC Central Committee. Of course, being 
limited by the historical conditions at the time, the 
concrete stipulations enshrined in the Constitution do 
not give a complete and generalized description of the 
party's basic line because, as Comrade Jiang Zemin said 
in his report to the |4th national congress when 
reviewing the course of the basic line's formation, when 
the Third Plenary Session of the lith CPC Central 
Committee “decided to shift the focus of the party's and 
the state’s work to economic development 11 also made a 

major policy decision, that is, to carry out reform and to 
open up China to the outside world. To counter the 
wrong ideological trends which manifested themselves 
during the preceding period, it stated unequivocally that 
we must keep to the socialist road and adhere to the 
people's democratic dictatorship, to the CPC's leader- 
ship, and to Marxism-Leninism-Mao Zedong Thought. 
The idea of ‘one center, two basic points’ thus began to 
take shape as the foundation for the party's basic line in 
the new period.” Precisely under such historical condi- 
tions, although the Constitution does not present such a 
complete and generalized description as “one center, two 
basic points” to the party's basic line, it still gives 
expression to the basic contents of the party's basic line. 

The Preamble to the Constitution explicitly specifies: 
“The basic task of the the nation in the years to come is 
to concentrate effort on socialist modernization.” To 
specify the basic task of the nation as concentrating all 
efforts on socialist modernization 1s to take economic 
construction as the central task. The fundamental task of 
socialism 1s to emancipate and develop the social pro- 
ductive forces. After the socialist transformation of the 
ownership system over the means of production was 
basically completed, the focus of work in our country 
should have been shifted to economic construction. This 
was also the guideline set out by the Eighth CPC 
National Congress. It was a pity that, in the practice 
during the following years. no firm action was taken to 
effect the shift of the work focus. The Third Plenary 
Session of the 11th CPC Central Committee summa- 
rized both positive and negative experiences of our party 
since the founding of the PRC and reestablished this 
major strategic guideline. In the report on the revised 
draft of the Constitution, Comrade Peng Zhen explicitly 
pointed out: “A mayor strategic guideline for bringing 
order out of chaos is to resolutely shift the focus of the 
State's work to socialist modernization. All work should 
be conducted around this central link. The consolidation 
and powerfulness of the nation, the stability and pros- 
perity of our society, and the improvement and enhance- 
ment of the people's material and cultural lives will 
eventually be contingent on the development of produc- 
tion and on the success of the modernization drive. 
Henceforth, we must unswervingly carry out this stra- 
tegic guideline except when facing large-scale invasion 
by the enemy. Even in that situation, we would still have 
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to conduct economic construction as long as this 1s 
possible to meet the needs of the war. It 1s completely 
necessary to enshrine the guideline in the Constitution.” 
When we are now deeply studying the party's basic line, 
we find that the remarks of 10 years ago are particularly 
pertinent. This shows that we have not swerved from 
adhering to the party's basic line since the Third Plenary 
Session of the | 1th CPC Central Committee and that our 
understanding of firmly taking economic construction as 
the central task 1s constant and unswayable. Over the 
past |4 years, although various complicated events have 
occurred at home and abroad, our efforts and attention 
have never been diverted f::m this central task. There- 
fore, our economic construction, the people's livelihood, 
and the comprehensive national strength could be raised 
substantially to a new stage. While the international 
situation was drastically changing, China's socialist 
system stood the severe tests and demonstrated its strong 
vitality. As Comrade Jiang Zemin pointed out, only 
when the economy 1s boosted can “the superiority of the 
socialist system be fully demonstrated. To effectively 
resist and prevent peaceful evolution, in the final anal- 
ysis, we must rely on boosting the economy and 
increasing our comprehensive national strength.’ There- 
fore, it 1s absolutely necessary to explicitly enshrine this 
principle in the Constitution. This is also of far-reaching 
significance. 

When the work of revising the Constitution had just 
begun, Comrade Deng Xiaoping explicitly pointed out 
the necessity to write the four cardinal principles into the 
Constitution. At that time, there were two options for 
enshrining the four cardinal principles in the Constitu- 
tion. One was to write them in one of the provisions and 
the other was to spell them out in the Preamble. After 
careful consideration, Comrade Peng Zhen pointed out: 
Four epoch-making events have occurred in China in the 
current century. The first was the 1911 Revolution: the 
second was overthrowing the rule by imperialism. feu- 
dalism, and bureaucratic capitalism and the founding of 
the PRC, the third was the elimination of the exploiting 
system that had lasted for several thousand years and the 
establishment of the socialist system, and the fourth was 
the establishment of an independent and rather inte- 
grated industrial system and the development of socialist 
politics, economy, and culture. Except for the 191! 
Revolution which was led by Dr. Sun Yat-sen, the other 
three events were all achievements made under the 
leadership of the CPC and under the guidance of Marx- 
ism-Leninism-Mao Zedong Thought. The three mayor 
events brought fundamental changes to the destiny of the 
Chinese people and to the conditions of the Chinese 
society and the nation. Through these great historical 
changes, the Chinese people have drawn the basic con- 
clusion: Without the CPC, there would be no new China 
and only socialism can rescue China. It 1s more logical to 
show, through recounting the practice of China's revo- 
lution and construction in the current century, that the 
four cardinal principles not only represent the objective 
law independent of people's will but also the historic 
choice made by the hundreds of millions of Chinese 
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people in their prolonged struggle. Therefore. the Pre- 
ambie to the Constitution enunciates the four cardinal 
principles in the following descriptive language: “The 
Chinese people of all nationalities will continue to 
adhere to the people's democratic dictatorship and 
follow the socialist road under the leadership of the CPC 
and under the guidance of Marxism-Leninism-Mao 
Zedong Thought.” Practice shows that it 1s completely 
necessary to enshrine and fix the four cardinal principies 
in the Constitution. This 1s the common political foun- 
dation for the entire people of all nationalities 
throughout the country to become united and make 
advances, the beacon light for our nation in the compli- 
cated changes in the domestic and international situa- 
tion, and 1s a powerful ideological weapon and a legal 
guarantee for preventing China from al! chaos and even 
turmoil. To adhere unswervingly to the basic line, we 
must consolidate and develop the political situation of 
unity and stability. Without political stability, reform. 
opening. and economic construction will all be impos- 
sible in an environment of social unrest. Comrade Jiang 
Zemin pointed out in his report to the | 4th National 
Congress: “With the basic line remaining unchanged and 
with social and political stability, with these two points, 
we shall be able to continue to advance triumphantly.” 

The Constitution stipulates the need to “continuously 
improve various systems of socialism™ and to carry out 

the economic structural reform, step by step. The Con- 
stitution specifies: “The socialist system is the basic 
system of the PRC.” “The basis of the socialist economic 
system of the PRC is socialist public ownership of the 
means of production, namely. ownership by the whole 
people and collective ownership by the working people.” 
“The state economy 1s the sector of socialist economy 
under ownership by the whole people and the leading 
force in the national economy.” At the same time, in 
view of the previous single-clement ownershi. “<ructure 

and the repeated campaigns for cutting the capitalist tal, 
which seriously affected the development of productivity 
in society, the Constitution specifies that the individual 
economy is complementary to the socialist public 

economy and that the state protects the lawful nghts and 

interests of the individual economy. In the 1988 amend- 
ment to the Constitution, it 1s further specified that the 
State allows the existence and development of the private 

economy and that both the individual economy and the 
private economy are “complementary to the socialist 

public economy.” This makes it clear that at the current 
Stage. the economy in our country is based on the 
socialist public economy, dominated by the economy 
under the whole people ownership system. and allows 
the common development of various economic ele- 
ments. This is in keeping with our national conditions 
and our country’s productivity level at the present stage. 

The single-element ownership structure which existed 
for a long time in the past has been changed but the basic 
system and principle of the socialist economy have been 
kept intact and. therefore. it 1s conducive to the devel- 

opment of social productive forces. At the same time. we 
still need to maintain the dominating position of the 



18 NATIONAL AFFAIRS 

socialist public economy and must not pursue privatiza- 
tion. Comrade Jiang Zemin pointed out in his report to 
the 14th National Congress: “The socialist market 
economy is a component part of the basic system of 
socialism. As far as the ownership structure 1s concerned, 
for a long time to come we should allow diverse sectors 
of the economy to develop side by side. The public 
economy, including the part owned by the whole people 
and the collective economy, is to remain predominant 
and the individual economy, the private economy, and 
the economy with foreign capital will constitute supple- 
ments. Different sectors of the economy can operate 
jointly in various forms on a voluntary basis.” The 
practice during the past more than 10 years shows that 
such an economic structure with the socialist public 
economy holding the predominant position and with the 
common development of various economic elements on 
a long-term basis, is of great significance for accelerating 
the development of socialist economic construction in 
our country. 

Comrade Deng Xiaoping profoundly pointed out: “Rev- 
olution is the emancipation of productive forces and 
reform is also the emancipation of productive forces.” 
“After the socialist system is basically established, it is 
stull necessary to fundamentally change the economic 
structure which shackles the development of productive 
forces and to establish a socialist economic structure full 
of vigor and dynamism to promote the development of 
productive forces. This is reform. Therefore, reform is 
also the emancipation of productive forces.” To counter 
the defects of the previous economic structure which was 
rigid and excessively centralized, laid lopsided stress on 
administrative orders, and shackled the development of 
productive forces, the Constitution includes a series of 
principled stipulations on the economic structural 
reform. The main points are: “Improving the systems of 
economic administration and enterprise operation and 
management, instituting the socialist system of respon- 
sibility in various forms.” “State enterprises have deci- 
sionmaking power in operation and management within 
the limits prescribed by law, on condition that they 
submit to unified leadership by the state and fulfill all 
their obligations under the state plan.” “Collective eco- 
nomic organizations have decisionmaking power in con- 
ducting independent economic activities, on condition 
that they accept the guidance of the state plan and abide 
by the relevant laws.”’ These stipulations in the Consti- 
tution provide the principles for such reform measures 
as adopting the contract responsibility system based on a 
household basis with remuneration linked to output in 
the countryside, adopting the management contract 
system in enterprises, delegating decisionmaking power 
to enterprises for their routine operation and manage- 
ment, and separating the government from the enter- 
prises. This has consolidated and developed the results 
of the economic structural reform. As Comrade Peng 
Zhen pointed out in his report on revising the Constitu- 
tion: “At present, the ongoing economic structural 
reform in our country has achieved great results and will 
be carried forward in depth in all fields.” “By advancing 
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in this orientation, we shall certainly be able to build up 
and develop a socialist economy with Chinese character- 
istics and will gradually make our country affluent and 
powerful.” In his report to the 14th National Congress, 
Comrade Jiang Zemin further pointed out that the 
economic structural reform in our country is aimed at 
establishing a socialist market economy. This has 
advanced the economic structural reform to a new 
decisive stage and it is a major policy decision con- 
cerning the overall situation of the socialist moderniza- 
tion drive. It will give a tremendous impetus to the 
accelerating development of our national economy and 
is of major, immediate, and far-reaching historical sig- 
nificance. 

The Constitution stipulates: “The PRC permits foreign 
enterprises, other foreign economic organizations, and 
individual foreigners to invest in China and to enter into 
various forms of economic cooperation with Chinese 
enterprises and other economic organizations in accor- 
dance with PRC law.” It also stipulates: “Their lawful 
rights and interests are protected by PRC law.” The 
Third Plenary Session of the 11th CPC Central Com- 
mittee decided that to quicken the socialist moderniza- 
tion drive in our country, it is necessary to open up to the 
outside world and to introduce foreign funds, advanced 
technology, and methods of operation and management. 
In order to carry out the third plenum’s decision, the 
party Central Committee decided to rapidly draft the 
“Law on Chinese-Foreign Joint Ventures,” and decided 
that foreign investors are allowed to hold over 50 percent 
of shares with the joint ventures. This is the first law 
formulated by our country on opening up to the outside 
world. At the same time, in view of the fact that some 
people were worried about changes in our policy for 
opening, the Constitution carries an explicit stipulation 
on the abovementioned point. It should be pointed out 
here that it was then a rarity in a socialist country that 
foreign investment was encouraged and protected explic- 
itly in the form of a constitutional provision. Th's shows 
that opening up to the outside world is a basic national 
policy that our country will carry out on a long-term 
basis and it will rever be easily changed. 

It should also be explained here that, as the Constitution 
stipulates, the need to “continuously improve various 
systems of socialism” not only refers to the need to carry 
Out economic structural reform but also to the need to 
carry out political structural reform. With regard to the 
political structural reform, the Constitution makes a 
series of important stipulations. First, the Constitution 
makes many stipulations on improving and developing 
the people’s congress system: Expanding the functions 
and powers of the NPC Standing Committee and 
strengthening the organization and the work of the NPC; 
setting up and strengthening local people’s congress 
standing committees; stipulating that provincial people's 
congresses and their standing committees have the 
power to formulate local laws and regulations, thus 
expanding the powers of localities; and reforming the 
election system by extending the scope of direct elections 
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of people’s deputies from the township level to the 
county level. At the same time, the election law stipulates 
that the number of candidates should be larger than the 
number of deputies to be elected and this was a major 
step for developing socialist democracy. Second, the 
Constitution makes many stipulations on reform of the 
State structure. It stipulates the state presidency and thus 
perfects the leadership structure of the state. It stipulates 
that the premier has overall responsibility for the State 
Council; ministers in charge of ministries or commis- 
sions of the State Council are responsible for the work of 
their respective departments; and chiefs of local govern- 
ments and government institutions al various levels have 
overall responsibility for the operation of these bodies. 
This represented a major reform of the state administra- 
tive system. The Constitution also stipulates that the 

president and vice president of the PRC, the chairman 
and vice chairmen of the NPC Standing Committee, the 
premier, vice premiers, and state councillors of the State 
Council, the president of the Supreme People’s Court, 
and the procurator-general of the Supreme People’s 
Procuratorate, should serve no more than two consecu- 
tive terms. This results in abolishing the de facto lifelong 
tenure of office for state leaders. The Constitution stip- 
ulates that auditing organs be established in the govern- 
ments at all levels and independently exercise auditing 
supervisory power and also that governments at all levels 
take charge of the supervisory work. This represented a 
major reform for improving the structure of the state and 
perfecting the state’s administrative mechanisms. The 
Constitution stipulates the establishment of the town- 
ship people’s congresses and the township people's gov- 
ernments, thus changing the people’s commune system 
which combined the economic organization with the 
administrative institution in the countryside in the past. 
This represented a major change in the countryside and 
met the needs in the rural reforms and in the develop- 
ment of rural productive forces as well as the needs in 
strengthening the democratic construction of the rural 
grass-roots power organs. The Constitution stipulates 
that the urban residents’ committees and the rural vil- 
lagers’ committees are mass Organizations of self- 
government at the grass-roots level, representing a major 
step forward in the development of the political system 
of socialist democracy in our country. In 1980, Comrade 
Xiaoping emphatically pointed out that many problems 
existed in some concrete systems of our party which 
hindered, or even seriously impeded, the superiority of 
the socialist system being brought into play, so that the 
political structural reform must be carried out. The 
above-mentioned stipulations of the Constitution have 
enabled the political structural reform to take a major 
step ahead, have perfected the basic political system in 
our country, and will continue to promote the further 
development of the political structural reform. 

Comrade Deng Xiaoping pointed out in his important 
talks during his inspection tour of the south early this 
year: “It is necessary to adhere to the line, principles, and 
policies of the party since the Third Plenary Session of 
the 11th CPC Central Committee and the key lies in 
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adhering to ‘one center, two basic points.” “Without 
adhering to socialism, without reform and opening, 
without economic development, without the improve- 
ment of the people’s livelihood, there will only be a road 
to ruin. The basic line should be in force for 100 years 
and must not be shaken.” The Constitution was formu- 
lated under the historical conditions when the concept of 
“one center, two basic points” was taking shape and the 
party's basic line for the new period was being formed. It 
gives expression to the basic requirements of the party's 
basic line and also gives consideration to prospects for 
future development. Our practice over the past 10 years 
shows that this good Constitution with Chinese charac- 
teristics 1s in keeping with our national conditions and 
meets our nation’s need to concentrate all strength on 
socialist modernization and economic construction; pro- 
vides the general rules for governing the country and 
maintaining social order in the new historical period; 
and also provides the legal guarantee for our nation’s 
socialist modernization, adherence to the four cardinal 
principles, persistence in reform and opening, and 
endeavor to build ours into a prosperous, powerful, and 
democratic socialist country with a high degree of civi- 
lization. The Constitution is also a milestone in the 
development of socialist democracy and perfection of 
the socialist legal system in our country. In his report on 
revision of the Constitution, Comrade Peng Zhen 
pointed out: “The implementation of the new Constitu- 
tion embodying the will of the entire people and the 
correct proposals of the CPC will be guaranteed by the 

efforts of the entire people and the CPC. It will thus be 
able to play a great role in promoting the triumphant 
development of China’s socialist modernization cause.” 
We must attach great importance to safeguarding the 
dignity and stability of the Constitution. At the same 
time, with the in-depth development of reform and 
opening and the changes in our national conditions, 
some specific provisions in the Constitution will show 
historical limitations and may have to be revised and 
perfected in accordance with the changed conditions. 
This will ensure that the Constitution continues to play a 
more effective role in the great cause of building 
socialism with Chinese characteristics. 

Jiang Links Strong Legal System, Successful 
Reform 

OW 1612154992 Beijing XINHUA in English 
1537 GMT 16 Dec 92 

[Text] Beijing, December 16 (XINHUA)—To keep polit- 
ical stability and good social order is a political guar- 
antee for the smooth implementation of the reform and 
opening drive and the construction of China’s modern- 
ization. 

It is also an important part of the building of socialism 
with Chinese characteristics. 

Jiang Zemin, general secretary of the Central Committee 
of the Communist Party of China (CPC), made his 
remarks at today’s seminar attended by delegates to the 
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national meeting on political science and law work which 
opened here on December ! 4. 

Jiang said the establishment and operation of socialist 
market economy needs the development of markets and 
full play of the role of markets. It is also necessary to 
Strengihen the state macro-contro! over economy by 
employing economic, legal and administrative means. 

He noted if there is no healthy socialist legal system, 
there is no sound socialist market economic order. 

Talking about the strict enforcement of law, Jiang said, 
one of the tasks set by the 14th CPC National Congress 
is to realize a great development in construction of 
socialist democracy and socialist legal system. Party 
committees and governments at different levels should 
observe the Constitution and law in an exemplary way, 
and prevent and correct unhealthy activities in the 
implementation of laws. 

He pointed out that political science and law depart- 
ments and policemen must act in accordance with law 
and adhere to the principle of equality before law and 
firmly tackle problems related to law violation. 

Jiang stressed that to carry out comprehensive manage- 
ment over public security is a fundamental approach to 
prevent and reduce criminal activities, calling on various 
departments in different areas to continue their effort in 
this aspect. 

He noted, political science and law departments should, 
under the leadership of party committees, further eman- 
cipate their mind, renew their concepts and sum up and 

spread their own experience, and in the meantime, learn 
the advanced achievements of foreign countries, and 
gradually enhance reforms in political science and legal 
systems, Organizations setting up, and fields of policies, 
laws, regulations and working methods. 

Jiang also stressed the improvement of political and 
professional quality of political science and law forces, 
which include the educational training and enforcing 
organic disciplines strictly. 

Qiao Shi, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, State 
Councillor Wang Fang, Liu Fuzhi, chief procurator of 
the Supreme People’s Procuratorate, and other govern- 
ment officials attended today’s seminar. 

Jiang Zemin Inscribes for Book Award Ceremony 

OW'1412061392 Beijing XINHUA Domestic Service in 
Chinese 1101 GMT 8 Dec 92 

{By reporter Qu Zhihong (2575 1807 4767)] 

[Excerpt] Beijing, 8 Dec (XINHUA)}—It was announced 
at the Sixth National Scientific and Technological Book 
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Award Ceremony that 93 books published by 53 pub- 
lishing houses have won awards. For this award cere- 
mony, Jiang Zemin wrote an inscription reading “pub- 
lish more scientific and technological books to serve the 
cause of building socialism with Chinese characteris- 
tics.” 

Sponsored by the State Press and Publication Adminis- 
tration, this was China's most authoritative book review 
activity, with the purpose of selecting the most high-level 
scientific and technological books. Participating in the 
competition were a total of 349 books published by 116 
publishing houses during the period from 1980 to 1990. 
After rigid screening by experts from various fields, 21 
books were given first prizes, 68 second prizes, and four 
special prizes. [passage omitted] 

Jiang Zemin, Others Inscribe for Health 
Campaign 

OW 1412062692 Beijing XINHUA Domestic Service in 
Chinese 0100 GMT 7 Dec 92 

[By reporier Yu Changhong (0060 7022 3163)) 

[Excerpt] Beijing. 7 Dec (XINHUA)}—The patriotic 
public health campaign, a great pioneering undertaking 
in Chinese public health work. is 40 years old. Jiang 
Zemin, Li Peng, and other officials gladly wrote inscrip- 
tions for its anniversary, expressing the hope that the 

campaign will enter a new stage and leap forward to a 
new level. 

Jiang Zemin’s inscription says: “Develop the patriotic 
public health campaign, improve the health of the whole 
nation, and accelerate the construci:on of spiritual and 

material civilizations.” Li Peng’s inscription reads: 
“Change prevailing habits and customs, reform our 
homeland, and eliminate diseases and hazards to make 
people healthy and happy.” Li Tieying, Liao Hansheng. 
Chen Muhua and other officials also wrote inscriptions 
for the 40th anniversary of the patriotic public health 
campaign. [passage omitted] 

Li Peng Writes Title for Book on Packing 

OW 1512103292 Beijing XINHUA Domestic Service in 

Chinese 0422 GMT 9 Dec 92 

[By correspondent Bai Ying (4101 4481)) 

[Excerpts] Beijing, 9 Dec (XINHUA)}—Collected Works 
on New Packing in China, the first reference book with 
rich contents and accurate historical material on packing 
in China, compiled recently by the editorial department 
of ZHONGGUO XIN BAOZHANG [CHINA NEW 
PACKING], has been published by the Chinese 
Workers’ Publishing House. [passage omitted] 

Premier Li Peng wrote the title for the Collected Works. 
This book comprehensively and systematically reveals 
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the outlook of our advancing packing industry and 
portrays the development of the packing industry in 
China. 

Inscribes for Inner Mongolia Company 

OW 1412064192 Beijing XINHUA Domestic Service in 
Chinese 1442 GMT 10 Dec 92 

[By reporter Gao Xin (7559 2946)} 

[Excerpt] Changchun, 10 Dec (XINHUA) —The Joint 
Northeast Inner Mongolia Coal Industrial Company— 
an enterprise that has achieved great results over the past 
10 years since its founding—was renamed today as the 
China Northeast Inner Mongolia Coal Conglomerate. 
Premier Li Peng wrote an inscription congratulating the 
founding of this conglomerate. [passage omitted] 

Hu Jintao Addresses Women’s Federation 
Meeting 

OW'1212083692 Beijing XINHUA Domestic Service in 
Chinese 0924 GMT 29 Nov 92 

[By reporters Hu Xiaomeng (5170 2556 1125) and Zou 
Aiguo (6760 1947 0948)} 

[Text] Beijing, 29 Nov (XINHUA)}—The Fifth Session 
of the Sixth Executive Committee of the All-China 
Women’s Federation closed in Beijing today. Hu Jintao, 
member of the CPC Central Committee Political Bureau 
Standing Committee and Secretariat, spoke at the ses- 
sion. He said: We must apply Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as a guide when conducting the work of women’s feder- 
ations, as well as a guide in mobilizing and organizing all 
Chinese women to make contributions to accelerating 
reform, opening up, and the modernization drive. 

The Fifth Session of the Sixth Executive Committee of 
the All-China Women's Federation opened on 26 
November. During the four-day meeting, members of 
the Executive Committee, guided by the spirit of the 
14th party congress, reviewed the work of women’s 
federations in 1992, studied and arranged tasks for 1993, 
and examined and approved the work report of the Sixth 
Executive Committee of the All-China Women’s Feder- 
ation. 

Hu Jintao pointed out in his speech: Earnestly studying 
and carrying out the guidelines of the 1 4th party congress 
is a major task for the entire party and people of all 
Chinese nationalities, as well as a major task to which 
women’s federations at different levels must pay partic- 
ular attention. Women’s organizations at various levels 
should ensure a good job in studying and carrying out the 
guidelines of the 14th party congress, in unifying the 
thinking of the masses of women—and, in particular, 
women’s federation cadres—on the basis of the 14th 
party congress guidelines, and in implementing the 
guidelines in all areas of work. 

NATIONAL AFFAIRS 21 

Hu Jintao called on won.en’s federation organizations at 
all levels to, first and foremost, study the documents and 
comprehensively and correctly understand the congress 
guidelines, while thoroughly and genuinely compre- 
hending the key issues. He said: We should fully utilize 
the existing means of propaganda and our existing pro- 
paganda activities, and we should adopt effective mea- 
sures to publicize extensively and in depth the congress 
guidelines among the masses of women. We should, in 
the light of the realities, emancipate minds, seek truth 
from facts, and change mind-sets. We should guide and 
help women at large to overcome the dogmatic under- 
standing of certain Marxist principles, get rid of unsci- 
entific and even distorted understandings of socialism, 
and unify their thinking based on Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics. We should guide and help women at large to 
free themselves from various outmoded conventions 
formed under the highly centralized planned economic 
structure over a long time, and we should help women to 
foster a new type of thinking in relation to the socialist 
market economy. We should also guide and help women 
in overcoming a sense of inferiority and dependence, 
which has taken shape through a long historical process, 
and we should help them cultivate a spirit of self-esteem. 
confidence, independence. and self-improvement. We 
should encourage women to strive to advance, to dare to 
experiment, and to be bold in exploring new paths and 
undertakings. During the course of studying concrete 
measures to bolster reform, opening up, and the mod- 
ernization drive, we should help women deepen their 
socialist enthusiasm. 

In his speech, Hu Jintao fully affirmed the work of 
women’s federations since the Third Plenary Session of 
the 11th CPC Central Committec, especially in recent 
years. He said: To implement the party's basic line in all 
fields is a fundamental guarantee for victory in the cause 
of socialism, as well as for successful work of women’s 
federations. As all fronts and departments should take 
the party's basic line as a guide for their work, so should 
women’s federations. Women’s federation organizations 
at all levels and cadres at large should achieve unity in 
their thinking and understanding at a higher level, con- 
tinuously strengthen their awareness and steadfastness in 
carrying out the party's basic line, and unswervingly 
uphold the party's basic line for 100 years. Women’s 
federation organizations at various levels should carry 
out their work focusing on the central task of economic 
construction. This is a mission entrusted by the times to 
women’s federations, as well as a demand for the devel- 
opment of the women’s liberation movement. Women’s 
federations should focus on the central task of economic 
construction in carrying out activities, and they should 
strive unswerving and constantly pay attention to adding 
new dimensions to the work. 

Hu Jintao called on party committees at all levels to 
attach great importance to work concerning women and 
to further strengthen and improve leadership over the 
work of women’s federations. He said: We should also 
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attach great importance to training and promoting 
female cadres, and we should adopt effective measures 
and create favorable conditions to help female cadres 
grow to maturity faster and better. We should boldly 
promote and appoint outstanding female cadres. 

Chen Muhua, vice chairperson of the National People’s 
Congress and chairperson of the All-China Women's 
Federation, presided over today’s meeting. This meeting 
also approved a decision to convene the Seventh 
National Women’s Congress in September 1993, and it 
called on women’s federations at all levels and women 
across China to mobilize to achieve fresh results in 
reform, opening up, and the construction of the socialist 
material and spiritual civilizations in an effort to wel- 
come the convocation of the Seventh National Women’s 
Congress and the Fourth World Women’s Congress in 
1995. 

Li Tieying at Building Ground-Breaking 
Ceremony 

OW 1312055892 Beying XINHUA Domestic Service in 
Chinese 1404 GMT 11 Dec 92 

[By reporters Liu Jun (0491 6511) and Bai Guoliang 
(4101 0948 5328)) 

[Excerpt] Shanghai, |! Dec (XINHUA)}—The construc- 
tion of a high-tech building and general workshops in 
Shanghai's New Pudong District for the China High- 
Tech Group, founded by some 60 institutes of higher 
learning, began today. The building and workshops will 
serve as the “showcase” for Pudong’s opening up as well 
as the base for popularizing fruits of technology research 
by institutes of higher learning in China . 

Li Tieying, member of the CPC Central Committee 
Political Bureau, state councillor, and minister in charge 
of the State Education Commission, attended and spoke 
at the ground-breaking ceremony. He said: The estab- 
lishment of the China High-Tech Group Company is a 
significant exploration for advancing the reform of 
higher education; it is also an important measure for 
matcrializing Comrade Xiaoping’s call for “developing 
high technology to achieve industrialization.” With its 
fast take-off, it is hoped that the China High-Tech Group 
Company will carry out its magnificent plan and stand 
towering like a giant in Pudong. He hoped that the 
high-tech group will apply its institutes’ technology. 
human, and information resources to boldly take part i. 
wide-ranging and diversified areas of Pudong’s construc- 
tion and development according to the mechanisms for 
developing a market economy. [passage omitted] 

Attends East Asia Games Meeting 

OW 1512061192 Beijing XINHUA Domestic Service in 
Chinese 1622 GMT 12 Dec 92 

[By reporter Tan Jun (6223 6511)] 
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[Text] Shanghai, !2 Dec (XINHUA)}—The organizing 
committee for the first East Asia Games held the first 
plenary meeting here today. 

Honorary chairman Li Tieying, adv:ser Wu Shaozu, and 
chairman Huang Ju of the organizing committee were 
present at the meeting. 

In a speech at the meeting, Li Tieying said: The first East 
Asia Games will reflect the spiritual outlook of the 
people of Shanghai and the country as a whole; it will 
mean a great endeavor for Beijing to bid for the 2000 
Olympic Games. 

On behalf of the organizing committee, Shanghai Mayor 
Huang Ju called for efforts to ensure high quality and 
standards in preparing for the games. The people of 
Shanghai should be a good host and strive to make the 
East Asia Games a great success, thereby raising the level 
of sports in Asia and helping China's bid for the 2000 
Olympic Games. 

Tian Jiyun, Zou Jiahua at Yangpu Project 
Ceremony 

OW 1512135092 Beijing XINHUA in English 
1329 GMT 15 Dec 92 

[Text] Beijing, December 15 (XINHUA)}—A contract on 
the capital construction of Yangpu development area, 
China's largest economic development area with foreign 
investment, was signed here today. 

The contract, involving a total of 4.56 billion Hong Kong 
dollars, covers road building, drainage works and other 
projects such as land leveling in the 30 square kilometer 
area, located in southern China's Hainan Province. 

The contractor is the Poly Real Estate Development & 
Construction Corporation (PREDCC), which was set up 
here today. 

The contract was signed by PREDCC’s General Manager 
Huo Enjun, Board Chairman Wang Jun, and Yu Chin 
Po, managing director of Kumagai Gumi (H.K.) Limited 
and chairman of the board of the Yangpu Land Devei- 
opment Corporation. 

According to the contract, the whole capital construction 
project, to be started next year, will be finished in ten 
years. 

The PREDCC is a large national enterprise and a 
member of Poly Corporation Enterprises Group. It will 
focus on worldwide business in real estate, contract for 
various engineering, consultation and technology ser- 
vices as well as purchase and sale of materials and 
equipment. 

Under the PREDCC, several professional sections and 
regional branches were set up, such as the Academy of 
Survey Engineering and the Planning and Mechanical 
Construction Corporation. 
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Present at today’s signing ceremony were Vice-Premiers 
Tian Jiyun and Zou Jiahua and member of the Central 
Military Commission Chi Haotian, as well as Hainan 
Provincial Governor Liu Jianfeng. 

Wan Li Takes Part in Beijing Bridge Tournament 

OW 1412142392 Beijing XINHUA Domestic Service in 
Chinese 1451 GMT 12 Dec 92 

[Excerpts] Beijing, 12 Dec (XINHUA)—A bridge tour- 
nament was held in Beijing today under the auspices of 
the China Bridge Association. The tournament, called 
“Star Cup—Shanghai Household Chemicals,” was held 
to welcome new players. 

Approximately 100 people participated in the tourna- 
ment. They included Wan Li and Rong Gaotang, respec- 
tively honorary president and president of the China 
Bridge Association, and bridge players from state organs 
and various ministries and commissions. [passage 
omitted] 

During the closing ceremony, Wang Hanbin, adviser to 
the China Bridge Association, presented a souvenir cup 
to the Shanghai Household Chemicals Joint Company, 
which had helped organize the tournament. 

Party Festival Calls On Veteran Cadres Urged 

OW 1612111392 Beijing XINHUA Domestic Service in 
Chinese 0651 GMT 14 Dec 92 

[Text] Beijing, 14 Dec (XINHUA) —The Organizational 
Department of the CPC Central Committee recently 
issued a circular asking party organizations in all parts of 
the country to call on veteran cadres during Spring 
Festival and extend regards to them. 

The circular says: In his report to the 14th CPC National 
Congress, Comrade Jiang Zemin said: “We should take 
practical measures to show concern for retired cadres 
both politically and in terms of material benefits, giving 
them some work to do and making arrangements for 
them to enjoy their remaining years.” In accordance with 
this demand and in line with the party's glorious tradi- 
tions of showing concern for and cherishing veteran 
cadres, party organizations in various localities should 
call on retired veteran cadres during the New Year and 
Spring Festival to extend regards to them. Leading 
cadres may selectively call on veteran comrades who 
took part in the revolution before the war of resistance 
against Japan and retired cadres at and above the pro- 
vincial or departmental level. Using the opportunity of 
their visit, leading cadres should relay to veteran cadres 
the guidelines of the 14th CPC National Congress and 
brief them on reform, opening to the outside world, and 
economic development in tiieir respective areas and 
units. They should try to understand veteran cadres’ 
daily life, help them resolve practical problems, and 
encourage them to foster the revolutionary traditions 
and take good care of their own health to make new 
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contributions to the accomplishment of various tasks 
outlined at the 14th CPC National Congress. 

Anniversary of Hua Xia Foundation Marked 

OW1512133392 Beijing XINHUA in English 
1304 GMT 15 Dec 92 

[Text] Beijing, December 15 (XINHUA)—Nearly 300 
persons from various walks of life gathered here today to 
mark the 10th anniversary of the Hua Xia Foundation. 

According to Lu Ping, chairman of the foundation and 
director of the Hong Kong and Macao Affairs Office 
under the State Council, the foundation has funded 
projects in education and public health areas, involving 
51 cities, towns and rural areas in 26 provinces, auton- 
omous regions and municipalities. 

Vice-Chairman Lei Jiegiong of China’s National Peo- 
ple’s Congress Standing Committee and Vice-Chairman 
Qian Wew:hang of the National Committee of the Chi- 
nese Preuple’s Political Consultative Conference were 
present on the occasion. 

Military 

‘Very Reliable’ Source Quoted on Army Reshuffle 

OW1512140792 Tokyo NHK General Television 
Network in Japanese 1000 GMT 14 Dec 92 

[From the “NHK News” program] 

[Text] It has been disclosed that reorganization and 
reshuffle of the Chinese Army following the removal of 
Yang Shangkun, state president, and Yang Baibing, 
member of the party Political Bureau, from the army 
leadership covered over 60 percent of the generals at and 
above the major general level. This was disclosed by a 
very reliable informed source in Beijing. 

According to the same source, Yang Shangkun and his 
younger brother Yang Baibing, who is a member of the 
Political Bureau, were removed from their top military 
leadership posts at the CPC party congress held last 
October. Major reasons for their removal are said to be 
that Yang Baibing had promoted himself to the post of 
first vice chairman of the Central Military Commission, 
which was concurrently held by Yang Shangkun; and 
that he had openly attempted to select high-ranking 
officers affiliated with him for important posts. 

In this connection, reorganization and related reshuffle 
of the military has been conducted within the People’s 
Liberation Army [PLA] since the party congress so as to 
eliminate the Yang brothers’ influential power from its 
top leadership. It is said that posts for over 60 percent of 
the generals at and above the major general level have 
been changed in one way or another. For example, Yang 
Baibing’s confidential followers have been transferred. 

With this large-scale PLA leadership reshuffle, the Yang 
brothers’ influence on the military, which had greatly 
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expanded since the Tiananmen incident, has virtually 
been checked in a serioius way. 

Regional Military Leaders Discuss Army Building 

Chengdu Commander on Escorting Reform 

SK1512075792 Beijing RENMIN LUNTAN in Chinese 
No 4, 5 Aug 92 p 16 

[Article by Li Jiulong, commander of the Chengdu 
Military Region, on army building in the new period: 
“We Should Escort Reform and Opening Up”} 

[Text] Since the third plenary session of the | 1th party 
Central Committee, along with the shift of work focus of 
the whole party, our country has embarked on the new 
period of the socialist modernization. To keep abreast of 
the new situation, with the Marxist theoretical courage, 
with the spirit of seeking truth, with his abundant 
experiences, and with his foresight and sagacity, Com- 
rade Deng Xiaoping correctly summarized the historical 
experiences, made a scientific analysis of the issues of 
war and peace as well as the safety environment of our 
country, and resolutely determined to effect a strategic 
shift in the guiding ideology for army building and to 
embark on the orbit of peacetime construction. In the 
light of the basic contradictions at the current stage of 
our country, Comrade Deng Xiaoping has operated the 
building up of national defense on the basis of economic 
construction of the state and has demanded the troops to 
keep firmly in mind the functions of our army and to 
consciously submit and gear themselves to the economic 
construction of the state. He definitely pointed out: “As 
the strong pillar of the people's democratic dictatorship, 
our army shoulders the glorious mission of defending the 
socialist motherland and the four modernizations.” The 
troops should submit themselves to the overall situation 

of the economic construction of the state, should take 
this situation into account, should coordinate their activ- 
ities to this situation, and should conscientiously act 
under this situation. In his speeches made during his 
south China tour, he again pointed out that the party's 
basic line would remain unchanged for 100 years and the 
troops should safeguard the road, systems, and policies 
laid down since the third plenary session of the | Ith 
party Central Committee. These ideas of Comrade Deng 
Xiaoping have brought a better balance into relations 
between the building of the army and the economic 
construction of the state in terms of the overall situation 
in building the army and the state, have straightened out 
the position of modernization of national defense in the 
four modernizations, and have definitely pointed out 
that the important functions and duties of our army in 
the new period is to escort reform and opening up. 

Carrying out reform and opening up and developing the 
economy is the main melody of today’s society of China, 
is the common aspiration of the 1.1 billion Chinese 
people, and is the unshakable will of the state. The 

success or failure in reform decides the survival or 

destruction of the state and decides the rise and fall of 

FBIS-CHI-92-242 

16 December 1992 

nationalities, thus being closely bound up with every 
officer or man of our army. The historical duties of our 
army are to escort reform and opening up and to create 
a safe and stable environment for the state to develop the 
economy. The success in this field means the greatest 
support to the socialist modernization, means the per- 
formance of the glorious mission of the People’s Army, 
and means the specific manifestation of being loyal to 
the party, the motherland, the people, and socialism. 

Our country’s reform and opening up have being carried 
out in a complicated international and domestic envi- 

ronment. In a relatively long period of time to come, 
there will be no large wars, thus providing us a good 
opportunity to wholeheartedly carry out reform and 
construction. However, the world is not tranquil, and 
thus we must not, in the slightest degree, weaken our will 
to fight. We must be prepared for danger in times of 
peace and should always be prepared against war. With a 
long frontier defense line, we, the units in the southwest 
region, are in a complicated situation and difficult 
conditions, and thus the task to fulfill the second-step 
Strategic goal is extremely arduous. After Comrade Deng 
Xiaoping’s speeches were relayed and implemented, the 
people’s of all nationalities have emancipated their 

minds, enhanced their morale, stepped up their vigor, set 

off the new upsurge of expanding reform and opening up 
and accelerating economic development under the lead- 
ership of party committees and governments at all levels, 
and are marching towards, with strong confidence, the 
direction of making the people lead a comfortable life by 
the end of this century. In the face of this situation, the 
units of the Chengdu Military Region shoulder heavy 
responsibility. 

Over recent years, under the correct leadership of the 
Central Military Commission and their General Depart- 
ments, through the concerted efforts of the whole nation, 
we have carried out some large-scale reforms in the fields 
of military, politics, logistics, work style, discipline, and 
management, and have yielded gratifying results. How- 
ever, the task of reform remains relatively heavy, and 
many things remain up to us. We should be determined 
to firmly seize the good opportunity of reform and 
opening up to profoundly study Comrade Deng Xiaop- 
ing’s ideas on the army building in the new period, the 
guidelines of Deng Xiaoping’s speeches made during this 
South China tour, and the series of policies, policy 
decisions, instructions, orders and regulations of the 
party Central Committee and the Central Military Com- 
mission, in line with the Central Military Commission's 
principle on laying emphasis on building the quality of 
the army and with the commission's demands of “polit- 
ical competence, military steadfastness, fine traditions, 
strict discipline, and effective guarantee.” We should 
persist in the party's absolute leadership over the army, 

and should actually perform the function of escorting 
reform and opening up under the unified leadership of 
the Central Military Commission and their General 

Departments in order to let the party and the people rest 
assured. 
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Chengdu Commissar on Cadre Quality 

SK1512100092 Beijing RENMIN LUNTAN in Chinese 
No 4, 5 Aug 92 p 17 

[Article by Gu Shanqing, political commissar of the 
Chengdu Military Region, on army building in the new 
period: “The Key Lies in Improving Cadres’ Quality”] 

[Text] Comrade Deng Xiaoping pointed out personnel as 
a Strategic issue and an issue deciding our destiny, and 
modernization as depending not on empty talk but on 
knowledge and personnel. Our causes cannot be accom- 
plished without a great number of personnel. Our army 
has won consecutive successes over the past 10 years. 
The basic experiences are |) reliance on the Marxist 
correct line, and 2) reliance on the large number of 

Outstanding personnel trained for our army by the pro- 
letarian revolutionaries of the older generation repre- 
sented by Mao Zedong. Personnel are the foundation for 
building the army, on whom we depend to improve 
quality, efficiency, and combat strength. In the new 
Situation, success in the training of personnel, especially 
the training and improvement of cadres, is particularly 
important to the improvement army building quality. 

Improvement of cadres’ quality is a fundamental project 
to improving the quality of the army. Improvement of 
the army’s quality consists mainly of the improvement of 
personnel and weaponry. Weaponry should be devel- 
oped along with the development of science, technology, 
and national economy. However, the training and 
improvement of cadres and soldiers, especially cadres, 
are a major task that brooks no delay. Improving cadres’ 
quality is also the fundamental guarantee for people 
loyal to Marxism to always hold the barrel of a gun. 
Upholding the party's absolute leadership over the army 
and maintaining our army’s characteristic political 
advantage are fundamental demands on quality 
improvement. In the new historical period, how to 
enable our great army to maintain its nature as the 
people’s army no matter how the circumstances change 

and to be firmly held in the hands of the party as 
expected by Deng Xiaoping and other revolutionaries of 
the older generation represents a major and serious task 
we should fulfill to improve quality. Improving cadres’ 
quality is also an urgent need in winning success in 
future antiaggressive wars. The several local wars that 
have broken out since the 1980's, especially the Gulf 
War, fully show that modern wars have gradually 
become highly technologized and people not armed with 
the knowledge on modern wars will have difficulty in 
controlling the new wars. 

Since reform and opening up started, our military region, 
adhering to Comrade Deng Xiaoping’s ideas on the army 
building of the new period, has done a great amount of 
work to improve cadres’ quality. It has reshuffled and 
appointed cadres in line with the “four requirements,” 
selected and sent a large number of cadres to study in 
institutes, focused on cadres when conducting education 
and training, and adopted various measures to conduct 
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the scientific and cultural education for cadres. It has 
also exchanged cadres between offices and companies 
and between border units and inland units, thus enabling 
many cadres to undergo comprehensive training. Since 
last year, it has again paid serious attention to the 
theoretical study of high- and middle-ranking cadres 
aimed at transforming their world outlook. All the 
efforts have effectively improved cadres’ quality and 
then promoted army building comprehensively. 

However, the general quality of the cadres’ contingent is 
still incompatible with the requirements of army 
building in the new period. We should also note that 
cadres’ quality is a dynamic concept. The continuous 
changes in the situation and the continuous development 
in army building have also continuously put forward new 

demands on our endeavor to improve cadres quality. 
Therefore, we should have a very good command of the 
following issues when using Comrade Deng Xiaoping’s 
military and personnel ideas to guide the training and 
improvement of cadres in line with the reality of our 
military region. First, we should, on the one hand, lay 
good groundwork for cadres’ military and political fun- 
damental theories and professional fundamental training 
on the basis of the immediate needs of army building 
and help cadres improve their ability to lead, train, 
manage, and use troops and to solve the numerous 
specific problems of the troops. On the other hand, in 
line with Comrade Deng Xiaoping’s requirement for 
“gearing work to three aspects,” we should change our 
narrow field of vision, closely follow the new changes in 
the military development of the world, and strive to train 
the personnel needed in the modernization of the army 
and future antiaggressive wars. Second, we should “walk 
on two legs.” Selecting and sending cadres to undergo 
systematic and standard training in institutes is an 
important way, but we should not neglect on-the-job 
training. Third, we should both urge cadres to improve 
their own quality and, by implementing policies and 

systems, create favorable conditions for the growth of 
personnel. We should educate cadres to enhance the 

sense of competition, sense of becoming useful persons, 
and sense of self-improvement. We should boldly use the 
cadres who adhere to the party's basic line. who are of 

good quality, and who have outstanding performance, 
and strive to establish a work mechanism that helps 
retain and train personnel. 

Guangzhou Commissar on Contributions 

§K 1612022792 Beijing RENMIN LUNTAN in Chinese 
No 4, § Aug 92 p 15 

[Article by Zhang Zhongxian, political commissar of the 
Guangzhou Military Region, on army building in the 
new period: “The Army Building in the New Historic 
Period Should Actively Contribute to Reform, Opening 
Up, and Economic Development” ] 

[Text] The armed forces should be subordinate to the 
whole situation of national economic construction. This 
is the important thought of Comrade Deng Xiaoping 
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with regard to army building in the new historic period. 
Under the current situation in which reform, opening 
up, and economic development are being accelerated; 
earnestly studying and implementing the important 
thought has an important and guiding significance to 
better implementing the historic tasks undertaken by the 
armed forces for safeguarding and protecting the pro- 
grams of reform, opening up, and economic develop- 
ment. 

The obedience of armed forces to the whole situation of 
national economic construction has been decided by the 
character and purpose of our Army, the armed group 
that implements the political tasks of revolution, repre- 
sents the means of realizing the party’s political line, and 
serves the people wholeheartedly. The party’s target, 
purpose, and tasks are also those of our Army. Abiding 
by or serving the party’s central tasks and striving to 
unswervingly realize the party’s political line represent 
the long-standing responsibilities unshirkably under- 
taken by our Army. During war times, the party’s central 
tasks were to topple the three big mountains and seize 
state power by armed forces. In line with these tasks, our 
Army made indelible contributions to the founding of 
New China by stepping into the breach as another fell 
and fighting the blood battles. During the new historic 
period and in line with the analysis of the international 
and domestic situations, the CPC Central Committee 
has resolutely put forward the task of shifting the 
emphasis of party work onto the construction of socialist 
modernizations and formulated the party’s basic line for 
the initial stage of socialism. It has also urged the party 
and the state “to regard the economic construction as a 
center.”’ Boosting the national economy as soon as 
possible under the situation in which a world war is 
impossible to break out in a longer period represents the 
fundamental task adopted by the party for the socialist 
historic period as a whole. The task represents the 
fundamental interest of the people throughout the 
country and has a vital bearing on the future and fate of 
socialism. The people’s armed forces under the party's 
leadership should naturally abide by or serve the whole 
situation. Comrade Deng Xiaoping pointed out in early 
November 1984: “It is necessary at present for the party, 
the government, armymen, and civilians throughout the 
country to wholeheartedly abide by the whole situation 
of national construction and to care about the situation. 
In view of this issue, our armed forces have their own 
duties and should refrain from hindering the whole 
situation. They should closely coordinate with the whole 
Situation and act accordingly.” 

The subordination of the armed forces to the whole 
situation of national economic construction was also 
determined by the fundamental law that says that the 
actual strength of national defense must suit the eco- 
nomic one. Economic construction reflects the needs of 
national development and national defense construction 
reflects the needs of national safety. Both of them need 
to achieve development. By checking the national eco- 
nomic construction against the national defense one, the 

former appears more important than the latter. This is 
because economic construction is the foundation for 
national defense construction. The strength of national 
defense, in the final analysis, is determined by the 
strength of the economy. As the old Chinese saying goes: 
“Prior to optimizing troops, we should optimize field 
production and the living conditions of households.” 
This means that to strengthen the national defense and 
troops, we should start by making the economy and the 
country prosperous. Only by developing the economy 
and enhancing national strength can we boost national 
defense. 

The armed forces, subordinate to the whole situation of 
national economic construction and actively making 
contributions to reform, opening up, and economic 
development also represents an important way to 
upgrade the position and prestige of troops in peacetime. 
During times of war, our armed forces shed their blood 
and sacrificed their lives to emancipate the people, and 
won the support and esteem of the masses. During the 
current period in which economic construction 1s 
regarded as a center, we should further upgrade the 
position and prestige of troops. What is very important is 
that we should encourage the armed forces to actively 
participate in and support reform and opening up and 
make contributions to economic development. Over the 
past 13 years in which the programs of reform and 
opening up have been carried out, the armed forces of 
the Guangzhou Military Region have actively supported 
local economic construction on the premise of fulfilling 
education and training tasks. They have successively 
joined in the construction operation of the Daya Nuclear 
Power Station in Shenzhen Special Economic Zone, the 
Jiuzhou Harbor in Zhuhai Special Economic Zone, the 
Yangpu Harbor of Hainan Province, the Sanya Interna- 
tional Airport, and the Tianhe Sports Center of Guang- 
zhou city. They have also exerted a very good influence 
on the masses. 

Nanjing Commissar on Party Line 

SK1612081292 Beijing RENMIN LUNTAN in Chinese 
No 4, 5 Aug 92 p 13 

[Article by Shi Yuxiao, political commissar of the Nan- 
jing Military Region, on army building in the new 
period: “We Must Attend to Education Along the Party’s 
Basic Line”’} 

[Text] Comrade Deng Xiaoping’s important talks in his 
trip to South China pointed out: “We should educate the 
Army.” This is Comrade Deng Xiaoping’s consistent 
ideology as well as a key component part of his idea of 
army building in the new period. 

The fundamental way to educate the army is to do so 
with the party’s basic line of “one center, two basic 
points.” Comrade Deng Xiaoping pointed out: “The 
basic line should be kept for 100 years and must not be 
shaken.” “The political power of the army and the state 
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should safeguard this line, this system, and these poli- 
cies.” To safeguard the undertaking of the party in the 
new historical period, we should unswervingly imple- 
ment and safeguard the basic line of the party. Only 
when we succeed in the education on the basic line of the 
party will we have a firm ideological foundation for 
enforcing the fundamental functions of the army, ful- 
filling the political task of the party, and positively 
supporting and engaging in the practice of reform and 
opening up. 

Since the third plenary session of the | 1th party Central 
Committee, the Nanjing Military Region party com- 
mittee has constantly paid firm attention to the educa- 
tion on the party’s basic line in line with Comrade Deng 
Xiaoping’s ideology of army building in the new period 
and according to the arrangements of the general polit- 
ical department. In accordance with the development of 
the situation and tasks, we have defined an educational 
priority every year and successively grasped the educa- 
tion of: the shift of the party's focus, submission to the 
overall economic construction situation, the gigantic 
achievements in reform and opening up, the firm belief 
in socialism, persistence in the party's absolute leader- 
ship over the army, and the party's history. By orga- 
nizing theoretical study classes for the cadres, dissemi- 
nating the basic line of the party, and printing the 
teaching materials of the basic line of the party, we 
should help officers and men deepen their understanding 
about the basic line of the party. We can also use Nanjing 
Military Region’s advantages of having many revolu- 
tionary Commemorative areas, returned overseas Chi- 
nese residential areas, special zones, and open cities to 
regularly organize cadres and fighters to visit these areas, 
to have the vast number of officers and men be imper- 
ceptibly influenced by what they constantly see and hear, 
and to have them really understand that the socialist 
mountains and rivers are hard earned, that we have 
made gigantic achievements in reform and open up, and 
that the basic line of the party is incomparably accurate 
and full of vitality. 

To educate the army with the party's basic line, we must 
educate officers and men to firmly foster the idea of 
taking the economic construction as a key !ink to submit 
to and serve the overall situation of state economic 
construction. Comrade Deng Xiaoping repeatedly 
pointed out that poverty is not socialism. Only when we 
promote economic construction and liberate and 
develop social productive forces will we be able to 
eliminate poverty. Here lies the basic interests of all 
people of the country as well as the fundamental overall 
Situation of state construction. The army should con- 

sciously be submitted to and serve this overall situation, 
positively implement the principle of “patience,” fight 

arduously, diligently build the army, achieve production 
and management, lighten the burden of the state and the 
people, and make contributions to reform, opening up, 

and economic construction. 
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To educate the army with the basic line of the party, we 
should educate officers and men to persist in the prin- 
ciple of seeking truth from facts, ceaselessly emancipate 
the mind, guard against the right, and principally pre- 
vent the spread of “leftist” ideological ideas. In educa- 
tion on the basic line of the party, we should pay 
attention to adhering to the four cardinal principles; 
oppose education on bourgeois liberalization; pay par- 
ticular attention to education on reform and opening up: 
eliminate various kinds of “leftist” and rightist obsta- 
cles; and ensure that the basic ideas that “adherence to 
the four cardinal principles is the foundation for 
building the country, reform and opening up is the 
means to make the country strong, and reform is revo- 
lution and productive forces with liberating power” 
strike root in the hearts of the officers and men. 

To educate the army with the basic line of the party, we 
should educate officers and men to correctly treat the 
readjustment of interests in the course of deepening 
reform and to clearly understand that both armymen and 
civilians can gain benefits from reform. In conducting 
education on the basic line of the party, we should pay 
full attention to regarding the solution of problems 
related to the readjustment of interests as an important 
part. It is certain that in certain stages of reform, some 
will gain benefits ahead of others while some will gain 
more benefits than others. But, in the end, everyone 
should gain benefits from reform. Simultaneously, we 
should consciously straighten out the relationship 
between personal interests and revolutionary interests: 
closely link the future destiny of individuals with the 
cause of reform and open up; stand on the high plane of 
rejuvenating the country, enriching the people. and 
strengthening the army to possess the sacrificing spirit to 
correctly treat and handle the arising situation of 
arranging jobs for families of cadres and retired army 
officers and soldiers. 

Economic & Agricultural 

Article on Preparations for GATT Reentry 

OW 1612080292 Being BEIJING REVIEW in English 
No 48, 30 Nov-6 Dec, 92 p 4 

[Article by Geng Yuxin: “China Prepares To Re-Enter 
GATT” } 

[Text] Signs indicate that the day is not far off when 
China's status as a contracting partner to the General 
Agreement on Tariffs and Trade (GATT) will be 
restored. The country is now stepping up its preparations 

for the restoration. 

China was one of the 23 founding members of GATT 
when the organization aimed at free trade was set up in 

1948. Due to historical factors, China’s relations with 
this international organization were suspended 40 years 
ago. Despite this fact, bilateral trade has developed 
rapidly over the past dozen or so years. At present the 
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value of trade between China and the 104 GATT mem- 

bers accounts for over 85 percent of the country’s total. 
GATT needs China, and China needs GATT. 

In July 1986, China formally applied for the restoration 
of its seat in GATT. In line with usual GATT proce- 
dures, discussions on China’s foreign trade system have 
been completed, the drafting of the protocol setting out 
China’s rights and duties in GATT is under way, and 
negotiations on the reduction of customs duties are set to 
follow. If all goes well, China’s seat in GATT could be 
restored next March, before the end of the Uruguay 
Round of negotiations. 

China’s open policy of participation in international 
division of labour and the market-oriented economic 
reforms which began in the late 1970s as well as the 
historic changes which will ultimately result in the 
replacement of the central planned economy with a 
socialist market economy have paved the way for the 
country’s return to this international organization. The 
following two issues are of greatest concern to GATT 
members: That the question of state-owned enterprises’ 
autonomy in management matters and their responsi- 
bility for profits and losses be resolved in the process of 
changing enterprise operational mechanisms; and that 
improvements to the market pricing mechanism be in 
place within the next three years. 

China began instituting a new foreign trade system in 
1991, canceling export subsidies and requiring foreign 
trade businesses to assume responsibility for their own 
profits and losses. 

In the 1980s, China enacted a set of economic regula- 
tions concerning foreign businesses, and improved its 
investment environment in accordance with interna- 
tional practice, thus protecting foreign investors’ inter- 
ests. 

Since 1986, China has reduced customs duties on more 
than 200 varieties of import commodities, canceled the 
import regulatory tax, and lowered the tariff level by 5 
percentage points. 

This year, China has set forth six measures such as 
multiple budgeting and sharing of tax revenues between 
local and central authorities, a system whereby enter- 
prises pay tax plus a percentage of profits (see the cover 
article in Beijing Review No. 49), reformed the current 
financial system, and dovetailed its accounting methods 
with those currently in use internationally. 

For many Chinese enterprise managers and directors, 
the return to GATT is enticing but strange. Recently, the 
Ministry of Foreign Economic Relations and Trade and 
the Beijing municipal government began holding semi- 
nars and training classes which will enable these man- 
agers and directors to more quickly understand the 
contents and main points of this international agree- 
ment, as well as the possible opportunities and chal- 
lenges incurred by China’s re-entry into GATT. 
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An analysis shows that after its return to GATT, China 
will be faced with drastic cuts in tariffs. At present, the 
average actual tariff rate in China is 22.5 percent, but 
that of other GATT members which are developing 
countries is only 13-14 percent. China has promised to 
cut its overall tariffs by 50 percent in the next three to 
five years. This will have a great impact on uncompeti- 
tive fledging industries such as the automotive, heavy- 
machinery, chemicals and electronics industries and 
others dependent on high and new technologies. They 
will need to catch up within a limited buffer period and 
increase their competitiveness on international markets. 
This will be beneficial in the long run. 

China’s opening policy has linked its economy to that of 
the rest of the world, while the reform measures have 
opened up channels for the realization of this linkage. 

Returning to GATT implies that the Chinese economy 
will comprehensively participate in international divi- 
sion of work, exchanges and operations. This will not 
only benefit China, but will contribute to the develop- 
ment of the world economy. 

Economist on Convergence With Global Standards 

HK1512063992 Beying JINGJI RIBAO in Chinese 
8 Nov 92 pp 1, 2 

[Article by Gao Shangquan (7559 1424 0356): “Estab- 
lishment of Socialist Market Economy Structure Is an 
Inevitable Historical Outcome” | 

[Text] As was determined by the 14th CPC National 
Congress, the objective of reform of China’s economic 
structure is to establish a structure of the socialist market 
economy. This is an important breakthrough and devel- 
opment of the theory on the socialist economy, which is 

of great significance to building socialism with Chinese 
characteristics. Why is it necessary to establish a socialist 
market economy structure? 

First, as the highly centralized structure of a planned 
economy restricts the development of productive forces, it 

should be reformed thoroughly. 

China’s highly centralized planned economy structure 
was set up during the first five-year plan period. At that 
time, it was set up mainly with reference to the model in 
the former Soviet Union and also in light of the actual 
conditions in liberated revolutionary bases and in China 

after liberation. It played an important role in starting 
the country’s industrialization drive during the first 
five-year plan period. This cannot be denied. We must 
look at the issue with a historical point of view. The 156 
key construction projects were completed by pooling 

manpower, materials, and financial resources. The 

projects, such as the No. | Motor Vehicle Plant and the 
Anshan Iron and Steel Complex, could not be completed 

by a single locality or a single department at that time. 
However, with the development of the economy and the 
changing of the economic structures and the people's 
demands, such an economic structure started to show 

more and more weak points. The main weak points are 
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that, first, the state was exercising excessive and rigid 
control over enterprises, government administration and 
enterprise management were not separated, and enter- 
prises, which did not have operational decisionmaking 
power, were only appendages of the government. 
Second, commodity production, the law of value, and 
the role of the market were neglected. Third, distribution 
followed egalitarian practices. Fourth, in ownership 
Structure, we Only stressed public ownership and, under 

the influence of “leftist” ideology, there was a trend of 
the greater public ownership the better. All this greatly 
hampered the enthusiasm, initiative, and creativeness of 

enterprises and the broad masses of workers. 

The weak points of this economic structure were recog- 
nized through a long process. As early as the First 
Five-Year Plan period, these weak points began to be 

exposed. In 1956, the press exposed a case which serves 

as a good example. It happened 1.. Shanghai during a hot 
summer. An enterprise wanted to buy some new equip- 

ment, electric fans, to reduce the temperature inside. But 

not having even the smallest decisionmaking power, the 
enterprise had to ask for the approval of 11 units. When 
the last of the 11 chops had been affixed summer was 
over. How could such a structure suit the development of 
productive forces? 

The party Central Committee and Chairman Mao per- 
ceived the weak points of this structure long ago. In his 
“On 10 Relationships,” Chairman Mao said it was 

necessary to handle correctly the relationship between 

the central and local authorities and the relationship 

between the state, the collective, and the individual. He 
pointed out: “Il am afraid it is improper to amass all 

powers to the central authorities or provincial and city 

authorities while factories do not have the smallest 
power and room for maneuver and the slightest inter- 
est.” He also pointed out: “It is better to have the 
initiative of both the central and local authorities than 
having the initiative of just one of them. We cannot 
amass all powers to the central authorities, just as the 

Soviet Union has done, and exercise so much rigid 
control over local authorities that they are unable to 
move.” In his report on behalf of the CPC Central 
Committee at the Eighth CPC National Congress, Com- 
rade Liu Shaoqi also talked about the same problem. He 

said: “higher-level state organs often exercise excessive 
and rigid controls over enterprises, which dampens their 
initiative and mobility and brings about undue losses. 
Leading organs in our economic departments should 
conscientiously do a good job in the managing affairs 
under their management and should not try to manage 
those affairs that are not under their management or 
those they should not manage.” Later, in 1957, the State 
Council issued three documents: The “Decision on the 
Improvement of the Industrial Management System,” 
the “Decision on the Improvement of the Commercial 

Management System,” and the “Decision on the 
Improvement of the Financial Management System.” 

These were mainly aimed at the situation of over- 
centralization of power by the central authorities and 

NATIONAL AFFAIRS 29 

overly rigid management at that time. However, the 
three decisions were later punctured by the wave of the 

Great Leap Forward. After that, we were unable to carry 
on reforms because of the difficulties we encountered in 
the following years, which were followed by the periods 
of readjustment and the “Great Cultural Revolution.” 

In the past, we were always in a tangle about who should 
exercise management and were always in the cycle of 
being rigid when exercising unified control, complaining 
whenever control was rigid, relaxing control whenever 

there were complaints, being in disorder again after 
relaxing control, exercising unified control again when 

disorder appeared, and being rigid again when unified 
control was exercised. We were unable to extricate 
ourselves from this cycle and could not find a correct 

target and correct channels for reform. We did not really 

Start explorations on the road of reform untl the Third 
Plenary Session of the I lth CPC Central Committee. 
Should we carry out a fundamental reform of the original 
Structure or only make some repairs to 1? Comrade 
Deng Xiaoping said that reform also means the emanci- 
pation of productive forces. In order to develop the 
productive forces, i is first necessary to emancipate 
them. However, in the effort to emancipate the produc- 
tive forces, it is necessary to carry out fundamental 
reform of the original structure, which did not suit or 
even hampered the development of the productive 

forces. Thus, it was imperative to carry out fundamental 
reform on the structure of the highly centralized planned 
economy. Otherwise, we would not be able to realize 

modernization. To develop the productive forces, the 

first thing to do is to emancipate the productive forces 

and remove all obstacles obstructing the development of 
productive forces. Therefore. in this sense, reform 1s also 
a revolution. 

Second, the practice of reform over the past 14 years 
proves that the course of market-oriented reform is cor- 
rect. 

When we look back to the reform of the past |4 years, we 

can see that wherever the role of the market was brought 
into play, the economy was invigorated and economic 

development was faster. This was the same for regions, 
trades, or enterprises. For example. Guangdong’s 
economy has developed very quickly since reform 

started. Its annual growth rate was 3 percent higher than 
the national average. and that of the Zhujiang Delta area 
was 3 percent higher than the provincial average. 
Suzhou, Wuxi, and Changzhou also recorded high eco- 
nomic growth. Why did the economy in these areas 

develop so fast? An important reason was that market 
regulation in these areas covered over 90 percent of 
commodities in circulation and their economic move- 
ments were more flexible and vigorous in the market. 
This was also the case in some trades and professions. 

For example, great changes have taken place in the 
garment manufacturing industry. The supply of some 
farm products such as fruits and aquatic products is 

abundant in the country after the government lifted price 

controls. In the past. each person could buy half a catty 
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of peanuts with the relevant coupons only during the new 
year festival. Now, after the government lifted price 
controls, they can buy peanuts any time. This is a great 
change. Some small unknown factories and even small 
work shops have become big enterprises. We hear the 
name of “Wahaha™ on the radio everyday. This is the 
name of a school-run factory which originally had a 
small work shop of about 10 square meters and 140,000 
yuan of funds. Now, its sales volume has reached 250 
million yuan and its profits 40 million. This is even 
higher than some big enterprises. It has relied on the 
market rather than the state’s mandatory planned tasks 
and low-price raw materials to achieve such remarkable 

successes. Having analyzed market changes and the 
consumer demand and in view of the reality that each 
couple in China have only one child since the policy of 
family planning was adopted, and the parents. who hope 
their children grow healthy, are willing to spend as much 
money as they can on their children, the school-run 
factory began to develop « new product to satisfy con- 
sumer demands. Hence tic “Wahaha™ brand nutrient 
for children. As all this was based on a correct prediction 
of market demand and success was achieved. Bul some 
canneries have not been as successful as that. Although 
the state invested much money in these factories, 
because of a lack of market sense, they still suffered 
losses and were finally acquired by “Wahaha.” Another 
example, the “Lotus” brand of gourmet powder pro- 
duced by a county-run factory in Henan Province dom- 
mates the market. It has also been exported to other 

countries. Some large state-owned gourmet powder fac- 
tories are thus faced with its challenge. As the products 
of the county factory are good quality and low price, they 
are welcomed by consumers. Now this county-run fac- 
tory has acquired | 3 other enterprises, including a state- 
owned gourmet powder factory, which has a history of 
50 years. The market 1s merciless. Market mechanisms 
strengthen the creativity of enterprises and tap their 
potential. If enterprises adhere to the old system and 
continue to rely on the state, they will certainly be faced 
with the danger of being eliminated in the face of market 
competition. 

Judging from the practice of reform over the past 14 
years, giving play to the role of the market, following the 
road of market-orientation, and practicing the market 
economy 1s a correct orientation. 

Third, in order to successfully combine reform with devel- 
opment, realize Comrade Deng Xiaoping’s strategy of 
developing the national economy in three stages, and solve 
long-standing problems concerning the economic struc- 
ture and economic development, things cannot be done 
without the market economy. 

At present, China is entering a stage of high-speed 
economic development. But the speed of its structural 
readjustment is relatively slow and its economic returns 
are not high. This 1s a long-standing problem obstructing 
our economic development. Why are all departments 
vying with one another to start the construction of new 
projects? Why have more than | 20 motor vehicle plants 
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and more than 620 vehicle repair factories been estab- 
lished in China, which ranks China first in the world? 
Why can we not solve the problem of duplicate construc- 
tion projects, duplicate production, and duplicate 
imports though we have repeatedly stressed the necessity 
of solving such problems? The main reason is the struc- 
ture. As everyone knows, at present, one can easily 
benefit from motor vehicle dusiness. Because of the 
irrational prices, when a region 1s engaged in this pro- 

duction, its output value and profit will surely increase 
and it will enjoy a good reputation. That is why many 

localities are vying with one another to develop motor 
vehicle business. Motivated by benefits. the phenomena 
of duplicate production and duplicate construction have 

appeared. Therefore. to optimize structure, increase eco- 
nomic returns. and solve the long-standing problems. 1 
IS Necessary to deepen reforms and encourage the enter- 
prises to enter the market so that the good ones can 
survive while the bad can be eliminated through fair 
competition in the market. The government should 
provide information. make predictions, and implement 

the industrial policy with the help of economic levers 

instead of setting mandatory production quotas and 
items for the enterprises by orders. 

Fourth, it is imperative for China to practice the market 
economy in order to march in the world. 

Al present, there 1s a growing trend of internationaliza- 

tion, conglomeration, and integration in the world’s 
economy. Having established very close and unified 
relations, transnational corporations have become the 
main organizers of international economic activity. 
According to figures provided by the World Bank. there 
are a total of 35,000 transnational corporations in the 
world now. Their total assets reach 1,600 billion [cur- 
rency not specified] and their volume of trade makes up 
one-third of the world total. At present. an evident 
characteristic of international trade is that many trans- 
actions are concluded within a company or between 

parent companies and subsidiaries 

To march in the world, China must participate in the 
international division of labor and international compe- 
tition. If we continue to rely on two structures and 

operate two tracks and if we continue to practice a highly 

centralized planned economy while the market economy 

iS practiced in the international community. we may 

even be kept outside the door, never mind participation 

This 1s also understandable to all. Now, we have pro- 

posed the restoration of China's status as a contracting 
party to GATT. If we want to return to GATT, we should 
observe multilateral regulations on international trade 

rather than acting on our own. The Shoudu Iron and 
Stee! Complex has said that 1 will strive to become one 

of the S00 largest enterprises in the world. During an 
interview recently, | told a reporter from FORTUNE 
magazine that we are very interested in the list it 

promulgates on the 500 largest enterprises in the world 
and that some of our enterprises are striving for entry to 
the list. He said that they did want to have our enter- 

prises on their list and that any enterprise which fits the 
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requirements can be listed. But since your financial and 
accounting systems and standards are different from 
international systems and standards, it 1s difficult to 
make a judgment. Therefore, it is difficult for your 
enterprises to join the ranks of the 500 largest. The vital 
part of an accounting system is to reflect profits and 
losses. As we do not count profits and losses in accor- 
dance with common international practice, when we 

think 11 1s a profit other people think it is a loss. Recently, 
some foreign experts commented on China's stock mar- 
kets. They cited the stock markets of Malaysia and 
Pakistan as examples, saying that although the stock 
markets of the two countries operated quite smoothly at 
the beginning, investors later found that some listed 
companies had practiced fraud. Then. many foreign 
investors withdrew their funds from the market imme- 
diately. As a result, the stock markets became very weak 
in the following five years. This is a lesson we should 
heed. To march to the world and participate in the 
international division of labor and international compe- 
tition, we must make our operational mechanisms con- 
verge with international mechanisms. The world 
economy 1s based on the operation of a market economy. 
We must take this situation into consideration. 

An international organization has made comparisons 
between some countries practicing the market economy 
and some countries orginally practicing the planned 
economy. It proves that the allocation of resources using 
the market economy 1s more effective than that using the 
planned economy in many fields. including economic 

development, investment returns, and import and 

export trade. In April this year, | attended an “interna- 
tional symposium on comparisons between different 

economic structures,” which was held by the United 
Nations in London and participated in by 14 countries 
practicing planned economies, including China. 
Vietnam, Laos, Cuba, the CIS, some east European 
countries, and some African countries. At the meeting. 
not a single representative said that the original structure 
of a highly centralized planned economy was good and 
should be continued. They all said this structure would 
not do and that fundamental reform should be carned 
out, because the structure did not suit the development 

of productive forces. This was a unanimous view. Of 
course, on the question of where to go. various countries 
will follow different paths and adopt different methods. 
For example. the CIS and East Europeans have taken 
another road. The participants spoke highly of China's 
reform, which they all believe is successful, because. 
since reform. China's economy had developed. its com- 
prehensive national power had been strengthened. and 
the people's standard of living had increased. Moreover. 
it was a reform carried out steadily under socialist 
conditions 

Fifth, through the reform of the past 14 years, favorable 
conditions have been created for the establishment of a 
socialist market economy structure. 

|. The vast numbers of cadres and masses have increased 
their understanding of reform and opening up. which is 
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a good ideological basis for establishing a socialist 
market economy structure. 2. As China's economy has 
developed and commodity production has increased in 
the course of reform and opening up, there has been a 
relatively balanced relationship between general supply 
and general demand, which provides a good material 
basis for deepening reform under such circumstances 
and establishing a socialist market economy structure. 3. 
Great changes have taken place in China's economic 

operational mechanism since reform. The proportion of 
mandatory planning has been greatly reduced. More 
than 70 percent of the total supply of raw materials and 
the marketing of enterprise products have been regulated 
by the market. The range of products whose prices are set 
by the state has been greatly reduced. and the proportion 
of such products 1s less than 30 percent. Materials under 
the state’s unified allocation have also been greatly 
reduced. Provided we adhere to the policy of reform and 
opening up without changing it for a long period of time. 
attach greater importance to theoretical guidance. and 
put forward the theory of the socialist market economy, 
we will surely be able to further promote economic 
development and push our economy onto a new stage. 
The reform objective of establishing the structure of a 
socialist market economy. which was put forth by the 
14th CPC National Congress, will surely be achieved. 

Journal Views Private Economy Development 

HK1512074092 Hone Kone LIAOWANG OVERSEAS 

EDITION in Chinese No 48, 30 Nov 92 pp 5-8 

[Article by Du Yueyin (2629 6460 6651): “Being 
Studies Issues Concerning the Development of Non- 
state-Owned Economy” } 

[Text] Regarding the nonstate-owned economy on the 
Chinese mainland, especially the individual. private. 
and foreign-funded economies. the recently approved 
14th CPC National Congress report presented a new 
interpretation of the ownership issue and thus removed 
the “Damoclean sword” that had dangled over people's 
heads for a long time. 

By comparing the wording with the document from the 
previous CPC congress on this issue, people can easily 

discover that although both reports affirm that public 
ownership is the main body and other economic ele- 

ments are supplementary, the new report was noticeable 
in that it included three additional sentences: “A variety 
of economic elements develop commonly over a long 
period of time”, “different economic elements can carry 

Out joint operation im various forms on a voluntary 
basis: and “all the state-owned enterprises. collective 

enterprises. and other enterprises should enter the 

market, while the leading and dominating role of state- 
owned enterprises should be brought into play through 

equal competition.” 

The new posture of the ruling CPC, which not only 
attaches great importance to the state-owned economy 

but also allows other economic elements to grow freely. 
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has won support from people of insight in Beijing's 
theoretical, enterprise, and journalistic circles. In their 
eyes, this not only represents the affirmation of the 
existing nonstate-owned economy, which has made 
major contributions to reform, opening up, and eco- 
nomic development in the past years, but also provides a 
necessary precondition for the new model of the “social- 
ist market economy.” 

Recently, JINGJI RIBAO, GUANLI SHIJIE, and the 
Nande Economic Group jointly held a theoretical sym- 
posium on the development of the nonstate-owned 
economy. At the meeting, economists, who were no 
longer perplexed by the requirement to draw a demarca- 
tion line between socialism and capitalism, explicitly 
pointed out that how to view the status and role of the 
nonstate-owned economy, and how to create a fairly 
competitive environment for the development of the 
nonstate-owned economy, have become “unavoidable 
challenging subjects in the course of China's reform.” 

Renewing Understanding of Nonstate-Owned Economy 

In the classification of industrial and commercial enter- 
prises in China, the so-called “nonstate-owned econ- 
omy™ normally refers to: The collective economy, 
including urban and rural collective enterprises; the 
individual economy, namely, industrial and commercial 
enterprises employing less than eight workers; the pri- 
vate economy, namely, private enterprises employing 
eight or more workers; and enterprises with foreign 
capital, which include those owned solely by foreign 
investors, joint ventures, and cooperative operation 
projects. In recent years, increasing numbers of enter- 
prises adopting the joint-stock system have appeared 
and, if the state-owned shares do not constitute an 
absolute majority in an enterprise, the enterprise may 
also fall into the nonstate-owned economy category. 

According to the traditional ideology before China's 
reform and opening up, apart from the collective 
economy, which can be regarded as “semisocialist” in 

nature, other elements of the nonstate-owned economy 
all bear a pronounced “capitalist” color. Therefore, over 
a fairly long period of time, the nonstate-owned 
economy underwent many twists and turns. Sometimes, 
it was strictly banned, other times it was subject to a 
variety constraints and it was often kept in a precarious 
state. Even the collective economy did not grow strong 
although it was not totally throttled because such a 
“semisocialist” form of the economy also had to face 
“socialist transformation”; “small collectives” had to be 
turned into “large collectives” and then into the state- 
owned economy. 

In such an environment, it was inevitable that the fate of 
the nonstate-owned economy was to stagnate and wither. 

Since the beginning of reform and opening up, although 
there were also many twists and turns as the traditional 
ideology and the economic structure it relied on were 
gradually broken. the nonstate-owned economy's situa- 
tion in the Chinese mainland has changed greatly. 
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Relying on their inherent vigor and the growing market 
mechanism, they achieved noticeable results in their 
development. The statistics revealed at the meeting 
showed that by the end of last year the industrial output 
value produced by the nonstate-owned economy 
accounted for 47 percent of the national total; and the 
social output value it produced accounted for 50 percent 
of the national total. 

On this, Luo Kaifu, a senior reporter and deputy editor- 
in-chief of JINGJI RIBAO commented with deep feel- 
ings: How could this be called a “supplement”? It was an 
equal share! He then proposed: “It is necessary to fully 
affirm the huge contributions made by the nonstate- 
owned economy to reform, opening up, and the national 
economy's development; fully understand the irreplace- 
ability of the nonstate-owned economy in the initial 
stage of socialism, the status and role of the nonstate- 
owned economy in the new structure of the socialist 
market economy, and its huge potential and bright 
prospects in future development.” 

Renewing understanding of the nonstate-owned 
economy was a subject warmly discussed by people 
attending the meeting. However, people now look at the 
nonstate-owned economy with “new eyes” and not only 
because of its direct contributions to the development of 
the national economy. 

Professor Wei Jie of the Chinese People’s University 
Industrial Economic Management Department pointed 
out in his speech: The increasingly prominent position 
and role of the nonstate-owned economy are not only 
reflected in its growing proportion in the GNP and 
national income, but also in the following two aspects at 
least: First, it supports reform and undertakes some costs 
of the reform, for example, it mitigates the employment 
pressure and second, it provides the management and 
operation models for reform of the state-owned 
economy. Therefore, he believed that the nonstate- 
owned economy in today’s China was far more impor- 
tant than just being a “supplement” to the state-owned 
economy. 

Undoubtedly, the proposition that the nonstate-owned 
economy is a “supplement” to the state-owned economy 
embodies the following idea: Being the ultimate ideal of 
a socialist country, the nonstate-owned economy will 
eventually be transformed and eliminated; utilizing and 
developing the nonstate-owned economy was just a 
stopgap measure which the socialist state was forced to 
adopt in a certain historical period. 

At present, as the new reform target model has been 
adopted and the ideological “forbidden zone” further 
broken through, scholars attending the meeting found it 
necessary to reassess the fate of the nonstate-owned 
economy in the socialist economy in history. Since the 
development of the nonstate-owned economy inherenily 

coincides with the development of the socialist market 
economy, and the innumerable state-owned enterprises 
will all have to follow the example of the nonstate-owned 
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economy in effecting the changes in their operation 
mechanisms, why should the “Damoclean sword” dan- 
gling above the nonstate-owned economy not be 
removed? 

Mou Qizhong, president of the Nande Economic Group, 
which was recently acclaimed for importing four T- 
154M planes worth 500 million yuan from Russia 
through barter trade, in his written speech outline called 
for stopping the existing discrimination against the non- 
state-owned economy. He said that all enterprises, either 
“public” or “private,” should be equal entities in the 
market because there should not be any argument about 
whether they bear the surname “socialism” or “capital- 
ism.” 

An interesting fact providing much food for thought is 
that as one of the largest private enterprises in today’s 
China, Nande Group, like other enterprises of the same 
category, is registered as a “collective enterprise” and 
calls itself a “people-owned enterprise [min ying qi ye 
3046 3602 0120 2814].” “Private enterprise” still seems 
to be a taboo for them. 

Mou Qizhong, who is now a successful entrepreneur, 
privately revealed that being a private enterprise, they 
frequently encountered the “red light” in their business 
activities and it was hard to describe their difficulties in 
a few words. 

As for the reason why such a state of affairs remains, 
Mao Tiangi, deputy director of the Chinese Academy of 
Social Sciences Economics Institute, explained frankly 
that the obstacles to the development of the individual 
economy and the private economy mainly come from 
the traditional guiding ideology. Behind such guiding 
ideology, there exists the disruptive effects of “‘leftist” 
politics. The obstacle to the development of the collec- 
tive economy comes from the traditional economic 
structure based on the state-owned economy, which is 
backed by the traditional economic theory. 

Proceeding from the same understanding, many scholars 
attending the meeting expressed the following opinion: 
The development of the nonstate-owned economy 
should be taken as an integrated part of the efforts to 
establish the socialist market economy. At present, it is 
particularly necessary to effect a change of concept and 
to make breakthoughs in theory, in policy, and in the 
institution. 

Give a Free Hand to Their Development, Accelerate 
Choice of Reform Strategy 

Everyone knows that since reform began, most nonstate- 
owned enterprises have shown a strong adaptibility to 
the changes brought about by the market-oriented 
reform but it is difficult for many state-owned enter- 
prises to adapt themselves to the new situation. 
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The current economic development situation urgently 
requires that reform continue to pave the way ahead. 
This has also prompted scholars to give deep thought to 
China's reform strategy. 

Fan Gang, is a young and rather influential economist 
with a doctorate degree. He forwarded the theory about 
the “grey market” and the idea about evolutional 
reform. He said that although the final success of China's 
economic reform will depend on whether or not most of 
the state-owned enterprises can be really turned into the 
main body of market activities, China is now facing a 
s'tuation whereby the basic framework of a rather inte- 
grated market mechanism must take shape in a short 
period of time before the various existing favorable 
internal and external conditions disappear, only this way 
can China maintain social stability and increase income. 
However, many outstadning problems with the old struc- 
ture cannot be “directly resolved” for the time being 
because conditions are not ripe. In such circumstances, 
the correct strategic option should not be to restrain the 
development of the nonstate-owned economy; on the 
contrary, it 1s necessary to more positively and actively 
accelerate the development of various types in the non- 
state-owned economy. 

He pointed out: The historical experience shows that one 
of the greatest difficulties in reform exists in the fact that 
some losses caused to the public in the course of reform 
cannot be compensated for in a short time. In particular, 
in such a large country as China, it is impossible to rely 
on “foreign assistance” to make such compensation. 
However, the development of the nonstate-owned 
economy will increase the national income and pay the 
necessary costs of reform; on the other hand, it will also 
create new jobs for workers removed from their original 
jobs in the old economic structure and even bring them 
a higher income. This will also help prevent social 
unrest. With the issue of economic compensation being 
solved through such “internal assistance” between the 
two types of economic systems inside one country, the 
difficulties in reform can also be more easily solved. 

Secondly, the development of the nonstate-owned 
economy and the formation of the market mechanism in 
the scope of the whole society will provide an external 
environment, namely, a competitive market, for the 
transformation of the operation mechanism in state- 
owned enterprises. 

Thirdly, the nonstate-owned economy will provide a 
“behavior sample” for people who are used to living in 
the old economic structure and this is conducive to 
changing people's traditional mentality and social 
habits. The people can gradually adapt themselves to the 
new economic mechanisms under this imperceptible 

influence. This will reduce the mental resistance to 
reform and win more time for advancing the reform. 

The above-mentioned viewpoints are based on the fol- 
lowing theoretical grounds: “Under a unitary ownership 
system, it is impossible to really establish a market 
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economy because commodity exchange is, in essence, the 
exchange of ownership and commodities must be 
exchanged between different owners. Without ownership 
exchanges between different owners, there will be no 
market economy.” 

Professor He Wei of the Chinese People’s University 
Economics Department held an identical opinion on this 
point. He pointed out that the nonstate-owned economy 
in the Chinese mainland is operating, on the whole, in 
light of the market mechanism so the nonstate-owned 
economy signifies the market economy. 

In this sense, quickening the development of various 
nonstate-owned economies and fostering different 
owners should be a major task in the course of “more 
quickly establishing the new socialist market economy.” 

If Fan Gang’s opinion provides a subjective policy 
option for China to adjust its reform strategy, then how 
objectively feasibile is it? A self-evident fact is that the 
development of the nonstate- owned economy cannot 
depend on the substantial input made by the state as the 
State-owned economy used to do. 

Ma Jiaqu. researcher of the Chinese Academy of Social 
Sciences Economics Institute has studied this issue. He 
said that China has the following favorable conditions 
for accelerating the development of the nonstate-owned 
economy: first, a large quantity of surplus labor exists; 
second, there is an increasing amount of money held by 
residents whose sense of investment has been raised: and 
third, the nonstate-owned economy has built up a strong 
accumulation ability. 

He predicted: “In the 1990's and in the 21st century, the 
rapid development and growth of the nonstate-owned 
economy will be an inevitable trend.” 

New Subject: “Opening Up Inwardly™ 

With the gradual establishment of the market economy, 
the competition between various types of enterprises, the 
reorganization of enterprises, and especially the devel- 
opment of the joint-stock system, it is inevitable that the 
state-owned economy and the nonstate-owned economy 
will gradually be mixed up. Most people attending the 
meeting agreed with this opinion. 

A major precondition for such new alignment and orga- 
nization is the definition and protection of the property 
rights. 

This led to the question of “how to create an equal 
environment for the development of the nonstate-owned 
economy.” 

Among various forms of equality, equality in legal terms 
is undoubtedly of the greatest significance. 

Professor Tang Zongkun, of the Chinese Academy of 
Social Sciences Economics Institute, reviewed China's 
history in the past decades and reached the following 
conclusion: So far, the property rights issue has not been 
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properly solved in either the state-owned or nonstate- 
owned economies, including the collective economy, the 
individual economy, and the private economy. In par- 
ticular, the property rights in the nonstate-owned 
economy are not effectively protected by law. 

Sheng Hong, another young economist with a doctorate 
and a colleague of Professor Tang, discussed this issue 
from a theoretical point of view: The simplest rule of the 
market economy is equal competition. In order to ensure 
the real equality among all economic elements, it is 
necessary to actually provide equal legal status for all 
legal persons and natural persons. He argued: “The 
economic powers of all people come from the natural 
rights of natural persons and the concept of legal persons 
is also created in light of the concept of natural persons. 
In the state-owned economy, the government's power is 
the extension of the power of natural persons. So, the 
state-owned economy should not be set against the 
nonstate-owned economy. The property rights in both 
the state-owned economy and the nonstate-owned 
economy should enjoy the same recognition by law and 
effective protection in judicial practice.” 

Equality in legal terms naturally extends to equality in 
policies. For enterprises, whether they enjoy equal policy 
treatment can be found in such concrete policy stipula- 
tions as loan conditions, taxation levels, and business 
scope. The scholars pointed out: China's previous prac- 
tice showed that inequality existed between the state- 
owned economy and the nonstate-owned economy in 
these aspects. For example, a nonstate-owned enterprise 
could not be registered with a name bearing the word 
“China”; when township and town enterprises, which 
are collective enterprises, adopt the joint-stock system, 
their shares could not be listed for open transaction in 
the stock exchanges; it was much more difficult for 
nonstate-owned enterprises to obtain bank loans; and the 
door in many fields remained unreasonably closde to the 
nonstate-owned economy. 

Some scholars pointed out: In connection with the basic 
national policy of opening up to the outside world, the 
restraints over the nonstate-owned economy represent 
an illogical situation. For example, when the process of 
opening up to the outside world is advancing in depth, 
more and more trades have been opened to overseas 
investors. In particular, promoted in the new tide of 
reform and opening up, foreign investment has been 
allowed to enter such trades as banking and insurance. 
However, the individual and private economy is now 
still prohibited from entering such trades. As everybody 
knows, foreign capital is mostly private capital. As these 
trades are opened to foreign private enterprises, why 
cannot they turn on the green light to private capital at 
home? 

Due to various forms of inequality as mentioned above, 
Dr. Sheng Hong said that it is now not only necessary to 
continue opening up to the outside world but also to 
“open up inwardly.” Maybe, this 1s a new subject which 
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must not be evaded in the course of establishing the 
market economy mechanism in China. 

Reform Is Also Necessary in Nonstate-Owned Economy 

Mao Yushi, researcher from the Chinese Academy of 
Social Sciences North America Institute, said that when 
stressing the need to greatly develop the people-owned 
economy [min ying jing ji 3046 3602 4842 3444], we 
should also pay attention to overcoming its shortcom- 
ings. In his view, at the present stage, a fatal weakness in 
many people-owned enterprises in China is that they do 
not follow business rules and violate trade ethics. There- 
fore, he called for more quickly establishing the socialist 
market economy order. He said: “A basic trend in the 
development of the world economy is good behavior and 
orderliness. The development of the market economy in 
China should also follow the same trend.” 

Lai Yongming, deputy director of the Nande Economic 
Group's Comprehensive Research Institute, pointed out 
in connection with the actual conditions of his own and 
similar enterprises: While striving for an environment of 
equal competition, the nonstate-owned enterprises are 
also facing the issue of reform. Without formulating 
rules to regularize their own behavior, irregular behavior 
will continue to increase; without trade coordination and 
management, there will be vicious competition, without 
clearly defining their internal property rights, there will 
be interest disputes in the development of the enterprises 
and such disputes may lead to the dissolution of the 
enterprises Or may turn the enterprises into “secondary 
state-owned” [er guo ying 0059 0948 3602] as in the past. 

He said: “At present, as in the state-owned enterprises, the 
reform in the nonstate-owned enterprises is focused on 
clearly defining their internal property rights through the 
adoption of the joint-stock system. They can be classified 
into companies owned and run by families, controlled by 
families, and owned by a large number of shareholders.” 

Bank Begins Overseas Buyer's Credit Business 

OW 1512142092 Beijing XINHUA in English 
1401 GMT 15 Dec 92 

[Text] Beijing, December 15 (XINHUA)}—The Bank of 
China (BOC) granted a total of 20 million U.S. dollars of 
overseas buyer's credit to the China National Machinery 
Import and Export Corporation today. 

This is the first time that China has conducted such 
business. 

This sum of money will be used in exporting two multi- 
purpose container ships, each with a dead weight of 8,500 
tons, to a Hong Kong company. The two ships will be 
manufactured by the Tianjin new harbor shipyard. 

Overseas buyer's credit is an international practice 
according to which banks in exporters’ countries offer 
loans to overseas importers or banks in importers’ coun- 
tries for importing products, thus to promote and 
expand exportation of local products. 
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BOC started preparations for such service in the first half 
of 1992 and issued provisional regulations on con- 
ducting overseas buyer's credit business in September 
this year. The bank also plans to handle some 100 
million U.S. dollars of such credit each year during the 
Eighth Five-Year Plan Period (1991-1995). 

Chen Guangyi on Socialist Market Economy 

OW 1412053992 Beijing QIUSHI in Chinese No 22. 
5 Nov 92 pp 15-19 

[Article by Chen Guangyi, secretary of the Fujian Pro- 
vincial CPC Committee: “Exploring the Socialist Market 
Economy While Deepening Reform™} 

[Text] In his report to the 14th CPC National Congress, 
Comrade Jiang Zemin specifically pointed out: “The objec- 
tive of economic structural reform is to establish a socialist 
market economy.” This conclusion is the inevitable result of 
the development of the last 14 years since the Third Plenary 
Session of the | 1th CPC Central Committee, as well as our 
in-depth understanding of the practice in this period. The 
conclusion constitutes another great emancipation of our 
thinking on the relationship between planning and market 
and another major breakthrough in socialist economic 
theory. As long as China has been reforming and opening up 
to the outside world, Comrade Deng Xiaoping has pointed 
out: Undoubtedly, it is wrong to presume that a market 
economy can exist Only in a capitalist society and that there 
is Only a capitalist market economy. Why can socialism not 
have a market economy? In his important talks made during 
his inspection tour of southern China carly this year, Com- 
rade Xiaoping again stressed: “Both planning and market 
are economic means. The essential difference between 
socialism and capitalism 1s not in whether one relies more 
on planning and the other relies more on the market. A 
planned economy 1s not equal to socialism, because capi- 
talism involves planning as well, a market economy 1s not 
equal to capitalism either, because socialism also has market 
elements.” This statement removes once and for all the 
ideological yoke that regards a planned economy or market 
economy as things that determine the nature of a social 
system. It also opens the way to developing a socialist 
market economy. By further clarifying. on the basis of this 
statement, the objective of our economic structural reform, 
the report to the 14th CPC National Congress has unified 
people's understanding of a socialist market economy. We 
must conscientiously study and profoundly understand 
these important theses, further emancipate the mind. accel- 
erate the pace of reform and opening to the outside world, 
and push forward the cause of building socialism with 
Chinese characteristics. 

i. The Reform and Opening Up of the Last 14 Years 
Constitute a Process of Constant Exploration in a 
Socialist Market Econemy 

The reform and opening up to the outside world carned 
out under our party's leadership began with the efforts to 
change a highly centralized planned economic structure. 
Every step taken in this process involves exploration in 
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ways to deal with the relationship between planning and 
market. We began by accepting in our minds commodity 
production and exchanges and by recognizing the need 
to ensure the leading role of a planned economy supple- 
mented by market regulations. Later, we called for the 
establishment of a planned commodity economy on the 
basis of public ownership and the founding of a structure 
characterized by the internal unity of planning and 
market. After the Fourth Plenary Session of the 13th 
CPC Central Committee, we proposed to establish an 
economic structure and operating mechanism com- 
bining planned economy with market regulation. Com- 
rade Xiaoping’s important talks during his tour of 
southern China resulted in a new breakthrough in our 
understanding of the relationship between planning and 
market. Developing a socialist market economy has 
increasingly become a common understanding among 
people. In practice, as reform deepens and as market 
forces are brought more and more into play, the market's 
regulatory role has gradually expanded to every sphere of 
our economic life. In reviewing Fuyian’s experience of 
reform and opening up in the last 14 years, we have 
found that ts exploration in a socialist market economy 
consists primarily of the following several aspects: 

First, while upholding an ownership structure with public 
ownership as the mainstay and promoting the development 
of diverse economic sectors, we explored ways to establish 
an ownership structure compatible with market-oriented 
reform. We began by carrying out the reform of state-owned 
enterprises to raise their market competitiveness and bring 
into play their leading role in economic life. Since 1979, we 
have adopted a series of policies and measures to expand 
their decisionmaking power and allow them to keep more 
profits at their disposal. From “easing restrictions and 
delegating more decisionmaking power,” we encouraged 
them to extensively implement the contracted management 
responsibility system. As a result, enterprises have had more 
decisionmaking power and have initially established com- 
petition and control mechanisms. In recent years, we have 
further carried out reform in the labor, personnel, and 
distribution systems of enterprises. We selected 100 indus- 
trial enterprises to experiment with comprehensive reform, 
applied the management mechanisms of foreign-funded 
enterprises and rural enterprises to 500 state enterprises, 
and introduced the reform of “four relaxations” [in opera- 
tions, prices, distribution, and employment] to all commer- 
cial enterprises. Today, over 90 percent of the raw and 
semifinished materials needed by state enterprises in Fujian 
are regulated by markets. While consolidating and devel- 
oping the state economy, we have adopted various policy 
measures to actively encourage the development of indi- 
vidual, privately owned, foreign-funded, and joint funded 
sectors of the economy. At one time when joint-funded 
enterprises and foreign-funded enterprises were the topics of 
debate, we promptly called on people to proceed from 
Fuyian’s realities in boldly developing social productive 
forces. thereby dispelling misgivings among cadres and the 
masses. At present, 70.9 percent of Fujian’s total industrial 
production come from state and collectively owned enter- 
prises and 21.9 percent from foreign-funded enterprises. 
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with the remaining from individual and other sectors of the 
economy. As a result, a lively situation of diverse economic 
sectors—with public ownership as the mainstay— 
developing side by side has taken shape in the province. 

Second, while drastically reducing the scope of manda- 
tory planning and “merging” planning with market, we 
explored effective ways for combining planning with 
market regulation. For starters, we reformed the pricing 
system, successively relaxing the prices of small com- 
modities and most manufactured goods for everyday 
use, relaxing the sale prices of farm and subsidiary 
products in vast urban areas, incrementally raising the 
excessively low prices of production means, and step by 
step merging the dual prices of production means. Today 
the prices of 74 percent of farm and subsidiary products, 
86 percent of retail goods, and 84 percent of production 
means in Fujian are regulated by markets. Then we 
abolished the unitary circulation system of the state 
monopoly of purchase and marketing and instituted a 
system of integrating production with marketing. 
allowing industrial enterprises to market their products 
and commercial enterprises to select goods for mar- 
keting. In 1991, 31.4 percent of the total volume of retail 
sales were handled by the state economy, 23.6 percent by 
the collective economy, and |.9 percent by cooperatives, 
with the remainder being handled by individual, pri- 
vately owned, and other sectors of the economy. As a 
result, a diversified circulation system, with state and 
cooperative commerce as the main force, has taken 
shape in Fujian. Over 1,000 rural markets, wholesale 
markets, and markets of production means have been set 
up throughout the province. Essential production ele- 
ments, such as labor, expertise, technology, information, 
finance, stock, housing, and real estate that were not 
considered as commodities before have successively 
entered the market. By developing a market economy, 
Jinjiang, a county without resources and production 

* means, has increased its gross domestic product |! times 
over that of 1978, joining the ranks of the nation’s top 
100 wealthy counties. Bringing into play the primary 
regulatory role of market mechanisms, Jinjiang raised 
funds from among its people, absorbed Overseas Chi- 
nese and foreign capital, and utilized production means 
and laborers provided by markets in developing county 
economies. Moreover, numerous village and town enter- 
prises have also relied on markets to develop themselves. 
In 1984, proceeding from the realities in Fujian, we 
formulated the guiding principle for developing a market 
economy with “small commodities. large markets” and 
“small articles, large foreign exchange earnings.” Guided 
by the law of values, such trivial small commodities as 
shoes, watches, aquatic products, umbrellas. and gar- 
ments become popular goods in great demand at both 
domestic and foreign markets. Shishi’s garment market. 
Jinjiang’s tile market, Zhangzhou's fruit market, and 
many other markets with nationwide distribution net- 
works have emerged one after another, becoming the 
most vigorous force in market competition. 
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Third, while going all out to develop an export-oriented 
economy and transplanting and assimilating foreign mana- 
gerial expertise, we explored ways to develop a market 
economy. In recent years, fully utilizing the various policies 
furnished by the central authorities, we have successively 
developed the Xiamen Special Economic Zone, the Fuzhou 
Open City and Economic and Technology Development 
Zone, coastal open counties (cities), and investment zones 

and high-technology parks for Taiwan businessmen, in a bid 
to attract Overseas Chinese, Taiwan, Hong Kong, and 
foreign capital for construction and to actively broaden 
prospects for earning more foreign exchange through 
exports. Meanwhile, we absorbed foreign capital to upgrade 
a number of state enterprises in Fuzhou, Xiamen, Quan- 
zhou, and other coastal cities and approved their entry into 
the international market as independent commodity pro- 
ducers and dealers. So far, the province has approved 7,000 
foreign-funded projects with a total of over $8 billion 
contracts signed. More than 3,000 foreign-funded enter- 
prises have been set up and put into operation, giving a 
strong impetus to the formation of large markets and a 
grand-scale opening. 

Fourth, while implementing economic reform oriented 
toward the market, we should bring into play the positive 
role of regulation and control through planning and 
explore ways to establish indirect regulation and control. 
Our province has abolished all mandatory plans for farm 
products; manufactured goods subject to mandatory 
planning account for only 6 percent of total industrial 
output; those under guidance planning account for 11 
percent; and the variety of materials subject to unified 
distribution has dropped from 61 to 12. A system of 
macroeconomic regulation and control where guidance 
planning predominates is beginning to take shape. At the 
same time, we should improve macro- management, 
and, by way of formulating scientific development plans, 
strategies, and industrial policies, guide and improve the 
levers of regulation and control through planning and 
bring into greater play the market mechanism role. 

As reform deepens, market regulation is playing a con- 
stantly expanding role in the province’s economic oper- 
ations. Features of a market economy are becoming 
more and more pronounced with each passing day; a new 
mechanism of economic operation dominated by market 
regulation is taking shape in the coastal regions. In 
particular, the broad ranks of cadres and people have 
become more aware of the market; they have gained 
plentiful experience—and become much more capable— 
in developing a market economy. Facts show that our 
efforts to build a new structure of socialist market 
economy is based on years of extensive and deep-going 
social practice—a foundation is already there. Our goal 
of reform is correct and entirely achievable. 

2. The Development of a Socialist Economic Structure is 
a Major tion in Building Socialism With Chinese 
Characteristics. 

To build socialism with Chinese characteristics, we should 

take the road of reform and opening up—a road that will 
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lead to a stronger China. Up until now, proper handling of 
relations between planning and market has remained the 
core issue of our reform efforts. The transition from a 
planned commodity economy and a socialist market 
economy involves not just a simple conceptional change: 
rather, it is the only way to deepen reform, an inevitable 
requirement as the productive forces develop to a certain 

stage. Given the objective reality—that is, the existence of a 
multitude of economic interests—if we are to rationally 
distribute resources and make the best possible utilization 
of production factors, we must change the traditional pat- 
terns of planned management, and. under the guidance of 
State policy and the macroeconomic regulation and control 
of planning, pay even closer attention to and bring into play 
the fundamental role of the market. Through market regu- 
lation, we should make it possible for the economy to 
operate in line with the law of value and to embody the 
principle of fair competition. We should, through market 
regulation, bring into play the functions of pricing and 
competition to distribute resources to those enterprises that 
yield good economic returns. Through market regulation, 
we should provide pressure and motivating forces to pro- 
ducers to bring about efficient economic operations. Viewed 
from the standpoint of opening up. an export-oriented 
economy—its principal characteristic being the market 
economy—is becoming a key component of the national 
economy. The establishment of a socialist market economic 
structure will enhance the coalescence of the Chinese and 
international economies, making it possible to take greater 
initiative in international competition and usher in a new 

situation of opening up. Practice over the past 14 years told 
us this: Economic vitality and the economic growth rate of 
a given locality are in proportion to how deep its market- 
oriented reforms are and how much a role market regulation 
plays. The market is the most important force behind the 
fast economic growth and rapid improvement in efficiency. 
We have made active exploration in this area; this is the 
road that will prove even more indispensable to our eco- 
nomic development in the days to come. 

To be sure, the market economy is not perfect: it has its 
own failings and negative qualities. The socialist market 
economy that we plan to develop is essentially different 
from the Western market economy. First, their owner- 
ship systems are different. The socialist market economy 
encourages the joint development of multiple economic 
sectors while maintaining the primacy of public owner- 
ship. The capitalist market economy, on the other hand, 
is founded on private ownership. Second. the two econ- 
omies have different distribution systems. with one of 
them upholding the principal method of work-based 

distribution and allowing other supplementary distribu- 

tion modes. This system aims to gradually achieve 
common prosperity by placing equal emphasis on effi- 
ciency and fairness. The other links distribution with the 
amounts of capital owned by individuals. This has 
created a wide gulf between rich and poor. causing a 
minority of people to exploit the majority. Third. dif- 
ferent degrees of macroeconomic regulation and control 

are exercised in the two economies. Our socialist country 

can adopt various necessary means to exercise effective 
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regulation and control over macroeconomic activity. 
Although it implements a certain measure of planning, 
Capitalist society cannot defuse the conflict between the 
private ownership of production means and the social- 
ization of production. This has inevitably led to chaos 
and periodic disruptions in economic activity. There- 
fore, the establishment of a market economy and a new 
economic system within the socialist context can organ- 
ically combine the people’s immediate and long-term 
interests, as well as limited and general concerns. This 
will enhance the virtues of both planning and market 
regulation, restrict and halt some haphazard elements in 
the market economy, further unleash and expand pro- 

ductive forces, and generate growth rates and returns 
that greatly outstrip the economies of capitalist society. 

Fostering a socialist market economy is a protracted and 
rigorous process that necessitates the realignment of inter- 
ests in various sectors. It is a deep-going revolution with 
inestimable significance for both general economic activity 
and the superstructure. Comparatively speaking, we have 
only taken preliminary actions in practical and experi- 
mental work. To achieve the goal of reform, we should foster 
a sense of urgency, make sustained efforts, and conduct 
supplementary reforms and policy changes in various areas. 

We should implement active measures in light of different 
realities. 

3. All-Out Efforts Should Be Made To Promote Reform 
and ae in Accordance With the Requirements of 
a Market Economy. 

The need to build a socialist market economy has 
stiffened demands regarding the program of reform and 
openness. At present, we should pay particular attention 
to the following tasks in accordance with the guidelines 
of the report to the 14th national party congress and in 
light of Fujian’s reality: 

First, we should change our way of thinking and foster a new 
concept of a socialist market economy. The need to build a 
socialist market economy will certainly encourage greater 
mental emancipation. We should recognize the inevita- 
bility, importance, and urgency of building a socialist 
market economy from the vantage point of building 
socialism with Chinese characteristics. We should also 
understand that the market economy is not capitalist in 
nature, analyze the practical rationale for combining the 
market economy with the socialist system, differentiate the 
market economies of the two social systems, encourage 
people to reach a consensus on relevant issues, dispel 
various distorted concepts and unnecessary misgivings. 
eliminate restrictive notions regarding “socialism” and 
“capitalism,” and boldly develop the socialist market 
economy. We should thoroughly change outmoded concepts 
and habiis shaped over the years by a conventional planned 
economy; cherish new concepts of market regulation. com- 
petition. fairness. efficiency, and openness that are com- 

mensurate with the development of the socialist market 

economy, and demonstrate greater consciousness and 
enthusiasm in advancing the process of changing to the 
market system. 
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Second, we should extensively transform the operational 
mechanisms of enterprises and convert enterprises into 
genuine competitors in the market. We should earnestly 
implement the “Regulations on Transforming the Oper- 
ational Mechanisms of State-Owned Industrial Enter- 
prises” in accordance with the circular of the CPC 
Central Committee and the State Council. We should 
focus On separating government and enterprise func- 
tions, grant enterprises Operational autonomy, and con- 
vert enterprises into truly independent legal entities and 
competitors in the market. We should further improve 
various Management responsibility systems currently in 
force. We should encourage state-run enterprises to 
attract foreign businessmen, to use foreign capital in 
technical transformation, and to introduce the manage- 
ment and operational mechanisms of the “three types” 
of enterprises. Small state-run enterprises may be leased 
or sold to collectives or individuals; foreign businessmen 
should be allowed to buy. contract. or lease these enter- 
prises. While actively implementing the current share- 
holding system on an experimental basis, we should 
select a group of large and medium industrial and 
commercial enterprises, as well as Sino-foreign joint 
ventures, and transform them into standard joint stock 
enterprises. Moreover, we should deepen reforms of the 
distribution and social security systems. We should 
ensure that state-run enterprises throughout the province 
will have basically changed their operational mecha- 
nisms by the end of the “Eighth Five-Year Plan.” 

Third, we should deepen pricing reform by instituting a 
primarily market-driven pricing mechanism. As our first 
step, we should continue to readjust the unduly low 
prices that are subject to planning; raise the prices of 
energy and other important raw and semifinished mate- 
rials; lift more price controls on ordinary processed 
products whose supply and demand are generally in 
balance; decontrol the prices of certain durable con- 
sumer products and nonessential goods; and completely 
deregulate the buying and selling prices of grain and 
edible oil throughout the province in 1993. Our second 
step should be to merge the planned and unplanned 
prices of capital goods by allowing market forces to 
decide more prices. As we advance our reform program. 
we will further reduce the number of products priced by 
administrative decree and gradually develop a pricing 
system under which market forces will be allowed to 
decide the prices of most goods. 

Fourth, we should build a unified socialist market system. 
We should make vigorous efforts to develop commodity 
markets, especially socialist markets for production means, 

and accelerate the cultivation of bond, money, labor. tech- 
nology, information, and real estate markets to build a 
market system linked with the domestic and international 

markets. In the countryside, we should give priority to 
developing wholesale markets for farm and sideline pro- 
duce: to integrating production, supplying, and marketing: 
and to resolving the difficulties in buying and selling farm 
and sideline produce. In major producing and marketing 

areas for production means we should develop a number of 
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centers for spot goods and futures; in border counties or 
cities, we should develop a number of border markets. We 
should do away with regional barriers and efforts to carve up 
markets and build provinciai-level regional markets. During 
the Eighth Five-Year Plan period, 20 large-scale wholesale 
markets for farm and sideline products, 20 large and 
medium markets for production means and futures, 20 large 
modern comprehensive shopping centers, and a number of 
free [zi xuan 5261 6693] shopping centers will be built 
throughout the province to develop a system of markets of 
differing types and sizes. At the same time, we should 
improve market management and perfect market regula- 
tions and laws. To ensure the healthy development of our 
market system, we must see to it that all market activities 
are conducted according to laws and regulations. 

Fifth, we should open up wider to the outside world and 
make our markets more oriented to the ousiide world. 
We will continue to implement our open strategy of 
“opening up the north and the south, achieving results in 
central Fujian, developing large tracts of land, and 
strengthening cooperation between coastal and moun- 
tainous areas to achieve common development”; 
opening Nanping, Sanming, and Longyan in the hinter- 
land to the outside world; build open zones “along rivers, 
along borders, and along railway lines’; and accelerate 
the development of resources in the hinterland to pro- 
mote development of the whole province by opening it to 
the outside world. Meanwhile, we should give serious 
attention to opening up and development along the 
coastal areas in southeast Fujian and enhance the leading 
role of the Xiamen Special Economic Zone; accelerate 
development in the Jiulongjiang Delta, Minjiang Delta, 
and the Meizhouwan area to gradually build an econom- 
ically developed zone on the western shore of the Taiwan 
Strait. We should carry out our strategy of pluralizing 
markets, vigorously develop an export-oriented 
economy, and actively participate in international 
exchanges and competition. During the Eighth Five- 
Year Plan, the amount of aggregate foreign capital used 
by Fujian should exceed $6 billion, and its export 
volume should surpass $7 billion. 

Sixth, we should concentrate on building a foundation for 
acclerating the development of a market economy. We 
should deepen rural reform by stabilizing the responsibility 
system, the main form of which is the household contract 
responsibility system with remuneration linked to output 
and the dual management system that combines household 
with collective operations; vigorously develop various types 
of social services for agriculture; and make appropriate 
adjustments in the agricultural structure. We should expand 
Our program for comprehensively developing agriculture; 
Strive to develop high-quality and efficient agricultural 
undertakings that yield high output; expand the develop- 
ment of rural enterprises and improve their efficiency; and 
enliven the commodity economy in rural areas by opening 
wider to the outside world. We should rely on all sectors of 
society to develop the tertiary industry. In particular, we 
should encourage foreign businesses to invest in building 
large shopping centers; in building the real estate industry 
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and tourism; in building roads, railways, ports, airports, 
wharves, and power stations; and in developing other infra- 
structural facilities and tertiary industries. We should work 
hard to raise the ratio of tertiary industry to the national 
economy from the current 30 percent to 40 percent by the 
end of this century. To upgrade our transport, energy, 
communications, and raw material industries, we should 
adopt special measures to accelerate the construction of the 
98 major projects currently being undertaken throughout 
the province. We should conscientiously carry out our 
program for invigorating science and technology, vigorously 
rely on technological progress, import large numbers of 
trained personnel, and make science and technology play a 
major role in economic coonstruction by constantly 
increasing the technical proportion of science and tech- 
nology in the market economy. 

Seventh, we should speed up the transformation of govern- 
ment functions and improve the mechanisms of macroeco- 
nomic regulation and control. Efforts should be made to 
publicize across the province Shishi's experience in compre- 
hensive reform known as “small government and big soci- 
ety.” We should, in line with the principle of “separating the 
functions of government from those of enterprises, provide 
for better management of the overall economy, remove 
restrictions on economic behavior of enterprises and indi- 
viduals,” and return and delegate powers to enterprises and 
grass-roots units. We should clearly define government 
authority and functions in social and economic activities by 
shifting the emphasis to overall planning, policy develop- 
ment, information guidance, organization and coordina- 
tion, providing services, supervision, and inspection. We 
should step up efforts in formulating economic develop- 
ment strategies, medium and long-term plans, industrial 
policies, and policies for regional distribution. We should 
employ all economic levers—taxes, interests rates, exchange 
rates, and so forth—and other levers provided in policies to 
exercise indirect regulation and control and planned guid- 
ance over social and economic activity and bring about 
faster and better economic development. 

We must earnestly study the guidelines of the report to the 
14th CPC National Congress, accelerate the development of 
a market economy, conduct bold experiments, courageously 
explore new ways in the course of reform and opening up, 
and make still greater contributions to establishing a new 
economic structure and operating mechanisms, further lib- 
erate and develop the productive forces, and build socialism 
with Chinese characteristics. 

Government To ‘Step Up’ Employment System Reform 

OW 1512164992 Beijing XINHUA in English 
1531 GMT 15 Dec 92 

[Text] Beijing, December 15 (XINHUA)}—China is to 
step up its reform of the employment system in the near 
future in a bid to create more chances for job-seekers. 

According to Ruan Chongwu, the state minister of labor, 
China’s number of surplus urban laborers is expected to 
reach 20 million within the next three years. 
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Moreover, with the growth of the market economy, 
mobility in employment is ever increasing and problems 
with the jobless crop up on account of the restructuring 
in the industrial sector. 

The state will take active measures to widen channels of 
employment and improve the structures of labor supply, 
the minister said. The state will further develop diversi- 
fied modes of ownership and work out favorable policies 
for the non-state-owned economic entities to create more 
job chances for the unemployed. 

Meanwhile, state-owned enterprises should completely 
get rid of the conventional personnel assignment system 
and quicken the transfer to a more flexible managerial 
mechanism, he said. 

The state will allow the enterprises to enjoy full decision- 
making power in employment, the minister said. Prior- 
ities will be given to the development of the service 
industry for it is a labor-intensive industry which 
requires less investment but yields more benefits. 

The employment of surplus rural laborers will be taken 
into consideration on condition that it does not affect 
the work of urban employment, he said. 

As for overseas people who seek jobs in China, their 
applications will be considered in light of the demands of 
China’s social and economic development as well as the 
situation of the state’s labor structures, but strict control 
and administration are demanded in this field. 

According to sources from the state ministry of labor, 
China’s unemployment rate of urban residents stood at 2.3 
percent this year. 13,000 employment consultative organs 
founded by the state labor departments have made job 
arrangements for seven million urban job-seekers, this year. 

Yuan Mu on Rural Enterprises in Central-West 

HK1512134592 Beijing JINGJI RIBAO in Chinese 
10 Nov 92 p 2 

[Article by Yuan Mu of the State Council Research 
Office: “Promote Reformatory and Enterprising Spirit 
of Seeking Truth From Facts, Push Ahead Development 
of Township and Town Enterprises in Central-West 
China to a New Stage”’} 

[Text] Township and town enterprises have emerged as a 
new force in China in the process of reform and opening 
up over the past 10 years or more. Making great contri- 
butions to rural development and high economic growth, 
these enterprises have now turned out to be a major force 
that serves as the most dynamic part arnong other 
medium and small enterprises in China. The regional 
distribution of township and town enterprises is very 
unbalanced, however, and there are wide gaps between 
the eastern, central, and western parts of the <ountry in 
terms of the degree of development. The general condi- 
tion at present is that the output value of township and 
town enterprises accounts for only one-third of the 
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country’s GNP in the vast areas in the central-west 
region, which is home to two-thirds of the country’s 
population. In the eastern part of the country, township 
and town enterprises have developed very rapidly; the 
export-oriented economy has made up a considerable 
proportion of the economy; the production structure has 
been gradually optimized; and the product mix is being 
upgraded and updated quickly. The central-west region 
is lagging behind in the development of township and 
town enterprises, with many localities still at the initial 
stage of enterprise development. 

The slow development of township and town enterprises 
in the central-west region is an important reason why the 
development of the rural economy in the central-west 
region is lagging behind the eastern part of the country. 
This has seriously retarded growth in the peasants’ 
income and the realization of a well-off standard of 
living. If the vast majority of the rural population in the 
central-west region fails to reach a well-off standard of 
living, the goal of achieving a well-off standard of living 
throughout the country will be out of the question. At 
present, a very important and urgent task before us is to 
spread the upsurge in the development of township and 
town enterprises to the central-west region to speed up 
the development of rural economy in this part of the 
country. This is an important strategic decision for our 
efforts to gradually narrow the gap between the central- 
west region and the eastern part in economic develop- 
ment and to fulfill the goal of the entire country’s 
attainment of a well-off standard of living. Having a 
bearing on the coordinated and wholesome development 
of the national economy and perpetual political stability 
in the country, this decision has very important eco- 
nomic and political significance. 

Development of township and town enterprises in the 
central-west region is subject to many difficulties and 
constraints. To enable enterprises to grow in this region, 
we need policies and measures that can overcome all the 
difficulties, support from the state and all sectors, and 
hard work by the vast number of cadres and masses in 
this part of the country. In view of the actual circum- 
stances and the existing problems in the central-west 
region, the key lies in strengthening organization and 
leadership and in creating a favorable development 
environment. In accordance with the guidelines 
embodied in the important remarks Comrade Deng 
Xiaoping made during his tour of the south early this 
year and the CPC Central Committee Political Bureau 
meeting, we must advocate the reformatory and enter- 
prising spirit of seeking truth from facts, and we should 
dare to make creative attempts to open up a new 
situation for a boom in the rural economy. If we retain 
the old way of thinking and practices in arranging work 
and exercising leadership, township and town enter- 
prises in the central-west region will hardly find a way 
out, and we will be unlikely to make any major break- 
through. The survey we have conducted shows that we 
need to explore new ideas—at least in the following 
aspects—before we can create a fine environment for 
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development and achieve prosperity of township and 
town enterprises in the central-west region. 

1. Adopt a concept for comprehensive rural economy and take 
the development of township and town enterprises as a key 
link of rural economic work in the central-west region. 
Thanks to more than 10 years of hard work, we can now 
ensure a basically sufficient supply of food and clothing to 
the peasants in the central-west region. So it is time for us to 
focus our attention on the goal of raising the peasants’ 
income and attaining a well-off standard of living. The 
practical experience in the eastern part of the country shows 
that developing township and town enterprises is a good 
way to enrich the peasants. Some localities in the central- 
west region enjoying relatively high economic growth have 
become rich by developing township and town enterprises. 
If we discard this choice and rely solely on agriculture, we 
cannot expect to see great development of the rural 
economy in the central-west region, and we will be likely to 
fail to fulfill the goal for modern agriculture and a well-off 
standard of living for the peasants. To correctly set the focus 
of the rural economic work means to correctly understand 
the relationship between agriculture and township and town 
enterprises, which complement each other, help on another 

forward, and develop side by side in a harmonious manner. 
It also means changing the concept that places undue stress 
on agriculture and attaching equal importance to agriculture 
and township and town enterprises, setting as much store by 
township and town enterprises as by agriculture and grain 
production, and taking the development of township and 
town enterprises as an important part of rural economic 
work. In developing secondary and tertiary industries in 
county centers in the central-west region, we must shift our 
focus of attention to the operation of township and town 
enterprises. The development of township and town enter- 
prises which used to be undertaken by leading officials in 
charge of rural work should now be regarded as a major duty 
of party and government departments at all levels instead, 
and principal party and government leading comrades 
should take care of the task in person. We must make efforts 
to create both soft and hard environments and devote our 
energy to improving and developing the environment and 
giving guidance to different trades, with the focus placed on 
the development of communications, energy industry, tele- 
communications, market building, and other infrastructure 
projects. 

2. Uphold the principle of the common development of 
different economic sectors and practice the system of 
“multiwheel driven and multitrack operation.” At present, 
the productive forces of society in the central-west region 
is relatively underdeveloped, with most rural labor force 
locked up on farmlands and a scarcity of new job 
opportunities. If undue stress were to be placed on the 
collective economy, one would not necessarily be able to 
develop township and town enterprises very quickly. 
Therefore, we must further emancipate our minds, do 
away with “leftist” ideological restraints, appropriately 
deal with household-run, joint-household, joint-stock, 
and joint-management enterprises, and uphold the prin- 
ciple of diversified ownership systems and managerial 
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modes. All enterprises of whatever economic sectors 
should be encouraged and supported, should enjoy equal 
treatment in terms of policy, and should be allowed to 
compete on an equal footing, as long as they are condu- 
cive to the growth of the productive forces, can provide 
more job opportunities, enrich more peasants, and make 
contributions to society. Stull more should we give free 
rein to household-run, joint-household, and joint-stock 
enterprises in remote impoverished areas where local 
conditions are poor, the collective economy is more 
underdeveloped, and the conditions for operation of 
collective-run enterprises are hardly available. 

3. Be bold in employing talented people so as to give full play 
to their initiative. The appointment of qualified personnel is 
the key to the development of township and town enter- 
prises. As qualified personnel are scarce, it is necessary to 
recruit some from other pa.'s of the country. The central- 
west region does in fact have some qualified personnel. 
There are talented people around us; the question is whether 
we dare to employ them and how we are going to employ 
them. There are many talented people: many have gone 
away, but many others have been left idle. In many prov- 
inces and autonomous regions in the central-west part of 

China, the proportion of scientific and technical personnel 
and executives to the total population is higher than the 
average level of the country. For example, in the provinces 
of Shaanxi, Guizhou, Qinghai, and Gansu, the number of 
scientific and technical personnel per 10,000 people is much 
higher than the country’s average. Over a long period we 
have always tried to attract as many outstanding people as 
possible to work for party and government organs and for 
state-owned enterprises. As a result, our party and govern- 
ment organs are over staffed; many scientific and technical 
personnel and executives sit idle in state-owned enterprises: 
and many people have no opportunity to give full play to 
their talents. If these talented people—who are being kept by 
government organs and state-owned enterprises—were to be 
liberated through institutional reform and by transforming 
the enterprise operational mechanism, and if we could pave 
the way for them to play a part in the major task of 
developing township and town enterprises, the productive 
forces would be emancipated, thus giving an impetus to the 
development of township and town enterprises in the cen- 

tral-west region. Even in rural areas, there are many natives 
who are very capable. They know how to operate and 
manage business and have a pretty strong sense of the 
commodity economy and market competition. They will 
serve as the backbone force in the development of township 
and town enterprises. Because of the past practices of 
attacking whatever 1s capitalist and disgracing those who 
show their talent, some talented people who have been 
frightened by the critical campaigns of the past simply hide 

their talent. In some localities, the people's attitude toward 
talented people has not been completely changed, and they 
dare not employ them. This mentality is in substance a 
drawback to society's productive forces. We must not expect 
talented people to be perfect. As long as they are of general 
integrity, we should trust and rely on them and, at the same 

time, educate and help them. In this regard we should 
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emancipate our minds and feel free to create an environ- 
ment and mechanism under which the society boldly 
employs and enthusiastically protects talented people, so 
that they can give full play to their initiative and exemplary 
role in establishing and running township and town enter- 
prises. 

4. Rely on local resources, and follow the road that takes 
resource exploitation and processing as the key link. Rich 
resources are one of the central-west region’s major advan- 
tages. Running township and town enterprises, exploiting 
local resources, and turning the advantage in resources into 
an economic advantage is one of the important approaches 
to rapid economic growth in the central-west region. To do 
a good job in running township and town enterprises 
centering around exploitation and processing of resources, 
we must, first of all, make industrial policy more relaxed 
and flexible. If no breakthrough is made in this regard and 
people are not allowed to do this or do that, then the 
peasants in the vast central-west region will remain poor 
despite their rich resources. It is necessary to proceed from 
the actual circumstances in the central-west region and from 
the needs for accelerated economic development in this 
region, formulate an industrial policy in light of local 
conditions, create the required conditions and a policy 
environment that are favorable to resource exploitation, 
thus expediting the development of township and town 
enterprises. Second, in their efforts to exploit local 
resources, township and town enterprises should be allowed 
to exploit whatever resources they can as quickly as possible 
free from artificially imposed restrictions as long as the 
products derived thereof are of high quality, are marketable, 
and produce good economic and social benefits, without 
destroying the resources and polluting the environment. 

Given the present development level of the productive 
forces and the present economic conditions, it is unreal- 
istic to expect the peasants to run large mines and large 
enterprises on their own. Instead, they should establish 
small enterprises first, and then slowly expand them 
through gradual accumulation. Third, township and 
town enterprises should be allowed to trade their 
resource products and directly participate in market 
competition so that they can operate under the market's 
guidance. By and large, we must not always disappoint 
localities that are rich in resources in their efforts to 
develop these resources. Instead, we should let the peas- 

ants get more involved in resource exploitation, pro- 

cessing, and trade. This is a practical way to create job 
opportunities and increase the peasants’ income. 

5. Persistently focus on the development of certain resources, 
advocate the principle of concentrating on the development of 
small areas, and make efforts in this respect along with the 
construction of small and medium cities and towns. The 
establishment of enterprises 1s subject to certain conditions, 
and not every locality is able to run enterprises. Generally 
speaking, in the central-west region, as the natural environ- 
ment is relatively poor, and the infrastructure is relatively 

underdeveloped. the development of township and town 
enterprises 1s restrained by many factors, and it really 1s not 
easy to run enterprises well. Therefore, in the development 
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process, we must bear in mind the lesson we have drawn 
from the past practice of “having every township and village 
running factories,’ and we must do our best to do away with 
the unrealistic practice of “rushing headlong into mass 
action,” which can only lead to the waste of limited 
resources, inefficiency, and tremendous losses. We must 
fully and comprehensively consider local conditions of 
resources, market, communications, energy, and so on, 
select the most promising localities to establish develop- 
ment zones for township and town enterprises, and concen- 
trate our energy on the development of these zones. This 
method. which concentrates resources on development of 

small areas, can help us bring the strong points into play and 

do away with weaknesses, thus economizing funds to be 
invested in infrastructure projects. It can help us rationally 
map out the distribution of industries and prevent duplicate 
projects. It can give us more ready access to market infor- 
mation, guide enterprises toward normal development, and 

minimize blindness, thus giving a great impetus to the 
construction of small cities and towns. To run township and 

town enterprises, necessary preconditions must be fulfilled. 
and one must not rush headlong into mass action, launching 
any project in disregard of the necessary conditions. Where 
conditions are ripe, one must actively establish township 
and town enterprises, where conditions are not available, 
one must not insist on launching projects lest they result in 
waste and losses. As for remote mountainous areas which 
are not qualified to establish development zones, they can 
choose to run enterprises elsewhere; in other words, they can 
encourage local investors to establish enterprises in other 
development zones, towns, and cities. In this connection, a 
system can be practiced by which the output volume and 

profits of the enterprises concerned go to the account of the 

places of origin of investments, with the tax amount shared 
between partners according to the proportion of shares. This 
is a new road for development which is worth recom- 
mending and popularizing. 

6. Invigorate financial activities in rural areas, explore new 
sources of funds, and increase investment in township and 
town enterprises in the central-west region. Shortage of funds 
iS an important drawback to the development of township 
and town enterprises in the central-west region. To solve 
this problem, the state and local financial authorities will 

extend support in relation to actual possibilities. and banks 

on their part may consider providing special loans. The state 

can only extend very limited support, however, and one 
cannot possibly expect a once-for-ali solution to the problem 

by relying on support from this channel alone. The way out 
rests on further invigorating financial activities in rural 
areas, establishing a local fund market, exploring new 
sources of funds, and increasing channels for fund gathering 
and input. The following several ways can be considered: |) 
Credit cooperatives in rural areas may take township and 

town enterprises as the main recipients of their funds, and 

may grant more loans to those which normally deposit more 
money. 2) Investment companies serving local township 

and town enterprises or financial companies within groups 
of township and town enterprises can be established to run 
intercompanies loan business. so that these companies can 

make up each other's needs for funds. 3) Township and 
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town enterprises that are operating on a fairly large scale, 
with high economic returns and good reputations, should be 
allowed to raise funds for development by issuing securities. 
4) Peasants are encouraged to become both shareholders 
and factory workers, or to raise funds on their own to 
establish enterprises. 5) All types of rural cooperative funds 
can be set up to divert idle funds to production and business 
operations. 6) It is necessary to further enhance lateral 
economic ties, thus attracting funds from cities, state-owned 
large and medium enterprises, and the eastern part of the 
country. Of course, different localities must consider their 

actual circumstances to judge which ways apply to their 
cases and which do not, and they cannot possibly and should 
never rush headlong into mass action in this respect. By and 
large, to invigorate financial activities in the central-west 
region and to increase investments in township and town 
enterprises, the crucial point is that we should consider the 

condition of fund supply in the central-west in a realistic 

manner and should actively reform the financial structure 
and appropriately relax the financial policy for rural areas, 
in light of the actual needs of economic development. 

Ministry Works Out New Schedule for Raii Service 

OW 1512091692 Beijing XINHUA in English 

0903 GMT 15 Dec 92 

[Text] Beiying, December 15 (XINHUA)—China has 
worked out a new schedule for passenger and freight trains 
by taking advantage of speed potential and adding rolling 
stock. 

The new schedule, which has been under study since 
February, will come into effect on April | next year, an 
official from the Ministry of Railways said today. 

The new schedule adds 32 pairs of passenger trains, among 
which a nonstop train will run from Betying in the north to 
Guangzhou in the south and vice versa every day. 

Meanwhile, eight pairs of through passenger trains will 
be upgraded to express trains and another 22 pairs of 
slow passenger trains will be changed to through ones. A 
complete train of sleeping cars will be added on the three 
major lines connecting Beying with Shenyang, Shanghai 
and Guangzhou. respectively, the official said. 

He added that the new schedule greatly shortens the time 

needed from Beijing to Fuzhou, Shenyang. Harbin, Guang- 
zhou, Chongqing and Uruma) as express trains can travel ai 

5.4 km faster per hour over the existing schedule 
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The new schedule also increases the number of freight 
trains by 553. 

Liaoning Zone ‘Hot Spot’ for Foreign Investment 

HK1612101692 Beiying RENMIN RIBAO in Chinese 
5 Dec 92 pl] 

[Dispatch from Beijing by correspondent Li Youcun 
(2621 2589 1317): “Yingkou Development Zone 
Becomes Hot Spot for Foreign Investment”] 

[Text] Beijing, 4 Dec—Guo Jun, secretary of the 
Yingkou City CPC Committee of Liaoning Province, 
disclosed at a news briefing held here in Beijing today 
that the national-level Yingkou Economic and Techno- 
logical Development Zone, which was set up with the 
State Council's approval, has now become a hot spot for 
both domestic and foreign investment. 

The Yingkou Economic and Technological Development 
Zone was set up in 1988. After five years of exploitation and 
development, it has gradually built all the necessary infra- 
structural facilities and significantly improved the invest- 
ment environment. The total investment in the develop- 
ment zone has now reached 450 million yuan. Moreover, 
the development zone has basically completed a project of 
“putting through five communications lines and leveling a 
piece of land” covering an area of 6 square km. The 

development zone has now been furnished with hotels for 
tourists, apartments for foreigners, a seaside outdoor 
bathing area. a recreational center, a financial and insurance 
center, land and sea transportation networks, a program- 

controlled telephone network, an international telex net- 
work and relevant services, and a number of institutions 
handling foreign-related affairs. Up to now, the develop- 
ment zone has a total of 115 foreign-funded enterprises 
which are run with three types of foreign capital [foreign 
capital, Overseas Chinese capital, and both Chinese and 
foreign capital]. These enterprises have absorbed more than 
$200 million of foreign investment. A number of foreign 
countries and regions have also made investments totaling 
$40 million and participated in the large-scale land recla- 
mation project currently under way in the development 

zone. Recently, some 18 companies from Hong Kong and 
Macao have set up the Hong Kong and Macao Quniong 
Group Company Limited, which has already made an 

investment of 4 billion yuan in building a high-technology 
area, a commercial and trade service area, and a residential 
area full of hee--'ess «das in the development zone. 
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East Region 

Anhui Holds Discipline Inspection Meeting 

OW 1612032892 Hefei: ANHUI RIBAO in Chinese 

1 Dec 92 pl 

[Text] The Seventh (Enlarged) Plenary Session of the 
Anhui Provincial CPC Committee Discipline Inspection 

Commission was held in Hefei on 29 November. The 
session's purpose was to review the province's party 

discipline inspection work during the past year and to 
study and determine next year’s major tasks based on the 
guidelines of the 14th CPC National Congress and the 
Eighth (Enlarged) Plenary Session of the Fifth Anhui 
Provincia! CPC Committee. 

Yang Zhenyi, deputy secretary of the provincial disci- 
pline inspection commission, presided over the session. 

Chen Guanglin, member of the provincial party com- 
mittee standing committee and secretary of the provin- 
cial discipline inspection commission, gave a report on 

behalf of the provincial discipline inspection commis- 
sion. 

In his report, Chen Guanglin reviewed Anhui's party 
discipline inspection work in 1992. He said: Since the 
beginning of this year, discipline inspection organs at all 
levels in the province have conscientiously studied and 
implemented the guidelines of the important talks given 
by Comrade Deng Xiaoping during his inspection tour of 
southern China, as well as the guidelines of the meeting 
of the CPC Central Committee Political Bureau. In line 
with the thinking that discipline inspection work must 
guarantee the implementation of the party's basic line, 
discipline inspection organs persisted in emancipating 
their minds and seeking truth from facts and assisted 
party committees and governments to improve party 
conduct and build a clean and honest government. They 
investigated and dealt with violations of party discipline, 
carried out education in party conduct and discipline, 
and strengthened inner-party supervision. Their efforts 
have created a new phase in discipline inspection work 
and played a positive role in supporting and safe- 
guarding reform and opening up to the outside world and 
in promoting the development of the province's 
economy at a faster speed. 

Based on the guidelines of the 14th CPC National 
Congress and the Eighth (Enlarged) Plenary Session of 
the Fifth Anhui Provincial CPC Committee, Chen 
Guanglin called for earnest efforts to carry out six major 
tasks in the province's party discipline inspection work 
in 1993: 

1. Profoundly study and implement the 14th CPC 
National Congress guidelines with reference to discipline 
inspection work. This should be the paramount task of 
discipline inspection organs for next year. In studying 
the 14th CPC National Congress guidelines, discipline 
inspection commissions at all levels must grasp four 
points. First, discipline inspection work must center on 
economic construction. We must realize that the pace of 
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economic development in a given localty serves as an 
important criterion for judging the performance of all 
party organs, including discipline inspection organs, in 

that locality. Second. we must do two types of work at 
the same time: We must take a clear-cut stand in 
supporting and safeguarding reform. opening to the 
outside world. and economic construction, at the same 
tume, we must justly and forcefully crack down on 
corruption, improve party conduct. and build a clean 

government. Third, we must make the “three conducive 
factors” [conducive to developing productive forces in 
Our socialist society, increasing the overall strength of 
our socialist country, and improving people's living 
standards”] the point of departure and goal for our 
discipline inspection work. Fourth, we must comprehen- 
sively carry out four types of functions to improve the 
overall! performance of discipline inspection work. We 
must use Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics to arm ourselves, 

further emancipate our minds. acquire new ideas. and 
constantly seek to raise the standards of discipline 
inspection work through study and education. 

2. Use the new party constitution as basic teaching 
material to strengthen education in party rules and 
regulations. 

3. Seriousiy rectify unhealthy work styles to improve 
party conduct and build a clean government. We must 
Start with problems about which the masses have strong 
views and with flash-point issues affecting economic 
construction. We musi be resolved to successfully deal 
with one or two prominent issues of a general nature and 
concentrate our efforts in a given period to crack down 
on unhealthy practices and improve social order through 
comprehensive measures to win people's trust. 

4. Uphold the principle of being strict with party mem- 
bers and earnestly investigate and deal with violations of 
party discipline. We must place major emphasis on 
investigating and dealing with cases involving violations 
of the party's basic line, opposition to the four cardinal 
principles, and interference in and obstruction of the 
policy of reform and opening to the outside world. We 
must investigate and deal with embezzlement. theft. 
bribery, serious abuses of power for personal gain. and 
serious bureaucratism and dereliction of duty. We must 
investigate and deal with cases involving conduct that 
corrupts social values and exerts bad moral influences. 
We must strictly enforce party discipline and resolutely 
clear corrupt elements out of the party. 

5. Enhance our sense of supervision and constantly seek 
to strengthen inner-party supervision. First, we must 
strive to improve evaluation of leading bodies’ party 
conduct. Beginning next year. discipline inspection com- 
missions at all levels must work closely with organization 
departments to combine the evaluation of leading 
bodies’ party conduct with the evaluation of their work 

performance. Evaluations should focus on leading 
bodies’ performances in implementing the guidelines of 
the 14th CPC National Congress and the Eighth 
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(Enlarged) Plenary Session of the Fifth Anhui Provincial 
CPC Committee, upholding the party's basic line, imple- 
menting democratic centralism, fostering diligent and 
clean government, building a socialist market economy, 
and improving the economy. Second, we must improve 
the supervisory role of inner- party democratic meetings. 
Third, we must continue to strengthen the supervisory 
role of people's letters and visits. 

6. Strengthen the building of the leading bodies of 
discipline inspection commissions at various levels and 
work hard to raise the overall standards of discipline 
inspection cadres. We must improve the structure of the 
leading bodies of discipline inspection commissions at 
all levels in terms of age and education and make them 
stronger in accordance with the principle of making the 
ranks of cadres more revolutionary, younger in average 
age. better educated, and professionally more competent 
and with the policy of promoting cadres having both 
ability and political integrity. 

Anhui Commentator Stresses CPC Leadership 

OW 1612022892 Hefei ANHUI RIBAO in Chinese 
2 Dec 92p!1 

[Article by unidentified ANHUI RIBAO commentator: 
“The Party's Leadership Is the Guarantee for Victory— 
Seventh of Discussions on the Study and Implementa- 
tion of the 14th Party National Congress Guidelines’’] 

[Text] The 14th party national congress has pushed our 
country’s reform, opening up, and modernization under- 
takings to a new phase. A turbulent upsurge of reform 
and opening up is now sweeping through localities in 
China, and the economic construction front is seething 
with activity. To fully accomplish tasks set by the con- 
gress and victoriously attain our strategic objectives, we 
must depend on the guarantee provided by the party's 
leadership and organizational efforts. 

History has proven that every victory enjoyed by the 
Chinese revolution and every achievement of Chinese 
socialist modernization are results of concerted struggles 
waged by all the country’s nationalities under CPC 
leadership. Over the long period of revolution and con- 
struction, the party has become the unwavering leading 
core for the people, and it is irreplaceable by any other 
political power. 

In recent years, the international situation has under- 
gone drastic changes, and some comrades who doubt the 
future of socialism have wavered in their faith toward 
the party. These comrades harbor doubts because they 

lack a thorough understanding of our country’s present 
situation. What is the present situation in China? Our 
party has made a historical breakthrough in the theory of 
socialism; Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics has greatly 
enriched and caused Marxist theory to progress. The 
party's basic line of “one central task, two basic points” 
has struck root in the hearts of the people and evolved 
into a full set of new policies that suit China's national 
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condition and flows with the tide of history in economic, 
science, technology. education, and cultural sectors. Our 
country’s political situation 1s stable, the economy has 
entered a period of rapid development and is being 
comprehensively invigorated, and people's lives have 
been greatly improved—this is the situation existing 
currently in China under CPC leadership. There are 
millions of reasons why we should staunchly believe in 
the party's leadership, believe in the party's basic line, 
and believe that the ship of our glorious motherland will 
victoriously reach the other bank as scheduled. 

After the 14th party national congress, all localities in 
our province seriously studied and implemented the 
congress guidelines, increased the momentum of reform 
and opening up. and stepped up the pace of economic 

construction. We should not overlook things or weaken, 
and no one should be allowed to doubt or negate the 
party's leadership at a time when we are vigorously 
developing the economy. All levels of party organiza- 
tions and the great masses of party members should fully 
play the roles of exemplary vanguard in reform, opening 

up, and modernization; and they should also continu- 
ously and effectively improve themselves ideologically, 
politically, and in organizational construction and work 
style. Comrade Jiang Zemin said in his report to the 14th 
national party congress: “The key to our upholding the 
party's basic line without wavering; to our carrying out 
better and faster socialist reform, opening up, and mod- 
ernization; and to our country achieving lasting peace, 
stability, richness, strength. and prosperity lies in our 
party and in our persevering in arming the whole party 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics.” Party organiza- 
tions at all levels in our province should lead the large 
number of party members to study and master the theory 
of building socialism with Chinese characteristics and 
enhance their level of consciousness and steadfastness in 
implementing the basic line. It is necessary to effectively 
construct leading bodies at all levels and grass-roots 
party organizations, foster closer ties with the masses, 
uphold and improve democratic centralism, and safe- 
guard the party's solidarity and unity. 

The environment surrounding the party and the party's 
responsibility have undergone great changes in this new 
historical period, and new situations and issues are 

facing the party. Leaders at all levels in the party must 
discard those outmoded and outdated methods of 
thinking and work to suit the new trend of reform and 
opening up. They must emancipate their minds, seek 
truth from facts, and use the world outlook and method- 
ology of dialectical and historical materialism to analyze 
and solve problems. To achieve these things. we must 
first change our mentality, break free from backward 
traditional concepts and the fetters of subjective views 
and prejudices, and transform the mentality of prefer- 
ring to stick to old ways and reject new things. Second, 

because each locality and department differ greatly in 
specific conditions, we must conduct thorough and 
detailed investigations and studies to keep abreast with 
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new developments; solve new problems; incorporate the 
party’s lines, principles, and policies into actual situa- 
tions in our localities and departments; explore without 
fear, experiment boldly; make timely summations of our 
experiences; and carry out our work creatively. Third, we 
must conduct serious studies and research because the 
establishment of a socialist market economy is a new 
task. Leaders at all levels in the party should study as 
they work and work as they study, persevere in their 
efforts over a long period of time, never slack off, and 
strive to become experts in their jobs as soon as possible. 
Only through all these efforts can we have more rights to 
speak and to take the initiative and possess the qualifi- 
cation and ability to lead the masses to promote the 
glorious undertaking of building socialism with Chinese 
characteristics. 

Jiangsu Leader Marks Constitution Anniversary 

OW 1612033192 Nanjing XINHUA RIBAO in Chinese 
4Dec92p1 

[Text] Han Peixin, chairman of the provincial people's 
congress standing committee, delivered a television 
speech last night to commemorate the |10th anniversary 
of the promulgation of the PRC Constitution, entitled 
“Hold High the Banner of Socialism With Chinese 
Characteristics and Publicize and Enforce the Constitu- 
tion in a Deep-Going, Sustained Manner.” 

In his speech, Han Peixin said: Today, 4 December 
1992, is the 10th anniversary of the promulgation of the 
PRC Constitution adopted at the Fifth Session of the 
Fifth National People’s Congress [NPC]. During the last 
decade, the vast numbers of cadres and masses have 
acquired a higher sense of the Constitution and greater 
awareness of the need to act in accordance with the law 
and to use the Constitution to safeguard people's legiti- 
mate rights; however, studying and publicizing the Con- 
stitution has not been carried out profoundly enough. In 
light of this, it is essential to take further steps to 
strengthen the study, propaganda, and education of the 
Constitution. It is imperative to vigorously safeguard the 
Constitution's dignity and earnestly ensure its enforce- 
ment through study and propaganda. 

Han Peixin called for publicizing and enforcing the 
Constitution in four respects. He said: In publicizing and 
enforcing the Constitution, it is necessary to focus on 
publicizing the theory of building socialism with Chinese 
characteristics. The 14th CPC National Congress has 
summarized in a scientific, systematic way the theory of 
building socialism with Chinese characteristics. As a 
result, our understanding of the theory has reached new 
heights. We must realize that holding the socialist banner 
high and carrying out socialist modernization are great 
but arduous undertakings. We must have a clear grasp of 
the situation; remain sober; fully recognize the impor- 
tance and urgency of safeguarding the Constitution's 
dignity; always uphold the basic principles established in 
the Constitution; and, under the guidance of the theory, 
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work hard to build socialism with Chinese characteris- 
tics. In publicizing and enforcing the Constitution, it is 
necessary to center on economic construction. In light of 
developments in the situation and the practice of eco- 
nomic construction, the 14th CPC National Congress 
forwarded the goal of establishing a socialist market 
economy. This is a breakthrough in economic structural 
reform. We must create, through propaganda and 
enforcing the Constitution, the necessary conditions for 
establishing a socialist market economy. We must use 
the Constitution and law more effectively to safeguard 
and promote economic construction and the develop- 
ment of reform and opening up to the outside world. In 
publicizing and enforcing the Constitution, it is neces- 
Sary 10 promote democracy and the building of the legal 
system, which is a key point. First, we must publicize, 
extensively and in a deep-going way, the Constitution 
and other important laws and regulations among the 
citizens to enhance their sense of the Constitution and 
raise their consciousness to act strictly in accordance 
with the law. Second, we must establish and perfect a 
system to make the decisionmaking process more dem- 
ocratic and scientific. We must attach importance to 
democratic construction at the grass-roots level and 
perfect the mechanism of supervision to bring the state's 
important activities onto the track of democracy and the 
legal system. In addition, we must strengthen legislative 
work and accelerate the pace of economic legislation in 
particular to meet the needs of a socialist market 
economy. In publicizing and enforcing the Constitution, 
it 18 necessary to educate the cadres and masses in the 

people's congress system. We must bring into full play 
the distinguishing features and strong points of the 
people's congress system and take further steps to perfect 
the rules and regulations related to the people's congress. 
Currently, work related to the election of deputies to the 
new session of the people's congress at various levels in 
the province is proceeding at an accelerated pace. The 
coming election is another concrete practice and lively 
manifestation of a socialist democracy. We must seize 
the current opportunity and adopt effective measures to 
vigorously and concretely carry out the study and pro- 
paganda of the Constitution to ensure good results. 

Shandong Leaders Receive Model Workers 

SK 1612080992 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 92 

[Text] Provincial party committee Secretary Jiang Chu- 
nyun and Governor Zhao Zhihao received in the Nan- 
jiao Guesthouse of Jinan, the representatives of the 
province's No. 6 geological prospecting team. who just 
returned with honor from the national award ceremony 

held in Beijing Municipality on 15 December. They 
highly praised the achievements of the team and urged 
various industries and trade throughout the province to 
learn from the selfless spirit of the team. 

Since its founding in 1958. the geological prospecting 
team has made important and great breakthroughs in 
prospecting mines and establishing prospecting theories 
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by displaying the selfless spirit of arduous struggles. The 
party and the state have conferred the team with lofty 
honors for its prominent contributions. The State 
Council recently conferred it with the honorary title of 
heroic geological prospecting team of significant contri- 
butions and selflessness. 

During the reception, Jiang Chunyun delivered a speech 
on behalf of the provincial party committee and people’s 
government, in which he expressed warm congratula- 
tions at the honor won by the team. He said: Since the 
beginning of this year, our province has achieved greater 
development in various fields under the guidance of the 
speeches given by Comrade Deng Xiaoping during his 
inspection tours in the south and the guidance of the 
spirit of the 14th CPC Congress. As is the case 
throughout the country, it has entered a new develop- 
ment period of accelerating reform, opening up, and 
economic construction. This urges workers on the geo- 
logical prospecting front, vanguards of the four modern- 
izations programs, to adapt themselves to the new situ- 
ation; to bring their potential into play; to actively carry 
out their work in a creative way; and to strive to improve 
their work to a new level every few years so as to make 
new contributions to making the province's economy 
prosperous. Jiang Chunyun urged various industries and 
trades across the province to extensively carry out the 
activities of learning from the No.6 geological pros- 
pecting team for its selfless spirit, its spirit of actively 
pioneering a road, its spirit of fearing no hardship and 
danger, its spirit of building business through arduous 
efforts, and for its rigorous scientific approach. Jour- 
nalist units should vigorously publicize its advanced 
deeds and enable the spirit fostered by the team to yield 
positive results in the province and to promote the 
greater development of the province's work in various 
fields. 

Zhejiang Commentator on CPC Guidelines 

OW 1612022692 Hangzhou ZHEJIANG RIBAO in 
Chinese 2 Dec 92 p 1 

[Article by unidentified ZHEJIANG RIBAO commen- 
tator: “Profoundly Conduct Education To Publicize the 
14th CPC National Congress Guidelines—Seventh Talk 
on Implementing the 14th CPC National Congress 
Guidelines” ] 

[Text] Since the 14th CPC National Congress’ conclu- 
sion more than 40 days ago, the localities have complied 
with the demands of the central authorities and the 
provincial party committee and made serious efforts to 
Organize studies and propaganda on the I4th CPC 
National Congress guidelines. Most localities have 
experimented with education in this regard at selected 
points, and the situation regarding studies and propa- 

ganda of the congress guidelines provincewide 1s fine. At 
the moment, while seriously summing up experiences 
from these experiments, the localities must expand edu- 
cation to publicize the congress guidelines from the 
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selected points and unfold them in all! directions, gradu- 
ally conducting them at greater depth. 

To profoundly conduct education to publicize the con- 
gress guidelines, it is necessary to strengthen leadership 
and truly regard it as a matter of primary importance. 
Education to publicize the congress guidelines is an 
essential undertaking, as well as the chief link during 
efforts to speed up the pace of reform, opening up to the 
outside world, and economic development. At the 
moment, it is a matter of primary importance for party 
committees and governments at all levels to properly 
study, publicize, and implement the congress guidelines. 
There is good cause for some localities to propose that 
“leaders must tackle the matter of primary importance.” 
The reason propaganda and implementation of the con- 
gress guidelines have proceeded well in some localities is 
because the main party and government leaders there 
have accorded great importance to the matter. Because 
most local party and government leaders have set great 
store by tackling matters of primary importance, they 
have not only seriously organized studies for leaders, but 
also have directly taken part in and directed education at 
pilot points. This has enabled cadres and people to forge 
a consensus on the congress guidelines and has fired their 
enthusiasm, which in turn has sped up the pace of 
reform, opening up to the outside world, and economic 
development. 

But one must also understand ihat in a few localities. 
education to publicize the congress guidelines has not 
been conducted in earnest, and this is quite out of tune 
with the present mood. This situation has arisen mainly 
because the issue of understanding has not been properly 
resolved. These localities held that the chief concern at 
the moment is work and have pitted “work” agains! 
propaganda and education. We believe that propaganda 
and education are meant to make “work” better. The 
theme of education to publicize the congress guidelines 
is very clear—that is, to speed up the pace of reform. 
opening to the outside world, and economic develop- 
ment. It is the starting point as well as the finish for 
propaganda and education. We conduct in-depth educa- 
tion to publicize the congress guidelines to work better 
and to speed up reform, opening up to the outside world. 
and economic development. Experience gained from the 
pilot points in various localities proves that conducting 
in-depth education to publicize the congress guidelines 1s 
a powerful driving force for speeding up reform, opening 
up to the outside world, and economic development. 

To profoundly conduct education to publicize the con- 
gress guidelines, it is necessary to highlight and grasp 
education of the socialist market economy. We have 
lived continuously under the system of a highly central- 

ized planned economy. Together with the several mil- 
lennia of influence from the concept of a small agricul- 
tural economy, many old ideas, hab:ts, and methods that 
are incompatible with the development of a socialist 
market economy have shackled our thoughts and our 
hands and feet. and have become the greatest obstacle to 
efforts to speed up economic development. To conduct 
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in-depth education on the congress guidelines, it is 
imperative to conduct in-depth education on the 
socialist market economy. It is imperative to renew 
concepts and change ideas in accordance with efforts to 
develop a socialist market economy; to make clear to 
cadres and people why it is necessary to establish a 
socialist market economic structure; and to deepen 
understanding on the need to establish a socialist market 
economic structure by looking back at history, by com- 
paring it with the other regions, and by looking toward 
future development. We should use education to correct 
many of the old ideas formed under the highly central- 
ized planned economy system, and establish new con- 
cepts conforming to the socialist market economic struc- 
ture. We should look at actual problems during the 
course of reform, opening up to the outside world, and 
economic development from the viewpoint of a market 
economy. 

To profoundly conduct education to publicize the con- 
gress guidelines, it is imperative to integrate education 
closely with reality and unfold it in an exact manner. It 
is inadequate to depend only on general publicity at 
earlier stages in the propaganda and implementation of 
the congress guidelines. It is necessary to target educa- 
tion toward the thoughts of cadres and people, especially 
deep problems related to reform, opening up to the 
outside world, and economic development: and conduct 
it deeply and meticulously. For a locality or unit to speed 
up the pace of reform, opening up, and development, 

there are often many problems—for instance, concepts, 
one’s mental state, and force of habit, which hinder the 
minds of cadres and people. When rural areas lifted 
controls over grain production and transactions and 
propelled agriculture, farm produce, and the peasantry 
toward the market, many peasants were at a lost and did 
not know what to do. There were quite a lot of ideolog- 
ical problems. When enterprises changed their working 
mechanisms and entered the market. workers and cadres 
also met with quite a lot of ideological problems. When 
the organizations underwent reform and changed their 
functions, office cadres also encountered various ideo- 
logical problems. Education to publicize the congress 
guidelines must be related to these problems and gradu- 
ally solve them. 

To profoundly conduct education to publicize congress 
guidelines, it 1s necessary to ensure that education is 
converted into concrete actions that speed up reform. 
opening up. and development. Education to publicize 
the congress guidelines should be integrated with con- 
crete actions. At the moment. we are confronted with 
many tasks, including adjusting rural development 
objectives, opening up trends of thought. optimizing the 
agricultural structure, and using the winter and spring 
seasons to engage in developmental agriculture and the 
construction of water conservancy projects and agricul- 
tural infrastructure. vigorously developing the secondary 
and tertiary industries; expanding the utilization of 
foreign capital, and speeding up development of the 
export-oriented economy. changing the enterprise mech- 
anisms and optimizing the ownership structure: 
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speeding up the change of government functions and 
doing well in the follow-up to liquidations, expansions, 
or mergers; and strengthening the party's ideological and 
political work and the grass-roots organizations. They 
should be dealt with according to reality in each locality 
and unit, divided according to the degree of severity, 
taken into account as a whole and planned accordingly, 
and fixed step by step. It is imperative to utilize propa- 
ganda and education to truly transform the congress 
guidelines into voluntary actions by the cadres and the 
people, and into the powerful driving force advancing 
the cause to build socialism with Chinese characteristics. 
Leaders at all levels must change their work style and 
boldly carry out deeds that conform with the congress 
guidelines. They must uphold the mass line of coming 
from and going to the people, direct themselves at the 
grass roots, move deep into realities and among the 
people, study the new situation, and sum up new expe- 
riences. 

To profoundly conduct education to publicize the con- 
gress guidelines, it 1s mecessary to pay very close atten- 
tion to the education methods. It is imperative to change 
the method of simply making reports and giving lectures, 
to rely more on letting the cadres and people educate 
themselves, and to practice the mass line in propaganda 
work. By way of investigation, some localities have 
elected a large number of model cases, who have become 
well-off by taking the lead in entering the market and 
dared to become “heads” to lead others to prosperity 
and used them to educate the peasants. This is greatly 
welcomed by the peasants. Other localities have orga- 
nized cadres to carry out observations and investiga- 
tions, held forums on changing ideas and widening 
thought at organizations in different levels, and debated 
the change of enterprise mechanisms. These factors have 
produced favorable results. It is imperative for all local- 
ities to eagerly explore these fine methods to make 
education lively and effective. 

Central-South Region 

Hubei Secretary Attends Youth League Meeting 

HK 1612095092 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 11 Dec 92 

[Excerpts] Today. Wuchang’s Hongshan Hall is brightly 
decorated, the huge shinning emblem of the Communist 
Youth League [CYL] is hanging above the rostrum, and 
the slogan tied to the handrail on the mezzanine is very 
eye-catching. It read: Hold the Banner of the | 4th Party 
Congress High, Show the Grace of the New Force, and 
Courageously Struggle To Invigorate Hubei. 

In the afternoon, more than 800 representatives of the 
CYL organizations at various levels in the province 
happily arrived here to attend the Ninth Congress of 
Hubei Province’s CYL. 
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Leading provincial party, government, and military 
comrades such as Guan [provincial party sec- 
retary}, Guo Shuyan [governor], Hui Liangyu, Qian 
Yunlu, Zhong Shugiao, Chen Ming, Shen Yinluo, Ding 
Fengying, Zheng Yunfei, Wang Zhongnong, Tian Ying, 
and (Tang Yanbing), arrived at the scene to express their 
congratulations, and they sat in the front row on the 
rostrum. [passage omitted] 

At the meeting, provincial party Secretary Guan 
Guanefu gave a speech entitled “Innovative Undertak- 
ing—Train a Generation of New People.” 

[Begin Guan Guangfu recording] Comrades, young 
friends, the curtain on the Ninth Congress of Hubei 
Province’s CYL has now been solemnly raised. This is a 
major matter in the political life of the 12 million youths 
in our province who are league members. On behalf of 
the provincial party committee, I express my warm 
congratulations to this meeting and wish it great success! 
[end recording] 

Guan Guangfu said that the five-year period since the 
eighth provincial CYL congress has been a period of 
fruitful work on the part of the CYL in our province. 
CYL organizations at various levels throughout the 
province have developed the innovative and exploratory 
spirit of setting records in the whole province and 
becoming the best in the whole country, enabling the 
province's CYL work to be raised to a new level. The 
provincial party committee is very satisfied with the 
work done by the provincial CYL committee over the 
past five years. Young people are the shock brigade and 
new force in reform, opening up, and modernization 
construction. The league members in various trades 
throughout the province should study diligently and 
work hard in their various posts and should strive to 
become useful persons. Hubei'’s economy has to pick up, 
and this depends on the solid work done by people in the 
whole province, including the broad masses of young 

people. 

Guan Guangfr: inder the new conditions, the CYL 
should open wu: «Ww situation of CYL work, should 
unswervingly uphold the guiding thought which takes 
economic construction as the center, should resolutely 
uphold the goa! of training hundreds of thousands of 
successors to the socialist undertaking amid practice, 
and should staunchly uphold the CPC leadership. 

He pointed out: The CYL may boldly try out and explore 
whatever is beneficial to implementing the party's basic 
line, to promoting reform and opening up, to liberating 
and developing the productive forces, to promoting CYL 
work, and to the healthy development of the youths who 
are league members. 

Guan Guangfu hoped that party organizations at various 
levels would enthusiastically attend to the healthy 
growth of the younger generation and would further 
strengthen and improve party leadership over CYL 
work. [passage omitted] 
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The CYL Central Committee sent a congratulatory tele- 
gram to the meeting. 

Southwest Region 

Guizhou Governor at Railway Security Meeting 

HK1512150792 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 9 Dec 92 

{Excerpts} Since the implementation of the contracted 
railway joint defense system over the past three years, 
our province’s railway order and security has been 
improved year after year. From 7-9 December, relevant 
responsible comrades from Yunnan, Guizhou, and 
Sichuan gathered in Guiyang to suggest ways and means 
to improve railway security to further affirm our prov- 
ince’s experiences in the contracted railway joint defense 
system. 

At the turn of spring and summer in 1989, |! cases of 
sabotaging railway facilities occurred in Hunan- 
Guizhou, Guizhou-Nanning, and Sichuan-Guizhou rail- 
ways. The situation of railway disorder was very serious. 
The provincial CPC Committee and government reso- 
lutely made a decision on employing a method of inte- 
grating the efforts of localities and railway authorities 
and combining the work of professional teams and the 
masses 0 pursue a joint defense system. 

This method has been adopied since | August 1989 in 
four main lines and three feeder lines under Guiyang’s 
Railways Bureau. There are currently nearly 3,000 peo- 
ple’s militia men, consisting of railway workers, who 
patrol day and night along the railway line to protect the 
safety of the railways, which run through 30 counties and 
cities. [passage omitted] 

Over the past three years, the members of the people's 
militia who are responsible for defending the railways 
have been working in cooperation with public security 
departments to arrest 1,500 criminals of various kinds 
and prevent the occurrence of 710 accidents. More than 
1,500 persons have received awards for their meritorious 
services. Good railway order has enabled various sub- 
bureaus under the Guizhou Railways Bureau to trans- 
port on average an additional one million tons of goods 
for various localities every year. 

After listening to relevant reports and personally inves- 
tigating the railway line on several occasions, Governor 
Wang Chaowen said with deep feeling: We have taken 
the correct path of pursuing a joint defense system to 
protect our railways, and we are determined to continue 
to do so. Vice Governor Zhang Yuqin, and Major 
General (Meng Jungi), deputy commander of the pro- 
vincial Military District, attended and addressed the 
work meeting held in Guiyang by Chengdu’s Railways 
Bureau on impro\ ing railway security. 
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Sichuan Secretary Commemorates Revolutionary 

HK1512150992 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 8 Dec 92 

[Excerpt] [Words indistinct] in mid-December, the 
Fourth Front Army of the Red Army [words indistinct] 
overcame numerous difficulties, started from southern 
Shaanxi, climbed over the natural moat (Bashan) and 
entered Daxian Prefecture in northern Sichuan and built 
the Sichuan-Shaanx: revolutionary base, thereby sowing 
the seeds of revolution in (Dabashan) mountainous area. 

Today, on 8 December—exactly 60 years after that 
date—Sichuan Province held a grand rally at the old 
revolutionary base of Daxian to commemorate the 60th 
anniversary of the Fourth Front Army of the Red Army's 
entrance into Sichuan and the construction of the 
Sichuan-Shaanxi revolutionary base. The following is a 
dispatch from station correspondent (Qian Ning) from 
Daxian: 

[Begin recording] At 0900 yesterday morning, the com- 
memorative rally was held at (Bashan) [word indistinct]. 
Daxian Prefecture. It was presided over by Ren Yinglai, 
Sichuan Provincial CPC Committee Standing Com- 
mittee member and concurrently provincial military 
district commander. 

Sichuan CPC Committee Secretary Yang Rudai was the 
first to speak. On behalf of the Sichuan Provincial CPC 
Commitice and the provincial people's government, he 
mourned with deep grief for all the martyrs who died in 
the opening up. consolidation, and construction of the 
Sichuan-Shaanxi soviet area and expressed great respect 
for and warm regards to the veteran Red Army soldiers 
who had fought in the Sichuan-Shaanxi revolutionary 
base as well as the veteran comrades and people present. 
He said: The Fourth Front Army of the Red Army's 
entrance to Sichuan and the creation, consolidation, and 
development of the Sichuan-Shaanxi revolutionary base 
have an important status and role in the history of the 
Chinese revolution, CPC history, and Army history. [end 
recording] [passage omitted] 

Tibet Symposium on CPC Congress Guidelines 

OW 1512143592 Lhasa Tibet People’s Radio Network in 
Mandarin 1430 GMT 11 Dec 92 

[From the “Tibet News” program] 

[Text] According to a XIZANG RIBAO report: The 
autonomous regional office for studying and publicizing 
the 14th CPC National Congress guidelines and the 
autonomous regional party school have cosponsored a 
symposium for key personnel in studying the report to 
the 14th CPC National Congress. The symposium was 
held to train key personnel and promote the thorough 
study, publicizing, and implementation of the guidelines 
of the 14th CPC National Congress, as well as to inspire 
an upsurge of study in connection with the 14th CPC 
National Congress guidelines, the emancipation of the 
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mind; changing old ideas; and accelerating the pace of 
reform, opening up, and economic construction in Tibet. 
The symposium was attended by propaganda depart- 
ment directors, party school presidents, and political 
work cadres from all prefectures and all organizations 
directly under the autonomous region. 

After the symposium concludes. the participants will 
help promote studies in various prefectures and organi- 
zations, and the will become Tibet's backbone force in 
thoroughly studying the guidelines of the 14th CPC 
National Congress. Danzim. deputy secretary of the 
autonomous regional party committee. and the com- 
rades of the autonomous regional office for studying and 
publicizing the congress guidelines took a special trip to 
the autonomous regional party school recently to meet 
with the symposium participants. They also joined them 
in discussing how to implement the congress guidelines 
and how to accelerate the pace of reform and opening up 
in Tibet as soon as possible. 

Yunnan Governor Addresses Work Meeting 

HK1512151792 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 6 Now 92 

[Text] The three-day 56th routine meeting of the provin- 
cial government ended in Kunming yesterday. 
According to the spirit of the 14th party congress. the 
meeting earnestly carried out the duties raised by the 
provincial meeting of party-member cadres and seri- 
ously studied several problems. such as developing 
tourism, expediting market construction, speeding up 
the development of tertiary industry. township and town 
enterprises, and the export-oriented economy. changing 
operational mechanisms within industnal enterprises, 
and properly running key construction projects. 

Yunnan Province’s Methods of Implementation for 
Changing the Operational Mechanisms Within Indus- 
trial Enterprises Owned by the Whole People, which 
were introduced and explained by Vice Governor Niu 
Shaoyao at yesterday's meeting. has seven chapters and 
52 articles, which generally and thoroughly embody the 
basic spirit of the State Council's Regulations on 
Changing Operational Mechanisms Within Industral 
Enterprises Owned by the Whole People. It seeks truth 
from facts, proceeds from Yunnan’s actual conditions. 
upholds reform. strengthens the responsibility for gains 
and losses among enterprises. clarifies the government's 
legal responsibility, and thoroughly implements various 
rights for enterprises. These Methods of Implementa- 
tion, after amendment, will be implemented | January 
1993 throughout the province. 

The comrades participating in the meeting fully dis- 
cussed the methods of implementation and offered opin- 
ions On amending and improving them. Governor He 
Zhigiang said in his concluding speech that. at the last 
routine meeting. the provincial government seriously 
studied the regulations, and. thereafter. 1 trained a 
number of backbone elements to popularize and enforce 
the regulations, signed a quota contract with Kunming 
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Steel Works, and delegated power to enterprises. At the 
same time, it practiced the shareholding system in the 
Kunming Lathe Plant and completed the work in 
drafting the implementation methods, laying a founda- 
tion for the next stage of the work. He stressed that 
governments at various levels must continue to seriously 
implement the regulations and grasp implementation as 
a central task—this is the important guarantee for real- 
izing the second-step strategic goal. 

He Zhigiang stressed: The implementation methods 
should ensure that enterprises walk toward the market 
and become the main body of the market and should 
ensure that management departments embark upon the 
track of rule of law and really achieve separation 
between government and enterprises so as to become the 
criterion for standardizing government and enterprise 
behaviors. It is necessary to select a number of enter- 
prises of different kinds to further expand experimenta- 
tion and seek experience and improvement, so as to 
enable enterprises to truly become the main body of 
economic activities. It is necessary to resolutely proceed 
from Yunnan’s actual conditions when formulating, 
amending, and improving the implementation methods. 
When implementing the regulations and implementation 
methods, it is necessary to change government functions, 
and various departments should actively support enter- 
prises when they seek to play an exemplary role in 
implementing the regulations and implementation 
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methods. Also, based on the characteristics of different 

trades, work measures must be formulated. 

Yesterday's meeting also listened to the reports on the 
progress in key projects in our province and arranged the 
work in key projects in our province for the next few 
years. Li Shuji, Bao Yongkang, and Zhao Tingguang, 
vice governors; and Wu Guangfan, secretary general of 
the provincial government, attended yesterday's 
meeting. 

Northwest Region 

— Governor Resigns; Acting Governor 
ot 

HK1512150892 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 11 Dec 92 

[Excerpt] The 30th meeting of the seventh provincial 
people’s congress standing committee smoothly went 
through its agenda and concluded in Xining yesterday 
afternoon. The meeting decided to accept the resignation 
of Jin Jipeng from the post of Qinghai governor and 
decided to appoint Tian Chengping vice governor and 
acting governor of Qinghai. Ga Bulong, vice chairman of 
the provincial people’s congress, presided over the con- 
cluding meeting. [passage omitted] 
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Jiang Zemin Vows To Oppose ‘Taiwan benefit the development of relations across the Taiwan 
Independence’ Straits and the peaceful reunification of China. 

OW 1512131392 Beijing XINHUA in English 
1250 GMT 15 Dec 92 

[Text] Being, December 15 (XINHUA) —China is to 
take resolute measures to guard its sovereignty and 
territorial integrity if there tends to appear an “indepen- 
dent Taiwan” or if foreign powers plot to split China, a 
Chinese leader said here today. 

Jiang Zemin, general secretary of the Communist Party 
Central Committee, made these remarks during a 
meeting with officials attending the conference com- 
memorating the one-year anniversary of the Association 
of Relations Across the Taiwan Straits. 

Jiang commented that the relations across the Taiwan 
Straits witnessed great progress and also breakthroughs 
in some aspects in the past year and that economic 
relations and personnel exchange across the straits have 
embarked on a good development road. 

This, he said, would help reduce hostility and increase 
mutual understanding between the two sides. It will also 
be conducive to the normal economic development on 
both sides of the Taiwan Straits and will help promote 
the peaceful reunification of the motherland. 

The general secretary called attention to the recent 
increasing “Taiwan independence” activities on the 
island and some leading figures of the Kuomintang party 
who had publicly advocated “one China, one Taiwan.” 

“We have always been insisting that there is only one 
China and Taiwan is an inalienable part of China, and 
the government of the People’s Republic of China is the 
only legitimate government representing all China in the 
world,” Jiang stressed. 

He said that “we firmly oppose any forms of ‘two 
Chinas, ‘one China, one Taiwan,’ or ‘one China, two 
governments’, and any attempts and actions aimed at 
creating "Taiwan independence’.” 

“We maintain to realize the reunification of China 
through peaceful means. But if there is to appear an 
‘independent Taiwan’ or if foreign powers plot to split 
China, we will take resolute measures to guard China’s 
sovereignty and territorial integrity. 

“It is for the fundamental interest of the Chinese nation 
including the 20 million people living on Taiwan,” he 
stressed. 

Jiang noted that the Kuomintang had said recently it will 
keep to the one-China policy and will dismantle any 
attempts to create an “independent Taiwan” or “one 
China, one Taiwan,” and will gradually pursue the goal 
of national reunification. 

Jiang praised this stand, saying that it will help curb the 
growth of forces that are trying to separate Taiwan from 
China, help maintain stability within the island and 

Jiang expressed his hope that the Kuomintang authori- 
ties would keep their word. 

He also hoped that the Taiwan authorities would, in 
respect of the interest of the whole nation and following 
the tide of historic development, oppose activities that 
are against the one-China principle and are disruptive to 
the relaxation of the tensions between the two sides. 

In addition, he hoped the Kuomintang authorities would 
further reduce the man-made barriers and actively 
develop economic cooperation between the two sides of 
the straits and other forms of exchange, thus making 
headway in realizing the peaceful reunification of the 
nation. 

“We will also continue to make persistent efforts in the 
complete reunification of China according to the prin- 
ciple of ‘peaceful reunification,’ and ‘one country, two 
systems,” he added. 

Voices ‘Grave Concern’ 

OW 1512102792 Beijing XINHUA Domestic Service in 
Chinese 0841 GMT 15 Dec 92 

[Text] Beijing, 15 Dec (XINHUA) —Jiang Zemin, gen- 
eral secretary of the CPC Central Committee, has met 
with responsible individuals from relevant departments 
who are attending a seminar marking the first anniver- 
sary of the Association for Relations Across the Taiwan 
Strait [ARATS]. The meeting took place today at Zhong- 
nanhai. 

During the meeting, Jiang Zemin heard a briefing by 
Wang Zhaoguo, director of the State Council Taiwan 
Affairs Office, regarding Taiwan-related work carried 
out in 1992, as well as a briefing by ARATS Chairman 
Wang Daohan regarding work conducted by ARATS 
over the past vear. Jiang Zemin said: Over the past year, 
cross-strait relations have developed significantly, 
leading to breakthroughs in some areas. Specifically. 
economic cooperation, exchanges of personnel, and 
other contacts across the Taiwan Strait have grown 
substantially. These have helped dispel hostility, 
enhance mutual understanding, develop the economies 
on both sides of the Taiwan Strait, and advance the great 
cause of peaceful reunification of the motherland. Over 
the past year, ARATS has done a great deal of work in 
promoting people-to-people exchanges across the 
Taiwan Strait. He encouraged everyone to keep working 
and to improve their work in the new year. 

Jiang Zemin said: Activities favoring ““Taiwan indepen- 
dence” have recently gained ground on the island. Some 
people in the Kuomintang [KMT] have even openly 
echoed the advocacy of “one China, one Taiwan.” This 
is cause for grave concern. We have always advocated 
that there is only one China, that Taiwan ts an inalien- 
able part of sacred Chinese territory, and that the PRC 
Government is the sole legitimate government of all of 
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China. We firmly oppose any forms of “two Chinas”; 
“one China, one Taiwan”’; or “one country, two govern- 
ments.” We also firmly oppose any attempts to create an 

“independent Taiwan” or any related actions. We favor 
reunification of the country through peaceful means. If 
“Taiwan declares itself independent,” or if foreign forces 
attempt to divide China, we must take drastic measures 
to firmly defend our national sovereignty and territorial 
integrity. These measures are precisely designed to pro- 
tect the fundamental interests of the entire Chinese 
nation, including the 20 million people of Taiwan. 

Jiang Zemin said: The Chinese KMT recently indicated 
its intention to maintain its “one-China” position, 
Saying that it would “never allow any attempts at 
‘Taiwan independence’ or ‘one China, one Taiwan’ to 
succeed.” It also expressed its intention to “gradually 
attain the goal of national reunification.” These state- 
ments can help suppress the growth of forces that are 
trying to separate Taiwan from China. They are favor- 
able to maintaining stability on the island, to developing 
cross-strait relations, and to achieving the cause of 
reunifying China through peaceful means. We appreciate 
this position and hope that the KMT authorities will 
honor their words. 

In conclusion, Jiang Zemin stated: We hope that the 
Taiwan authorities will put national interests above 
everything else, follow the trends of historic develop- 
ment, and oppose all events that are unfavorable to the 
one-China principle and detente across the Taiwan 
Strait. We hope that they will further dismantle man- 
made barriers, actively develop economic cooperation 
and various contacts across the Taiwan Strait, and pave 
the way for gradually reunifying the country through 
peaceful means. In accordance with the concept of 
“peaceful reunification and one country, two systems,” 
we will work steadfastly and relentlessly to fully reunify 
the country at the earliest possible date. 

Jiang Zemin wished the seminar success. 

Vice Premier Wu Xuegian and ARATS Honorary 
Chairman Rong Yiren attended the meeting. 

Li Ruihuan Receives Taiwan Entrepreneur 

OW'1612095392 Beijing XINHUA Domestic Service in 
Chinese 0941 GMT 11 Dec 92 

[Text] Being, 11 Dee (XINHUA)—Li Ruthuan, 
member of the CPC Central Committee Political Bureau 
Standing Committee, met with Li Chih-jen, president of 
Taiwan's Shengtachuang Cultural and Chienteh Arts 
Enterprise Group at the Great Hall of the People here 
this morning. 

Li Ruihuan expressed appreciation for Mr. Li Chih-jen’s 
interest in the development of poverty-stricken areas in 
the motherland and his contribution of funds to establish 
a primary school there. The host and guest exchanged 
views on ways to further promote economic and cultural 
exchanges between the two sides of the Taiwan Strait. 
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Mr. Li Chih-jen has done a great deal of useful things in 
recent years to promote cultural exchanges between the 
two sides of the Taiwan Strait. During his current visit, 
he donated 10 million new Taiwan dollars to set up 100 
primary schools in border and poverty-stricken areas on 
the mainland. He hopes to complete 50 of the schools by 
the next academic year. 

Mainland Economists See ‘Promise’ During Visit 

HK 1512144592 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1143 GMT 3 Dec 92 

[Article by ZHONGGUO XINWEN SHE reporter 
Zhang Lei (1728 7191)] 

[Text] Beyying, 3 Dec (ZHONGGUO XINWEN SHE}— 
The new vistas for cross-strait economic and trade 
cooperation are being widened step by step, from the 
initial phase marked by emotional exchanges to the 
current efforts to explore intensive practical coopera- 

tion, and the future holds more promise. This was the 
common impression of mainland economists who have 
just returned from the “seminar on changing cross-strait 
economic and trade relations” held under the joint 
auspices of CHUNG KUO SHIH PAO and the main- 
land's ZHONGGUO XINWEN SHE in Taiwan. 

As the mainiand’s most famous macroeconomist, Tong 
Dalin [4547 1129 2651] advanced the view of “‘admit- 
ting and respecting differences” on the island, a view 
which was welcomed by the scholars. He stated that the 
biggest accomplishment of this visit to Taiwan was that 
he personally witnessed some specific economic condi- 
tions in Taiwan, such as the financial arena, stock 
markets, high-tech projects, and export processing. The 
differences in the economies of both sides of the strait 
hint at the necessity of cooperation. 

Speaking on the future economic road of Taiwan, Tong 
Dalin is convinced that carrying out mutually beneficial 
cooperation with the mainland represents one of its best 

options. He reiterated a call to explore his idea of setting 
up a triangular relationship linking the mainiand’s 

southern region, Hong Kong, and Taiwan. He also 
expressed interest in the development of scientific and 
technological industries and of computer information in 
Taiwan, adding that he was inspired by this from several 
perspectives and will carry out more intensive research 

into this area now that he 1s back home. 

In stating his views, Being University Professor Xiao 
Zhuoji [5618 3504 1015] said: While scholars from both 
sides of the strait may have their differences, they also 
share a fair amount of consensus, that is: Cross-strait 
economic and trade cooperation is necessary, as it 1s 
beneficial to the two sides; academic exchange is a 
relatively significant way to promote mutual under- 
standing; the development of cross-strait economic and 
trade cooperation complies with the natural trend; and 

Taiwan investments will continue to grow. 
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Xiao Zhuoji noted: In addition, after more than a decade 
of following different models of development, the two 
sides have developed their own respective economic 
features, and the mainland can explore some richly 
inspiring subjects, such as Taiwan's development of new 
and high technologies, its development of the stock 
markets, the economic roles of civilian-run banks, the 
effect of small and medium enterprises on Taiwan's 
economy, among others. 

He also revealed that he has reached an agreement with 
Taiwan's famous economist Professor Wei Eh to con- 
duct joint research and writing on the topic ““Compara- 
tive Study of Cross-Strait Economies.” The results of the 
study will be published systematically over the next one 
or two years and will eventually be published as a whole. 
This could be the most concrete result of this economic 
professor's visit to Taiwan. 

Meanwhile, the mainland financial scholar Zhang Debao 
[1728 1795 1405], who has conducted an intensive study 
of Taiwan's banking industry, stated that he has made a 
preliminary study on the possibility of Chinese banks 
engaging in cross-strait financial and monetary affairs. 
He said: He was also inspired by the outstanding perfor- 
mance of Taiwan's civilian-run banks amid intense 
competition. At the same time, he was particularly 
impressed by the variety, efficiency, and quality of 
Taiwan's financial services as well as its design, manage- 
ment, and abundant skilled manpower. 

Stock market expert Guan Jinsheng [4619 6855 3932], 
who met many old and new friends while in Taipei also 
indicated: The visit to Taiwan has helped him tremen- 
dously in acquiring a basic understanding of the origins, 
economic foundation, and historical evolution of Tai- 
wan’s stock market. He added: While the economic 
foundations of the stock markets on both sides of the 
strait are different, the process of their development, 
trading procedures, operational links, and other areas 
are extremely alike. Hence, the experiences and lessons 
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of Taiwan's stock market may serve to illuminate the 
mainiand in its future progress in this area. 

Regarding the friends in Taiwan, Guan Jinsheng used 
the terms “close” and “hospitable and warm” to 
describe them. He added: Taiwan's more effective pres- 
ervation of Chinese traditions will facilitate its coopera- 
tion with the mainland in various domains. 

After praising Taiwan for its satisfactory exploitation of 
tourism resources and its excellent infrastructure con- 
struction, particularly in communications and posts and 
telecommunications, Guan Jinsheng also revealed that 
the Shanghai Wanguo Shares Company—of which he is 
general manager—plans to carry out concrete coopera- 
tion with share companies in Taiwan and Hong Kong, 
including fairly long lasting plans on systematic network 
operations. He added that he will immediately attend to 
this matter once he returns to Shanghai. 

Ren Jisheng [0088 4949 5110], legal expert and presi- 
dent of the All-China Association of Lawyers, also com- 
mented on his Taiwan visit. He said: It is even more 
pressing at the moment for lawyers on both sides of the 
Strait to carry out exchanges and cooperation as well as 
to launch practical undertakings. It 1s even more imper- 
ative to resolve the vast amount of civil law-related 
issues arising from the nongovernment cross-strait 
exchanges in order to display the role of lawyers in 
addressing practical problems. 

The five mainland economists all expressed the hope for 
more visits by mainland scholars to Taiwan in order to 
promote two-way cross-strait exchanges as well as close 
economic and trade relations, which they believed will 
be beneficial to economic development on both sides of 
the strait, given the increasingly greater cross-strait eco- 
nomic and trade opportunities. 

They also spoke highly of the efforts exerted by Taiwan's 
CHUNG KUO SHIH PAO and the mainiand’s 
ZHONGGUO XINWEN SHE on this seminar, main- 
taining that the success of the seminar also indicated a 
new breakthrough in cooperation between news media 
on both sides of the strait. 
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Government To Regulate Mainland Capital Flow 

OW 1612090992 Taipei CNA in English 0802 GMT 
16 Dec 92 

[Text] Taipei, Dec. 16 (CNA)}—Ranking government 
officials told a seminar Tuesday [15 December] that 
ways are being prepared to regulate the capital flow 
betaeen Taiwan and the China mainiand. 

The drafting of measures governing remittance into Taiwan 
by mainland banks are near completion, Vice Finance Min- 
ister Li Chung-ying said in a seminar titled “development of 
cross-strait banking affairs.” But he would not specify when 
the measures would be put into practice, saying th date will 
not be finalized until a discussion with the Mainland Affairs 
Council (MAC) is completed. 

An agreement has been reached between the ministry, 
the MAC and the central bank on the establishment of 
indirect correspondence links between Taiwan and 
mainland banks, he added. 

Chen Ming-chang, director of the MAC Economic 
Research Department, hailed the formation of the ties, 
arguing “it would provide a normal channel for Taiwan 
companies on the mainland to raise operation funds.” 
Besides, Chen pointed out, it would offer a mechanism 
allowing the government to better monitor the main- 
land- bound capital flow. 

According to tallies compiled by the industrial development 
and investment center of the economics ministry, 2,662 local 
companies as a whole invested US$949 million across the 
Taiwan Straits as of the end of September. 

Some economists here, however, believe Taiwan busi- 
nesses have poured as much as US$12 billion in the 
mainland for thousands of venture projects. 

It is generally agreed that a large sum has been funneled 
to the mainland through illegal channels. 

Ministry Paves Way for More Mainland Imports 

OW 1612084892 Taipei CNA in English 0754 GMT 
16 Dec 92 

[Text] Taipei, Dec. 16 (CNA}—The Ministry of Eco- 
nomic affairs Tuesday [15 December] permitted indirect 
import of another 27 mainland products, bringing to 434 
the list of mainland goods allowed in. 

“The gradual increase in listed items, particularly semi- 
finished products, will help local companies keep their 
root in Taiwan,”” Vice Economic Affairs Minister P.K. 
Chiang said. 

Hopefully, a system of vertical division of labor between 
the two sides of the Taiwan Straits can be organized 
under which labor-intensive parts and components can 
be manufactured on the mainland and then assembled 
here, Chiang said. 
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The Government of the Republic of China has been 
alarmed by the gradual shift in mainiand-destined 
investments from labor-intensive industries to capital- 
and technology-intensive ones. 

The ministry estimated that with the government's estab- 
lished door-opening policy to mainland products, indirect 
imports across the strait will further pick up. Taiwan- 
mainland trade is projected to hit US$7 billion this year. 

President Li Warns Against Isolationism 

OW 1612090892 Taipei CNA in English 0757 GMT 
16 Dec 92 

[Text] Taipei, Dec. 16 (CNA}—President Li Teng-hu: 
said Tuesday [15 December] that the country must 
actively join im international activities and should not 
isolate itself from the world community. 

“We must walk out of this small island with dignity and 
confidence,” Li said during a year-end banquet he gave 
in honor of senior military advisers Tuesday night. 

“We must drop all outdated slogans and actively expand 

our diplomatic frontiers,” he stressed. 

The president also told the military advisers that he has 
consistently adopted a “middle-of-the-road”™ stance on 
public issues in response to the will of the people. 

Li said he would take the opportunity to clarify several 
things that have created confusion in the country. Li was 
referring to three controversial issues—the election of 
the president, the new taxation system for land sales and 
the conflicting views over national identity—which have 
caused heated debates here during the past year. 

Li, also chairman of the Kuomintang, said he has firmly 
maintained [words indistinct] be permitted within the 
ruling paty in the manner of presidential elections. 

CNA Reports on Upcoming Legislative Elections 

OW 1612083592 Taipe: CNA in English 0750 GMT 
16 Dec 92 

[Text] Taipei, Dec. 16 (CNA}—Will you go to polls? 
Please forget your apathy, show more concern for the 
things surrounding you, and cast your sacred ballot. This 
is a call being repeatedly aired on the three local TV 
channels these days. 

The political advertisements prepared by the Central Elec- 
tion Commission, coupled with many other more emotional, 

sensational campaign commercials presented by major polit- 
ical parties and individual candidates, highlight the impor- 
tance of the Dec. 19 legislative election. 

“It will be a watershed for Taiwan's political develop- 
ment,” says Prof. Hu Fo of National Taiwan University. 
“Unlike the partial elections of the past, this one could 
really change the balance of power.” Hu adds. 



56 TAIWAN 

The difference between the 1992 election and all of its 
post-!1949 predecessors is that the poll marks the first 
occasion on which the entire legislature will be chosen 
from within Taiwan. The election has thus given people 
here a new sense of participation and has drawn out 
many hopefuls who could never have considered running 
in the days of authoritarian rule. 

A record 403 candidates are vying for 16! parliamentary 
seats. In some electoral districts, such as those in Taipei city 
and neighboring Taipei County, the number of candidates is 
more than three times that of the contested seats. 

There are also constituencies in which the two major 
parties—the ruling Kuomintang and the opposition 
Democratic Progressive Party (DPP)—each have a 
number of candidates campaigning for one seat. This 
means that many KMT and DPP hopefuls have to 
compete fiercely with people from their own ranks as 
well as with those from their rival parties. 

Some political scientists see the election fever as the 
climax of Taiwan's transition to democracy, which 
began with the lifting of martial law in 1987. Lu Ya-li, a 
noted political scientist, points out that because of recent 
democratic reforms, the legislature has become a high- 
profile, media-oriented political stage. 

Under the new system, the legislature will be the center 
of power and politicians can no longer be appointed to 
important posts. “They must go through the baptism of 
elections,” Lu explains. 

On the KMT ticket are three former cabinet members, a 
former provincial assembly speaker and a former deputy 
secretary-general of the ruling party. They are running 
with the hope of creating yet another high point in their 
political careers. 

The opposition DPP has fielded many prominent pro- 
Taiwan independence activists, some of whom recently 
returned from overseas or were released from prison. 
There are also millionaires, scholars, journalists, judges 
and TV entertainers on the campaign trail. Less admi- 
rably, a nude dancer and a convicted gangster have also 
jumped onto the election bandwagon. 

One major reason for so many people wanting to run for 
legislative seats is the expansion in Taiwan's middle class in 
recent years Lu says. As people get richer and their educa- 
tional level rises, they tend to desire a role in the operation of 
government. Also, Lu notes, Taiwan now has become more 
socially pluralistic with a rise in the number of political, 
business and other civic groups. They all want to have a say 
in the increasingly powerful legislature. 

The participation of more than a dozen business 
tycoons, popularly known as “golden oxen,”’ has caused 
concern over the growing political role of money in 
elections. There are fears that this new crop of hopefuls 
could further corrupt the election process with their free 
spending and eventually transform the legislature into a 
rich men’s club. 
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The opposition DPP is for the first ume challenging the 
ruling KMT with public policies. But the DPP’s long- 
standing advocacy for Taiwan independence remains its 
major political theme. This differs from the KMT's “one 
Republic of China” policy which calls for phased, step- 
by-step, peaceful reunification with the mainland after 
political and social differences have been narrowed. 

in its initial estimate, the DPP predicts it could win up to 
45 seats, a little more than 30 percent of the legislature's 
total 161 members. This means that even if the DPP can 
win this estimated number of seats, it will still be unable 
to replace the KMT as the ruling party. 

Stull, a gain of 45 seats for the DPP will represent a more 
than two-fold increase in the number of representatives 
the party has in the current legislature. A representation 
of that size will be sufficient enough to give the DPP the 
power to successfully boycott the ruling party on legisla- 
tion and policies. One area that could certainly be 
affected will be the government's policy on relations with 
Mainland China. 

The result of the coming election could also have a mayor 
impact on the power alignment within the ruling party. 
Many KMT candidates are noticeably divided on certain 
public issues in addition to mainiand policy. Thus, how 
these candidates of different political views will perform 
in the upcoming election will have far-flung effects on 
the ruling party's internal power distribution as well as 

the nation’s overall well-being. 

In view of the diversity of the candidates, political 
scientists also predict that the KMT leadership may face 
a more volatile and intractable legislature next year. 

Record-High Turnout Expected 

OW ' 1612084792 Taipei CNA in English 0734 GMT 
16 Dec 92 

[Text] Taipei, Dec. 16 (CNA) —Latest public opinion 
polls showed that more than half of eligible voters have 
not yet decided for whom they will vote this weekend. 
The polls found that the voter turnout could reach a high 
of 80 percent in the country’s first full parliamentary 
election in more than four decades. 

The Central Election Commission announced 
Wednesday [16 December] morning that a total of 
13,438,054 people are eligible to vote on Dec. 19. The 
number of eligible voters accounts for 64.88 percent of 
the country’s total population. 

In Taiwan, voters make their choices more on candi- 
dates’ appeals and their speeches in campaign rallies, 
rather than on their party affiliation. 

The Election Commission announced Tuesday that the 
voting day will be a holiday. It urged all eligible voters to 
cast their ballots on the day. The voting time starts at 8 
A.M. [2200 GMT 18 December] Saturday and will! close 
at 4 P.M. [0600 GMT 19 December] 
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PRC Leaders Reportedly Analyze ‘British Plot 

HK1612092192 Hong Kong WEN WEI PO in Chinese 
14 Dec 92 p! 

[Dispatch from Beying by staff reporter Chen Chien- 
ping (7115 1696 1627): “Highest Leadership Stratum in 
Beying Analyzes British Plot Against Hong Kong”™} 

[Text] Beying, 13 Dec (WEN WEI PO}—According to 
an authoritative figure here, senior leaders of the CPC 
Central Committee pointed out at another briefing: The 
essence of the Hong Kong issue rmght now is that 
someone wants to support anti-Beiing political forces 
coming to power with a view to creating an uncontrol- 
lable situation in the future special administrative region 
[SAR] and laying a great economic burden on the SAR 
government. In this regard, there will not be any leeway 
unless the British Hong Kong Government acts in line 
with the Sino-British Joint Declaration again. 

This person quoted senior CPC Central Committee 
leaders: Someone in the British Hong Kong authorities is 
using typical politicians’ practices to fool the public, 
such as making great changes in the political system and 
implementing so-called constitutional reform, making a 
lot of empty promises in economic matters, and giving 
impractical promises to civil servants. 

To be specific, the present war of words triggered off by 
the British side virtually has political as well as economic 
substance. On the political side, what 1s being conducted 
1s so-called constitutional reform, and the crucial point is 
to transform the executive-led political system, which 
has been effectively implemented all along, into a legis- 
lature-led one so as to paralyze and disrupt the future 
SAR government. Most members of the Hong Kong 
Legislative Council were appointed by the Hong Kong 
governor in the past. Hence, the Chinese side has laid 
down in the Hong Kong Basic Law a gradual process of 
democratic development which Hong Kong can accept 
and gear to step by step. However, someone is now laying 
aside the principle of convergence with the Basic Law 
and speeding up the process of expanding the proportion 
of directly elected seats. This is an attempt to hand over 
the ruling authority to anti-Beijing reactionary forces so 
that Britain can maintain the greatest influence in Hong 
Kong over the next 50 years or even longer. This senior 
leader said: On the economic side, what people have 
noticed from the new airport issue is that from now to 
1997, the British Hong Kong Government is eager to 
undertake some large projects to spend Hong Kong's 
accumulated wealth of over $10 billion. It wants to 
spend as much as it can, gain as much as possibie, and 
leave as many problems as possible to the future SAR 
government. The essence and crux of the dissension 
between China and Britain over Hong Kong is that the 
British Hong Kong Government wants to leave to the 
SAR, in the political and economic senses, an awful 
mess. 
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This senior leader said: The offensive by the British 
Hong Kong Government this me stems from its judg- 
ment that the present international situation 1s unfavor- 
able to China, so it can bargain with the Chinese side. 
Therefore, someone is not hesitating to take actions 
which hurt and irritate Chinese feelings most, that 1s, 
seeking international support and conceiving of 
knocking together new “eight-power allied forces” to 
intimidate China. 

Lee Kuan Yew Expounds Views on Democracy 
Issue 

HK 1612030892 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Dec 92 p 23 

[By foreign editor Richard Vines] 

[Text] Mr Lee Kuan Yew takes his responsibilities seri- 
ously in commenting on Hong Kong affairs. He arms 
himself with the Hansard transcript of last week's Lords 
debate on the territory, as well as copies of newspaper 
articles and quotations from Sir Percy Cradock, the 
former British ambassador in Beiing. 

Key passages are underlined. copies of papers are made 
available, and Mr Lee ends an hour-long discourse with 
the admonition: “Put these facts down as I have narrated 
them to you. Let the English-speaking community in 
Hong Kong read the facts. Do a serious piece, don't doa 
sensational jiece.” 

Mr Lee, who as prime minister of Singapore was unfor- 
giving of those outsiders whom he accused of interfering 
in the republic's domestic affairs, is only slightly inhib- 

ited when it comes to discussing the crisis in relations 
between Hong Kong. Britain and China over Governor 
Chris Patien’s proposals for democratic reforms. 

While refusing to answer questions directly on what 

Britain, or the Governor, should do, the man who now 
holds the title of Senior Minister and is widely expected 
to be the republic’s next president, quotes critics of 
current policy at length. 

In view of Mr Lee’s somewhat authoritarian record at 
home, where political opponents pay a heavy price and 

publications that contain perceived criticisms are in 

effect banned, his critics might ask why anyone in Hong 
Kong should pay attention to his comments on democ- 
racy in the territory. 

However, Mr Lee has established himself as a giant of 
Asian politics, whose views and advice are sought in 
countries as diverse as Vietnam (which wanted to 
appoint him as a formal adviser) and Japan. 

He is received at the highest levels in Beijing, and 
Singapore's combination of economic freedom and 
political discipline is viewed by many as a model for 
China's development. 

More important, Mr Lee's analysis of the impasse cre- 
ated by Mr Patten’s proposals is not ideological and he 
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appears to have little in common with those businessmen 

and politicians in the territory who oppose democratic 
reforms in order to curry favour with Beijing. 

His basic thesis, which he does not claim as his own, but 
attributes to Gerald Segal, a senior fellow at the Interna- 
tional Institute for Strategic Studies, is that Mr Patten’s 
proposals represent an attempt by the Wesi to make 

China as a whole more democratic, as the country 
becomes increasingly affluent and powerful. 

“This is not a quarrel between Britain and China for a 
little bit more democracy in Hong Kong. It’s part of a 
bigger effort, a bigger issue: A winnable battle for human 
rights and economic prosperity in China and the battle- 
ground is in Hong Kong,” Mr Lee paraphrases Mr Segal. 

“So the first thing when talking about this immediate 
issue 1s, we are not really talking about democracy in 
Hong Kong. Whether there's slightly more democracy or 
less democracy in Hong Kong is not a matter of geopo- 
litical importance to the United States or the European 
Community,” Mr Lee says. 

“But seen in the context of human rights and democracy 
in China as a whole, it is a matter of the utmost 
importance because at he rate China is going—eight, 
nine percent growth—in 20 years, she will have a GNP 
(gross national product) bigger than the United States of 
America. 

“The West would like to try to get China to be like South 
Korea or Taiwan: Open, multi-party, with a distribution 
of power within the country that makes it less totali- 
tarian and less of a threat to the world. A China that is 
totalitarian, one-party, controlled from the centre, pro- 
jecting itself outward, could become very expansionist 
and destabilising. 

“A little bit more democracy for six million people is not 
a matter of great consequence. But the outflow of that 
may trigger off changes in China, which is a matter of 
very great consequence. So it is really a battle for China 
and, as Gerald Segal says, the battleground is Hong 
Kong.” 

Mr Lee says the Chinese leadership will pay almost any 
price in economic terms to defeat Mr Patten’s proposals. 

“They are not going to allow Hong Kong to be a political 
model. They want Hong Kong to be an economic model, 
not a political model. 

“The West wants to wrap it up as two-in-one. That 
without the political freedoms, the economic success 1s 
not there. | don’t buy that. I've never bought it and the 
Chinese don't buy that either. You look at South Korea. 
Because of democracy, their growth rates have slowed. 
Look at Taiwan, same problems. 

“China sees no reason for going democratic to achieve 
economic growth. She'll fight it. But why should Hong 
Kong be the battleground? In a small way, by writing this 
article, you can contribute to an understanding of what 

FBIS-CHI-92-242 

16 December 1992 

the battle is about, namely China, and where the battle is 
being fought, namely Hong Kong.” Mr Lee says. 

He says that the governor's policy address, in which Mr 
Patten unveiled the proposals, was a clarion call to 
action. 

“It's what a nationalist leader would do: Present an 
attractive package, mobilise the people and say, ‘For- 
ward we go against a colonial regime.’ Technically, the 
colonial regime is the governor himself. But, obviously, 
the governor is mustering public opinion for other pur- 
poses and the other purpose is outside Hong Kong. 

“It is intriguing because it’s not the normal role of a 
departing British governor to shape the agenda of what is 
primarily a matter between Hong Kong and China. The 
ideal person for that role, | suppose, would be a more 
rounded Martin Lee. I mean by that, not one completely 
at odds with Beijing, but one in a position to talk, to 
argue, to persuade, and to cut a deal.” 

So what can the people of Hong Kong do to improve the 
situation, now that relations with China are at such a low 
ebb? 

“What do you mean by improving the situation? If you 
mean improve it to get good relations between Hong 
Kong and the Chinese government, then that’s quite 
simple: Dissociate yourself from Mr Patten’s deepening- 
of-democracy proposals and Beijing will be very happy 
to re-embrace the people of Hong Kong. 

“If you mean, getting Beijing to accept Mr Patten’s 
proposal, I don't see how the Chinese people of Hong 
Kong can do that. Do you?” 

Mr Lee says Britain's new approach to democracy in 
Hong Kong must have been decided upon by Prime 
Minister John Mayor last year, before the New Year's 
honours list, which disclosed the imminent removal of 
Lord Wilson as governor, before Mr Patten came on to 
the scene. 

But, in Mr Lee's view, the new approach is hazardous. 
Britain can only lead the way for the United States, 
which wants to see a more open and democratic China, 
but London lacks Washington's clout. Even Washington 
alone is not capable of winning an economic and diplo- 
matic showdown with China. 

Quoting again from the analyst Mr Segal. Mr Lee says 
the U.S. and the European Community have successfully 
extracted concessions from China on trade and even 
human rights. But Britain will only be in a position to 
obtain fresh concessions if Mr Clinton adopts and cham- 
pions the British position in Hong Kong after he takes 
over as U.S. president next month. 

Washington has leverage in terms of most favoured 
nation trading status for Beiing and in supporting or 
opposing China's entry to international organisations 
such as GATT, which it wishes to join. Britain could line 
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up behind a U.S. “playing hardball” with China but is 
not in a position to take the lead itself. 

Mr Lee approvingly cites reservations about the reform 
package voiced by former governors Lords MacLehose 
and Wilson and by Sir Percy Cradock, former ambas- 
sador to Beijing and senior policy adviser under the 
former Prime Minister, Lady Thatcher. 

“It's most unusual for three distinguished British career 
diplomats to come out against their political masters to 
say they are wrong and to point out chapter and verse,” 
Mr Lee says, adding that support for the Patten pro- 
posals has come primarily from politicians and even they 
have made it clear they would like a compromise. 

Of Lady Thatcher's support for Mr Patten he says: “At 
this late stage, on December 9, she effectively says, 
‘Look. We're only discussing this. We're not pressing on. 
Let's talk. Give us something, save our face.” 

“But I think they're not going to. Why should they? | 
think the Chinese read all these calls for compromise and 
they say: “Well, we'll teach these scoundrels a lesson. If 
we give way here when we are in the right, we'll face a lot 
of trouble from Clinton.” 

Be that as it may, many Hong Kong people were dissat- 
isfied with the accommodating approach to China rep- 
resented by Lord Wilson and were pushing for a gov- 
ernor who would stand up to China. What would Mr Lee 
say to them? “OK. Keep on pushing and bear the 
consequences. Let the Hang Seng Index go down to 4,000 
or 3,500. The Chinese are prepared for it. They want to 
signal Washington, ‘I don’t mind if it hurts me and it 
does hurt me’ because, for them, it's a matter of sur- 
vival.” 

Democracy Warning Criticized 

HK1612035692 Hone Kong SOUTH CHINA 
MORNING POST in English 16 Dec 92 p 1 

{Text} Visiting Singapore Senior Minister, Mr Lee Kuan 
Yew, was yesterday criticised by Executive |Exco] and 
Legislative Councillors [Legco] for his suggestion that 
selecting top civil servants was more important than 
establishing a system guaranteeing a high degree of 
autonomy after 1997. 

Exco member Professor Felice Lich-Mak said Mr Lee's 
comments showed the former prime minister was not so 
familar with Hong Kong. 

She doubted whether there was a system in Hong Kong 
that could guarantee that such top-quality civil servants 
could be found. 

“Do we have a system whereby we can safely, openly and 
fairly remove anyone from his office because he has 
created unrest under his administration” she asked. 

Professor Lich-Mak said a perfect administrative system 
could be safeguarded by having 2 balanced legislature. 
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With such a legislature, there would be a balance 
between the executive and the legislature, which would 
in turn prevent corruption and abuse of authority. 

Mr Lee made his comments as he presented the Li 
Ka-shing Distinguished Lecture at the Hong Kong Uni- 
versity on Monday night. 

Another Exco member, Professor Edward Chen Kwan- 
yiu, said he did not agree with Mr Lee that searching for 
suitable administrators was more important than 
directly elected seats in the legislature. 

Professor Chen said the dispute was not centered on 
whether there should be a few more directly elected seats 
in Legco. 

“It is a question that we have to fight for the setting up 
of systems that forrs the basis for high autonomy after 
1997 and the imple. nentation of the Sino-British Joint 
Declaration and the Basic Law.” he said. 

Hong Kong was different from Singapore in that the 
education level here was higher and the economic 
achievemenjs greater, so the territory was ready for 
democracy, he said. 

Legco member, Mr Henry Tang Ying-yen, of the Coop- 
erative Resources Centre, agreed with the Singaporean 
statesman that there should be a smooth transition for 
Hong Kong. 

“I feel that what Mr Lee Kuan Yew said was not without 

reasons.” 

“It us only that his comments may not be easily accepted 
by many Hong Kong people at the moment.” 

Civil Service Pensions To Total HK$25 Billion 
HK 1612024792 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Dec 92 p 1 

[By Fanny Wong] 

[Text] The pension bill for the 190,000-strong civil 
service is estimated to top $25 billion between now and 
1997, according to the Government's latest calculations. 

The amount is much higher than the forecast put by civil 
service unionists, who believe that the five-year pay- 
ments would only add up to about $15 billion. 

It is understood that the heavy financial commitment ts 
a main factor in the Government's consideration of 
setting up a partial-funding scheme to safeguard civil 
servants pensions. 

At present, the Government is committed to examining 
the implications of setting up a pension reserve fund, 
with the size of such a fund being an issue to be 
addressed. 
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In proposing the fund, civil service unionists maintain 
that at least $15 billion should be pumped in to make the 
scheme work. 

The figure is based on to tal pension payments during the 
five-year period ending in 1997. 

But a government source said the commitment during 
the five-year period would more likely have to be $25 
billion. 

According to government calculations, $15 billion would 
only be enough to foot the bills for three years. The 
budget estimate puis the pension commitment for the 
1992-93 financial year at $3.5 billion. 

But annual payments will grow steadily, with inflation 
contributing to the rising bill. 

Despite the suggestion by the team leader of the Chinese 
side of the Joint Liaison Group, Mr Guo Fengmin, that 
the Hong Kong administration had a negative and per- 
functory attitude towards setting up a reserve fund, the 
source stressed that the Government's stand was posi- 
tive, sincere, and constructive. 

Simultaneous negotiations have to be carried out 
between the Civil Service Branch and the Finance 
Branch, between Britain and China at the diplomatic 
level and, ultimately, if the Government decides to go 
ahead with the scheme, it would have to seek the 
Legislative Council's approval for funds. 

It is undertstood that the Executive Council's stance on 
the issue has changed and that it agrees the option of 
partial-funding needs to be looked at again more closely. 

Staff worry is understood to be a key reason for the 
change of heart from the Executive Council, which now 
considers that the staff concerns should be taken into 
account in the Government's assessment on the subject. 

This 1s despite the fact that both the Joint Declaration 
and the Basic Law have provided sufficient safeguards 
for civil servants’ pensions. 
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The source stressed that if the Government decided to 
allocate a large amount to a pension reserve fund, its 
flexibility for managing the financial reserves would be 
reduced. 

Under the Memorandum of Understanding on the new 
airport projects, the government ts already committed to 
leaving $25 billion in the kitty by 1997. 

The administration has told the staff associations that it 
will review the situation and make a decision by the end 
of 1994. 

The source said that by then the administration would be 
in a better position to assess Hong Kong's financial 
reserves position, which would be a key factor in influ- 
encing the decision on whether the pension reserve 
—y be set up, and how much should be placed in the 
und. 

In addition to financial implications, the the review will 
study problems such as the size, scope. and means of 
operation of the proposed pension reserve fund. 

Other questions such as whether the scheme should be 
managed by the government or a statutory body or 
whether the staff side should set up a monitoring group 
would also be addressed. 

The study would be conducted internally and no outside 
consultancy would be involved. 

More Migrants Return to Vietnam 

OW 1512135392 Beijine XINHUA in English 
1331 GMT 15 Dec 92 

[Text] Hong Kong, December 15 (XINHUA)}—A group 
of 227 Vietnamese migrants today returned to Vietnam 
under the voluntary repatriation program of the United 
Nations High Commissioner for Refugees. 

According to the local government information services 
department, they comprise | 11 men, 54 women, 40 boys 
and 22 girls, being the | 38th batch to go back under the 
program. 

This group brought to 11,866 the total number of Viet- 
namese migrants who have returned voluntarily this 
year, and to 25.846 the total number of returnees since 
the program started in March 1989. 
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