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United States & Canada 

Foreign Trade Minister Arrives in Washington 

OW'1304063294 Beijing XINHUA in English 0605 
GMT 13 Apr 94 

[Text] Washington, April 12 (XINHUA)—Chinese For- 
eign Trade and Economic Cooperation Minister Wu Yi 
arrived here this afternoon at the invitation of U.S. 
Secretary of Commerce Ronald H. Brown. 

Wu is in Washington to co-chair with Brown the Eighth 
Session of the Sino-U.S. Joint Commission on Com- 
merce and Trade to be held Wednesday and Thursday 
[13 and 14 April] and to conduct consultations on how to 
further expand bilateral trade and economic cooperation 
and other related issues. 

A 37-member Chinese Government economic and trade 
delegation led by Wu took part in a Sino-U. S. trade and 
investment opportunity conference in Los Angeles 
before flying to Washington, D.C. and will attend a 
similar event in New York next week. 

As she arrived at Washington's Dulles Airport Wu said 
that the “considerable progress made in Sino-U.S. trade 
and economic ties had “brought enormous benefits” to 
both nations since the two countries established diplo- 
matic relations. 

However, she noted that bilateral trade and economic 
relations are still plagued by some problems and diffi- 
culties, whose solutions require the joint efforts of the 
governments, statesmen, business communities and 
people in all walks of life. 

Wu was hopeful, she said, that the Sino-U.S. Seattle 
summit last November could be used as a starting point 
to maintain and boost high-level contact and exchanges 
between the two countries in all fields, strengthen mutual 
understanding, expand common interests, reduce and 
eliminate differences and bring bilateral relationships, 
including trade and economic aspects, back to healthy 
development. 

Criticizes MFN Status Deliberations 
HK1204150094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0920 GMT 12 Apr 94 

[By reporter Xu Hong (1776 3216) 

[Text] Los Angeles, II Apr (ZHONGGUO XINWEN 
SHE)}—Wu Yi, Minister of Foreign Trade and Economic 
Cooperation says, the practice whereby the United 
States deliberates China's MFN status every year has 
resulted in a sense of great instability in the minds of the 
broad industrial and commercial circles both in China 
and the United States; should additional conditions be 
attached the consequences will be even more serious. 

At the opening ceremonies of the Sino-U.S. talks on 
trade and investment projects held today, this female 
Chinese minister stressed that China hopes to resolve the 
MF status unconditionally. The MFN status is a pure 
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trade issue; it is unwise to link it to the “human rights” 
issue, nor does it comply with strategic thinking. 

The Chinese Government trade and economic relations 
delegation headed by Wu Yi arrived in Los Angeles on 8 
April and will leave for Washington D.C. tomorrow to 
attend the Eighth Session of the Sino- U.S. Joint Com- 
mittee for Commerce and Trade. During the four-day 
stay in Los Angeles, Wu Yi has answered questions on 
the MFN status on several occasions put by figures from 
various circles. 

She said that the MFN status is the kernel clause in the 
Sino- U.S. Agreement on Trade Relations signed in 
1979. It is not a favor bestowed by one country on 
another but an arrangement of mutual benefit on an 
equal footing. 

She believed that, should the United States cancel the 
MEN status, China would suffer certain losses; however, 
the United States would likewise suffer and its losses 
would be bigger than those of China. The United States 
would lose the huge Chinese market whereas more 
products, technology, and funds from other countries 
would find their way into the Chinese market. 

Today, Wu Yi repeatedly called on the United States to 
adopt a practical attitude, weigh the pros and cons, and 
remove manmade obstacles to enable Sino- U.S. ties in 
trade and economic relations to develop healthily. 

Li Peng Meets U.S. Oil Businessman 12 Apr 

OW 1204132294 Beijing XINHUA in English 1303 
GMT 12 Apr 94 

[Text] Beijing. April 12 (XINHUA) Chinese Premier 
Li Peng said here today that the Chinese Government 
attached great importance to the development of oil and 
natural gas, both on land and offshore. 

During a meeting with Kenneth Derr, chairman of the 
Chevron Corporation of the United States, Li said that 
China would like to cooperate with foreign petroleum 
companies, including Chevron, in this regard. 

Li told the U.S. guest that since China began its exploi- 
tation of offshore oil fields in the 1970s, the industry had 
taken shape, and its prospect were very bright. 

With development of the economy and improvement of 
people's living standards, China's demands for petro- 
leum products would rise, Li said. Therefore, the country 
will accelerate the development of the industry. 

He described the oil field in northwest China's Tarim 
Basin as one with great potential, and he extended a 
welcome to foreign oil companies to join in its develop- 
ment. 

Li hoped that Chevron would be successful in the explo- 
ration for oil in East China Sea. 

Chevron and China signed an agreement on the devel- 
opment of oil in that area last year. 

Derr said that as one of the largest energy companies in 
the United States, Chevron had advantage in terms of 
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capital and technology. The corporation has decided to 
strengthen the cooperation with China, in which it had 
confidence. 

Derr and his party arrived here to participate in the 
strategic plan meeting from April II to 18, which is 
sponsored by Chevron Overseas Company. 

Among those at today’s meeting were Gar: Ziyu, vice 
minister of the State National Planning Commission, 
and Wang Yan, general manager of the China National 
Offshore Oil Corporation. 

Jiang Zemin Meets Washington State Governor 
OW 1 304102194 Beijing XINHUA in English 0832 
GMT 13 Apr 94 

[Text] Beijing, April 13 (XINHUA)}—Chinese President 
Jiang Zemin met with Washington Governor Mike 
Lowry end his party here today. 

Extending a welcome to Lowry on his first visit to China, 
Jiang said he hoped U.S. guests could visit China more 
frequently in the future so as to gain a better under- 
standing of China's reform, opening and modernization 
drive. 

Previously, Jiang met with the governor in Seattle where 
he was attending an APEC meeting last November. 

Lowry and his party came to China as guests of the 
government of southwest China's Sichuan Province, 
with which Washington has been a sister state since 
1981. 

During the meeting in Zhongnanhai, Jiang expressed 
hopes that Sichuan Province and Washington State 
would make greater efforts to push forward the cooper- 
ation links between them, and between the two countries 
as well. 

Lowry said his visit to Sichuan was impressive and that 
his delegation is “here to learn and further strengthen 
cooperation with China.” 

Zou Jiahva Receives U.S. Oil Executive 
OW 1204 164894 Beijing XINHUA in English 1441 
GMT 12 Apr 94 

[Text] Beijing, April 12 (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met here today with Mike Bowlin, 
president of U.S. Arco Corporation. 

Among those present were heads of the China Petro- 
chemical Corporation. 

U.S. Bank Opens Office in Shanghai 
OW 1204120494 Beijing XINHUA in English 1138 
GMT 12 Apr 94 

{Text] Shanghai, April 12 (XINHUA)}—The Shanghai 
office of the First National Bank of Boston, a large bank 
of the United States, was open here today. 

This is the 64th office of foreign financial institutions 
that have opened in this commercial and financial center 
of China. 
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According to admynistiative regulations issued by the 
Chinese Government regarding foreign financial institu- 
tions, such offices can be upgraded into branches after 
two years in the country. 

Local sources said the majority of the offices have plans 
to become branches. 

Ira Stepanian, president of First National of Boston, who 
attended the opening of the bank's office. Said that his 
bank is confident in China's financial market. 

He expressed his hope that the bank would soon set up at 
least five such offices in China, which would be soon 
upgraded into branches. 

He disclosed that the Beijing office of this world-known 
bank will also be opened soon. 

First National of Boston, founded in 1784, has over 100 
branches and offices worldwide, and it now has branches 
in Hong Kong, Taipei, Tokyo, Singapore, Seoul and 
Manila. 

XINHUA Cites Clinton on Bosnia Attacks 

OW 1204201394 Beijing XINHUA in English 1955 
GMT 12 Apr 94 

{ Text] Washington, April 12 (XINHUA)}—U.S. Presi- 
dent Bill Clinton said today he wouldn't rule out the 
possibility of expanding Amencan-led air attacks against 
Serbs in Bosnia. 

“If the UN. forces there were put at risk, as they were in 
the shelling of Gorazde, we would offer close air sup- 
port,” Clinton told reporters at the White House. 

“Every time we have been firm, though, in the end it's 
been a winner for the peace process, and I think it will be 
here,” the President said. 

It was reported that after two days of NATO aur attacks 
on Serb troops, Gorazde’s Muslim defenders were firing 
at Serbs in an attempt to provoke a response which could 
bring more NATO air strikes. 

Clinton cautioned the Bosnian government forces “not 
to try to take advantage of this and viclate the under- 
standings themselves.” 

He stressed, “We have to be firm in our reaction to plain 
violations of the United Nations resolutions, and in what 
we said our policy would be.” 

We have to be firm in pursuing the policy that we say 
we have,” Clinton said, “it's our only chance for suc- 

Russia Monday I April] vigorously denounced NATO 
air attacks against Bosnian Serbs, warning that the move 
would lead to an escalation of war in Bosnia and Herze- 
govina. 

Clinton said he had assured Russian President Boris 
Yeltsin that the United States had no interest in using 
NATO's airpower to affect the outcome of the war. 

“But we do want to protect the U.N. mandate and we do 
want a negotiation there, he said, “and I think that 1s 
what we are going to get.” 
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Central Eurasia 

Qian Qichen on Importance of Russian Ties 
OH 304010394 Beine XINHUA Domestic Service in 
Chinese 0457 GMT 12 Apr 94 

[By correspondent Chen Yonghong (7115 3057 4767) 

[Ten Beijing. 12 Apr (XINHUA}—Vice Premier and 
Foreign Minister Qian Qichen said during his meeting 
with Russian Vice Foreign Minister Alexsandr Panov: A 
series of visits scheduled to be exchanged between China 
and Russian this year will further promote the develop- 
ment of relations between the two countries. 

During the meeting, Qian Qichen and Panov had a 
fnendly conversation on bilateral relations and interna- 
tional issues of common concern. 

Quan Qichen said: Russia is a large country that plays an 
important role in international affairs. China always 
puts its relations with Russia in an extremely important 
position [shi fen zhong yao de di wei 0577 0433 6850 
6008 4104 0966 0143] in foreign policy. In recent years, 
friendly relations and cooperation between the two 
countnes have developed steadily and healthily in var- 
ius fields. 

Qian Qichen pointed out: The development of friendly 
and good- neighborly relations between China and 
Russia not only benefits the two countries themselves, 
but also constitutes a stabilizing factor for the Asia- 
Pacific region and the world as a whole. 

Qian Qichen expressed his belief that Sino-Russian 
relations will be further developed through joint efforts. 

Panov expressed his satisfaction with the positive results 
of his current visit to China, holding that Russia~-China 
relations will become better and better. 

Vice Foreign Minister Di Bingguo held talks with 
Panov on bilateral relations and other issues of common 
eoncern this afternoon. 

Russia Denounces NATO Air Strikes in Bosnia 

OW 1204142204 Beijing XINHUA in English 1342 
GMT !2 Apr 94 

[Text] Moscow, April 12 (XINHUA)}—Russia today 
denounced again the NATO air strikes against Bosnian 
Serb positions near the town of Gorazde, urging an 
immediate end to the use of force in the former Yugoslav 
republic. 

In a statement released here, Ivan Rybkin, speaker of the 
State Duma (lower house of the parliament), noted that 
the exact number of victims of NATO air strikes at Serb 
positions near the Bosnian town of Gorazde 1s still 
unknown and the military losses and the number of 
existence of civilian casualties have not been reported. 

The statement said the air strike against Bosnian Serbs 
showed that NATO has easily ignored not only the view 
of Russia, but also the achieved agreements. 
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“We demand an immediate end to the unilateral, 
unsanctioned use of military force by the North Atlantic 
Treaty Organization and urge the parliaments of all the 
states of the world to actively contribute to the process of 
achieving a peaceful political settlement of the Yugoslav 
crisis,” the statement said. 

According to the ITAR-TASS NEWS AGENCY, the 
Duma speaker said on another occasion earlier today 
that NATO air strikes against the positions of Bosnian 
Serbs may be “an obstacle” to Russia's joining NATO's 
“partnership for peace program. 

Yeltsin Voices Opposition 
OW 1304033594 Beijing XINHUA in English 0142 
GMT 13 Apr 94 

[Text] Madrid. April 12 (XINHUA)}—Russian President 
Boris Yeltsin, on an official visit to Spain, voiced here 
today his opposition to the NATO air strikes against 
Serb positions in Bosnia. 

At a press conference held after his talks with Spanish 
Prime Minister Felipe Gonzalez, Yeltsin said those who 
ordered the attacks will have to assuine responsibility for 
possible subsequent failure of the peace plan for the area. 

Yeltsin was angered by not being consulted on the air 
strikes on Sunday and Monday. asking about how Russia 
could enter into partnership with NATO when Russia ts 
ignored constantiy. 

He said Russia has enough means and forces to impose 
its influence on the situation in former Yugos‘avia and 
have its views considered in the world political arena 

Yeltsin arrived here Monday for » three-day vr at for 
discussions with Spanish leaders on promotion o/ bulat- 
eral relations and international issues. 

Northeast Asia 

Wu Xueqian Meets ROK Parliament Speaker 
OW 1204115594 Beijing XINHUA in English 1113 
GMT 12 Apr 94 

[Text] Seoul, April 12 (XINHUA)}—South Korean 
National Assembly Speaker Y: Man-sop today cxpressed 
appreciation for China's achievements made since the 
implementation of the open-door policy. 

Vi made the statement when meeting with Wu Xueqian, 
vice-chairman of the Chinese People’s Political Consul- 
tative Conference (PPCC). 

Yi said China's success ts attributable not only to the 
resolute determination of the Chinese Government to 
carry out the open-door policy but also to the support of 
the Chinese people. Yi visited China im January. 

Both sides said they are satisfied with the development 
of bilateral relations since the diplomatic relation; were 
established in August 1992. 

They hold that fuller cooperation between the two sides 
will be conducive to mutual prosperty. 
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South Korea's ruling Democratic Liberal Party (DLP) 
Leader Kim Chong-pil will host a dinner in honor of Wu 
later today. 

Wu arrived here Sunday for an eight-day goodwill visit 
at the invitation of Foreign Minister Han Sung-chu. 

Paper Views DPRK Reaction To Nuclear Dispute 

HK1204125294 Hong Kong WEN WEI PO in Chinese 
1] Apr 94 p a4 

[Article from the “Perspective” column by Gao Haorong 
(7559 3185 2837): “A New Development in the Dispute 
Over the Korean Nuclear Issue™] 

[Text) Recently, the United States and the ROK took a 
series of striking measures on the DPRK nuclear issue: 
The United States called off the third high-level talks 
with the DPRK and announced that the “Team Spirit 
94” joint military exercise would be resumed. Clinton 
ordered the deployment of “Patriot™ missiles in the 
ROK and wrote a letter to ROK President Kim Yong- 
sam, reasserting that the United States would abide by 
its security defense pact with the ROK. The ROK called 

toward the North. Kim Yong-sam also issued a “Grade 
A alert” order, urging the Army to be at the higher alert 
level from 23 to 31 March so as to ward off any military 
threat posed by the DPRK. The International Atomic 
Energy Agency adopted a resolution on 2! March, saying 
that the inspection of nuclear facilities in the DPRK 
could not confirm whether nuclear material had been 
transformed for military purposes and asked the DPRK 
to let the UN Security Council handle the case. 

In face of these moves, the DPRK made its own 
response. 

1. U reported, in a massive and rapid way, U.S. moves to 
strengthen its armed forces in the NOR. The DPRK news 
media rapidly reported that Pre dent Clinton ordered 
the deployment of Patriot missiles in the ROK as well 
as US. attempts to resume the jomt military exercise. 
DPRK news media quoted foreign news agency reports 
that a U.S. “Patnot™ missile battalion—cquipped with 
over 40 missile launchers and composed of 850 sol- 
diers—had left the United States for the ROK. The 
United States 1s studying military measures at nex 
Stage, including dispatching arrcraft carries to the 
waters of the Korean Peninsula. A U.S. fleet composed 

f 

which nt can reach the coast of the DPRK 

Vinson and six frigates have left 
Yokosuka for a location which can be used for maneu- 
vers toward the Korean Peninsula. The United States 1s 
also considering the possibility of launching its own 
military exercise on the East Korean Sea (the Sea of 
Japan) 

2. The situation on the Korean Peninsula is considered ta 
be “going to extremes,” so the DPRK must “be on duc 
alert.” A number of commentaries published by the 

E 2, 

moves of the United States and the ROK “are pushing 
the situation on the Korean Peninsula toward catremes ~ 
The situation “rs 

“situation ts so grave and risky that it 1s more and more 
hkely for war to break out on the Korean Peninsula 

Ht i if 1 

22 i lin 1111 1 i II 

ft if il 725 175 110 i 
decisive struggle to cliuminate thrs trator A 

Yong-sam chaque under foreign manipulation 

in of its national dignity and soveresgnty The 
DPRK 1s not afrand of sanctions and will newer yield to 
pressure. The DPRK N prepared for every mation that 
could ate and it will respond to dialogue with dialoguc 
and to war with war. Even if weapons erer than 
“Patriot” missiles are deployed im the south by the 
United States and the ROK, the DPRK will not be 

defend our fatherland and our nation The U nrted States 
and the ROK should remember that. when they ted to 
settle problems by power politics and pressure. they also 

into trouble 

Mongolian Forcign Minister Fads Visit, Returns 

OW 13040542904 Berpng XINHUA Domestic Service in 
Chinese 1456 GMT 11 Apr 04 

[Text] Ulaanbaatar, II Apr (XIN(IL)A}—Mongohan 
Minister of External Relations Terenpriryn Combo 
suren said today he has achieved the dewred rewilts 
during his visit to China, for the visit was a complete 
SUCCESS 

2 



decided the exact ume of Premier Li Peng’s visit, and 

mier Li Peng’s upcoming visit. 

Stresses Relations With Beijing 
OW 1304073894 Benne XINH™ 4 Domestic Service in 
Chinese 2139 GMT 12 Apr 94 

Governmeni 

Gombosuren made the above remarks during an inter- 
‘sew thes evening with a reporter of the Mongolian 
ele mon Station. 

He sand establishing good relations with Chima and 
Russia s an important step for Mongolia to improve its 
euternal environment im order to survive and develop. 

He also sand: Talwan ss a part of China and not an 
independent politecal entity. Mongolia develops eco 
nora trade, and cultural relations with Tarwan just m 
the way it develops relations with other Chinese pro- 
mnces and cites. He emphatically powntec’ out that thrs 1s 
a long-held stand of the Mongolian Government 

Li Peng Meets Japanese Friendship elegation 

OW 1204132494 Being XINHUA im Encqlish 1311 
GMT ll Apr O 

[Text] Beying. April 12 (XINHU A}—Premuier L: Peng 
met a delegation of fnendshp from Tokyo, Japan's 
capital, ied by its mayor Suzuki Shunichi, here this 
afternoon 

Li offered congratulations on the fact that cooperation 
and frendly exchanges have developed im al ficids 
between Beying and metropolitan Tokyo since they 
cemented srster-tees 15 years ago 

He also prarsed Suzuki's contnbuton to the develop 
ment of Sino Japanese relations. especially Rem 
vo relations. 

He sand the two countries’ bilateral tes bave a good 
growth momentum. arth busy personne! eu hanges and 
expanded exchanges and cooperation m the ficids of 
trade and cconomy. culture and education. and scence 
and technology 

Friendship Association Meets Hosokawa in Tokyo 
OW 1304095094 Benne XINHUA Domestic Service im 
Chinese 0154 GMT 1) Apr 04 

[By reporter Zhang Huanh (1728 3562 0448)) 

According to the Japanese prume winter de was very 
pleased with hes frustful talks woth President Jiang 
Zemin, Premocr Li Peng. and Vice Premier Zhu Ronge 
during hes recent visit to China 

Today. Tsutomu Hata. Japanese deputy pnme minrster 
and concurrently minister of ſoreu affairs, met en 
Wang Nun at the Mimsstry of Force Affairs Hata 
sad: We must ensure good Simo-Japance: relations 
because they are very important for peace and stabelrty 
mm Asia and the world as a whole Hata disagreed with the 
called theory of Chinese threat. whoch was spread by 
some people 

Wang Xsaouran and the CPAFFC delegation be ied also 
met separately with Koshiro Ishoda director general of 
management and coord:mation. Satsuk: Eda director 
general of scremce and technology, Ryoko Akamatsu. 
mister of education. Kanu Sato, monster of home 

The CPAFFC delegation arrived im Tokyo on 6 April on 
a visit to Japan at the invitation of Japan's Soka Soceety 

‘s Hata Denies Coalition on Verge of 
Collapse 

seven-party ruling coalition n on the verge of collapse 
over the selection of a new prime nc to succeed 
Monturo Hosokawa who resigned last Fnday [§ April} 



“Kt ss true that varnous emotions are entangled.” Hata 
d dat of we go back to the starteng port of why ee 
established the canon I behewe we can restore a 

Watanabe Gives Up Bid for Japan's Premiership 

OW 1304073594 Beaone LINN 4 om Exgitsh 0712 

Nh of hrs holteng from the LDP un hrs followers 
to team up end them. news reports sand. quoting sources 
close to the Teo partecs 

Japan's Ruling Coalition “Moving To Heal RIT 

OW 1304105 °O4 Becweg LINN 4 om Exist 1037 
GMT 13 Apr @ 

[“Roundup™ by Tan jramrong ~ Dapan’s Ruling Coahtioe 
Mowing To Heal Ref] 

[Text] Tokwo. April 13 (XINHUA)}—The ens 

INTERNATIONAL AFFAIRS 13 Ape 1904 

mal 

The Shemectto-ted focteoe only has 1S) members @ the 
ern Mouse of Representatives. So 2 rencging 
Watanate would have had to perwade at kaw &S LDP 
members to vote for hum to add to the suggent from the 
‘Poneto ke camp 

But Watanade had reportediy cofiected ont) wom 2) 
wagnatories elieng to defixt Dy the tome be gave op bos 
bed for the top goverament post 

Despete the broad agreement of the reling coshtoe, 
differences reportedly remarn over the rere toe 
tiling the secceseor ewe ft has pot been decuied yet 
whether the matter ell be addrcaeed @ 2 forum of 



(Text) Beqemg. Aped 13 (XINHU A}—ODeneee Preset 
Juang Zemoem sand bere cd that the vane’ cooperabors 
betecee CPema and Nepal dave See? wetesfacton 

He made the remarts at a meetotg ert? Bem Rabaour 
Karts chasrmae of the upper boore of Nepal’ Parte 

Olena and Nepal are good eee Near 
Otenese freeadsip bas a lomg Drstom Jarry edt 

He sand that the Teo coertrcs coogerabor deen 
of pobtecs, e ccomoem and trade @ recett years s 

Extending a echcome to Kart: of bes first eet to Ober 
Juang sand be hoped that the gecsts ew gee 2 beter 
enderstandrng of Cbrna Gurmg thew stay 

Kart: seed that ome of the perposs of bes e 

Meet With Qise Shi 

OW 1D 142984 Beoeneg UNNU 4 ot Engine 1008 
GMT [) 47 & 

[Text] Beqamg. Apr’ I2 (XINHUA)}—Qiso Stn 
chairman of the Standimg Commmettce of Cieta’s 

INTERNATIONAL AFFAIRS ? 

He made Oe commis at 2 mecterg ext? Berm Babeowr 
Kart, Chama of Oe apper bows of Nepal’s Pari 
— 

nner... 
aod Nepal are Desed of Ge pomooks of peace? o> 
Narr Quso noord 

Kart) saat that the Nepeiew-Chomese fruceaisiep has 3 
jomg Demon and that the Teo Cometres hewe hed good 
nnn 

He also ledernen. 
do dec renne of Nepal 

erer sagpert hewe Neer gaat 
jotted as Cota 5 cll Seveiogeng ts eoomosm  hogeng 
that coogeramer beteces Ge Teo comets ell be 
mmer eber 

rr 
neee de Obenew Proopie’s Pobowad Commute 
ove Conference (CPPCC) eas peeseet at the eeeteg 

The Nepalienr emen Liesa cage of te 
Text Agtonommoas Report, Apr’ § a bege 2 teed 
weet to Clete as gees of Ge CPPCC Nemeosal Com 
der 

— 

ON 
ern 

(Text) Dtaka Ape’ |) mere 
err ene Ratenae ener 
r neck. 

reren and Forege nn 0. 
err een err 
Freer einein... 

Eoomort reren. 
denten deer the Teo 
delete sand 

Nga erer 
N SOE ot erceeNRN ett ots erde of 
Nr of Che nator coomomma n. 

Derg the eet the Revgiadrst re. 
meet tes ome Sow orcpar and other ODenene tenders 
do ichn eaces of further areagthrmeg the cunmeag 
neren Suleerra! celamoes Nereces the 
ee 

Mew fame n ben and ern ne 
eren deere the ler. 
re 

Delegation Arrives Il Ape fee GAYT Meeting 

OW | RO) 4884 Brae UNE 4 Demeete Seo 
Cheerw 4) GMT !) or & 

Tu Marratect), |) Age (CLINE A}—A Odenese Geir 
n hh Ge VYomgeatg, «xe meme of foro 
wede and ccomeeee cooperates. awed bere es 
cn © attend 2 giotel wade mereters comfierence. 
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organized by GATT’s Uruguay Round of Trade Talks 
Committee, and to sign a package of agreements of the 
Uruguay Round. 

The conference will open on 12 April morning and Gu 
Yongjiang will deliver a speech at the conference. On 15 
April, he will sign a package of agreements of the 
Uruguay Round on China’s behalf. 

Wen Jiabao Meets Indian Agricultural Minister 
OW 1304102494 Beijing XINHUA in English 0945 
GMT 13 Apr 94 

[Text] Beijing, April 13 (XINHUA)—Wen Jiabao, alter- 
nate member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC), 
met here today with an Indian delegation headed by 
Agriculture Minister Bal Ram Jakhar. 

Jakhar and his party arrived in Beijing Tuesday [12 
April] as guests of China’s Ministry of Agriculture. 

Li Lanqing Meets Iranian Guests in Beijing 

OW 1304103494 Beijing XINHUA in English 0955 
GMT 13 Apr 94 

[Text] Beijing, April 13 (XINHUA)}—Chinese Vice- 
Premier Li Lanqing met here today with an Iranian 
delegation headed by Hosevn Sobhani-Nia, chairman of 
the Iranian-Chinese friendship group of the Iranian 
Parliament. 

The two sides had a cordial talk on topics of common 
interest. 

West Europe 

Reportage on Portuguese Prime Minister’s Visit 

Meets With Jiang Zemin 

OW 1204130794 Beijing XINHUA Domestic Service in 
Chinese 1110 GMT 12 Apr 94 

[By reporter Feng Xiuju (7458 4423 5468) 

[Text] Beijing, 12 Apr (XINHUA)—President Jiang 
Zemin met with Portuguese Prime Minister Silva at 
Zhongnanhai this afternoon. The two leaders expressed 
full confidence in the continuous growth of bilateral 
relations and the smooth implementation of the Sino- 
Portuguese Joint Declaration on the Macao Question. 

Jiang Zemin recalled with delight the good impression he 
had of Portugal when he visited that country last 
November. He said: We appreciate Prime Minister 
Silva’s positive efforts at developing Sino-Portuguese 
friendly and cooperation relations.” 

He said: Despite the geographical distance and different 
social systems, China and Portugal share common inter- 
ests in safeguarding world peace and stability, as well as 
common needs to develop bilateral cooperation. 

FBIS-CHI-94-071 
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He expressed the belief that so long as the two countries 
observe the principles of mutual respect, equality, and 
mutual benefit, bilateral relations will grow continu- 
ously. 

Turning to the Macao question, Jiang Zemin said: 
During His Excellency Prime Minister Silva’s visit to 
China in 1987, he signed with the Chinese Government 
a document of great importance, that is, the Sino- 
Portuguese Joint Declaration on the Macao Question. 
Since the joint declaration was signed and since it 
entered into force, the two countries have cooperated in 
seriously implementing it. Facts show that the joint 
declaration has laid a solid foundation for Macao's 
stable development and the friendly cooperation 
between the two countries on the Macao question. It has 
also set a good example for the peaceful settlement of 
problems left over from history between two countries. 

Jiang Zemin said: Only five or more years remain in 
Macao’s transitional period. The work facing China and 
Portugal is arduous; and the two countries should expe- 
dite the solution to a number of questions. 

He said: So long as China and Portugal step up consul- 
tations and cooperate closely, the two countries will 
certainly be able to properly solve various questions 
during the transitional period. 

The Portuguese prime minister said: Since the signing of 
the Portuguese-Chinese Joint Decclaration on the Macao 
Question, the two countries have conducted fruitful 
cooperation in implementing it, while smoothly 
expanding friendly cooperation in other areas. 

He said: Portugal and China share identical views on 
many international issues, face an identical task of 
improving the people’s living standards, and have 
common interests in solving the Macao question. “We 
hope the visit will further promote cooperation between 
the two countries in the political, economic, and scien- 
tific fields.” 

Jiang Zemin asked Silva to convey his greetings to 
Portuguese President Soares. 

Peng Qingyuan, executive vice chairman of the Kuom- 
intang Revlutionary Committee Central Committee; Liu 
Xiliang, head of the Chinese Government Reception 
Committee and vice minister of radio, film, and televi- 
sion; and Jiang Enzhu, vice minister of foreign affairs; 
were present at the meeting. 

Further on Jiang Meeting 

OW 1204131594 Beijing XINHUA in English 1254 
GMT 12 Apr 94 

[Text] Beijing, April 12 (XINHUA)—Chinese President 
Jiang Zemin and visiting Portuguese Prime Minister 
Anibal Cavaco Silva said today that they were confident 
of the development of bilateral ties and the smooth 
implementation of the Sino-Portuguese declaration on 
the question of Macao. 
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During their meeting here today, Jiang praised Silva's 
efforts for the development of friendly cooperation 
between the two countries. 

He said that although the two countries were far from 
each other geographically, and had different social sys- 
tems, they had common interests in safeguarding the 
peace and stability of the world, and in developing 
bilateral ties. 

The president said that he was convinced that the 
Sino-Portuguese ties will develop smoothly as long as the 
principles of mutual respect, equality and mutual benefit 
were adhered to. 

On the issue of Macao, he said that during Silva’s visit to 
China in 1987, the two governments signed the joint 
declaration on the question of Macao, which was of great 
significance. 

Since the declaration became effective, Jiang said, the 
two countries had seriously abided by it. 

He added that it has been proved that the joint declara- 
tion had laid down a sound foundation for the stable 
development of Macao, and the friendly cooperation 
between the two sides on the issue, as well as set a good 
example for peaceful solution of the historic problems 
between different countries. 

Since there were only just over five years left for the 
transition period of Macao, Jiang said, and lots of work 
had to be done by the two countries, many problems had 
to be solved as soon as possible. 

He pointed out that as long as the two countries strength- 
ened consultation and cooperation, various problems in 
the transition period would be solved properly. 

Silva said that since the signing of the joint declaration 
seven years ago, the two countries had been cooperative 
not only in carrying it out, but in other aspects. 

He said that the two countries shared views on many 
international issues, faced similar tasks of developing the 
national economy and improving people's livelihood, 
and had common interests in solving the problem of 
Macao. 

“I hope,” he said, “the current visit will further the 
bilateral cooperation in fields of politics, economy and 
science. 

Jiang asked Silva to convey his regards to Portuguese 
President Mario Soares. 

Among those at the meeting were Peng Qingyuan, vice- 
chairman of the Central Committee of the Revolu- 
tionary Committee of the Chinese Kuomintang, Liu 
Xiliang, chairman of the Chinese Government Recep- 
tion Committee and Vice-Minister of Radio, Film and 
Television, and Chinese Vice Foreign Minister Jiang 
Enzhu. 
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Holds News Conference 
OW 1204140694 Beijing XINHUA in English 1334 
GMT 12 Apr 94 

[Text] Beijing, April 12 (XINHUA)—Visiting Portu- 
guese Prime Minister Anibal Cavaco Silva said here 
today that Portugal and China enjoy good political 
relations and their cooperation in economy, finance and 
trade has a bright future. 

Speaking at a press conference the prime minister said 
that he and Chinese leaders had discussions on bilateral 
ties, the Macao question as well as some international 
issues in a friendly atmosphere. 

Expressing satisfaction at the implementation of the 
joint declaration on Macao, Silva said that Portugal and 
China will continue their dialogue and do their best to 
resolve all problems that may crop up during Macao's 
transition period with a view to ensuring Macao's stu- 
bility, prosperity and development and helping its resi- 
dents maintain their confidence. 

Earlier today, Portuguese Foreign Minister Jose Durao 
Barroso and his Chinese counterpart Qian Qichen held 
talks on bilateral ties and international issues of common 
interest. 

Prime Minister Silva and his party are scheduled to leave 
Beijing tomorrow on a tour of southern China. 

Cavaco Silva on Timor, Macao 

LD1204 144194 Lisbon RDP Antena I Radio Network 
in Portuguese 1300 GMT 12 Apr 94 

[Text] This is the second day of Prime Minister Cavaco 
Silva's visit to China. He broached the question of 
Timor today. He asked the Chinese Government to 
contribute to a just solution to the problem of East 
Timor. He stressed that the Chinese contribution should 
come within the UN framework. 

Begin Cavaco Silva rec. Jing] We believe that there are 
two issues in Timor: the question of respect for human 
rights, which we will continue to advocate here and 
anywhere else in the world, and there is the question of 
the occupation by a foreign power of a territory that, 
according to international law, is still under Portuguese 
administration. Therefore, we are asking the Chinese 
Government for support, so that within the UN's frame- 
work, under the auspices of the UN secretary general, a 
just and internationally accepted solution can be found 
for the problem of Timor. [end recording] 

As for the nationality of the Macanese, Cavaco Silva said 
that he had been informed that the Chinese authorities 
did not intend to impose Chinese nationality on the 
residents of Macao who are of Portuguese descent and 
culture. 

Urges Lifting of Sanctions 

LD1204170194 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 12 Apr 94 

[Excerpts] Portugal and China—what good friends we 
are. On this the third day of his visit to the People’s 



10 INTERNATIONAL AFFAIRS 

Republic, Prime Minister Cavaco Silva announced that 
Portugal advocates the lifting of sanctions imposed on 
China over human rights violations. He stated this at a 
news conference in Beijing. Our special correspondent 
Marina Pimentel was there: 

[Begin recording] [Pimentel] The Portuguese Govern- 
ment has offered to help Chinese businesses find markets 
in the EU, and has called for the lifting of sanctions 
imposed on China by the EU after the Tiananmen 
massacre. 

[Cavaco Silva] We think the continuation of sanctions 
still being enforced by the EU is no longer justified. 

[Pimentel] This announcement helps one understand 
why Li Peng has thanked Cavaco Silva for the role 
played by Portugal in the rehabilitation of China’s inter- 
national image. When asked by reporters whether the 
Portuguese Government is not guilty of double stan- 
dards on the human rights question, Cavaco Silva 
implies that the moderation of his criticism of human 
rights violations in China has already enabled him to 
secure Beijing's support on the East Timorese question. 

[passage omitted] 
After 1999 the Beijing authorities will not be imposing 
Chinese nationality on the so-called Macanese—a com- 
munity of some 10,000 people born in Macao but of 
mixed Portuguese and Chinese descent. The Macanese 
will be free to choose their nationality. Cavaco Silva 
stated at the news conference that he has received this 
pledge from the Chinese authorities. So the fears of the 
Macanese over their future when Macao is handed over 
in five years’ time have in principle been removed. This 
is so far the most significant political result of Cavaco 
Silva's visit to China. [passage omitted] 

Supports Full Integration in GATT 
LD1204211594 Lisbon RDP Antena I Radio Network 
in Portuguese 2000 GMT 12 Apr 94 

[Text] Prime Minister Cavaco Silva's economic pragma- 
tism has come to the fore in the speech he has given in 
China: 

[Begin Cavaco Silva recording] Portugal can operate as 
the door that will allow China into Europe. And in the 
same way that we see Macao as the springboard for 
Portuguese businesses into China, I believe Portugal can 
play a similar role in allowing Chinese businessmen into 
the European community. 

I have also emphasized to the Chinese authorities our 
support for the full integration of China in the interna- 
tional economic, trade, and financial system. To this end 
we have been advocating and will continue to advocate 
China’s full membership of the GATT system. [end 
recording] 

Our special correspondent in Beijing, Feliciano Estevao, 
reports in connection with Cavaco Silva's speech: 

[Begin Estevao recording] It is true that Cavaco Silva has 
given much to the Chinese authorities. For one thing he 
has volunteered his image and prestige in support of the 
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cause of China's penetration of the EU's markets. As is 
known, in the aftermath of the Tiananmen events, China 
was banished from the political diaries of the EC coun- 
tries. Second, Portugal supports the normalization of 
relations between the European Union and China. 
Cavaco Silva is of the view that there is no longer any 
justification for continuing to enforce sanctions, namely 
those banning visits by heads of state and monarchs to 
the People’s Republic of China. Third, Cavaco Silva has 
unhesitantly advocated China's integration in the inter- 
national economic and financial system, namely its 
membership of GATT. [end recording] 

= Meets Portuguese Foreign Minister 

OW 1304041294 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 12 Apr 94 

[From the “National Hookup” program] 

[Text] Vice Premier and Foreign Minister Qian Qichen 
this afternoon met with Portuguese Foreign Minister 
Barroso, who was accompanying Portuguese Prime Min- 
ister Silva on a visit to China. 

RENMIN RIBAO Marks Sino-Portuguese 
Declaration Anniversary 

OW 1304080494 Beijing XINHUA in English 0742 
GMT 13 Apr 94 

[Text] Beijing, April 13 (XINHUAY— The PEOPLE’S 
DAILY [RENMIN RIBAO], China's leading national 
newspaper, carries a commentary today marking the 
seventh anniversary of the signing of the joint declara- 
tion on the question of Macao between China and 
Portugal. 

The occasion coincides with the current visit to China by 
Portuguese Prime Minister Anibal Cavaco Silva, who 
signed the document in 1987. 

The commentary describes the joint declaration as a 
historical document of great significance. “It has set a 
good example for solutions to historical problems 
between countries,” it explains. 

The signing of the pact boosted Sino-Portuguese rela- 
tions to a new stage, it says. 

In March 1993 the Basic Law of the Macao Special 
Administrative Zone of the People’s Republic of China 
was passed at the first session of the Eighth National 
People’s Congress (NPC). 

As the fundamental law of Macao, the commentary 
continues, the Basic Law puts forward the basic princi- 
ples of the Chinese Government in the joint declaration 
into a legal form with concrete regulations on the basic 
systems of society, politics, economy and culture in 
Macao. 

The law has won wide support from the Macao people, it 
says. 
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In the seven years since the signing, the friendly relations 
and co-operation between China and Portugal have 
made smooth progress. 

Exchanges of visits between high-ranking leaders of the 
two countries have pushed forward the bilateral relations 
and promoted friendly cooperation on Macao issue 
between the two countries. 

It says the two countries have abided by and faithfully 
implemented the declaration and conducted effective 
co-operation on the issue. 

The Sino-Portuguese Joint Liaison Group have held 19 
plenary meetings and a number of experts’ conferences 
on the issue. 

The two countries have achieved progress in solving 
problems in the transition period such as those con- 
cerning language, the civil service and Macao joining 
international organizations. 

They have succeeded in solving problems concerning 
funds and aviation in the construction of the Macao 
International Airport. 

The commentary says the completion of major construc- 
tion projects in recent years has injected new energy into 
the economic development of Macao. 

It noted that the sincerity and friendly co-operation 
between the two countries in implementation of the joint 
declaration is the guarantee of Macao's stability and 
development. 

It is in the common interest of the two countries to 
implement the joint declaration and realize the stable 
transition and smooth return of Macao to Chinese sov- 
ereignty in 1999, the commentary notes. 

Experience has proved that co-operation is not only 
beneficial to both China and Portugal but also to Macao, 
the commentary says. 

It notes that as long as the two countries take the whole 
situation into account, persist in close consultation and 
strengthen co-operation, any problem arising during the 
transition can be solved, so as to create conducive 
conditions for the stable transition and smooth return of 
Macao's sovereignty to China. 

Investment, Trade, Tourism Office To Open 

LD1204134094 Lisbon RTP Internacional Television in 
Portuguese 1100 GMT 12 Apr 94 

[Text] Favorable trade relations between both countries 
has been the key objective of Prime Minister Cavaco 
Silva's visit to China. Today, it was announced that a 
Portuguese investment, trade, and tourism mission will 
open in Beijing. For the trade minister, who is accom- 
panying the prime minister, the next 12 months will see 
many economic deals between Portuguese and Chinese 
businessmen take shape. 

{Correspondent Joana Sa Moraes] Cavaco Silva is in 
China. This is the third day in Beijing. Today he will give 
a dinner for about 300 people and will visit the Temple 
of Heaven. Cavaco Silva has already met the Chinese 
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President Jiang Zemin today and the Vice President 
Rong Viren, who is considered to be mainly responsible 
for the country’s development into a socialist market 
economy. Until a year ago, he led the largest economic 
group in China. 

Portuguese Minister Faria de Oliveira said today that 
ICEP, Portuguese Investment, Trade and Tourism, will 
open a mission in Beijing in the next few months. This is 
good news for the strengthening of economic relations 
between the two countries. 

Yesterday about 300 Chinese businessmen and man- 
agers met Portuguese businessmen accompanying the 
Portuguese prime minister. Business contacts have mul- 
tiplied in the last few days. Other bilateral projects have 
been announced: A joint wine-producing company, an 
accord providing for the supply of digital bases to China, 
a Marconi delegation in Beijing, as well as other invest- 
ments in pharmaceuticals, cement, bathroom fittings, 
and cork products. 
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Article by special correspondent Francoise Crouigneau 
in China: “Dissident Issue Tarnishes French-Chinese 
Reunion“ 

[Text] The French prime minister's four-day visit to 
China was slightly marred by the arrest of some dissi- 
dents, and hence will not turn out to be as successful as 
expected. Nonetheless, it does mark the return to nor- 
malized French-Chinese relations, and leaves room for 
hope that some major contracts might be wrapped up 
this summer. 

By making an official visit to Beijing and Shanghai, the 
prime minister knew he was indulging in a perilous 
undertaking. The aim was to give official confirmation 
of French-Chinese reconciliation and to create a political 
environment that might benefit French companies, 
without ceding any ground regarding the respecting of 
human rights. Beijing's determination to press home its 
“different” point of view, compared with values which it 
deems overly Western and, in fact, dangerous for a state 
that is deeply divided, put an end to this hope. 

The return to calm which Edouard Balladur was praying 
for turned into an actual escalation of the situation when 
two dissidents were arrested in Beijing and three more 
were detained in Shanghai. Called upon to explain 
themselves, the Chinese authorities minced their words 
and duly denied that the arrests had taken place. And on 
Sunday morning, after Edouard Balladur had left, one of 
the “non- arrested” dissidents was released, only to be 
placed under close surveillance in Shanghai. Diplomats 
unconvincingly pointed out that the Chinese often resort 
to this system of arrests to coincide with official visits by 
foreign leaders. However, the damage had been done. 
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The French prime minister who had repeatedly empha- 
sized that success in this area would depend on discre- 
tion and a lack of publicity could only watch as he fell 
into the trap that he had thought he could avoid. The 
same trap into which U.S. Foreign Secretary Warren 
Christopher had stumbled more cruelly in mid-March. 
By openly linking human rights with most-favored 
nation status, he ran up against a wall of rejection 
deemed to have dealt the United States a stinging blow. 
In fact, it has pushed Washington to the point today of 
looking into the details of a most-favored nation clause 
that would apply solely to U.S. private companies or 
investments in China. 

Upcoming Economic Tests 

Today, France is avoiding any such contortions. How- 
ever, even if the results of economic reconciliation are 
confirmed over the coming months, any such rapproche- 
ment will now be politically tainted. And the interna- 
tional authority that Edouard Balladur might have 
hoped to gain from his trip to China will have been 
considerably lessened. It remains to be seen whether the 
Chinese leaders are ready to prove concretely that any 
link between human rights and business is, as they like 
putting it, as outdated as the Cold War. If this is the case, 
then the minor advances made during Edouard Balla- 
dur's visit in cultural and economic terms will not have 
been made in vain. 

In a country where the French language occupies a 
marginal position, the opening of a pedagogical cultural 
center in Beijing is not of negligible importance. The 
promise to create a post ded ated to economic expan- 
sion in Canton, where the consulate was closed as a 
punishment for French sales of Mirage 2000-5 aircraft to 
Taiwan, should enable France to start off on the best 
footing again. At the same time, France has non- 
negligible chances of being “awarded” the contract for a 
second nuclear power station in Daya Bay, for reasons of 
“loyalty.” Which is music to the ears of Framatome, the 
French manufacturer of nuclear reactors, which com- 
pleted Daya Bay I last year, together with Spie Bati- 
gnolles. 

And without harboring overly high hopes of a 2,500-km 
TGV [high- speed train] link between Beijing and 
Shanghai actually going ahead, the Chinese leaders have 
placed too great an emphasis on the common interests of 
both countries in this respect to abandon all hope 
regarding the results of the electricity minister's next 
visit to Paris, or the mission that Industry and Foreign 
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Trade Minister Gerard Longuet will lead in the early 
summer. Only then will we be able to assess how suc- 
cessful the trip by the French prime minister really was. 
And know how far Paris is prepared to go to support new 
contracts thanks to the financial protocol which has to be 
completed by that time. Leaving aside the Daya Bay II 
project, valued at something like 15 billion francs, or the 
Elf refinery due to be built near Shanghai. 

On the other hand, if Beijing continues to make an 
indirect link between human rights and economic dos- 
siers in an attempt to raise the stakes, then we might well 
wonder about the significance of the invitation to visit 
France which Edouard Balladur confirmed to President 
Jiang Zemin, on behalf of Francois Mitterrand. One 
thing is certain. France cannot implement any Asian 
policy that does not take China into account. Obviously, 
if Beijing wants to avoid confining itself to two dialogue 
partners (the United States and Japan), but also seeks to 
play Europe, then it simply must have the French card at 
its disposal. However, what was supposed to mark a new 
phase in French-Chinese relations could take on all the 
allure of a long, hard march. unless a shift in French 
foreign policy is confirmed, and the defense of human 
rights is openly uncoupled from diplomatic and strategic 
imperatives. 

Shanghai Mayor Huang Ju Meets German 
Foreign Minister 

OW 1304062794 Beijing XINHUA in English 0550 
GMT 13 Apr 94 

[Text] Bonn, April 12 (XINHUA)}—German Foreign 
Minister Klaus Kinkel told Huang Ju, the mayor of 
China’s biggest city of Shanghai, here today that more 
German enterprises are being encouraged to go to 
Shanghai to develop economic cooperation with China. 

The German minister praised China's economic 
achievements and opening and reform policies and those 
of Shanghai in particular. 

Huang Ju briefed Kinkel on the fruitful cooperation that 
already exists between Shanghai and several German 
enterprises. 

The Chinese mayor met with German Minister of Eco- 
nomic Cooperation Carl-Dieter Spranger later today and 
they exchanged views on technical, training and eco- 
nomic cooperation. 

Huang Ju, who arrived in Germany on Sunday [10 
April], is due to call on Chancellor Helmut Kohl on 
Wednesday. 



FBIS-CHI-94-071 
13 April 1994 

Political & Social 

Dissident Xu Wenli Reportedly Released From 
Detention 

HK 1204144994 Hong Kong AFP in English 1356 GMT 
12 April 94 

[Text] Beijing, April 12 (AFP)—Leading Chinese dissi- 
dent Xu Wenli was released here Tuesday after spending 
five days in police detention for apparent parole viola- 
tions, a friend of Xu’s said. 

Xu, a leader of the 1978-79 Democracy Wall movement 
and one of China's longest serving political prisoners, 
had been detained Friday as part of a police sweep of 
dissidents in Beijing and Shanghai that coi- ided with 
the visit of French Prime Minister Edouard Balladur. 

Journalists were prevented from entering Xu’s home 
Tuesday evening by uniformed and plainclothes police. 
There was no official confirmation of the release by the 
Chinese authorities, who said Monday that they were 
continuing “investigations” into Xu and China's most 
celebrated dissident Wei Jingsheng who was detained 
April 1. 

According to the Chinese Foreign Affairs Ministry, Xu 
was detained for having “violated the terms of his 
parole.” Xu, 49, was released on parole in May last year 
after serving 12 years of a 15-year sentence for “coun- 
terrevolutionary” crimes. 

The detention of Xu—who has always had a strong 
interest in France and, in particular, its revolutionary 
history—was an embarrassing snub to the French Gov- 
ernment during Balladur's visit. It was also followed by 
the detention of three dissidents—Wang Fucheng, Bao 
Ge, and Yang Zhou—in Shanghai, when Balladur visited 
the eastern Chinese city after Beijing. 

All three dissidents were released Sunday. 

Wei Jingsheng, who had been released in September six 
months short of a 15-year sentence, is still in detention 
and officially being investigated for “new crimes.” Wei's 
sister, Wei Ling, said Tuesday that she had heard “no 
further news” of his present circumstances. 

AFP Informed of Release 

HK 1304075894 Hong Kong AFP in English 0746 GMT 
13 Apr 94 

[Text] Beijing, April 13 (AFP)}—The Chinese govern- 
ment officially confirmed Wednesday that dissident Xu 
Wenli, detained last Friday in Beijing, is free. “Xu Wenli 
has complete freedom of movement,” a Public Security 
Ministry spokesman told AFP by telephone. The 
spokesman said “Xu has been free since Saturday after 
being held legally for 24 hours.” But according to rela- 
tives, the dissident was only released Tuesday. 

Xu, 49, a leader of the 1978-79 Democracy Wall move- 
ment and one of China's longest serving political pris- 
oners, had been detained as part of a police sweep of 
dissidents in Beijing and Shanghai that coincided with 
the visit of French Prime Minister Edouard Balladur. 
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Paper on Xu ‘House Arrest’ 

HK 1304055994 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Apr 94 p 9 

[By Geoffrey Crothall in Beijing] 

[Text] One of China's most prominent dissidents, Xu 
Wenli, has been released from police custody after being 
held for questioning for five days, relatives said yes- 
terday. 

Mr Xu's sister said the former Democracy Wall activist 
was released from a police station yesterday morning 
and had returned to his nearby home. Another relative 
said he appeared in quite good health and did not seem 
to have been adversely affected by his ordeal. 

However, Mr Xu still appears to be under some form of 
house arrest. A contingent of police officers were still 
stationed at the entrance to his apartment complex 
yesterday, preventing foreign journalists from entering. 
And the caretaker at Mr Xu's building was refusing to 
put telephone calls through to his apartment. 

The Ministry of Public Security said Mr Xu, 50, had 
been summoned by police on Thursday after “violating 
the conditions of his parole” but refused to say what 
offences he had committed. It is generally 
assumed, however, that Mr Xu was taken in connection 
with the investigation into Wei Jingsheng's political 
activities. 

Wei was detained on April 2 as he tried to return to 
Beijing from nearby Tianjin. The Public Security Min- 
istry later confirmed that Wei was being investigated for 
“suspected new crimes” committed while on parole and 
while being deprived of his political rights. 

Mr Xu had met Wei on several occasions since the 
latter’s release from more than 14 years in jail last 
September. But Mr Xu had kept a relatively low profile 
since being released from 12 years in jail last May, not 
talking to foreign journalists or openly criticising the 
Government. 

In Los Angeles, the U.S. Commerce Undersecretary said 
the Clinton administration was “deeply troubled” by 
Beijing's recent crackdown on dissidents and warned 
China that it must do more if it wants to maintain U.S. 
trade privileges. Jeffrey Garten said both nations want to 
see a renewal of China’s Most Favoured Nation (MFN) 
trading status, with the clock ticking ever closer to a June 
deadline for action. 

“I know that the Government of China understands the 
stakes, as do we. Mr Garten said. “I strongly hope that 
enough progress will be made on the human-rights front 
to allow both countries to move to a more normal 
trading framework and then beyond.” 

Mr Garten, the department's top man for international 
trade matters, spoke as a high-level Chinese delegation 
began a U.S. tour aimed at pressing upon the Clinton 
administration the value of continued U.S.-Sino trade. 
Mr Garten praised the delegation head, China's Minister 
of Foreign Trade and Economic Co-operation Wu Yi, 
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and stressed the value of continued U.S. relations with 
the world’s fastest growing economy. 

Ms Wu, however, warned that the U.S. would lose the 
huge China market if it revoked MFN. Products, tech- 
nology and funding from other countries would flow into 
the mainland, she said. 

She said China would suffer as a result of the termina- 
tion of the MFN status, but added it would hurt the U.S. 
even more. 

Wives Describe Jailed Dissidents’ Treatment 
HK 1304071894 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Apr 94 p 9 

[By Daniel Kwan] 

[Text] Shanghai dissident leader Zhang Xianliang was 
abused and attacked in a labour reform farm on the 
outskirts of the city, his wife said. 

Yan Huili, Zhang's wife, said her husband had lost about 
four kilograms, was suffering poor health and his meagre 
food rations were being stolen by other inmates. 

Zhang, 48, one of China’s most respected dissidents, was 
sentenced last year to three years’ “re-education through 
labour” for allegedly “inciting incidents” and organising 
activities in Shanghai to mark the fourth anniversary of 
the Tiananmen Square massacre. 

Another jailed activist, Fu Shenqi was being treated 
poorly at the Dafeng Labour Farm near Shanghai, but 
was not suffering any major health problems, his wife, Li 
Liping, said. 

In a letter smuggled out of Qingpu Labour Reform Farm, 
Zhang had said he was abused by other prisoners under 
the orders of team leader Chen Qingxing, Ms Yan said. 

He was constantly followed by at least two prisoners who 
shouted obscenities at him and pushed him around, she 
said. 

Zhang had complained of poor food, and said other 
prisoners even stole food from his meagre diet. 

During Ms Yan's last visit, watched by farm officials, 
Zhang had been unable to say much about his treatment, 
but she had learned from other sources that her husband 
was suffering chest pains, had sleep problems, had lost 
control of his right thumb and could not keep his hands 
steady. 

“They would not allow him to see doctors and only give 
him the medicine which I brought to him during the 
monthly visit.“ she said. 

Fu, 40, was detained last year for allegedly “instigating” 
others to protest against Zhang's detention. 

Ms Li said her husband was barred from keeping notes 
and reading, and could write to his family only under 
official supervision. 

She said the authorities had not replied to Fu's appeal, 
and no date had been fixed for the hearing. 

FBIS-CHI-94-071 
13 April 1994 

Fu filed an appeal in January after the Shanghai Hua- 
ngpu District Court rejected his lawsuit against labour- 
reform authorities for illegal detention. 

Both wives said their families were under great financial 
stress because of their husbands’ detention. 

Ms Yan had had to sell her personal belongings. Ms Li 
had difficulty paying for Fu's expenses in the labour 
farm and was living in extreme misery. She said she 
could not work because of illness and could no longer 
support Fu's parents. 

Article Views Senior-Level Politics 
HK 1304072894 Hong Kong CHING PAO in Chinese 
No 4, S Apr 94 pp 36-38 

[By Tsao Hsun-piao (2580 8113 1753): “Deng Xiaoping 
Again Rectifies the Behavior of Senior Leaders, Recom- 
mends Two Generals Help Jiang Zemin Control the 
Armed Forces] 

[Text] Deng Xiaoping turned up in Shanghai during the 
spring festival, and his senile state was a breath of cold 
air for people on the mainland. Many people are dis- 
cussing the topic: What will happen in China when Deng 
dies? 

3313 

Deng Xiaoping arrived in Shanghai at the end of 
November last year, just as the senior level in China was 
vigorously carrying out activities to commemorate the 
100th birthday of Mao Zedong. These activities were not 
planned to be on such large scale when the senior level of 
the CPC made arrangements in May of last year. By last 
September, CPC elders Chen Yun, Peng Zhen, and 
others directly intervened and decided at short notice 
that the scale of the commemorative activities must be 
expanded. The demand by Chen, Peng, and others was: 
Mao Zedong was the creator of New China and the 
founder of the CPC, and today’s China is a continuation 
of China's revolutionary yesterday and a development of 
the undertaking initiated by Mao Zedong; this history 
cannot be cut apart. We are all Mao Zedong's students, 
and what we are doing are the things which Mao Zedong 
wanted to do but failed to do. We must carry out 
education of this kind for the broad masses, establish the 
high authority of the CPC, and establish the authority of 
the third generation of CPC leaders with Jiang Zemin as 
the core. 

It was against this background that the senior level of the 
CPC launched activities to commemorate the 100th 
birthday of Mao Zedong in an extraordinary scale, and 
praises for Mao Zedong rolled like great waves, while 
some “leftists” within the party who had ceaselessly 
attacked reform and opening up on the mainland 
through various pretenses in recent years, also took the 
chance to “give vent to their anger and voiced their 
grievances against the policy of reform and opening up. 
One of their methods was to blur the difference between 
the Mao Zedong era and Deng Xiaoping era, obscure the 
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difference between the “socialism” before the Third 
Plenary Session of the | ith CPC Central Committee and 
the “socialism” after the reform and opening up, cover 

people, and aitempt to recreate “the fairy tale of Mao 
Zedong.” The wild performance by the “leftist” forces 
within the party was naturally resisted by persons of 

past, but it is neither thorough, nor accurate. We should 
say that today we have done many things which were not 
thought about by our predecessors, or even things they 
were against, otherwise, there is no need for us to replace 

Propaganda Department, relayed this remark to CPC 
General Secretary Jiang Zemin, and immediately made 
arrangements for various CPC news units to shift the 
central task to publicizing implementation of the “deci- 
sion” by the Third Plenary Session of the 14th CPC 
Central Committee. Therefore, shortly after the new 
year, the activities commemorating Mao Zedong ended 
abruptly. This may be seen as Deng Xiaoping’s rectifica- 
tion of the behavior of senior CPC leaders. 

Ir 
rmy 

But Deng Xiaoping’s health and energy are not as good 
as they used to be, and he is unable to look at many 
important issues. A person who knows the inside story 
disclosed that recently Deng's words and deeds have 

dropped the habit of “disregarding majority opinion - in 
diay Chings and paid keen attention to the opinions of 
thie several old men who are still healthy in the party, and 
increased interactions with them. A particularly obvious 
change is that he had once become estranged from Wan 
Li, but he recently went to talk to Wan Li several times, 
and asked Wan Li to improve relations with Jiang Zemin 
and Li Peng. He also asked Jiang Zemin and Li Peng to 
“take more initiative and have a more harmonious rela- 
tionship with Comrade Wan Li.” This spring festival, 
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Jiang and Li each went to Wan Li's residence to greet 
him, and this is one of the signs. 

Second, Deng is concerned about Jiang Zemin's role in 
the Army. Recently, he recommended Chief of the General 
Staff Chi Haotian and Deng Office Director Wang Ruilin 
help Jiang Zemin to grasp army work. The rumors that 
Chi Haotian will be promoted to the post of vice 
chairman of the Central Military Commission, and 
Wang Ruilin will serve as general secretary of the Central 
Military Commission have kept coming, and it is esti- 
mated that this is linked to Deng’s arrangements. This 
move shows Deng's worries about the current situation 
of the Army. It has been alleged that, since the Yang 
brothers were stripped of their posts in the Army, there 
have been big changes and adjustments within the Army, 
and the ability to coordinate among major military 
regions, among various arms of the service, and between 
the Central Military Commission on the one hand and 
major military regions and various arms of the service on 
the other hand, has decreased; and because Zhang Zhen 
and Liu Huaqing. who are responsible for helping Jiang 
Zemin, have not served in important posts within the 
Army, plus the fact that both of them have reached 
advanced age and therefore it is difficult for them to 
personally oversee the daily work of the Army, the only 
way to strengthen the Central Military Commission's 
command and coordination abilities is to let Chi Hao- 
tian and Wang Ruilin take up important posts at an 
appropriate time, to fill the power vacuum between the 
senior and lower levels of the Army. It is still not known 
when Chi and Wang will take up new posts. There may 
still be some twists and turns. But will such a move bring 
down Jiang Zemin's “highest authority” within the 
Army? However, without such a move, it is not easy to 
stabilize the Army. The abovementioned situation shows 
that Deng is spending more energy on political stability 
and party unity in preparation for the days when he is no 
longer around. 

Can the Authority of the Third Generation Be 
Established? 

Deng Xiaoping and other political old men of the CPC 
have reached a consensus: To maintain political stability 
in the days when they are no longer around, the most 
important thing to do is to establish the authority of the 
“leaders of the third generation with Jiang Zemin as the 
core.” However, like any country which is ruled by a 
single party, the decrease in authority of the central 
leadership seems to be a law without exception. Under 
the current condition that the political power of the CPC 
is relatively concentrated, establishment of highest 
authority often depends on personal ability and cha- 
risma, but in the situation whereby many political old 
men are still alive and the promotion of reform and 
opening up leads to decentralized and diversified deci- 
sionmaking, the basic elements for training personal 
ability and charisma do not exist. Judged from the 
process of birth of the third-generation leaders of the 
CPC, they “suffer from an inherent shortage.” For 
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example, they had to take the stage hastily and did not 
have outstanding work ments. 

At present, Chen Vun's health is obviously better than 
Deng Xiaoping’s, and people are generally concerned 
that if Deng Xiaoping passes away before Chen Yun, 
then Chen Yun will actually become the top man in 
China's political arena. Will China's reform and open- 
door policy then be rolled back a bit? Will the personnel 
structure and power pattern of the “third-generation 
leadership” remain unchanged? When Chen Yun turned 
up on a public occasion in Shanghai this spring festival 
to make a speech, there were two points which were very 

ing: He stressed the need to establish the 
— the CPC leadership with Jieng Zemin 23 
the core,” saying that without such authority great things 
cannot be done; second, he aid that development must 
correspond to the country's sirength, and construction 
scale must not exceed the country’s current ability to 
sustain it. These two points in fact are an old point of 
view he has clung to for many years, namely, the need to 
strengthen the central leadership's planning and control 
over economic work. It seems that this idea of Chen Yun 
now enjoys a dominant position at the senior level of the 
CPC, whereas Deng Xiaoping’s remark that “Shanghai 
can go even faster” which he made in Shanghai, and his 
basic advocacy of “development is the last word” and 
“go faster if one can do not sound as pronounced and 
prominent as Chen Yun's idea. 

Zhu Rongji Is Under Increasing Pressure 

According to analyses by persons close to the decrsion- 
making organs at the senior level of the CPC, the critical 
problem affecting the central authoritative status of 
Jiang Zemin and others is not that they do not have 
adequate power, but their lack of ability to use power, as 
well as the declining rallying power of the traditional 
pulitical system. This year has seen the highest number 
of important reform measures announced by the senior 
level of the CPC in more than 10 years, and the width 
and depth of the reform are unprecedented. Judged from 
the reform plans that have been announced, we should 
say that they are comparatively reasonable and correct in 
terms of a basic way of thinking and framework. But to 
implement these plans, there are obstacles and difficul- 
ties in terms of time, condition, means, and so on, and if 
these problems are not properly handled, the reform will 
change direction and shape, or even lead to the result 
that the old system returns. 

Many economists point out that the basic way in which 
the mainland promotes reform plans is the model of 
top-down administrative orders, and the goal of reform 
is to decentralize decisionmaking power and build an 
orderly, standardized, and indirect macroregulation and 
control system on the premise of strengthening market 
economy mechanisms. However, the current practice 1s 
that the central leadership is ceaselessly gathering and 
centralizing power, restraining the vigor in localities and 
enterprises for economic development. and restricting 
the decisionmaking-power decentralization which 1s 
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needed for the formation of market economy mecha- 
nisms. Between the means of reform and the goal of 
reform there emerges a relatively big conflict. Speaking 
in terms of the order of formation of market economy 
mechanisms, the building of a state macroregulation and 
control system should be a post- market behavior First 
there should be growth of a market economy, then there 
can be the need and condition for building the state's 
macroregulation and control functions. 

Amid the reform and opening up on the mainland over 
the past 10 years or so, development of the market has 
just begun, the framework of the old system has not yet 
completely disintegrated, and many economic relations 
have yet to be straightened out and established according 
to the principle of the market economy. Under this 
condition, using administrative organization and means 
to establish state macroregulation and control functions 
will not lead to an outcome which is identical with the 
goal of reform. When trying to handle the above- 
mentioned contradictions, the senior level of the CPC, 
especially Zhu Rongji, who is in charge of the economy. 
has met with pressures and criticisms which increase in 
an unprecedented scale. 

However, the perplexity currently facing Zhu Rongj: 1s 
not the contradiction between reform and the forces 
against reform, but the contradiction between different 
ways to promote reform. On the one hand, this kind of 
contradiction shows that on the problem of how to 
promote the reform, it is necessary for various quarters 
to support one another and coordinate among them- 
selves, and to have a process of “grinding and integrat- 
ing. compromising, and eventually reaching consensus. 
On the other hand, it also shows that within the frame- 
work of the traditional political system of the CPC, when 
the political authority of the old generation retreats and 
the political authority of the new generation has not yet 
been established, to ponder problems and do things, the 
traditional way in which everyone marches in the same 
pace once an authoritative order is given, can on longer 
be used. More help should be sought from the demo- 
cratic style of consultations with various quarters, 
exchanges on equal footing, and mutual compromises. 
Regarding this point, people hope that Zhu Ronge 
should have more awareness, because people pin more 
hopes on him than other figures. 

The Authorities Put Stability in the First Position 

This year, China's reform and development duties are 
heavy, and its social, political, and economic environ- 
ments have contradictions and perplexities which are 
more serious than those in the past. Inflationary pressure 
continues to increase, the spreading tendency of corrup- 
tion has not been effectively checked, the situation of law 
and order 1s deteriorating, about half of state-owned 
enterprises are losing moncy or are in a semi-stoppage 
state, and the “debt chains” of some 370 billion yuan 
have once again pushed a majority of state-owned enter- 
prises into a financial and debt dilemma, while the 
number of unemployed and job-waiting staff and 
workers rapidly increases, tens of millions of rural 
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laborers move in a disorderly manner to various parts of 
the mainland, and an these might lead to serious social 

development, and stability” simultaneously, judged 
from the work procedure, it has put stability in the first 
position. For the sake of stability, both reform and 
development must pay a relatively big price in terms of 
“reducing speed.” The senior level of the CPC recently 
decided that, for the need to stabilize the overall situa- 
uon the reform plans to be announced this year must be 
slowed, and their contents must be adjusted, and some 
polices must be amended while one or two policies must 
be suspended. If some reform plans are not accepted by 
the society when they are announced, they should be 
shelved. Therefore, the general situation on the main- 
land this year will not be reform and development 

rr In the 

Commentary Views Battle Against Corruption 

HK 1304074994 Beijing CHINA DAILY in English 13 

Apr 94 p 4 

[“CHINA DAILY Commentary”: A Long-Term 
Battle”) 
[Text] The Shen Taifu and Li Xiaoshi bribery and 
embezzlement cases are just the latest major corruption 
scandals to have been made public since the govenment 
declared its renewed commitment of fighting graft last 
year. 

The cases show that, though initial successes have been 
achieved, the crackdown on corruption is an urgent as 
well as a long-term battle, as was said by Party General 
Secretary Jiang Zemin not long ago. 

Any relaxation in the fight against graft will nullify all the 
achievements that have so far been made. 

More than 60,000 people were reportedly indicted on 
charges of corruption last year. Fifty-four percent of the 
cases involved bribery and 24 percent involved embez- 
zlement. 

And unless corruption is effectively checked, it is liable 
to spread like a virus through the body politic. 

The virus is particularly rampant at the moment as the 
country moves from a planned economy to a socialist 
market economy, which is at its primary stage. The 
transition means that there are many administrative 
loopholes which may be exploited. 
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Corruption, with its promise of easy, big profits, can only 
result in the downfall of weak-willed ranking officials 
and public servants and tarnish the image of the govern- 
ment. 

The fate of Shen Taiſu. president of the Beijing Great 
Wall Machinery and Electronics Group, and Li Xiaoshi, 
former vice- minister of the State Science and Tech- 
nology Commission, ts a case in point 

And now both of them have been dealt with by the law. 

All government functionanes should learn a salutary 
lesson and refrain from trying their luck in defiance of 

History shows that serious corruption can jeopardize the 
State and even lead it to destruction. 

But the sad fact that there has been an increse in 
disclosed corruption cases as the country turns to a 
socialist market economy cannot be blamed on the 
policy of reform itself. 

On the contrary, the reforms aim to eliminate corruption 
for good in the long run. 

And in the meantime, the continued fight agaist cor- 
ruption will ensure the implementation of the reforms 
and guarantee the country’s opening to the outside 
world. The battle is also of crucial importance to the 
setup of socialist market economy. 

And. as the war against corruption continues, there 1s an 
urgent need for legislation to close the 
loopholes for potential offenders. 

Though the majority of government officials and public 
servants are honest, the few, like Li Xiaoshi, have takt 
advantage of the power vested in them. 

And the stable environemnt which is necessary to reform 
and development can be undermined by corruption. 

The crackdown on graft ts a war we cannot afford to lose. 

Public support and governmental determination are 
essential, if this arduous and prolonged war is to be won. 

The Party and government have shown great determina- 
tion by taking concrete measures and they have enjoyed 
public support because people at large intensely resent 
corrupt officials and civil servants who prey on our 
society. 

Long-term plans should be worked out to ensure the 
operations continued success. The crackdown 1s already 
a major item on this year’s Party and State agendas. 

And the major cases of corruption that have so far been 
exposed should be dealt with strictly in accordance with 
the law. 

Only thus can we ensure a clean government, which will 
lead this country to prosperity. 
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Harsher Punishments Promised for Trademark 
Offenses 

HK 1304020494 Beying ZHONGGUO XINWEN SHE 
in English 1319 GMT !2 Apr 94 

increase administrative punishment for violation of 
trademark to a fine of not more than 50 percent of the 
turnover or not more than five times the profits obtained 
from the illegal practice of committing breach of trade- 
mark, an increase from the original imposition of a fine 
equivalent to not more than 20 percent of the illegal 
turnover or to a sum not more than twice the illegal 
profit. Persons found guilty of committing false regrstra- 
tion of trademarks would receive the maximum jail term 
from the orginal three years to seven years. 

Sheazhen Uncovers Document on Smuggling 
Cases 

HK 1304013794 Beyjing ZHONGGUO AINWEN SHE 
in English 1258 GMT 12 Apr 94 

[Text] Shenzhen, April 12 (CNS}—The taking away of 
documents labelled as confidential by travellers 
departing through the Shenzhen Customs is rampant and 
the number of such cases uncovered by the Customs 8 
on the rise. 

Statistics released by the Luohu Customs on the Chinese 
side show that the Customs checked 20 such cases 
involving some 100 confidential documents between last 
January and March. During the period between March 

FBIS-CHI-94-671 
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15 and 21 alone the Customs uncovered six cases in 
ich several secret documents were discovered. 

The taking away of state-level secret documents and 
information out of the border without pnor application 
to the state department responsible for such secret infor- 
mation, according to the official in charge of the Shen- 
zhen bureau responsible for the safeguarding of secret 
maternal, 1s in violation of the law and will de dealt with 
by the judicial department. The number of cases where 

of the country through the Shenzhen Customs saw a 
sharp increase during the past six months. There were 49 
such cases transferred from the Kowloon Customs to the 
Shenzhen bureau of secrets last year. a mse of nearly 100 
percent over the year before and the number of these 
cases are showing an upward trend thrs year. 

People who took secret documents through the customs 
are mainly Mainland personne! going to Hong Kong on 
business tnps as well as overseas businessmen and the 
documents mainly deal with economic affairs and trade 

The official appealed to the public and especially to the 
customs officers to increase their awareness of the main- 
tenance of secrecy. He also called for observation of the 
law and regulations by overseas visitors and said that 
they should not illegally obtain and take documents out 
of the country. 

Democratic Elder’ Chu Tena Dies at 95 

OW 1204135194 Beying XINHUA in English 1335 
GMT 12 Apr 94 

[Chu Tunan, Chinese Democratic Elder, Dies at 95° — 
XINHUA headhne] 

[Text] Beying. April 12 (XINHUA)}—Chw Tunan, hon- 
orary chairman of the Central (ommittee of the China 
Democratic League, died in Beijing at the age of 95 at 
8:25 (Being time) yesterday, after a long illness. 

He had been a vice-chairman of the Standing Committee 
of the Sixth National People’s Congress ten years ago. He 
was born in 1899 im Wenshan County, Yunnan Prov- 
mee, south-west China. He had been a professor of Jinan 
University, Shanghai Teachers University and Yunnan 
University. He joined China Democratic League in 
1943. He was former chairman of the Chinese People’s 
Association for Friendship with Foreign Countnes. He 
was also a translator of “Leaves of Grass” by Wah 
Whitman of US. 

He left a testament requesting that hrs funeral arrange- 
ments should be simple. There should be no memorial 
meeting. no ceremony of paying last respects to his 
remains, and no wreaths to be presented. His body 
should go to a hospital for research, and none of hrs ashes 
should be kept. 
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Commentator Calls For Improved (ii! (viation 

OW 1004224194 Beng XINHUA Domes Sermce im 
Chinese 0039 GMT 5 Mar 94 

[Commentary by uniJenufied contnbutimg commen- 
tator. “Attach Importance to Strictness and Establish a 
New Image for Civil Aviation™] 

[Text] Beumg 5 Mar (XINHUA)}—A consistent demand 
aviation industry ’sy the party Central Com- 

State Courcil ts to persistently attach 1 5 F 1 i 7 i i N tit N | 1 f ö 17 1 ö Hi 
74 f 7 if i 73 i g H alt i : 3 main causes are poor management. 
slack discipline, and a sloppy work style. Poor manage- 
ment 1s equal to no management. 

Crvil aviation work has a direct bearing on the image of 
the party and the government. on the people's lives and 
safety. and on the great undertakings of reform. opening 

aviation industry must adhere to high standards, sct 

and modernized management. 

China 
organ. The fundamental purpose of doing so is to 

exercise government authority 

To persistently attach importance to stnctness, 
ct and perform 

take 1 as an opportunity to improve management 

: i A 

NATtONAL AFFAIRS 

leaders and the leading organs. To be strat woth bes 
subordinates, a supenor must first be stnct with e 
In hght of the problems cxrstung im the leader of the 
cavil aviation industry, the party commutice of the C 
Aviaton Admunrstration of China has set three demands 

ment Anyone who 1s weak and poor im management and 
who has no desire to accompérsh much 1 not qualified to 
be a leader. Anyone who carnes out ct and successful 
management should continue to do so. and those who 
practice poor management should improve the srtuation 
as soon as possible. 

To persustently attach mmportance to sirktness. un 
necessary to establish a strict responsiblity system. The 

5 71 

iH. il +4 li Ht ane 
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[Bai] In China, infringement of others’ trademark rights 
is limited not just to Chinese enterprises infringing on 
other Chinese enterprises’ trademark rights; some for- 
eign enterprises have also infringed on Chinese enter- 
prises’ trademark rights. Of course, some Chinese enter- 
prises have infringed on foreign enterprises’ trademark 
rights. Liu explained this. According to the principle of 
(?fair) treatment stipulated in the Paris Convention, we 
handle such cases in a fair manner. Some infringements 
of trademark rights in China are attributable to foreign 
companies; there are many examples of this. Similarly, 
some countries have violated their own trademark laws 
to infringe upon the rights of Chinese trademarks regis- 
tered in their countries. For instance, some countries 
have gone so far as to allow the use of the word China or 
Chinese as trademarks even though the trademark laws 
of the great majority of countries stipulate that the name, 
national flag, emblem, and flags and emblems of the 
armed forces of that country must not be used as 
trademarks. 

[Announcer] Answering a question on how China han- 
dles foreign-related trademark cases, Bai Dahua said: 

Bai] Regarding the first part of the question, since the 
PRC Trademark Law was enforced, we have dealt with 
approximately 130,000 cases involving infringement of 
trademark rights and counterfeit trademarks. Of these 
cases, about 3,000 involved foreign companies. 
Regarding fines and compensation, they are two separate 
categories. According to the law, if an enterprise or 
individual has infringed on others’ trademark rights, 
which is a violation of the law, a court or industry and 
commerce administration department is authorized to 
act on its own to impose an administrative fine on the 
enterprise or individual. But reasonable compensation 
can be given according to the law only if the owners of 
the trademarks in question submit a compensation 
demand. Legislation and enforcement of a country’s 
trademark laws develop step by step. In other words, 
legislation of trademark laws will continue to be 
improved, and the degree of enforcement of trademark 
laws will increase daily. Therefore, if foreign enterprises 
or individuals voice dissatisfaction over the way China 
protects exclusive trademark rights, that is normal. This 
will help us improve our protection of exclusive trade- 
mark rights. Of course, there have been cases involving 
opposite situations; some enterprises have shown great 
satisfaction over the way in which Chinese administra- 
tive organs or judicial authorities protect their exclusive 
trademark rights. For instance, the cases which include 
the silk banner awards and photos provide in the book- 
lets everyone of you has, are examples that some enter- 
prises have expressed satisfaction over the way we pro- 
tect exclusive trademark rights. [video report ends 
abruptly after Bai Dahua finishes his answer] 

XINHUA on Trademark Protection 

OW 1304082594 Beijing XINHUA Domestic Service in 
Chinese 1305 GMT 12 Apr 94 

[By XINHUA Reporter Fu Gang (0265 0474) and 
RENMIN RIBAO reporter Gong Wen (7895 7186)] 

FBIS-CHI-94-071 
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[Text] Beijing, 12 Apr (XINHUA)—The State Council 
Information Office today held a news conference for 
domestic and foreign reporters, at which Liu Minxue, 
director of the State Administration for Industry and 
Commerce, and Bai Dahua, deputy director of the State 
Administration for Industry and Commerce and director 
of the State Patent Office, were invited to brief reporters 
on China’s protection of the right to exclusive use of 
trademarks registered by foreigners in China and to 
answer reporters’ questions. 

Liu Minxue first briefed the Chinese and foreign 
reporters on China’s trademark development. He said 
China has seen a sharp rise in the number of valid 
registered trademarks over the last decade. Registered 
trademarks topped 410,000 in China by the end of 1993. 
Among them were 59,466 foreign trademarks, repre- 
senting a ten-fold increase over 1979. The sharp rise in 
the number of foreign trademarks in China demonstrates 
the full confidence that foreign businessmen have in 
China’s protection of intellectual property rights. 

Answering a reporter's question on the specific regula- 
tions and the steps that China has adopted and taken to 
protect the right to exclusive use of trademarks, Liu 
Minxue gave the following reply: First, the revised 
“Trademark Law” and its “Implementation Rules” 
impose a heavy fine for those who violate the Trademark 
Law, with the maximum fine as high as 50 percent of the 
illegal business turnover. The National People’s Con- 
gress Standing Committee has also adopted the “Supple- 
mentary Provisions on Punishing the Crime of the 
Production and Sale of Fake and Shoddy Goods” and 
increased from three years to seven years the prison term 
for those who commit the crime of producing and selling 
fake and shoddy commodities. Second, to protect the 
right of exclusive use of trademarks, administrative 
management organs for industry and commerce, in addi- 
tion to handling trademark violation cases reported by 
trademark owners, not only conduct market inspection 
on a regular basis but also take the initiative in investi- 
gating trademark violation cases. Third, both industry 
and commerce law enforcement departments and justice 
departments may investigate trademark vic“, ion and 
counterfeit trademark cases. People who feel their rights 
have been violated may report to administrative man- 
agement organs for industry and commerce and may file 
charges against violators at people’s courts. 

Replying to a reporter’s question on China’s special 
stipulations on protecting the right of exclusive use of 
foreign trademarks, Liu Minxue said that as China is one 
of the member countries of the “Paris Convention on 
Protecting Industrial Property Rights,” it resolutely ful- 
fills obligations as stipulated in the “Paris Convention” 
and it has effectively implemented the principle of giving 
foreigners equal treatment as Chinese nationals in the 
area of trademark protection. China not only protects 
the registered trademarks of its nationals, it also gives 
equal treatment to foreigners who register trademarks in 
China; in short, China protects the right of exclusive use 
of trademarks according to law. But there is one thing 
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that needs to be explained. According to China’s “Trade- 
mark Law,” foreigners or foreign enterprises should go 
through an agency designated by the State Administra- 
tion for Industry and Commerce to handle foreign affairs 
when they apply for trademark registration or when they 
handle other trademark-related matters in China. 

When queried by a reporter on the infringement of 
Microsoft’s rights in Shenzhen, Bai Dahua said that 
relevant departments are now investigating this case and 
that Shenzhen’s Industry and Commerce Management 
Bureau has meted out punishment regarding the trade- 
mark infringement issue. This case does not fall within 
the scope of the readjustment of the Trademark Law” 
as it also touches on other issues in addition to trade- 
mark infringement. 

Asked how the Chinese trademark organs handle the 
problem of scrambling for trademark registration,” Bai 
Dahua said as China’s “Trademark Mark Law” sets the 
“first come, first serve” principle, China, therefore, 
excepting famous trademarks, does not give special 
protection to trademarks of a general nature. According 
to the “Paris Convention,” special protection is given to 
famous trademarks that are approved by a trademark 
registration country or by a competent organ. 

Beijing To Build Economic Information Network 

OW 1304110694 Beijing XINHUA in English 0831 
GMT 13 Apr 94 

[Text] Beijing, April 13 (XINHUA) —The Chinese Gov- 
ernment has decided to build a national economic infor- 
mation network in a move to accelerate the establish- 
ment of a socialist market economy, according to a 
senior government official. 

Wu Jichuan, minister of posts and telecommunications, 
explains in a article in today’s PEOPLE’S DAILY 
IRENMIN RIBAO] that the decision was also designed 
to make use of the widespread information on China's 
economy and narrow the gap between China and devel- 
oped countries. 

China’s economic information network will consist of an 
information resources network and an information tele- 
communications network, Wu said. 

The first network will cover data banks with various 
types of information and data application systems for 
end-users, he explained. 

The second network will be an on-line operation of 
information resources and application systems via state- 
owned public telecommunications networks. 

Wu said, we shall develop new types of information 
application systems in the future, in line with the 
requirements of various economic sectors.” 

The rapid development of China’s public telecommuni- 
cations network over the past decade has paved the way 
for the construction of a national economic information 
network, he said. 
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Since 1985 the capacity of the telecommunications 
sector has been rising faster than China’s economy as a 
whole, he said. 

During the 1991-1992 period, China added telephone 
switchboards with a total of 6.83 million lines and built 
121,800 long-distance circuits. 

China will have built a large-capacity, digital transmis- 
sion network linking all provincial capitals and other 
major cities by the end of 1994, the minister said. 

The network is projected to extend its coverage during 
the 1996-2000 period to form an optical fiber-based new 
transmission network nationwide, he added. 

The first stage of a high-speed data network linking 21 
provinces is expected to go into operation in July to 
provide special digital circuits to customers, he said. 

Much progress has also been made in mobile telecom- 
munications, he said. 

For example, cellular telephone networks now cover all 
cities and counties in coastal areas in eastern and 
southern China. China currently has 700,000 cellular 
telephones and seven million pagers. 

Minister Wu described the construction of a national 
economic information network as a task for all sectors of 
society. “Only through close co-operation between the 
telecommunications sector, the electronics industry and 
the information application sector can we make the 
construction of that network a complete success.” 

He said that the Ministry of Posts and Telecommunica- 
tions will draw up plans for telecommunications devel- 
opment and speed up construction of large-capacity 
digital-transmission networks based on optical fiber 
cables, he said. 

Li Lanqing Says China To Strengthen Patent Law 
HK 1304071994 Beijing CHINA DAILY in English 13 
Apr 94 p 2 

[By Wu Yunhe: “China Gears Up To Strengthen Patent 
Rights“! 

[Text] China should promptly fortify its protection of 
intellectual property rights to facilitate the construction 
of a market-oriented economy. 

Addressing a meeting on the 10th anniversary of the 
implementation of China’s Patent Law, Vice-Premier Li 
Lanqing said yesterday that the State Council will soon 
issue a special regulation for strengthening the law. 

He noted that China's efforts in approving patent appli- 
cations have reached international standards since the 
country acceeded to the international Patent Co- 
Operation Treaty (PCT) earlier this year. 

Gao Lulin, director general of China's Patent Office, 
explained that being a standing-member country of the 
PCT could help China simply [as published] procedures 
for patent-rights applications at home and abroad for 
both Chinese and foreigners. 
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But Gao pointed out the country’s current Patent Law 
should be further amended, as some sectors of intellec- 
tual property rights are still without legal protection. 

For example, China will no longer rule out protecting 
intellectual property rights of new plant varieties, as it 
does in the current Patent Law, he added. 

China is working to draw up a seed-patent statute to 
protect the intellectual property rights of scientists and 
technicians engaged in the research and development of 
new seed varieties. 

“We are trying to provide a desirable legal environment 
for the country to soak up foreign investment and 
technology for setting up cooperative projects,” he 
noted. 

The Patent Law was approved by the National People’s 
Congress in 1984. 

The country accepted ony 14,000 patent applications in 
1985, but last year—after 10 years of implementation of 
the law—it handled more than 77. UO applications. 

By the end of February, China had handled a total of 
more than 370,000 patent applications. Of these, more 
than 320,000 were from Chinese inventors, while the 
rest came from 66 foreign countries and regions. 

China has also stepped up its efforts to punish those who 
violate the law. 

By the end of last year, the country’s courts had accepted 
and heard more than 1,900 cases involving the infringe- 
ment of patent rights, according to official figures. More 
than 1,600 of these cases have been resolved, according 
to Ren Jianxin, president of China's Supreme People's 
Court. 

Seminar Sees ‘Fast Growth’ for Private Economy 

OW 1304110594 Beijing XINHUA in English 0945 
GMT 13 Apr 94 

{Text} Haikou, April 13 (XINHUA) China's private 
economy has geared up to enter a period of fast growth, 
according to a recent seminar held in this capital city of 
China’s southernmost province of Hainan. 

The seminar, about state policy and growing trends of 
China's private economy in the 1990s, was held on the 
basis of investigations conducted jointly by the Chinese 
Academy of Social Sciences and the State Administra- 
tion for Industry and Commerce. 

A sample survey report released at the conference indi- 
cates that the growth of China’s private economy has 
begun to pick up speed since it was clearly put onto the 
track of the socialist market economy by the ruling 
Communist Party last year. 

Figures released by the administration show that in 1989 
China had 90,000 private enterprises employing 1.85 
million people. In 1992 some 2.32 million people were 
working in 140.000 private enterprises. 
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In June last year, 2.94 million people were working in 
184,000 private enterprises, a number 31.4 percent 
higher than that for the same period the year before. 

The report says that 1993 saw an overall expansion of 
private economy across the country, and the growth rate 
im many provinces exceeded 100 percent. 

With regard to the economic power of such enterprises, 
the report says that by the end of June last year, China’s 
privately-owned enterprises registered total assets of 
45.29 billion yuan, an increase of 225 percent over the 
same period of the previous year. 

In this sense, the average regi capital of each 
enterprise rose from 126,000 yuan to 246,000 yuan in 
one year, an increase of 95 percent. 

On the other hand, the operating scale of private enter- 
prises has tended to grow, the report says. 

By June 1993, 4,072 private enterprises owned assets 
valued at over one million yuan. In contrast, there were 
only 855 enterprises that held more than one million 
yuan in assets each by the end of 1992. 

As to the make-up of enterprises, by June 1993 China 
had 41,549 privately-owned limited liability companies, 
an increase rate of 380 percent over June 1992. They 
were only 23 percent of China's total private enterprises 
but had 59 percent of the total registered capital in the 
private sector. 

In addition, more and more private enterprises began to 
engage in high-tech sector, service trades, technological 
consulting and foreign trade. 

Another satisfying phenomenon is that the quality of 
operators of China’s private enterprises has risen, the 

report says. 

In some of China’s economically developed provinces, 
the private economy has begun to play a bigger role in 
local economic activities. Taking Guangdong as an 
example, | 1 percent of the province's revenue in the first 
half of 1993 came from tax payments from private 
enterprises. 

Along with their growing economic power, the report 
says, China's private enterprise owners are playing a 
more active part in the country’s political affairs. 

Cost of Living Rises 24-25 Percent in March 
HK 1304095494 Hong Kong EASTERN EXPRESS in 
English 13 Apr 94 p 8 

[By Bruce Gilley] 

{Text} Urban prices in China continued to rage out of 
control in March, with the cost of living in 35 large cities 
rising 24.5 percent over a year earlier, sources in Beijing 
told Eastern Express. 

The March figure, which will be released by the State 
Statistical Bureau (SSB) next week, is slightly lower than 
February's but higher than January's, giving a first 
quarter average of 24.6 percent. 
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Prices in some cities—including Chongqing, Beijing, 
Haikou and Guangzhou—are expected to show rises of 
more than 30 percent in March. Shanghai has already 
reported a figure of 38 percent over the first three 
months of the year. 

The national picture, to be revealed later in the month, 
looks even worse, SSB sources said. 

The bureau expects the national cost of living to rise 
between 24 and 25 percent for March compared with 
22.3 percent over the first two months of the year. 

Although considered by Beijing to be less important to 
social stability than the urban figure, the national rate is 
used for planning and reflects Beijing's failure to harness 
the runaway economy since macroeconomic control 
measures were imposed last July. 

Beijing's pledge to hold national inflation to within 10 
percent this year after a 13 percent rise in 1993 looks 
doubtful. 

National retail prices, meanwhile, will show a rise to 
about 22-23 percent, compared with O percent over the 
first two months, the SSB predicts. 

SSB officials warned that inflationary pressure was likely 
to remain high through the second quarter of the year. 

“We told the government that tighter administrative 
controls are crucial to containing this momentum until 
the economy begins to slow down,” an SSB official said. 

The figures will appear as seven national inspection 
teams sent out by the State Council on April I begin their 
double-pronged attack on inflation by cracking down on 
price gouging and chaotic fixed investment. 

Beating inflation emerged as Beijing's priority after last 
month's meeting of the National People’s Congress 
{NPC] when the official China News Service described 
price rises as “part of China's present-day social agony”. 

In the clearest signal of Beijing's concern, a vice-premier, 
Li Langing, told the NPC: “If prices cannot be con- 
trolled, popular feelings and stability will be affected and 
reform cannot be carried out.” 

Since then, city mayors have been regularly asked by 
Beijing to explain their cities’ high inflation. 

The Shanghai party secretary, Wu Bangguo, told an NPC 
meeting that he had been embarrassed by the Premier Li 
Peng, who was more informed about prices of consumer 
goods in the city than either he or its mayor, Huang Ju. 

Plans to free prices on a range of goods in many cities 
this year—from staple foods to bus fees—have been put 
on hold since prices began to rise. 

Inflation in China’s leading cities was 19.6 percent last 
year, the highest rate since 1988, when panic buying of 
consumer goods forced Beijing to implement a credit 
squeeze that sidelined the economy for two years. 

The run-up in the “hot summer of 1988” is also consid- 
ered a factor that helped precipitate the student-led 
Tiananmen protests the following spring. 
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Bank of China Said Preparing Major Bond Issue 
in Japan 

HK 1004082894 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10-16 Apr 94 p I 

[By staff reporter Ren Kan: “Bank of China Preparing 
Big Bond Issue in Japan”] 

[Text] The Bank of China, the country’s major foreign 
exchange bank, is seeking to pool more capital from the 
international monetary market to support the country’s 
economic growth. 

The bank is preparing to issue 15 billion to 30 biilion 
Japanese yen worth of bonds in Tokyo, said Huo Tuan- 
jie, deputy general manager of the bank's foreign 
exchange department. 

The money raised by the bond issue will be used to 
finance Chinese energy and transportation development, 
she said. 

Huo said the Bank of China has been in contact with 
well-known Japanese securities companies and banks 
about underwriting the bonds. 

She said the bank will decide whether to issue the bonds 
at fixed or floating rates according to market conditions. 

“We will select the best time to enter the market,” she 
said. “It will probably be done in the first half of this 
year. 

The interest rate ſor bonds issued in Japan has remained 
quite low, which will reduce the bank's costs. The rate for 
one-year Libor (London inter-bank offered rate) bonds 
in Japan is about 2 percentage points lower than in the 
United States. And, Huo said, the rate is expected to 
bounce up in the second half of the year. 

Although the low rate will save money for the bank, it 
will also bring some disadvantages. 

Investors are usually reluctant to invest in low-rated 
bonds since the yields are less, so the bonds’ issuer must 
rely on its good reputation with investors. 

Huo said the Bank of China is quite experienced in the 
Japanese market, having issued bonds there 14 times in 
the past decade. 

Japanese investors are familiar with the Bank of China 
and have been enthusiastic buyers of its bonds. 

Japan has played an important role in the bank's long- 
term strategy for pooling capital internationally. 

It was the first market the bank entered and served as a 
springboard for entering Europe and the United States. 
Earlier this year, the bank issued $500 million in Yankee 
bonds, its first flotation in the United States. 

But Huo cautioned, “While making efforts to tap new 
markets, we should also pay great attention to strength- 
ening our foothold in our traditional market.” 

Besides Japan, she said, the Bank of China will look for 
the proper time to go back to the European market. 
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So far, the bank has issued 21 batches of bonds in 
London, Frankfurt, Tokyo, Singapore and the United 
States with a combined face value of $4 biilion. 

Issuing bonds not only raises foreign capital, but pro- 
motes the reputation of the Bank of China. 

“We are trying to make the Bank of China a globally- 
known name in financial circles.“ Huo said. 

BOC's Overseas Bonds 

Time Place Amount term 

(Billions) (years) 

1984 Tokyo 120 10 
1985 Tokyo 1 20 10 
1985 Frankfurt Dm0.15 7 
1985 Tokyo 1 10 
1985 Tokyo USDO.15 10 
1986 Tokyo 1 20 10 
1986 Tokyo 10 12 
1986 Frankfurt USDO.2 10 

1987 Singapore 9802 10 

1987 Tokyo vis $ 
1987 London uspo2 | 5 
1988 Luxembourg —.. =: 
1988 Frankfurt DMO 2 5 

1989 Tokyo y¥20 10 
1991 Tokyo 120 peed 
1992 Tokyo IIS 5 
1992 Singapore USDO.15 W wed 

1993 Tokyo vis 5 
1993 Tokyo vis 7 
— | ˙ | Ga 5 
1994 New York uspos | $20 

Japanese yen, 8. 
USD stands for US. dollars) 

Treasury Bonds Receive ‘Warm Response’ in 1994 
HK 1304072194 Beijing CHINA DAILY in English 13 
Apr 94 p 2 

[By Ren Kan: “Treasury Bond Sales Win Warm Recep- 
tion“ 

[Text] The 1994 treasury bonds have enjoyed a warm 
response from Chinese residents since they were first 
issued on April 1. 

More than 17.73 billion yuan ($2.03 billion) worth of 
bonds had been sold by last Saturday, according to the 
People’s Bank of China. 

The sales included 8.13 billion yuan ($934.4 million) in 
two-year bonds and 9.6 billion yuan ($1.1 billion) in 
three-year bonds. 
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This year, China is planning to issue 87 billion yuan ($10 
million) in two- and three-year bonds—twice as much as 
last year. 

Bonds have sold better in large cities than in small- and 
medium- sized cities. They have also had a warmer 
welcome in urban areas than in rural areas, and in inland 
provinces than along the coast. 

In Beijing alone, the sales volume for the first nine days 
amounted to nearly 2.9 billion yuan ($333.3 million). 
Shanghai also tallied up more than 2.5 billion yuan 
($287.3 million) in sales. 

But in some places, the issuance of treasury bonds has 
not been as successful due to competition from other 
high-yield investments. 

Analysts said the receptivity to this year’s treasury bonds 
is good news for the government, which has high expec- 
tations for the bonds. Starting this year, bonds are the 
government's sole method to offset the national deficit— 
estimated at 60 billion yuan ($6.9 billion) for this year. 

Bond sales are attractive this year because of the finan- 
cial reform that began last year. The unauthorized 
raising of capital has been stopped, which frees up more 
capital for bond sales. 

The donds high interest rates also spark interest. This 
year's two-year bonds go for I percentage points higher 
than bank deposits for the same term. The three-year 
bonds are 1.72 percentage points higher. 

Foreign Investment Directed Into Infrastructure 

HK 1304052494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0813 GMT 11 Apr 94 

Special article” by Lin Ying (2651 77515 
[Text] Hong Kong, 11 Apr (ZHONGGUO TONGXUN 
SHE)}—In the past 10 years, investment by forcign 
businessmen has mainly concentrated on industries for 
processing imported materials, light industry, real estate, 
restaurants, and the food industry, in a bid to become 
profitable quickly. However, investment in such projects 
has gradually become saturated, while investment in 
many other projects which should be completed sooner 
is still lacking. Therefore, the authorities in China have 
recently guided foreign investment into infrastructure 
such as railways, highways, wharves, power plants, and 
telecommunications. This has provided new fields for 
foreign investment. 

According to statistics, the total amount of construction 
funds needed in plans for the construction of projects in 
transportation and telecommunications on the mainland 
this year is over 100 billion yuan. More foreign funds 
will be used to make up for any shortage in the enormous 
amount, in addition to funds to be jointly raised by the 
central authorities and various localities. To attract 
foreign funds, departments in various localities have 
offered preferential terms, such as long-term coopera- 
tion, a guarantee to a 15 to 20 percent profit rate, and so 
on. 
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In transportation construction, agreements already 
reached or being negotiated on Sino-foreign investment 
cooperation projects include: The World Bank and the 
Asian Development Bank will invest $750 million in the 
construction of the railway from Beijing to Kowloon this 
year; Japan's Overseas Mutual Funds will also invest $2 
billion in a number of railway construction projects this 
year, progress has been made in the negotiations between 
the two sides on Japan’s Mitsui Production Corporation 
making an investment of $1.8 billion in the construction 
of an expressway from Fuzhou to Xiamen and an agree- 
ment is expected to be signed in the middle of this year, 
the Hong Kong New China Hong Kong Group has 
recently signed a contract with the Sichuan Expressway 
Corporation on investing 1.2 billion Hong Kong dollars 
in the construction of an expressway from Chengdu to 
Mianyang: Chongqing City has recently reached agree- 
ments with some international financial groups and 
Hong Kong businessmen on the construction of 11 
highway projects involving a total investment exceeding 
$1 billion; a financial group formed by a corporation in 
a Southeast Asian country and the Hong Kong Chinese 
Banking Group will invest $700 million this year as 
shares in the construction of an expressway from Nan- 
jing to Shanghai; the Hong Kong New World Develop- 
ment Corporation will cooperate with the Guangdong 
Enterprise this year to invest $1.5 billion in the construc- 
tion of the section in Guangdong Province of an 
expressway from Beijing to Guangzhou; the Hong Kong 
Chung Fu Company Limited and the China Fujian 
group will cooperate this year and invest $200 million in 
the construction of an expressway from Xiamen to 
Zhangzhou. 

In the construction of ports and wharves, agreements 
being negotiated or already reached on Sino-foreign 
cooperation projects include: The Hong Kong Interna- 
tional Container Wharf Company Limited has planned 
to invest several billion Hong Kong dollars this year in 
the comprehensive development projects of four ports in 
Shanghai, Yantian, Zhuhai, and Nanhai; the Hong Kong 
Yue King Hing Yip Group has recently signed an agree- 
ment on investing 500 million yuan in the construction 
of the first-phase of the Haicang Port project in Xiamen, 
including a 20,000-ton container wharf and a 30,000-ton 
goods wharf and their necessary facilities; the U.S. Mei 
Wah Group has recently signed an agreement on 
investing 250 million yuan in the development of the 
Tieshan Port of Beihai City, Guangxi and the construc- 
tion of a 50, 000-ton wharf together with a warehouse and 
facilities. The Hong Kong Hutchison and Whampoa 
Group has recently signed another contract with Zhuhai 
on the construction of two 20,000-ton wharves. This is 
another major project following the cooperation between 
the two sides in the construction of the Jiuzhou Port 
container wharf. 

In the field of energy and electricity, Sino-foreign coop- 
eration springs up everywhere. The Hong Kong 
Hopewell Group and the mainland have started the 
construction of two large thermal power plants. The 
Cheung Kong and the Hutchison Whampoa groups have 
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“ecently cooperated with Nanhai again in the construc- 
tion of a 400 megawatt and a 170 megawatt generating 
unit. 

In the field of ielecommunications. the number of Sino- 

installed last year and another 12 million additional 
telephone sets are planned to be installed this year. With 
the growing needs of economic development, the 
demand for telephones in various cities on the mainland 
will increase year after year and the potential in Sino- 
foreign cooperation is considerable. Since the beginning 
of this year, the Beijing Kaiqi Telecommunications 
Corporation has imported from the U.S. Motorola Cor- 
poration $125 million’s worth of digital telecommunica- 
tions system equipment for the mobile telephone net- 
work covering the entire Beijing. Recently, Taiwan's 
International Standard Electronics Company Limited 
and the Fuzhou Postal and Telecommunications Admin- 
istrative Bureau have signed a contract on investing $6.5 
million in providing hardware and software for telecom- 
munications systems. Also, Japan's NEC group made a 
decision last month on setting up a plant in Wuhan to 
ny er Ee 

Research Institute Studies Economic Reforms 

OW’1204174694 Beijing XINHUA in English 1545 
GMT 12 Apr 94 

{Text} Haikou, April 12 (XINHUA)—The China 
(Hainan) Institute of Reforms and Development is now 
becoming one of the research and conference centers for 
Southeast Asian countries. 

Set up in Haikou city, capital of Hainan Province, in 
November 1991, the institute is the research and training 
center devoted to China's reforms. 

Gao Shangquan, noted Chinese economist, is the presi- 
dent of the institute. Tian Jiyun, vice-chairman of the 
Standing Committee of the National People’s Congress, 
Huang Hua, former Chinese vice-premier, and Robert 
James Lee Hawke, former Australian prime minister, are 
honorary advisors to the institute. 

Over the past two years, the institute has run more than 
20 national and international symposia and training 
classes. 

It is now undertaking several cooperative programs with 
foreign counterparts, including a German-funded 
research program on China's market economy, the Neth- 
erlands-funded Asian-Pacific Management College, and 
the Canada-funded Economic Management Institute. 

The institute has made progress in research on the 
market economy, rural reforms, financial system, devel- 
opment of tourism, stock-holding system and social 
security system. 

It has also published several books concerning market 
economic theory and China's economic reforms. 
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Chi Fulin, vice-president of the institute, said that now 
more than 100 scholars and experts of international 
fame are involved in research programs and teaching 
jobs at the institute. 

He said that his institute will construct an international 
meeting center with floor space of 13,000 square meters 
in Sanya city. 

He said that the center will also be used by the confer- 
ence of the government heads of the cooperative network 
of Asian and Pacific regions under the United Nations. 

ee en 
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{Text} Beijing, April 12 (XINHUA)—China produced 
more than 34 million tons of onshore oil in the first 
quarter of this year, slightly higher than a year ago. 

“This production makes up 24.7 percent of the projected 
total for the whole year. said an official from the China 
Oil and Gas Corporation, which is responsible for 
onshore oil exploration, development and production 
across China. 

Oil production in the first quarter used to be lower than 
the following quarters because of the holidays and the 
commencement of construction of new oil wells, the 
official explained. Considering this, he added, this year's 
figure is “really better than expected.” 

He said that the stabilized production in the oil fields in 
eastern China and the increasing oil output in western 
China, were the “two contributing factors.” 

In eastern China, oil output was maintained at the level 
of the fourth quarter of last year in spite of even greater 
difficulties in extracting oil from mature fields, he said. 

The methods of controlling water cut and confining oil 
deposits and the techniques of tertiary oil extraction 
have been used in Daqing and Shengli oil fields to avoid 
output fluctuation. Oil exploration was intensified at i e 
same time, the official said. 

He disclosed that oil production in western China, 
including the Tarim Basin, was up 13.2 percent from the 
same period last year. There also appeared improvement 
in crude transportation toward the eastern region, thanks 
to coordinating efforts. 

China’s onshore natural gas production in the first 
quarter was registered at 3.9 billion cubic meters, 25.4 
percent of the planned total for this year. 

Challenged by growing demand for oil because of rapid 
economic growth, China's oil industry has worked out 
the strategy of “stabilizing oil production in eastern 
China while developing western China.” 

More efforts were called for earlier this year to maintain 
oil output in mature fields at the level of 124 million tons 
each year in the three years to come. On this basis, oil 
output in western China will be markedly increased. 

FBIS-CHI-94-071 
13 April 1994 

According to the China Oil and Gas Corporation, China 
onshore oil production is targeted at 140 million tons 
and that of natural gas 16 billion cubic meters this year. 

As long as oil production keeps up the trend set by the 
first quarter, predicted an official, these targets are likely 
to be reached. 

— Beijing-Kowloon Railway Project 

OW 1204134394 Beijing XINHUA in English 1239 
GMT 12 Apr 94 

[Text] Beijing, April 12 (XINHUA)—In the first quarter 
of this year, China's no. | railway construction project, 
the Beijing-Kowloon (Jing-Jiu) line, used up an invest- 
ment of 2.365 billion yuan, with 163 km of tracks laid. 

Sources from the office for construction of the Jing-Jiu 
railway said that by the end of last month, the project, 
which was started in 1992, has applied a total investment 
of 10.696 billion yuan, with 626 km of tracks laid. 

Statistics show that 76 percent of the total designed 
amount of earth and stone for the whole line's railbed 
has been put into place, while 62 percent of the bridges 
and 33 percent of the tunnels have been finished. 

The 2,370 km-long Jing-Jiu line goes through nine prov- 
inces and municipalities from north to south. Originally, 
it was scheduled for completion in 1997. However, to 
help ease the present “jammed” conditions of the coun- 
try’s rail transport, the government decided early last 
year to shorten the construction term and finish the 
project by the end of 1995. 

This year the Chinese Ministry of Railways plans to sink 
11.3 billion yuan into the Jing-Jiu line, and 80-90 
percent of the project will have been finished by the end 
of the year. 

An official from the ministry said that if the present 
construction speed is maintained, the whole Jing-Jiu line 
will be able to start operation by the end of 1995. 

Beijing Tightens Taxation of Personal Income 

OW 1204133794 Beijing XINHUA in English 1240 
GMT 12 Apr 94 

[Text] Beijing, April 12 (XINHUA)—The State Admin- 
istration of Taxation (SAT) will launch an inspection on 
personal income taxation during the latter half of this 
year, in a clear gesture to tighten the crackdown on 
individual tax evasion and cheating. 

We will severely punish tax evaders and cheaters as well 
as those who threaten and do physical harm to tax 
collectors,” pledged Li Yonggui, vice-director of the 
SAT. 

“The present punishment, mainly through fines, has 
hardly worked. The serious tax violators must be brought 
to court and sentenced according to law,” Li said. 

China instituted a new law on individual income tax on 
January Ist this year. Under the new law, salaries or 
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wages of Chinese citizens must be taxed after a deduc- 
tion of 800 yuan. The deduction amount for foreigners in 
China is 4,000 yuan. But in both cases, the highest tax 
rate is 45 percent. 

As the national economy booms and especially with the 
latest overhaul of the wage system of government staff, 
the ranks of taxpayers have swelled. 

The state tax authorities today asked all government 
functionaries, starting from this month, to fulfill their 
duties by deducting the due tax from their staff's wages 
or salaries on behalf of the tax administration. 

“High-placed officials with the party Central Com- 
mittee, the State Council and some of the ministries have 
either paid taxes or have had taxes deducted by relevant 
departments,” said Li. 

Li disclosed that by the end of March, the country had 
collected 1.304 billion yuan in personal income tax, an 
increase of 470 million yuan, or up 56.2 percent over the 
same period of last year. 

Minister Reviews Measures To Control Prices 

HK 1204132094 Hong Kong MING PAO in Chinese 10 
Apr 94 p b6 

[Text] Yesterday, Chen Jinhua, minister of the State 
Planning Commission, said that excessive price hikes 
had given rise to serious concern in the CPC central body 
and the State Council. Beijing must take controlling 
inflation as a top economic task for the next few months. 
The Siate Council recently adopted a series of measures 
for stabilizing prices. 

Chen Jinhua pointed out at a recent national meeting of 
commodity price bureau chiefs in Wuhan that control- 
ling the increase in retail prices in the cities 1s “a key 
factor which has a bearing on reform, development, and 
stability. Urban retail prices in China increased by 25.9 
percent in February. 

The national meeting of commodity price bureau chiefs 
was held from Tuesday to Friday in Wuhan. The meeting 
primarily considered the further implementation of var- 
ious measures laid down by the State Council for 
adjusting and controlling prices and curbing the exces- 
sive price hikes in order to ensure the stability of the 
overall situation. 

At the meeting, Chen Jinhua said: A prominent problem 
in current economic life is the further aggravation of 
inflation and the too rapid increase in commodity prices 
on the market. In January and February of this year, the 
monthly retail price index throughout the country 
increased by three percentage points, and this was rarely 
seen after the beginning of reform. In particular, the 
prices of the basic daily necessities, basic services, and 
basic production materials that had a close relationship 
with the people's livelihood and the national economy 
increased too much, and the price increase exceeded the 
degree that the people could endure. 
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Chen Jinhua demanded that commodity price organs at 

He also stressed that the State Council had adopted a 

First, to strictly exercise “double control,” that is, con- 
trolling the size of investment in fixed assets, which was 

expansion of consumption funds. 

Second, to seriously guarantee agricultural production 
and increase effective supply. 

Third, to strengthen the government's management and 
control over market prices. This includes the establish- 
ment of a risk fund for the prices of grain and nonstaple 
foodstuffs, and intensified supervision over the prices of 
20 kinds of daily necessities and basic services that the 

Fourth, to resolutely enact economic measures for 
restraining price increases and guarantecing commodity 
supply on the market. 

Government Postpones Taxing Stock Trading 

OW 1204120294 Beijing XINHUA in English 1124 
GMT 12 Apr 94 

[Text] Beijing, April 12 (XINHUA)—The central gov- 
ernment has decided to shelve the plan for taxing gains 
from stock trading for at least two years, according to a 
senior Chinese tax official. 

The move came a little more than three months after the 
enforcement of the revised tax laws on personal income, 
which stipulate that such gains should be taxed. 

For quite some time, so rife were the rumors and 
speculations of a possible introduction of the tax that the 
stock market plummeted. 

“The issue demands a whole set of principles and 
enforcement is rather complex,” said vice-director of the 
State Administration of Taxation (SAT) Li Yonggui here 
today to the Beijing press. “Both the share-holding 
system and stock market are still in their infant stages. 
We need time to conduct research on how and when to 
introduce the tax. 

“This year and the next, gains from stock transactions 
will not be taxed,” assured Li. 

Li said, however, whether or not to introduce the tax will 
depend on the research work and the real situation. 



* NATIONAL AFFAIRS 

Exports Exceed Imports in First Quarter 1994 

OW 1104142994 Beijing XINHUA in English 1413 
GMT 11 Apr 94 

[Text] Beijing, April 11 (XINHUA)—China’s exports 
increased by half a percentage point more than its 
imports during the first three months of this year, the 
National Customs Office revealed here today. 

This is the first time for more than 25 months that 
exports have grown faster than imports. 

But the adverse trade balance in this first quarter still 
stood at 480 million U.S. dollars, while the total trade 
volume of 39.5 billion U.S. dollars showed an increase of 
18.4 percent over the same period last year. 

The customs department figures showed that exports for 
the quarter were worth 19.11 billion U.S. dollars (up 
18.7 percent over 1993's first quarter) and imports 
totalled 20.39 billion U.S. dollars (up 18.2 percent). 

i was that the growth rate of exports in the first 
quarter of 1993 was 7.4 percent, so this quarter s exports 
growth rate was 11.3 percentage points greater. In con- 
trast, imports in the first three months of 1993 went up 
by 25.4 percent, while this year that increase was 7.2 
percentage points less steep. 

According to some experts here, this phenomenon indi- 
cated that China's export capacity has recovered, while 
the excessive demand for imports has been effectively 
controlled. and China's foreign trade is becoming more 
stable and balanced. 

It was learned that in the first three months of the year, 
China's exports of such products as clothes, textile 
products, shoes, toys, radio recorders and plastic prod- 
ucts have increased steadily. 

Meanwhile, the growth in imports of goods such as steel, 
refined oil, automobiles, aircraft, ships and textile 
machinery has slowed down, in some cases even 
dropped. However, imports of metal processing 
machinery and telephone switchboards have abruptly 
increased. 

Regulations on Foreign Banking Institutions 
OW 1104005094 Beijing XINHUA Domestic Service in 
Chinese 1029 GMT Mar 94 

Regulations of the Peoples Republic of China for 
Controls Relating to Foreign Banking Institutions“ 

[Text] Beijing, 1 Mar (XINHUA)}—Chapter I. General 
Principles 
Article 1 These Regulations are formulated to suit the 
needs of opening up to the outside world and developing 
the economy, and to strengthen and improve the control 
of foreign banking institutions. 

Article 2 Foreign banking institutions mentioned in 
these Regulations include the following financial organ 
zations established within the territories of the People's 
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concerned departments in accordance with relevant laws 
and regulations: 

(1) Foreign banks with their head offices established 
within the territories of the PRC (to be called foreign 
banks in following paragraphs), 

(2) Branches established by foreign banks within the 
territories of the PRC (to be called foreign bank branches 
in following paragraphs), 
(3) Joint banks established within the territories of the 
PRC with funds provided by foreign and Chinese finan- 
cial institutions (to be called joint banks in following 
paragraphs), 

(4) Foreign finance companies with their head offices 
established within the territories of the PRC (to be called 
foreign finance companies in following paragraphs). 
(5) Finance companies established within the territones 
of the PRC with funds provided by foreign and Chinese 
financial institutions (to be called joint finance compa- 
nies in following paragraphs), 

Locations where foreign institutions may be 
— will be dockied by the State Connell 

Article 3 Foreign banking institutions must observe the 
laws and regulations of the PRC, and must not impair 
the social and public interests of the PRC. 

The normal operations and lawful rights and interests of 
foreign banking institutions will be protected by the laws 
of the PRC. 

Article 4 The People’s Bank of China is the competent 
organization in charge of conirol and supervision of 

banking institutions. the branches of the People's 
Bank of China will be responsible for routine control and 
supervision of foreign banking institutions in places 
where those branches are located. Chapter II. Establish- 
ment and Registration 

Article 8 The minimum registered capital of a foreign 
bank or joint bank shall be an amount of convertible 
currency equivalent to 300 million Renminbi [RMB], 
the minimum registered capital of a foreign finance 
company or joint finance company shall be an amount of 
convertible currency equivalent to 200 million RBM. 
The paid-up capital must not be less than 50 percent of 
the registered capital. 

A foreign bank branch should be provided a non- 
reimbursable operational fund by its head office with an 
amount of convertible currency equivalent to not less 
than 100 million RMB. 

Article 6 The applicants for the establishment of foreign 
banks or foreign finance companies should meet the 
following conditions: 

(1) The applicant must be a financial institution; 

(2) The applicant must have established a representative 
office within the territories of the PRC for more than two 
years. 

(3) The applicant's total assets must not be less than $10 
billion at the end of one year prior to submitting its 
application, 



FBIS-CHI-94-071 
13 April 1994 

(4) The applicant must be located in a country or region 

Article 7 The applicants for the establishment of foreign 
bank branches should meet the following conditions: 
(1) The applicant must have established a representative 
office within the territones of the PRC for more than two 
years. 
(2) The applicant's total assets must not be less than $20 
billion at the end of one year prior to submitting its 
application; 
(3) The applicant must be located in a country or region 
with sound banking supervision system. 

Article 8 Applicants for establishing a joint- venture 
bank or a joint-venture finance company shall possess 
the following conditions: 
(1) All participating parties must be financial institu- 
tions, 
(2) The foreign participating party has already estab- 
lished a representative office in China, 
(3) By the end of the year i i preceding the year 
of application, the total assets of the foreign participating 
party shall not be less than $10 billion; 
(4) A perfect financial management supervisory system 
in the foreign participating party's home country or 
region must be available. 

Article 9 Applications for establishing a foreign-funded 
bank or a foreign-funded finance company shall be 
submitted in writing to the People’s Bank of China with 
the following information: 
(1) An application for establishing a foreign-funded bank 
or a finance company shall contain the name of the 
proposed foreign- funded bank or foreign-funded finance 
company, its authorized and paid-up capital, and cate- 
gories of business operations applied for, 
(2) Feasibility reports. 
(3) Memorandum of association of the proposed foreign- 
funded bank or foreign-funded finance company, 
(4) Copies of business licenses issued by the relevant 
authorities of the applicant's home country or region. 
(5) Applicant's annual reports for the past three years: 
(6) Other information required by the People’s Bank of 
China. 

Article 10 Applications for establishing a branch of a 
foreign bank shall be submitted in writing by the bank’; 
headquarters to the People’s Bank of China with the 
following information: 
(1) An application signed by statutory representatives 
shall contain the name of the proposed branch of the 
foreign bank, gratuitous operating funds appropriated by 
the headquarters. and categories of business operations 
applied for, 
(2) Copies of business licenses issued by relevant author- 
ities of the applicant's home country or region, 
(3) Applicant's annual reports for the past three years. 
(4) Other information required by the People's Bank of 
China. 

Article 11 Applications for establishing a joint-venture 
bank or a joint-venture finance company shall be jointly 
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submitted in writing to the People’s Bank of China with 
the following the information: 

(1) An application for establishing a joint-venture bank 
or a joint-venture finance company shall contain the 

(+) Copies of business licenses issued to the participating 
parties by the relevant authorities of their respective 
home countries or regions, 

( Annual reports of all participating parties for the past 
three years. 

ee Se Ce ae aa ae 
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Article 12 Except for annual reports, information con- 
tained in Articles 9, 10, and 11 of these regulations, if 
written in foreign languages, shall be translated into 

examining and approving 
foreign-funded financial 

institutions, the People’s Bank of China will issue the 
applicants with official application forms. Applicants 
who do not receive such forms at the expiration of a 
90-day period after filing their applications shall be 
deemed as having their applications rejected 

Article 14 An applicant shall submit a completed apph- 
cation form and the following documents to the People’s 
Bank of China for examination and approval within 60 
— a ee 

ORO EE aes a 
of the planned foreign banking institution, 

(2) Authorization letters to principal persons to be in 
charge of the planned foreign banking institution, 

(3) For a foreign bank branch, a guarantee letter from the 
dank s headquarters undertaking the responsibility for 
the bank's taxation and debts, 

(4) Other documents as requested by the People’s Bank 
of China. 

Article 18 A foreign banking institution shall, within 30 
days from the date of receipt of the approval from the 
People’s Bank of China, raise adequate paid-up capital 
or operating funds and channel them into China. Afier 
the verification of a Chinese certified public accountant, 
the institution shall register itself with industry and 
commerce administrative organs in accordance with the 
law. The institution shall also register itself with taxation 
organs in accordance with the law within 30 days from 
the date of its commencement of operation. 

Article 16 A foreign banking institution shall, within 30 
days from the date of examination and approval by the 
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People’s Bank of China, receive the “Permit for Oper- _—_ foreign investment enterprises, and overseas 
ating Foreign Exchange Business” from the State Chinese as well as Hong Kong, Macao, and Taiwan 
Administration of Exchange Control. Chapter III. Scope compatriots 

420285 — , Article 21 import and export accounts settlement men- 
Article 17 In accordance with the scope of business _ tioned in this chapter refer to settlement of import and 
Operations approved by the People’s Bank of China, export accounts of foreign investment enterprises; non- 

banks shall partially or fully engage in the following died by foreign-funded banks, foreign bank branches, 
business categones: ; and joint-funded banks. Chapter IV. Supervision and 
12 ů— Management 

Foreign cachange loans, Article 22 A foreign banking institution shall determine 
(3) Foreign exchange bills discount: its deposit and loan rates as well as the rates of va 
(4) Approved foreign exchange investment, handling fees, in accordance with relevant stipulations of 
(5) Foreign exchange remittance. the People’s Bank of China. 
(6) Foreign exchange guarantee. 

financial and 
companies shall partially or fully engage in the following 

categones:. 

— — 7 — 4 — 

(6) Foreign exchange transactions of their own or on 
clients behalf, 
(7) Credit information and consultation. 
(8) Foreign exchancee trust. 
(9) Approved business of currency and other forcign 
currencies. 

Article 19 Foreign exchange deposits mentioned in this 
chapter refer to the following deposits expressed in 
foreign currencies: 
(1) Interbank deposits within and outside of China. 
(2) Non-interbank deposits outside of China: 

(3) Foreigners’ deposits in China. 
(4) Deposits of overseas Chinese as well as Hong Kong. 
Macao, and Taiwanese compatriots. 
(5) Deposits of foreign investment enterprises. 
(6) Deposits transferred from loans extended by foreign 
banking institutions to non-foreign investment entes- 
prises, 
(7) Other approved foreign exchange deposits. 

Article 20 Foreign exchange remittance mentioned in 
this chapter refers to remittances received from outside 
the country and monies remitted out of the country by 

where the institution ts situated. The People’s Bank of 
China shall determine the rate and readjust n according 
to needs. Interest shall not be paid on the deposit reserve 

at Article 24 Thirty percent of the operating fund of a 
foreign bank branch shall be maintained in the form of 

ig assets stipulated by the People’s Bank of 

pany shall not exceed 20 times the sum of its paid-up 
— ataee 

Article 26 Loans extended by a forcign bank. a joint 
bank. a foreign financial company, or a joint financial 
company to an enterprise and its affihated enterprises 
shall not exceed 30 percent of the sum of the bank's 

bank. a joint bank, a foreign financial company. or a 
joint financial company, excluding investment in 
banking imstrtutions approved by the People s Bank of 
China, shall not exceed 30 percent of the sum of its 
paid-up capital and reserve. 

Article 28 The fixed assets of a foreign bank a int 
bank. a foreign financial company, or a unt financial 
company shall not exceed 40 percent of the sum of its 
paid-up capital and reserve. 

Articte 29 A foreign banking imstitution shall ensure the 
hquidity of sts assets. Specific measures shall be enacted 
separately by the People’s Bank of China. 

Article 30 Deposits recerved by a foreign banking inst 
tution inside China shall not exceed 40 percent of its 
total assets. 

Article 31 Foreign banking institutions shall t up a 
reserve for doubtful (bad) accounts m accordance with 
regulations. 



— es Tr ns pad- up 
capital equals its registered capital 

Articte 33 A foreign banking institution shail hire at least 
one Chinese citizen among its high-ranking management 
personnel. 

Article 34 A foreign banking imstitution shall hire a 
certified Chinese accountant acceptable to the branch 
office of the People’s Bank of China im the locality. 

— 41 i 

the People’s Bank of China and shall go through relevant 
registration procedures with the admunistrative organ for 
industry and commerce m accordance with the law: 

(1) Establishing a branch office. 
(2) Adjusting or transferring registered capital and 
increasing or reducing operating funds. 
(3) Changing the institution's name or premise. 
(4) Replacing high-ranking management personnel. 

Article 36 A foreign banking imstitution shall forward 
financial statements and other relevant materuk to the 
People’s Bank of China and its relevant branch offices in 
accordance with regulations 

Article 37 The People’s Bank of China has the power to 
inspect and audit a foresgn banking institution's man- 
agement, operation. and financial conditions. Chapter v. 
Dien and | squidation 

Article 38 When terminating its business activities on its 
own accord. a foreign banking mstrtutson shall submit an 
application im writing to the People’s Bank of China 30 
days por to the date of termmauon. and shall dissolve 

been reviewed and approved by the Propie’s Bank of 
China. 

Article 39 Where a foreign banking mstitution is c- 
pable of paying off debts due the People’s Bank of China 
may order it close down and reorganize. Where a foresgn 
banking institutron regains us ability to pay off debts due 
and wishes to resume operation during the reorganiza- 
thon penod, it shall submit apphcation to the People’s 
Bank of China to resume operation. Where u fails to 
regain us ability to pay off debts after the expiration of 
the reorganization pernod. u shall carry out hquidation. 

Articte 40 When a foreign-caprtal financial imstituton n 
terminated by drssolutson. 1s ordered to close business. 
or declares bankruptcy m accordance with the law. its 
hquidation shall be cffected im accordance with the 
relevant provisions of the People’s Republic of China. 

Article 41 Upon completion of hquidatron. a foremgn- 
capital financial mmstrtutson shall. within the prescnbed 
penod of time undertake procedures woth the onginal 
registration authority to nullify rts registration Chapter 
VI. Provisions of Penalties 

— — —ͤ— : 
branch shall order u to suspend these unauthonzed 

formulated separately by the People's Bank of China 

Articte S@ The People’s Bank of China shall be respoe- 

2 April 1985. and the “Measures for the 
Administration of Forcign Capital Finencial lastitutions 
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[Text] Beying Apel 9 (CNS}—The Miesstry of Labor 
recently pet forward proposals for the restructuring of 

Third, a breakthrough bas beee made @ ecttemg bry 
reform of the soceal mserance 

system. The rum recently pot forward unrficator of 
socal msurance whech means introductior of 2 unified 
msurance system for varows enterprises and workers no 
matter the ownership of the erte and job powtoe 
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HK 1100001604 Begurg CHINA DAILY (BUSINESS 
WEEKLY) o Emgist 10-16 Apr Hp! 

(By staff reporter Chang Weemee “Accoledes and 
Alarms Over Farmer-Roe Mines”) 

[Text] im the 1970s. farmers mceciong cowl were permetied 
tw dg small pets bewde Lerge memes thet bod bere 
monopolired by the State for decades 

Sence 1978 these farmer-cem townshe monecs have dug 4 
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them for piayvung am umportart rode om ene 
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And thee cu Chena’s ameeal producteoe of coal bas 
mcreased to | 18 telbor toms compared woth 618 onal- 
hoe toms om 1978. 

But ther lack of comperherwve plane and env roe- 
mental safeguards bas created senoes pote and 
ed resources 

As the rent sector has grown so have the proféems 

Latest statestacs show that at keast 3.) people ecre 
belied = accadents @ nun er com 
pared woth 1.171 om 197K. Semce 1964 eee 
have deed om mone accaderts 

| oe the meawirts that drew off). 
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The report said another 9.3 million hectares of farmland, 
almost one-tenth of the country’s total, are under threat. 

The affected provinces are having difficulty in sowing 
cotton and spring wheat, and winter wheat and rapeseed 
have already been damaged. 

Beijing, Tianjin, Hebei and Shanxi have been hardest hit 
by the drought, while Liaoning, Jilin, Shaanxi, and 
northern and western Henan Province are also affected, 
the spokesman said. 

Beijing's water supply suffered a sharp drop in nearly all 
its reservoirs, drying up most of its rivers and pushing 
down the level of its underground water. 

As a result, more than 133,000 hectares of its suburban 
farmland have been damaged. 

Moreover, about 90,000 people and 11,000 heads of 
livestock in its suburban ccunties are faced with a 
serious water shortage. 

And in Tianjin, most of the farmland is barren, with 
more than 115,300 hectares of wheat crop dried up and 
280,000 hectares of suburban farmland unsown. 

Measures To Increase Agricultural Input Taken 

OW 1204072594 Beijing XINHUA in English 0614 
GMT 12 Apr 94 

Text] Beijing, April 12 (XINHUA)—The Chinese Gov- 
ernment has taken a series of measures to increase its 
agricultural input in an effort to promote a sustained 
growth of farm production. 

The central government has decided to add three billion 
yuan this year to its budget for capital construction, 650 
million yuan of which will be put into farm production, 
accounting for 21.7 percent of the total increase. 

Also, loans offered by banks have risen by 19.8 billion 
yuan this year, 2.1 billion yuan destined for agriculture, 
accounting for 10.6 percent of the total added. 

An analysis shows that the shrinkage of investment in 
agricultural capital construction is mainly due to the 
change of investment resources and the expansion of 
investment scale and scope. 

To maintain a stable agricultural development, the cen- 
tral government has raised the budget and loans for farm 
production, 12.9 percentage points more than last year. 

In addition to the direct input into farming, forestry and 
water- conservancy works, the increased investment also 
covers the farm- support industries, including fertilizers, 
pesticides, plastic sheeting and farm machinery. 

‘Top Beef Producer’ Result of Feed Strategy 

HK 1304074894 Beijing CHINA DAILY in English 13 
Apr 94 p 3 

[By Wang Yonghong: Cattle-Feed Revolution Beefs Up 
Production“ 
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[Text] New strategies in catile-raising have helped China 
become one of the top beef-producing countries in the 
world, a leading agriculture official announced. 

“By the end of last year, China was ranked the world’s 
sixth-biggest country in beef output, compared with 
being in only 12th place in 1978,” Vice-Minister of 
Agriculture Zhang Yanxi told a three-day national 
meeting on livestock development that ends today. 

Last year, China produced a total of 2.3 million tons of 
beef, a 28.9 percent rise over the previous year, said 
Zhang. 

The sustained growth in livestock production over the 
past decade has raised annual per capita meat consump- 
tion to 32.3 kilograms, which is the world average. 

Zhang attributed the success over the past 14 years 
primarily to a change in the type of cattle feed. Instead of 
using precious grain for feed, cattle breeders are using 
fermented plant stalks and other agricultural by- 
products. 

Since 1992, 59 pilot rural counties have been given the 
backing of the central government to use the stalks to 
raise cattle. The farmers have been provided with urea 
and plastic sheets, which are used to make the fermented 
feed. 

Now about 2 million farmers use this method, according 
to Zhang. 

Although the demonstration counties represent only 2.7 
percent of the total rural counties in the country, beef 
production in those sites accounts for 15 percent of the 
country’s output, Zhang said. 

Some of the counties’ beef products are exported to 
Eastern Europe, the Middle East, the Commonwealth of 
Independent States and other regions. 

The biggest beef-producers include Shandong, Henan, 
Hebei, Anhui and Sichuan provinces. 

At the meeting, authorized by the State Council, honours 
for outstanding achievements in the livestock industry 
were handed out to individuals and units in Shandong 
and Henan provinces, Fuyang Prefecture in Anhui Prov- 
ince, Zhoukou Prefecture in Henan Province and 10 
other counties. 

The utilization of plant stalks and agricultural by- 
products not only has helped boost the livestock industry 
but has also saved a large quantity of grain, which is 
usually used for feed. 

China's success has garnered world-wide attention and 
praise, Zhang said. 

“It is very significant at present to extend the technology 
and to develop the low-grain-consuming livestock 
industry, since the country’s grain production in lim- 
ited,” Zhang noted. 

In the past decade, beef production has increased 20 
percent annually. 



FBIS-CHI-94-071 
13 April 1994 

Provinces, Regions To Increase Agricultural 
Output 
OW 1 104093094 Beijing XINHUA in English 0818 
GMT 11 Apr 94 

[Text] Beijing, April 11 (XINHUA)—Chinese localities 
have this year increased input into agricultural sector to 
boost the grain and cotton production growth, according 
to the PEOPLE’S DAILY [RENMIN RIBAO] today. 

In Southwest China’s Yunnan Province, the total capital 
investment in farm production has jumped to more than 
2.5 billion yuan this year. 

The provincial fiscal budget for agriculture has been 
increased at an average annual rate of 23.2 percent since 
1988, the highest in the country’s provinces and auton- 
omous regions. Last year’s total investment was over 
2.38 billion yuan. 

To achieve good economic returns, the province has also 
restructured its farm products in a bid to achieve a total 
grain output of 11.25 billion kilograms this year. 

The total gra'n-growing land has thus been expanded to 
2.46 million hectares by the end of March. 

Northeast China’s Heilongjiang Province has planned to 
put 800 million yuan more in agriculture than last year 
while the total grain growing land is also expected to 
increase. 

Over the past two years, the province has made efforts to 
improve 1.4 million ha of low-yield land and to reclaim 
nearly 20,000 hectares of waste land. 

In Northwest China’s Xinjiang Uygur Autonomous 
Region, land planted in cotton is expected to reach 
740,000 ha, an increase of almost 140,000 ha over 1994. 

The regional government has also framed a number of 
preferential policies to expand cotton growing land and 
has given priority to supplies needed by cotton growers. 

Cotton To Remain Under State Planning in 1994 

HK 1204072594 Beijing CHINA DAILY in English 12 
Apr 94 p 1 

[By staff reporter: Cotton Stays Under State Planning“ 

[Text] The government has decided against opening 
cotton crops to market forces this year, the Ministry of 
Internal Trade said. 

The ministry spokesman, Ding Junfa, said dwindling 
output forces the State to continue planning and man- 
aging all purchases, marketing and storage of cotton. 

The statement refuted calls from some local sectors to 
open up the market. 

Ding said the State will stick to a unified production and 
price policy this year and rural supply and marketing 
co-operatives will be the only organs allowed to purchase 
and market cotton. 

In the past two years, cotton output has fallen dramati- 
cally because of poor weather, pests and plant diseases. 
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And government purchases from last fall’s crop 
amounted to only two thirds of the total from the harvest 
in 1992, a recent report in the Farmers’ Daily said. 

The ministry is taking a series of measures to improve 

Major textile enterprises with good production and 
profit records will be provided with an adequate supply, 
while those involved in the speculation and profiteering 
of cotton will face penalties, Ding said. 

And to make up for the cotton shortage, some textile 
plants are increasing the use of synthetic fibres and 
imported raw materials, he added. 

Agriculture New Technology Ex; osition Held 

OW1204134594 Beijing XINHUA in English 1238 
GMT 12 Apr 94 

[Text] Beijing, April 12 (XINHUA)—The 1994 China 
International Agricultural New Technology Exposition 
was unveiled here today with products from more than 
200 domestic and foreign manufacturers on display. 

“Agro Expo China 94,” sponsored by China’s Ministry 
of Agriculture, is aimed at promoting international coop- 
3 

Participating i in the fair are some 150 foreign manufac- 
turers from 19 countries and regions, a ministry official 
said. Among them eight countries—Germany, the Neth- 
erlands, Israel, Italy, France, Denmark, Britain and 
Canada—have sent government delegations to the exhi- 
bition. 

More than 50 domestic manufacturers are exhibiting 
their latest products at the China National Agricultural 
Exhibition Center, where the exposition is being held. 

The products mainly include ploughing machinery, 
equipment for raising livestock and poultry, agricultural 
product processing equipment, refrigerating and freezing 
equipment, instruments and vaccines. 

During the five-day exposition, participants are to 
attend 15 seminars on agricultural scientific and techno- 
logical exchange, and Chinese and foreign businessmen 
will hold talks on projects and economic and trade 
cooperation. 

The exposition, the third of the biannual event, attracts 
researchers and technicians. According to the organizers, 
China’s provinces are expected to send their specialists 
to the fair in order to “exchange experiences and 
broaden their horizons.” 

‘Green Certificate’ Training for Farmers Begins 
OW0804 135594 Beijing XINHUA in English 1315 
GMT 8 Apr 94 

[Text] Beijing, April 8 (XINHUA)—China launched a 
green certificate training project today in an ambitious 
drive to educate millions of its farmers in applied 
technical theories and expertise in agriculture. 
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The project, set in motion after the approval of the State 
Council, is designed to incorporate scientific and tech- 
nological advances with China's agricultural develop- 
ment. 

“The implementation of the project is in line with 
establishing a socialist market system in rural China and 
promoting a high-yield, high-quality and high-efficiency 
agriculture,” said Deputy Agriculture Minister Zhang 
Yanxi. 

“It is an undertaking that will be beneficial to the 
country and the people, to our generation and future 
generations,” he said at a press conference today. 

The green certificate was referred to as a proof of a 
farmer's knowledge, expertise and other necessary qual- 
ifications for a certain technical job in agriculture. 

It will normally take two years of successful completion 
of theoretical as well as practical study in a certain 
subject before a farmer can be awarded a green certifi- 
cate, issued by the Agriculture Ministry. But for some 
specialties, such as plantation and husbandry, the study 
period will be longer. 

China has a 430-million-strong rural labor force, out of a 
total of 900 million rural population. Farmers’ poor 
education in science and technology is regarded as a 
major obstacle to the development of China’s agricul- 
tural productivity. 

The booming of the rural economy calls for a new 
generation of farmers, better equipped with scientific 
knowledge and technical expertise, thus necessitating 
vocational technical training for farmers who have 
already undergone secondary or high school studies. 

Initial work for the farmers’ green certificate training 
program began as early as 1990, with experimentation 
being carried out in 362 counties in 29 provinces and 
municipalities across China. 

So far the number of trainees has totalled more than 
300,000, over 80,000 of whom have obtained green 
certificates, according to the Agriculture Ministry. 

Under the project, about 2 million farmers will be 
trained to be qualified for the green certificates during 
the 1990-1995 period. By 2000, an estimated 8 million 
to 10 million trainees are to become green certificate 
holders—which means one for every 20 households in 
rural China. 

The green certificate system covers sectors such as plan- 
tation, agricultural machinery, management of rural 
cooperative economy and rural environmental protec- 
tion. 

The green certificate holders will be in a better position 
for contracts and loans, technical instruction, agricul- 
tural information and necessary government support. 

At present less than 40 percent of China's agricultural 
research results in agriculture can be applied and popu- 
larized in the vast countryside. The government has 
vowed to raise the ratio to 60 percent by the turn of this 
century. 
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This makes the green certificate system even more 
meaningful because those trained are expected to bridge 
the gap between researchers and millions of farmers, 
Zhang said. 

Farm Project To Expand 

HK 1104023694 Beijing CHINA DAILY in English 11 
Apr 94 p 3 

[By staff reporter Wang Yonghong: “Project for Modern- 
ized Farming is Expanded] 

[Text] China's experimental Green Certificate Training 
Project will be extended nationwide in an ambitious 
drive to help millions of its farmers learn practical 
technical theories and expertise for agricultural produc- 
tion. 

“Under the project, 8 million to 10 million farmers will 
be trained to be qualified Green-Certificate holders by 
2000,” said Deputy Agriculture Minister Zhang Yanxi at 
a press conference over the weekend that announced the 
programme's expansion. 

The project’s goal is to ensure that one in every 20 
households in rural China has a professional farmer with 
some scientific knowledge and technical expertise, 
becoming a backbone for local agricultural production 
and economic development. 

The training project is significant for the entire country's 
agriculture advancement, said Zhang. The new corps of 
trained farmers will help the government to reach its goal 
of putting 60 percent of agricultural research results into 
practical applications by the end of the century. Cur- 
rently, less than 40 percent of results get applied. 

The Green Certificate is considered proof of a farmer's 
knowledge and expertise for a designated technical job in 
agriculture. 

China initiated its training project experimentally in 
1990. So far, it has involved 362 pilot counties in 28 
provinces, municipalities and autonomous regions 
across China. 

The vocational training has been given to more than 
300,000 farmers, of whom 80,000 have obtained certif- 
icates, Zhang said. 

The training project covers such subjects as cultivation, 
animal husbandry and veterinary science, aquaculture, 
agricultural machinery, management of the rural coop- 
erative economy and rural environmental protection. 

As stipulated by the projects the certificate is issued by 
the Ministry of Agriculture to a farmer who has success- 
fully completed theoretical study and practical training 
in a specific subject and who has demonstrated accom- 
plishments in practical skills. 

The training normally takes two years, but for some 
specialties—such as cultivation and animal husbandry— 
the study period will be longer. 

“The implementation of the Green Certificate project is 
not only necessary for the ongoing bid to promote 
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high-yield, good-quality and high-efficiency agriculture, 
but it is imperative for the country’s rural modernization 
drive,” Zhang noted. 

According to the project, the certificate holders will be in 
a better position to obtain contracts and loans, technical 
instruction, and other necessary government support. 

As the country with the world’s largest rural population 
of 900 million, China has more than 430 million people 
engaged in its rural labour force. 
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However, two-thirds of these farmers are illiterate or 
poorly educated. Their low level of education in science 
and technology is regarded by the government as a major 
obstacle to the development of China's agricultural pro- 
ductivity and rural economic progress. 

A new generation of farmers, with both high school 
and vocational education in scientific knowledge 
and technical expertise, is vital for rural economic 
growth 
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East Region 

Anhui Province Becoming ‘New Economic Giant’ 

OW 1204072494 Beijing XINHUA in English 0626 
GMT 12 Apr 94 

Roundup: Anhui Province Becoming New Economic 
Giant“ 

{Text} Hefei, April 12 (XINHUA)—Anhui Province is 
emerging as a new economic giant in China by seizing 
every opportunity for development, exploiting its advan- 
tages in natural resources and opening wider to the 
outside world. 

Government statistics show that Anhui's gross national 
product (GNP)—the total value of goods and services 
produced—amounted to 94 billion yuan in 1993, up 22 
percent over the previous year. 

That was nine percentage points higher than the nation’s 
average growth rate, according to an official of the 
provincial statistics bureau. 

In 1993 Anhui ranked 12th in China in terms of indus- 
trial output value and eighth in terms of agricultural 
output value, compared to tenth on both counts in 1992. 

The official said that during the first quarter of 1994 
Anhui scored a 25-percent increase in industrial output 
value. 

Anhui, a pioneer in introducing the initiative-based 
responsibility system in China's rural areas, has always 
paid close attention to agricultural production and has 
tried to expand the production of township-run factories 
in a bid to increase farmers’ incomes. 

Asa result, six million farmers have left the fields to find 
jobs in the manufacturing and service sectors. Mean- 
while, rural industry has become a major driving force 
behind Anhui's economic growth. 

The output of rural industries topped 110 billion yuan- 
worth and the per-capita income of rural residents rose 
by 150 yuan in 1993. 

The official said that Anhui has become a national 
pacesetter in converting state owned enterprises into 
joint stock companies. 

By issuing shares, the Meiling Co. Ltd and the Maanshan 
Iron and Steel Company have raised 7.2 billion yuan, 
about one seventh of the total raised nationwide in this 
way. 

To date, Anhui has set up 15 stock trading centers, more 
than any other province-level area in China. It currently 
has 416 joint stock companies. 

The official said that the provincial government has 
decided to convert 20 percent of major state-owned 
enterprises into stock companies and try the institution 
of the modern enterprises system or corporation system 
in 50 selected state-owned companies. 
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Anhui has also speeded up its construction of roads, 
harbors and airports over the past few years, in an effort 
to provide a better investment environment for overseas 
firms, he said. 

For example, new wharves have been built and existing 
ones upgraded in the port cities of Wuhan and tongling 
on the Chang Jiang River. 

Airports opened last year at Wuhan and anqing and an 
expressway linking the provincia! capital of Hefei to 
Wuhu is being built. 

Anhui exported 960 million U.S. dollar-worth of goods 
in 1993, up 16 percent over the previous year, he said. 

It approved the establishment of 1,040 foreign-funded 
businesses in 1993, involving 703 million dollars in 
overseas investment. 

In the first quarter of this year six international consor- 
tiums, including the Sanyo Company of Japan, the 
Merrill Lynch Group of the United States and U. P. I. 
(Hong Kong) Lid. invested a total of 15 billion yuan in 
infrastructure projects in cities and in upgrading existing 
companies in other parts of Anhui, he said. 

Hope Project Helps More Children in Anhui 
OW1204105094 Beijing XINHUA in English 0743 
GMT 12 Apr 94 

{Text} Hefei, April 12 (XINHUA)—The Hope Project 
has helped 24,000 school-age children in east Anhui 
province return to the classroom in the past four years, 
provincial education officials said here. 

With nearly 10 million yuan it has raised, the project has 
set up schooling foundations in 21 counties and built 21 
primary and secondary schools, the officials said. 

Poverty, plus the big flood in 1991, has led to the exodus 
of thousands of children in the province from their 
schools. 

But the Hope Project, which is helping to reverse the 
trend, has received wide support both from within and 
from outside the province. Donors range from kinder- 
garten children to professors and government officials, 
as well as companies and other institutions. 

State Councilor Peng Penyun now personally under- 
writes one child's schooling. Youths in Tianjin made 
donations to build three schools. The China Pingan 
Insurance Company donated 500,000 yuan to help 1,000 
children with their education. The company also helped 
build a primary school at Livan County. 

Donators also included business people and artists from 
Hong Kong and Taiwan. 

Overseas institutions and individuals have also given a 
helping hand. Chinese Americans in Los Angeles funded 
China’s first Hope Project school in Jinzhai County. A 
Hong Kong entrepreneur donated 200,000 yuan. The 
United Nations Children’s Fund and a British organiza- 
tion for children have also contributed to the cause. 
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In 1993, the province raised 11 million yuan through the 
issue of a “love heart” lottery. 

Zhang Zongyou, a sophomore at Fuyang Teacher's Col- 
lege, has become China’s first college student to reach 
campus through Hope Project help. 

Fujian Seeks To Attract Greater Foreign 
Investment 

OW '1204 165794 Beijing XINHUA in English 1544 
GMT 12 Apr 94 

{Text} Fuzhou, April 12 (XINHUA)—Eastern China's 
Fujian Province is trying to woo more investment from 
Hong Kong, Macao and Taiwan through improving its 
infrastructure facilities. 

Wang Jianshuang, deputy-governor of the coastal prov- 
ince, told some delegates to the provincial peoples 
congress and members of the provincial committee of 
the Chinese People’s Political Consultative Conference 
today that Fujian is to carry out preferential policies and 
upgrade its basic facilities and industries so that overseas 
investors can reap best economic returns in the province. 

Continuous efforts will be made in the construction of 
the Xiamen special economic zone, the Fuzhou bonded 
zone and economic and technological development 
zones among others. 

Investment in infrastructure sectors, including airports, 
railways, ports, electricity power plants, water supply 
and telecommunications, will be increased to 26.2 bil- 
lion yuan, up 20.4 percent compared with last year. 

In addition, he said, the province will offer legal services 
for overseas investors and inquiry services on other 
issues of concern such as foreign exchange reforms and 
tax reforms in China. 

He said that key sectors needing overseas investment 
include infrastructure construction projects, agriculture 
and the transformation of state-owned enterprises and 
finance, commerce, entertainment, information services 
and real estate. 

The province is the home of many overseas Chinese. 
Figures from the provincial government show that there 
are eight million overseas Chinese who originally lived in 
the province. About 80 percent of Taiwanese originated 
from Fujian. 

By the end of March, a total of 13,543 foreign-funded 
enterprises were approved, with a contractual invest- 
ment volume of 24.4 billion U.S. dollars. Actual invest- 
ment reached 6.6 billion U.S. dollars, about one-tenth of 
China's total overseas investment. 

Fujian's Quanzhou Implements New Tax System 

11K 1204071294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0816 GMT 11 Apr 94 

[By Shi Qingbin (2457 3237 1755)} 

[Text] Quanzhou, II Apr (ZHONGGUO TONGXUN 
SHE)—Since the implementation of the new taxation 
system this year, various kinds of taxes collected by 
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Quanzhou City have grown steadily. In the first two 
months alone, various kinds of taxes collected by the city 
reached 300 million yuan, 26.8 percent up on the same 
period last year. 

This year is the first year in which China has imple- 
mented its new taxation system. It is known that in 
implementing the new taxation system, the Quanzhou 
City government has extensively publicized the new tax 
laws to increase understanding of them among people in 
various circles. At the same time, taxation 

payers whose tax payments are in arrears, and they have 
fixed time limits for tax payments. As a result, the new 
taxation system has been operating quite effectively. 

At the same time, taxation departments have seriously 
done a good job in guiding taxpayers to calculate and pay 
value-added tax and other taxes. They have also taken 
special measures toward supply and marketing enter- 
prises, materials enterprises, and commercial enterprises 
to guard against fraud. 

Moreover, taxation departments have concentrated their 
efforts on the collection and management of various 
kinds of local taxes to prevent tax losses. 

Coastal Forest Belt in Shandong Described 

OW 1304042394 Beijing XINHUA in English 0234 
GMT 13 Apr 94 

[Text] Jinan, April 13 (XINHUA)}—A long, winding 
ecological forest belt embracing the easternmost tip of 
the Shandong Peninsula in eastern China has taken 
shape through decades of efforts by local people. 

The coastal green protective line is typically 100 to 2,000 
m wide, with trees of selected species, shrubs and grass. 

The belt is playing a great part in preventing the loss of 
water and the erosion of soil in the coastal areas. 

Every year millions of tourists come here to enjoy 
themselves in the dense woods and on the soft, sandy 
beaches. 

To take advantage of the large stretches of wooded areas, 
local governments are planning varieties of forest and 
island tourist cooperative projects with foreign busi- 
nessmen. 

Foreign Investment Continues To Flow Into 
Pudong 

OW 1204042494 Beijing XINHUA in English 0321 
GMT 12 Apr 94 

[Text] Shanghai, April 12 (XINHUA)—Foreign invest- 
ment has kept flowing into the Pudong New Area of east 
China's Shanghai, the country's leading industrial 
center. 

Information from the Pudong New Area Bureau of 
Economy and Trade reveals that in the first three 
months of this year, Pudong approved the establishment 
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of 299 foreign-funded enterprises, involving a total for- 
eign investment of 1.06 billion U.S. dollars. The two 
figures represent sharp increases compared with corre- 
sponding figures for the same period last year. 

In the first few days of April alone, Pudong signed letters 
of intent for investment with a dozen international 
consortiums. 

Investment has come main y from such countries as the 
United States and Japan as well as Hong Kong and 
Taiwan. It has also come from other parts of the world, 
such as Panama, Puerto Rico, Bolivia, Israel and 
Western Samoa. 

By the end of last month, investors from 40 countries 
and regions had made investment in Pudong's 1.927 
projects, with a total investment of 4.33 billion U.S. 
dollars. 

Shanghai Develops Area in Western Suburbs 

OW 1204022994 Beijing XINHUA in English 0124 
GMT 12 Apr 94 

[Text] Shanghai, April 12 (XINHUA)—China’s largest 
industrial metropolis of Shanghai has launched a pro- 
gram to develop the area in the western suburbs. 

The area, with nearly 300 ha under the development 
program, will become another of the city's new industrial 
bases. 

It is only six km from the Honggiao International 
Airport and linked closely with Zhejiang, Jiangsu and 
Anhui Provinces. 

Within the area, necessary key infrastructural facilities 
such as a transformer substation, a water plant and a 
program-controlled telephone system have been built. 

So far 32 industrial projects, mainly from joint ventures 
with businessmen from Singapore, Hong Kong and 
Taiwan, have become established in the area with a total 
investment of more than 80 million U.S. dollars. 

Among them technology-intensive and labor-intensive 
projects co-exist, as do those which are export-oriented 
or serving domestic markets. 

Shanghai Carries Out ‘Projects of Conscience’ 

OW 1304083194 Beijing XINHUA Domestic Service in 
Chinese 2123 GMT 16 Mar 94 

{By reporter Ji Jincheng (1323 6651 2052) 

[Text] Shanghai, 17 Mar (XINHUA)—The purpose of 
the people's government is to serve the people. When 
Comrade Jiang Zemin was Shanghai mayor, he called on 
the municipal government to do practical things for the 
people. That was seven years ago. Now, the municipal 
government has completed 97 practical things for the 
people, all of them were closely related to the masses 
daily lives. The municipal government's move won 
praises from the masses. 

For the past seven years, the Shanghai municipal gov- 
ernment organized personnel and sent them to solicit the 
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masses’ opinions. Based on the masses’ opinions, the 
municipal government prepared a practical-things list 
for that year in line with the principle of financial and 
manpower availability and with the principle of doing 
things in a down-to-carth manner. To ensure the com- 
pletion of that year's list, relevant departments would 
cooperate with each other and give priority to com- 
pleting those practical things. The 97 practical things 
that the municipal government has completed are con- 
centrated mostly in the food supply, housing, and trans- 
port areas, things that the masses show most concern for. 

For the past seven years, housing construction has 
always been on the municipal government's practical- 
thing list. The municipal government has helped relieve 
Shanghai's overcrowded housing situation to some 
extent. Shanghai built over 600,000 housing units in the 
last seven years, thus adding 0.7 square meter to the per 
capita living space for its citizens. The municipal gov- 
ernment has always paid attention to the “vegetable 
basket project” because it directly affects the interests of 
all citizens. The government has helped improve the 
nonstaple food supply. 

Citizens living in outlying areas or in new residential 
areas once complained about the unavailability of public 
telephone service at night. They said they were at a 
complete loss when emergencies occurred. To meet their 
demands, the municipal government entered the “emer- 
gency telephone” item on its practical-thing list. Fol- 
lowing coordination with many relevant departments, it 
was decided that telephones at plants, stores, schools, 
and organs operating at nighttime would be open for 
public use. The new arrangement thus added 2,400 
nighttime emergency telephones in the municipality. 
Last year, the municipal government also set up a “110 
police information telephone” network to enhance the 
people's sense of security. 

Shanghai municipal government's persistence in doing 
practical things for the citizens in the last seven years has 
helped improve the living environment and quality of 
the masses. The elated masses called the government's 
practical-thing projects “projects of conscience.” 

Cent “cth Region 

‘Thriving’ Real Estate «vket in Guangdong 

OW 1304035794 Beijing XINHUA in English 0210 
GMT 13 Apr 94 

[Text] Guangzhou, April 13 (XINHUA)—There is now a 
thriving real estate business in south China's Guangdong 
Province after seven years’ construction, according to 
the provincial Land Administration Department. 

Land-use rights for 15,100 ha were transferred last year 
alone, creating profits of 11 billion yuan. 

According to Yuan Zheng, director of the Land Admin- 
istration Department, land use rights for 25.000 ha 
[hectare] were transferred during the past two years in 
Guangdong, generating a total profit of 20.5 billion 
yuan. 
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Foreign investment absorbed the transfer of 
land-use rights has made up 42.6 percent of the total 
amount of overseas capital utilized by the province. 

So far, 72 development zones have been set up in this 
southern province, taking up 13,000 ha. Some 18 billion 
yuan has been used to introduce 3,300 projects into these 
zones. 

Yuan stressed that the macro-economic control mea- 
sures for real estate implemented by the central govern- 
ment and the provisional regulations on land value- 
added tax that began to take effect this year do not mean 
restriction of the development of the sector but its 
standardization to ensure that its development is steady 
and sound. 

The modern market system in Guangdong that has 
gradually been set up during the reform and opening-up 
over the last 15 years will surely further promote the 
rapid development of real estate, yuan added. 

Hainan Taxation Policy To Remain Unchanged 

HK 1304033094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1503 GMT 11 Apr 94 

[By reporter Guan Xiangdong (7070 0686 2630 

[Text] Haikou, II Apr (ZHONGGUO XINWEN 
SHE)—According to a conference of Hainan taxation 
bureau chiefs held a few days ago, the new taxation 
system, which converges with Hainan’s preferential pol- 
icies, is operating smoothly in Hainan. While imple- 
menting the new taxation system, the taxation policies 
for the Hainan Special Economic Zone [SEZ] will 
remain unchanged. 

When the new taxation system converges with Hainan’s 
preferential policies, the 15 percent income tax for 
enterprises and other policies concerning the term of 
exemption will continue to be effective. The specific 
contents of the term of exemption include: 

First, a 15 percent tax rate will be levied on the income 
from the production and operation of enterprises run by 
foreign and interior province investors in Hainan. They 
are exempted from local income taxes. 

Second, preferential treatment will be given to income 
taxes delivered by enterprises in light of different trades, 
term of operation, and investment amount. For 
example, enterprises engaged in harbor, port, airport, 
highway, railway, power station, coal mine, water con- 
servancy, and agricultural development, whose term of 
operation exceeds 15 years, may be exempted from 
income taxes for five years from the year they start 
making a profit, and their income taxes will be reduced 
by 50 percent from the sixth to the tenth year. Enter- 
prises engaged in industrial, transportation, and other 
productive trades, whose term of operation exceeds 10 
years, may be exempted from income taxes for two years 
from the year they start making a profit, and their 
income taxes shall be reduced by 50 percent from the 
third to the fifth year. Income taxes of the enterprises 

S od epiatand pudaaion. oF 

Go can dat Gon day 0s 
income taxes. 

Fourth, dividends, interests, rent, franchise royalty, and 
other incomes gained by investors outside the territory 
which have no offices in Hainan may be exempted from 
income taxes. 

Moreover, there are preferential treatment for exchange 
taxes in the following three aspects: 

First, the consumption and value-added taxes in the 
production process imposed on the goods produced and 
marketed on the island, except cigarette, alcohol, sugar, 
and mineral oil, will be reduced by 50 percent. The 
consumption and value-added taxes in the production 
process on other goods will be exempted. 

Second, the dutiable consumer goods exported directly 

enterprises shall be exempted from consumer taxes in 
the production process. There will be no value-added tax 
on direct export goods. An application can be filed to the 
taxation organs for tax reimbursement on imporied 
items. Value-added and consumer taxes will be levied on 
products sold to foreign trade enterprises for exports. 
After the goods are exported, the foreign trade enter- 
prises may apply to the taxation organs for tax reim- 
bursements in light of relevant provisions. 

Third, income of foreign-funded banks and Sino-foreign 
banks (insurance companies) in the Hainan SEZ shall be 
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Hainan Sees ‘Steady Increase’ in Tax Revenue 

HK 1204134794 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 2 Apr 94 

which the central tax amounted to 119 million yuan and 
the local tax stood at 366 million yuan. 

a5 ak, Geta etait ù— — 

education fees saw comparatively large increases. 

Hainan Government, Military To Build New 
Airport 

HK 1304013594 long Kong MING PAO in Chinese 7 
Apr 94 p AY 

[By staff correspondent Yang Liu (2799 2692)} 

[Text] Hainan Province, China's largest special eco- 
nomic zone, has decided to build a large international 
airport under the name of Meilan in Haikou. The 
authorities are planning to share the rights and interests 
generated from the development of the Haikou Airport, 
now shared by civilian and military authorities, with the 
Army at a ratio of two to one. 

Hainan personnel said that the Haikou Airport can no 
longer meet the passenger and cargo transportation 
demand posed by the zone’s vibrant tourism and eco- 
nomic growth. The authorities have decided to spend 3 
billion yuan building the Meilan International Airport in 
the eastern part of Haikou. 

The Meilan Airport will have two runways, each 3,600 
meters, and a 70,000 square meter terminal, the con- 
struction of which will begin this year and will be 
completed within four years. 

Capital for the new airport comes from the following 
three sources: (1) issuing shares; (2) the auction of the 
3,000 mu of land at the Haikou Airport; and (3) inviting 
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foreign capital (including foreign government loans and 
foreign participation as sharcholders). 

The Haikou Airport currently in use was built in the 
1950's as part of a Chinese Naval unit and was expanded 
in the mid-1980's into a civilian-military airport. Last 
year it handled a total of 1.2 million passengers, it is one 
of China's busiest airports. 

With an area of 4,400 mu and adjacent to the city, the 
old Haikou Airport carries premium commercial value. 
The local government and the Navy have worked out a 
deal on the development of the airport land. 

The Hainan Government will give the Navy 800 million 
yuan to enable it to build a new military airport some- 
where on Hainan Island, and l. 400 mu of the old airport 
land earmarked for the development of tertiary industry. 

The Hainan Provincial Government will get the 
remaining 3,000 mu of airport land and the right to 
auction and develop it. The authorities are hoping for 4 
billion yuan of income from the 3,000 mu of land. 
Deducting 800 million for the Navy, the government will 
have 3.2 billion to spend on the new airport and other 
commercial projects. It is perfect. 

Also, Hainan Province has recently set up a Property 
Rights Exchange Center and arranged for the first “Con- 
vention of State-Owned and Collective Property Rights 
Exchange to be held in Haikou from 8 to 13 April. 

So far, 33 Hainan enterprises (manufacturers, hotels, 
and airlines) have applied for admission to the property 
sale convention. Items on offer include the Hainan 
Airline and part of the property rights of the Meilan 
Airport and Sanya Fenghuang Airport, which the author- 
ities are planning to sell to foreign companies. Sources 
say property sales transaction commissions for the 
Hainan Government are temporarily set at 4/1,000. 

Henan Secretary Addresses Commission Session 

HK 1304095294 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 1 Apr 94 

[Text] Provincial Party Committee Secretary Li Chang- 
chun yesterday delivered at the provincial discipline 
inspection commission sixth plenary session a speech in 
which he emphatically called on the party commitices 
and governments at all levels in the province to acquire 
an in-depth understanding of and push forward the 
ongoing anticorruption struggle in a thorough and pro- 
tracted manner. 

Secretary Li Changchun stated in his speech at yester- 
day's closing session: The ongoing anticorruption 
struggle is an important strategic measure aimed at 
consolidating and enhancing ties between the CPC and 
the masses in the new situation, bolstering the CPC's 
ruling-party position, and enabling the CPC to more 
successfully undertake the important historical mission 
of guiding reform, opening up, and the socialist modern- 
ization drive. The ongoing anticorruption struggle 1s at 
once the most effective way to mobilize more than one 
billion Chinese people to participate in reform, opening 
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siasm and the prerequisite of reform, development, and 
stability. 

to attain the three anticorruption goals put forward by 

and tackle local and departmental problems. will imple- 
ment to the letter the five regulations on ensuring honest 
performance and discipline observance among party and 
government cadres at the county or provincial depart- 
ment section level, as mapped out in 1993 by the central 

observance among party and government cadres at the 
county or provincia! department section level. will make 
redoubled efforts to build an anticorruption system on 
the basis of self-examination and self-rectification 
among party and government cadres, and will expedite 
the pace of investigating and handling mayor and serious 
cases, especially those exposed this year. 

Secretary Li Changchun maintained: The party commit- 
tees and governments at all levels throughout the prov- 
ince should strengthen leadership over the investigations 
into and the handling of cach and every major and 
serious case, should resolutely punish corrupt clements 
irrespective of their rank or position, and should make 
continued and redoubled efforts to straighten out pro- 
fessional malpractices and resolutely wipe out unreason- 
able and indiscriminate charges. 

Li Changchun emphatically noted: To success- 
fully further the ongoing anticorruption struggle it 1s 
imperative to combat corruption by lool. ag into both 
the root causes and symptoms of corrupt phenomena. 
fundamentally remove the soil that breeds corruption. 
and work hard to build a restriction and supervision 
mechanism capable of combating corruption and 
ensuring a clean government. To this end, u impera- 
tive to strengthen education and guidance in this regard 
and step up legal system building, thereby making n 
posstble for people from all walks of life m the society to 
supervise party and government cadres. 

Secretary Li Changchun asserted: The fundamental dif- 
ference between the CPC and other political parties hes 
in the fact that the CPC has all along maintained close 
ties with the broad masses of the pcople this being one of 
the (es fine traditions and styles. Carrying forward 
such a fine tradition and fine style still has great signif- 
icance in the new situation of socialist market economic 
structural building. As long as we continue to marntain 
close ties with the masses and resolutely eradicate cor- 
rupt phenomena, the CPC and the broad masses of 
cadres and people will be able to forge ahead with one 
heart and one mind and maintain long-term political 
Stability. 

Secretary Li Changchun stressed: The on-going anticor- 
ruption struggle is an important political task for the 
entire party. Party commitices and governments at all 
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Completion of Heagon Canal Project Celebrated 

HK 1304020094 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 2 Apr 94 

[Text] Yesterday mornirg, the sound of firecrackers. 
in Tathang Shan and red ; : i : i 
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Commission's notice of endorsement on renaming the 
Hunan Agricultural College the Hunan Agricultural Un- 

thes year, and on how to do practical work im all arcas. versity. [passage omitted] 

— nah dal et ob tae Ee 
held in Wuhan from 28 to 31 March. The theme of this 
mecting was reform, development, and stability. how to 
maintain sustained, rapid, and healthy [chi xu, kus su. 
yan kang] economic development across the province 
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On behalf of the provincial government. Vice Governor 
Wang Keying delivered an ebullent speech. [passage 
omitted] 

Amid warm applause Wang Maoln and Chen Bangrhu 
handed the nameplate of the Hunan Agricultural Uns 
versity to President (Peng Ganzhi). [passage omitted] 

Seathwest Region 

9 

HK 1304095 194 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 2 Apr “< 

yesterday 
over by Liv Yulin. provincial people congress standing 
committee vice chairman. and was attended by Wang 
Chaowen. provincial peoples congress standing com- 
mittee chairman, as well as Liang Rongde, Wang ure. 
Liang Huanggui. Wang Yaolun,. Chen Yuanwu, Lu Wen- 
bin. Li Renshan, and L: Lin. all provincial people: 
congress standing committee ve charrmen. [passage 

Renfu as Guizhou Provincial Public Security Depart- 
ment director, Xu Fangrong as Guizhow Provincial 
People’s Congress Standing Commitee s De Prefec- 
tural Work (Committee vice chairman, and Su Dakun as 
Guizhou Provincial People’s Congress Standing Com- 
muittee’s Tongren Prefectural Work Commiutiee vice 
chairman 

Chairman Wang Chaowen delivered a speech at the 
meeting. Provincial Vice Governor Hu Xeansheng. Ne 
Iman provincial higher people court pressdent. and 
Hu Kehut. provincial people's procuratorate cheef proc- 
urator. attended as non-voting delegates. 

Guizhou Province Begins ‘Aid-the-Poor’ Scheme 

OW 1304112794 Benne AINHUA im Engiesh 0833 
GMT 13 Apr 04 

[Text] Guiyang. Aprel 13 (XINHUA}—An . 
the-poor™ campaign ss off to a good start im southerst 
China's Guizhou Province. 

in Guizhou there are more than 0 milhon people ving 
below the poverty hne one-eighth of the country’s total 
of such people 

Ibis month the first batch of over 410.000 donated 
items. worth four milhon yuan, have been sent to two 
poverty-stncken areas with an annual per caprta moome 

below 200 yuan and over three million people Irving im 
dire poverty 

Minority nationaisoes, mmcluding the Miao. Bouy: and 
Yao. account for over 90 percent of the population m the 
mountainous areas of Guizhou 
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investigation and handling of large deren cases 
after the provincsal and city procuratorates have decaded 
on the division of the cases. Unified command and 
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They detained 19 people involved in these illegal activ- 
ities. Wang Tianfu [3769 1131 4395], the manager of the 
Jiangjin Branch of the Bank of China, and others, used 
bank funds to assemble 226 fake Chongqing Jialing 

the illicit amount totaling 1.4 million yuan. 
The Shifang County Procuratorate investigated and 
arrested Liu Bangyun [0491 1620 0061], an employee of 
the Fangting Grain Station under the county grain 
bureau who, in collusion with the unemployed Huang 
Kaihong [7806 7030 3163], leased a disued wine cellar 
and used industrial alcohol to manufacture fake wine 
which they sold. This resulted in 13 persons suffering 
severe alcohol poisoning after drinking the wine. Four of 
those persons died and seven lost the sight or most of the 
sight in both eyes. The Deyang City Intermediate Court 
tried them for the crime of selling poisonous and harmful 
foodstuffs and both Liu Bangyun and Huang Kaihong 
were sentenced to death. 

The successes achieved in fighting graft and bribery were 
mainly realized following the increased attention given 
by the party and the people after the issuing in August of 
a party central committee directive on further properly 
grasping the struggle against corruption. Party commit- 
tees at various levels gave attention to and strengthened 
leadership over the investigation and handling of major 
and serious cases. The broad masses warmly supported 
and actively participated in making reports against crim- 
inals, while the province’s procuratorial personnel 
impartially implemented the law, did everything they 
could, and went all out in their work. This provided a 
clear contrast with the first half of the year when reports 
from the people declined, as did the number of cases 
filed. We need to draw experiences and lessons from this 
and carry forward the struggle against corruption in a 
deep-going and sustained way. We cannot allow laxity at 
any time. 

B. Actively developing the struggle to firmly strike at and 
seriously punish crime. Last year, the province's procu- 
ratorate actively coordinated with the public security 
organs and the courts and, in a planned and focused way, 
launched various specific struggles provincewide to 
“oppose theft,” “strike at robbery,” surround and anni- 
hilate “road and railway criminals,” strike at the abduc- 
tion of women, prohibit prostitution, eliminate the six 
evils,” and so on. After August in particular, with the 
unified deployment and leadership of the provincial 
party committee, the procuratorial organs actively par- 
ticipated in the unified provincewide struggle to rigor- 
ously strike at crime. As a result, there was a great 
increase in approvals for arrests and prosecutions. Over 
the year, requests were submitted by public security 
organs for approval to arrest 62,072 persons. Of these, 
57,537 requests have been dealt with and the arrest of 
53,317 persons was approved. This was an increase of 
40.2 percent over 1992. Requests for transfer to prose- 
cution and exemption of prosecution for 56,250 persons 
were received from the public security organs. Of these, 
50,483 have already been handled and 48,183 persons 
have had public prosecutions initiated against them. 
This was 15.3 percent up on the 1992 figure. 
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During the struggle to rigorously strike at crime, the 
procuratorates at all levels throughout the province took 
as their striking focus crimes such as murder, robbery, 
rape, hoodlumism, the abduction and sale of women and 
children, crimes involving serious violence, and gang 
crimes. Priority deployment of forces was made against 
vicious crimes which had major influence and presented 
a great danger to society. In such cases, there was 
advance intervention, firm handling, and timely exami- 
nation of arrest applications and the examination of 
prosecution applications. The number of persons for 
whom arrests for serious crimes were approved was 
16,104, or 30.2 percent of the total number of persons 
arrested. At Spring Festival last year, there was a very 
major case of robbery and murder in Chengdu City. The 
criminal brothers Zhou Qiang [0719 1730] and Zhou 
Tong [0719 1749], using the sound of the Spring Festival 
firecrackers as cover on two occasions, armed with guns, 
they entered houses and robbed and killed people. They 
killed six people and stole 600,000 yuan in property. The 
procuratorate organs engaged in advanced intervention 
and twodays after the public security organs had 
requested permission to arrest them, the permission was 
granted. Within four days of the transfer prosecution 
application, the prosecution was being pursued in court 
and, as a result, the criminals were firmly punished in a 
timely way. On 4 May last year, the Fengshan Cultural 
Troupe from Dianjiang County performed at Gaofeng- 
then in that county. Hong Kang [3163 1660], Chen 
Jiankang [7115 0256 1660], Chen Tao [7115 3447] and 
others, a total of six people from the county, did not buy 
tickets but forced their way into the theater, rushed onto 
the stage, and assaulted a male performer. After the 
performance was over, they also subjected the per- 
formers to indignities and seized and raped three female 
performers. This had an extremely odious effect and the 
cultural troupe was forced to disband. After the public 
security organs had investigated this case, the county 
procuratorate sent personnel to provide advance inter- 
vention and the arrest permission was swiftly given. On 
13 October, the Fuling District Intermediate Court sen- 
tenced Hong Kang, Chen Jiankang, and Chen Tao to 
death for rape and hoodlumism, while the other three 
criminals were sentenced to prison terms ranging from 
eight to 12 years. The masses were extremely pleased by 
this. 

C. Seriously investigating criminal cases involving viola- 
tion of citizens’ democratic rights and crimes of derelic- 
tion of duty. Over the year, 897 criminal cases involving 
violation of rights and crimes of dereliction of duty were 
filed and investigated. Of these, 104 were major cases 
and and 53 were extremely serious cases, representing 
increases of 33.3 percent and 29.2 percent respectively 
on 1992. In April last year, Bai Tianliang [4101 1131 
0081], deputy secretary of the Daqi District CPC Com- 
mittee in Youyang County, together with the deputy 
district head Peng Defu [1756 1795 1381] and Li Mao- 
hong [2621 5399 4767], the acting party secretary of the 
Daxiang Township CPC Committee, engaged in the 
arbitrary collection of charges and the levying of fines. If 
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the masses did not obey, these officials adopted various 
modes of punishment, including public parading in the 
streets, forcing people to kneel for long periods, forcing 
people to stand for long periods, and binding and beating 
people. They also took 21 peasants into custody illegally. 
The reaction of the local masses was extremely intense. 
With the support of the county party committee, the 
county procuratorate filed and investigated charges of 
illegal detention against Bai Tianliang and the others. In 
another case, the Hanyuan County Procuratorate inves- 
tigated the extremely serious 12 July fire and found that 
it was an incident involving criminal culpability. The 
procuratorate filed and investigated a case against the 
person who caused the conflagration, the petrol station 
supervisor Gao Jun [7559 6511]. From this case it was 
discovered that Li Keping [2621 0344 1627], the deputy 
section head of the planning section of the county branch 
of the People’s Bank of China had received bribes. In 
August 1993, the Sichuan Meishu Publishing House 
published the Taiwan children's comic book “An Abrupt 
Turn in Thinking.” In this book, two pictures and 
associated texts seriously harmed the feelings of Muslim 
people, leading to demonstrations and sit-down protests 
by tens of thousands of people in several provinces, and 
the seeking of audiences with higher officials to lay 
complaints. This had serious political effects and 
harmed social stability. After the provincial procura- 
torate received the matter, it swiftly filed cases and 
commen ed investigations against Li Kanglin [2621 
1660 2651], the deputy head of the provincial Meishu 
Publishing House and others, a total of three people who 
had been negligent in their duties. The procuratorate also 
collected together copies of “An Abrupt Turn in Think- 
ing” and burned them, to guard against the incident 
from expanding further and to bring stability back to 
social order. In other cases, 57 justice administration 
personnel were investigated for the crimes of self-serving 
misconduct, extorting confessions through torture, and 
illegal detention. Zhou Zhaofu [0719 2507 1381], a judge 
in the Ziyang City Court, while hearing a case of robbery, 
absolved the offender from guilt. On many other occa- 
sions while handling cases, Zhou used his position to 
extort bribes and he thereby received a total of 18,000 
yuan. The procuratorial organs filed a case charging him 
with self-serving misconduct and carried out an investi- 
gation. 

II. — 4 — he Consciousness of Supervision, 
Strengthening Supervision of Law Enforcement 

Since the beginning of last year, the procuratorates at all 
levels throughout the province have seriously imple- 
mented the spirit of the 14th Party Congress and the 
First Session of the Eighth NPC, have firmly imple- 
mented law supervision responsibilities, and have real- 
ized new advances in various aspects of law supervision 
work. 

The strengthening of supervision over investigation has 
mainly involved the supervision and prevention of mis- 
takes and leaks in investigative activities through the 
examination of the arrest approval and prosecution 
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have, in response to illegal 
activities which have occurred during trials in the peo- 
ple’s courts, put forward 64 suggestions on redressing the 
problems. In investigating the 112 appeals which held 
that court decisions and rulings were erroneous, courts 
have heard 28 of these appeals and in 17 cases the 
decisions or rulings were changed. There has also been 
strengthening of supervision over prisons ard detention 
centers and over en . Last year, in response to 
some prisons and detention centers not firmly enforcing 
the law, taking money to offset punishment, and arbi- 
trarily levying charges, a special investigation was car- 
ried out. The problems noted in the investigation report 
attracted great attention from the provincial people's 
congress and the NPC Standing Committee. This led to 
the judicial organs rectifying the unhealthy trend in 
levying charges. Supervision over the implementation of 
reduced sentences, release on parole, and release from 
custody to obtain medical treatment was strengthened, 
while improprieties were swiftly discovered and 
redressed. When crimes were discovered they were 
swiftly investigated and dealt with. Zheng Wanming 
[6774 8001 2494], head of the Mianzhu County Deten- 
tion Center, by illegally arranging for 27 criminals to be 
released for medical treatment, extorted over 14,000 
yuan cash and a pair of gold earrings from the family 
members of the criminals. He also privately released two 
offenders. Zhang Wanming has already been tried and 
sentenced to 9 years imprisonment. Over the year, 
through examination of prisons and detention centers, a 
total of 33 cases were filed and investigated against 38 
prison and detention center staff for crimes such as graft, 
bribery, corporal punishment, cruel treatment, and the 
private release of prisoners. At the same time, the 
procuratorates conducted activities by which they struck 
at those personnel who committed crimes while engaged 
in administering reform through labor and education 
through labor. Over the year, the arrest of 61 persons was 
approved and public prosecutions were initiated against 
916 persons. This safeguarded order during the transfor- 
mation of prisons and detention centers. The cxamina- 
tion of complaints and petitions was strengthened and 
there was recxamination of cases against which petitions 
were lodged. In this way, if there were cases they were 
examined and if there had been mistakes they were 
redressed. Over the year, 585 cases were filed for the 
examination and handling of petitions which came 
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under the jurisdiction of the procuratorial organs. 
Through investigation, 226 verdicts were sustained, 73 
were corrected, it was suggested that the courts reex- 
amine 10 cases, and one application was rejected. By 
handling these cases, the supervisory restraints within 
the procuratorial organs were strengthened and the 
solemnity of the law was maintained. 

In order to raise the quality of work in receiving the 
masses, the procuratorates throughout the province 
developed reception activities in a civilized way. Fifty- 
three civilized units were recognized and it was decided 
to confer the title “Civilized Reception Hall” on 32 
reception halls. Of these reception halls, those of the 
Chengdu City Procuratorate and the Bazhong City Proc- 
uratorate have been awarded the title “Civilized Recep- 
tion Hall” by the Supreme People’s Procuratorate. Civil 
and administrative inspection was also st 
Protests were lodged in accordance with the law against 
civil and administrative decisions and orders which had 
been put into effect but which were obviously erroneous. 
We upheld the policy of “positive, earnest, and stable” 
actions. With one hand, we grasped basic work while, 
with the other we grasped the handling of cases and 
thereby developed supervision through the handling of 
cases. Throughout the year, 1,258 petitions against civil 
and administrative decisions and orders made by courts, 
and which had already been put into effect, were 
accepted. Of these, the handling of over 1,038 has 
already been completed and in 371 instances, cases were 
filed. In 75 of these, it was suggested that the court 
redress the matter, while in 18 cases appeals were filed in 
court. By the end of the year, three judgements had been 
revised and the legitimate rights and interests of the 
partys concerned had been maintained. 

Strengthening railway supervision work. In the struggle to 
combat graft and bribery, the Chengdu Railway Bureau 
Branch Procuratorate and the procuratorates at the six 
branch railway bureaus, centering around the rectifica- 
tion of railway practices and with the work focus placed 
on investigating the use of railcars and tickets for private 
gain, put all their efforts into investigating and handling 
large and serious cases. Over the year, they filed and 
investigated 70 cases relating to graft, bribery, and other 
economic crimes. Of these, 29, or 41.4 percent of the 
total, were large or serious cases. An amount in excess of 
1.31 million yuan in economic losses was recovered for 
the state. In the struggle to “seriously strike” at such 
crimes, the railway procuratorates at both levels actively 
participated in various specific struggles and improve- 
ments. The focus was placed on striking at a group of 
“railroad robbers,” to safeguard railroad order. 
Throughout the year, the arrest of 1206 criminals was 
approved and public prosecutions were launched against 
1103 persons. 

III. Opposing Corruption, Promoting Clean 
Government, and | Dene Well in ing a 
Procuratorial Contingent 

From the beginning of last year, under the new situation 
of establishing a socialist market economy structure, the 
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procuratorates at various levels throughout the province 
strengthened ideological and political work. They ear- 
nestly arranged for the police to study the spirit of the 
documents of the 14th Party Congress and the First 
Session of the Eighth NPC and of a series of speeches by 
General Secretary Jiang. They used Comrade Deng 
Xiaoping's theory on building socialism with Chinese 
characteristics to unify understanding. They educated 
the police in strictly implementing the law, in observing 
discipline, in opposing corruption, in promoting clean 
government, and in rectifying the irregular practices 
within the procuratorates. In a situation where the tasks 
are onerous and the conditions arduous, the procurato- 
rial police throughout the province maintained high 
morale, devoted themselves to the service of the public, 
struggled hard, carried out their duties tenaciously, and 
manifested the characteristics of procuratorial police. 

In accordance with the central directives and provincial 
committee’s deployments, we strengthened our own 
work of opposing corruption and promoting clean gov- 
ernment. In response to problems existing in our ranks 
whereby the law is enforced insufficiently rigorously, 
where violations of the law are not investigated, where 
there are instances of exceeding authority in the investi- 
gation of cases and of arbjtrary levying of charges, in July 
and August procuratorial organs throughout the prov- 
ince carried out education and a readjustment in respect 
of strictly implementing the law. Since September, the 
leading cadres at and above the county and office levels 
have carried out a clean governinent self-discipline 
inspection and, at the same time, further rectified 
unhealthy trends within their own systems. |. The proc- 
uratorial organs throughout the province ferreted out 
180,000 yuan in arbitrarily levied “prosecution and 
examination exemption fees,” “nonarrest and nonpros- 
ecution education fees” and so on, returning the moncy 
to those who had originally paid such fees. They inves- 
tigated the “bail by which one obtains a guarantor and 
awaits trial out of custody,” which was being levied by 
departments and, in July, in accordance with a directive 
from the Supreme People’s Procuratorate, stopped the 
levying of this bail. 2. Since the beginning of last year, 
procuratorial organs throughout the province have, in 
accordance with relevant stipulations from upper levels, 
been engaged in sorting out 123 companies of various 
sorts which have been established. 3. The provincial 
procuratorate, in accordance with stipulations by the 
Supreme People’s Procuratorate, issued timely circulars 
prohibiting procuratorate staff from intervening in eco- 
nomic disputes and from exceeding their powers in 
handling cases. In respect of those few procuratorates 
and procuratorial policemen who intervened in eco- 
nomic disputes and exceeded their powers in investi- 
gating cases, firm examinations and rectifications were 
carried out. 4. Throughout the province, 38 cases were 
filed and investigated in respect of violations of law and 
discipline by procuratoriail policemen and in eight cases, 
criminal charges were laid. In opposing corruption and 
promoting clean government, in accordance with the 
stipulations of the Supreme People’s Procuratorate and 



FBIS-CHI1-94-071 
13 April 1994 

in the light of reality, two sets of “eight prohibitions” 
disciplinary rules for procuratorial organs and officials 
were formulated and it was required that the procurator- 
ates and their staff throughout the province observe and 
implement these. 

In looking back at work over the year, the main problems 
which have existed in procuratorial work have been as 
follows: I. In the struggle to combat graft, insufficient 
stress has been placed on investigating and handling 
large and serious cases in key sectors, while in leading the 
organs in investigating and handling there has been the 
fear of difficulty. During the handling of such cases, 
investigators have thus shrunk back and been overly 
cautious. 2. Supervision of problems such as cases which 
are not investigated, people paying fines rather than 
undergoing imprisonment, and money being used to pay 
off prison terms, has been insufficiently strict. Further, 
phenomena such as enforcement of the law being insuf- 
ficiently rigorous and violations of the law not being 
investigated occurred frequently. 3. Some procuratorates 
pay insufficient attention to policies and tactics during 
the handling of cases, their work is crude and simplistic, 
and they sometimes violate the law in handling cases. 4. 
Many district and county procuratorates are seriously 
lacking in funds for handling cases and their equipment 
is backward. This has seriously hampered the strict 
enforcement of the law. 

Fellow deputies: 

The “CPC Central Committee Decision on Certain 
Questions Concerning the Establishment of a Socialist 
Market Economy Structure” passed by the Third Ple- 
nary Session of the 14th CPC Central Committee, 
pointed out that it is necessary to strengthen the building 
of the legal system and of clean government and to firmly 
and unyieldingly carry out the struggle against graft. The 
central political and law conference pointed out that it is 
necessary, while accelerating the pace of the reforms by 
which we are establishing a socialist market economy 
structure, to safeguard the state’s political and social 
stability. In 1994, the tasks of procuratorial work 
throughout the province are as follows: We will uphold 
guidance by the theory of building socialism with Chi- 
nese characteristics; implement the spirit of the Third 
Plenary Session of the 14th CPC Central Committee; 
firmly uphold the policy of “grasping with two hands and 
ensuring that both hands are tight“, strengthen legal 
supervisory functions; strictly enforce the law; vigor- 
ously grasp the handling of cases; centralize strengths in 
investigating and handling graft, bribery, and other large 
and serious cases; strike at various types of criminal 
activities; protect the legitimate rights of citizens; safe- 
guard political and social stability; create a fine legal 
environment for reforms, opening up, and moderniza- 
tion; and guarantee the establishment and development 
of a socialist market economy structure. 

We must develop the struggle against graft in a deep- 
going and sustained way; centralize our strengths in 
investigating and handling the large and serious cases 
which occur in party and government organs, judicial 
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organs, administrative law enforcement departments, 
and economic management departments; and we must 
investigate and handle crimes involving legal personnel 
engaging in bribery, tax fraud, use of false trademarks, 
and smuggling. It is necessary to strike at serious crim- 
inal activities in a sustained and unwavering way, to 
actively participate in the various specific struggles and 
improvements in “seriously striking” at such activities, 
and continue to strengthen examination and handling of 
crimes such as “violation of rights” and dereliction of 
duty. 

It is necessary to employ the principle of “seriously 
enforcing the law and firmly grasping the handling of 
cases” in handling overall procuratorial work and to 
strengthen the various types of legal supervisory func- 
tions. In supervision of investigations, we must 
strengthen supervision over situations where cases exist 
but have not been investigated and where fines replace 
imprisonment. In the supervision of trials, we need to 
improve the level of public prosecutions and increase the 
strength of appeals. In supervising implementation, it is 
necessary to strengthen examination of the way in which 
cases of reduced sentences, parole, and allowing pris- 
oners to remain out of custody to receive medical 
treatment are handled and also to investigate cases 
where persons are held in custody beyond the period of 
their sentence. When the law is broken or perverted and 
a criminal case has been demonstrated, it must be firmly 
investigated and handled. Civil and administrative 
supervision involves appeals in accordance with the law 
against civil and administrative judgements and rulings 
made by the people's courts which are already in effect 
but which are obviously erroneous. It is also necessary to 
pay full attention to the examination and handling of 
judicial officers who are corrupt or who have perverted 
the law. It is also necessary to do well in terms of the dual 
internal restraints and in guaranteeing the quality of 
cases. We must continue to do well in the self- 
strengthening of the procuratorial contingent and raise 
the political quality and law enforcement level of the 
enforcement personnel. They should seriously study 
Volume 3 of the Selected Works of Deng Xiaoping, more 
strongly uphold the party's basic principles, uphold the 
idea of “grasping both types of work simultaneously.“ 
and uphold the firmness and consciousness of the 
struggle against graft. It is necessary to do well in the 
ideological construction of procuratorate leading groups 
at all levels, to increase their cohesiveness and their 
fighting strength. It is necessary to continue to carry out 
education in opposing graft and promoting clean govern- 
ment and to correct the various unhealthy trends. It is 
necessary to continue to perfect the target responsibility 
systems and case-handling responsibility systems and we 
must actively explore measures for reforming the proc- 
uratorial cadre personnel system to encourage the proc- 
uratorial police to exert themselves and be zealous in 
their work. We must also continue to do well in profes- 
sional training and raise the level of law enforcement. 
We must build procuratorates in accordance with the 
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law, carry out examinations strictly, implement the law 
firmly, and establish strict discipline. 

We must consciously and actively accept supervision by 
the people's congresses and their standing committees 
and handle matters strictly in accordance with the law. 
At set intervals we must, in accordance with the law, 
report on our work to the people’s congresses and their 
standing committees and fully respect their deliberations 
and opinions. We must warmly accept examination of 
law enforcement work by the people’s congress standing 
committees and handle those cases handed over by 
people’s congresses. We must actively and responsibly 
deal with proposals, suggestions, criticisms, and ideas 
put forward by people’s congress representatives. It is 
necessary to strengthen links with local people’s congress 
representatives and open-mindedly listen to their sugges- 
tions, criticisms, and ideas on our work, so that we can 
continually improve procuratorial work. 

Bank Official on Tibet Financial Reform in 1994 
OW 1204121794 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 17 Mar 94 

[Unidentified correspondent video report—from the 
“Regional News Hookup” program] 

[Text] [Correspondent] In 1994, financial organs in 
Tibet will gradually bring their operations in line with 
national practices and make strategic preparations for 
financial reform. Based on the principle of vigorously 
promoting sustained, rapid, and healthy development of 
Tibet’s economy, financial departments in Tibet will 
give full play to their role in overall financial regulation 
and control and in optimizing the allocation of 
resources. As for this year’s work, they will give priority 
to increasing credits and funds for rural and pastoral 
areas and to offering assistance to poverty-stricken areas. 

[Video shows a person speaking into a microphone and a 
caption saying he is Ouzhu Lanjie (2962 3796 2597 
2638), deputy director of the People’s Bank of China 
Tibet Branch] 

[Begin recording] [Ouzhu Lanjie] As far as the entire 
nation is concerned, 1994 is a very important year for 
the reform of the financial system. The general outline 
for reform of the national financial system has been 
drawn up and reform measures will be carried out this 
year. However, because it is different from other regions, 
Tibet is still at the preparatory stage of financial reform. 
We must carry out these financial reform measures to 
follow the general trend. In coordination with reform by 
financial institutions, we have made some important 
adjustments in Tibet's financial work this year. These 
adjustments will be focused on financial work in rural 
and pastoral areas. Based on the guidelines of the CPC 
Central Committee's Financial Work Conference and 
Rural Work Conference, and the National Financial 
Work Conference, we have increased our investment in 
farming and animal husbandry sector. Last year, we 
increased credits for farming and animal husbandry 
sector by 16.7 percent over the previous year. This year, 
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on the basis of such a high percentage of increase last 
year, we will increase the investment of credits in 
farming and animal husbandry sector by 30 percent over 
last year. The investment of credits in village and town 
enterprises will be even greater. We will increase the 
credits for village and town enterprises by 37 percent 
from last year. 

Farming and animal husbandry sector is a very impor- 
tant part of Tibet’s economy. We should focus our 
financial work on farming and animal husbandry sector 
and increase credits for farming and animal husbandry 
production in rural and pastoral areas. We will extend 
more loans on easy terms to the farming and animal 
husbandry sector. Moreover, we have made a careful and 
complete plan to help poverty- stricken rural and pas- 
toral areas shake off poverty and improve their living 
standards. We arranged a low-interest loan with far more 
favorable conditions than other kinds of loans to help 
poor areas. At the same time, banks and credit cooper- 
atives at all levels will pay special attention to assist- 
the-poor work and make the best use of the funds for 
eliminating poverty. [end recording] 

Tibet TV Program Discusses 1994 Housing 
Reform 

OW 1204233794 Lhasa Tibet Television Network in 
Mandarin 200 GMT 16 Mar 94 

[Video report by unidentified announcer; from the 
“Regional News Hookup” program] 

[Text] [Announcer] Housing reform is an important 
component of Tibet's economic restructuring in 1994. It 
is also a major reform of common concern to urban 
residents and the broad masses of staff and workers. 

Why do we need to conduct housing reform? How do we 
carry out Tibet's housing reform in 1994 and 1995? 
These are the two topics people are most concerned 
about at the moment. 

Tibet's current urban housing system is a welfare system 
whereby actual services are distributed in kind in the 
form of low rent with heavy subsidies. According to 
relevant statistics, during the 40 years between 1952 and 
1991, Tibet invested about 800 million yuan on housing 
construction projects for urban residents. It is assumed 
people should be very satisfied with such great efforts of 
the government when state and local governments have 
been facing relatively tough financial difficulties. In fact, 
it is not so. There is a very large gap when we compare 
the masses’ actual needs. Unfair housing conditions are 
relatively common. The practice of the past several 
decades has shown that not only can the current housing 
system not resolve China's urban housing problems, but 
it has also deadlocked the way to resolve urban housing 
problems. To change the situation and get out of the 
current predicament, we must resolutely conduct 
housing reform. [video shows medium shots of an uni- 
dentified middle-aged man in a western suit reading a 
script into a microphone] 
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{Begin recording] The major tasks of reforming Tibet's 
housing system in 1994 and 1995 are as follows: First, we 
should appropriately raise the rent of state housing units. 
Rental reform is a first step in reforming Tibet's housing 
system in 1994, and it is the beginning of Tibet's efforts 
in this regard. 

Second, we should comprehensively implement a 

is a long-term savings aimed at resolving housing prob- 
lems of staff and workers. It is a principal means to 
transform a housing unit under a welfare system whereby 
actual services are distributed in kind in the form of low 
rent into a housing unit maintained by wages. It has 
important significance in strengthening the sense of 
security in the staff and workers by having their own 
housing units and in raising their ability to acquire 
housing units on their own. 

Third, we should actively carry out the four-pointed 
tasks to sell state housing units, including reforming 
Tibet's housing system, and commercializing and social- 
izing housing units. Selling state housing units is one of 

involves many sectors, and is complicated. Additionally, 
Tibet's basic administration over the sales of state 
housing units has been relatively poor, and its prepara- 
tory work in various aspects has been inadequate. To 
actively and prudently sell state housing units and to 
ensure a smooth progress in related work, we should 
strictly implement four measures in restricted sectors in 
1994 and 1995 and will, after gaining experience, grad- 
ually implement them across Tibet in an all-around 
manner afterward. 

Fourth, we should gradually establish government un.t 
housing funds. While conducting housing reform, the 
state, units, and individual workers should jointly make 
financial contributions. How do the state and units get 
their funds? According to relevant state policies, most of 
the funds must be derived from existing housing funds. 
In other words, existing funds currently allocated by the 
state and units for housing, production, operation, and 
consumption should be reallocated, straightened out, 
gradually lumped together, and used to form government 
unit housing funds. The funds should be rationalized, 
consolidated, specialized, and used only to reform urban 
housing system and to construct housing projects. [end 
recording] 

Soldiers Aid in Disaster Relief Work in Diqing 
HK 1304075494 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 3 Apr 94 

[Text] The Diqing military subdistrict has deployed 
10,000 Army officers, soldiers, and militiamen in an 

disaster relief operation, rescuing people and 
livestock afflicted by the greatest snowstorm of the past 
40 years, thus effectively alleviating the aftermath of the 
disaster. 

An extremely strong snowstorm in the Diqing Zang 
Nationality Autonomous Prefecture hit the prefecture in 
late March. To fight the snowstorm, the Diging military 
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who were trapped by 
for pupils to continue their studies. So far the soldiers 
and militiamen in the Diqing military subdistrict have 

Eighth Beijing Municipal CPPCC Committee Opens] 

Zhang Jianmin, chairman of the municipal people's 
congress standing committee; and Li Zhijian and Chen 
Guangwen, deputy secretaries of the municipal party 
committee. 

Seated on the session’s rostrum during the opening 
ceremony were Wang Daming, chairman of the munic- 
ipal CPPCC committee; Feng Mingwei, Sun Fuling, 
Shen Rendao, Chen Zhongyi, Zhu Chenyu, Chen Dabai, 
Wang Shuhuan, Lu Songhua, Zhang Lianyun, and Qian 
Yi, vice chairmen of the municipal CPPCC committee; 
Li Bokang, adviser to the municipal CPPCC committee; 
and Du Shenwei, secretary general of the municipal 
CPPCC committee. 

Chairman Wang Daming presided over the opening 
ceremony and delivered a speech. [passage omitted] 

Wang Shuhuan, vice chairman of the municipal CPPCC 
committee and who was entrusted by the municipal 
CPPCC standing committee, made a work report at the 
session. [passage omitted] 

During the session, the participating members also 
approved the resolution on the namelist of members for 
the drafting committee and heard the report given by the 
motions examination committee on the work of han- 
dling the motions raised by members since the first 
session of the eighth municipal CPPCC committee. 

Also attending the session's opening ceremony were 
leading comrades from the municipal level organs, 
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including Zhang Baifa, Wang Baosen, Wang tong, Zhang 
Baokang, Ouyang Wenan, Yang Chaoshi, Duan Bingren, 
Qiang Wei, Li Yongan, Meng Zhiyuan, Tie Ying, Xia 
Qinlin, Tao Dayong, Hao Yichun, Mei Xiangming, Tao 
Siping, Xu Bingzhong, Lu Yucheng, He Luli, Li Runwu, 
Hu Zhaoguang, Meng Xuenong, Duan Qiang, Su 
Zhongxiang, Wang Zhaoyue, and Fan Vuanmou, as well 
as responsible persons from various democratic parties 
and mass organizations. 

Inner Mongolia Cracks Down on N man 
Traffickers 

SK 1304032394 Hohhot NEIMENGGU RIBAO in 

Chinese 31 Mar 94 p 1 

[Text] At a time of strictly dealing blows to various 
criminal activities, the security organs across the region 
dedicated two months to waging a special struggle 
against abductors and traffickers of people. Twenty-eight 
criminal gangs were smashed, 110 human traffickers 
were arrested, and 170 women who had been abducted 
and trafficked in were rescued. 

Over the past years, some lawbreakers ganged up with 
one another to wantonly engage in the criminal activities 
of abducting and trafficking in women and children in 
order to reap staggering profits. The women who had 
been abducted and trafficked in suffered all kinds of 
humiliation. Some of them were even killed or cruelly 
injured by their buyers when they gave a strong resis- 
tance. Some of them could not withstand humiliation 
and committed suicide. Xia Lingfeng, who was from 
Yunnan, was sold to Wang Erliang, a villager of 
Dalumao township of Jungar Banner, for 5,000 yuan. 
Xia managed to run away several times. Wang Yingx- 
iang, Wang Erliang’s father, took her back and broke her 
legs with a bat. After disclosing this case, the Jungar 
Banner security bureau immediately rescued her and 
duly punished the buyers. 

Through this struggle, the broad masses of security 
cadres and policemen spared no hardships to conduct 
investigations among each village and each household, 
persisted in the principle of being resolute and steady, 
rescued all the women who asked to be rescued if 
discovered, and rapidly and sternly punished all the 
abductors and traffickers. An extraordinarily powerful 
criminal gang involving 69 persons with two brothers, 
namely Li Daichun and Li Dailin, as chief culprits, was 
destroyed at a time by the Togtoh County security 
bureau. The Hohhot city security bureau arrested a 
four-member criminal gang with Gan Ming as chief 
culprit. 

On 14 January, 52 women, the third group of women 
saved through the special struggle, got on a train back 
home. 

Tianjin Secretary Conducts Probe on Agriculture 

SK 1304060694 Tianjin TIANJIN RIBAO in Chinese 28 

Mar 94 p 1 

[Text] Gao Dezhan, secretary of the municipal party 
committee, recently gathered responsible comrades of 
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the agriculture and industry committee of the municipal 
party committee, the municipal agriculture commission, 
and pertinent departments to conscientiously study the 
guidelines of the recent central rural work conference 
and the important speeches of Comrades Jiang Zemin 
and Li Peng and to conduct investigation and study on 
ways to strengthen Tianjin’s agriculture and rural work. 
Gao Dezhan pointed out: Agriculture is the foundation 
of the national economy. As the suburban-type agricul- 
ture holds a particularly important position in Tianjin's 
entire economy, we should all the more attach great 
importance to it. We should conscientiously implement 
the guidelines of the central rural work conference and 
make sure that we truly attach importance to agriculture 
and exert efforts to make agriculture and rural work 
successful. At present, we should concentrate on spring 
plowing, spring sowing, and wheat field management, 
conquer the drought, and strive for a good harvest this 
year to make contributions to Tianjin's reform, develop- 
ment, and stability. 

During a discussion, Gao Dezhan and the participants 
conscientiously analyzed Tianjin's current development 
of agricultural production and rural economy and 
studied ways to implement the guidelines of the central 
rural work conference rapidly. He said: The rural work 
conference recently held by the party Central Committee 
was a very important conference. Conscientious imple- 
mentation of the guidelines of the conference not only 
has very important significance in the endeavor to 
achieve success in agriculture and rural work for this 
year and for some time to come, but, in particular, it also 
has important immediate significance in accomplishing 
the general task of the work of the entire party, pro- 
moting sustained, rapid, and healthy economic develop- 
ment, and safeguarding social stability. We must consci- 
entiously implement the guidelines of the central rural 
work conference and, proceeding from Tianjin’s reality, 
make earnest efforts and adopt effective measures to 
address the existing problems and weak links and pro- 
mote Tianjin’s agriculture and rural work with great 
efforts. 

Gao Dezhan said: To successfully implement the guide- 
lines of the central rural work conference, the municipal 
party committee held a meeting of secretary and deputy 
secretaries to study and arrange this work, which, it 
decided, will be carried out in two stages. In the first 
stage, beginning immediately, we will conduct investiga- 
tion and study on Tianjin’s agricultural production and 
existing problems and concentrate efforts on spring 
plowing. In the second stage, we will hold a municipal 
rural work conference in carly April to tackle some 
fundamental problems in line with the guidelines of the 
central rural work conference and Tianjin’s reality. 

Gao Derhan pointed out: Tianjin has won great achieve- 
ments in agriculture and rural work over the past few 
years, but to win greater development in the new situa- 
tion of estab! ishing the socialist market economy system 
more rapidly still requires large amounts of painstaking 
work. We should first solve well ideological problems 
and acquire a new understanding of the position of 
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agriculture as the foundation not only of the national 
economy but also of reform, development, and stability. 
Reform and development need a stable social and eco- 
nomic environment, which first depends on the stability 
and development of agriculture and rural areas, the 
ample supplies of farm and sideline products, and the 
basic stability of the market. As ours is a suburban-type 
agriculture, we should all the more attach importance to 
the production of grain, cotton, and oil-bearing crops, 
and we also have the conditions to make a success of it. 
The “vegetable basket” is the key link of the suburban- 
type agriculture. We should strive to raise the quality, 
improve the efficiency, and expand the scale of this type 
of agriculture. Agriculture should be restructured on the 
premise that the production of grain, cotton, and oil- 
bearing crops is stabilized. To increase the income of 
peasants, we should rely both on the development of 
township enterprises and diverse production and on the 
great development of agriculture and rural economy. 

Gao Dezhan pointed out: The basic task of Tianjin's 
agriculture and rural work for this year is to conscien- 
tiously implement the guidelines of the central rural 
work conference and achieve success in I) ensuring the 
production and supplies of grain, cotton, edible oil, and 
the “vegetable basket,” 2) developing the rural economy 
in all sectors to increase peasants’ income, 3) strength- 
ening rural spiritual civilization and maintaining rural 
social stability, and 4) further improving rural grass- 
roots organizations. 

Gao Dezhan emphasized: We should further strengthen 
party leadership over agriculture and rural work. Ideo- 
logical understanding and all work should be in place. 
When work is not in place, we cannot say that we have 
attached importance to or strengthened leadership over 
agriculture and rural work. We should conscientiously 
institute the system of responsibility for work targets and 
assign tasks and targets to lower levels and to every 
person. Districts and counties engaged in agriculture 
should hold responsibility for the planting areas, output. 
and peasants’ income. Success in agriculture is a task for 
the entire society. All trades and professions should 
attach importance to and support agriculture, volun- 
tarily do practical work for agricultural development, 
and serve it well. We should send a group of cadres to 
rural areas as soon as possible to help with their work. 

Gao Dezhan particularly emphasized: As we have 
entered the crucial period for agricultural production, we 
should seize the right farming season and concentrate 
efforts on stabilizing the areas sown with grain, cotton, 
and oil-bearing crops and on winter wheat management, 
spring plowing, and spring sowing. We should mobilize 
the masses to combat drought to plant crops and protect 
seedlings and strive for a bumper harvest of summer 
grain and a bumper harvest for the whole year. The 
municipal party committee and government decided to 
adopt resolute measures in the near future to make sure 
that rural comrades have sufficient time and energy for 
spring farming. Pertinent departments of the munict- 
pality should be determined to reduce meetings and go 
down to rural areas to help solve problems. Responsible 
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comrades of the distncts and counties engaged in agri- 
culture should avoid going out of town. They should 
devote more time to rural areas and concentrate on the 
current spring farming. 

Fang Fengyou, standing committee member of the 
municipal party committee and director of its organiza- 
tion department; and Zheng Zhiying, standing com- 
mittee member and secretary general of the municipal 
party committee; participated in the investigation and 
study activities. 

Northeast Region 

Heilongjiang Secretary on Opposing Corruption 
SK 1204115394 Harbin HEILONGJIANG RIBAO in 
Chinese 27 Mar 94 pp 1, 4 

[Speech by Sun Weiben, secretary of the Heilongjiang 
Provincial CPC Committee, delivered at the third ple- 
nary session of the provincial discipline inspection com- 
mission on 25 March: “Subject to and Serve the Overall 
Interests of the Work of the Entire Party and Carry Out 
the Anticorruption Struggle Persistently, Thoroughly, 
and More Effectively} 

[Text] The Central Discipline Inspection Commission 
held its third plenary session to make specific arrange- 
ments for this year's anticorruption struggle in the new 
situation in which the entire party and entire country 
were making efforts to thoroughly implement the guide- 
lines of the 14th party congress and the third plenary 
session of the 14th party Central Committee, accelerate 
establishment of the socialist market economy system, 
and maintain sustained, rapid, and healthy economic 
development. Comrade Jiang Zemin’s important speech 
given at the session realistically assessed the previous 
anticorruption struggle, put forward opinions of the 
party Central Committee on the next stage of the anti- 
corruption struggle, and urged the entire party to make 
unremitting efforts to carry on the struggle persistently, 
thoroughly, and more effectively. It represented another 
important policy decision on comprehensively pro- 
moting reform, construction, and development made by 
the party Central Committee after taking the overall 
situation into consideration, anden 1s also the concrete 
embodiment of the party Central Committee's adher- 
ence to the principle of attending to two tasks simulta- 
neously and being competent in both in the new situa- 
tion. We should thoroughly understand and resolutely 
implement it 

Since August last year when the party Central Com- 
mittee and the Central Discipline Inspection Commis- 
sion, at its second plenary session, made important 
arrangements for the coming anticorruption struggle, 
party committees, governments, and discipline inspec- 
tron and supervision organs at all levels across the 
province have adopted a firm attitude. actively taken 
action, and carried out a great amount of painstaking 
work. The vast number of cadres and the masses have 
also shown wholchearted support and actively partici- 
pated in the work. Thanks to the efforts for over half a 
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implementation, and, after consolidating the achieve- 

moting development, and maintaining stability, and it 
should be regarded as the major work of the entire party 

This year is a crucial year for accelerating establishment 
of the socialist market economy system and maintaining 
sustained, rapid, and healthy economic development. 
Seizing the opportunity, deepening reform, opening 
wider to the outside world, promoting development, and 
maintaining stability meet the overall interests of the 
work of the entire party and entire country. Proceeding 
from the overall interests, the party Central Committee 
recently emphasized repeatedly and prominently that, in 
view of the current very heavy tasks for reform, devel- 
opment, and stability, we should continue to take the 
anticorruption struggle as the major work of the entire 
party. Our party and government leading comrades at all 
levels must have a clear and full understanding of this. 

First, persrstently and profoundly opposing corruption ts 
a strategic policy decision adopted by the CPC Central 
Committee after making a correct appraisal of the work 
at the preceding stage. Last year, after experiencing the 
spreading of corrupt phenomenon, our party made up its 
mind to mobilize the whole party to launch the anticor- 
ruption campaign and set a time limit to resolve the 
problems strongly complained by the masses. Through 
six months’ endeavor, it can be said that some results 
have been achieved. However, some measures adopted 
at that stage were merely aimed at bringing about a 
temporary solution to problems. In checking the 
spreading of the trend of corruption, some cardinal 
problems have not yet been solved and some deep- 

rooted problems have not yet been touched. Viewed 
from the problems already revealed, corrupt phenom- 
enon has now infiltrated into most spheres of social life 
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Worse still, corruption has seriously made inroads on 
our party and government organs and on the ranks of 
cadres. This is a great shock to us. Therefore, we must 
foster the idea of fighting a sustained battle and strive to, 
in line with the strategic arrangements of the CPC 

of merely bringing about a temporary solution so that we 
can deepen the anticorruption campaign step-by-step. 

Second, persistently and profoundly opposing corrup- 
tion 1s an internal demand to deepen reform and accel- 
erate development. The endeavor in anticorruption and 
the endeavor in reform, opening up, and economic 
development promote and complement each other. On 
the one hand, accelerating reform, opening up, and 

will create essential material 

guarantee and essential measure for promoting reform, 
opening up, and economic construction. Fasling to check 
corruption will not only seriously damage the image and 
authority of the party and the government and dampen 
the initiative of the vast numbers of cadres, but will also 
make the partys organizations and discipline listless, 
hamper the implementation of the party's principles and 
policies concerning reform and opening up. as well as the 
major policy decision concerning economic develop- 
ment, and destroy the hard-won achievements in reform 
and construction. In particular, under the current situa- 
tion that old systems are being replaced by new ones and 
the legal system 1s not perfect enough, some corrupt 
phenomena will certainly arise and interfere with and 
hamper the smooth progress of reform and construction. 
If we fail in the economy, we will come to grief, and if we 
let corrupt phenomena spread unchecked, let embezzie- 
ment and bribery run wild, and divorce ourselves from 
the masses, we will also come to grief. It 1s absolutely 
wrong to set anticorruption against reform, opening up. 
and economic development. The practice of anticorrup- 
uon at the preceding stage shows that antrcorruption 
work did not affect reform and opening up but became 
an important guarantee for reform, opening up. and 
cconomic development. Therefore, the more we carry 
vut reform and opening up, accelerate the establishment 
of the socialist market economic structure, and develop 
the economy, the more we should oppose corruption and 
strengthen the building of party style and the improve 
ment of administrative honesty. This ts an important 
experience in burlding the socialism with Chinese chat 
acteristics 

Third, persistently and profoundly opposing corruption 
constitutes an important condition for manta 
political and social stability. Thes year, China will set 
forth more major reform measures than those m any 
other year. Along with the constant deepening of reform 
and the readjustment of relations of interests, many new 
contradictions and problems will emerge In particular, 
some enterprises in the province have suffered losses for 

a long time, and considerably more workers and staff 

members have been unable to terte thew wages on 
time. Fasling to effectively check and punrsh corruption 
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Efforts should be made to test of honesty duty 
performance enacted by leading bodies or cadres that 

f 5 

nes and bending the law by taking bribes, by personne! in 
charge of enforcing the law through violating the law, 
and by legal persons through violating the law and 
discipline. Party committees at all levels should reso- 
lutely eliminate the interference of pleading for mercy 
and establishing relationships with personne! and sup- 
port the organs of discipline inspection, supervision, and 
procuratorate to investigate and handle the large number 
of serious and appalling cases. The principal leading 
personnel of these party committees should take per- 
sonal charge of a case if necessary. All important cases 
and clues reported by the masses should be carnestly 
investigated and handled. Party committees at all levels 
may dispatch their reserve cadres to the discipline 

mspection commussion to help en handle the cases. Only 
by so doing can they not only make up the manpower 
shortage in handling cases but also train their cadres to 

cial party commuttee defined lau vat the task of car- 
rying out mvestigation, dissection, clearing-up, and cor- 
rectron over the key problems cropping up among 10 
departments and will firmly grasp the task thrs year. 
According to the unified arrangements made by the 
central authorities and the provincial party commitiee a 
good job should be done im conducting education and 
rectification in the contingent of political and legal 
personnel and in ernphatically resolving the problems of 
enforcing the law unfairly, bending the law for private 
gains, and enforcing the law by violating t In 
the reform im the financial systems and the task of 

on 

commercial front and tax front should enhance the 
building of systems for administration honesty. They 
should enforce in an overall way the systems of two 
openness, one supervision, and of the internal restriction 
of power. On the fronts of public health and education, 
which are closel’ ted to the masses, we should 
generally conduct % on professronal eth and 
emphatically resolve (he problems related to the ethics 
and morale of medical circles. All in all, by proceeding 
from the reality and according to the characteristics of 
various industries and trades as weil as of various 
departments, we should define the focal ports of con- 
solidation, integrate work style rectification with the 
establishment of systems. unite administration honesty 
with administration industriousness, and conduct the 
comprehensive management of public security through 
multiple forms and methods to enable the morale of 
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[Text] We should adopt effective measures and mobi- 
lize all forces in society to create a civilized, beautiful, 
orderly, and efficient overall environment and to further 
promote the opening up of the entire province in level, 
sphere, and quality. This was set forth at the meeting on 
improving investment environment held by the provin- 
cial government on 24 March. 

As introduced, since the commencement of reform and 
opening up, the province has made great progress in 
building investment environment. The province has 
renovated and built Dalian and Shenyang international 
airports, rebuilt Dandong, Jinzhou, and Anshan air- 
ports, expanded Dalian port, and newly built Yingkou, 
Dandong, and Jinzhou ports. Shenyang-Dalian 
Expressway has closely combined the port city group 
with the central city group, with Shenyang as the center. 
Over the past two years, the province has again added a 
number of port berths and small wharves, has developed 
the roll-on ship service, and has newly opened the 
Shenyang-Irkutsk, Shenyang-Hong Kong, and Dalian- 
Tokyo air routes, with the total number of air routes 
reaching 68, and with the number of cities linked by 
these air routes reaching 33. The province has also newly 
added 400,000 lines of telephone switchboards, with the 
total installed capacity reaching 1 million lines. Most 
cities and counties in the province have been furnished 
with international direct dialing facilities. 

A total of 21 development zones of various kinds have 
been approved in the province, with a total planned 
acreage of 407 square kilometers. A total of 1,486 
foreign-funded enterprises have entered these develop- 
ment zones, and $5.27 billion in foreign capital has been 
utilized. Last year, breakthroughs were made in bonded 
areas, foreign-invested banks, and large-scale land devel- 
opment. 

It is revealed that compared to tangible investment 
environment, the intangible investment environment 
has dropped in quality over the past several years, thus 
provoking much complaints among foreign traders. For 
instance, some of our departments have handled the 
contradictions emerging in reform only from the angle of 
their own departments instead of considering the overall 
situation of reform, thus giving rise to the phenomenon 
that too many checkpoints are set, too many interfer- 
ences are imposed, one project is approved by many 
places, and a contract is transferred among many depart- 
ments. 

Lagging behind in management and service, tangible 
environment has been unable to exploit its due role. 
Some hotels and inns experiencing power and water 
failure have not adopted remedy measures, thus making 
foreign traders unable to have a bath at night and wash 
their face in the morning. 

Although furnished with good installations, some of our 
airports lack emergency measures and are poor at 
meeting emergency under special cases. At the same 

time, our custom situation and our board and lodging 
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situation are unable to satisfy foreign traders, and our 
urban public hygiene environment has become worse 
and worse. 

To further improve investment environment, the pro- 
vincial government has defined six construction targets, 
namely, “efficient working functions, scientific manage- 
ment norm. quality service, beautiful urban environ- 
ment, fine social order, and excellent moral practice.” In 
addition, corresponding measures have been adopted for 
this work in a bid to achieve results within this year and 
to embark on a new stage in three years. 

Liaoning Rural People Active in Urban Economy 

OW 1204105494 Beijing XINHUA in English 0801 
GMT 12 Apr 94 

| Text] Shenyang, April 12 (XINHUA)—Rural people in 
northeast China’s Liaoning province are making a for- 
tune in urban areas these days, instead of hawking their 
farm and side-line products for a living as they did a few 
years ago. 

Like rustics in other parts of China, farmers in the 
province are now enjoying an increasingly important 
role in the urban economy. 

In Anshan, one of the province's largest industrial cities, 
50,000 farmers are now engaged at construction sites in 
the city. They earned more than one billion yuan last 
year, one-third of the total earned by all builders in the 
city. 

The rural builders have won out in fierce competitions 
with urban builders owing to their flexibility in business 
operation and a strong sense of responsibility as well as 
efficiency. 

They have received national prizes for painting, glazed 
tile stamping and terrazzo floor polishing. A construc- 
tion team led by Dong Shaowen, a former farmer, won 
the top national building prize last year. 

A village-run real estate development company in the 
suburbs of Shenyang, capital of the province, has built 
more than 140 buildings for sale, covering a total floor 
space of 500,000 square meters. 

In the coastal city of Yingkou, rural builders are playing 
an equally important role as urban builders in the 
construction of a port in the city. 

A farmer in the suburbs of Dalian, also a coastal city of 
the province, invested 400,000 yuan in the city’s sports 
shop seven years ago. The shop has now topped 30 
million yuan in sales. It has business with more than 600 
enterprises from over 20 provinces and cities in the 
country. 

Rural people are also found dealing with refrigerator 
production, top-class shoe-making, devartment stores, 
restaurants and entertainment centers. 

Experts say rural people not only make money but also 
re-invigorate their ideas in urban areas. With the market 
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economy being established in the country, rural people 
are sure to play an even bigger role in the country’s urban 
market. 

Small Private Firms in Liaoning See Development 
SK 1304043794 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 12 Apr 94 

[Text] Individual-run and privately owned enterprises 
have become important network centers of economic 
development in Liaoning. The province of Liaoning is 
noted for its large number of large and medium-sized 
enterprises and also for its rich actual strength of pub- 
licly owned enterprises. In line with the demand of 
developing the socialist market economy, the province 
has formulated policies and measures for developing 
individual-run and privately owned enterprises over the 
past few years and created a relaxed environment to 
encourage the rapid development of such enterprises. By 
the end of 1993, the province's number of individual-run 
and privately owned enterprises reached 745,000. The 
industrial output value scored by these enterprises 
reached 11.8 billion yuan and accounted for 4.22 percent 
in the province's total industrial output value. The 
volume of retail sales scored by these enterprises reached 
22.2 billion yuan and accounted for (740.2) percent in 
the province's total volume of retail sales. They provided 
1.62 billion yuan of taxes for the province, which 
accounted for 6.7 percent in the province's financial and 
tax revenues. 

Northwest Region 

Power Industry More Prosperous in Qinghai 

OW 1304042994 Beijing XINHUA in English 0206 
GMT 13 Apr 94 

[Text] Xining, April 13 (XINHUA)}—The development 
of power industry has given rise to a new economic 
structure featuring salt, petrochemical, steel, lead, mag- 
nesium, gold, asbestos and ferrosilicon production in 
this remote province of Qinghai Province. 

According to Liu Yingkuan, head of the provincial 
administration of power industry, by the end of last year 
the province had an installed capacity of 1.73 million 
kw, generating over 6 billion kwh [kilowatt hours] of 
electricity. 

The total production value of Qinghat's power industry 
last year was 639 million yuan (about 70 million US. 
dollars). 

Promoted by the advancing power industry, the prov- 
ince’s gross national product (GNP) and total industrial 
and agricultural output value has exceeded 10 billion 
yuan (over one billion U.S. dollars) for the first time in 
history 

As a resources-rich province, Qinghai boasts the coun- 
try’s largest reserves of salt, potassium, magnesium, 
lithhum and asbestos as well as vast reserves of ol, 
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natural gas and gold. Most of the mincral resources are 
located in the Qaidam Basin, dubbed the “treasure 
bow!” of China. 

The Yellow, Chang Jiang and Lancang Rivers flowing 
through the province promise great potential for devel- 
opment of the hydro-power industry. 

The province's proven exploitable reserves of water 
power stand at 21.65 million kw. 

Over ten large and medium-sized power stations can be 
built along 276 kilometers of the Yellow River between 
Longyang Gorge and Sigou Gorge. 

The Longyang Gorge Power Station with an installed 
capacity of 1.28 million kw has produced over 26 billion 
kwh of electricity since it was put into operation in 1989. 
That has relaxed the constricted supply of electric power 
in northwest China and also attracted over 30 big 
industrial enterprises, such as the Qinghai Aluminum 
Plant and the Minhe Magnesium Plant. 

Two key state power projects—the Lijia Gorge Power 
Station on the Yellow River, with an installed capacity of 
2 million kw, and the Xining Qiaotou Thermal Power 
Plani—are now under construction in Qinghai. 

Construction of another medium-sized hydro-power sta- 
tion is scheduled to start this year. 

In order to bring the power industry into full play in local 
economic progress, the province has also attached 
importance to construction of small hydro-power sta- 
tions along its 108 rivers including the Golmud, Longwu, 
Bayin, Baishui and Babao. 

Up to now, more than 160 small power stations, with a 
installed capacity of 110,000 kw each, have been built on 
the rivers. 

Xinjiang Government Work Report Preseated 

OW 1104225894 Urumqi XINJIANG RIBAO in Chinese 
4 Mar 94 p 1, 2 

[Xinprang Government Work Report delivered by Abu- 
laiti Abudurexiti, chairman of the Xinjiang Uygur 
Autonomous Regional People’s Government, on 24 Feb- 
ruary at the Second Session of the Exghth Xinjrang Uygur 
Autonomous Regional People’s Congress] 

[Text] Fellow deputies: 

On behalf of the Xinjiang Uygur Autonomous Regional 
People’s Government, | now submit a government work 
report for your examination and approval, and also for 
suggestions and comments from the members of the 
Chinese People’s Political Consultative Conference. 

Review of the 1993 Work 

For us, 1993 meant a year of advancing victoriously 
along the path of socialism with Chinese characteristics, 
and a year of achieving remarkable results in reform, 
opening up, economic construction, and other undertak- 
ings in the autonomous region. In 1993, under the 
correct leadership of the CPC Central Committee, the 
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State Council, and the autonomous region's party com- 
mittee, and under the guidance of Comrade Deng Xiaop- 
ing's important remarks and guidelines set forth at the 
14th CPC National Congress, we persisted in making 
economic construction the central task; constantly car- 
ried out indepth reform, opened ourselves up wider to 
the outside world in line with the requirements for 
building a socialist market economic system, and timely 
adopted macroeconomic regulation and control mea- 
sures to deal with contradictions and problems which 
cropped up in the course of economic development, to 
restore financial order, to stabilize economic situation, 
to help maintain the sustained and healthy development 
of the national economy, and to bring about great 
progress in various social undertakings. The total value 
of the gross domestic product of the entire region is 
projected at 49.796 billion yuan (current year value; the 
same below), up 9.5 percent from the previous year; 
gross industrial and agricultural output value at 63.564 
billion yuan, an increase of 8.5 percent; revenue at 3.47 
billion yuan, up 33.08 percent; expenditures at 6.446 
billion yuan (including new expenditures due to wage 
adjustments in fourth quarter); various bank deposit 
balances at 40.632 billion yuan, an increase of 6.742 
billion yuan over the previous year; various loan bal- 
ances at 46.765 billion yuan, an increase of 8.65 billion 
yuan; and the region’s total social product retail amount 
at 18.465 billion yuan, up 17.2 percent. Savings deposits 
of urban and rural citizens increased, and the people's 
standard of living improved. The region fulfilled or 
overfulfilled annual targets in most of the major eco- 
nomic indices. Political stability, national unity, eco- 
nomic development, and social progress in the region 
can be witnessed from the following: 

1. Sixteen Consecutive Bumper Harvest Years for 
Agricultural and Animal Husbandry Production 

In 1993, all levels of government conscientiously imple- 
mented the party’s rural policies; constantly deepened 
rural reform; established and improved rural coopera- 
tive economic organizations and socialized service 
system; timely readjusted agricultural and crop-growing 
structures by taking the law of the market into consider- 
ation; attached greater importance to science and tech- 
nology and to popularizing advanced agricultural tech- 
nologies which are suitable for rural areas, increased 
investments in agriculture through various means, con- 
scientiously implemented projects financed by the 
World Bank; expanded the program of providing job 
opportunities instead of simply handing out subsidies, 
adhered to the policy of promoting infrastructural con- 
struction in agriculture and animal husbandry centering 
on water conservancy projects; improved conditions for 
production; managed to cash all 00s“ from farmers 
and herdsmen despite fund shortages; and timely 
scrapped documents on irrational burdens and elimi- 
nated excessive fees imposed on farmers and herdsmen, 
thereby protecting the interests of farmers and 
herdsmen. The region won the fight against a number of 
natural disasters and achieved a sixteenth consecutive 
bumper harvest year thanks to the joint efforts of all 
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cadres and the broad mass of farmers and herdsmen of 
all nationalities, and to the support rendered by all trades 
and professions. The total output value of agricultural 
products for the entire year is projected at 18.753 billion 
yuan, an increase of 4.4 percent over the previous year. 
total grain output at 7.09 million tonnes, up 0.4 percent 
over previous year, another record; total cotton output at 
680,000 tonnes, an increase of 1.9 percent; total output 
of edible oil crop at 370,002 tonnes, up 3.9 percent; total 
beet output at 2369,100 tonnes, down 28 percent; total 
amount of livestock at 35,147,200 head, an increase of 
0.6 percent; and total meat production at 383,000 
tonnes, up 6 percent. Reforestation on flatland areas 
exceeded 100 million mu for the first time, an increase of 
28 percent. Village and township enterprises saw great 
development, with gross output value and total income 
reaching 6.209 billion yuan and 6.492 billion yuan, 
representing increases of 42.4 percent and 57.3 percent 
respectively over the previous year and registering the 
fastest growth in recent years. The lives of farmers and 
herdsmen improved, with per capita annual net income 
reaching 778 yuan, an increase of 38 yuan and a growth 
of 5 percent. New progress was made in the work of 
helping the poor, with the rate of poor households 
advancing out of poverty reaching over 93 percent. 

2. Industrial Output Continues To Grow and Transport 
Service Continues To Expand 

In 1993, various localities and departments continued to 
deepen enterprise reform and to readjust enterprises’ 
structure and product mix. Thanks to attaching impor- 
tance to technological progress and intensifying tech- 
nical transformation, 150 new products of autonomous- 
regional grade were developed. Supervision over product 
quality was tightened, and the manufacturing and sale of 
fake and shoddy goods was cracked, so as to help 
improve product quality. To help enterprises turn losses 
into profits and rationally conserve energy and reduce 
consumption, implementation of the system in which 
enterprises are responsible for their own profits and 
losses was continued. Measures were taken to reduce 
stocks; to recover capital; to tighten control over finan- 
cial resources; to clear overdue debts; to restructure the 
transportation sector rationally, and to divert manage- 
ment over highways from that over railways. Industrial 
production started to rebound since March. The region's 
total industrial output value reached 44.811 billion 
yuan, up 10.9 percent over the previous year; the volume 
of rail freight was 20.174 million tons, an increase of 6.8 
percent over the 1992 figure; and the volume of airway 
passengers was 2.1 billion person-km, up 16.7 percent 
over the previous year. Highway transportation was 
further improved, and fairly rapid progress was made in 
the posts and telecommunications business. 

3. Major Progress Was Made in Capital Construction 
in Infrastructural Facilities and Basic Industries 

In 1993, the region’s total investment in fixed assets 
amounted to 23.195 billion yuan, up 36.4 percent over 
1992. Of this total, local investment was 7.385 billion 
yuan, an increase of 30.9 percent. Of local investment, 
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investment in capital construction was 3.560 billion 
yuan, up 23.9 percent; investment in technical transfor- 
mation was 1.110 billion yuan, up 56.3 percent. Fairly 
good progress was made in 35 key construction projects, 
of which eleven have achieved all their objectives and 
went into operation; another seven were partially put 
into operation with their single item or part of the 
projects completed as scheduled. Among these key 
projects, the first phase of Ururngi petrochemical poly- 
ester project was put into operation completely; Xinjiang 
Sodium Carbonate Plant went into operation on a trial 
basis ahead of schedule; installation of major equipment 
for the Dushanzi ethylene project was basically com- 
pleted; investment of 307 million yuan was made to 
expand No. 8 Iron and Steel Plant; and investment of 
980 million yuan was made to accelerate construction of 
the Urumqi Railway Bureau section of the Lanxin 
Railway. Track-laying for 475.5 km of the main line was 
completed, and 191 km of the line was put into opera- 
tion. Nine major highways were completed; the total 
length of newly-built and reconstructed highways 
totalled 724.6 km; the Beitun-Dahuangshan section of 
state highway 216 was inaugurated; construction began 
on the (?Xian)-(?Lanzhou)-(?Urumgi) optic fiber com- 
munication line; a 550-million-yuan investment was 
made to develop posts and telecommunications indus- 
tries; 100,000 telephones were installed; construction of 
key ports was accelerated; investments of 9,500 million 
yuan was made to explore oil, up 39 percent over 1992; 
generating capacity was 110,000 kw; and the storage 
capacity of dams was 640 million cubic meter. 

4. New Progress Was Made in Foreign Trade and 
Economy 

Various localities and foreign trade departments actively 
developed foreign trade and consolidated economic and 
technical cooperation and exchange with foreign coun- 
tries. Border trade in particular grew by a large margin 
on the basis of breakthrough progress achieved in 1992, 
and has become a vital foundation of regional foreign 
trade. The total volume of imports and exports 
amounted to $912 million, up 30.3 percent over 1992. 
Of the total, the volume of imports and exports on a 
barter basis was $577 million, up 80.2 percent and 
accounting for 63.3 percent of the total volume of foreign 
trade. Three hundred and sixty three foreign-funded 
enterprises were approved in 1992, and foreign capital of 
$243 million was utilized, an increase of 86.9 percent. 
This was a year when the greatest amount of foreign 
capital was utilized. Great progress was made in outward 
investment and service cooperation. The second Urumqi 
trade fair was successfully launched. Foreign exchange 
income from tourism grew in a stable manner, and 
comprehensive capacity to receive tourists was further 
strengthened. In 1992, Xinjiang received 241,000 tour- 
ists from home and abroad, earning foreign exchange of 
$40 million, an increase of 12.6 percent. 
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5. Marked Acceleration in the Pace of Economic 
System Reform 

Last year the region saw new progress in reforming the 
economic system. Centering on implementing the “Reg- 
ulations on the Transformation of the Management 
System of State-Owned Industrial Enterprises,” the 
transformation of the government functions, and the 
changing of enterprises’ management mechanisms, the 
autonomous region introduced 10 sets of policies which 
played a positive role in invigorating the economy and 
enterprises. Over 400 enterprises and 200,000 staff 
members and workers across the region were involved in 
reforming the labor and employment system; some 
100,000 staff members and workers from 100 enterprises 
took part in the scheme of linking their job positions and 
wages to job performance and technical skills. More 
enterprises were selected to experiment with share- 
holding and the shareholding cooperative system. The 
autonomous region approved the establishment of 112 
shareholding enterprises, with a total registered capital 
of 1.47 billion yuan. Experiments with civilians man- 
aging state-owned enterprises were gradually conducted. 
New progress was made in readjusting the enterprise 
organizational structure. Now the region boasts 31 dif- 
ferent types of enterprise groups. Efforts to foster market 
systems showed initial results. Distribution systems were 
further improved and developed. Major reform of the 
grain procurement and marketing system was con- 
ducted, resulting in improved distribution of agricultural 
and animal husbandry products. Commercial procure- 
ment and marketing for state-run cooperatives witnessed 
brisk development. The pace to accelerate price reforms 
was accelerated. The authority to decontrol prices was 
further delegated. The proportion of market regulated 
prices increased markedly. Reform of the housing system 
was carried out step by step. The structure of the 
ownership system was further improved. The develop- 
ment of the individual and private economy showed 
excellent momentum. There were 280,000 private indus- 
trial and commercial enterprises employing 430,000 
people in the autonomous region, representing an 
increase of 15.9 percent and 19.5 percent respectively 
from the previous year. 

6. Comprehensive Development of Science, Technology, 
Education, Culture, Public Health, Sports, and Other 
Social Undertakings 

The autonomous region implemented an economic con- 
struction-oriented policy in developing science and tech- 
nology. By adapting to the requirements of a market 
economy, the autonomous region constantly deepened 
reform of the scientific and technological structure, 
greatly developed technology market, and energetically 
tackled scientific and technological projects and tech- 
nology popularization, thereby promoting economic 
development. Implementation of the “Help-the-Poor 
Through Science and Technology,” the “Spark Plan,” 
and the “Torch Plan” went smoothly. The autonomous 
region achieved 330 major scientific and technological 
achievements last year, 140 more than the previous year. 
Construction of a new and high technology industrial 
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development zone proceeded smoothly. Some 200 new 
and high technology projects were realized. Income 
derived from technology trading is expected to top 
922,000 yuan. Work on patent rights achieved great 
development. The autonomous region saw the applica- 
tion of patent rights for 642 products, an increase of 28 
percent. Education saw further development. Primary 
education was further enhanced; vocational education 
achieved progress. Adult education developed steadily. 
More autonomy rights for running institutes of higher 
learning were granted. Measures were taken to encourage 
people to run schools. Remarkable results were achieved 
in promoting education among minority nationalities. 
Efforts to establish public health network in counties, 
townships, and villages were beefed up. Medical and 
sanitation conditions improved in rural and pasture 
areas. Greater importance was attached to the work of 
family planning, and constant efforts were made to 
promote family planning among minority nationalities. 
A total of 16 prefectures and cities comprehensively 
fulfilled the population and family planning responsi- 
bility plan. Major breakthroughs were made in the area 
of sports. Athletes of the autonomous region won medals 
at the Seventh National Games. The autonomous region 
further invigorated and enhanced management over the 
cultural market. Radio, film, television, news, and pub- 
lishing departments contributed to the spreading of the 
party's line, principles, and policies as well as to reform, 
opening up, and stable development in Xinjiang. Xin- 
jiang also conscientiously unfurled a major campaign to 
check enforcement of the law on environmental protec- 
tion. Greater importance was attached to enhancing 
environmental protection work. 

7. A Good Social and Political Environment Was 
Preserved 

While making efforts to deepen reform and accelerate 
economic development, we paid attention to correctly 
handling the relationships between reform, develop- 
ment, and maintaining stability, and applied ourselves to 
maintaining stability. We insisted on regarding the pre- 
serving of nationality unity as an important task, and 
conducted in-depth nationality unity education in var- 
ious forms and other activities aimed at promoting 
nationality unity and making progress among all nation- 
alities. We carried out the anticorruption struggle in 
depth, and results were achieved. Results were also 
achieved in dealing with the “three illegalities,” [illegal 
fee collection, imposition of fines, and apportioning of 
expenses] thereby reducing the burden on enterprises 
and urban and rural residents. We resolutely cracked 
down on the sabotage and subversive activities con- 
ducted by a very small number of nationalist splittists. 
We applied ourselves to taking comprehensive measures 
to improve social order. We made thorough efforts to 
clamp down on all kinds of crimes and illegal economic 
activities and to wipe out social evils, thereby further 
purifying the social environment. We launched educa- 
tional activities to popularize legal knowledge among the 
masses, enabling cadres and people of all nationalities to 
have a better understanding of democracy and law. We 
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placed greater importance on legislation of law. Last 
year, the Xinjiang Regional Government submitted five 
local laws and regulations for examination by the Xin- 
jiang Regional People’s Congress and its Standing Com- 
mittee. These laws and regulations have been promul- 
gated for enforcement. In addition, 12 administrative 
regulations of various natures were promulgated in the 
form of decrees of the Xinjiang regional government 
chairman. Because we insisted on tightly gripping with 
two hands and placed importance on promoting spiritual 
civilization, we were able to effectively ensure social and 
political stability, creating a good social environment for 
reform, opening up, and economic construction. 

Over the last year, the Xinjiang Production and Con- 
struction Corps, adhering to the central task of economic 
construction, quickened the pace of reform and opening 
up, making considerable progress in economic construc- 
tion and work in other fields, and making new contribu- 
tions to maintaining stability in Xinjiang and to the 
region’s development. Chinese People’s Liberation 
Army [PLA] units in Xinjiang and the region's armed 
police force and public security cadres and policemen, 
following the honorable tradition of working diligently 
and selflessly dedicating themselves, further built them- 
selves up in the new situation and enthusiastically sup- 
ported Xinjiang's work in all sectors, making important 
contributions to safeguarding and developing the fron- 
tiers, to consolidating social stability, and to strength- 
ening unity. 

Xinjiang's general situation in 1993 was indeed good. 
The good results should be attributed to the correct 
leadership of the party Central Committee and the State 
Council, and to the spirit of working hard in unison of 
people of all nationalities in Xinjiang. On behalf of the 
Xinjiang Regional People’s Government, I hereby 
express my heartfelt thanks and high respect to cadres, 
workers, peasants and herdsmen, staff members and 
workers of the Xinjiang Production and Construction 
Corps, intellectuals, and scientists and technical workers 
of all nationalities in Xinjiang; to personnel of demo- 
cratic parties, patriots without party affiliation, PLA 
units in Xinjiang, and the region's armed police force 
and public security officers and men; and to cadres, staff 
members, and workers of central authorities units in 
Xinjiang. 

Since the 14th CPC National Congress decided to build 
a socialist market economic system, Xinjiang, as other 
provinces have done, has made new progress in carrying 
out reform and opening up. The market mechanism has 
played an increasingly important role in people's eco- 
nomic life; new achievements were made in economic 
construction and work in other sectors. But we must 
realize that in the process of transforming the planned 
economy into a market economy, inadequate emancipa- 
tion of the mind and the lagging behind in reforms in 
some areas have affected our efforts to build a new 
system and have prevented the economy from devel- 
oping in a healthy manner. While some old problems in 
economic functioning have not been thoroughly solved, 
we need to study many new situations and solve many 
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new problems and contradictions. Growth in agricul- 
tural investment slowed down, providing little potential 
for future development. The weight of village and town 
enterprises in the rural economy was comparatively 
small. Xinjiang has a weak industrial base, its enterprises 
have far lagged behind in carrying out technological 
transformation, and it has been slow in readjusting its 
industrial structure and product mix. Because of these 
and the restraint caused by shortage of circulating funds 
and transportation capacity, Xinjiang was unable to 
achieve its industrial growth targets and its economic 
efficiency was poor. The ownership structure urgently 
needs to be readjusted; the weight of collective, indi- 
vidual, and private economies has been too small. The 
region's financial difficulties worsened. Efficiency of 
fund utilization was poor, and the contradiction between 
the supply and demand of funds remained prominent. 
The overall retail index totalled 112.6 percent; price 
increases were comparatively high. Transformation of 
government functions was carried out slowly, making it 
difficult to meet the needs arising from developing a 
socialist market economic system. Some of the afore- 
mentioned problems are problems in our work, and 
some are indications of in-depth problems of economic 
and social development. The fundamental way to solve 
these problems is to deepen reform. 

Strive To Make Rapid and H Efficient 
Development of the Region's 

Fellow deputies, 1994 will be another year for continuing 
to maintain good momentum in economic development 
as well as a crucial year for carrying out reforms in an 
all-around manner. The gap between our region and 
other parts of the country in economic development is 
widening, we are facing more problems and difficulties, 
and our tasks are more arduous. Thus, we should 
enhance our sense of crisis and urgency. However, at the 
same time we should also note we are rich in natural 
resources and have geographical advantages in opening 
up to the West; the state has adopted a preferential 
industrial policy for the western portion of the country, 
the second Asia-Europe bridge has been opened to 
traffic, and great efforts are being made to exploit 
petroleum. In addition, through more than 10 years of 
reform and opening up, our region has built an economic 
foundation, acquired certain material conditions, and 
gained a wealth of experience. We can certainly bring 
about highly efficient development of the region's 
economy, provided we conscientiously implement the 
guidelines of the Third Plenary Session of the party's 
14th Central Committee and the sixth plenary session of 
the fourth regional party committee; make the best use of 
our favorable conditions, seize the opportunity to 
deepen reform and open up wider to the outside world; 
and develop the economy by readjusting its structure 
and raising its efficiency. We are determined to work 
hard to achieve this purpose. 

In 1994, the main targets of the autonomous region's 
economy are: To increase the total annual output value 
of goods and services for the region to 43.4 billion yuan 
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(the constant value of 1990; the same below), an increase 
of 11 percent over last year, and to increase the region's 
total industrial and agricultural output value to 56.5 
billion yuan, up 10.8 percent; of this 56.5 billion yuan, 
total industrial output value will be 36.9 billion yuan, up 
13.5 percent, and total agricultural output value will be 
19.6 billion yuan, up 6 percent. Total investment in fixed 
assets will amount to 9.8 billion yuan, up 32.7 percent. 
According to the tax assignment system, revenues are 
expected to total 2.448 billion yuan, and expenditures 
6.615 billion yuan (exclusive of special appropriations 
by the central government), bank deposits will increase 
by 5.2 billion yuan, and bank loans by 11.8 billion yuan. 
The region's total export volume will be $550 million, of 
which bartering will amount to $270 million. The gen- 
eral price index of retail sales will be kept at about 110 
percent. To achieve the above targets, we should do our 
work well in the following aspects: 

1. Accelerate Agricultural and Rural Economic 
Development and Increase Farmers’ Incomes 

Agriculture is the foundation for economic stability and 
development. At no time must we relax our efforts at 
agriculture. We should further strengthen agriculture as 
the foundation of the national economy, stabilize the 
partys various rural policies, and continue to deepen 
rural reforms, we should uphold and improve a mult. 
form system of contracted responsibility based on the 
household contract responsibility system with remuner- 
ation linked to output and the dual management sysiem 
that combines houschold with collective operations, we 
should vigorously develop a multiform network of social 
services in rural areas, and strengthen the collective 
economy step by step. 

We should vigorously readjust and optimize the struc- 
ture of rural production and the internal structure of 
crop cultivation, we should develop a high-yield, good- 
quality, and high-efficiency agriculture, with a view to 
stabilizing grain production, increasing cotton output, 
improving economic results, and raising farmers’ 
incomes. Under no circumstances should we relax our 
efforts at grain production. We should make sure we are 
more than self-sufficient in grain, that grain supply and 
demand are balanced in most localities, and that major 
grain producing areas should ensure grain supply for 
urban and grain-deficient areas. Various localities and 
production and construction corps must maintam their 
1993 levels of grain production, and the region's total 
grain output must not be less than 7 million metric tons. 
Meanwhile, we should vigorously develop cotton pro- 
duction and strive to produce over 800,000 metric tons 

of cotton in all. We should appropriately increase the 
acreage sown to o1l-bearing crops, and do a good job in 
horticulture and in the production of silkworm cocoons 
and other cash crops. We should further improve seeds 
and varieties as well as increase unit production. We 

should pay attention to animal husbandry. While accel- 
crating the settlement of herdsmen and the construction 
of grasslands and promoting a steady development of 
animal husbandry on grasslands, we should develop 
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animal husbandry in agricultural areas and intensive, 
modern, and high-efficiency animal husbandry in sub- 
urban areas. We should readjust the structure of live- 
stock; increase breed improvement, and raise the output, 
quality, and marketable rate of livestock. We should 
vigorously develop forestry work as well as continue to 
improve the natural environment and the environment 
we live in. We should further develop aquatic breeding. 
We should develop a diversified economy by combining 
crop cultivation, breeding, and processing industry in 
order to increase incomes for farmers and herdsmen. We 
should make full use of our agricultural resources and 
build export-oriented «gricultural-production areas that 
combine trade with industry and agriculture. We should 
do a good job in the “vegetable basket” project to ensure 
the supply of non-stable foods for urban areas. 

We should further increase input into agriculture and 
strive to improve production conditions by strength- 
ening the construction of farmland infrastructure 
focused on supplementary water conservancy and large 
and medium key projects, and by persistently building 
irrigation facilities on crop land and grassland. We 
should continue to energetically popularize various 
effective water conservation measures and raise water 
utilization rates. We should pay close attention to com- 
prehensive development of agriculture and systemati- 
cally expand crop areas by improving middle and low 
yield fields, controlling saline-alkali land, and building a 
batch of high and stable yield fields. We should contin- 
uously raise the level of comprehensive farm mechani- 
zation. We should strengthen land management and 
protection and encourage compensatory use of land. We 
should continue to promote the building of “five good's 
in rural areas. 

Input into science and technology is the key to pushing 
Xinjiang's agricultural and animal husbandry produc- 
tion to a new height. We should go all out to promote 
agricultural production with science and technology and, 
in conjunction with the “harvest program,” continue to 
popularize advanced technologies for increasing the 
output and improving the quality of grain, cotton, sugar, 
and livestock. We should stabilize the existing ranks of 
grass-roots scientific and technical personnel, and estab- 
lish and perfect service networks for the diffusion of 
agricultural technology at various levels. We should 
encourage scientific and technical personnel of institutes 
of agricultural sciences at all levels in Xinjiang to go deep 
into the frontline of production to offer technical guid- 
ance and service. We should step up training in agricul- 
tural technology and improve the scientific and cultural 
standards of the masses of peasants and herdsmen. 

We should accelerate the development of village and 
township enterprises and invigorate county economies 
to promote an all-around development of the rural 
economy. In line with the principle of “active support, 
rational planning, correct guidance, and strengthened 
management.“ and on the basis of stabilizing, consoli- 
dating, and improving existing enterprises, we should 
implement “multi-wheel drive and multi-track opera- 

tions,” encouraging enterprises to gear production to 

macroeconomic guidance over village and 
enterprises, resolutely closing enterprises with poor effi- 
ciency and going all out to support and create the 
conditions for enterprises with good efficiency so as to 
achieve a simultaneous increase in output value, sales 
volume, profits, and tax payments of village and town- 
ship enterprises in Xinjiang. While bu !ding small rural 

small industrial and trade areas. 

We should continue to assist the poor. On the basis of 
consolidating and raising the quality of current aid- 
to-the-poor work, we should unswervingly carry out state 
and regional policies and measures on assisting the poor. 
Particular attention must be paid to supervising, and 
formulating detailed rules for the implementation of the 
regional! preferential policies for the four prefectures in 
southern Xinjiang, exerting every effort to fulfill the 
targeted requirement of making 94 percent of the popu- 
lation cast off poverty. In addition to striving to win 
more state aid, we must also increase regional invest- 
ments in poor areas, concentrating funds on reinforcing 
agricultural capital construction and improving commu- 
nications, energy, and telecommunications. Meanwhile, 
we should encourage departnients and enterprises in 
economically developed areas to assist their counterparts 
in poor areas, including economic cooperation and assis- 
tance in terms of scientific, technological, and intellec- 
tual resources. We should adopt special policies toward 
poor areas and further delegate authority to expedite 
their economic development and efforts to shake off 
poverty. 

2. Seriously Do a Good Job in Industrial Production 
and Transport and Improve Economic Efficiency in a 
Comprehensive Way 

Accelerating the development of industrial production 
and transport is the key to achieving rapid and highly 
effective economic development. We must seize the 
opportunity to seriously improve the management and 
overall coordination of industrial production and trans- 
port services and promptly deal with new circumstances 
and new problems during the course of economic oper- 
ations. It is particularly necessary for us to do a good job 
in coordinating the supply of energy, raw and processed 
materials, and funds and vigorously support the produc- 
tion of marketable products of good economic returns. A 
further step should be taken to improve management 
and marketing and increase the share of our industrial 
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products in domestic and international markets. We 
must continue to improve the planning and management 
of railroad transport, increase the volume of highway 
transport to relieve the pressure on railroads, make 
overall arrangements for transporting goods eastward, 
and try in every possible way to complete this year's 
industrial production and transport tasks. We must 
attach great importance to the technological transforma- 
tion of existing enterprises and promote their technical 
progress in an all-around way. We should concentrate 
our energies on the technological transformation of some 
basic industries and infrastructure. Those basic indus- 
tries include light industy and the textile industries with 
cotton textiles and food as main products, the chemical 
industry with petrochemicals and sali-chemicals [yan 
hua gong 7770 0553 1562] as main products, the metal- 
lurgical industry with non-ferrous metal and high-grade 
steel as main products, and the construction industry 
with new building materials as main products, while the 
stress of infrastructural construction is on energy sources 
and telecommunications. To ensure good results from 
the technological transformation investment, we must 
pay attention to engineering quality, put completed 
projects to effective use, and strive to achieve desired 
objectives. We should accelerate the importation of 
advanced technology, make great efforts to promote the 
development of new products and the application of new 
technology by enterprises, and strive to enhance our 
competitive power in the market. We should step up 
technological transformation, ensuring that the ‘otal 
investment in technological transformation of state- 
owned enterprises in various localities exceeds 1.5 bil- 
lon yuan this year. We should encourage enterprises to 
join national enterprise groups or transnational corpora- 
tions. We should recommend that our good enterprises 
enter into cooperation with enterprises of other parts of 
China and attract investment from outside Xinjiang. We 
should boldly conduct experiments on leases and the 
auction and sale of shares of our enterprises, particularly 
our large and medium enterprises which have certain 
special strength. In this way, we will be able to divert 
some or all of the assets of existing enterprises to starting 
new industries and new enterprises, promoting the read- 
justment of the industrial structure, and increasing the 
scale of production. We should vigorously support the 
establishment and development of central enterprises 
and take advantage of their strength to attract more 
capital and technology investment from other parts of 
China and abroad. We should transform and develop a 
number of industries which are related to the explorta- 
tion of petroleum resources, and which will help local 
economic development. We should further deepen enter- 
prise reform. We should seriously conduct experiments 
on a modern enterprise system and lay good groundwork 
for it. We should particularly pay attention to the imple- 
mentation of the “Enterprise Law” and “Regulations on 
Transforming the Operational Mechanisms of State- 
Owned Industrial Enterprises” so as to make a break- 
through in changing the operational mechanisms of 
state-owned enterprises. We should seriously reappraise 
the stocks and assets of enterprises, define their property 
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J. Up the Building of Infrastrectural Facilities and 
Dose tatoos To Strengthen the Momentum for 

We should vigorously reform the investment system and 
gradually establish a financial investment sysiem that is 
conducive to giving play to the basic role of the market in 
the allocation of resources under macroeconomic regu- 
lation and control. We should rationally define the 
scopes and responsibilities of the regional government 
and the local governments under it in investing in 
infrastructural facilities and public works, establish risk 
liabilities for corporate investment, and change proce- 
dures for the examination and approval of projects and 
for starting them, we should institute a system for 
reporting projects to higher authorities for the record 
and a system for registering new projects; we should 
accelerate the development of an investment market, 
improve the investment information feedback — * 
further expand the scale of using foreign capital, and 
raise funds for investment through various channels. 

construction of the Lanzhou-Xinjiang Multiple-Track 
Railway, the Xian-Lanzhou-Urumgi optical-fiber cable 
project, No. 8 Steelworks’ extension project, and the 
Manas Power Plant's second-stage project this year as 
scheduled. We should do a good job in building the 
Dushanzi ethylene project, the second-stage Urumgi 
petrochemical polyester project, the Qingshuihe-Y ining 
section of National Highway 312, and other key projects 
and make every possible effort to achieve planned 
progress. We should make full preparations for starting 
the construction of the Urumai Airport's extension 
project, the high-grade Turpan-Urumaqi- Dahuangshan 
Highway, the Urumqi No. 2 Petrochemical Fertilizer 
Plant, No. 9 generating unit of Xinjiang’s Hongyanchi 
Power Plant, and the key Wuluwati irrigation project on 
schedule. We should work hard to extend the railway in 
southern Xinjiang, to plan the construction of the key 
Ertix River diversion project and a reservoir in southern 
Xinjiang, and to make preparations for the construction 
of the key Aksu River diversion project, the Jilintao 
Hydroelectric Power Station, the Hongyanchi No. 2 
Power Plant, the project for comprehensive use of Tarim 
natural gas, as well as other basic projects in agriculture, 
irrigation, communications, energy, important raw and 
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semifinished materials which have an important bearing 
on the regions economy. Every effort should be made to 
successfully build key projects and reservoirs. 

4. Vigorously Develop a Market Network and Further 
Stimulate the Circulation of Commodities 

We should stabilize and improve the existing manage- 
ment systems for agricultural and livestock products and 
continue to decontrol the management of such products. 
Agricultural and livestock products should be allowed to 
circulate through various channels. We should further 
reform the region s grain purchase and sale system. The 
autonomous region should continue to act according to 
the state requirements for “ensuring grain supply and 
decontrolling prices” and to implement the “six guaran- 
tees and “four decontrols™ [bao hu fang si 0202 0362 
2397 0934] policy. Grain selling prices should be decon- 
trolled. The grain farmers cannot sell on the market will 
be purchased by state-owned grain departments without 
limits. The grain wholesale right is in the hands of the 
state-owned grain departments in order to ensure that 
most sources of grain are under state control. We should 
continue to improve the management systems for cotton 
and agricultural capital goods and strengthen market 
management. We should continue to do a good job in 
purchasing agricultural and livestock products and con- 
scientiously implement various preferential policies in 
this regard. Banking, financial, and grain departments 
should coordinate closely with one another in rarsing 
funds and pay farmers and herdsmen for their products 
in full and on time. We should encourage and guide 
farmers and herdsmen to circulate their products on 
markets. As the markets for grain. cooking oil, cotton, 
fur, and other commodities are prcking up, farmers and 
herdsmen should seize this opportunity to sell their 
products. We should quickly change the operating mech- 
anisms of commodity-circulation enterprises and strive 
to make progress in implementing the sharcholding 
system and the cooperative sharcholding system in order 
to promote enterprises being owned by the state and 
managed and operated by individual people. We should 
develop chain stores step by step and make full use of 
commodity-circulation enterpi'ses’ favorable condi- 
tions. We should accelerate the reform of wholesale 
enterprises and work hard to open markets inside and 
outside the region, especially markets in rural and pas- 
toral areas, o as to expand the circulation of commod- 
ities. 

We should comprehensively accelerate the development 
of various kinds of markets, placing emphasis on cult. 
vating markets for capital goods and factors of produc- 
tion and continuing the improvement of consumer goods 
markets. It 1s necessary to emphatically take good charge 
of the development of various kinds of wholesale mar- 
kets, to consolidate and upgrade cxrsting wholesale mar- 
kets for grain, oil, meat. vegetable, and other bulk 
commodities, and to improve services and modes of 

transaction. In market cultivation, we must suit mea- 
sures to local conditions, proceed from realities, and 
guard against burlding redundant markets. It 1s necessary 

arousing production initiative and promoting economic 
development. Owing to the introduction of numerous 
price reform measures this year, it very difficult 10 
hold price inflation at around 10 percent under the dual 
impact of cost mcreases and demand-driven price hikes. 
We must under no circumstances take this lightly. We 
should keep the general retail price nde of commodi- 
tees in check while advancing price reform. It 1s partic- 
ularly important to take effective measures to resolutely 
contain the rise mm the price index of living costs. We 
should take prompt measures to earnestly resolve prob- 
lems caused by rising prices. Efforts should be made to 
strengthen price control and inspection, to reduce inter- 
medians, to strictly prohibit unjustifiable price hikes, 
to crack down on cheating and monopolies on the 
market, and to investigate and deal with the illegal and 
ultra vires rarsing of prices mm accordance with the law to 
conscientiously protect consumers’ richts and interests. 

S. Advance the Reform of the Fiscal and Banking 
—-- 

Because new financial sources are limited while essential 
spending has expanded, the regional financial situation 
in 1994 will be even grimmer and more difficult than in 
past years, and this situation will remain difficult to 
fundamentally change for quite some time. According to 
the budgect drawn up under the new system, this year's 
spending will exceed revenue by 1.071 billion yuan, of 
which the additional spending on wage reform alone 
accounts for more than 900 million. Coupled with defi- 
cits accumulated over the years, financial shortfalls for 
1994 come to over 2 tilhon yuan. We must have a 
correct, clear understanding of the extent of financial 
difficulties ahead, attach great importance to financial 
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problems. and take extraordinary measures to realisti- 

ficulties, and property settle the ue regarding a better 
hvelshood. 

Based on the principle of “survival first, construction 
second,” we have to take strong measures to push down 
expenditures, accelerate organizational reform, stream- 
line organs, reduce staff, divide personnel, and cut 
administrative and operating expenses. Ail party and 
government organs and institutions throughout the 
region should set up special wage funds to guarantec that 
personnel receive thei wages first, the remaining funds. 
if any, may be used for other purposes. We should stop 

construction of various 

strictly control the criteria for assigning vehicles to party 
and government organs at various levels and institutions 
and the number of vehicles to be allotted, firmly check 
the unhealthy practice of entering a race for buying 
luxurious cars, realistically cut down meeting cxupenses, 
rigidly control expenses to be incurred by personnel 
traveling abroad and performing official duties out of the 
town, and continue to exercise control over social group 
consumption, particularly the purchase of mim The 
five autonomous prefectures and six autonomous coun- 
tees that will mark their 40th founding anniversary thrs 
year should realistically use their allotted subsidies for 
something beneficial to the masses. They may well make 
a change by presenting their concrete results in reform, 
opening up, and economic construction as gifts for the 
occasion. Various localities and departments, particu- 
larly leading cadres at various levels, should firmly foster 
the thinking of waging hard struggle. be prepared to lead 
a tough life for a long period, and resolutely check 
extravagance and waste. We should intensify the man- 
agement of nonbudgetary funds, tighten financial and 
economic discipline, and creatively solve local financial 
difficultes through self-reliance and by mcreasing local 
revenues and reducing spending. 

We should foster the concept of taking the situation as a 
whole, actively and steadily promote financial and tax- 
ation reforms in Ximpsrang im accordance with the central 
authorities’ uniform arrangements, accelerate the 
branching out of taxation mechanisms by setting up local 
taxation organs at various levels. properly handle rela- 
trons between local and state tax bureaus. and strengthen 
tax imposition and collection to ensure a steady rise in 
the collection of revenuc. Tax departments at various 
levels must act strictly according to the rules and must 
make tax calculations and collections as stipulated 
Except for reductions and exemptions authorized by the 
Tax Law, all localities and departments have no power 
whatsoever to make any decision on this subject. We 
should climmate practice of tax contracts in varied 
forms, vigorously clear overdue taxes and tax money 
retained by the banks, take serious actions against ind, 
viduals and units found to be dodging and resisting 
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taxes, see to it that the old tax system is being smoothly 
replaced by the new onc, check possible tax “evasion, 
fraud, drips. and leaks” in the course of transition, make 
sure that all taxes to “x collected this year go to the 
treasury in time and in iufl, actively support production 

Efforts should be made to conimue the finan- 
cial order by steadily pushing forward the financial 
reform. Loaned capital obtained in violation of the rules 

. i 3. 5 3 

hing the entire society to mmcrease bank savings as much 
as possible, vigorously organize urban and rural savings. 
stabilize and increase bank deposits among enterprises 
and rural institutions, enliven capital funds, further 
rectify the “triangle debts.” accelerate cash flows, 
enhance capital returns, actively credit 
Structure, and energetically support local economic 
development. a 6. Further Open | p to the Outside World, Promote the 
ee 

We should take advantage of thes opportune time of the 
mayor reform of the system of foresgn trade, work hard to 
expand cxports. increase foreign exchange income, and 
do a good job in spot trade: While continuing to promote 
the major cxport of traditional products such as cotton, 

producing cxport-onented commodities. We should vig- 
orously develop a diversified mmternatronal market and 
take advantage of the local situation to develop the 
border trade We should pay attention to the quality and 
fulfillment of contracts, reduce the favorable trade bal- 
ance an shao shun cha 8096 1421 7311 1567], strive to 
raise coonomic efficiency, and give full play to the 
important role of local and border trade in developing 
overall foreign trade We should transform and improve 
the present specialized trading companies, and 
encourage companies with good conditions to form 
integrated large-scale enterprise groups combining 
industry, agriculture, technology, and trade through 
investment and participation in stock. These companies 
will yountly develop. produce, and operate in the form of 
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an enterprise group with production and scientific 
research as the core and trade as the leading force, and 
develop imternational operations. By delegating the 
power of foresgn trade operations and of doing business 
as agents to those units, we should create conditions for 
and encourage and guide these large and medium indus- 

seriously run well enterprises in other localities with 

attract business from other locales. We should continue 
to run well the 1994 Urumaq: Trade Fair and find new 

cooperative zones in the region. We should fully ut hee 
tourtsm resources, and accelerate the development of 
tourrsm in the autonomous region to carn more foreign 
exchange. We should improve facilities for and develop 
the border trade 

4411 Technological Research. 
— in Educational Work, and Promote 

We should attach importance to the role of science and 
technology as the primary productive force, constantly 
deepen the reform of the scientific and technological 
system, and promote a close link between science- 
technology and economic development. We should 
implement the policy of “development on the basis of 
stability” and accelerate the readjustment of scientific 
research organizations, the change of the operating 
mechanism, and the assignment of capable people. We 
should actively develop privately operated scientific and 
technological research organizations under different 
ownerships. We should encourage the integrated opera- 
tron of scrence-technology, production and marketing. 
and continue to support scrence-technology personne! to 
set up. run, contract for, or lease enterprises at the 
county and township levels. We should step up the 
cultrvation and establishrsent of the technologies 
market. develop scrence-t .chnology consultative and 
information services, and develop intermediaries for the 
transfer of technologies. We should promote the com- 
pensatory transfer of technologies and speed up the 
transformation of screntific and technological findings 
into productive forces. We should extensively develop 
screntific and technological cxchanges and cooperation 

i 
of 1 i 11 i 1113 : | i in Urumai. We should find more ways to obtain 
for the development of science and technologies, i mn in 

iitteracy. We must continue to deepen higher educa- 
tional reform and actively adjust college disciplines and 
courses based on the needs of the regron's economic and 
social development. We must carry out a reform of 
Student recruitment anc graduates employment sys- 
tems. In light of the regron’s conditions, while advo 
cating that both graduates and units meet face to face 
and choose as they see fit. we propose that this year's 

and building of the ranks of teachers according to the 
“Law Governing Teachers” and work hard to mmprove 
educational qualities. We must attach greater mmpor- 
tance to the development of education for ethnic minor- 
es and to the improvement of teaching matenals of 
ther cultures. We must vigorously promote work-study 

programs, make constant efforts to improve school con- 
ditions. and create a better environment for educating 
people. We must firmly cultrvate an awareness of the 
importance of talents and develop a fine social ethic of 
respecting knowledge and talents in Net We must 
protect intellectual property mghts and safeguard the 
legitimate rights and interests of screntific and techno- 
logical personne! 

. We Must Farnestly Make Adequate Arrangements 
To Meet the People’s Daily Needs and Work Hard To 
Improve Their Living 

While attending to economic construction, leaders at all 
levels must pay attention to meeting the daily needs of 
people of all nationalities. We must provide adequate 
supphes of vegetables. nonstaple foods, and other daily 
essentials and keep their prices relatively stable. We 

must make carnest efforts to resolve difficulties encoun- 
tered by people in outlying rural and pastoral arcas in 
attending schools, secking medical care. and drinking tap 
water, We must carnestly repair and rebuild unsaic 
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concern ourselves with the lrvelthood of teachers at local 
schools. retired personnel. and workers of problem enter- 
prises. We must continue to carry out labor employment 
work. ee special care to drsablied servicemen and to 

i ö i | i 1 

1117 
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deepen enterprise reform. carry out the technolog- 
ical transformation of its enterprises in groups. and rarse 
their management standards. It shall open itself wider to 
the outside world. improve circulation. and help its 
farms, enterprises, and workers enter the market. It shall 
continue to strengthen science and technology as well as 
basic education. establish a sound social security system. 
and vigorously develop various social undertakings. It 
must continue to carry forward its glorious tracitions of 
supporting local construction. People’s governments and 
departments at all levels must also support the corps 
construction as they did in the past and work hard to 
create fine conditions for its development 
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the modernization drive are a great brstorx task mm the 
new penod To ensure the success of thes unprecedented. 
promecring task. ee must uphold the pobcy of “grasping 
two lamks at the same tome. tuch equal importance 
to both.” earnestly strengthen socsaiest sperttual crveliza- 

ensure that the hearts of the people of all natoonairtes are 
linked to cach other and that they share a common fate 
We must carnestly do a good job on matters related to 

pay particular attention to the tramng and promotion of 
ethnx: minority cadres. especially specialized technical 
and manager personne! We must continue to launch 
activities to support the Army and pve preferential 
treatment to famshes of revolutionary soldhers ind mar- 

between and correctly handle two different types of 

readjusiment necessary im the process of m-depth 
reform 

National separatism still remains the principal threat to 

fication. We must trust and rely on cadres and the 
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documents and oceans of meetings.” In line with Com- 
rade Jiang Zemin’s instruction on “studying more and 
socializing less; investigating and studying more and 
airing less subjective views; and doing more concrete 
work and making less empty talk.” we must make 
relentless efforts to seek truth from facts, deal with 
concrete matters, and implement policies and measures. 
Policies, measures, and decisions already adopted by the 
autonomous region must be supervised by concerned 
officials and implemented to the letter. Leading cadres at 
all levels must always bear in mind the fundamental 
objective of serving the people of all nationalities whole- 
heartedly, earnestly heed the opinions of the masses, be 
ready to look into their feelings, show concern for their 
hardships, conduct meticulous and penetrating ideolog- 
ical work among the masses, and strive to solve practical 
problems concerning the masses vital interests, seeing to 
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it that they accomplish several concrete tasks for the 
masses each year during their tenure. As long as we 
closely rely on the masses and forge close ties with them, 
our work in all fields of endeavor will be invincible. 

Fellow deputies, we are facing glorious and yet arduous 
tasks, but we are full of hopes and confidence in Xin- 
jiang’s future. Guided by Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and led by the party Central Committee, the State 
Council, and the regional party committee, let us adhere 
to the party's basic line, unite and rely on the people of 
all nationalities, aim at Xinjiang’s development, make a 
determined effort at reform, and work hard with one 
heart and one mind to establish a socialist market 
economic structure and to develop Xinjiang’s economy 
with rapid speed and high efficiency! 
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ARATS, SEF Reach ‘Understanding’ on Qiandao 
Boat Disaster 

OW 1204164294 Beijing XINHUA in English 1620 
GMT 12 Apr 94 

[Text] Beijing. April 12 (XINHUA)—Two senior leaders 
of non- governmental organizations of the Chinese 
mainland and Taiwan reached three points of common 
understanding here today on a boat-fire accident on 
Qiandao Lake in cast China's Zhejiang Province on 
March 31, which resulted in the death of 24 Taiwanese 
and eight mainlanders. 

Tang Shube, executive vice-president of the Association 
for Relations Across the Taiwan Straits (ARATS), based 
in the mainland, met here this afternoon with Shih 
Chi-ping, deputy secretary-general of the Straits 
Exchange Foundation (SEF) based in Taiwan. 

After the meeting, Tang told reporters that they had 
reached the following three points of common under- 
standing: 

First, both held that i is necessary to make all efforts to 
step up the investigation of the accident and carry it 
through to the end to find out the truth of the accident 
and make it public by suitable means. 

Second, it is agreed in principle that the two organiza- 
tions should as soon as possible exchange opinions on 
incidents involving the lives and damage to property of 
compatriots on the mainland and Taiwan. Only after 
necessary preparations are made can it be decided when 
and where such a meeting W to be held. 

Third, both held that it ts necessary for both organisa- 
ons to do all they can to clear up the negative effects of 
the boat-fire accident on exchanges between the two 
sides of the straits 

Tang Shubes said that after the facts of the accident have 
been established, ARATS will inform SEF 

As to the proposal of Secretary-General Shih Chi-ping 
that the two organizations should exchange within ten 
days at a third place their opimons on the incidents 

involving the lives and the damages to property of 
compatriots on both sides of the straits, Tang Shubei 
said that the ARATS will give an official answer after 
studying the proposal. 

Tang Shube: stressed that the boat ine was merely a 
sudden accident and therefore could not and should not 

impede the development of the relations between the 
two sides of the straits 

He noted that the exchanges across the straits benefit the 
people on both sides, stressing that anybody trying to use 

an accident as an excuse to impede these exchanges 
would be going against the interests of the people on both 

sides of the straits 

As a matter of fact, Tang pointed out, leaders of the 
Central Committee of the Communist Party of China 

(CPC) and the State Council have paid close attention to 

the accident 
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They ordered the leaders of Zhejiang Provincial Com- 
mittee of the CPC and Zhejiang provincial government 
to deal with the aftermath of the accident properly and to 
go all out to investigate the accident together with the 
Ministry of Public Security. 

Meanwhile, Tang said, many other relevant departments 
went into action immediately after the accident and have 
done a lot of work. They have tried to respect the will of 
the family members of the victims and provided them 
with help. 

However, Tang pointed out, since the two sides of the 
straits have been isolated from each other for over four 
decades, they have now different regulations and habits 
in dealing with the aftermath of accidents. 

Asa result, the compatriots from Taiwan may not accept 
completely the ways of dealing with the aftermath of the 
accident on the mainland and the mainland side may not 
understand completely the will of the family members of 
the victims. 

Therefore, it 1s hard to avoid that the family members of 
some victims from Taiwan have complaints against the 
departments concerned on the mainland in dealing with 
the aftermath of the accident. 

Tang reaffirmed that the lives and property of compa- 
triots from Taiwan are safeguarded on the mainland just 
as those of the mainlanders and no discrimination ts 
allowed, according to the law of China. 

Of course, Tang admitted, the mainland should further 
improve the environment of tourism and better guar- 
antee the safety of the lives and property of tourists from 
Taiwan. 

He pointed out that if anybody, using guesswork, makes 
irresponsible or even insulting speeches, he could only 
enhance the sense of non-confidence among the compa- 
triots on both sides of the straits. 

This not only could not lead to the solution of the 
problem, but might also deteriorate the relations already 
established between the two sides of the straits, Tang 
said. 

Handling of Qiandao Hu Incident, Impact on Ties 
Faulted 

11K 1204042494 Hong Kone ZHONGGUO TONGXAUN 
SHE in Chinese 0850 GMT 7 Apr 94 

{Commentary by reporter Li Xiaozhun (2621) 1321 
6150): “The Qiandao Hu Incident Should Not Impair 
Cross-Strait lies“ 

[Text] Hong Kong, 7 Apr (ZHONGGUO TONGXUN 
SHE)—The incident of the death of Taiwan compatriots 
on the Qiandao Hu in Zhejiang has shocked, and 
attracted the attention of, the country and the whole 
world. Taiwan public opinion had hoped that the main- 
land side would try its best to deal with the aftermath of 

the incident, quickly discover the cause of the incident, 

and make the greatest possible efforts to console the 
relatives of the dead. All these demands are reasonable 
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However, before the whole thing has come to light, it 
evidently is not cool-headed enough and is emotional, 
with efforts made only to criticize the mainland for 
intentionally withholding the truth and even to incite the 
termination of cross-strait exchanges and relations. The 
Taiwan authorities also have made the decision to stop 
sending tourist groups to the mainland. 

In the course of Taiwan compatriots making tours of the 
mainland in recent years, the Baiyun Airport incident, 
the Putian road accident, and several other incidents 
have occurred as a result of natural calamities or human 
negligence. These accidents have done considerable 
damage to tourism of both sides of the strait, and in 
particular, they have left irremediable sadness among the 
family members of the dead. On neither side of the strait 
do compatriots wish to see such accidents. This is 
particularly so in the case of the recent Qiandao Hu 
incident, in which 24 Taiwan compatriots and eight 
mainland compatriots died. Such a tremendous misfor- 
tune, and the reaction and resentment triggered by it 
among various circles in Taiwan, are understandable. It 
stands to reason that family members of the dead have 
put forward—before the cause of the accident has been 
clarified—various questions, some demands, including 
demands that are not quite realistic, and blame in severe 
terms 

According to media reports, the current Qiandao Hu 

incident is quite odd and human causes are not ruled 
out. However, there are many questionable points in the 
incident which cannot be proved for a short while yet, 
and the side concerned should be given enough time to 
carry out a careful investigation. Media reports on the 
recent incident show that in handling the incident, both 
sides of the strait have shortcomings. The mainland side 
did not have sufficient transparency in carrying out its 
investigation and making proofs, did not appropriately 
satisfy the demands put forward by family members of 
the dead, and was not skillful enough in its approach. As 
a result, the relatives of the dead were full of doubts, 
misgivings, criticism, and blame, and the outside world 
raised many questions. The mainland side should 
speedily examine those aspects and improve them. 

On the other hand, Taiwan's organizations concerned 
did not confine the discussion to the matter at issue, and 
vicious Criticism is not the way to solve problems. Moves 
such as making the decision to terminate tourist 
exchanges between the two sides of the strait and 
declaring the mainland a high-risk region for tourism 
were even more emotional. The Qiandao Hu incident 
was only an unfortunate incident in which Tatwan 
compatriots died while making a tour on the mainland. 
Both sides should coolly and reasonably make joint 
efforts to deal with the aftermath of the incident, and 
should not magnify it. Still less should political color be 
intentionally applied to this purely chance occurrence in 
the people's livelihood, nor should the development of 
relations between the two sides be impeded. Otherwise, 
things will not accord with the aspirations of compatriots 

on the two sides of the strait 
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Commentary on Taiwan’s Efforis To Join GATT 

OW 0904205094 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 7 Apr 94 

[Station editor (Yi Qing) commentary: “Direct Three 
Exchanges Inevitable if Mainland and Taiwan Join 
GATT”; from the “News and Current Events” program] 

[Text] If the mainland and Taiwan join the GATT, there 
will be a positive effect for realizing the three exchanges 
[exchanges of mail, trade, and air and shipping services]. 
GATT’s regulations forbid member nations and regions 
from obstructing trade exchanges with each other, and it 
will also be impossible to erect trade barriers even if they 
want to do so because doing so constitutes a violation of 
GATT’s regulations. 

At present, opinions in Taiwan vary regarding the adop- 
tion of measures to cope with the cross-strait relation- 
ship following the accession to GATT. At a meeting of 
senior party and government officials in early March, Li 
Denghui [Li Teng-hui) noted that Taiwan ts feeling great 
pressure to effect early direct exchanges with the main- 
land as the time for Taiwan’s joining GATT draws cioser 
and also keeping in mind the requirements for trans- 
forming Taiwan into a trading center in Asia and the 
Pacific. He, however, pointed out the need for the 
government to develop the cross-strait relationship by 
adhering to the principles and process of the state 
reunification plan and for applying the exclusion clause 
so that it will be impossible for Communist China to find 
fault with Taiwan's commitment to GATT. 

Taiwan's commercial and industrial circles, media, and 
some legislators have long questioned the adherence to 
the principles and process of the state reunification plan 
in developing cross-strait relations, they suggested 
revising the plan to realize direct trade, shipping and air 
services, and mail between the two sides of the strait at 
an early date. At interpellation sessions, many legislators 
asked: If there are no direct shipping and air links 
between the two sides, and if there is no direct free flow 
of goods between the two sides, then how can Taiwan put 
GATT’s spirit of free trade into practice following the 
accession to GATT? Therefore, they called on the 

authorities to be pragmatic in dealing with cross-strait 
economic and trade exchanges and to not be bound by 
the inflexible state reunification plan. 

To realize the three exchanges, they also called on the 
mainland and Taiwan to recognize each other as political 
entities. 

Taiwan's Board of Foreign Trade said that by citing the 
exclusion clause, Taiwan businessmen may trade 

directly with the mainland and invest in the mainland. 
Xiao Wanchang [Vincent Siew], chairman of Taiwan's 
Council for Economic Planning and Development, said 
that in dealing with the meiniand, Taiwan may not have 

to resort to the exclusion clause and added that Taiwan's 

response is contingent upon how the communists play 

the card 
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Gao Konglian [Kao Kung-lien], vice chairman of the 
Mainland Affairs Council, recently said that if the cross- 
strait relationship has entered the medium-term stage as 
stipulated in the state reunification plan following the 
accession to GATT, then the three exchanges between 
the two sides of the strait will of course have no prob- 
lems. But he also stressed that there is no absolute 
relationship between Taiwan and the mainland joining 
GATT and the entering of the medium-term stage of the 
cross-strait relationship. In pointing out his ambiguous 
remarks, Taiwan's media said that Gao Konglian has 
further complicated the issue. 

Because of pressures from various sides, the Taiwan 
authorities still have not adopted a clear-cut attitude in 
dealing with the cross-strait relationship following the 
accession to GATT. Because the aim of joining GATT is 
to converge with the international economy and to 
pursue the greatest economic benefits, more and more 
people on the island are beginning to question the 
inflexible state reunification plan. Following its acces- 
sion to GATT, Taiwan will have to address the issue of 
the three direct exchanges. 

Taiwan Businessman Reportedly Mistreats 
Workers, Flees 

HK 1004080194 Beijing CHINA DAILY in English 
9 Apr 94 p 3 

[By staff reporter: “Taiwan Businessman Flees With 
$92,000" ] 

[Text] A Taiwan businessman fled Fuzhou last week 
after taking away an estimated 800,000 yuan ($91,955) 
and leaving behind an empty factory and more than 60 
workers with no food and no place to live. 
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Cai Shunming, a native of Taoyuan County in Taiwan, 
stopped production at the Fuzhou Daguang Paper Prod- 
ucts Company Limited on March 31, saying he was 
giving workers a six-day leave for Ching Ming Festival, 
when Chinese commemorate the dead. 

Most workers left for home. But the remaining 60 female 
workers knew the next day their boss had fled town when 
they discovered the kitchen air blower had been stolen 
and everything in Cai's office removed, according to 
China Business Times. 

The company, which was founded last March in the 
city’s Xindian Town, manufactured tin foil. It purchased 
raw materials in China and sold products overseas. 

The tin foil products were made by hand by some 300 
women hired from places as far away as Shandong 
Jiangxi, Sichuan and Fujian provinces. 

When the Taiwan businessman skipped town, he was 
three months behind in payments to his workers and was 
in arrears for about 110,000 yuan ($12,650) in rent to the 
local industrial zone, the newspaper stated. 

Before skipping town, Cai subjected his workers to 
inhuman conditions according to newspaper reports. 

He locked the factory gate daily and forced workers to do 
more than 10 hours manual labour daily, some workers 
said. 

Four or five women had to share two single beds nightly 
by putting them together. They were forced to take 
cold-water baths. They only had porridge and vegetables 
for three meals daily. 

Cai refused to admit visitors, including local leaders, on 
the pretext of being a solely Taiwan-funded enterprise, 
the China Business Times quoted a local leader as 
saying. 

The Fuzhou city government is now handling the case 
and trying to make proper arrangements for the workers. 



82 TAIWAN 

PRC Defends Handling of Spokesman ng of Qiandao 

OW 1304085494 Taipei CNA in English 0755 GMT 13 
Apr 94 

[By Gabor Kurti] 

[Text] Budapest, April 13 (CNA)—Wu Jianmin, 
spokesman for Mainland China's Foreign Ministry, 
Tuesday [12 April] attempted to refute accusations that 
the Beijing government mishandled the March 31 
Qiandao boat tragedy in which 24 Taiwan tourists died. 

“We handled the affair in a very proper way. The 
accusations are not true, Wu told CNA Budapest. 

Wu also said that criticism over the Mainland's human 
rights standards is unwarranted. 

“It is not true that human rights are not respected,” Wu 
said, noting China's success in feeding its people. “There 
is no more hunger in China.“ 

Wu, visiting Budapest at the invitation of Hungarian 
Foreign Ministry Spokesman Janos Herman, added that 
Mainland China is focusing on developing basic shelter 
and care facilities for its people. 

“Our priority is development. China’s net population 
increase is 16 million people yearly, we have to care 
about them, create jobs and housing for them,” he said. 

Victims Cremated 

OW0904 173594 Beijing XINHUA Domestic Service in 
Chinese 1417 GMT 9 Apr 94 

[By reporter Luo Guojun (7482 0948 7486) 

[Text] Hangzhou, 9 Apr (XINHUA)—Relatives of the 
24 Taiwan compatriots who perished in a fire on a 
pleasure boat on Qiandao Lake left for Taiwan via Hong 
Kong at 1000 this morning. Their departure marked a 
temporary close to the efforts dealing with the aftermath 
of the accident. 

On 31 March, a fire broke out on the Hairui“ pleasure 
boat in Chunan County, Zhejiang Province. All 32 
people aboard the boat—24 Taiwan tourists, two guides, 
and six crew members—were killed. Over the past few 
days, officials of Hangzhou city, Zhejiang Province, in 
charge of dealing with the aftermath had several discus- 
sions with relatives of the Taiwan victims on the crema- 
tion of the bodies. Taking into account the wishes of the 
victims’ relatives and the customs of Taiwan, the depart- 
ments concerned did their best in making the most 
appropriate arrangements. On the afternoon of 6 April, 
all the bodies of the dead Taiwan compatriots were 
placed in coffins, and the 24 coffins were immediately 
shipped to a funeral parlor in Tonglu County. 

The remains of the dead Taiwan compatriots were 
cremated yesterday morning. At about 0900, some 50 
relatives of the victims held a memorial service in 
Tonglu for the deceased. Aficrward, they bowed to the 
employees of the funeral parlor and to the personnel in 
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charge of handling the aftermath to express their grati- 
tude. Possessions left behind by the deceased which had 
been recovered so far were claimed by the victims’ 
relatives. Lin Weiyang, deputy manager of Taiwan's 
Changfeng Tourist Agency and who took part in the 
handling of the remains from beginning to end, said that 
he was satisfied with the assistance offered to the vic- 
tims’ relatives by the relevant provincial and city author- 
ities. He told reporters: “The mainland authorities in 
charge of dealing with the aftermath have done what 
they could. We all did our best, and the rest remains in 
the hands of God. May the deceased soon rest in peace 

Zhejiang Vice Governor Liu Xirong made two special 
trips— on the day of the Qingming Festival [5 April] and 
today before the relatives’ departure—to meet the vic- 
tims’ relatives and to express his condolences. On behalf 
of the provincial and city governments, he expressed 
profound condolences and heartfelt sympathy to the 
victims’ relatives. He said: We all are people of Chinese 
descent. The sorrow of Taiwan compatriots is our 
sorrow, and their consolation is our consolation. Please 
convey my regards to the other relatives back in 
Taiwan.” 

Beijing’s Handling Deters Investment 

OW0904085794 Taipei CNA in English 0736 GMT 9 
Apr 94 

[By Y. C. Tsat] 

[Text] Taipei, April 9 (CNA)—Taiwar investment in 
Mainland China 1s expected to drop as both the govern- 
ment and the private sector reacted strongly to Beijing's 
callous handling of the Qiandao (Thousand Island) Lake 
boat disaster. 

Twenty-four Taiwan tourists, long with six mainland 
crew members and two guides, were killed in a fire 
aboard a cruise ship in Qiandao Lake in Zhejiang 

Province March 31. Most of the bodies were burned 
beyond recognition. 

Mainland authorities withheld information on the cause 
of the disaster and refused to give Taiwan reporters 
access to the site. They performed autopsies on the 
bodies without consulting relatives of the victims and 
restricted the movement of the grieving relatives who 
rushed to the site after the disaster. 

In response to the inept handling of the disaster, the 
Ministry of Economic Affairs announced Saturday [9 
April] that the government will not consider at the 
moment allowing domestic manufacturers to build 
industrial parks in the mainland. 

The establishment of industrial complexes on the main- 
land, requiring a large capital outlay, 1s of little help to 
the upgrading of Taiwan's industrial base, said Yin 

Chi-ming, director general of the ministry's Industrial 

Development Bureau. 

Excluding land costs, Yin elaborated, development costs 
for a 100-hectare industrial zone are estimated at NT$2 
billion (U/S$75.47 million) 
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It is inappropriate for Taiwan investors to make such big 
investments in Mainland China, where political and 
economic risks are relatively high, he pointed out. 

Once the mainland's investment climate improves, the 
bureau will consider approving industrial zone invest- 
ment on a case-by-case basis, he added 

Meanwhile, the Taipei-based Cross-Strait Business 
Development Foundation decided to cancel a delega- 
tion's scheduled visit to Hainan island in mid-April. 

The delegation, comprising several legislators and repre- 
sentatives of a dozer listed companies here, originally 
planned to investigate Hainan’s investment environ- 
ment. 

The prestigious wealth magazine followed suit, canceling 
a “securities tour of Mainland China” slated to begin in 
late April, in protest against Beiing’s inhumanity in 
handling the Qiandao Lake disaster 

The small and medium enterprises association issued a 
statement, lambasting Beijing's neglect of human rights 
and urging Taiwan investors to avoid the mainland 
market. 

Li Cheng-chia, president of the association, said that 
domestic manufacturers should not invest or increase 
investments in Mainland China until after Being 
authorities respond to questions posed by the boat 
disaster. 

Some domestic enterprises including Rosa Foods Co., 
Ltd. have shelved their mainland investment projects to 
condemn Beiſing's flagrant violations of human rights. 

Company To Proceed With Investment 

OW 1304074394 Taipet CNA im English 0701 GMT 13 
Apr 94 

[By Y.C. Tsai] 

[Text] Taipei, April 13 (CNA)}—Despite the current 
wave of boycotts against exchanges with Mainland 
China, a leading plastics producer in Taiwan has decided 
to go ahead with its investment projects there. 

Nan Ya Plastics Corp. announced following a share- 
holders’ meeting Tuesday [12 April] that the company 
will channel NT$710 million (U.S.$26.79 million) into 
the mainland for five investment projects. 

As an affiliate of the renowned Formosa Plastics Group, 
Nan Ya's investment plans have become the focus of 
attention here. 

The five projects include a soft PVC [polyvinyl chloride] 
roller-press factory in Guangzhou, PVC pipe factories in 
Anhui, Shangdong, and Fujian Provinces, and a PVC 
fitting factory in Guangdong Province, a company 

spokesman said. 

The spokesman noted that the investment plans, which 

will take the form of joint ventures among Nan Ya, other 

Taiwan plastics producers, and their mainland counter- 

parts, will be soon submitted to the Ministry of Eco- 

nomic Affairs for approval 
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If all goes well, he said, the soft PVC roller-press factory 
in Guangzhou will begin production neat June. 

Nan Ya made the decision to open plants on the Main- 
land at the request of downstream plastics producers, 
many of which have relocated to the Mainland and rely 
on Nan Ya for raw materials, he said. 

Formosa Plastics Chairman Y.C. Wang declined com- 
ment on Nan Vas Mainland investment plans. 

Meanwhile, the domestic business community is still 
outraged at Beijing's inhumane handling of the March 31 
Qiandao Lake disaster, in which 24 Taiwan tourists were 
killed. 

Both the National Federation of Industries and the 
General Chamber of Commerce called on domestic 
manufacturers not to visit the mainland until Beijing 
authorities clear up questions surrounding the incident. 

The federation’s planned trip to northern Mainland 
China in May was also canceled, and preparations for a 
seminar on business arbitration across the Taiwan Strait 
were suspended. 

Jatwan investors must join hands to press Mainland 
(China to ensure protection of Taiwan tourists, investors 
and thei property on the mainland, Chamber of (Com- 
merce President Wang Yu-cheng said. 

Civilian Groups Rally Against Beijing 

OW 0904133194 Taipet CNA in English 1304 GMT 9 

Apr 94 

[By Lihan Wu] 

[Text] Taipei, April 9 (CNA)}—Civilian groups went into 
action Saturday [9 April] to protest against Heyne? 
handling of the Lake Qiandao disaster, in which 24 
Taiwan tourists perished aboard a cruise boat 

Li Hsi-yang, president of the Taipe: chapter of the Junior 
Chamber of Commerce, said his group would call on 
Taiwan residents to suspend trips to the mainland and 
Taiwan business people to suspend investment there 

Li said the news about how Bejing handled the incident 
would be relayed to 800,000 Jaycees worldwide in six 
languages 

He added that the Chamber would not rule out the 
possibility of joining hands with other international 

groups such as the Lions Club and Rotary Club in order 
to inform the world of the disaster and Beiing’s shoddy 

handling of the case. 

He also said he would urge people here to send letters to 
their overseas friends, calling attention to what he said 
was Beijing's reckless attitude toward human life 

Meanwhile, Yeb Chi-tien, a singer-turned-legislator, Ko 

Chun- hsiung, „ man of the actors association, along 

with Hung chairman of the recording associa 

tion, said at a pers conference that they would call for all 

Taiwan entertainers to stop performing in Mainland 

China 
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Yeh sad that he would ask the actors association to send 
letters to their counterparts in the United States, Japan 
and Korea for their help in boycotting Beijing. 

The Chinese New Party sponsored a signature drive to 
express its support and sympathy to the families of the 
24 victims and as a protest against Beijing. 

Southeast Asia To Step Up Financial Cooperation 

OW 0904092594 Taipei CNA in English 0750 GMT 9 
Apr 94 

[By Benjamin Yeh] 

[Text] Taipei, April 9 (NA Southeast Asian coun- 
tries have indicated a strong willingness to strengthen 
financial cooperation with the Republic of China [ROC], 
Samuel C. Shich, governor of the Central Bank of China 
(CBC), said Saturday [9 April]. 

“The willingness was repeatedly expressed when central 
bank governors of major Southeast Asian countries met 
here earlier this week,” Shich said. 

The participants, he stressed, had been deeply impressed 
by Tarwan'’s dynamic economy during three days of 
discussions. 

Central bank governors from the ſorums's nine member 
states—Indonesia, Malaysia, the Philippines, Singapore, 
Thailand, Sri Lanka, South Korea, Nepal and the host 
ROC—participated in the discussions April 6-8 about 
how to promote regional financial cooperation. Cam- 
bodia, Fiji, Laos, and Tonga also attended the event as 
observers. 

With the economic and trade ties between Taiwan and 
Southeast Asian countries growing closer, strengthening 
of financial cooperation 1s necessary, Shieh said. 

As to complaints of financial investment barriers set by 
Southeast Asian countries, he said those countries are 
already pushing for the casing of restrictions on the 
establishment of branches by foreign banks. 

ROC investment in Southeast Asia totals around 
US$16.5 billion, making Taiwan a major capital supplier 
to the region. 

The central bank governors exchanged views on topics 
ranging from international currency cooperation, world 
economic reports, currency policies of the countries in 

the region, foreign exchange management and financial 
outlooks 
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The forum, a government- level regional financial coop- 
eration organization founded in 1966, will meet in Nepal 
next year. 

— Se 

OW 1204095194 Taipei CNA in English 0738 GMT 12 
Apr 94 

[By VC. Tsai] 
[Text] Taipei, April 12 (CNA)}—The 1 3th economic and 
technical cooperation meeting Between Taiwan and 
Saudi Arabia opened at the Ministry of Economic 
Affairs Tuesday [12 April]. 

Addressing the opening ceremony, Vice Economic 
Affairs Minister S.J. Li said that this session of the 
Sino-Saudi Permanent Joint Committee on Economic 
and Technical Cooperation aims to review bilateral 
cooperation between the two countries. 

Li pledged that the two countries “will 2 hands to 
make the best use of what the other can offer in creating 
the greatest well- being for the people.” 

Li represents Taiwan at the meeting, while the 30- 
member Saudi Arabian delegation is led by Ibrahim Bin 
Salamah, a vice minister and concurrently vice chairman 
of the semi-official Saudi Arabia Basic Industry Corpo- 
ration 

The meeting will focus discussion on trade, investment, 
and economic cooperation. 

The meeting, which win continue through Wednesday, 
marks the first vice ministerial-level contact in Taipei 
since the two countries suspended diplomatic relations 
in July 1990. The last meeting was held in Riyadh | 792. 

Meanwhile, a seminar on Saudi Arabia's investment 
climate, sponsored by the Taipei-based Sino-Arabian 
Cultural and Economic Association, will be held at the 
Taipe: International Convention Center Wednesday. 

This will also be the first time such a seminar has taken 
place here since 1990. 

The two delegation leaders to the economic and tech- 
nical cooperation mecting will be invited to the seminar, 
which aims to lure lawan manufacturers to Saudi 
Arabia and to promote business alliances between the 
two countries. 

The Kingdom of Saudi Arabia has long been one of 
Taiwan's most important trading partners. Taiwan 
exported about US$500 million worth of products to the 
kingdom last year, while imports from the kingdom 
totaled US$1.5 billion. 
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Hong Kong 

Two Journalists Accused of Violating Secrets Law 
HK 1304075094 Hong Kong EASTERN EXPRESS in 
English 13 Apr 94 p 2 

[Text] Two Hong Kong journalists have been harassed 
by Chinese security police for allegedly violating China's 
law on state secrets. 

A book marked for “internal circulation” was found in 
their luggage when security police searched their hotel 
room in Wenzhou in Zhejiang province on April 4. 

The police claimed the journalists had violated China's 
Law on the Protection of State Secrets, saying that as 
non-mainland people” they should not possess books 
bearing the mark “internal circulation“ 

The two women journalists from the Hong Kong Chi- 
nese-language daily The Express—who wish to remain 
anonymous in the wake of the Xi Yang case—recently 
went to Wenzhou to report on voluntary medical work 
by a team of Hong Kong doctors, nurses and therapists. 

The 12-person medical team were providing a free 
service to 500 rural patients. 

On April 4, the two journalists—a reporter and a pho- 
tographer—visited the city’s bookstores and made sev- 
eral purchases, for which they were given receipts. 

When the security police searched their hotel room they 
found medical documeats provided by local medical 
officials at Wenzhou city hospital. 

Though the journalists proved they bought their books in 
a local bookstore and the documents were given to them 
by s local hospital for publicity purposes, they were still 
warned by the police. 

The books and other printed matter were confiscated. 

Chiu Sin-tsang, the chief editor of The Express, yes- 
terday said he could not yet comment. 

Daisy Li, chairwoman of the Hong Kong Journalists’ 
Association, said the Express incident posed a new threat 
to normal journalistic activities. 

“We are very concerned (about) this incident, which may 
cause tremendous anxiety among (the) local press. she 
said. 

“China can have a very arbitrary definition of so-called 
classified materials, which in this case are books and 
publicity materials,” Li said. 

She said China should make clear which materials non- 

mainland people” should not hold. 

This latest incident indicates China has not only hard- 
ened its stance when dealing with the press in the capital. 
but has extended its hardline policy to other provinces 
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Cooperation With British on SAR Passports 
‘Rejected’ 

HK1104022994 Hong Kong EASTERN EXPRESS in 
English 11 Apr 94 p 1 

[By Rain Ren] 

[Text] A British demand to be involved in the new Hong 
Kong Special Administrative Region [SAR] passports 
has been rejected by China. A Hong Kong-based senior 
Chinese official told EASTERN EXPRESS that all mat- 
ters relating to SAR travel documents were within 
China's, “sovereign right“ and were “none of Britain's 
business”, adding that London's demand was “ridicu- 
lous”. News of the rejection is a serious blow to the 
British Joint Liaison Group team which has tried repeat- 
edly since last July to discuss the issue with Beijing. All 
approaches have been met with silence from China. 

A British official said London needed to be involved in 
the process because Hong Kong was still under British 
rule. “In practical terms, the passport will have to be 
issued in Hong Kong,” he said. “They are not going to be 
issued in Beijing, So we need to be fully involved in that 
activity since Hong Kong is still under British adminis- 
tration.” 

The Chinese official said the Hong Kong Immigration 
Department must “co-operate” with China in working 
out the technical details of SAR passports. Matters to be 
sorted out include how Hong Kong residents who qualify 
as permanent residents of the SAR should apply for and 
take delivery of the document. The Immigration Depart- 
ment will also need to develop new technology to register 
passport holders and monitor the document's use. 

Beijing 1s still considering a design for the passport and 
three options have been submitted to the Chinese gov- 
ernment 50 far. 

China's Foreign Ministry will lobby other countries for 
official recognition of the passport and, where appli- 
cable, exemptions from visa requirements for passport 

holders. The Chinese official said negotiations with 
countries over the use of the SAR travel document would 
be conducted through Chinese embassics 

The British official maintained that such matters would 
be best handled on a joint basis, but he would not 

disclose what role Britain wanted to play in the process 
saying: “We need to reach consensus with the Chinese on 
who does what and when.” 

Hong Kong passport holders, he said, already enjoyed 
freedom of travel to many countries because of previous 
arrangements made by Britain. “Therefore we need to be 
involved in discussions with other countries as well,” he 
said. The British official believed there were other com- 
plications that needed to be resolved, including the 
definition of who qualifies for Hong Kong SAR citizen- 
ship and right of abode after 1997 

A meeting of the Joint Liaison Group will be held 

tomorrow to discuss the richt of abode rssuc. The British 
official said he did not expect a breakthrough. “Other 

complications are that from China's point of view, it 1s 
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not easy for them to give up their sovereign right on this 
issue, he said. “Having the Bntish or Hong Kong 
government involved is seen as a delegation of their 
sovereignty. Our objective is to ensure ordinary travel- 
lers in Hong Kong have the necessary documents for 
them to continue to travel freely after 1997 

The European Union has said it will recognise the new 
SAR passport because provisions for it were included in 
the Joint Declaration. 

Survey Shows 25 Percent Favor Independence 

11K0604 141294 Hong Kong LIEN HO PAO in Chinese 
1 Apr G4 p4 

{By Liu Yun-lung (0491 0061 7893): “Opinion Poll 
Shows a Quarter of Hong Kong People Favor Indepen- 
fence”] 

[Excerpts] A survey by Baptist College and the Univer- 
sity of Science and Technology suggests that the Chinese- 
British dispute has produced a bad impact on Hong 
Kong voters’ voting intentions. More than 40 percent of 
respondents indicated that they had no confidence at all 
in whether the Chinese side would consider Hong Kong 
people s greatest interests in implementing the Basic 
Law. 

In addition, more than 40 percent of Hong Kong people 
are willing to see Hong Kong's reversion to the mainland 
under the principle of one country, two systems, pro- 
vided they can decide the outcome of history, but a 
quarter of them favor making Hong Kong indepen- 
dent and 15 percent are willing to see “Hong Kong 
continuing to remain a British colony,” a fall of 6 percent 
compared with the percentage in August last year. 

Baptist College and the University of Science and Tech- 
nology conducted a “sociopolitical volatility™ telephone 
survey under their “Hong Kong in Transition Program.” 
In February they made 2.610 random telephone calls for 
sample surveying, during which 1,074 qualified residents 
were contacted, while the rest were not residential tele- 
phone numbers. 
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In this survey, 626 people who met the requirements 
were interviewed, which was 59 percent of residents 
contacted. With 95 percent accuracy, the sample survey 
error was under 4 percent. 

Lau Chui-wai, a lecturer at Baptist College in charge of 
the research program, said that Hong Kong people's 
anxiety remained high in the past year. Almost half (40 
percent) of respondents expressed different worries, 
including worries over their standard of living, 
personal freedom, family life, Hong Kong's future, and 
post- 1997 political prospects. 

She stressed that these worries continued because of the 
breakdown of the Chinese-British talks but that people's 
worries over Hong Kong's future seem to have cased. In 
comparison with last year, respondents worried about 
the “1997 issue” fell by 9 percent, and 10 percent of 
respondents expressed extreme worry about personal 
freedom and Hong Kong's political prospects. [passage 
omitted] 

The Baptist College and University of Science and 
Technology survey suggests that most respondents said 
that Hong Kong would have corruption problems similar 
to those on the mainland after 1997 and believe that 
mainiand corruption has spread to Hong Kong. 

The “sociopolitical volatility” telephone survey indi- 
cates that 66 percent of the 423 respondents who fre- 
quently go to the mainland said that a corruption 
problem similar to that on the mainland would appear in 
Hong Kong after 1997, a 7 percent decrease compared 
with August last year, the number of those answering “no 
idea increased by & percent, and the number of respon- 
dents saying that mainland corruption would not 
endanger Hong Kong remained unchanged. 

This survey also discovered that Hong Kong people no 
longer had illusions about the Hong Kong Government, 
because they generally believe that corruption has spread 
to Heng Kong Sixty eight percent of respondents said 
that corruption was a big problem facing the Hong Kong 
Government, an increase of 4 percent on August last 
year, while 18 percent said it was not a problem, a fall of 
7 percent 

Results of “sociopolitical volatility” telephone survey 

| Feb 1993 61S respondents «Aug 1993 60S respondents ee 1994 66 renpondents 

| Wall stay in Hong Kong after 1997 under * | 4) 4) 

any circumstances ) 

2 Planning to leave Hong Kong | 4 5 | 8 

3 May leave or seck ways to leave if situa. Si | 44 | 44, 

tron changes after 1997 | | 

4 No wea | 9 . 

Question Can you mdicate main change which will make you decide to leave Hong Kong” 

| Personal standard of living | | 5 4 
7 

2 Personal freedom | 

3 Hong Kong polrtecs 

4 Family life ein Hong Kong 

5 Hong Kong's coonomic prospects 

* 

; . ; 

* 1 
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Fed 1993 615 respendents Dr 

6 Others 6 3 

7. No ides mes ; 2 
Question If you could control history and decide rts outcome whech of the following arrangements would you make” 

| Hong Kong independence 25 22 24 

2 Hong Kong continues to rn run 19 21 15 

Comm 

3. Hong Kong to become part of Britesh 5 „ 10 
C ommoneralth 

4 Hong Kong reverts to mamiand under 4) w 44 
principie of one country, two systems 

5. No sca 6 9 7? 

Question Do you beheve Chinese Government will consider Hong Kong people s greatest interests when implementing the Basx Law? 

1. No confidence at ail 42 

2 A bettie confidence * 

1 Confident 15 
4 Quite confiden’ 2 
nn = 
Question Which do you thenk can most properly safeguard Hong Kong people's interests. Legislative ( ounce! or Preparatory Commuettec” 

| Legelatrve Council | 40 

2 Preparatory Commutiee g 12 
— —̃ —-—-— —— —äo3 oo 

—— —ꝛ— a:—ä N — ee 1 
Neuber ell do 15 

S.Noopmon N „ wi epee 20 
Question Do you think — 1s a surtable organization to decide how to implement Basic Law? 
1 Ves 8 ae n 0 

— | 3 — " 
3 No opimon 1 0 
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