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[Text] Beijing, 30 May (XINHUA)—A Foreign Ministry 
spokesman answered reporters’ questions here today. 

Question [Q}: What are your comments on the victory of 
the Hungarian Socialist Party in the national parliemen- 
tary election? 

Answer [A): The Hungazian election is an internal affair 

national interests and continue to seek a proper settle- 
ment of their internal dispute through consultations. 

re. COC 

OW2905 154194 Beijing XINHUA in English 1523 
GMT 29 May 94 

{Text} re ee eee 
Peng said here today that China welcomes forcign 
bankers to invest in China's power industry and con- 
struction on other infrastructures. 

Co-Financing (ECO) to China's Yangzhou Thermo- 
Power Plant here this afternoon. 

During the meeting, Li extended his welcome and con- 
to the bankers for the success of the 120 

million U.S. dollar ECO cooperation for the 
Chinese plant, saying that China's economy has had 
suutainnd Govdbapanean, tn etch Gen Goveiapamen of Ge 
power industry holds an important position. 

Long into the future, he said, China will continue to take 
in foreign funds and equipment to accelerate its devel- 
opment in the power industry and on other infrastruc- 
tural construction. 
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The World Bank has decided to provide a 350 million 
U.S. dollar loan for the Yangzhou Thermo-Power 
and agreed to provide a guarantee for those foreign 

reform, China's ability to pay back loans in foreign 
currency is no problem. 

The representatives of banks that are providing the ECO 
loan said that they are satisfied with the implementation 
of the program, which has been accomplished within 
such a short period of time. 

The World Bank and other foreign banks wili use the 
EUO program with the Y Thermo-Power Plant 
as reference for the next ECO program with China, so as 
to expand the scale of cooperation with China, they said. 

Chinese Finance Minister Liu Zhongli and Minister Shi 
Dazhen of the power industry took part in the meeting. 

Envoy —— For ‘Dialogues’ on DPRK 

OW3105061394 Beijing XINHUA in English 0534 
GMT 31 May 94 

[Text] United Nations, May 30 (XINHUA)—The 
United Nations Security Council tonight called for 
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“immediate consultations” between the International 
Atomic Energy Agency (IAEA) and the Democratic 
People’s Republic of Korea (DPRK) on necessary mea- 
sures for discharging nuclear fuel rods. 

In a statement by the president of the Security Council, 
Council “ 

In a letter dated May 27 to the U.N. secretary-general, 
the IAEA said if the discharge operation at the 5- 

technical measures for monitoring the discharge of 
nuclear fuel rods and reach agreement as pos- 
sible so as to ensure the continuation of nuclear safe- 
guard monitoring. 

susteay tan is Gy Gikapats ond enqpunina boneeen 

nity should contribute ‘o this goal. 

Secretary General of World Women’s Conference 
Arrives 

OW2705 133394 Beijing XINHUA in English 1245 
GMT 27 May 94 

{Text} Beijing, May 27 (XINHUA)-—-Gertrude Mongella, 
secretary general of the Fourth World Conference on 
Women, arrived here today at the invitation of Liu 
Huagqiu, Chinese vice-foreign minister and vice- 
chairman of the Chinese organizing committee of the 
conference. 

Gertrude Mongella has come to inspect China’s prepa- 
rations for the conference. 

Greeting her at the airport was Wang Shuxian, vice- 
chairman of the All-China Women’s Federation. 

Woman Diplomats, Eavoys’ Wives Discuss 
Family, Women Issues 

OW2705 144494 Beijing XINHUA in English 1412 
GMT 27 May 94 

[Text] Beijing, May 27 (XINHUA)—Woman ambassa- 
dors and wives of diplomatic envoys of various countries 
gathered here today to discuss such topics 2s family, 
women and children, as a way to mark the “International 
Year of the Family”. 

there are over 200 million families in China. The Chi- 
nese Government has always attached great importance 
to the role of the family, as it is the basic cell of society. 

Farid Rahman, representative of the office of the United 



FBIS-CHI-94-104 
31 May 1994 

Peng Peiyun Discusses Women's Conference With 
UN Official 
OW 3005 161394 Beijing XINHUA in English 1403 
GMT 30 May 94 

[Text] Beijing, May 30 (XINHUA) —Peng Peiyun, chair- 
person of the Chinese Organizing Committee of the 
Fourth World Conference on Women, said here today 
that as a host, the Chinese government attaches great 
importance to the convocation of the conference. 

“Now it has been listed as an important item on the 
government's work agenda,” said Peng, also Chinese 
State Councillor, at a meeting with Gertrude Mongella, 
secretary-general of the Fourth World Women’s Confer- 
ence, here this afternoon. 

During the meeting the two agreed that they share a 
common goal of making ihe conference a success, with 
hopes for furthering their cooperation and making full 
preparations for the conference. 

Peng said that now the Chinese organizing committee 
has been soundly formed and every functional com- 
mittee has drawn up detailed plans, v hich are now being 
gradually implemented, 

She said: “Our preparations in the fields of finance, 
materials and manpower have also been supported by 
governments at all levels and the Chinese people as 
well.” 

Many non-governmental organizations also have shown 
their aspirations to contribute to the World Women's 
Conference, she said, adding: “This will be an important 
guarantee for us to make preparations well.” 

Peng said that under the outstanding leadership of 
Mongella, the secretariat of the United Nations has 
made unremitting efforts and is playing an important 
role in promoting the preparatory work in regions of the 
world and various countries’ departments at all levels. 

“We appreciate this,” she added. 

She said: “We very much cherish our good cooperation. 
and ties established between us. It 1s our inclination that 
the two sides will make concerted efforts for the suc- 
cessful convocation of the Fourth World Women's Con- 
ference.” 

Mongella said that her tour of China has enabled her to 
know more about the progress that China, the host, has 
made in its preparatory work. 

Now that the Chinese organizing committee has become 
further established, she believes thai with the care of the 
Chinese government, the preparatory work for the con- 
ference will be conducted smoothly. 

With the growth of the Chinese eoonomy, the social 
status of Chinese women has risen greatly. 
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“We appreciate the confidence and courage that Chinese 
women have shown in China's reform and the important 
roles that they are playing. This provides an important 
condition for the successful convocation of the confer- 
ence,” she said. 

from the UN ted by Ebrima K. Jobarieh, deputy secre- 
tary-general of the Fourth World Women's Conference, 
made a special inspection of the Beijing International 
Convention Center and the Beijing Asia Hotel. 

The officials of the Chinese organizing comnittee 

gciia's first tour of China. 

defined as a place for holding the conference, to be held 
in Beijing in 1995. 

has made positive preparations for the conference 

tour. 

The halls for meetings and rooms for offices, press and 
services as well as various facilities that the conference 
needs have been decided on the whole. 

Mongelia congratulated China for its progress in making 
preparations for the conference, adding: “! have full 
confidence in the successful convocation of the confer- 
ence.” 

Chen Muhua on Importance of World Women's 

OW'2905 134594 Beijing XINHUA in English 1327 
GMT 29 May 94 

{Text} Beijing, May 29 (XINHUA)—Chen Muhua, vice- 
chairwoman of China's National People’s Congress 
(NPC) Standing Committee, said here today that the 
Fourth World Conference on Women to be held here 
next year will be of great significance in raising women's 
social status. 

The NPC vice-chairwoman made the remarks when she 
met with a delegation from the United Nations headed 
by Gertrude Mongella, secretary-general of the confer- 
ence, here this afternoon. 

Chen said that Mrs. Mongelia, as secretary-general of the 
conference, shoulders great responsibility. Making the 
conference successful is the will of various sides and 
China is willing to strengthen contacts and consultations 
yoyh- + ae 90 a3 lo prepare well for the conference, 

Extending her welcome to Mongella on her visit to 
China, Chen said that ever since the first U.N. delegation 
visited Beijing one year ago, the Chinese organizing 
committee for the conference has, according to the 



a 

U.N.’s requirements and the needs of the conference, 
conducted scheduled preparations and achieved major 

the past one year. 

Liu said the Chinese Government, as a host, places great 
importance on the conference. 

He told Mongella that the preparations for the confer- 
the plan 

under the leadership of the State Council and the guid- 
ance of the organization committee of the conference. 

He said the conference's significance and background 
have been widely popularized in China and the holding 
of the conference here has won powerful support by the 
people from all walks of life. 
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and deputy secretary- general of the U.N. have intro- 

suggestions. 

Meanwhile, he said: “Mongella has offered us very good 
ideas in this regard”. 

“It is our inclination to continuously maintain and 
strengthen such cooperative ties,” he added. 

Mongella said she has known more about China's prep- 
arations for the conference after she made a study tour of 
Beijing and other parts of the country. 

She said what she has seen during the study tour is that 
the Chinese Government attaches great importance to 
the conference. 

The Chinese women have shown their strong self- 
confidence in raising their social status and their great 
enthusiasm for the conference has been supported pow- 
erfully, she said, adding that this is an important condi- 
tion for the success of the conference. 

She expressed the belief that through friendly coopera- 
tion between the U.N. and the Chinese Government the 
meeting will surely achieve a full success. 

Conference on Economic Reforms Opens in 

OW2705 133194 Beijing XINHUA in English 1242 
GMT 27 May 94 

was held here this 
morning, focusing on economic reforms in China. 

[Text] pe May 27 (XINHUA)—An International 
Academy of Management conference 

Pedro Nueno, chancellor of the International Academy 
of Management, and Jing Shuping, managing director of 
a codl Gaeies oF Ge anaes Ee 
tion and president of the All-China Federation of 
Industry and Commerce, made opening speeches. 

This is the academy's first conference in China. It has 

Representatives from |1 countries at the gathering are 
discussing such issues as China's current economic 
reform policy, securities, using overseas investments, 
and financial, taxation and state-owned enterprises 

The International of Management, set up in Academy 
1958, has 232 members from 34 countries. The current 
conference is aimed to promote the academy's study of 
China's economic reforms and development. 
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OW 2805042794 Beijing XINHUA in English 0400 
GMT 28 May 94 

[Text] Beijing, May 28 (XINHUA)}—Chinese Vice- 
President Rong Yiren mei with foreign participants of 
the symposium on China's economic reforms at the 
Great Hall of the People here this morning. 

(CIEC), and the China Europe Management Institute. 

Rong said that he was pleased with the symposium and 
expressed congratulations to its success. 

Briefing guests on China's economic growth, Rong said 
that in building a socialist market economy, China 
attaches much importance to the absorbing of foreign 
management expertise. 

He asked foreign management experts io give their 
valuable advice as often as possible. 

IAM President Pedro Nueno said that the symposium 
helped him and his colleagues acquire more knowledge 
about China's economic growth. China promises a very 
bright future, he said. 

Founded in 1985, [AM boasts of over 200 members from 
34 countries. 

CIEC President Jing Shuping took part in the meeting. 

Sino-F oreign Cooperation 

OW2805 155794 Beijing XINHUA in English 1519 
GMT 28 May 94 

[Text] Beijing, May 28 (XINHUA)—Sino-foreign coop- 
eration should uphold 

tions, Chinese Vice-Premier Zou Jiahua said here today. 

He made these remarks while mecting with foreign 
delegates attending an international seminar on China's 
new investment style of “B.O.T. (build, operate and 
transfer)”. 

China's reform and opening to the outside world 
demand a peaceful international environm ~nt and China 
is willing to cultivate economic cooperation with foreign 
nations and international organizations, the vice- 

Zou Jiahua 
Mutually 

Each party should make use of its own strengths in the 
cooperation, he said, adding that many Western coun- 
tries have advanced technology, management systems 
and abundant capital, which could be combined with 
China's rich natural resources. 

f i : # Fs Fe : Fi it 
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Justice US. Prison Ministry Says Rejects 
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at the U.S. Embassy in China about this matter. Lorraine 
Toly, a U.S. embassy official, stated that AP’s report was 
mistaken and had distorted what she uad said in the 

reporter: “If the U.S. Customs is tipped off that a certain 
on nel is exporting its products to the United 

departments arranged a visit by two officials from the 
U.S. Embassy in Beijing to the No. 4 prison in cast 
China's Ziejiang Province and other units from May 19 

to 21. Prison officials answered questions from the U.S. 

There was no evidence during their visit that shows 
China had violated the memorandum of understanding, 

However, in his article AP reporter John Leicester 
clrimed that “U.S. officials had information that the 
camps were exporting prison-made goods to the United 

In reponse to a Chinese Ministry of Justice ~ a's 
inquiries, Lorraine Toly, first secretary fo ye 
US. Information Service of the U.S. Emb ... in w-ying, 
said in a letter yesterday that AP reporte: " Le’ cester 
had made “errors” in his article. 

She said that “what I said was that if U.S. customs 
officials receive information that a Chinese prison might 
be exporting prison- made goods to the United States, 
they then contact the Chinese authorities to ask to 
inspect the prison. 

“This explanation became in his article: “Toly said U.S. 

prison-made goods to the United States...” 

The U.S. official said: “1 was annoyed by this article 
when I read it last week.” She said: “I will call ASSOCI- 
ATED PRESS and complain.” 

In the letter, she also said that she was “sorry for any 
confusion this article might have caused.” 

He pointed out that the letter from the U.S. Embassy 
official showed that the May 2! AP report by John 
Leicester was a sheer distortion of facts. 

Sources See ‘Restrained’ PLA Reaction to Arms 
Import Ban 

71K2805052494 Hong Kong SOUTH CHINA 
MORNING POST in English 28 May 94 p 7 

[By Willy Wo-lap Lam] 

[Excerpt] The powerful People’s Liberation Army [PLA] 
establishment has responded angrily to President Bill 
Clinton's ban ca guns and ammunition, indicating it is 
yet another example of American “hegemonism”. 

Sources close to the army said, however, because the 
value of the targeted imports was no more than U.S.$200 
million (HK$1.5-billion [Hong Kong dollars] ) the PLA 
would be relatively restrained in making public protests. 

Moreover, the PLA is still hopeful of tic resumption of 
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which would enable China to import technology with 

should not jeopardise the first steps that had been taken 
earlier this year towards the partial resumption of mili- 
tary links. 

Chinese Vice-Chief of Staff General Xu Huizi is still 
expected to visit the U.S. in the summer, when he will 
probably look at military-related technology. The 
sources said that if the American army proved amenable 
to upgrading military relations, Beijing would not play 
up the just-announced ban. [passage omitted] 

Column Calls U.S. Action ‘Wise Decision’ 
HK2805070194 Hong Kong TA KUNG PAO in Chinese 
28 May 94 p 4 

(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Clinton Has Made a Wise Decision” ] 

[Text] China issued a statement to express its welcome as 
U.S. President Clinton announced his decision on the 
renewal of China’s most-favored-nation [MFN] status 
and declared ‘iat all future MF™ decisions involving 
China would be delinked from human rights. This is a 
new turning point in the U.S.’ handling of its relations 
with China since the “4 June” incident of 1989. Beijing 
gave a prompt response. The PRC Ministry of Foreign 
Affairs issued a statement yesterday expressing its wel- 
come for the decision, also pointing out that Sinv- 
American relations face a favorable historic opportunity 
and that China will continue to adopt measures to 
develop relations between the two countries. 

Clinton’s decision met the expectations of all quarters, 
because facts have clearly shown that if the United States 
continued to apply pressure on the pretext of human 
rights issues, China would never accept it. If China took 
retaliatory action, the attack on the United States would 
not be insignificant. Apart from the United States, Hong 
Kong’s import and export trade would also suffer great 
setbacks, and even Southeast Asian countries would be 
generally harmed. 

A wise man never takes a decision which harms others 
but does not benefit himself, let alone injures himself. 
Recently, more and more figures in U.S. financial and 
economic circles and congressmen have successively 
issued warnings to Clinton urging him not to act rashly 
in dealing with China’s MFN. The focus of the U.S. 
economic recovery is centered on the Asia-Pacific region 
and depends on the vast market of 21st century China, a 
country with a population of 1.2 billion. [sentence as 
published] After China rejoins the GATT, large numbers 
of American products will be exported to China. Under 
the principle of fair competition, Sino-American trade 
will develop further. This will also be beneficial to 
reducing the U.S. trade deficit. 
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The United States is hoping for the expansion of China’s 
vast market America’s Boeing and the computer, elec- 
tronic component, telecommunications, and petrochem- 
ical industries are placing high hopes on the expansion of 
China’s vast markets. If the vast market of 1.2 billion 
with unlimited potential was lost because of the so-called 
“human rights” issue, leading to a great increase in 
unemployment, it would have been too late for the 
decision maker to repent. 

The change in the situation is independent of man’s will. 
China’s political and economic position in the present- 
day Asia- Pacific region and in the world can no longer 
be wantonly manipulated by foreign countries. It is 
incompatible with reason to link human rights with 
MFN status. It could never hold ground in the interna- 
tional community. 

The fact is, in the past five years since the “4 June” 
incident, China has opened its door wider to the outside 
world and has done more to develop its economy and 
stabilize its society. Public sentiment has become calm. 
The advanced nations of the West, Southeast Asian 
countries, East European countries, Russia, and other 
countries have been competing with one another to 
develop economic and trade relations with China. Some 
figures inside the American government have also real- 
ized that it is impossible to continue to use human rights 
issues to put pressure on China. Clinton’s announcement 
of the delinkage of MFN status renewal from the human 
rights issue is a wise decision. Instead of him losing face, 
it is beneficial to enhancing his prestige. 

New development in relations between the two countries 
Clinton’s decision has also shown that relations among 
nations cannot be separated from mutual benefits in 
practice. If the current close economic relations between 
China and the United States deteriorated because of 
their dispute over human rights, and both sides suffered 
because of this, the American people would never sup- 
port it. On the contrary, if the human rights issue, a 
hindrance to relations between the two countries, is 
removed, the development of Sino-American relations 
will embark on a new and easy path. 

Recently, the international community has attached 
importance to the development of China’s relations with 
the four central Asian countries and the improvement in 
Sino-Ukrainian and Sino-Russian relations. China and 
Russia are two big nations after all. Of course, the 
development of China’s relations with the central Asian 
countries and Russia is not targeted at any third country. 
However, the new cooperation between China and 
Russia in economics, culture, and science and tech- 
nology will be further strengthened through Russian 
Prime Minister Chernomyrdin’s visit 10 China and Pres- 
ident Jiang Zemin’s visit. to Russia in September. This is 
an undeniable trend. 

Under such a new world situation, no one can tolerate 
human rights elements undermining Sino-American 
relations and harming U.S. interests. Is this not clear 
enough? 
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Editorial Sees Mutual Benefit in MFN Decision 
HK2805063094 Hong Kong WEN WEI PO in Chinese 
28 May 94 p A2 

{Editorial: ““‘What Has Clinton’s Delinking Policy 
Shown?”’] 

[Text] U.S. President Clinton announced yesterday his 
decision on renewing the most favored nation trading 
status for China for another year and abandoning his 
policy of linking trade issues with human rights. This 
delinking policy is the beginning of a change in U.S. 
policy toward China and will be helpful in strengthening 
and expanding bilateral cooperation in economic rela- 
tions and trade and the vigorous economic development 
in Asia-Pacific region, and promoting understanding 
and ties between peoples of the two countries. 

The Chinese Government was the first to set out sepa- 
ration of human-rights issues from the MFN trading 
status. At first, the U.S. Government did not accept it, 
while believing that the linking policy was the most 
powerful weapon to add pressure on China, assuning 
that China, to acquire MFN status, would inevitably 
make concessions to the tough pressure from U.S. inter- 
vention in China’s internal affairs. Tremendous changes 
in the world situation have taken place over the past five 
years as well as in China’s economic strength. Among the 
world industrial powers, the United States is the only 
one that continues to intervene in China’s internal 
affairs by means of human rights, whereas other coun- 
tries have expressed their position on the need to sepa- 
rate human rights and economy; consequently, the 
United States has found itself isolated from its allies. At 
the same time, owners of some 100 largest U.S. firms 
share the belief that China is a huge market, and they 
wrote to Clinton demanding a change of the linkage 
policy. 

Still greater changes have taken place in Asia; many 
government leaders of Asian countries and regions are 
unable to accept the U.S. policy of linking human-rights 
issues to MFN trading status. They support extending 
the MFN trading status to China without conditions, 
while criticizing the United States for jeopardizing free 
trade. Asian countries believe that should the United 
States succeed in intervening in China with human- 
rights issues, it would do the same in the rest of Asia. 
Failure to extend MFN trading status to China would 
inevitably harm the Chinese economy, but Asian coun- 
tries and regions wou'd suffer from still greater losses, 
because the Asian economy is closely linked to the 
Chinese economy. When the United States has dealt 
with China with human rights as a means, they 
demanded Clinton abandon such linking. It is rarely seen 
that Asian countries and regions take the Chinese side 
with a clear-cut stand. A just cause enjoys abundant 
support while an unjust cause finds little support. 
Clinton had to review his practice of forcing China to 
yield by means of an executive order with additional 
conditions. Because Clinton is facing not only China, but 
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also many allies, he must avoid self-isolation among 
Asian countries, the surfacing of anti-U.S. sentiments in 
the region, and entering a cul-de-sac. 

China is a sovereign country; of course, China will never 
obey the executive order of a foreign president. 

If Clinton had issued another presidential executive 
order with additional conditions, how would the U.S. 
President get out of the predicament next year, how 
would he end the show? That is a very realistic political 
issue. 

A statesman must inevitably foresee the future, and he 
must know others and know himself. Clinton has come 
to see that Bush’s tactics remain feasible, it is not 
advisable for the President to stand up front where there 
is no leeway to turn around; that being the case, separa- 
tion of human-rights issues from the MFN is the best 
choice, while discarding the issuance of another execu- 
tive order is also a wise measure for protecting himself 
from something unfavorable. 

Among his cabinet, officials in charge of defense and 
national security, as well as the treasury, commerce, and 
agriculture are for unconditionally extending MFN 
trading status to China, and the Secretary of State has 
been doing his best to seek a way to mutual concessions. 

How should we account for the surfacing of a delinking 
policy in the U.S. Congress? First, China’s national 
strength is not to be underestimated. Just like Clinton 
put it yesterday: “China is the world’s fastest-growing 
economy; the protection of U.S. commercial interests is 
the decisive factor in making this decision.” In addition, 
“China possesses nuclear weapons, veto power in the 
United Nations, and is an important power in both 
Asian and world security”; furthermore the two sides 
share many common interests, including non-nuclear 
proliferation on the Korean Peninsula and environ- 
mental improvement. 

The second reason is China’s success in pursuing a 
peaceful foreign policy of independence and taking the 
initiative in its own hands. Five years ago, nobody 
expected that peaceful diplomacy could have scored such 
tremendous effects. Today, those who want to isolate 
China find that the isolated is not China. Clinton said: 
The extension of the MFN trading status “will avoid the 
isolation of China while making it possible for us to 
establish ties and communicate with China.” The why 
China has won friends lies in the fact that it treats others 
on an equal footing, safeguards peace, and refrains from 
pursuing hegemonism. However, by no means will China 
allow foreign intimidation and accept foreign orders. 

The third cause lies in changes in the world situation in 
the post-Cold War period, and it is not advisable to 
maintain the means of the Cold-War days. Faced with a 
pluralistic world, the United States has failed to find 
solution to many domestic issues, nor has it been able to 
settle issues in Somali and Haiti. The United States must 
coexist and cooperate in consultation with China in 
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friendliness to cut back troubles; only then, will it be 
possible to realize arrangements for maintaining U.S. 
interests. There are all the advantages but no disadvan- 
tages for the United States to cooperate with China. 

The fourth cause lies in the fact that if the United States 
wants development with a focus on the next century, 
there is a need to maintain economic relations with 
China, who is likely to become a power in economic 
relations and trade in the 21st Century. The United 
States will lose the Chinese market, whereas Western 
Europe and Japan will enter it; as one subsides here, 
another will rise, how can the United States maintain its 
advantages in the next century? People in the United 
States require their government to take the lead in 
adopting a pragmatic policy for the U.S. economy. 

After all, Clinton does have a long-range view, and has 
changed his hegemonist policy toward China; that is an 
action worth welcoming. In the second half of this year, 
a comparatively pleasing trend is likely to surface in 
Sino-U.S. relations. 

PLA Leader Meets U.S. National Defense 
University Guests 

OW2805 131594 Beijing XINHUA in English 1242 
GMT 28 May 94 

[Text] Beijing, May 28 (XINHUA)—Cao Gangchuan, 
deputy chief of the General Staff of the Chinese People’s 
Liberation Army (PLA), met here today with a delega- 
tion from the National Defense University of the United 
States. 

The delegation arrived here on May 25 at the invitation 
of the PLA headquarters of the General Staff. 

President Jiang Zemin Meets U.S. Oilman 

OW2705 133094 Beijing XINHUA in English 1235 
GMT 27 May 94 

[Text] Beijing, May 27 (XINHUA)—Chinese President 
Jiang Zemin said here today that the development of 
China’s petro-chemical industry, one of the country’s 
pillar industries, had bright prospects. 

He said this while meeting with Lucio Noto, chairman 
and chief executive officer of the Mobil Corporation of 
the United States. 

Jiang spoke highly of the economic and technological 
cooperation Mobil had had with China. 

Noto said that Mobil was preparing to expand its busi- 
ness in China. 

It is the first visit to China by Noto since he became 
heaH of the U.S. oil giant last March. 
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Li Peng Views International Securities Firms 
Cooperation 

OW 3005 145394 Beijing XINHUA in English 1252 
GMT 30 May 94 

[Text] Beijing, May 30 (XINHUA)—Chinese Premier Li 
Peng said here today that China would like to cooperate 
with leading international monetary and securities com- 
panies to strengthen the development of industries in the 
fields of transportation, energy and telecommunications. 

Li made this remark while meeting with Sherman Lewis, 
Jr., vice-chairman of Lehman Brothers company of the 
United States. 

The company is the fifth U.S. monetary and securities 
company whose representatives he has met recently, Li 
said. 

“We appreciate the positive attitude U.S. monetary and 
securities companies have taken to cooperate with 
China,” he said. 

The Chinese Government is sparing no effort to improve 
the development of China’s transport, energy and tele- 
communications, fields that have lagged behind the 
country’s economic development, and to gradually 
change the irrational industrial structure, he said. 

There are various ways to carry out cooperation with 
foreign countries in these fields, such as through issuing 
stocks and bonds and through capital loans, Li said. 

Li added that China has adopted a careful approach to 
issuing stocks, which is the most difficult means of 
cooperation. Listed Chinese companies must conform to 
international standards in order to earn a good reputa- 
tion in the world monetary market. 

He expressed his appreciation to Lehman for helping 
China’s Huaneng International Power Development 
Corporation to be listed in New York. 

The Huaneng Company is one of the five firms China’s 
State Council has approved to be listed in the U.S., and 
Lehman Company is the global coordinator and leading 
manager of Huaneng’s equity offering in New York. 

Lewis said that he has paid five visits to China this year 
and made extensive contacts in the country while com- 
pleting background research for the Huaneng listing. 

The Huaneng Company scored well in management, 
equipment, technical personnel and efficiency, he said. 

Central Eurasia 

Jiang Zemin Mects Russian Prime Minister 

OW2705132494 Beijing XINHUA in English 1302 
GMT 27 May 94 

[Text] Beijing, May 27 (XINHUA)—Chinese President 
Jiang Zemin said today that China and Russia should 
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consider and handle their relations from the com- 
manding strategic height of eyeing the 21st century. 

Jiang made the statement at a meeting with visiting 
Russian Prime Minister V. S. Chernomyrdin. 

The bilateral relations between China and Russia had 
entered a new phase since President Yeltsin’s China visit 
in late 1992, featured by the “healthy and stable” devel- 
opment of the mutually-beneficial cooperation in var- 
ious fields, the Chinese president noted. 

Jiang described the current visit of the prime minister as 
another important event in Sino-Russian relations. The 
visit, he said, would help push the development of 
relations between the two countries. 

Jiang stressed that in Yeltsin’s letter to him at the 
beginning of the year, Yeltsin suggested that the bilateral 
ties should be improved to the level of a “constructive 
partnership” looking towards the 21st century. 

This idea, Jiang noted, was identical with China’s view 
of establishing long-term cooperative ties which should 
be mutually-beneficial, and enjoy stable development, he 
said. 

“I also hold that Sino-Russian ties should be considered 
and handled strategically with an eye on the 2Ist cen- 
tury,” Jiang said. 

The postwar history had fully proved that the develop- 
ment of the bilateral relations between China and Russia 
always produced great impact on the international situ- 
ation, he said, adding that living in harmony and con- 
ducting mutually-beneficial cooperation between the 
two countries was itself a great contribution to the peace 
and development of mankind. 

Ch:na attached great importance to the long-term, good- 
neighborly and mutually-beneficial ties with Russia, and 
would like to further bilateral relations on the basis of 
the principles set out in the Sino-Russian communique, 
Jiang said. 

Chernomyrdin said that he had held good talks with 
Chinese Premier Li Peng, and his current visit would be 
of great significance to the Russian economy. 

The agreements reached during the visit would improve 
the economic and trade links between the two countries, 
he said. 

The two countries should also reinforce their coopera- 
tion on international issues, since the good-neighborly 
friendship between the two sides would not only serve 
the interests of the two peoples, but also benefit peace 
and stability in the world, he said. 

The two leaders also briefed each other on their domestic 
situations. 

Chernomyrdin brought Yeitsin’s regards to Jiang, saying 
that the Russian president was looking forward to the 
official Russian visit by Jiang this September. 
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Jiang, expressing thanks, said that he also looked for- 
ward to the visit and the meeting with Yeltsin. 

Among those at the meeting were Qian Qichen , Chinese 
vice-premier and foreign minister, and Russian minis- 
ters accompanying Chernomyrdin. 

Chernomyrdin Sees ‘Bright Future’ for 
Sino-Russian Ties 

OW2705 132594 Beijing XINHUA in English 1258 
GMT 27 May 94 

[Text] Beijing, May 27 (XINHUA)—Visiting Russian 
Prime Minister V. S. Chernomyrdin said here today that 
Russian-Chinese cooperation promises a bright future 
and his visit serves to promote bilateral ties. 

At a press conference before his trip to other Chinese 
cities, the Russian prime minister said he talked with 
Chinese President Jiang Zemin and Premier Li Peng 
about the furthering of bilateral ties and their future 
development. 

“We agree that Russian-Chinese ties are moving toward 
a new high,” he stated. 

Both countries held that the 21st-century-oriented, con- 
structive ties between Russia and China accord with the 
interests of the two nations and are conducive to peace 
and cooperation in the Asia- Pacific region and the world 
as a whole, he said.. 

The seven cooperation agreements signed here today 
embody the healthy and smooth development of bilat- 
eral relations and will help to propel the development of 
economic and trade ties between the two countries, he 
said. 

His country was satisfied with the rapid growth of 
Russia’s economic cooperation with China, Cherno- 
myrdin said. 

Russia and China share geographic advantages and their 
economies are highly complementary, he said. 

“We cannot but fully employ these advantages. This is 
the wish of the Russian people and leadership,” he said, 
adding that he found with pleasure thai this wish is also 
cherished by the Chinese people and leaders. 

He told the press conference that he also discussed with 
his Chinese counterpart Li Peng the possibility of Russia 
assisting China in revamping the enterprises built with 
the help of the former Soviet Union, and his country’s 
participation in hydro-electric projects in the host 
country. 

When asked whether China, through developing ties, 
was “filling the vacuum” left in the former Soviet 
Union’s central Asian countries, Chernomyrdin said 
flatly: “In our opinion, they are developing the normal, 
good-neighborly ties of friendship.” 
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There was no question of China’s filling up the vacuum, 
he asserted. 

Russia’s Chernomyrdin Departs Beijing for 
Shanghai 

OW2805015694 Beijing XINHUA in English 0135 
GMT 28 May 94 

[Text] Beijing, May 28 (XINHUA)—Visiting Russian 
Prime Minister V.S. Chernomyrdin and his party left 
here today for a visit to China’s largest industrial city of 
Shanghai. 

He Guangyuan, chairman of the Chinese Government 
Reception Committee and minister of machine-building 
industry, accompanied Chernomyrdin on the trip. 

The Russian prime minister is scheduled to visit the 
Pudong New Area while in Shanghai. 

XINHUA Publishes Sino-Russian Communique 

OW2905 134694 Bzijing XINHUA Domestic Service in 
Chinese 0930 GMT 29 May 94 

[Text] Beijing, 29 May (XINHUA)—The full text of the 
press communique on the visit to China by Chernomyr- 
din, Chairman of the Government of Russian Federa- 
tion, follows: 

V.S. Chernomyrdin, chairman of the Government of the 
Russian Federation, paid an official visit to the People’s 
Republic of China from 26 to 29 May 1994 at the 
invitation of Li Peng, premier of the State Council of the 
People’s Republic of China. 

Premier Li Peng held talks with Chairman Chernomyr- 
din. President Jiang Zemin met with chairman Cherno- 
myrdin. The leaders of the two countries extensively 
exchanged views on bilateral relations and some inter- 
national issues of mutual interest in a friendly, realistic, 
and constructive atmosphere. The visit was a complete 
success. 

During the visit, the two countries signed the “Agree- 
ment Between the Government of the People’s Republic 
of China and the Government of the Russian Federation 
on a Sino-Russian Border Management System,” the 
“Agreement Between the Government of the People’s 
Republic of China and the Government of the Russian 
Federation on Prevention of Double Taxation and 
Income Tax Evasion,” a “Summary of the Second Ses- 
sion of the Commission for Economic, Commercial, 
Scientific, and Technological Cooperation Between the 
People’s Republic of China and the Russian Federa- 
tion,” the “Agreement Between the Government of the 
People’s Republic of China and the Government of 
Russian Federation on Cooperation in the Agro- 
Industrial Center,” the “Agreement Between the Gov- 
ernment of the People’s Republic of China and the 
Government of the Russian Federation on Cooperation 
in Marine Transport,” the “ t Between the 
State Environmental Protection Bureau of the People’s 
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Republic of China and the Ministry of Protection of the 
Environment and Natural Resources of the Russian 
Federation on Environmental Protection,” and the 
“Protocol between the Government of the People’s 
Republic of China and the Government of the Russian 
Federation on the Protection, Readjustment, and 
Breeding of Fishery Resources in the Border Rivers 
Heilong Jiang and Wusuli Jiang.” 

The two sides pointed out with satisfaction that in recent 
years the two countries have established effective coop- 
eration in the political, economic, trade, scientific, tech- 
nological, cultural, military, and public security spheres 
and are willing to further expand and strengthen their 
cooperation in all these fields. 

Both sides reiterated that they would stick to the princi- 
ples laid down in the joint statement of 18 December 
1992 on the base for Sino-Russian relations, and they are 
determined to set their eyes on the 21st century to move 
Sino-Russian relations into a new stage of development. 
The two sides share a firm belief that the maintaining of 
a long-term, stable, good-neighborly, and friendly rela- 
tions characterized by mutually beneficial cooperation 
accords with the fundamental interest of the two coun- 
tries and their peoples and constitutes an important 
factor in promoting peace, stability, and development in 
the Asia-Pacific region and the world as a whole. 

Further advancing the cooperation in the economic, 
trade, and scientific and technological fields between 
China and Russia was the main theme of the talks. The 
two sides spoke positively of the achievements made in 
recent years by the two countries in their mutually 
beneficial cooperation in these fields. Both sides held 
that there are huge potentials in developing the Sino- 
Russian economic ties and trade. The two countries are 
willing to take full advantage of their geographical close- 
ness of a common border and their mutually supplemen- 
tary economies to vigorously develop and expand coop- 
eration in these fields on the basis of equality and mutual 
benefit so that cooperation will reach a higher level 
which is compatible with the Sino-Russian good- 
neighborly and friendly relations and with the economic 
potentials of the two countries. For this reason, the two 
sides conducted serious discussion and reached a wide- 
ranging common understanding on such questions as 
new areas, new forms and prospects of further coopera- 
tion, how to enhance cooperation efficiency, and how to 
improve infrastructure. The two sides agreed to partici- 
pate in the construction of some bilateral and multilat- 
eral projects, including the “continental bridge” linking 
Europe and Asia. The two sides reiterated that the two 
countries will continue to strengthen their military- 
technology cooperation under the conditions of abiding 
by their international obligations. 

The two sides held that border and inter-regional eco- 
nomic cooperatio” ‘s an important part of Sino-Russian 
economic and | lations. The sides agreed to further 
improve the : egal basis and to promote border 
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and inter-regional trade, joint business operations, 
investment, cooperation, and other forms of ties. 

The two sides positively appraised the ongoing negotia- 
tions on borders and on cutting the military presence in 
the border areas and enhancing mutual trust in the 
military field; and agreed to stick to the provisions in the 
agreement on the eastern section of the Sino-Russian 
border, be willing to continue talks on other leftover 
border issues, and speed up preparation for the agree- 
ment on western section of the Sino-Russian border. The 
two sides believe that it is of great significance to reach 
an agreement as soon as possible on cutting the military 
presence by both sides in border areas and enhancing 
mutual trust in the military field. 

Both sides believe that further promoting an atmosphere 
of peace, good-neighborliness, and cooperation in the 
border areas between the two countries is conducive to 
enhancing mutual trust and mutual understanding 
between the two countries and to maintaining peace and 
stability in the Asia-Pacific region. 

The two sides comprehensively exchanged views and 
enhanced mutual understanding on economic reform 
issues. The two sides share quite a few common points of 
view with regard to the process of reform; and believe 
that despite the different conditions of the two countries, 
the introduction of each other’s theories and practice in 
economic reform and the exchange of experience are 
beneficial. 

The leaders of the two countries exchanged views on the 
current international situation and some major interna- 
tional issues and held identical or similar views in many 
aspects. The two sides agreed to reinforce constructive 
cooperation in many respects of regional and interna- 
tional affairs and regard cooperation as an important 
factor in ensuring stability and security in Asia and in 
comprehensively improving the international environ- 
ment. The two sides pointed out the great significance of 
multilateral economic cooperation in Northeast Asia 
and the Asia-Pacific Region, and their willingness to 
sup ort each other in participating in Asia-Pacific eco- 
nomi. cooperation. 

In addition Beijing, chairman Chernomyrdin and his 
party also visited Shanghai and Dalian. The distin- 
guished Russian guests were accorded a warm and 
friendly reception wherever they went. 

Both sides agreed to continue and develop positive 
dialogue at all levels, including the summit level, and 
consider dialogue to be of great significance in enhancing 
mutual understanding and mutual trust and promoting 
the constant development of Sino-Russian good- 
neighborly, friendly, mutually beneficial, and coopera- 
tive relations. On behalf of the Government of the 
Russian Federation, chairman Chernomyrdin invited 
Premier Li Peng of the People’s Republic of China to pay 
an official visit to Russia in 1995. Premier Li Peng 
accepted the invitation with pleasure. The date of the 
visit will be decided later through diplomatic channels. 
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Leaders Express Satisfaction With ‘Effective 
Cooperation’ 

OW2905095094 Beijing XINHUA in English 0941 
GMT 29 May 94 

[Text] Beijing, May 29 (XINHUA)—Both China and 
Russia have expressed their satisfaction over the “effec- 
tive cooperation” in political, economic, scientific, cul- 
tural, military spheres and in maintaining public order 
over the past years and wished to expand and strengthen 
their cooperations in all these fields. 

This was stated in a press communique on Russian 
Prime Minister V.S. Chernomyrdin’s China visit issued 
today. 

The prime minister left Dalian for home late today after 
ing his four-day official visit to China, during 

which he also made his stay in Beijing and Shanghai. 

The prime minister met with Chinese President Jiang 
Zemin and held talks with Chinese Premier Li Peng, 
extensively exchanging views on bilateral relations and 
some international issues of mutual interest. The visit 
has turned out to be quite a success, the communique 

says. 

Both sides which have promised to stick to the principles 
laid down in the joint statement on December 18, 1992, 
are determined to set their eyes on the 21st century to 
move the Sino-Russian relations to a new high. The 1992 
joint statement provides the base for Sino-Russian rela- 
tions. 

It is a common belief that the maintaining of a long- 
term, stable and good neighborhood relations character- 
istic of mutual beneficial cooperations accords with the 
fundamental interest of the two countries and peoples 
and constitutes an important factor in promoting peace, 
stability and development in the Asia-Pacific region and 
the world as a whole, the communique says. 

Advancing the cooperations in economic, trade and 
scientific and technoiogical fields is the main theme of 
the talks between the leaders. While acknowledging the 
positive achievements in the fields over the past years, 
both sides held that there are huge potentials in devel- 
oping the Sino-Russian economic ties and trade, bases 
on the advantages of bordering each other and the 
supplementary economies of the two countries. In this 
aspect, the two sides agreed to participate in the con- 
struction of some bilateral and multi-lateral projects, 
including “continental bridge” linking Europe and Asia. 

During the visit, the two countries signed seven cooper- 
ation agreements, including those on border manage- 
ment, marine transport, natural resources protection and 
fishery resources protection in the water areas bordering 
the two countries. 
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The two countries will also continue to strengthen their 
military technology-related cooperation under the con- 
ditions of sticking to and abiding by international obli- 
gations as agreed by the two countries, the communique 

Says. 

The two sides gave positive appraisal to the ongoing 
negotiations on borders and on cutting military presence 
in the border areas and enhancing mutual trust in the 
military field and held an agreement on the latter will be 
of important significance to enhancing mutual under- 
standing and mutual trust between the two countries and 
to maintaining peace and stability in the Asia-Pacific 
region. China will stick to the provisions provided in the 
agreement on the eastern section of the Sino-Russian 
border while being willing to continue the talks on other 
left-over border issues and speeding up the preparation 
for the agreement on western section of the borders. 

In exchanging views on reforming the economic struc- 
tures, the two sides shared quite a few common points of 
view with regard to the process of the reform. Despite 
the different conditions of the two countries, introduc- 
tions of cach other’s theories and practice in the eco- 
nomic reform will be of mutual benefit. 

On the current international situation and some major 
international issues, leaders of the two countries held 
identical or similar views in many aspects, agreeing to 
reinforce constructive cooperations in regional and 
international affairs and to trigger mutual promotion in 

Both sides agreed to continue and develop the positive 
dialogues at all levels including those at the highest level. 
In this aspect, the Russian prime minister invited Chi- 
nese Premier Li Peng to pay an official visit to Russia in 
1995, which was accepted by Li Peng with pleasure. 

Russia’s Chernomyrdin Returns to Moscow, Views 
China Visit 
OW 3005040294 Beijing XINHUA in English 0339 
GMT 30 May 94 

[Text] Moscow, May 29 (XINHUA)—Prime Minister 
Viktor Chernomyrdin said today that Russia will imple- 
ment timely the bilateral agreements signed during his 
four-day official visit to China. 

“It was very satisfactory, everything went smoothly,” the 
Prime Minister said when he got off his plane at the 
Vnukovo Airport, Moscow, today after ending his Chi- 
nese trip. 

Chernomyrdin told XINHUA at the airport that he was 
very satisfied with the visit during which he met with 
Chinese President Jiang Zemin and Premier Li Peng and 
seven bilateral agreements were signed. 

He stressed that Russia and China, both great countries, 
are embarking on reform. 
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Though the two countries are different in their situa- 
tions, they can help each other make up their deficien- 
cies, he said. 

The cooperation between them, he added, will solve not 
only some of the issues that have appeared in the Asian 
and F.«iitic region but also many of those in the world. 

More on Chernomyrdin’s Comments 

OW 3005055894 Beijing XINHUA Domestic Service in 
Chinese 0303 GMT 30 May 94 

[By reporter Wan Chengcai (8001 2052 2088)} 

[Text] Moscow, May 29 (XINHUA)—Russian Prime 
Minister Chernomyrdin, in an interview with XINHUA 
after he returned to Moscow this evening, said that he 
was “very satisfied” with his China visit. He said that 
Russia will implement in a “timely and prompt” manner 
the bilateral agreements signed in Beijing governing 
cooperation between Russia and China in various fields. 

Prime Minister Chernomyrdin flew back to Moscow 
a. winding up his four-day official visit to 

ina. 

He said that he held talks with Chinese leaders including 
President Jiang Zemin and Premier Li Peng and that he 
signed seven agreements on further promoting bilateral 
relations. The task now is to implement these documents 
in a timely fashion. 

Chernomyrdin also stressed that Russia and China, 
which both are great countries, are embarking on reform. 
Although the two countries’ situations differ, they can 
help each other make up their deficiencies. The cooper- 
ation between them will solve not only some of the issues 
that have appeared in the Asia-Pacific region but also 
many international ones. 

Chernomyrdin asked XINHUA to convey his apprecia- 
tion and regards to the Chinese leaders and people. 

Seutheast Asia & Pacific 

ee See Senter Samay Sate oe 

OW 3005 161194 Beijing XINHUA in English 1543 
GMT 30 May 94 

[Text] Beijing, May 30 (XINHUA)—Chinese Premier Li 
Peng and Malaysian Prime Minister Mahathir 
Mohamed have expressed a strong desire to improve 
bilateral trade and economic cooperation. 

The two prime ministers said this in a recent exchange of 
letters to mark the 20th anniversary of the establishment 
of diplomatic relations by China and Malaysia, Foreign 
Ministry sources said today. 

Premier Li said that the cooperation between ‘nit’: 92d 
Malaysia had made rapid progress on the basis of the five 



14 | INTERNATIONAL AFFAIRS 

principles of coexistence since the establishment of dip- 
lomatic ties on May 31, 1974. 

Li said that Mahathir’s three visits to China in recent 
years had served to promote bilateral understanding and 
mutual trust, and that the good relations between the two 

to promoting regional peace, stability and prosperity. 

Meanwhile, Prime Minister Mahathir said in his letter 
that the developmert of the good relations between 
Malaysia and China was due to the Chinese leaders being 
pragmatic and favoring openness. 

He said that China’s policy of good neighborliness had 
allowed bilateral relations to develop rapidly. He also 
expressed the belief that the two countries would widen 
their cooperation not only in the fields of the economy, 
trade and investment but also in tourism, cultural 
exchange and people-to-people contact. 

Chinese Foreign Minister Qian Qichen and his Malay- 
sian counterpart Abdullah Ahmad Badawi also 
exchanged letters marking the 20th anniversary of the 
opening of formal relations. 

Malaysian Leader Confident of Increase of Ties 

OW 3005 172694 Beijing XINHUA in English 1708 
GMT 30 May 94 

(Text] Kuala Lumpur, May 30 (XINHUA)—Malaysian 
Prime Minister Mahathir Mohamed is confident that the 
uptrend of Malaysian-Chinese relations will be further 
reinforced in the future. 

He said this in his message to his Chinese counterpart Li 
Peng today on the occasion of the 20th anniversary (May 
31) of the founding of the diplomatic relations between 
the two countries. 

“Links between Malaysia and China actually stretched a 
long way back into history, but it is only over the last two 
decades that our bilateral relationship has reached a new 
level of understanding and cooperation,” Mahathir said. 

“The policy of friendly relations with neighboring coun- 
tries has encouraged positive developments in our bilat- 
eral relations, particularly in recent years,” he said. 

He added: “In the past five years or so, bilateral relations 
have increased by leaps and bounds in many fields of 
cooperation. 

“I am confident that this trend will be further reinforced 
in the years to come. Aside from the rapid increase in 
economic cooperation, trade and investment, coopera- 
tion in other fields such as tourism, cultural exchanges 
and people-to-people contacts will further encourage 
ee and friendship between Malaysia 
and China.” 

PLA Logistics Commander Meets Australian 
Guests 

OW2805091194 Beijing XINHUA in English 0725 
GMT 28 May 94 

[Text] Yr May 28 (XINHUA)—Fu Quanyou, 
director of the General Logistics 

today with an Australian military medical delegation. 

The delegation, headed by Major General David Rossi, 
surgeon general of the Australian Defence Forces, 
arrived here Thursday [26 May]. 

East Europe 

214 Bere Chief, Beiguten Bugety Befeas 

OW2405 185894 Beijing XINHUA in English 1325 
GMT 24 May 94 

[Text] Beijing, May 24 (XINHUA)—Cao Gangchuan, 
deputy chief of general staff of the Chinese People’s 
Liberation Army (PLA), held talks with V. Penchev, 
deputy defence minister of Bulgaria, here this evening. 

They discussed the issues of cooperation and exchanges 
between the two countries’ armed forces. 

Chi Haotian Meets Bulgarian Visitors 

OW2805 131694 Beijing XINHUA in English 1240 
GMT 28 May 94 

{Text} Beijing, May 28 (XINHUA)—General Chi Hao- 
tian, Chinese state councillor and minister of national 
defense, met with V. T. Penchev, deputy minister of 
national defense of Bulgaria, and his party here today. 

Chi briefed the guests on the construction of China’s 
economy and its armed forces. 

Penchev spoke highly of the achievements China has 
made since its reform and opening to the outside. He 
also expressed the hope that the two countries and the 
two armed forces further their exchanges and coopera- 
tion. 

Penchev ended his goodwill visit and left by air for home 
this afternoon. 

Ministry of Supervision Delegation Visits Czech 
Republic 
OW2305 140994 Beijing XINHUA Domestic Service in 
Chinese 0228 GMT 20 May 94 

[Text] Prague, 19 Se tein eee from 
the Ministry of Supervision of China, led by Vice Min- 
ee ee 

ay 

During the visit, the Chinese delegation held talks with a 
delegation from the Czech Supreme Supervisory Council 



ee 

OW2405 142394 Beijing XINHUA in English 1400 
GMT 24 May 94 

[Text] Beijing, May 24 (XINHUA)—Chinese Vice- 
Foreign Minister Dai Bingguo met here today with 
Verka Modanu, Macedonian charge d’affairs ad interim 
to China. 

Modanu arrived here on May 21 to open the Mace- 
donian Embassy in China. 

Polish Official Discusses Upcoming Visit to 
China 

OW2805030494 Beijing XINHUA in English 0213 
GMT 28 May 94 

[Text] Warsaw, May 27 (XINHUA)—Polish Speaker of 
the Sejm (house of representatives) Jozef Oleksi said 
here today that his upcoming visit to China will be of 
great significance to his nation’s future strategic inter- 
ests. 

Oleksi, who leaves for China on Saturday [28 May], told 
the Polish Press Agency that during his stay in China, he 
will hold discussions with Chinese leaders on social, 
political and economic issues as well as international 

eration between the two countries will be among the 
topics for discussion. 

He expressed his hope that the visit will help consolidate 
Polish-Chinese relations. 
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aaa nang emer 

OW 3005113194 Beijing XINHUA in English 1056 
GMT 30 May 94 

Jozef Oleksy said that the relations between the two 
countries were developing well on the whole and their 
bilateral cooperation would have a bright future. 

Oleksy and his party started their official good-will visit 
to China yesterday as guests of the Standing Committee 
of Ch.na’s National People’s Congress. 

Qiao Shi Meets Oleksy 

OW 3005 145194 Beijing XINHUA in English 1321 
GMT 30 May 94 

[Text] Beijing, May 30 (XINHUA)—The National Peo- 
ple’s Congress (NPC), China’s version of parliament, is 
willing to promote exchanges and expand cooperation 
with Poland's National Congress, NPC Chairman Qiao 
Shi said here today. 

When meeting with Jozef Oleksy, a < oe: 
House of Representatives, and his delegation, Qiao Shi 
extended a welcome to the speaker, saying that Oleksy's 

The visit, he added, will help push forward the develop- 
ment of Sino-Polish traditional friendship and promote 
exchanges between the two congresses. 

There are no major conflicts of interest between China 
and Poland, he said, and China is ready to increase its 
cooperation with Poland in areas including the trade and 
economic fields. 

On China's economic situation, the NPC chairman said 
that only a proper handling of relations between reform, 



16 INTERNATIONAL AFFAIRS 

China, the speaker said that Poland and China should 

' Oleksy, who will lead a parliamentary delegation to 
China, said the visit was special in many respects. 

The visit, the first by a hi ing delegation from 
Poland since 1989, will be certain to promote coopera- 
tion between our two countries, he said. 

He went on to say that a dozen businessmen would 
accompany him on his trip, which meant that it was 
mainly of an economic nature. 

He expressed the .ope that during his stay in China the 
two sides would do all they could to find new areas of 

He said that the Polish businessmen would take the 
opportunity to discuss specific areas of cooperation with 
their Chinese counterparts. 
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Referring to the prospects for Polish-Chinese relations, 

He said that the two countries should also expand their 
cooperation in tie fields of culture and science, create 
favorable conditions for an increase in bilateral trade 

OW'2405035494 Beijing XINHUA in English 0157 
GMT 24 May 94 

ae Soran Seay <5 (XINHUA)—Leaders of the 
Parliament stressed 

ap ea ANN Sem OP 

Chinese delegation arrived here on Sunday [22 May] 
i enicaials dastedeten taateaae 
~ bh stay here they wil! also hold talks with 

from the Ministries of Foreign Affairs, Trade 
and Tourism. 

State Councillor Song Jian Meets Slovakian 
Visitors 
OW2005074294 ne XINHUA in English 0730 
GMT 20 May 94 

(ise Councltior sad sinister it chs Tieying, Chinese 
and minister in charge of the State 

Kasalovsky and his party are here as guests of China's 
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Political & Social 

Jiang Calls For Conscientiously Studying Deng’s 
Theory 

OW3105101794 Beijing XINHUA in English 0940 
GMT 31 May 94 

[Text] Beijing, May 31 a President 
Jiang Zemin 

In studying the selected works of Deng Xiaoping, it is 
necessary to seek correct answers to the questions that 
have arisen in the course of reforms and economic 
construction, especially in building up a socialist market 
economy, Jiang said. 

Speaking of how to balance the relations between the 

people, on Deng Xiaoping’s ideas on the issue. 

Meanwhile, it is imperative to correctly grasp the current 
Saieeaeirdaeanmimmbanionn abetiaraiinaten 
appropriate way prominent problems adversely affecting 
the reform, development and stability, he said. 

Furthermore, “we must follow the party's 
mass line and give play to the initiative of all sectors of 
society,” he said. 

The establishment of a socialist market economic struc- 
ture and the deepening of reforms have made it imper- 
ative to strengthen and improve party leadership and 

leadership of party committees and 
levels, the enthusiastic support of various departments 
and people from all walks of life, and the assiduous work 

indian tethen cealeendaiiiieaie teiieaanee 
pene Pree Aven nel adap een eb ml 

Hi : i Hl Hale i re of 
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in the history of human development. 

Taken as a whole, the work to assist the poor has reaped 

1. We Must Further Our of the 

Poor by W rie mht Ae 4 0 
for a Long Time 

development can be understood from the following two 
aspects: 1) It is very difficult to fulfill the tasks set in the 
plan of storming the fortified positions during the Eighth 
Five-Year Plan, so great efforts are 
even if we fulfill the tasks set in the above-mentioned 

resolved. Sin Seauiben wanes oe oy dank 
achieve common prosperity for the entire people. hdd 
our work to assist the poor is not an expedient measure 
but must be continued in for a long time. 

prosperous. Since reform and opening up, we have 
allowed and encouraged some people and localities to get 
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rich first in the hope that they will contribute to helping 
other people and localities become rich too. In this way, 
we can more effectively reach the goal of achieving 
common prosperity. In developing the socialist market 
economic structure, we should pursue the goal of allo- 
cating resources efficiently, and at the same time give 
consideration to the principle of fairness. = 
adopt feasible policies to foster development in 
impoverished areas. 

2. Te Continue the Work for a 
in the Intensification of Party and 
Leadership at All Levels 

The work to assist the poor 1s not purely economic work, 
but work engaged in by the masses with distinct political 
content covering the building of material and spiritual 
civilizations. Party committees and ments at all 
levels should, as always, make further efforts to intensify 
leadership in this work. 

The principal leaders of party committees and govern- 
ments at all levels must concern themselves with the 
work to assist the poor, take up the matter personally, 
and regard it as a major activity to show concern for the 
sufferings of the masses and cement close ties with them. 
Meanwhile, they must rely on the masses, consider 
everything in their interests, and work sincerely for their 
well-being. This is the fundamental aim of our party. In 
the areas where the economy has developed relatively 

San Seay oe 
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cult, it is ali the more necessary for party committees and 
governments at all levels to show special concern for 
them. Whether or not a party committee or 
in a region has been divorced from the masses, and 
stability and unity have been maintained ‘here, will 
primarily be judged by wheiher or not it has properly 
performed the work for the masses whose lives and 

leaders of party committees and governments at all levels 
must take account of the overall situation, focus their 
work on the weak links, and go often to the impoverished 
areas and ethnic minority regions to have heart-to-heart 

personally help the cadres and masses resolve prac- 

greater its necessity for obtaining assistance and guid- 

county organs to work there. The practice of constantly 
sending cadres to stay and work in poor villages is also of 
great benefit to tempering cadres, training talented per- 
sonnel, and changing the work style in the leading bodies 
of party organizations and governments. We should take 
the achievements in changing the backward appearance 
of poverty-hit townships and villages as a major aspect in 
the appraisal and promotion of leading cadres at town- 
ship and county levels. 

quarters to initiate a new situation of assisting the poo- 
and succoring the distressed in the entire society, which 
is also an important substance of intensifying leadership 
in the work. The Chinese nation always has a traditional 
virtue of assisting the poor and succoring the distressed. 
Today, in establishing a socialist market economy, it is 
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3. It Is Necessary and Masses in the 
Areas Develop the Spirit of Self- 

Reliance and Hard Struggle for Pioneering a Cause In 
Order To Persist 

It is absolutely necessary for certain 
assistance to the impoverished people 
from all walks of life i ities of 

clothing in impoverished areas and proceeding to shake 
off poverty and become prosperous should, all, 
depend on their own vast 
numbers of cadres and masses in the impoverished areas 
to develop the spirit of self-reliance to 
combat nature . Wi i of 
working hard it wi to 
surmount any : is a fine tradition of our 
party as well as the basic experience of our endeavor to 
shake off poverty and become prosperous. | went to 
inspect work in Shanxi Province during the Spring 
Festival last year. In Qiaoli Village, Linfen City, the 
people there have changed the appearance of a poor 
village precisely on the strength of pioncering a cause 
with hard work. Although the villagers have become 
wealthy now, the party branch still stands together with 
the masses through storm and stress, and shares weal and 
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were sentenced to “reform through labour” for sup- 
porting democracy and sitting cross-legged with fellow 
campaigners in the centre of Beijing. Today the former 
idealists are gaunt figures in labour camps, beaten and 
tortured in alleged violation of Chinese law and out of 
the reach of Western aid. 

But their long, enforced silence may soon be broken. One 
group of 40 former June 4 protesters will publish an 
international appeal for justice this week, contained in a 
letter from Hanying prison to be included in an Amnesty 
International report. “Most of the pro-democracy dissi- 
dents are still in prison and continue to suffer various 
kinds of inhuman torture,” the group wrote to Amnesty. 
“(Prison authorities have) violated the fundamental 
human rights of prisoners as well as international stan- 
dards on the treatment of political prisoners.” 

The students, workers and intellectuals jailed in the 
aftermath of Tiananmen claim the slaughter of civilians 
by troops acting under martial law has become the 
violent forerunner of more sweeping punishments. Since 
1989, while China has continued to enjoy Most 
Favoured Nation (MFN) trading status with the United 
States, there has been no official statement of regret 
concerning the killings and no qualification of the 
“rioter” tag slapped on each victim. 

The appeal comes from Hanying prison, officially known 
as Hubei Provincial No 1 Reform Through Labour 
Detachment, a large camp near Wuhan. It documents 
incidents of beatings, denial of medical care, grim meal 
rations and systematic crushing of attempts at protest. 
The signatories claim prison guards use electric batons 
and police whips to beat up political prisoners, saving 
their most severe bashings for June 4 democracy activ- 
ists. 

“Since the Tiananmen incident of 1989, the Chinese 
authorities have imprisoned tens of thousands of stu- 
dents and citizens who were involved in the pro- 
democracy demonstrations and sentenced several thou- 
sands,” the letter claims. “From the day of arrest we are 
threatened and tortured by the police to extract confes- 
sions. 

“In court, political prisoners are deprived of the right to 
defend themselves and given no time to make any 
statement. After being sent to the detention centres or 
collective training stations, we are treated extremely 
harshly, we are underfed and forced to work even when 
seriously ill. Some people become mentally disturbed 
under such conditions. ° 

The prisoners’ tale strikes a sharp contrast with last 
week’s claims by Wang Mingdi, a bureau director in the 
Justice Department, that prison conditions are so good, 
inmates have access to karaoke lounges and art salons. 

The Hanying prisoners’ testimony describes the torture 
of former student Jiang Pinchao, 25, and former writer 
Lin Zhiyong, 31, who refused to work and wrote a letter 
of protest against the ill-treatment of a fellow political 
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prisoner. “(They) were taken to the brigade office which 
was often used for physical punisi<nt and interroga- 
tion of prisoners,” the letter reports. ““One prison officer 
named Li and several others interrogated and beat them 
both in turn from 9 pm to | am the next morning. They 
used police whips and electric batons to rain blows on 
their backs and legs. 

“They also forced Lin and Jiang to stand with their arms 
raised against the wall for three hours. The two young 
prisoners eventually became so weak that they collapsed 
and fainted. Then the prison guards ordered two crim- 
inal prisoners to drag them by the hands along the 
ground for several hundred metres. 

“This caused Jiang’s toenails to split, reducing his toes to 
bloody stumps. After the beating they were put into 
solitary confinement. They were both made to wear 
heavy foot shackles and kept in a filthy cage, less than 
three square metres in size.” 

Two days later another prisoner 24-year-old Feng 
Haiguang, was tortured from 7 am to | pm for “resisting 
reform through labour’’. “Feng’s legs were so swollen 
that he was not able to walk. He could not sit straight 
because his back was whipped too hard. His body was 
swollen and bruised, his face was gaunt and he clairned 
that (one of the guards) Peng had beaten him until his 
front teeth were loosened,” the inmates wrote. “When 
we saw blood flowing out of his mouth and his clothes 
which had been torn to ribbons during the torture, we 
could not help crying.” 

One democracy activist, shortsighted former student Ye 
Youwen 26, had failed to stop walking in response to a 
guard’s signal, the writers report. The irate guard bat- 
tered Ye with his electric baton until he collapsed, 
inflicting such damage he was unable to eat or drink the 
next day. Other political detainees demanded Ye receive 
medical treatment, but prison bosses ignored the 
request, they said. 

“Treatment of political prisoners at Hanying prison 
compares badly even with other prisons in China,” the 
group writes. “For breakfast the prison authorities pro- 
vide about 50 grams of bread and some rice gruel, lunch 
and supper consist of 150 grams of rice and a bowl of 
thin soup. 

“The small quantity and poor quality of the food, on 
which prisoners are forced to do eight hours heavy 
labour each day, means that many of us are suffering 
serious health problems. 

“Our faces have turned yellow and our bodies are thin 
and weak. Those who were ill before they went to prison 
and those who have caught infections in prison suffer 
physically and psychologically. 

“They have not been given the necessary medical treat- 
ment, and struggle on the brink of death.” 

Each grim bowl of rice gruel foreshadows a day of 
sweating before a fiery 180 degree furnace, moulding 
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plastic products with blistered hands. There are no rest 
days, no holidays, little hope of reprieve, the prisoners 
report. “We stand at our machines in an atmosphere full 
of poisonous gases and dust, our hands protected only by 
rubber gloves, constantly turning high polythene flexible 
plastic products over a fire which can reach 180 degrees. 

“The hands of all of us are covered in huge blisters. We 
work...soaked with sweat...and often have to work at 

night.” 

The Amnesty International report, titled “China: 
Human Rights Violations Five Years After Tiananmen,” 
to be released on Wednesday [1 June], urges Chinese 
authorities to launch an independent inquiry into the 
reports of torture and ill-treatment of prisoners, partic- 
ularly into conditions and treatment at Hanying prison. 
“In April 1993, Chinese Government representatives 
stated before the United Nations Committee Against 
Torture that all cases of torture were ‘rigorously’ inves- 
tigated in China. There is evidence, however, that few 
cases in fact are,” Amnesty reports. 

The international document will also identify, for the 
first time, scores of civilians shot dead or crushed by 
tanks in Tiananmen Square. As international television 
cameras rolled, troops cut a bloody swathe through 
crowds of unarmed demonstrators, many in their teens 
or early 20s, who had walked or cycled to sit in the 
square. 

The new Amnesty list names 75 people—including a 
nine-year-old boy—out of the hundreds killed when 
troops “cleared” Tiananmen Square. “Though five years 
have elapsed since the massacre, no public inquiry has 
yet been held into the circumstances in which individ- 
uals were killed and the official verdict about the ‘tur- 
moil’ is still the same,” the human rights group reports. 

It includes details of people shot in Muxidi, a residential 
neighbourhood in west Beijing, of almost a dozen stu- 
dents crushed by tanks at dawn on June 4, and of 
students shot during daylight while offering no resis- 
tance. Xinhua (New China News Agency) trainee Chen 
Laishun, 23 was shot in the head as he took photographs 
of the scene from the rooftop of the Great Hall of the 
People above Tiananmen Square. 

Dong Xiaojun, 19, was crushed by a tank as he walked 
back to university after leaving Tiananmen Square. 
Chemistry student Duan Changlong, 24, was bicycling 
near Mimu Palace on the night of June 3 when he came 
across a confrontation between soldiers and crowds. 
Duan began to mediate in an attempt to defuse the 
stand-off, but a soldier blasted him in the chest with a 
handgun at close range. 

Journalism graduate Lin Kegin, 22, had been dragging 
the wounded from the gateway of a Muxidi hotel when 
he was shot in the chest. Soldiers sprayed bullets into the 
head, chest and back of nine-year-old Lu Peng as he 
stood near a bridge at midnight on June 3. Men and 
women, some in their 60s and late 70s, were shot dead in 
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their homes at Muxidi as troops fired indiscriminately 
on their way to Tiananmen Square. 

Families who collected their dead were forced to sign 
forms identifying their relatives as “ruffians”. In the 
years since Tiananmen, relatives of those killed have 
been harassed, intimidated or dismissed from their jobs 
for being uneasy with the official verdict. 

The international body urges Beijing to launch an 
inquiry into the killing of unarmed civilians in early June 
1989 and compensate the scores left crippled or injured 
after martial law took effect on May 20, 1989. “The 
protests, which were essentially peaceful...were officially 
described after the crackdown as a ‘counter- 
revolutionary riot’,” Amnesty reports. “This official 
verdict has not been reviewed and is still used to justify 
the imprisonment of many people who are the victims of 
human rights violations.” 

Dissident Yu Haocheng Leaves for U.S. 

HK2805031694 Hong Kong AFP in English 0238 GMT 
28 May 94 

[Text] Beijing, May 28 (AFP)—Chinese dissident irtel- 
lectual Yu Haocheng left Beijing Saturday for the United 
States, more than three years after he first applied to the 
authorities here for an exit visa, his wife said. “Yu left 
this morning on a Northwest Airlines flight for New 
York,” where he is to take up a research and teaching 
post at Columbia University, his wife said. 

A leading expert on constitutional law, the 68-year-old 
Yu was placed under house arrest in the northern sub- 
urbs of Beijing for more than one year after the June 
1989 pro-democracy crackdown. On May 14, 1989, Yu 
had joined 11 other intellectuals in a public appeal to the 
government to declare the student-led pro-democracy 
campaign “a patriotic democracy movement.” 

Formerly a director of the Public Security Department's 
Masses Publishing House, Yu was effectively forced into 
retirement in 1986 for allegedly publishing “‘question- 
able” books and advocating political and legal reforms. 

Since his release from house arrest in late 1990, he 
continued to speak out on the need for fundamental legal 
reforms and to publish dissident-style views in the for- 
eign media. Yu’s repeated applications to leave China so 
that he might accept invitations from abroad had previ- 
ously all been turned down, but he finally received a 
passport on May 9. The decision to grant Yu a passport 
was widely seen as as a gesture to the United States in the 
run up to President Bill Clinton’s decision on whether to 
renew China’s most-favoured-nation (MFN) trading 
status. Freedom to leave China had been one of the 
conditions set by Washington for MFN renewal. 

Clinton renewed China’s MFN Thursday with only 
limited sanctions, and abandoned his policy of linking 
trade issues with human rights. 
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Police Resume ‘Harassment’ of Dissident’s 
Relatives 

HK2905053694 Hong Kong SOUTH CHINA SUNDAY 

MORNING POST in English 29 May 94 p 8 

[Excerpt] Beijing police resumed their harassment of 
dissidents’ relatives immediately after the United States 
renewed China’s Most Favoured Nation (MFN) trading 
status last week. Police moved into position outside the 
home of Chen Zihua, sister of released political prisoner 
Chen Ziming, early on Friday [27 May ] morning, hours 
after US President Bill Clinton announced that he was 
severing the link between human rights and MFN 
renewal. A police car and six uniformed officers 
remained in position until 2 am, closely monitoring the 
family’s activities. 

It was the first time Chen’s family had been put under 
surveillance since the National Peoples’ Congress met in 
Beijing in March. Chen was released two weeks ago on 
medical parole after serving nearly five years of a 13-year 
sentence, in a move seen as concession to the Clinton 
administration in order to win MFN renewal. However, 
Chen was not allowed to return home and was forced 
instead to leave Beijing with his wife and parents. He is 
not expected to return until after the fifth anniversary of 
the June 4 crackdown. [passage omitted] 

OW3005 122194 Tokyo KYODO in English 1207 GMT 
30 May 94 

[Text] Beijing, May 30 KYODO—A Beijing family 
whose son was shot dead five years ago during pro- 
democracy demonstrations in Tiananmen Square when 
the army marched on the city has demanded that police 
stop harassing them and let their son rest in peace. 

Jiang Peikun, professor at the prestigious People’s Uni- 
versity, sent a letter to the Standing Committee of the 
National People’s Congress demanding that plainclothes 
police end a 10-day vigil outside his apartment. 

In the letter, Jiang and his wife said they would stage a 
hunger strike from Thursday if police surveillance was 
not stopped. 

Jiang Jielian was killed by a bullet in the back on the eve 
of June 3, 1989, a day after his 17th birthday. 

His death was one of what could have been thousands of 
people killed by soldiers of the People’s Liberation Army 
which was ordered by the Chinese Government to quell 
six weels of pro-democracy protests. 

“We demand a little human sympathy, we demand to 
know what humanity is. Who cannot understand the 
significance that a day like this holds for us? The love 
parents have for their son is known by all,” the letter 
said. 
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“This year marks the fifth anniversary of the death of 
our son, his ashes and other belongings still remain in the 
house. Is there not even one peaceful place where his 
spirit can rest? Cannot his parents have even a little 
peace?” It said. 

Jiang said the police harass everyone who visits their 
house and that even his son-in-law was followed and 
then searched by police who suspected him of smuggling 
papers or information concerning the names and 
addresses of other victims of the killings out of the house. 

Ding Ziling, Jiang’s wife, is believed to have made efforts 
to find out who and how many people were killed in 
those fateful June days, press reports said. 

The government has said some 300 people were killed, 
including police and soldiers torn apart by angry citi- 
zens, but five years after the killings a name list has yet 
to be published. 

Police presence in Beijing has been tight since March 
and is expected to increase this week as the anniversary 
of the June event falls on Friday and Saturday with 
government fears of renewed protests mounting. 

Surveillance of Dissidents in Beijing Continues 

HK3005045294 Hong Kong SOUTH CHINA 
MORNING POST in English 30 May 94 pp 1, 7 

[By John Kohut in Beijing] 

[Text] In a sign of just how nervous the authorities are in 
the run-up to the Beijing massacre anniversary, police 
are carrying their battle for social stability even into 
—y which do not impinge upon state security—tike 
un. 

Last Saturday night, public security literally pulled the 
plug on a party at Ritan Park, in Beijing’s diplomatic 
area, for an American journalist preparing to return to 
the United States at the end of an assignment in China. 

Just a few hours before hundreds of foreigners and 
Chinese, including some prominent figures in the world 
of film and music, were due to arrive, the restaurant 
managers announced that there was an electricity over- 
load and the lights went out. Apparently taking instruc- 
tions from the police, the managers would not allow a 
private electrician in to fix the problem and they rejected 
the idea of a party by candlelight. 

Later, the entire road leading to the restaurant was 
blocked off by uniformed police, and nearly a dozen 
plain-clothes security agents guarded the restaurant itself 
until late that night, even after the party had moved to 
another venue. But the managers of that nightspot also 
seemed to have been warned off, and refused to sell disco 
tickets to Chinese guests. 

Beijing is always tense around the time of the massacre 
anniversary, but this year residents have been struck by 
the bizarre extremes to which the authorities have been 
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going. Among other things, officials have reportedly 
cancelled a charity bazaar, an art exhibition and a tennis 
club dinner, all sponsored by foreign embassies. 

The Foreign Ministry last week called in a Western news 
agency and warned its reporters not to talk to dissidents, 
their families or friends, or other “sensitive persons”. 
The ministry reminded the journalists of a rule, which 
had not been strictly enforced, that requires official 
approval for all interviews with private citizens. If the 
journalists disobeyed, the ministry said it would not be 
able to help them should trouble arise. 

Dissidents had spoken privately for months about com- 
memorating the fifth anniversary of the massacre, and 
there is still talk that some activities may take place to 
mark the date. But it is hard to see how they will be able 
to carry off any plans now, given the tight security. 

Some dissidents, such as student leader Wang Dan, have 
left town to avoid trouble. Those that remain in the 
capital find themselves under heavy guard. The dissident 
Ding Zilin, for example, said that security agents had 
begun following her again after having left her alone for 
the previous few weeks. 

“They’re more open about it now,” said Ms Ding. When 
she visited the doctor last week, two unmarked Mer- 
cedes-Benz cars filled with police agents followed behind 
her vehicle and a police motorcycle went ahead of her. 
When y! takes the bus, plain-clothes agents follow her 
on and off. 

On Saturday, a Chinese friend was searched by campus 
security for half an hour after visiting Ms Ding, who lives 
at the People’s University, and Jiang Qisheng, a univer- 
sity PhD who was jailed for 1-1/2 years after the 
Tiananmen massacre, went missing after going to Ms 
Ding’s home two days ago. 

Ms Ding yesterday issued a statement to the Govern- 
ment saying she and her husband would go on a hunger 
strike from June 2 to 4 unless plain-clothes agents 
stopped harassing them. Ms Ding’s 17-year-old child was 
killed in the massacre. ““We are people who should not be 
penned up like animals in a zoo,” she said. 

In recent days, the entire security apparatus has been 
making its presence felt, as a threat to the population if 
nothing else. 

Article Views Status of Leading Dissidents 
HK3105035994 Hong Kong LIEN HO PAO in Chinese 
30 May 94 p 2 

[Article by special reporter Ti An (4895 1344): “Dissi- 
dent Chen Ziming is Recuperating at a Hot Springs 
Resort, and Bao Zunxin Complains About High Medical 
Costs”’] 

[Text] The fifth anniversary of the June 4th incident is a 
very sensitive date for the Beijing authorities. Recently, 
public security personnel could be seen outside the 
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houses of some well-known democracy activists in Bei- 
jing; they stood guard, watched them, and followed them 
closely. It is believed that they want to restrict contacts 
between the dissidents and foreign reporters. Some 
democracy activists, inchiding former student leader 
Wang Dan and the old scholar Xu Liangying and his 
wife, have had short trips arranged by the authorities to 
areas outside Beijing to avoid “June 4,” a date which 
causes concern among the authorities. 

Chen Ziming, an intellectual who has just been released, 
is staying outside Beijing with his wife Wang Zhihong; 
they have gone to a hot springs resort to recuperate. A 
medical examination found that Chen Ziming has hyper- 
tension and a heart problem (Chen Ziming’s blood 
pressure is too high, over 100), however, Chen Ziming’s 
skin disease, which was not able to heal in jail, has 
improved a bit after days of immersion in the hot springs 
water (Chen Ziming had not taken a bath in a whole year 
while in jail, and as he could only rub his body with 
water, his skin disease got worse). 

It is believed that Chen Ziming and his wife can only 
return to Beijing after the fifth anniversary of the “June 
4th” incident. His family said that after Chen Ziming 
returns to Beijing, he must visit the hospital for a 
thorough medical examination. In addition, Chen 
Ziming wants to complete a book on China’s modern- 
ization—a book he started writing in jail; at present, he 
has almost finished writing the book. 

When Chen Ziming was in jail, his wife Wang Zhihong 
and his sister Chen Zihua made a living by doing 
temporary jobs. 

Chen Ziming was originally president of the Beijing 
Research Institute of Social Sciences and Economics, a 
nongovernmental think tank. According to his family, 
Chen Ziming, after several years of hardship in jail, 
remains loyal to his view on the country’s affairs and has 
not changed his beliefs. 

Bao Zunxin, another intellectual who was jailed for his 
part in the 1989 pro-democracy movement, was a histo- 
rian at the Chinese Academy of Social Sciences; he has 
not been able to regain his job so far and has been ill. 
Therefore, he relies on his wife and daughter to earn 
wages to support the family, and this means he has 
greater difficulties in his life. 

Bao Zunxin’s health was affected by his imprisonment. 
Since he was released at the end of November 1992, he 
has been recuperating up to this moment. Last week, he 
had a minor operation to remove a polyp from his colon. 
He sighed and said that medical costs in Beijing are very 
expensive and he cannot afford it; for example, a visit to 
the doctor to treat influenza costs more than 80 yuan, so 
he usually does not go to see the doctor when he has 
influenza and just takes medicine prepared by a phar- 
macy. 
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Bao Zunxin hopes to continue his academic research, 
and he is writing an article on the history of thought 
during the late Qing period. 

As the fifth anniversary of “June 4th” draws closer, two 
public security personnel have appeared in front of Bao 
Zunxin’s house to watch him. He was forbidden from 
leaving to buy vegetables, but he insisted on going out, 
and the public security personnel let him go but followed 
him at all times. 

In another development, apart from Wang Dan, who will 
leave Beijing to avoid “June 4th,” the well-known intel- 
lectuals Xu Liangying and his wife have also had to leave 
Beijing temporarily as a result of arrangements by the 
authorities. According to their family, the Xu couple left 
Beijing last Wednesday (25 May) for a certain locality, 
and will return to Beijing on or after 8 June. 

As for other young and middle-aged intellectuals who 
were jailed for their part in the 1989 pro-democracy 
movement, such as Liu Xiaobo and Min Qi, they are in 
Beijing but feel bored and can only amuse themselves by 
playing cards. 

Former Officials Executed for Smuggling 

OW2905 144694 Beijing XINHUA Domestic Service in 
Chinese 0833 GMT 29 May 94 

{By reporter Zhang Sutang (1728 1372 1016)] 

[Text] Beijing, 29 May (XINHUA)—The people’s courts 
have concluded the trials on two major smuggling cases 
in Rushan city, Shandong Province and Zhuhai city, 
Guangdong Province. With the approval of the Supreme 
People’s Court, Liu Qishan, Fan Zhanwu, and Liu Ning, 
who were charged with smuggling, and accepting and 
offering bribes in the smuggling case of the Rushan 
Commerce Bureau, and Yang Mingji, who was charged 
with smuggling in Zhuhai’s cigarette smuggling case, 
were executed by shooting in Weihai and Zhuhai, respec- 
tively, today. 

Zhu Mingshan, vice president of the Supreme People’s 
Court, announced this result of the people’s courts’ 
verdicts at a news briefing on harshly punishing major 
smugglers today. 

It has been learned that the cigarette smuggling case in 
Rushan is a serious one in which smugglers and law 
enforcers colluded with each other, and the smuggling 
activity was covered up by armed personnel. In July 
1993, Fan Zhanwu, political commissar of the frontier 
security subbureau under the Weihai Public Security 
Bureau, and Liu Ning, deputy director of the operation 
department, worked out an “emergency circular on the 
issues concerning smuggling units’ surrendering them- 
selves to the police according to stipulations,” which 
provided that smuggling units that “turn themselves in” 
to the Weihai Frontier Security Subbureau will be 
“fined” on the principle that they still “keep their 
capital.” To keep their previous promises, Fan and Liu 
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separately released this information to Liu Qishan, 
director of the Rushan City Commerce Bureau, who had 
bribed them many times, and implied that he may take 
this chance to engage in smuggling. No sooner had Liu 
Qishan and others got the hint than they contacted 
smugglers in South China to smuggle cigarettes. On 16 
July, when Liu Qishan was informed that the boat 
loaded with smuggled cigarettes was on the high seas, he 
immediately dispatched Jiang Hai, an employee of the 
commerce bureau, to go through the procedures of 
“turning oneself in” at the frontier security subbureau, 
whereas Fan Zhanwu dispatched Deputy Chief of Staff 
Wang Weidong to bring three persons, carrying four 
submachine guns, to grect the boat off Rushan City. 
Before Wang Weidong and his men embarked, Liu 
Qishan gave them 5,000 yuan as “labor money” and 
demanded that they underreport the quantity of smug- 
gled cigarettes. On the afiernoon of 19 July, Wang 
Weidong and the other three armed persons escorted the 
boat loaded with over 9,900 cases of smuggled cigarettes 
to the wharf of Rushan Port, and Sun Xiping and Wang 
Xuefeng, persons in charge of the Rushan Public Secu- 
rity Bureau, brought some 20 policemen and three police 
cars to the wharf to “maintain order” at the request of 
Liu Qishan. 

On the same afternoon, customs officers had twice 
rushed to the wharf of Rushan Port to seize the smuggled 
goods and halt the unloading, but were stopped by Fan 
Zhanwu on both occasions. To avoid armed conflicts, 
the customs officers withdrew after reaching an agree- 
ment with Fan Zhanwu and others that the cigarettes 
should not be unloaded, the boat should not leave the 
wharf, and that someone be assigned to keep watch on 
the boat. After the customs officers left, Wang Xuefeng, 
who was in charge of the lookout for the boat, called Liu 
Qishan, who immediately organized the unloading and 
sale of the smuggled cigarettes. The smuggled cigarettes 
were able to be unloaded and sold because Yan Shili, 
director of the operation department under the frontier 
security subbureau, had ignored the higher authorities’ 
ban on unloading the cigarettes during the unloading. 
After that, only 3,000 cases of smuggled cigarettes were 
sealed up, as Liu Qishan planned, to cope with the 
investigation of relevant departments. The whole smug- 
gling activity was covered up. 

After the case was reported, Wang Jianzhi, secretary of 
the Rushan City party committee, heard an overall 
briefing by Liu Qishan and helped Liu Qishan and others 
avoid legal punishment by repeatedly inciting Liu Qis- 
han, Fan Zhanwu, and others to come up with measures 
for self-protection and synchronize their story to conceal 
the facts. 

In addition, Liu Qishan, Fan Zhanwu, Liu Ning, Wang 
Jianzhi, and others had, on many occasions, extorted or 
accepted large sums of bribes from others. Among which, 
Liu Qishan received over 62,000 Renminbi in bribes; 
Fan Zhanwu, over 154,000 yuan; Liu Ning, over 258,000 
yuan; and Wang Jianzhi, over 221,000 yuan. 
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After the public trial, in accordance with the law, the 
intermediate people’s court of Weihai City reached a 
verdict of the first instance on the 11 defendants 
involved in the Rushan smuggling case, sentencing Liu 
Qishan, Fan Zhanwu, and Liu Ning to death; sentencing 
Wang Jianzhi, defendant of the same case, to death with 
a two-year reprieve; sentencing Sun Xiping to life 
imprisonment, Wang Xuefeng and Yan Shili to a fixed- 
term imprisonment of 20 years, Wang Weidong and Qiu 
Guojian to a fixed-term imprisonment of five years, and 
Jiang Hai to a fixed-term imprisonment of three years 
with a three-year reprieve. At the same time, the court 
also fined the Rushan City Bureau of Commerce, which 
was guilty of smuggling, 100,000 yuan. After the court 
reached the verdict of the first instance, Liu Qishan, Fan 
Zhanwu, Liu Ning, Wang Jianzhi, and others di 
with the verdict and filed an appeal. After rejecting the 
appeal, the Higher People’s Court of Shandong decided 
on 11 May 1994 to maintain the original verdict. The 
Supreme People’s Court approved the death sentence for 
Liu Qishan, Fan Zhanwu, and Liu Ning on 23 May. 

In February 1993, Yang Mingji, former head of Sanzao 
Border Brigade, concurrently head of its antismuggling 
group, under the border branch of the Zhuhai City 
Public Security Bureau of Guangdong Province, col- 
luded with smugglers in smuggling cigarettes from 
Macao to be sold in Zhuhai. According to the agreement, 
Yang Mingji was to provide armed cover for the smug- 
giers, for which he received cover fees. From 8 to 28 
March, on four occasions, uniformed police carrying 
arms, including Lin Shouru, under Yang Mingji’s lead- 
ership or dispatched by him, drove a speedboat to sea to 
provide armed cover to freighters engaged in smuggling 
Cigarettes and escorted them to the Sanzao Dock. They 
also helped the smugglers sell cigarettes. A total of 2,300 
boxes of cigarettes were smuggled, worth 5.17 million 
yuan. Yang Mingji and others received 172,000 yuan 
protection fees, and Yang himself got 48,000 yuan. 

The intermediate court of Zhuhai City reached a verdict 
of the instance, sentencing Yang Mingji and Lin Shouru 
to death. Yang and Lin disagreed the verdict and filed an 
appeal. The Higher People’s Court of Guangdong Prov- 
ince rejected the appeal, kept the original verdict, and 
reported, according to law, to the Supreme People’s 
Court for approval. 

At the news briefing, Zhu Mingshan said: The antismug- 
gling struggle is a long-term and arduous task. Relevant 
departments should coordinate closely, resolutely 
combat local protectionism and departmental protec- 
tionism, work hard to enforce law strictly, and spare no 
effort to punish smugglers and criminals. At the same 
time, it is imperative to apply party disciplinary rules 
and state laws to strictly deal with those who intercede 
for law-breakers through bribery, who interfere with the 
handling of cases, and who protect and wink at smug- 
glers, in order to ensure the smooth progress of reform, 
opening to the outside world, and economic construc- 
tion. 
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Beijing Executes Official, Three Police Officers 

OW2905 152394 Beijing XINHUA in English 1508 
GMT 29 May 94 

{“China Executies Four Cigarette Smugglers” 

[Text] Beijing, May 29 (XINHUA)}—Four Chinese 
smugglers, including one government official and three 
frontier police officers, were executed this morning in 
Shandong and Guangdong provinces for two separate 
cases, a top judge said today. 

Another criminal named Wang Jianzhi, former party 
chief of Rushan City of east China’s Shandong Province, 
was sentenced to death with a two-year reprieve for 
harboring smugglers and taking bribes of 221,000 yuan, 
said Zhu Mingshan, vice-president of the Supreme Peo- 
ple’s Court, at a press conference here today. 

Liu Qishan, Fan Zhanwu and Liu Ning from Shandong 
Province were condemned to death with political rights 
deprived for life for illegally transporting 9,900 packing 
boxes of cigarettes, taking bribes of 62,000 yuan, 
154,000 yuan and 258,000 yuan respectively, and 
offering bribes. 

Liu Qishan was head of the Commerce Bureau of 
Rushan City, Fan Zhanwu was political commissar of 
the frontier subbureau of the Weihai Police Bureau, and 
Liu Ning was an officer under Fan. 

Yang Mingji, a former frontier officer in coastal Zhuhai 
City of Guangdong, was sentenced to death for ordering 
his staff to provide armed escorts for cigarette traffickers 
four times in March last year from Macao, smuggling 
2,300 packing boxes of cigarettes, worth 5.18 million 
yuan, and taking escort fees of 172,000 yuan with 48,200 
yuan pocketed by himself. 

Zhu said the Rushan crime was committed by the 
Rushan Commerce Bureau, a state organization, with 
smugglers and officers of law enforcement bodies collab- 
— using armed escorts and protection from local 

cials. 

The Rushan Commerce Bureau was fined 100,000 yuan 
for the crimes of smuggling and bribing. 

According to Zhu, the Rushan crime story began when 
the frontier subbureau of the Weihai Police Bureau 
issued a regulation contrary to existing laws in July last 
year. It stipulated that state functionaries or enterprises 
involving smuggling would be “fined without having 
their original capital confiscated,” provided they “con- 
fessed voluntarily” to the bureau. The frontier subbu- 
reau was surreptitiously encouraging the Rushan Com- 
merce Bureau to smuggle cigarettes from south China. 

Once he knew that the smuggling vessel was on the sea, 
Liu “confessed immediately” to the Weihai Frontier 
Subbureau. Fan ordered his four staff members, armed 
with machine guns, to receive it. 
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At Liu’s request, two police heads from Rushan led more 
than 20 staff members and three police cars to the port to 
meet the vessel, to “maintain order.” 

They refused inspections by customs officers, who later 
lefi for fear of armed conflicts. 6,900 packing boxes of 
Cigarettes were unloaded and sold immediately, with a 
portion of the illegal cargo left behind for investigation 
by relevant departments. 

After being informed of the case, former Rushan City 
Party Chief Wang did not press for a further probe, but 
covered up the criminals’ activities with false statements 
in ensuing investigations. 

The verdicts by the local courts of Weihai and Zhuhai 
have been upheld by the higher people’s courts of Shan- 
dong and Guangdong and approved by the Supreme 
People’s Court, the top judge said. 

Zhu said China has cracked a number of smuggling cases 
and severely punished the smugglers in its anti- 
smuggling campaign since last August. 

He described these two cases as “typical” of the smug- 
gling wave the government is battling, with crimes char- 
acterized by involvement of “a considerable number” of 
legal persons, such as state agencies, organizations and 
enterprises, with huge amounts of state funds siphoned 
off, bringing extremely harmful consequences to the 
state and society. 

Another feature reflected in the crimes is the collusion 
between smugglers and law enforcement officers, Zhu 
said, adding that such link-ups by a small number of 
people have played a growing role in setting off rampant 
smuggle activities. 

““Local protectionism and departmental cover-ups are an 
important roo! of the malignant and prevailing crime,” 
Zhu said, warning that “those sti!l adhering to such ideas 
will swallow what they have sown.” 

The vice-president pledged that the people’s court will 
continue to severely punish smugglers according to law, 
especially in what he called the “major and important” 
cases, to guarantee the progress of the country’s reform, 
opening up, and economic clevelopinent. 

RENMIN RIBAO Views Smuggling Crackdown 
11K3105082094 Beijing RENMIN RIBAO in Chinese 
30 May 94 p 1 

[Text] The Supreme People’s Court has announced its 
decision on severely punishing, in accordance with the 
law, criminals involved in the two major smuggling cases 
in Rushan and Zhuhai cities. The two cases involved 
huge amounts of smuggled goods, and the circumstances 
of the crimes were vile. The first case also involved such 
offenses as offering and accepting bribes and bending the 
law for personal gain. Among the offenders were leading 
cadres of leadership bodies of party aid government and 
law-enforcement departments, including the head of a 
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commerce bureau, the political commissar of a border 
subbureau, a deputy head of a border brigade, and the 
secretary of a city CPC committee. Violations by those 
who know the law and are themselves in charge of 
Carrying it out are incompatible with legal principles. 
Popular indignation will not be assuaged if they are not 
harshly punished in accordance with the law of the land. 

The serious way in which the two major smuggling cases 
was investigated and punished represents an achieve- 
ment of the anticorruption drive. At the Third Plenary 
Session of the 14th CPC Central Committee, Comrade 
Jiang Zemin pointed out explicitly: “Party members, 
high- and middle-ranking cadres in particular, must 
heighten their awareness and set a good example by 
being honest and observing discipline. As for those 
corrupt elements, we must punish them in accordance 
with state laws and party discipline, no matter who they 
are. We must not tolerate or abet their wrongdoing.” The 
Rushan city case was a serious instance of providing an 
armed escort for smuggling, in which the smugglers 
worked hand in glove with a handful of law-enforcement 
personnel and local cadres who offered assistance and 
who helped cover it up. The case in Zhuhai city was one 
of providing an armed escort for smuggling in which the 
smugglers worked in collusion with a law-enforcement 
official who abused his power for personal gain. From 
these two cases, we can see how rampant the crime of 
smuggling has become; from the severe punishment that 
the offenders in the two cases received, we can see the 
firm determination of the CPC Central Committee to 
tackle major cases in the anticorruption drive and the 
effective measures it has taken in this regard. Facts have 
shown that any violation of the law, regardless of who 
the perpetrator is and where it takes place, will be 
punished by the law. Any violator, even those who made 
contributions to reform and construction, must be pros- 
ecuted according to the law. All citizens are equal before 
the law—this is the fundamental principle of the socialist 

legal system. 

Smuggling is a serious economic crime that eludes the 
state’s administration of international trade and that 
illegally rakes in extraordinary profits. The crime of 
smuggling batters the domestic market, harms the devel- 
opment of national industries, obstructs normal interna- 
tional trade, disrupts the economic order, corrupts social 
conduct, contaminates the ranks of cadres, and tarnishes 
national sovereignty and dignity. For this reason, the 
crime of smuggling is a major political issue as well as a 
major economic issue. 

The fact that the crime of smuggling has, in spite of 
repeated injunctions, gone from bad to worse and even 
drawn in many leading cadres and law-enforcement 
personnel—as has been amply demonstrated—can be 
attributed to the mistaken understanding of some 
leading cadres, to the bad practice of protecting small- 
group interests in some localities and departments, and 
to the widespread corruption in some government and 
law-enforcement organs. Local protectionism and 
departmental cover-ups have served as, intentionally or 
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not, “air raid shelters” or “umbrellas” for smuggling 
crimes. A handful of localities or departments put local 
or departmental interests above overall national inter- 
ests by following the practice of “countering a central 
measure with a local one” to undermine the overall 
national interest. This is very wrong and will lead to 
dangers if it is allowed to develop unchecked. From the 
Rushan case, we can see that these offenders were not, as 
they themselves claimed, “dedicated heart and soul to 
the public interest” or that “no money went into their 
pockets.” They are rather unclean and are guilty of, in 
addition to smuggling, a whole bunch of economic 
offenses including taking bribes. Past experience and 
lessons told us that we must set strict demands on cadres 
in accordance with party discipline and state laws, edu- 
cate them on keeping the cardinal principles in mind, 
take the overall situation into account, and place the 
fundamental interests of the state and the people above 
everything else. Strictness embodies real care, while 
toleration will lead to the destruction of many cadres, 
which would mean losses far greater and more unfortu- 
nate than economic losses. 

Some people contend as if smuggling, whether carried 
out either openly or on the sly, should be tolerated in 
order to develop a socialist market economy. Some 
localities even come up with the ridiculous theory of 
“prosperity through smuggling.” They are only finding 
excuses for smuggling. To develop a socialist market 
economy, we must have strict standards and a sound 
legal system. Moreover, we must also strengthen and 
improve macroeconomic regulation and control, safe- 
guard the uniform implementation of the decrees of the 
central government, and ensure a normal order in eco- 
nomic operations and social life. Every country in the 
world without exception strictly bans and cracks down 
hard on smuggling. There has never been a country that 
has established a socialist market economy and that has 
accomplished an economic takeoff on the strength of 
smuggling. Just think, if we allow—in the course of 
reform, opening up, and establishing a socialist market 
economy—smuggling to run rampant and people to 
fatten themselves by undermining the interests of the 
state, then who will want to work honestly or engage in 
legitimate business? Which foreigner will then want to 
come here to set up factories or do business? 

The lesson to be learned from these two smuggling cases 
is profound and thought-provoking. In the important 
talks he gave when he visited the south in 1992, Com- 
rade Deng Xiaoping said: ““We should pay persistent 
attention to two tasks—the continuation of reform and 
opening and a crackdown on various crimes. Both tasks 
require tenacious efforts. The attack on various criminal 
activities and the elimination of a variety of hideous 
phenomena allow no leniency.” As China has entered a 
new phase of economic restructuring—a phase of com- 
bining a package of reforms with breakthroughs in key 
areas—this year, it is of great significance to properly 
handle the relations between reform, development, and 
stability and to perform the various tasks well. Only 
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when we attend to the two tasks with equally tenacious 
efforts will we be able to truly seize the opportunity, 
deepen reform, open up wider, promote development, 
and ensure stability. Only then will we be able to ensure 
that the great cause of building socialism with Chinese 
characteristics will advance from victory to victory. 

XINHUA on Editorial 

OW 3005070194 Beijing XINHUA in English 0646 
GMT 30 May 94 

[Text] Beijing, May 30 (XINHUA)—The “PEOPLE'S 
DAILY” [RENMIN RIBAO], China's leading national 
newspaper, in an editorial today stressed once again that 
it is necessary to severely crack down upon the crime of 

smuggling. 

The Chinese Supreme People’s Court made public 
Sunday [29 May] two serious cases of smuggling at 
Rushan City in east China’s Shandong Province and at 
Zhuhai City in south China’s Guangdong Province, 
respectively. Four principals in the two cigarette- 
smuggling cases, including one government official and 
three frontier police officers, were executed Sunday 
morning. 

The crimes were committed by smugglers in cahoots 
with officers of law enforcement bodies. They carried 
out their criminal activities under armed escort and 
protection from some local officials. “This shows that 
smuggling activities are rampant,” the editorial said. 

Noting that the criminals in the two cases have ali been 
severely punished, the newspaper said that “this demon- 
strates the firm determination of the central authorities 
in the struggle against corruption. 

“Anyone violating the law, no matter who, where and in 
which department he is, will be punished in accordance 
with the law.” 

The editorial pointed out that smuggling is an illegal 
economic activity that can severely disrupt the domestic 
market, the nation’s industry, international trade, the 
economic order and the general confidence of society. It 
has a specially corrosive effect on cadres. Therefore, it 
added, the crime of smuggling is not only an economic 
prob‘em but also a political problem. 

The editorial said that experience has shown that smug- 
gling is a growing problem in certain places despite the 
central government's repeated orders banning smug- 
gling. It is precisely because some local officials and 
officers of law enforcement bodies have been involved in 
such criminal activities, that some local officials have 
taken the attitude that they can run their localities as 
their own fiefdoms, and that corruption has become 
rampant in some local government departments and 
law-enforcement bodies. 

A few localities and departments have put their own 
interests above the national interests, the newspaper 
said. 
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The editorial also pointed out that it is a mere pretext for 

eye should be turned to smuggling. It stressed that in 
order to develop a socialist market economy it is neces- 
sary to establish a strict and complete legal system, and 
severely crack down on smuggling activities. 

Deputy Procurator General Stresses Stability 

OW 3105063194 Beijing XINHUA Domestic Service in 
Chinese 0843 GMT 29 May 94 

{By FAZHI RIBAO reporter Xu Lai (1776 0171) and 
XINHUA reporter Zhang Yinshu (1728 6892 2562)] 

[Text] Hefei, 29 May (XINHUA)—At a third national 

aor gh favorable “Yr aaveien for reform and 

people’s courts 5,634 cases of economic crimes, 
including cases of corruption and bribery, involving 
6,738 persons of whom 115 were cadres at or above the 

criminals according to the law. At the same time, proc- 
uratorial organs at various levels promptly arrested and 
prosecuted a number of highwaymen and train robbers 
who had done great harm to society, thus initially 
changing the situation for the better in some key areas 
and key sections of highways and railways. Cases of 
smuggling by units were investigated and handled. From 
January to April, 35 major cases of smuggling involving 
legal persons were directly investigated and handled by 
procuratorial organs. 

Liang Guoging pointed out: Political and social stability 
now prevail in our country. However, public order has 
yet to be strengthened in some localities. He said: Social 
evils are often accompanied by grave crimes, serious acts 
of fraud—-especially financial and commercial fraud— 
and crimes committed by legal figures that seriously 
jeopardize public order. Criminals often collude with 
members of some units, and the latter go along with the 
former in their evil deeds. He called on procuratorial 
organs at all levels to link the effort to crack down on 
serious crimes with the struggle against corruption. He 
also called on them to vigorously prosecute cases of 
economic crimes, including cases of corruption and 
bribery, and crack down on such criminal activities. 
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Liang Guoging stressed: In the near future, procuratorial 
organs should select a number of major, influential cases 
for prosecution at people’s courts in order to create a 
strong momentum in cracking down on criminal 
offenses and crimes of corruption and bribery. 

Article Lauds Success of Penal System, Part 6 

HK2605055694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0633 GMT 25 May 94 

[Sixth in series of reports entitled “Sights and Sounds of 
Chinese Prisons” by staff reporter Tao Guangxiong 
(7118 0342 7160): “Qigong, Embroidery, and Psycho- 
logical Corrective "Part 5 was published in 
the 25 May China DAILY REPORT] 

[Text] Beijing, 25 May (ZHONGGUO XINWEN 
SHE)}—Many criminals serving their terms in prison 
find it difficult to quit their bad habits due to the 
weaknesses in their character and psychology. In 

Qigong Corrective Therapy 

Every morning and evening, at the gate of Shanghai 
Municipal Prison, one can find several lines of female 
prisoners attentively practicing qigong to soft and 

effect of qigong in the reform of criminals, and their 
qigong training topics on violent criminals and sex 
offenders have recently been included as research sub- 
jects for this year by the China Medical Association. 

Violent criminals have an irritable and bellicose char- 
acter. They are ready to fight at the slightest provocation. 
The prison authorities insist on having them practice 
slow “calming” qigong. After several months, their irri- 
table temper can be effectively corrected. As for sex 
offenders, qigong training is of particular significance in 
stabilizing their emotions, creates a fine psychological 
environment, and optimizes their psychological mecha- 
nisms. By practicing qigong, senile prisoners can have 
their symptoms of senility improved or completely elim- 
inated. Moreover, their minds can be broadened and 
their self-control increased. 



Having bellicose and energetic violent criminals learn 
embroidery, training their characters, and correcting 
their behavior is a new method found by Beishu Prison 
in the practice of reforming criminals. At an embroidery 
workshop, dozens of male criminals quietly do embroi- 
dery work with their needles and thread. They are not 
inferior to females in speed. A young criminal said: This 
is also labor. Except for using the eyes, it is lighter than 
other jobs. Moreover, | am energetic by nature. I hated 
sitting, but embroidery can help reform me. 

Psychological Corrective Therapy 

In-prison psychological counseling was initiated in 
Western countries as early as in the twenties and thirties. 
Although exploration of the feasibility of in-prison psy- 
chological counseling has been carried out for only three 
to five years in China, it is now being extensively 
adopted in prisons across China. 

According to a survey by Shanghai Municipal Prison, a 
criminal entering a strange prison from the familiarity of 
society will often be psychologically unbalanced and 
depressed and feel at a joss or even tired of life. The 
incidence of the psychology [as published] and cognitive 
retardation among criminals is obviously higher than 
that among ordinary people. The psychological problems 
of criminals not only hinder their admission of guilt and 
observance of law and their reform, but also bring 
difficulties to prison management. 

In addition to offering special out-patient psychological 
counseling services, Shanghai Municipal Prison also 
demands that instructing cadres have some mastery of 
the knowledge of psychology. It has also achieved good 
results in organizing a series of studies on knowledge of 
psychology among prisoners so that they can come to 
understand themselves and judge people and things 
around them from a rational angle and so that they can 
use psychology to explain the inexplicable phenomena 
and feelings that once affected them and thus enhance 
the awareness of reform. 
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Spokesman Denies Report of 28 May Lhasa 
Demonstration 

HK3005091794 Hong Kong AFP in English 0847 GMT 
30 May 94 

[Text] Beijing, May 30 (AFP)}—The Chinese government 

anti-Chinese sentiment among Tibetans is being 
inflamed by inflation and unemployment, the sources 
say. 

In May 1993, demonstrations erupted against rising 

China annexed Tibet in 1959 after crushing a pro- 
independence movement. 

According to human rights organisations, hundreds of 
Tibetan dissidents are in Chinese jails, many of them 
arrested after a wave of anti-Chinese rallies in 1987. 

CPPCC National Committee Holds Chairmanship 
Meeting 
OW2905 114794 Beijing XINHUA Domestic Service in 
Chinese 0750 GMT 27 May 94 

[Text] Beijing, 27 May (XINHUA)—The chairmanship 
meeting of the Eighth National Committee of the Chi- 
nese People’s Political Consultative Conference 
[CPPCC] held its 15th session in Beijing today. The 
session decided that the Seventh Session of the Eighth 
CPPCC Nation Committee Standing Committee will be 
held in Beijing in late June and suggested that the central 
topic for discussion in this session be agricultural prob- 
lems. 
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Entrusted by Li Ruihuan, chairman of the CPPCC 
National Committee, vice chairman Ye Xuanping 
chaired today’s session. 

The Seventh Session of the Eighth CPPCC National 
Committee Standing Committee is going to hear reports 
by leading comrades concerned from the State Council 
concerning the agricultural situation and conditions i) 

examine and discuss the reports (in written 
form) of the Standing Committee members of tle 
CPPCC National Committee on their visit to Anhui zad 
of the members of the CPPCC National Committee on 
their visits to Henan and Shanxi for the inspection of 
agricultural production, rural work, and conditions of 
village and town enterprises; and examine and discuss 
the reports (in written form) on CPPCC National Com- 
mittee Vice Chairman Wu Xuegian’s visit to Korea and 
the delegation of CPPCC National Committee's visits to 
Jordan and Djibouti. 

Attending today's session were vice chairmen Wu Xue- 

qian, Yang Rudai, Wang Zhaoguo, Ngapoi Ngawang 
Jigme, Seypidin Aze, Hong Xuezhi, Qian Zhengying, 
Sun Fuling, Zhu Guangya, Wan Guoquan; and Secretary 
General Zhu Xun. 

Se ES See Se 

OW2905 131194 Beijing XINHUA in English 1236 
GMT 29 May 94 

{Text} Beijing, May 29 (XINHUA)—The delegation 
from the Communist Party of China (CPC) headed 
Wei Jianxing, member of the Political Bureau and 
member of the Secretariat of the CPC Central 
mittee, wound up its official goodwill visit to Egypt 
Syria and returned here today. 

The delegation was met at the airport by Li yy 
head of the International Liaison Department of the 
CPC Central Committee, and embassy officials of the 
above two countries in Beijing. 

Zou Jiahua on Carrying out Statistics Law 
OW2805075694 Beijing XINHUA Domestic Service in 
Chinese 1327 GMT 26 May 94 

[By reporter Zhang Jinsheng (1728 6930 0524)] 

[Text] Beijing, 26 May (XINHUA)—At a national tele- 
phone conference on the inspection of the Statistics Law 
enforcement tonight, Vice Premier Zou Jiahua said that 
effective measures should be taken in a timely fashion to 
stop negative and corrupt behavior, such as daring to 
defy the law, seriously running counter to the party's 
ideological line of seeking truth from facts, and prac- 
ticing fraud in statistics data. He urged all localities and 
departments to put inspection work high on the agenda 
and try to achieve practical results. 

Zou Jiahua said: In light of the guiding spirit of the 
Second Session of the Eighth National People's Congress 

es 

i: 
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very flagrant. The practices of boasting, 
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tiously observe, and strictly carry out the Statistics Law. 
While carrying out this inspection, we should conduct a 
thoroughgoing investigation of the new situations and 
problems in implementing the Statistics Law and sum 
them up. Great efforts should be made to amend the law 
to improve the statistics legal system. It is necessary to 
conscientiously sum up practical experiences at home 
and boldly borrow foreign countries’ successful prac- 
tices. We should strive to be specific and concrete in 
setting up our statistics requirements. In this way, we can 
establish a supervision and control mechanics that will 
enable us to guide, push forward, and guarantee the 
smooth progress of the statistics work reform to prevent 
and eradicate the corruptive phenomena of artificially 
imposed obstacles and frauds. 

Zou Jiahua stressed: The following people will be 
severely punished—anyone who refuses to perform sta- 
tistics obligations, who is late in reporting statistics data 
or refuses to report statistics data, who files incorrect 
statistics data, who fabricates or changes statistics data, 
who forces or incites statistics organizations or personnel 
to practice fraud in statistics data, who fabricates statis- 
tics data to cover up serious mistakes or fish for honor, 
position, or other personal objectives, who brings about 
losses or bad consequences to the interesi: of the state 
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Li Ruihuan Speaks on Urban Planning Work 
OW3105081494 Beijing XINHUA Domestic Service in 
Chinese 1059 GMT 30 May 94 

[By reporters Cong Yaping (0654 0068 1627) and Li 
Jianmin (2621 1696 3046) 

[Text] Beijing, 30 May (XINHUA)—“Wan Li on Urban 
Development” 

Li Ruihuan said: The publication of “Wan Li on Urban 
Development” marks a major event in China's urban 
and rural development. Following the republic's 
founding, the focus of our work shifted from rural to 
urban areas. Although we were not totally ignorant of 
urban planning, development, and administration, we 
were indeed not very well informed. After 40 years of 
real experience, we have scored tremendous progress and 
accumulated a wealth of experience in this regard. At the 
same time, we have also learned quiet a few lessons. 

Comrade Wan Li had many years of leadership experi- 
ence in urban development. “Wan Li on Urban Devel- 
opment”—a collection of 48 speeches and written 
instructions on urban development written by Wan Li 
between 1956 and 1993—offers an incisive summing-up 
of the republic's good and bad experience in urban 
development. Li Ruihuan said: Every comrade in charge 

guidance in summing up our historical experience and 
solving the immediate problems. 

Li Ruihuan stressed in his speech: Historical experience 

so ammeter 1 eee 
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ment will cause endless trouble in later years. The colors 
used were incongruous and no attention was paid to 
balance. The green areas are small and untidy. All these 
phenomena are worrisome. Urban development has a 
great impact on overall national development and on the 
immediate interests of hundreds of millions of people. A 
blunder in urban planning often cannot be corrected in a 
short time, some cannot be corrected at all. Leaders and 
administrators of all types of cities at various levels 
must, out of their sense of responsibility to the state and 
future generations, earnestly sun up experience, con- 
stantly raise their levels of performance, and tackle the 
problems in urban planning with a positive yet modest 

A graduation ceremony for the 18th training class for 

ceremony. Chen Xitong and Hou Jie spoke at the grad- 
uation ceremony. 

Rong Yiren Inspects Shandong Enterprises 

OW3005 171394 Beijing XINHUA Domestic Service in 
Chinese 0636 GMT 27 May 94 

[By reporter Wang Jinye (3769 6651 2814)] 

[Text] Jinan, 27 May (XINHUA)—Vice President Rong 

opment, work hard to improve their operation, pay 
attention to market demand, do a good job in terms of 
capital funding, material resources, technology, qualified 
personnel, management, and quality and variety of prod- 
ucts, and truly play a leading role in the national 
economy. 

Rong Yiren inspected Shandong and investigated the 
problems of large and medium-sized state-owned enter- 
prises there from 19 to 26 May. During the inspection 
tour, he was accompanied separately by Jiang Chunyun, 
member of the CPC Central Committee Political Bureau 
and secretary of the Shandong Provincial CPC Com- 
mittee; Li Chunting, deputy secretary of the provincial 
party committee and vice governor of Shandong Prov- 
ince; and Han Xikai, deputy secretary of the provincial 
party committee. He thoroughly familiarized himself 
with the situation of a dozen or so enterprises in seven 
cities, including the Jinan Light Motorcycle General 
Plant, the Qiiu Petrochemical Corporation, and the 
Yantai Beijixing Watch General Plant. He also inspected 
the economic and technological development zones in 
Yantai and Weihai. He fully affirmed the efforts and 
exploration made by Shandong with respect to 
improving large and medium-sized state-owned enter- 
prises, and was satisfied with Shandong's achievements 
in this regard. The present overall situation of large and 
medium-sized state-owned enterprises in Shandong is 
better than last year, though some of them still have 
difficulties. In the first four months of this year, the total 
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output value of large and medium-sized enterprises in 
the province rose 15 percent over the same period of last 
year, while their combined total of profit delivery and 
tax payment increased by more than 20 percent. 

Rong Yiren pointed out: Village and town enterprises 
have developed very rapidly and contributed to rural 
prosperity and stability and to the economy as a whole in 

sized state-owned enterprises have been slower in devel- 
opment and suffering many difficulties. We should know 
that if large and medium-sized state-owned enterprises 
are in poor condition and fail to play a leading role in the 
economy, village and town enterprises will be unable to 

successful 
I believe that the cadres, workers, and staff members of 

of confidence and they wiil work hard to make progress. 

Rouwg Yiren emphatically pointed out: In order to 
improve large and medium-sized state-owned enter- 
prises, we should take the road of reform to establis’: a 
modern enterprise systerm; we should carry out coordi- 
nated reforms of the hiring, income distribution, cadre, 
and other systems of the enterprises to build a good 
mechanism which conforms to the socialist market 
economy and fully arouses the enthusiasm of cadres and 
workers for production; we should seriously change the 
mode of operation of the planned economy and make 
great efforts to develop marketable products of good 
quality, great variety, and low cost according to market 
demand, and to eliminate inferior, outmoded products 
promptly; we should establish the notion of large-scale 
cooperation and abandon the practice of making an 
enterprise all-ernbracing regardless of its size; and while 
keeping to a main line of production, an enterprise 
should also engage in diversified undertakings, and in 
this way, it will widen its market and help resettle the 
surplus personnel resulting from streamlining. Of course, 
we should not do things beyond our reach, otherwise we 
will accomplish nothing. 

During the inspection tour, Rong Yiren showed great 
concern about and emphasized the scientific and tech- 
nological progress of enterprises. He said: Large enter- 
prises should have their own scientific research insti- 
tutes, if conditions permit; this is the way to accelerate 
the updating of products, increase the scientific and 
technological contents of products, and enhance compet- 
itive power in the market. Attention should be paid to 
the training of enterprise workers and staff members so 
as to improve the overall quality of enterprises. Using 
foreign capital and advanced technology, particularly 
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high technology, is a good way to transform the large and 
medium-sized enterprises. However, we should deal with 
reliable foreign businessmen and guard against fraud. In 
the meantime, we must not always trail behind others; 
instead, we should first learn from others, and then make 
our own creations and surpass others. He pointed out: 
We should put our own scientific j 
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the same life problems as the audience or readers. But 
they always find it a pleasure to assist others, give no 
thought to personal gains or losses, and help others 
restore confidence in life. 



Several children's films, documentary films, cartoon 

tion. In addition to the government film event, there are 

the 
Hundred Flowers Awards” are voted on by film 
ences. 

Wang Zhaoguo Meets Hong Kong Textile 
Industry Group 

OW 3005233594 Beijing XINHUA Domestic Service in 
Chinese 1145 GMT 25 May 94 

[By reporter Fang Jin (2455 3866)] 

[Text] Beijing, 25 May (XINHUA)—Wang Zhaoguo, 

including (Tang Jigian), — Ruiqiu) and (Fang Keng), 
welcomed 

joining their mainland counterparts in 
economic development during China's 
opening up period. oo ee 
Kong's industrial and business circles for their work in 
the development of education and public welfare on the 
mainland. 

The federation of textile-related trades of Hong Kong, 
set up in 1989 and composed of textile, dyeing, garment, 
and eight other guilds, represents Hong Kong's textile 
and garment industries. It is one of the largest i deere 
organizations in Hong Kong. The federation’s board of 

industries to increase contacts with the relevant central 

Kong and the mai 
, Hong Kong and the mainland have been econom- 

OW 3005 171294 Beijing XINHUA Domestic Service in 
Chinese 0811 GMT 27 May 94 

[By reporter Hu Xiaomeng (5170 2556 1125)] 

[Excerpts] Beijing, 27 ro (XINHUA)—A “meeting on 
reporting Xuejie’s heroic deeds” was held 
in Beijing today. The mecting was sponsored by the 
Central Propaganda Department, the All-China 
Women's Federation, the Work Commitice for Organs 

deputy secretary of the Inner Mongolia Autonomous 
Regional CPC Committee}; Huang Qizao, vice president 
of the All-China Women’s Federation; and other leaders | 
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Guangzhou Holds Photo Exhibit on Deng 
Xiaoping 

OW2805 141394 Beijing XINHUA in English 1336 
GMT 28 May 94 

[Text] Guangzhou, May 28 (XINHUA)—An exhibition 
of photographs depicting the historic activities and daily 
life of Deng Xiaoping opened in Guangzhou on Saturday 
[28 May]. 

Xie Fei, member of the Political Bureau of the CPC 
Central Committee and secretary of Guangdong Provin- 
cial Committee of the CPC, took part in the opening 
ceremony. 

The exhibition of more than 520 photos record Deng’s 
activities in the period of the new democratic revolution 
and in the construction of socialist China. 

Pictures depicting Deng’s political activities and daily 
life since China began to carry out the policy of reform 
and opening are especially displayed, including his suc- 
cessive inspection tours of Guangdong and his inspec- 
tion of south China in 1992. 

College Level Enrollments Down Slightly in 1994 
HK2805081994 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0333 GMT 28 May 94 

[Text] Beijing, May 28 (CNS)—According to the State 
Education Commission, universities and colleges in 
China have planned to enroll 895,000 new students this 
year, a slight drop over last year. The comm#ss'ca 
stressed that the enrollment work must be canied <ut 
properly and its management strengthened. 

According to an official from the commission, though 
the enrollment scale will drop slightly this year, 1: does 
not mean that development of higher education in the 
country would be limited nor does it mean that there 
would be a drop in the entrance rate of students enrolled 
into higher learning institutions. Since the number of 
graduates this year will be fewer than that of freshmen, 
the actual number of students studying in universities 
and colleges will be up to 2.79 million, an increase of 
nearly 260,000 or about 10 per cent over last year. 

According to an education development programme 
drawn up by the commission set for the year 2,000, 
China will see 3.5 million students studying in such 
institutions by the year 2,000, showing an average 
annual growth of 6.5 per cent. The actual growth in the 
number of students during the past two years was higher 
than the planned figure and so do such growth to be seen 
in this year. [sentence as published] Students who will 
graduate this year are expected at 2.15 million, a drop of 
160,000 while the entrance rate of high school graduates 
to be enrolled into these higher learning institutions will 
grow by !.7 percentage points. 

The official pointed out that the country had in recent 
years seen some violation of state policy on education 
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including illegal enrollment of students and running of 
schools. In order to keep the running of these higher 
learning institutions in good order across the country, 
governments as well as departments in charge of student 
enrollment at various levels must strengthen their 
administration of enrollment plans. The commission 
would make public a number of universities and colleges 
qualified for the enrollment of students on their own. 
Other universities not included in this list can not enroll 
students on their own. 

Former Mao Secretary’s Reminiscences To Be 
Published 

OW3 105102894 Beijing XINHUA in English 0955 
GMT 31 May 94 

[Text] Beijing, May 31 (XINHUA)—The reminiscences 
of late Hu Qiaomu, who served as Mao Zedong’s per- 
sonal secretary from 1941 to 1948, is shortly to be 
published here. 

“Hu Qiaomu Recalls Mao Zedong”, is being brought out 
by the People’s Publishing House. 

Hu Qiaomu—who was 29 when he began working as 
Mao’s secretary and secretary of the Communist Party’s 
Politburo and who went on to become an eminent party 
theorist and historian—started writing the book in the 
early 1990s. 

He died at the age of 81, after an illness, on September 
28, 1992. The writing group which had been helping him 
to write the book then divided its contents into two 
parts: “Tle Recorded Talks” and “The Initial Drafts,” 
and {inished compiling the volume. 

“The Recorded Talks” part includes records of a dozen 
talks by Hu Qiaomu on the subject, while the other part 
consists of 19 articles drafted by the writing group along 
lines requested by Hu. 

These talks and articles cover many important aspects of 
Mao Zedong’s thinking and activities in the 1940s. 

Science & Technology 

ChinaSat To Lease Transponders From Hong 
Kong Firm 

HK280506 1894 Beijing CHINA DAILY in English 
28 May 94 p 1 

[By Gao Jinan: “Mainland To Rent Satellite Off HK 
Firm”} 

[Text] A Hong Kong consortium will lease China eight 
transponders on a telecommunications satellite, after it 
is placed in orbit in July this year. 

The five-year lease contract was signed yesterday in 
Beijing between APT Satellite Company Limited of 
Hong Kong and China Telecommunications Broadcast 
Satellite Corporatios: (ChinaSat). 
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The rented transponders will be used to beam TV 
programmes and telecommunication services, according 
to Zhang Mingde, ChinaSat president. 

The APTSTAR-I, a HS376 satellite made by the Hughes 
Communications International Inc. of the U.S. has a 
total of 24 C-band transponders. 

Each transponder can transmit a TV programme or 
accommodate some 1.000 long-distance phone calls. 

And APT officials said tPat all the transponders have 
been booked by customers. 

The satellite will be launched around July 20 from the 
Xichang Satellite Launch Centre in Sichuan Province 
aboard a Chinese-made Long March-3 carrier rocket. It 
will be able to cover most of Asia from its 131- 
east-longitude orbit. 

A more powerful and advanced APTSTAR-II satellite 
(HS601), also made by Hughes and equipped with 26 
C-band transponders plus eight Ku-band transponders, 
will be launched from Xichang on a LM-2E carrier 
rocket in December this year. 

And He Kerang, APT president said that the company is 
— ing to launch another APTSTAR in the near 

ture. 

ChinaSat, a corporation under the Ministry of Posts and 
Telecommunications, manages, buys and leases satellites 
and transponders. 

China currently has the use of about 40 satellite tran- 
sponders. 

It is estimated that China will need up to 60 satellite 
transponders by next year to meet the increasing demand 
for telecommunications and TV transmissions. 

Space industry Expands Worldwide Cooperation 

OW2905121994 Beijing XINHUA Domestic Service in 
Chinese 0651 GMT 26 May 94 

[By reporter Xu Jingyue (1776 0079 6460) and corre- 
spondent Li Weijia (2621 4850 0857)} 

[Text] Beijing, 26 May (XINHUA)—China is vigorously 
intensifying cooperation and exchanges in space tech- 
nology with various countries around the world to jointly 
probe space and develop space resources. “Marching 
toward the world” has become one of the work policies 
of the Chinese space industry. 

Up to now, China has signed intergovernmental accords 
or agreements on space issues such as communications 
satellites, scientific research satellites, and resources sat- 
ellites with countries including Germany, Italy, Britain, 
the United States, Pakistan, India, Russia, and Brazil. 
China is cooperating with Brazil to develop two earth 
resources satellites and has offered spare satellite parts to 
Sweden and other countries After starting the export of 
satellite technology and spare satellite parts, the China 
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Aerospace Industry Corporation is striving to improve 
the level of its satellite technology and the functions of 
satellites with a view to realizing the goal of whoiz- 
satellite export around the year 2000. With the successful 
fulfillment of the contracts for launching the Asiasats, 
Aussats, and satellites of Pakistan and Sweden and of the 
microgravity experiments for France and Germany, 
China has begun to fulfill a series of new service con- 
tracts for launching international commercial satellites. 

The China Aerospace Industry Corporation has also 
conducted economic and technological cooperation and 
exchanges with enterprises and scientific research insti- 
tutes in over 70 countries and regions and has made 
substantial progress. This year, it will hold large-scale 
exhibitions and international cooperation talks and offer 
nearly 100 cooperative projects in the United States, 
Australia, Malaysia, and China. 

In recent years, the China Aerospace Industry Corpora- 
tion has established some 50 Chinese-foreign joint ven- 
tures in China and opened about 20 wholly-owned 
enterprises or joint ventures in countries including the 
United States, Canada, Australia, Russia, and regions 
like Hong Kong and Macao. It has imported and set up 
dozens of production lines for civil goods. Dozens of 
categories and several hundred kinds of its machines and 
electronics products sell well on the international 
market. 

China’s space industry has also conducted various kinds 
of academic exchanges and established extensive rela- 
tions with academic circles of many countries. Tens of 
thousands of scholars have participated in various inter- 
national academic meetings on space, including those of 
the International Astronautics Union, the International 
Telemetry Society, and the International Welding 
Society; a great number of their theses have won awards 
on such international occasions. The Xichang Satellite 
Launching Base, Jiuquan Satellite Launching Center, 
and Xian Satellite Monitoring and Controlling Center 
were successively opened to the public. 

Government To Promote Production of Integrated 
Circuits 
OW3 105025894 Beijing XINHUA in English 0203 
GMT 31 May 94 

[Text] Beijing, May 31 (XINHUA)}—China’s output of 
integrated circuits will grow at a rate of 30 percent 
annually in the coming few years to reach one million 
units by the year 2000. 

Liu Jianfeng, vice-minister of the electronics industry, 
said that China’s demand for integrated circuits has been 
increasing at a steady pace. At present, the state is 
organizing the construction of a number of new- and 
high-tech projects, including video-cassette recorders, 
fax machines, copying machines and mobile telephones, 
which will be a strong stimulus for integrated circuit 
production. 
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Liu said that China’s domestic market needs 700 million 
to 800 million integrated circuits of several thousand 
specs [as received] annually, and by the year 2000 the 
figure will rise to as many as three billion. However, last 
year China produced only 170 million integrated cir- 
cuits, some 0.4 percent of the world’s total output. 

China began to produce integrated circuits in the middle 
of the 1960s. So far, it has 15 major enterprises pro- 
ducing them and 25 research institutes, with nearly 
3,000 specs of products developed. But generally 
speaking, China’s integrated circuit sector is still at a 
fairly low level—Liu described it as being about 15 years 
behind international standards. 

Now the ministry is making great efforts to implement 
an integrated circuit development plan drafted in 1990, 
which includes the development of new- and high-tech 
integrated circuit products and key materials; expanding 
the output capacity of integrated circuits; and intro- 
ducing overseas funds and advanced technologies. 

Liu said that in a few years several enterprises will have 
a total annual output capacity of over 100 million 
integrated circuits. 

He said that the design and development of products is 
the core of the sector. China will try to make a break- 
through in this field first, so as to have its own copyrights 
for integrated circuit production and provide sufficient 
new product types for production lines. 

He said that China is facing the challenge of rejoining 
GATT (the General Agreement on Tariffs and Trade), 
and large international corporations are trying to edge 
into the Chinese market, seriously threatening the devel- 
opment of the country’s integrated circuit enterprises. 

To find a way out, he said, China needs to quickly 
construct its own integrated circuit design team and 
develop competitive enterprise groups, and expand its 
shares of the international market while meeting 
domestic demands. 

Natural Resources Study Center Set Up 31 May 

OW 3005084694 Beijing XINHUA in English 0814 
GMT 30 May 94 

[Text] Nanjing, May 30 (XINHUA)—A center to study 
and develop south-east China’s natural resources is to be 
set up tomorrow [31 May] in this capital of Jiangsu 
Province, east China. 

The center will focus on the study of the natural 
resources, environment, natural disaster dangers and 
development of south-east China’s coastal areas and the 
Chang Jiang River valley. 

It will set up an information bank about natural 
resources and the environment and a satellite ground 
station to receive information about the earth natural 
resources and the ocean. 
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Founded by the Nanjing branch of the Chinese Academy 
of Sciences, Nanjing University and Hehai University, 
the center will employ more than 2,500 scientific and 
technical personnel. It will also serve as a base to train 
and bring about skilled people. 

New Rice Strains Pass Expert Appraisal 
OW3005 145494 Beijing XINHUA in English 1307 
GMT 30 May 94 

[Text] Hefei, May 30 (XINHUA)—The world’s first two 
new rice strains developed by an ion implantation 
method recently passed the appraisal of experts in east 
China’s Anhui Province. 

Experts from the Anhui New Farm Strain Approval 
Committee said that this is the method’s first practical 
achievement in the world since it was developed in the 
early 1980s by scientists at the Plasma Physics Institute 
in Hefei. 

The two new strains were developed by a research group 
in the institute headed by Wu Yaojin, a doctoral student 
there. 

Field experiments over the past five years showed that 
the new strains have yielded output 30 pe:cent higher 
than the conventional strains. They also bring high yields 
and good rice quality, said the report of the committee. 

The new strains have been grown in an area of 10,000 ha 
and will be applied to some 100,000 ha this year, the 
report said. 

Military 

CMC Vice Chairman Views National Defense 
HK2605085894 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 21 May 94 

[Text] Liu Huaging, CPC Central Committee Political 
Bureau Standing Committee member and Central Mili- 
tary Commission vice chairman, inspected Hubei Prov- 
ince 17-20 May. 

During his inspection tour, Liu Huaging visited the 
Wuchang Shipyard, where he inquired about production 
and met and held talks with cadres and workers; visited 
Wuhan’s Changfei Optical Fiber Cable Company Ltd. 
and the Donghu High and New Technology Develop- 
ment Zone; visited Yichang, where he inspected the 
Three Gorges Project on Zhongbao Island; and visited 
the Gezhouba Power Plant, where he was briefed on the 
plant’s construction and management. 

During his stay in Wuhan, Liu Huaging met with locally 
stationed military and armed police commanders. 
During his inspection of Hubei, Liu Huaqing energeti- 
cally called for building a national defense industry 
characterized by high and new technologies, speeding up 
the national defense modernization drive, making the 
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national defense industry submit to and serve the central 
task of economic construction, and contributing more to 
national economic growth. 

Liu Huaging stated: The old generation of revolution- 
aries have all along been very concerned about the 
national defense industry. They have not only offered 
brilliant expositions on national defense development 
but have also personally supervised a large number of 
key defense-related scientific research projects. As a 
result, China has now joined the ranks of the scientifi- 
cally and technologically developed countries. Over the 
past few years, under the leadership of the CPC Central 
Committee, the State Council, and the Central Military 
Commission, China’s defense-related scientific and tech- 
nological undertakings have registered faster growth. In 
the years to come, we should continue to carry out more 
arduous work, constantly forge ahead, continually make 
explorations, and strive to live up to each and every 
ardent expectation placed on us by the old generation of 
revolutionaries in this connection. 

Liu Huaging pointed out: Having been tempered and 
trained over the past several decades, China’s defense- 
related scientific and technical personnel and managerial 
personnel have now become a professional contingent 
capable of doing hard work, offering selfless devotion, 
and making more contributions to China’s national 
defense cause. With this highly competent and com- 
mendable contingent, China’s national defense modern- 
ization drive definitely stands a very good chance of 
success. 

Liu Huaging maintained: China’s national defense 
industry should strive to keep abreast with the current 
rapid high and new technological development, should 
organically combine domestic scientific research 
achievements with advanced foreign technology and 
equipment, should continually improve and upgrade 
defense-related technology and equipment, and should 
more efficiently implement the strategic principle of 
active defense. In the years ahead, in order to ensure 
systematization, integration, and reliability, we should 
set higher technological requirements on and new goals 
for the country’s defense-related scientific research, 
should vigorously improve scientific research manage- 
ment and quality, should avoid formalism and fraud in 
scientific research, and should conscientiously and 
meticulously conduct scientific research. 

Liu Huaging emphatically noted: Now that the whole 
country is giving top priority to and taking economic 
construction as the central task, the country’s national 
defense industry should unswervingly submit to and 
serve the overall interests of economic construction and 
should actively support industrial and national eco- 
nomic development in local areas. 

Accompanying Comrade Liu Huaging during his inspec- 
tion of Hubei were Xie Guang, vice minister of the 
Commission of Science, Technology, and Industry for 
National Defense; Wang Shen, deputy commander of 
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the Guangzhou Military Region; Hubei Governor Jia 
Zhijie; Hui Liangyu, Hubei Provincial CPC Committee 
deputy secretary and Hubei Provincial Chinese People’s 
Political Consultative Conference Committee chairman; 
Qian Yunlu, Hubei Provincial CPC Committee deputy 
secretary and Wuhan City CPC Committee secretary; 
Xu Shigiao, Hubei Provincial Military District political 
commissar, among others. 

pr Views Implementation of Military Service 
Ww 

OW2705 164594 Beijing XINHUA Domestic Service in 
Chinese 0637 GMT 26 May 94 

[By reporters Jia Yong (6328 3057) and Ma Xiaochun 
(7456 2556 2504)]} 

[Text] Beijing, 26 May (XINHUA)—Since China’s cur- 
rent military service law was promulgated 10 years ago, 
people across the country have fulfilled their obligation 
according to the law and have actively supported and 
participated in national defense building, ensuring the 
smooth development of national defense work and 
socialist modernization. 

Tan Dongsheng, director of the Mobilization Depart- 
ment of the General Staff Headquarters of the People’s 
Liberation Army [PLA] told reporters that, since the 
current military service law, which was approved by the 
Second Session of the Sixth National People’s Congress 
[NPC] was promulgated on 31 May 1984, servicemen 
and people across the country, under the leadership of 
the Party Central Committee, the State Council, and the 
Central Military Commission, have worked diligently to 
enforce the law and have achieved noticeable results. 

—A good trend has been formed in which everyone has 
shown concern for and supported national defense 
work. The state has listed the study of the military 
service law as an important part of the efforts to 
popularize legal knowledge. All localities—in light of 
their local realities, especially their annual conscrip- 
tion work—have regularly publicized the law and 
applied themselves to enforcing it, enabling the masses 
to be more national defense-minded. Party commit- 
tees and governments at all levels and all social sectors 
have endeavored to do a good job related to military 
service and militia and reserve service, and a good job 
in giving special care to and making job placement for 
disabled servicemen and to family members of revo- 
lutionary martyrs and servicemen. Moreover, many 
provinces and cities have established and promulgated 
relevant regional laws and regulations. 

—The vast numbers of military service-age youths have 
enthusiastically enlisted themselves for military ser- 
vice, providing large numbers of high-quality soldiers 
to the troops. During each year’s conscription season, 
people in both urban and rural areas across the 
country scrambled to enlist themselves for military 
service. The number of newly enlisted young people 
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with college or special secondary school educational 
level has been on the increase year by year. 

—The large numbers of militiamen and reserve service 
personnel have actively participated in military 
training and endeavored to perform their duty to stay 
combat-ready, making themselves the PLA’s right 
hand and a powerful reserve force. They have played 
an important role in building bridges, constructing 
roads, developing mines, harnessing rivers, building 
water conservancy projects, reclaiming lands for 
farming use, afforesting lands, taking the lead in 
studying and applying sciences, tackling key quality 
problems, and helping the poor to improve their lot. 

—Work in supporting the army and giving preferential 
treatment to families of revolutionary armymen and 
martyrs has been strengthened and has developed in 
the new situation. “Regarding the troops as the great 
wall and servicemen as one’s family members” has 
been truly practiced among the people. In particular, 
since Comrade Deng Xiaoping wrote the inscription 
for the “Model Double-Support City” in early 1991, 
the country’s double-support work has been raised to a 
new level and large numbers of model double-support 
cities (counties) and advanced double-support indi- 
viduals have emerged. 

—Importance has been attached to giving preferential 
treatment to active duty servicemen and to job place- 
ment for demobilized and retired servicemen. The 
State Council has held annual meetings on job place- 
ment services for demobilized military cadres and 
party committees, and governments at all levels have 
regarded the work as a political task, enabling demo- 
bilized military cadres to be properly resettled. The 
“Regulations on Resettling Retired Compulsory Ser- 
vicemen”—promulgated in 1987 by the State Coun- 
cil—have assured employment for compulsory ser- 
vicemen retiring from active duty. Governments at all 
levels have given various preferential treatments to 
active duty servicemen and their families, and this has 
played an important role in raising the servicemen’s 
social status and in helping them perform their mili- 
tary duty free without worries. 

—Military training for college and secondary school 
students has been widely conducted. As demanded by 
the military service law and the “Outline for China’s 
Educational Reform and Development,” which was 
jointly issued by the party Central Committee and the 
State Council, as of this date, 1.04 million college 
students and 620,000 secondary school students have 
received military training. 

Filming of TV Series on Nationa! Defense 
Completed 

OW3105042994 Beijing XINHUA Domestic Service in 
Chinese 0823 GMT 27 May 94 

[By reporters Zhang Min (1728 2404) and He Guanggao 
(6320 0342 7559)} 
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[Text] Beijing, 27 May (XINHUA)— A television film 
“The Great Wall Is in My Heart”—a joint production of 
the Mobilization Department of the General Staff Head- 
quarters and the Mass Work Department of the General 
Political Department—whose title was inscribed by 
Jiang Zemin, has been completed. The eight-part defense 
education series will soon be distributed to people’s 
armed forces departments across the nation. 

“The Great Wall Is in My Heart” is China’s first 
comprehensive and systematic educational TV film on 
national defense. Guided by the basic tenets of Marxism- 
Leninism-Mao Zedong Thought and based on Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and his ideas on army building in the 
new period, the series employs a large amount of stirring 
historical data and illustrative facts in presenting a vivid 
picture of how the three generations of CPC leadership 
collectives care about and value defense buildup. The 
series, which gives publicity to the series of principles 
and policies for China’s national defense buildup; the 
achievements scored in this regard; and national defense 
laws and regulations including the “Military Service 
Law”; and disseminates modern defense knowledge, is 
visual teaching material on defense education for the 
broad mass of militiamen, reservists, and youngsters. 

Economic & Agricultural 

Rong Yizen Encourages State-Owned Enterprises 

OW2705 160794 Beijing XINHUA in English 1457 
GMT 27 May 94 

[Text] Jinan, May 27 (XINHUA)—Chinese Vice- 
President Rong Yiren has urged major state-owned 
enterprises to orient themselves with the market and 
play a leading role in the market economy being created 
nationwide. 

During a tour of inspection of east China’s Shandong 
Province from May 19 to 26, Rong said that the estab- 
lishment of a market economy has afforded an excellent 
opportunity for such enterprises to develop themselves. 

The enterprises have strengths in personnel, technology 
and equipment, he said, noting that some have set an 
example for others to follow in displaying these advan- 
tages fully. 

He expressed the belief that workers and staff of such 
enterprises will certainly brace up and work even harder 
to invigorate their enterprises. 

Local officials told the vice president that during the first 
four months of 1994, output value of major state-owned 
enterprises all over Shandong Province shot up 15 per- 
cent over the same period in 1993. 

Profits and taxes generated by such enterprises jumped 
20 percent during that period. 
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“Reform is essential to the invigoration of major state- 
owned enterprises,” Rong told local officials. 

Specifically, such enterprises must introduce a modern 
enterprise system and a market-oriented operational 
mechanism by carrying out reforms in employment, 
personnel and income distribution, he noted. 

The leader also stressed the need to arouse the initiative 
of workers and staff, develop and manufacture quality 
and marketable products and pursue a diverse economy 
as a way to provide jobs to surplus workers. 

He called for efforts to promote scientific and techno- 
logical progress. He did so while visiting the Jinan 
Motorcycle Plant, the Qilu Petrochemical Corporation, 
the North Star Wristwatch Factory and seven other 
companies in seven cities, as well as two economic and 
technological development zones in the cities of Yantai 
and Weihai. 

“When possible, major enterprises should set up their 
own research institutes,” he said, adding that practice 
will make it possible to speed up the upgrading of 
products and improve their competitiveness. 

According to the vice president, the import of funds and 
technology, especially high and new technology, is a good 
way to retool major state-owned companies in China. 

Rong Yiren also asked such companies to make full use 
of domestic scientific and technological findings. 

Li Peng Signs Decree on Abolishing Some 
Regulations 

OW2705 144894 Beijing XINHUA Domestic Service in 
Chinese 2102 GMT 26 May 94 

(“Decree of the State Council of the People’s Republic of 
China” No. 154] 

[Text] The “State Council’s Decision on Abolishing 
Some Administrative Laws and Regulations Promul- 
gated Before the End of 1993” has been examined and 
approved by the State Council, and is hereby promul- 
gated. 

[Signed] Premier Li Peng 

[Dated] 16 May 1994 

Zou Jiahua, Conference Views Rural 
Electrification 

OW2705 130294 Beijing XINHUA Domestic Service in 
Chinese 1106 GMT 25 May 94 

[By reporter Zhang Chaowen (1728 6389 2429)} 

[Text] Beijing, 25 May (XINHUA)—Jointly sponsored 
by the State Planning Commission, the State Economic 
and Trade Commission, and the Ministry of Power 
Industry [MPI], a national work conference on rural 
electrification, which opened in Beijing today, declared 
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that China will, within this century, supply electricity to 
all its counties, provide electricity to more than 120 
million farmers living in remote and poverty-stricken 
areas, and raise to over 95 percent farmers’ households 
with access to electricity. 

On behalf of the State Council, Vice Premier Zou Jiahua 
told the conference that there are three essential require- 
ments in bringing about rural electrification: policy 
implementation, self-reliance, and vigorous utilization 
of rich local resources. He said that the CPC Central 
Committee and State Council have always been deeply 
concerned about agriculture, rural areas, and farmers. 
They are also deeply concerned about the process of 
rural electrification. He urged electricity and other 
departments and sectors to cooperate with each other, 
enlist the support of local governments and people; 
redouble their efforts in implementing the project of 
using electricity supplies to alleviate poverty; help the 
broad masses overcome poverty and achieve prosperity; 
and make new, solid contributions to a thriving rural 
economy. 

It has been learned that China’s rural electrification 
process, which started in the 1960's, has achieved 
remarkable progress since China started implementing 
the policy of reform and opening up. By the end of 1993, 
electricity consumption at the county and lower levels 
reached 249 billion kwh, or 35 percent of the nation’s 
total; 97 percent of townships, 93 percent of villages, and 
89 percent of farmers’ households had been provided 
with electricity, showing an increase of 5.2, 14.9, and 
23.7 percent, respectively, over the 1980 levels. Per 
capita annual electricity consumption for the rural pop- 
ulation reached 48 kwh in 1993, 7.9 times the figure for 
1978. Nationwide, 144 counties have accomplished rural 
electrification while plans for rudimentary electrifica- 
tion through the development of hydroelectric power 
stations are being carried out smoothly in 200 counties. 
Power stations are being built in the countryside nation- 
wide at different levels and through multiple channels. A 
structure of rural power sources that include electricity 
supplies from the major power grids, small hydroelectric 
and coal-fired power stations, and wind and solar energy 
is beginning to take shape. 

However, due to the restraints of a multitude of histor- 
ical and economic factors and natural conditions, there 
are still 28 counties, 1,269 towns, and 54,860 villages 
that have virtually no electricity supply. About 120 
million farmers in poverty-stricken areas in a dozen 
provinces and autonomous regions, mostly in central 
and western China, are waiting to get electricity. These 
areas, often sparsely populated and economically unde- 
veloped, are the most difficult to electrify because they 
are far from major power grids, and the local finances are 

tight. 

At the conference, the MPI put forward the “Program for 
Electrifying China’s Countryside in the 1990's.” Among 
its primary targets are supplying electricity to all coun- 
ties by the year 2000 so that most of the poverty-stricken 
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villages and over 95 percent of farmers’ households will 
have electricity. It also calls for building 1,000 counties 
with electricity across the country. These targets have 
been incorporated as key parts of the State Council's 
plan for helping 80 million people overcome poverty in 
the next seven years. 

It has been learned that the MPI’s “project of alleviating 
poverty and bringing about common prosperity through 
the supply of electricity” has received vigorous support 
from local governments. The Shandong Provincial 
Power Bureau, for example, has announced a six-point 
preferential policy. The Inner Mcengolian Autonomous 
Region worked out a plan of providing power supplies to 
all villages. Shaanxi Province has announced a plan of 
electrifying impoverished areas in three steps. The 
meeting urged local governments and national depart- 
ments in charge of planning, economics, electricity, and 
poverty alleviation to work as one and make contribu- 
tions to providing electricity to farmers’ households 
across the nation. 

Li Ruihuan Praises Wan Li Book on Construction 

OW 3005 163894 Beijing XINHUA in English 1454 
GMT 30 May 94 

[Text] Beijing, May 30 (XINHUA)—Chinese leader Li 
Ruihuan said here today that long-term interests and the 
environment should be emphasized in city construction. 

Addressing the gathering for the first publication of the 
book “‘Wan Li’s talks on city construction”, Li, member 
of the Standing Committee of the Political Bureau of the 
Chinese Communist Party Central Committee, said 
faults are iixely to emerge with the fast growth of the 
economy and the speeding up of city construction. 

The book, made up of 48 talks on city construction by 
China’s former Minister of Construction Wan Li, was 
praised by Li as a “summary of lessons and experiences 
of China’s 40 years of city construction.” 

Li cited the publication of the book as “a great event”, 
saying that all leaders in charge of city construction 
should read it in earnest. 

He said that there are some leaders who know little about 
city construction and never listen to other’s criticisms 
with an open mind. 

He pointed out that ‘r eome cities, many high buildings 
are arranged ina,* «upr: «zly, too much outside decora- 
tion is used on hig © uildings, the colors of some 
buildings are not in narmony, and the green areas are 
scrappy and scattered. 

“Some faults in city construction can not be redressed 
until long after the fact, if ever,” Li warned. 

He called on city leaders and managers summing up 
historical experience and prudently handling various 
issues in city construction. 
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China had more than 570 cities by 1993, with 32 
extra-large cities each with a population of over one 
million, 36 big cities each with a population of 500,000 
to one million, 161 middle-sized cities with 200,000 to 
500,000 people, and 341 small cities with a population of 
no more than 200,000. 

Song Jian Discusses Cleaning Up Huai He 

OW 2805073194 Beijing XINHUA Domestic Service in 
Chinese 0859 GMT 26 May 94 

[By reporters Zhu Youdi (2612 1635 2769) and Kong 
Xiangying (1313 4382 6601)} 

[Text] Hefei, 26 May (XINHUA)—An on-the-spot 
meeting sponsored by the State Council Environmental 
Protection Committee on reviewing the law enforcement 
of environmental protection in the Huai He basin con- 
cluded in Bangbu, Anhui, today. During the meeting, a 
plan for controlling water pollution in the Huai He basin 
was adopted, ushering in a massive effort to control 
pollution there. 

State Councillor Song Jian, who is also in charge of the 
State Council Environmental Protection Committee, 
said that it is necessary to take economic, administra- 
tive, and legal measures to control the Huai He’s pollu- 
tion within a set time so as to achieve the goal of making 
the Huai He clean by the end of this century. 

During the meeting, leaders from four riparian provinces 
along the Huai He—Henan, Anhui, Jiangsu, and Shan- 
dong—as well as responsible people of relevant state 
ministries and commissions adopted a plan for pollution 
control in the Huai He basin after carefully analyzing the 
river’s pollution and control situation. To control Huai 
He pollution, the following efforts will be made: The 
State Council Environmental Protection Committee and 
the Water Resources Ministry will take the lead in 
forming a Huai He water quality control organization, 
with the participation of Henan, Anhui, Jiangsu, and 

and relevant State Council departments. The 
organization will be responsible for coordinating and 
planning the overall control of the Huai He’s pollution. 
A Huai He water quality pollution control monitoring 
network will be established and improved to conduct 
dynamic monitoring of the river’s mainstream and all 
major tributaries and carry out a target and comprehen- 
sive control of pollution in all of its sections. A group of 
enterprises along the Huai He whose pollution is severe 
and hard to control will be closed down, suspended, 
merged with other enterprises, or their product lines 
changed in three years. The first batch of enterprises 
whose pollution is severe and whose economic perfor- 
mance is poor will be closed down, suspended, merged 
with other enterprises, or product lines changed this 
year. In addition, 200 control projects will be accom- 
plished in three years. By 2000, all riparian cities and 
counties along the river must build water pollution 
treatment facilities suitable to local conditions. It is 
necessary to formulate relevant laws and regulations 
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concerning the control of the Huai He’s pollution to put 
the control work on a legal track. The meeting urged the 
four riparian provinces to carry out and accomplish the 
control plan included in the “Eighth Five-Year pro- 
gram.” Any construction projects that might cause 
severe pollution will be banned in the future. 

State Councillor Song Jian said: In controlling the Huai 
He’s pollution, it is necessary to have a resolute attitude 
and action and carry out the work in a planned and 
systematic way. In this way, we can achieve practical 
results. We will never leave the polluted Huai He to the 
next century. Riparian local governments at all levels 
should conscientiously strengthen their leadership and 
supervision and inspection. They must carry out the 
water pollution control plan. They must clearly define 
their responsibility and achieve their goals within the set 
time. Any units that are slack in carrying out pollution 
control measures or shift their responsibility onto others 
and cause bad consequences will be criticized in circu- 
lars. If a case is serious, their leaders shall be investigated 
and affixed the responsibility for it. 

Song Jian said: In controlling the Huai He’s pollution, it 
is necessary to adhere to the principle that “polluters are 
responsible for cleaning up.” Through the cleaning-up 
process, it is imperative to help cadres and people living 
along the Huai He foster a sense of importance to protect 
the environment. We should establish a new norm of 
social behavior that is beneficial to the environmental 
protection. The drive to control the Huai He's pollution 
is China’s first attempt to clean up the whole basin of a 
river that flows through several provinces. This will be a 
giant project involving a wide stretch of areas and many 
people. Under the leadership of the CPC Central Com- 
mittee and the State Council, we should mobilize leaders 
at all levels and the broad masses of the people to 
actively participate in the work. We should launch a 
joint effort to control pollution in the Huai He. We must 
make the Huai He clean again in this century and 
provide experiences and methods for the drive to clean 
up other transregional rivers in China. 

eRe Sad CERN YNED ED CULES Clan 

HK3005 133594 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1303 GMT 17 May 94 

[By reporter Yang Zuohuan (2799 0146 2719) and Tian 
Huiming (3944 1920 2494)} 

[Text] Haikou, 17 May (ZHONGGUO XINWEN 
SHE)—The annual meeting of the Society for Research 
on Restructuring Economic System was held today at the 
China Reform and Development Research Institute in 
Haikou. Well-known economist Gao Shangquan, the 
institute’s president, talked about the society's five 
major research topics for the future as he reviewed the 
actual conditions of the development of economic 
reform. 
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—The way to properly handle the relations among 
reform, development, and stability. This is a problem 
which is very complicated and covers an extensive 
area. Correct decisions will be made only after system- 
atic study by various quarters, careful comparisons, 
and the consideration of advantages and disadvan- 

tages. 

—The way to expedite the reform of state-owned enter- 
prises and the establishment of a modern enterprise 
system. This is a weak link in China’s economic 
reform, as well as a problem which must be earnestly 
solved as reform enters the current stage. 

—The way to further develop and cultivate the market 
system, especially sensitive markets, such as the secu- 
rities market, the property rights market, the futures 
market, and the real estate market. Not only are there 
different concepts and understandings, but there is 
also a certain degree of risk, and, if this work is not 
done properly, the system can become a venue where 
some people engage in purely speculative activities. 
Therefore, it is necessary to carry out thorough 
research on how to unswervingly, healthily, and sys- 
tematically develop the market economy. 

—The way to properly carry out reform of the wage and 
social insurance systems. Reform in this area involves 
the immediate interests of millions of people and has 
a great degree of difficulty and risk; therefore, it is 
necessary to adopt active and prudent principles, win 
popular understanding and a consensus, then promote 
them step by step in a planned manner. 

—The way to promote the smooth implementation of 
the macroeconomic reform measures that have been 
announced for this year and to achieve the transfor- 
mation of government functions as soon as possible. 

The Society for Research on Restructuring Economic 
System has been in existence for 11 years. The members 
of the executive committee of the society include a large 
number of experienced economists and officials in 
charge of economic matters. The current annual meeting 
in Haikou, the first meeting of the third executive 
committee of the society, will elect a new group of 
executive committee members. 

Li Tieying and Wang Shiyuan, minister and vice min- 
ister respectively of the State Commission for Restruc- 
turing Economy; An Shiwen, president of the Society for 
Research on Restructuring Economic System, and Zhou 
Taihe and Tong Dalin, the two vice presidents of the 
society; Hainan Governor Ruan Chongwu and Hainan 
Deputy Party Secretary Du Qinglin, attended the 
meeting along with approximately 180 experts and offi- 
cials. 
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Tong Zhiguang Discusses Foreign Trade Strategy 
HK2805055594 Beijing GOUJI SHANGBAO in Chinese 
1 May 94 pp I, 2 

[Article by Tong Zhiguang (0157 1807 1639): “My 
Opinion of Strategy for Foreign Trade Development in 
1990's” 

[Text] Conglomeraton is one of the major characteristics 
in the present international situation of economic rela- 
tions and trade. The process of “integration” of the 
world economy will be a long-term one, but we can 
clearly see that competition in international commodity 
market is increasingly fierce, and that the situation for 
superior commodities to win out and inferior ones to be 
eliminated through competition is extremely clear. This 
is one of the important characteristics after the Cold 
War. High-quality and inexpensive commodities carry 
all before them, and low quality, high cost, low techno- 
logical content, and low added-value commodities grad- 
ually retreat from the market. This is an inevitable 
outcome of the function of objective economic laws that 
admit of no sentiment. Any people or country that wants 
to occupy a place in the market full of fierce competition, 
especially those who want to occupy a larger share, must 
realize, understand, and control such a law. From an 
economic point of view, such a law is objective and 
impartial. This is the genuine force behind international 
market competition—comparative advantage. 

Out of consideration of “being prepared for danger in 
times of peace”, theoretical and academic circles are now 
discussing the strategy for foreign trade development in 
the 1990"s. No doubt this is extremely far-sighted. The 
author believes that only by studying this question at 
several levels can we draw a correct conclusion. 

I. Study Practical Problems by Integrating Theory With 

We must first see clearly that foreign trade has entered a 
new stage either in the world or in China. The charac- 
teristics of the new stage are: Machinery and electronics 
products are highly technological, and consumer goods 
are high-grade. Intellectual property, visible, invisible, 
and service trades are all included in the large context of 
foreign trade. Foreign trade in its original sense can no 
longer cover the current foreign trade activities. The 
sphere of study of foreign trade has obviously been 
enlarged, and relations between various forms of foreign 
trade have become one of the focal points of study. 

Second is the integration of foreign economic relations 
with foreign trade. It is very difficult to separate so- 
called pure foreign economic relations from pure foreign 
trade. Under many circumstances, foreign trade export 
is no longer the material export of commodities. It may 
possibly be invisible export of funds, technology, and 
labor, that is to say, production centers have been moved 
to sales markets. China's attraction to foreign invest- 
ments lies in the huge sales market. 
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China’s foreign economic and technological assistance is 
of such a nature, but it is a pity that it has never been 
consciously linked with foreign trade, or they have even 
been seriously separated. The state encourages, through 
policies, close integration of the two, which is a big step 
forward under reform. We can already feel the economic 
performance Urought about by such integration. 

Third is foreign trade legislation and policy guidance. 
When we have the above basic understanding, it does not 
mean that foreign trade work will certainly succeed. We 
must have a whole set of legislation for standardization 
and a whole set of policies for guidance, encouragement, 
or restraint. Here in the first place is the basic legislation 
adopted by the National People’s Congress—the “‘For- 
eign Trade Law” and related laws enacted on anti- 
dumping and countervailing duties. The second line is 
industrial policies, and country and regional policies. 

The most important goal of foreign trade legislation, of 
course, is to standardize the operational behavior of 
foreign trade operators, so that foreign trade will develop 
healthily according to legal regulations. Foreign trade 
legislation is also an important means for ensuring and 
safeguarding China's interests after resumption of 
GATT status. 

Primary level [zu fu ji 4371 3637 4787] basic legislation 
is all the more a powerful weapon in trade negotiations. 
A task of top priority is to speed up legislation, so that 
there are laws to abide by for the cause of vigorously 
developing foreign trade. 

Industrial policy is the basis of foreign trade policy and 
the latter is an extension of the former. It is not difficult 
for western countries to understand such a logic. This is 
because their economies have always been export- 
oriented, their domestic markets and foreign markets 
have been linked together since World War II, and their 
industrial policies have taken into account the needs of 
both domestic and foreign markets. In China, the system 
of planned economy had been carried out for years, 
domestic and foreign markets were seriously separated, 
and even the international market was artificially 
divided into so-called “two parallel world markets.” 
This made China’s industrial policies mainly emphasize 
domestic needs, with a small amount of exports to the 
Soviet Union and East European countries, without 
being able to go beyond the big circle. This has resulted 
in the fact that the technological level of China’s prod- 
ucts has lagged behind that of the world’s advanced level 
for a long time, that China’s export products are not up 
to grade, and that China can neither make full use of two 
markets nor two kinds of resources, leading to the 
situation of relying for years on a small number of 
products for foreign exchange earnings. China has taken 
a big step forward, we should say, toward a unified 
international market in recent years, but there is still 
quite a long way to go. It seems that it is necessary to join 
tracks finally with the international market and take part 
in a unified international market by “resumption of 
GATT status.” 
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ee aoe ain ai ie build the 
country by trade,” rather it is a tenet vag Nag try to 
pursue. This has been confirmed by the tastic 
achievements of Japan, Fy ene dey F en ar 
and even Switzerland, among other places. 

power | 
which is even linked to social stability and employment. 

foreign trade in the GNP of various countries is gradu- 
ally going up. Such a trend becomes more obvious in the 
process of integration of the world economy. Moreover, 
trade between big powers (including blocs) is in fact 

Nw nygnn Fan men Bostesme Bem ge ah 
aries and enter broader areas of activities; conversely, 
opportunities provided by the international market in 
turn promote the development of their own economy. 
The reality of China’s economy is an example. 

Fifth, commodity production is the crux. The front part 
of foreign trade is production, and the back is consump- 
tion. Foreign trade is circulation. Foreign economic and 
technological cooperation integrates the production pro- 
cess directly with foreign trade. What we emphasize is 
commodities, and not production under the circum- 
stances of self-sufficient natural economy. Such produc- 
tion formation exists in regions where a commodity 
economy is undeveloped, and it can only be regarded as 
reproduction. The commodity economy we are talking 
about is large production under the circumstances of a 
market economy. The products turned out are not for 
our own consumption, but for meeting the market needs. 
Such production is precisely the basis of foreign trade. 
Now the problem we must solve is that China’s produc- 
tion enterprises are not simply to meet the needs of 
domestic markets, but of both domestic and foreign 
markets, which is the goal of our work. This puts forth 
high requirements on the quality of commodities. I have 
always maintained the carrying out at home and abroad 
of a unified quality standard, and we cannot support 
foreign trade development by a “special faovrs” [xiao 
zao 1420 3501] method. There is no developed foreign 
trade without highly developed commodity production. 

Sixth, the level of merchandizing is an important factor 
of foreign trade. A conceptual error to which ordinary 
people are casily subject is that general production is 
regarded as commodity production, and commodity 
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production is mistaken for highly merchandized produc- 
tion. So-called izing refers to intrinsic quality, 

i , mode of production, exterior 
packaging, stable quality, and unified specifica- 

tions. Without quality, there is no commodity produc- 
tion, and without quantitative scale, there can’t be 
commodity production either. 

Seventh, trades which render services to foreign trade 
require major development. After the founding of new 
China, we have built on a preliminary basis trades that 
render services to foreign trade. After forty years of 
development, they have attained an initial scale, but 
there is still a gap in what is required. The building of 
wharves and ports, the capacity of land and sea trans- 
portation, and the means to promote exports, such as 
banking and insurance, are still far from meeting the 
objective needs of foreign trade development. Among 
them banking support in particular still lags behind need 
and is a bottleneck that restrains foreign trade exports, 
directly hampering the growth of export trade. 

Il. Discover, Safeguard, and Create Comparative 
Advantages 

If we review the history of international trade, particu- 
larly the history of various countries in “building the 
country by trade,” we discover some common character- 
istics. These include: A long-term development strategy, 
necessary legislation by the state, a whole set of sup- 
portive policies, correct industrial guidance, and high 
quality commodity production that meets the needs of 
both domestic and foreign markets. These are the keys to 
realizing the strategy for foreign trade development, and 
other means are factors that ensure the realization of 
strategic principles. 

Now the problem is how to organize and put into effect 
high quality and high grade commodity production. The 
author believes that to discover and create comparative 
advantages is the key to solving such a problem. 

There are always some advantages for a country or a 
region in commodity production. The responsibility of 
operators is to be good at discovering and catching hold 
of these advantages and making full use of them. These 
advantages may be expressed in relatively cheap labor, 
inexpensive raw materials, or highly efficient produc- 
tion. Overall performance requires low production costs 
and strong market competitive power. We have repeat- 
edly seen in practice that comparative advantages 
change and move. If we cannot consciously safeguard 
advantages, they slip away unconsciously. This is a 
problem to which policymakers and operators should 
pay attention at all times. Therefore, to safeguard com- 
parative advantage is also a continuous process of 
improvement and enhancement. 

China is a country with a large population, vast territory, 
and rich resources, which objectively provide advantages 
for China to develop commodity production, and China 
has ample conditions to give play to these comparative 
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advantages. The key is to understand and distinguish 
where the advantages are after all and to set correci hici 

China has a clear labor advantage, and this advantage 
has been and is being brought into play. Since reform 
and opening up, the reason investors from outside China 
have kept pouring in is that they set store by China's 
cheap labor and the huge potential market. Labor inten- 
sive commodities with a ready market have developed at 
high speed within a short period of time. There has been 
a certain degree of blindness, and there have appeared 
chaotic phenomena of repeated importation, but it is an 
indisputable fact that the export of toys, TV sets, 
clothing, home electrical appliances, tape-recorders, 
audio-visual equipment which has been growing by leaps 
and bounds for years soon presents a scene of prosperity. 
Moreover, inaccessibility of market information in 
China and the phenomenon of production divorced 
from marketing instantly become things of the past. The 
general slogan of market economy “basing production 
on sales prospects” soon became a reality. China has 
become a big power in export trade in the sphere of these 
commodities. Though not the only country attaining 
excellence, China has become a decisive market force. 
China-made toys occupy one-third, and shoes, socks, 
and stockings one-fourth of the U.S. market. We have to 
admit that these are fantastic achievements. There is a 
fact which is often neglected here: The introduction of 
iabor intensive commodities has promoted rapid devel- 
opment of industry as a whole at home, and organiza- 
tion, management, and sales channels have entered a 
new stage. It is difficult to overestimate the significance 
of this example which is more significant to a certain 
extent. 

The comparative advantage of labor has indeed brought 
the greatest benefit to economic performance in China. 
China's textile export, especially of clothing, occupies an 
important place in export trade, taking up almost over 
one-fourth of total export volume. This is the direct 
outcome of China's making full use of the comparative 
advantage of cheap labor. We should not only continue 
giving play to this advantage, but should also raise it to 
a higher level—a new stage of high technological content, 
high added-value, and high efficiency. 

However, we must face up to the problem that with the 
building of a market economy, the raising of the stan- 
dard of the people, and prices rise, the cost of labor will 
also go up. In recent years the export of yarn and cloth as 
raw materials has met with difficulties. Beside other 
reasons, increases in the cost of labor and delays in the 
heightening of labor productivity are important reasons. 
Therefore, to continue giving play to comparative 
advantage, we must raise the grade of producis, and 
speedily heighten labor productivity. If we still cannot 
achieve the goal after making efforts, then there is only 
one choice: Let this comparative advantage slip away, 
turn over a new leaf, and explore other advantages. This 
is an objective economic law which cannot be controlled 
subjectively. 
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Traditionally, another of china’s comparative advan- 
tages is abundant raw materials and low prices. But from 
the point of view of market, this advantage is quite 
fragile. Due to climate, supply and demand, and cost, 
prices may rise or fall. China's present situation is that 
after an end to pricing policies which have been manip- 
ulated for years, prices of raw materials generally have 
gone up, thus gradually reducing the role of this advan- 

The cruel reality with which we are faced at present is 

others in competition in both domestic and foreign 
markets and that the core of competition is human 
resources and technology. Only when this problem is 
overcome can production be upgraded, commodities of 
high technological content and best quality produced, 
and comparative advantages created. Therefore, the 
present policy should mainly be to pay attention to the 
production of commodities which are of high quality and 
high technological content. I believe that machinery and 
electronics products in a broad sense and complete sets 
of equipment have potential. Agriculture that earns 
foreign audio-visual equipment, high-grade 
clothing, high-grade shoes, socks, and stockings, and 
even low cost consumer goods subject to wear and tear 
are still areas that China should strive to develop con- 
tinuously. 

Ill. SS nee Sp Saeine Cusee Cir gee 
Foreign Trade Development 

If we make a comprehensive survey of the history of the 
world’s foreign trade development, we can discover that 
foreign trade is the natural outcome of economic devel- 
opment and progress, and that it in turn also promotes 
the devclopment of the economy. The history of World 
War I and World War II all the more explains that when 
the economy of some countries develops to a certain 
degree, their need for world market can get to such an 
extent as to unleash war at all costs to redivide the world 
market. The history of the world’s foreign trade devel- 
opment has also proved another fact: To promote 
export, the state always introduces a number of policies 
to “encourage export and restrict import” to support 

ign trade, of which most commonly seen are tax 
policy and financial policy, complemented by non-trade 
administrative means. 
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For decades when the planned economy was carried out, 
China exercised a system of control over foreign trade 
and plans were centers. With plans, everything is set, and 
foreign trade was supported by various fields. Under the 
environment of the time when the economy was not 
quite developed, plans did play their proper role. Today, 
we are carrying out the system of a socialist market 
economy, and markets becomes the subject of economic 
life. Obviously, the original foreign trade system must 
change with changes in the economic system. The char- 
acteristics of such changes are abandoning the original 
management method of mandatory plans, using neces- 
sary administrative means to promote the building of 
market mechanisms, and standardizing foreign trade 
activities according to law on the basis of a number of 
legal regulations. So- called economic law consists, in the 
first place, of the law of supply and demand, the law of 
competition, and the law of superior things winning out 
and inferior ones being eliminated through competition. 

It requires investment to take the road of stepping up the 
strength of competition, carrying out technological trans- 
formation, and turning out upgraded products. With 
foreign trade developed to the present stage, the sharpest 
problem which arises is the integration of foreign trade 
with financial capital; in a certain sense, this is also the 
natural extension of integration of industry with finan- 
cial capital. Unfortunately we have been a little late to 
understand this a law, which has affected the growth rate 
of China's exports and delays the renovation of China's 
export product mix. Agricultural, sideline, native, and 
special products that contend in the domestic market for 
sources of goods have long been China's major export 
commodities. Conversely, products of low production 
cost and high technological content hardly developed 
their strength for a long time. If we compare ourselves 
with South Korea, one of the “four small dragons”, it 
forms a striking contrast. It took a very short time for it 
to change from the primary export stage to a high-level 
export stage, and the export of its technological products, 
especially automobiles, gave it an advantage within a 
short period of time, making it a major export force. 
Even such competitive opponents as Japan also cry out 
in alarm: “Terrific!” 

One may well say that a Chinese impori-export bank 
should be set up and emerge as the times require. 
Although some people describe it as “it comes out at long 
last after thousands of calls,” but it is born after all! It 
would undoubtedly increase the potential for the devel- 
oping cause of China's foreign trade. 

IV. ear Ee by the 
“Resumption of GATT” Status, and p the 
Concept of a Big Unified Market 

In modern world economic development, Karl Marx's 
thesis that markets havc no national boundaries has been 
repeatedly proved to be absolutely correct, and contem- 
porary developmenis have further testified to the exist- 
ence of this law. People have been compelled to take 
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consciously or unconsciously various measures to pro- 
mote the realization of a big unified market. The Euro- 
pean Economic Community, the North America Free 
Trade Zone, and various proposed regional trade blocs 
do not just make no distinction between national bound- 
aries, but also want to achieve a high degree of unifica- 
tion. As an outcome of the Uruguay Round talks, the 
world trade organization is a new attempt at these 

China’s point of view of building up a big unified market 
is related to traditional domestic and foreign markets. In 
fact, with China's resumption of GATT status, we must 
write a full stop, or put an end to our traditional 
concepts. By then, we must take the world as the stage in 
commodity production and sales markets. If we work 
efficiently, it will pave the way for China to move toward 
world markets; if we are not self-conscious, and our 
measures are not efficient, it may lead to practice being 
in position and concepts not being in position with a 
resulting lack of vitality in the face of a vast big world 
market. We may be open in the domestic market, but 
cannot make full use of world market. We are only put to 
much trouble by world market, but cannot enjoy its 
benefits. This raises the question of how to make full use 
of the opportunity brought by the “resumption of 
GATT” status. The “resumption of GATT” status will 
bring China, I believe, the following opportunities: A 
vast world market, a favorable and equal trade environ- 
ment, MFN treatment in general and on a multilateral 
basis, full enjoyment of a generalized preferential system 
(so long as per capita national income is low, and the 
developing country status remains unchanged, China is 
entitled to such treatment), the right to participate in 
working out trade regulations, the right to protect young 
industries, the right to obtain the latest information on 
economic relations and trade, the right to protect intel- 
lectual property, and other rights. 

China's rapid economic development inevitably puts 
forward new requirements on foreign market, and the 
“resumption of GATT” status precisely fits in with this 
need. It is a law that a powerful economy inevitably leads 
to powerful foreign trade. We must comply with and 
understand this law, and use it to serve our purposes. 

It goes without saying that the “resumption of GATT” 
status will bring China opportunities and also require 
China to carry out commitments, which are no more 
than appropriately opening up the market and getting 
prepared for competitions. But one thing that makes 
people feel comfortable is that various countries benefit 
rather than are harmed to a varying degree after joining 
GATT. I think this has something to do with the age in 
which we live. Various countries are making efforts to 
develop thers own economies, and join GATT afiter 
having made certain achievements. In other words, they 
join GATT when they have the conditions to make full 
use of GATT’s favored treatments. This is even more so 
China's situation. 
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As for competition, we should look at it from the positive 

China's over 90 biliion dollars in exports last year has 
proved that China has the ability to compete and suc- 
ne Bote ee ee 
think as long as we are fully prepared, take the 

efficiency 

to win out in competition. If some of our i 
fact “counterfeit and inferior,” they should be elimi- 
nated, shouldn't they? It is fully possible for Chinese 
enterprises, after 15 years of tempering through reform 

State Tightens Supervision of Foreign Capita! 

HK3005 144794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1040 GMT 23 May 94 

[Text] Hong Kong 23 May (ZHONGGUO TONGXUN 
SHE)}—The State Administration for Industry and Com- 
merce has recently adopted measures to tighten the 
supervision and investigation of foreign-funded enter- 
prises’ capital contributions. 

The measures stipulate that enterprises in this 

should contribute the whole surn within a year 
iemusine of Gals coamiiensd Gain, Gut Gane with a 
registered capital between $5 million and $10 million 
inclusive should contribute the whole sum within two 
years after the issuance of licenses. Those 
with a registered capita! ranging from $10 million to $30 
million inclusive may have the deadline appropriately 
extended according to their conditions, with the 
approval of the organizations in charge of examination 
and approval and the organizations in charge of registra- 
tion. If enterprises violate the regulations of the depart- 
ments in charge of registration, these departments may 
directly decide to suspend their operating licenses. 

It is ‘otally unacceptable for the Chinese side in a 
foreig: funded joint venture to contribute the registered 
capital on its foreign pariner’s behalf. When the organi- 
zations in charge of registration discover that this has 
occurred, these cases will be handled as failures to 
contribute capital. If the Chinese side in a joint venture 
1s found to have provided foreign investors with nominal 
shares as a reward or has borrowed the name or materials 
of some foreign businessmen to deceitfully acquire an 
operating license, as soon as the case is verified, the joint 
venture’s license should be suspended and the appro- 
priate penalty should be meted out according to the 
relevatit laws and decrees. 

When a central-level enterprise sells shares to foreign 
firms or uses part or all of its state-owned stock assets to 

make the Chinese side guarantee profit rates of foreign 
investment through loans, bonds or other instruments, 
the organizations in charge of registration are authorized 
to require the parties involved in joint ventures to revise 

Figures from economic circles have indicated that these 
measures presented by China primarily target the low 
rate of foreign capital actually contributed: presently, the 
foreign capital contributed as investment in China 
accounts for only 20 percent or so of the negotiated 
amount. 

Efforts Made To Control Fixed Asset 
Overinvestment 

OW 3005021794 Beijing XINHUA in English 0131 
GMT 30 May 94 

[“Roundup”: “Controls on Fixed Assets Investment 
Achieve Preliminary Success”] 

[Text] Beijing, May 30 (XINHUA)—China’s efforts to 
control over-investment in fixed assets have scored pre- 
liminary success so far but the pressure for fixed asset 
investment is still heavy. 
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Since the beginning of this year the rate of investment 
increase has declined. During the first four months of the 
year, investments by state-owned enterprises grew by 
38.4 percent, a 30.5 percent slow-down from the same 
period last year. 

In addition, loans to key state projects increased by more 
than 10 billion yuan in the first four months compared to 
the same period of last year, and some 20 percent of the 
capital has been delivered. Typically, about 15 percent of 
planned capitalization is fulfilled in the first quarter. 

As a result of the controls, the marketing of materials for 
production has become stable. 

The State Council ruled in January this year to continue 
the efforts to control investment in fixed assets as the 
government aims to maintain its gross national product 
(GNP) growth rate at 9 percent and the growth of prices 
within 10 percent this year. 

The investment growth rate of state-owned enterprises 
has been estimated at about 30 percent for the first half 
of this year, said Wei Liqun, a spokesman for the State 

Qiu Xiaohua, a young economist with the state statistics 

Fair Saturday [28 May]. 

According to the official, China's foreign-funded enter- 
prises imported 11.7 billion U.S. dollars worth of prod- 
ee 

However, the official admitted that this year's foreign 
trade has been affected by price hikes, resulting in the 
decline of export efficiency and shortages in capital and 
raw materials. The ministry is trying to work out an 
effective way to further boost imports and exports, he 

while at the same time the ten main foreign countries 
and regions which made the largest investment in China 
were also selected, according to a national meeting on 
the registration and administration of foreign funded 

made up 107,800, Sino-foreign cooperative ventured 
enterprises 25,500 and solely foreign funded enterprises 
34,000. The ten main provinces and cities seeing the 
largest number of foreign funded enterprises were 



FBIS-CHI-94-104 
31 May 1994 

ranked in descending order as follows. Guangdong Prov- 
ince same first, followed by Jiangsu Province, Shandong 
Province, Fujian Province, Zhejiang Province, Shanghai 
Municipality, Hainan Province, Liaoning Province, Bei- 
jing Municipality, and Tianjin Municipality. 

Countries and regions where three type foreign funded 
enterprises came from and made investment in China 
rose to 146 as of late 1993. The ten main countries and 
regions which saw the greatest number of such enter- 
prises run in China were put in a descending order. Hong 
Kong topped others and were followed by Taiwan, the 
United States, Japan, Macao, Singapore, South Korea, 
Canada, Thailand and Australia. 

Guangzhou Oversight of Foreign-Invested Firms 

HK3005013294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 29 May-4 Jun 94 p 6 

{By Xiao Li: “Investment Oversight Will Soon Be 
Toughened”’] 

[Text] Guangzhou—A new regulation governing Guang- 
zhou’s foreign funded firms is being reviewed by the city 
government and is to be implemented as soon as it 
receives final approval. 

Officials said that although Guangzhou has succeeded in 
attracting overseas investment, it has filed to maintain 
proper oversight of overseas-invested firms. 

Over the past few months, more than 100 such enter- 
prises in Guangzhou that failed to meet their financial 
commitments have been closed down. 

Of $80 billion in investments called for in contracts, only 
$29.5 billion has actually been provided. 

Yan Guanghua, joint venture boss for the local trade 
commission said the regulation and crackdown willing 
overseas-funded firms into line and protect their inter- 
ests. 

“The majority of overseas-funded firms are following the 
laws and regulations, and their legal rights and interests 
are protected by the government,” Yan said. 

Guangzhou has nearly 5,000 overseas-funded firms. Last 
year their total industrial output was 30.2 billion yuan 
($3.5 billion) and their exports were worth $1.4 billion. 
However, Yan complained that some foreign partners 
are not honest when doing business with Chinese in 
Guangzhou. 

Some fail to meet their financial commitments or escape 
abroad with bundles of money. Others intentionally 
quote higher prices for imported equipment while 
deflating their export prices. 

The new regulation authorizes the withdrawal of licenses 
for unfunded or suspended firms. 
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It also specifies that export products listed among for- 
eign country’s anti-dumping items should be reported to 
the local trade organization as soon as possible and be 
subject to investigation. 

In addition, workers are allowed to organize legitimate 
mew Surcent, ane Heme Ceaele qapend & Ses 

ect. 

Finally, firms should not be managed on contractual 
terms without government approval. 

Foreign Investment To ‘Save’ State Firms Sought 
HK3005013094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 29 May-4 June 94 p 6 

[By Zheng Caixiong: “Overseas Aid Sought To Prop Up 
State Firms”] 

[Text] Guangzhou—-The Guangzhou municipal govern- 
ment will soon make 50 money-losing State enterprises 
available for foreign investment. 

Foreign investors will be encouraged to buy entire firms 
for technological renovation and expansion of produc- 
tion, hold some stakes, set up joint ventures transfer 
SPINES GAP COREE, ONS OND ES S NS 
the firms. 

According to a government official who declined to be 
named 36 per cent of State enterprises in the city lost 
money last year. Together he said they lost about 3 
billion yuan ($345 million). 

“To save these State enterprises, which in previous years 
were backbone businesses, we need to increase invest- 
ment, import new technologies and advanced equipment 
and introduce new management systems,” the official 
said. 

Some factories in the busy downtown areas will be 
allowed to move to the city’s outskirts and develop 
service industries in co-operation with overseas partners. 

To attract foreign investors, Mayor Li Ziliu will lead a 
delegation to the United States early in June. 

On the delegation’s list for foreign investment are new- 
and hi-technology projects and infrastructural works 
such as the second phase of the Metro subway, light 
railways, the second phase of the Zhujiang Power Plant 
and Pumped Water Storage Power Plant, and express- 
ways. 

The delegation will also try to sell to foreign investors the 
property rights to most State enterprises for future 
development. 

The delegation will consist of more than 150 people, 
including government officials, company managers and 
directors, and will hold trade fairs in several cities during 
its tour from June 5 to 20. Municipal authorities are also 
planning a similar fair in Hong Kong in November. The 
government official expects Guangzhou’s booming 
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economy, political stability and improving investment 
climate to attract more overseas investors to join in the 
city’s economy construction. To improve its investment 
environment Guangzhou has embarked on an infrastruc- 
tural construction campaign that includes the Metro, the 
Ring Expressway, a 115,000-ton ethylene factory and the 
Zhujiang Power Plant. Meanwhile, the government 
intends to establish a solid framework for a market 
economy and encourage more companies to re-orient 
themselves toward a market economy. Within three 
years, all 20,000 enterprises in Guangzhou are to become 
corporations, preferably shareholding ones. All will be 
guided by the Company Law that takes effect July 1! and 
will be run by their directors accerding to free-market 
standards. 

“Government officials will no longer interfere in the 
enterprises’ management as they did in previous years,” 
the official said. Foreign investment and foreign trade in 
Guangzhou have grown steadily this year. In the first 
four months the city used more than $640 million 
foreign capital, up 84.6 percent over the same period last 
year. During this period Guangzhou exported nearly 
$1.1 billion worth of goods, an increase of 32 percent. 

Officials Pledge ‘Fully Convertible’ Yuan 

HK3005045494 Hong Kong SOUTH CHINA 
MORNING POST in English 30 May 94 pp 1, 7 

[By Hang Yuan] 

[Text] Senior bankers in China have pledged to turn the 
national currency, the yuan, into a fully convertible unit 
in an effort to reverse an exodus of capital from the 
country. 

Zhou Xiaochuan, Vice-Governor of the central bank, the 
People’s Bank of China, recently told the nation’s 
bankers that full convertibility of the yuan had been 
given top priority by the leadership as reform reached a 
critical stage. 

But speaking on the same subject, Xu Bin, Deputy 
Director of the State Administration of Exchange Con- 
trol (SAEC), stressed that full convertibility would be 
attempted only if the authorities were convinced it 
would not cause market disruption. And Mr Xu hinted 
that the authorities had no intention of changing the 
present exchange rate—U.S.$1 to 8.7 yuan—and would 
not allow “significant” depreciation of the yuan even 
after it became fully convertible. 

But Mr Xu warned that the Government faced 
increasing difficulties in maintaining a stable foreign 
exchange market as China faced a huge foreign trade 
deficit, double-digit inflation and high interest rates. 

Although Mr Zhou did not give a specific target date for 
full convertibility, he said it was considered an essential 
step to reform. “Full convertibility is not the goal of 
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reform, but an indispensable step in achieving our ulti- 
mate goal of reform and opening (to the outside world),” 
Mr Zhou said. 

“Pledging to turn the yuan into a convertible currency 
helps to build up public confidence in our national 
currency,” said Mr Zhou. “[We also believe] full con- 
vertibility would not have a great impact on our national 
reserves.” 

According to Mr Zhou, the Government was now 
inclined to adopt a two-step approach to turn the yuan 
into a fully convertible currency. The Government 
would first lift controls over servicing accounts such as 
those for trade and investment. Full convertibility in the 
marketplace would follow later. The latest remarks by 
senior bankers were seen by analysts as indications that 
reformist officials were keen to push ahead with contro- 
versial policies before the death of paramount leader 

Deng Xiaoping. 

Full convertibility of the yuan is also one of the condi- 
ticens China has to fulfil for re-entry to the General 
Agreement on Tariffs and Trade. 

According to Vice-Governor Zhou, the Government 
understands that the conversion restriction does not help 
to stop money leaving the country. On the contrary, the 
restriction is a disincentive for China-funded businesses 
to remit profits home. He also cited a survey in the 
United States which showed that China had suffered a 
net outflow of capital into the U.S. and much of the cash 
was being siphoned out of China through “suspicious 
channels”. 

Quoting sources in Hong Kong, the Vice-Governor said 
it was believed a large number of China-funded compa- 
nies had reinvested their profits in high-yield businesses 
in the territory to escape the foreign exchange controls 
imposed by the Beijing Government. He said there was 
no reason why China should suffer a net outflow of 
capital when the country’s interest rates and rate of 
return on investment were both higher than those 
offered in most developed countries. 

In 1992, more than U.S.$17 billion (HK$131.2 billion) 
of foreign money flowed into China, up 50 per cent on 
the previous year. Meanwhile, Mr Xu denied the author- 
ities had intervened in the markets and claimed the 
stability in foreign exchange markets was the result of 
market forces. 

“Not only has the SAEC not tried to support (the 8.7 
yuan exchange rate) by buying in the markets, other 
departments have not intervened through administrative 
methods,” he said. “This is really an exchange rate [set 
by] the market.” 

It was the consensus among foreign investors and 
bankers that China was able to maintain the 8.7-yuan 
exchange rate through government intervention. 
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Securities Regulatory Commission Chairman To 

HK2905065694 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 29 
May 94 p 1 

[By Ivan Tong] 

[Text] Escalating grievances relating to the Shanghai and 
Shenzhen stock exchanges and a top-level power struggle 
ferced chairman of the China Securities Regulatory 
Commission (CSRC), Liu Hongru, to hand in his resig- 
nation, Beijing sources say. Although his imminent 
departure has yet to be announced, securities experts in 
China and overseas have already begun to wonder 
whether his resignation will mean any policy changes on 
mainland enterprises’ domestic and overseas listings. 

“The general feeling in China’s securities industry is that 
(Mr) Liu should take the blame for the B-share doldrums 
in the two mainland stock markets, which has lasted for 
more than a year,” one source said. “He has been 
criticised by the mainland exchange officials as having 
been paying too much attention to the A-share market 
and has neglected the (development of the) B-share 
market. Such a situation was crucial in his downfall,” the 
source added. 

A securities watchdog spokeswoman in Beijing refused 
to comment on the strong rumours of Mr Liu’s resigna- 
tion. When questioned, she said: “I don’t know...this is 
not a question that we would be in a position to answer”. 

Mr Liu seemed to favour overseas listings in the form of 
H- shares, preferring this form of raising capital to 
cultivating a solid infrastructure for B-share markets. 
The 64-year-old, Soviet-educated economic technocrat is 
a former deputy governor of the People’s Bank of China 
and vice-minister of the State Commission for Restruc- 
turing the Economy. 

He is regarded as China's best-known banker overseas. 
He was appointed the central bank's vice-governor in 
1982 and has represented China at meetings of the 
International Monetary Fund. Mr Liu was appointed to 
the hot seat when the national securities watchdog was 
set up in 1992. His appointment at that time was read as 
a compromise of interests between the State Commis- 
sion for Restructuring the Economy and the central 
bank. 

The development of the securities industry in China has 
long been a power game between the two entities. Before 
the setting-up of the national-securities watchdog, stock 
market development was nominally under the Stock 
Exchange Executive Council (SEEC) but in practice was 
under the supervision of central bank. The bank played 
both a policy-making and an executive role through the 
financial divisions of its local branches in Shanghai and 
Shenzhen. 

When the CSRC was formed, the State Commission for 
Restructuring the Economy appeared to have in turn 
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gained an upper hand. But struggles went on behind the 
scene. “(The) CSRC is a coveted body in China. It 
represents influence and money,” one local analyst said. 

It is said Mr Liu will be succeeded by the 54-year-old 
Hong Hu, who is presently the vice-minister of the State 
Commission for Restructuring the Economy. His formal 
appointment will underline the diminishing role of the 
central bank in the securities industry. Swiss Bank Cor- 
poration associate director Lawrence Ang noted that the 
development of the mainland securities industry had 
reached a critical point, and it made Mr Liu’s departure 
more unusual. “His apparent preference for H-share 
listings overseas, American listings in particular, plus the 
recently announced measure of doubling the number of 
B shares by the end of the year have been extremely 
controversial,” Mr Ang said. 

Securities Commission Considers Expanding B 
Shares 

HK2905081994 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 29 May-4 June 94 p 1 

[By Shuang Mu: “Broader B-Share Issues Weighed as a 
Stimulus”) 

[Text] China is considering expanding the issuance of B 
shares, which are exclusively for foreign investors, to 
stimulate the sluggish B-share market. 

Also, said an official with the China Securities Regula- 
tory Commission, firms outside Shanghai and Shenzhen 
would be allowed to issue B shares in the future. 

So far, 42 enterprises have issued B shares with a total 
capital of 3.01 billion yuan ($346 million). All are in 
Shanghai and Shenzhen. 

Many enterprises outside the two cities want to issue B 
shares, because they think it is a quick way to pool 
foreign capital. 

The regulatory official said some large enterprises 
dealing in energy, communications, transportation and 
railways will be selected to issue B shares. 

To ensure that the expansion proceeds smoothly, he said, 
the most important thing is to improve the trading 
mechanism and the information-disclosure system. 

Supervision over listed B-share companies will be 
enhanced, and the issuance, trading and settlement of B 
shares will be improved. 

He said authorities are drafting a set of national regula- 
tions governing B shares. 

When they are adopted, he said, the State will consider 
listing B-share companies outside Shanghai and Shen- 
zhen. 

But the official ruled out establishing a third market for 
trading B shares besides the Shanghai and Shenzhen 
securities exchanges. 



52 NATIONAL AFFAIRS 

While expanding the domestic B-share market, the 
country is also considering the listing of B-share compa- 
nies on the Hong Kong Stock Market. 

Meanwhile, the country is considering expanding the 
investor base by allowing B-share firms to issue Amer- 
ican Depository Receipts, convertible bonds and other 
stock-related instruments. 

China opened its B-share market in November 1991, 
when the Shanghai Vacuum Electronics Co Ltd signed 
the first agreement to issue B shares. 

Creating B shares, which are denominated in renminbi 
but traded in foreign exchange, was based on two con- 
siderations. 

First, that the establishment of a stock market available 
to foreign investors would help Chinese enterprises gain 
access to foreign capital. 

Second, that, since the renminbi is not freely convertible, 
foreign investors and stock exchange firms are limited in 
their scope of business and must be separated from the 
A-share market, which is devoted to Chinese investors. 

In this way the development of a domestic market could 
be shielded from the influence of foreign factors while 
the interests of overseas investors, in turn, would be 
protected. 

Securities authorities have come to realize that the 
long-term division of the A- and B-share markets could 
create many problems. 

“From the view of progress, the two market should be 
merged,” said Liu Hongru, chairman of the China Secu- 
rities Regulatory Commission. 

The most essential prerequisite for the merger, Liu said, 
would be the free convertibility of renminbi. 

Technically, the timing depends on the prices on the 
A-share and B-share markets. 

Some local investors have suggested opening the B-share 
market to Chinese. 

Analysts say that opening the B-share market to 
domestic investors would give it a big boost. v~ 4 _ 
that, as of the end of April, individual forei 
savings in the Bank of China surpassed Tio bil billion, 
enough capital to easily push up the price of B shares. 

Authorities Move To Regulate Securities Markets 

HK2805062394 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 28 
May 94 pl 

[By Christine Chan] 
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[Text] China’s securities regulators and police have 
jointly issued an order to check increasing market viola- 
tions amid the bearish markets which threaten to 
impinge on social stability. 

The order warns of increasing disputes, suicides and 
malpractice in the stock markets and calls for more 
professionalism and tighter control over shareholders’ 
meetings. 

The move comes as mainlanders see their investments 
dipping by the day on the Shanghai and Shenzhen stock 
exchanges, with no recovery in sight. 

Because of the slump in the market, some investors have 
been unable to endure their losses and have committed 
suicide; brokers have turned to insider trading or used 
public money to speculate on stocks, and there has been 
an increase in disputes between investors and securities 
departments. 

Published in China Securities News by the Shanghai 
Public Security Bureau, the Shanghai branch of the 
People’s Bank of China and the Shanghai Securities 
Administration Office, the order says that last year and 
in the first quarter this year the authorities discovered 49 
cases of speculation with public money totalling 91.66 
million yuan (about HK$81.71 million). 

To address the three problems, the order calls for better 
control of information, promotion of better under- 
standing among the public of investing in stocks and a 
complete ban on unauthorised information and illegal 
stock publications. 

It urges more professionalism among stockbrokers, an 
end to fraud and imposters trading shares belonging to 
other people, and a ban on trading on credit. 

Last month, China’s legal authorities uncovered ram- 
pant stock market violations by brokers, bankers and 
even regulators. 

An investigation by the Supreme People’s Procuratorate 
reportedly found violations to be common, including 
brokers cheating investors, market officials taking bribes 
and managers using company funds to trade shares. Two 
weeks ago, Shanghai People’s Procuratorate confirmed 
that Ma Yue, deputy-general manager of Shanghai Hai- 
tong Securities, was under criminal investigation on 
unspecified charges. 

Analysts say fraud is not uncommon in fledging securi- 
ties markets, where necessary legislation is passed as the 
market grows. 

The problem has been compounded in China where the 
government hierarchy is complicated. 

“What I'm afraid of is insider trading, because compa- 
nies are all state-owned and brokerage houses are all 
state-owned as well,’ an analyst said. 
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“Regulators have to look through malpractices such as 
insider trading. This is particularly important for B 
shareholders who do not have much influence on com- 
panies.” 

The order says firms holding public shareholders’ meet- 
ings must inform the police five days in advance with 
information including the date, time, place, content, the 
number taking part and planned security measures. 

“If incidents such as the smashing of cars, illegal marches 
or demonstrations, attacking (Communist) Party or gov- 
ernment buildings happen, firm steps must be taken to 
prevent them and stop matters from getting out of 
hand,” it said. One recent shareholders’ meeting saw the 
board of directors yield to the demands of minority 
shareholders who are suffering from the falling stock 
market. 

Examples of changes to boards’ payout plans include Bao 
An Enterprise, Shenzhen Gintian Industry, Shenzhen 
Konka Electronics and China Vanke. All are Shenzhen- 
listed companies. 

Concern has been raised over the power of shareholders 
during meetings and whether changes to payout pro- 
posals should be backed by rational and reasonable 
justification. 

SY SUS APNNEY SES Out ot Sue 
y 

OW2705 162394 Beijing XINHUA in English 1428 
GMT 27 May 94 

{Text] Beijing, May 27 (XINHUA)—The planned 
amount of 27 billion yuan worth of two-year state 
treasury bonds for this year was sold out by the end of 
May 25, five days earlier than the target date, according 
to sources from the Ministry of Finance here today. 

In addition, the public have purchased about 40.25 
billion yuan three-year bonds so far, accounting for 67 
percent of the total issue of 60 billion yuan. 

Treasury bond sales has been rather smooth this year, 
thanks to the sound economic environment and swelling 
personal purses, said a finance official in charge of the 
issue. 

He was confident that the remaining 20 billion three- 
year bonds would be sold oui by the end of June as 
planned. 

The interest rate for 1994 two-year treasury bonds is 13 
percent, and 13.96 percent for three-year ones. Both are 
higher than the interest rates for bank deposits of the 
same term. 
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North High-Tech Industrial Belt Progresses 
OW3 105034194 Beijing XINHUA in English 0217 
GMT 31 May 94 

[Text] Tianjin, May 31 (XINHUA)—Work is pro- 
gressing full steam ahead on a new high-tech industrial 
belt along its Beijing-Tianjin-Tanggu expressway in 
north China. 

The whole scheme is expected to be completed in about 
15 years, according to a state plan. 

This is one of the five high-tech belts so far planned in 
the country’s coastal areas for the coming decades. 

The others are located in the areas along northeast 
China’s Shenyang-Dalian expressway, east China’s 
Shandong peninsula and Suzhou and Wuxi city, and 
south China’s Pearl River Delta. 

At the eastern end of the expressway lies the Tianjin 
development area and bonded zone, a hot spot for 
high-tech investment from many world-known transna- 
tional companies. 

Not long ago, the world’s biggest enzyme producer 
invested 250 million U.S. dollars in a modern biological 
plant in the development zone. 

Midway along the expressway is arising the Wuqing 
development zone, another high-tech industrial park, 
covering an area of 24.8 square kilometers. 

Approved by the state in 1991, the Wuqing zone is the 
site of 114 foreign-funded joint ventures in electronics, 
biology, new materials and new energy. 

The Japanese-funded Tianjin Quartz Vibrator Com- 
pany, built in the zone with an investment of five billion 
yen, went into operation recently. 

About 40 kilometers from the country’s capital Beijing is 
the Langfang economic and technical development zone 
in Hebei Province. The infrastructural facilities of the 
zone, including transport, telecommunications and 
water nd power supply systems, have been completed. 

It has attracted many governmental agencies and 
research institutes which plan to build a number of 
advanced technological projects and laboratories in the 
zone. Some of the 16 foreign-funded joint ventures so far 
built in the zone have gone into production. 

At the western end of the expressway is the Beijing 
development zone, which also has attracted a group of 
international consortiums such as GE of the United 
States, JVC of Japan and Bayer of Germany. 

Within the three-square-kilometer first phase area of the 
zone, more than 50 joint ventures have been built, 
involving 850 million U.S. dollars. 

In addition, adjacent to the zone, an international con- 
tainer station and a goods transfer center have been built 
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along with the requisite customs office and commodity 
inspection bureau, which facilitate procedures for 
imports and exports. 

Started in 1988 and opened to traffic in September 1993, 
the expressway is 142 kilometers long, linking Beijing to 
the port city Tianjin. 

The plan for developing the high-tech industrial belt 
alongside the expressway was formulated by a group of 
Chinese economists after a one-year investigation into 
the U.S. “Silicon Valley” and expressway 128 in Boston. 

Ma Qihui, an official with the Tianjin Commission of 
Science and Technology, who participated in the eco- 
nomic belt planning, said that the area boasts many 
advantages that will allow the belt to boom. 

She said that in Beijing and Tianjin there are more than 
one hundred institutions of higher learning and thou- 
sands of research institutes with an army of technical 
talents that account for 37 percent of the country’s total. 

“This is the most distinct feature of the belt,” he [as 
received] said. 

Analysts here believe that the rise of the industrial belt 
will power regional economic growth. Its influence will 
be felt throughout north China and even the whole 
country. 

Chemical Industry Seeks To Improve Quality, 
Output 

OW 3 105034794 Beijing XINHUA in English 0312 
GMT 31 May 94 

[Text] Beijing, May 31 (XINHUA)—China is to develop 
and put into production at least 300 new and major 
chemical products every year between 1996 and 2000 
under a government program to prepare the chemical 
industry for the next century. 

Minister of the Chemical Industry Gu Xiulian said today 
that by 2000 some 65 percent of China’s 1,200 major 
chemical products should meet international standards. 
Moreover, fine chemical products should account for 
half of the chemical production. 

She was speaking to about 300 officials and experts at the 
third national conference on scientific and technological 
progress in the chemical industry, who are to give the 
finishing touches over the next three days to the 1996- 
2000 program for science and technology. 

The program aims to bring the industry up to interna- 
tional standards, and calls for concentrating human and 
financial resources on projects that have a direct bearing 
on the entire national economy and problems that affect 
the development of the chemical industry as a whole, she 
added. 

“We aim at narrowing the gap between China and the 
developed countries in the chemical industry, and we'll 
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prepare ourselves for tackling issues of key importance 
to China’s development in the 21st century,” she said. 

Under the program, priority will be given to nine fields, 
including the development of new catalysts and gas 
separation methods, as well as biochemistry and the 
application of computers to the chemical industry. 

China is also to become capable of designing and 
building synthetic ammonia plants producing a total of 
300,000 tons a year with natural gas as the material and 
urea plants capable of turning out 520,000 tons a year 
using what is known as the “ammonia steam process”. 

It will also develop six series of fine chemical products 
up to the latest world standards, including insecticides, 
dyestuffs and chemicals used in electronics products. 

“Our policy is to concentrate on what is advanced and 
new, on complete sets of equipment and special-purpose 
equipment, on what saves energy and on what is envi- 
ronmentally clean,” Gu told the meeting. 

By 2000, she said, high-tech enterprises will be yielding 
ten percent of China’s chemical industrial output. Work 
will also be done to promote the nationwide use of 30 
items of chemical technology which have proved impor- 
tant to the technological progress of the whole chemical 
industry. 

The participants are also to discuss how to commer- 
cialize research findings, Gu said, adding that the 
problem of research and design institutes being separate 
from enterprises “must be overcome”. 

The minister also called for expanding the industry's 
external co-operation, suggesting that domestic research 
and design institutes establish “sister relations” with 
internationally known institutes for the joint develop- 
ment of science and technology. 

Over the past two years, she noted, the ministry has 
signed agreements on all-round co-operation with a 
dozen transnational companies, including Du Pont of 
the United States and Bell of Germany. 

Also signed were agreements with the GE company of 
the United States and the BASF company of Germany 
on co-operation in 120 specific projects. 

Need To Increase Investment in Power Supply 
Noted 

HK2805062094 Beijing CHINA DAILY in English 28 
May 94 p 4 

[Article from the “Opinion” page by Minister of Power 
Industry Shi Dazhen: “Power Industry To Accelerate 
Reform”) 

[Text] China’s power industry is responsible for meeting 
the ever-increasing demand for electricity as the country 
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builds up its socialist market economy. Without the 
necessary supply of power, the entire economy will be 
bottienecked. 

The country’s power industry has been improving 
steadily since 1975 when Deng Xiaoping was in charge of 
the work of the State Council. But the most rapid 
progress has been recorded in the last six years, as 12 to 
14 million kilowatts of generating capacity has been 
installed annually. 

Nevertheless the industry still faces a shortfall. 

This so-called electricity bottleneck has, in fact, lasted 
for 24 consecutive years. Today, electricity production 
falls short of demand by 20 per cent and some 120 
million rural Chinese still live in the dark. 

Rapid expansion of the power industry is necessary. 

During their industrialization, some countries in the 
world have invested more than 2 per cent of their gross 
national product (GNP) annually to expand their power 
industries. However, between 1980 and 1992, only 1.24 
percent of China’s GNP per annum was invested in the 
power sector. 

Construction of power grids has also lagged behind 
demand. 

Moreover, investment in applied science and technology 
for power generation has been declining. 

The fund-raising mechanism for enterprises in the power 
industry should be implemented and a scientific and 
rational pricing system for the use of electricity should be 
set up. 

That electricity is a commodity was ignored as recently 
as a few years ago, and so fund-raising for constriction 
projects of the power industry from both the domestic 
and international financial markets was severely hin- 
dered. 

Plants, equipment and the technology used in many 
power stations and transmission grids are outdated. This 
results in a waste of generated energy. 

As to the future, the Ministry of Power Industry (MPI) is 
considering increasing China's generating capacity by 
about 15 million kilowatts per year between 1995 and 
1997. 

Beyond that to the year 2000, 20 million kilowatts are to 
be added annually. Assuming China carry out this plan 
[as published], its total installed electricity capacity will 
be about 300 million kilowatts by the turn of the century. 

If China’s GNP grows 8 to 9 per cent annually, the 
estimated generating capacity of 300 million kilowatts 
should by and large ease the power shortage nationwide, 
making it possible for each county in the country and 95 
per cent of the country’s rural households to have access 
to electricity. 
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It is hoped that the State, with the backing of relevant 
departments, will increase its annual investment so that 
the input constitutes at least 2 per cent of GNP, the 
minimum required to ensure the industry's steady devel- 
opment. 

In line with the central government's policy of allocating 
funds for building key State projects the MPI will com- 
pete for preferential policies. Particularly, low-interest 
loans for rural regions in the country’s minority, poor 
and remote areas will be sought to develop the power 
industry. 

The MPI will also encourage the development of new 
power sources. the transmission of power via grids from 
energy-rich provinces to those suffering from shortages, 
and investment from developed coastal regions to the 
relatively poorly developed power supply industries of 
the hinterlands. 

Economically advanced regions will be encouraged to be 
self-reliant in terms of electricity by collecting funds 
themselves for investment in their own power sectors. 

The MPI urges enterprises to create new channels of 
fund-raising and will permit them to apply to banks 
directly for loans and to other financial institutions for 
the issue of bonds and shares after seeking the approval 
from relevant government organs. 

State Council officials said that China needs more for- 
eign investment in the power industry to compensate for 
the shortfall. 

The MPI will experiment with issuing bonds of enter- 
prises abroad, and use the money collected to develop 
the power industry. 

It will also permit some power sector enterprises, which 
have good economic returns, to issue shares OVerseas. 
And it will set up fund-raising companies abroad to help 
enterprises in the power industry to raise funds from 
international sources. 

Because power supply is of great importance to the 
national economy, foreign investment in it will proceed 
under the State’s macro-control. 

Domestic investment should provide about 80 per cent 
of funding and the remainder will be sought from foreign 
investors. 

To provide the public with reliable and quality service at 
reasonable prices, the MPI will continue to develop 
thermal power, hydro-electric power and limited 
amounts of nuclear power. 

The MPI aims to harness the country’s rivers to generate 
between 70 and 80 miilion kilowatts of hydropower by 
the turn of the century. 

To achieve the goal, hydro-electric sites in the main- 
stream and tributaries of the upper and middle reaches 
of the Yangtze River, the upper and middle reaches of 
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the Yellow River, and the Lancangjiang and Honghe 
river valleys will be targeted. 

The power industry will monitor experience in the 
construction and operational performance of the Qin- 
shan and Daya Bay nuclear power stations. The two 
successful nuclear power stations in China will lay a good 
foundation for the development of nuclear power in 
China in the next century. 

In terms of the operational mechanism of State-owned 
enterprises. modern corporate systems will be intro- 
duced. 

State-owned enterprises will gradually be converted into 
limited companies and shareholding companies. 

The standard shareholding system will ensure indepen- 
dence from government interference and create more 
channels for fund-raising. 

To pave the way for the management reform of the 
industry the MPI has drafted the Electric Power Law. 

Within three to five years, a comprehensive legal provi- 
sion for the power industry, with the Electric Power Law 
as its centre, is expected to be established in China. 

Minister of Railways Says Firms Diversifying 

HK2805073994 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0334 GMT 28 May 94 

[Text] Beijing, May 28 (CNS)—Minister of Railways, Mr 
Han Zhubin, recently revealed that diversified business 
had become an important economic pillar of railway 
enterprises in China. 

After more than ten years’ development, railway enter- 
prises in the country have developed their business from 
the mere railway industry to a dozen of industries 
including commerce, trade, tourism, food and catering, 
storage and construction. The diversified business has 
not only offered an economic backing to the construction 
and development of railways in the country, but also 
streamlined staff and workers in the railway sector, 
creating relaxed conditions for the reform of railway 
enterprises. 

The diversified business of railway enterprises started in 
1984 and by the end of last year, there were over 7,000 
enterprises engaging in diversified business with employ- 
ment of more than 380,000. Business income earned by 
them in 1993 made up nearly half of the total earned 
from railway shipment while their profits surpassed that 
from railway shipment. According to statistics, the diver- 
sified business income between 1986 and 1993 was RMB 
{renminbi} 75.7 billion and some 218,000 staff and 
workers originally engaging in railway shipment had 
been transferred to enterprises specializing in other 
businesses. 

The minister said that the goal set for the railway sector's 
diversified business in the next 6 years was to increase its 
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business income and sales value as well as profits all by 
four times and streamline another hundreds of thou- 
sands of staff and workers from shipment enterprises to 
diversified business ones. [sentence as published] 

Cities Take Lead in Electrical Appliance 
Ownership 

HK3005 131094 Beijing ZHONGGUO XINWEN SHE 
in English 0818 GMT 30 May 94 

[Text] Beijing, May 30 (CNS)}—According to a survey 
conducted by the Consumers Committee of the China 
Quality Management Association and the Beijing Shi- 

qing 

The possession rate of colour TV sets by households in 
these cities has reached 97.4 percent, that of refrigerators 
95.7 percent, that of electric fans 90.7 percent and that of 
water heaters 58.7 percent. Such a possession rate of hi-fi 
sets is 25.3 percent in Beijing, 23.8 percent in Shanghai 
and 45 percent in Guangzhou. Owing to the regional 
weather differences, the possession rate of air condi- 
tioners is 4.6 percent in Beijing, 14.5 percent in Shanghai 
and 34.9 percent in Guangzhou, while the average rate of 
this machine in these three cities is 16.3 percent. 

Trade Unions Active in Drafting Laws 

OW2705082694 Beijing XINHUA in English 0736 
GMT 27 May 94 

[By correspondents Li Zhurun and Li Jun] 

[Text] Beijing, May 27 (XINHUA)—Trade unions, 
together with the government, are busy drafting laws on 
social insurance and labor safety that concern the “vital 
interests and rights of the 150 million Chinese workers,” 
a union leader said today. 

Li Qisheng, vice-chairman of the All-China Federation 
of Trade Unions (ACFTU), told XINHUA that the 
ACFTU and the Ministry of Labor have finished 
drafting China’s first labor law, which will be published 
this year after examination and approval by the National 
People’s Congress [NPC]. 

Li is leaving soon for Geneva to attend the 81st Interna- 
tional Labor Conference, in his capacity as the represen- 
tative of the Chinese workers. 

“We safeguard workers’ interests and rights by helping 
formulate legislation and reform programs, especially 
those concerning wages, employment, social insurance, 
medical care, housing and fringe benefits,” he said. 
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“We see to it that laws, government decrees, policies and 
reform measures promote the welfare of the working 
masses as a whole, and that those affected are ensured of 
a livelihood,” he said. 

Li noted that since 1978 actual wages had seen an annual 
average increase of 5.9 percent. “The majority of the 
workers have benefited from the reforms and China's 
economic growth, and that’s why they support the 
reforms and the ACFTU as the unified union organiza- 
tion in China,” he said. 

Beginning March |, wage earners had their work hours 
cut from 44 hours per week to 40, meaning that they now 
work five and a half days a week instead of six. More- 
over, they are entitled to an annual vacation of about two 
weeks with full pay. 

“The ACFTU was a key party in urging the government 
to institute such practices,” he said. 

Three union leaders are on the NPC Standing Com- 
mittee, the supreme legislative body, and unionists are 
also leaders or members of groups charged by the State 
Council to formulate plans of reform measures that 
concern workers’ everyday lives and benefits. 

Moreover, the NPC and the State Council, as a rule, 
consult unions before publishing other laws or decrees. 
“In recent years, the ACFTU has contributed 2,000 
proposals and ideas when laws and decrees were formu- 
lated or revised, and most of these were accepted,” he 
said. 

At a given enterprise, Li said, the employee is, for the 
first time, enjoying the right to collective bargaining or 
negotiation with the employer on matters ranging from 
wages and fringe benefits to labor safety. 

“By law, the union, as the representative of the workers, 
discusses and signs the collective labor contract with the 
employer,” he said. “Meanwhile, it co-operates with the 
employer in seeking development of the enterprise.” 

The union leader showed XINHUA several sample con- 
tracts, including one from the Beijing Jeep Company, a 
Sino-U.S. joint venture. 

Under that contract the union chairman or his represen- 
tative attend board meetings. The union must be con- 
sulted before the employer imposes new rules concerning 
employment, work hours, wages, fringe benefits, etc. 

Workers may sign labor contracts individually, but the 
union sees to it that the terms must not be worse than 
those of the collective contract. Moreover, the unions 
supervise the implementation of individual labor con- 
tracts. 
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sowing and in field management, and strived to get a 

lation is nearly 15 million. This means an annual 
increase of 6 million tonnes of grain can only maintain 
the existing level of grain per capita, and the increase in 
output since 1984 has all been consumed by the increase 
in the population. Farmland and other natural resources 
are decreasing day by day because of the development of 
infrastructure in towns and cities, such as transportation 
and the power China's per capita area of 
farmland ranks third from the bottom among 26 coun- 
tries with populations exceeding 50 million each. For 
quite a long time to come, these increasing and 
decreasing trends will remain irreversible. Also, in the 
course of becoming relatively wull-oil, people will set 
higher demands on the quantity and quality of food and 
industrial raw materials and, after reentry into GATT, 
there will be keen competition between the domestic and 
foreign markets. These are two facts which we have to 
face in the near future. The “irreversible” and “have to 
face” mentioned above will exert a tremendous pressure 
on agriculture, the primary industry, and we should not 
be blindly optimistic about the future. Moreover, in 
recent years, because of the enlarging price scissors of 
manufactured goods and agricultural produce, and the 
decreasing comparable benefits of agricultural produc- 
tion, those of growing grain and cotton in particular, the 
peasants’ enthusiasm has not been great. 

To a very great extent, this also has an adverse impact on 
the further development of agriculture. Therefore, to 
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attain the goal of agricultural development in China in 
the 1990's, and to promote the sustained, rapid, and 
healthy development [chixu kuaisu jiankang fazhan] of 
the rural economy, we must, on the one hand, seriously 
and properly grasp the implementation of various rural 
policies of the CPC Central Committee and the State 
Council and, on the other hand, attach importance to the 
application of science and technology to agriculture, and 
develop the rural productive forces by means of the 
progress of science and technology in agriculture in a bid 
to ensure the effective supply of agricultural produce. 

History since Lhe founding of the people’s republic shows 
that every step forward taken by agriculture and every 
upgrading of agriculture in China were inseparable from 
progress in science and technology. Let us recall what 
happed in the early and middle 1980's. The state 
increased input into agriculture, the peasants’ enthu- 
siasm was unprecedentedly high because of rural 
reforms, the peasants strived to apply the knowledge, 
technology, and research achievements accumulated for 
many years by science and technology personnel, and the 
best combination of various factors led to achievements 
in agriculture which attracted worldwide attention. In a 
short span of several years, the phenomenon of a serious 
shortage of agricultural produce resulting from the 10 
years of turmoil was eradicated and various rationing 
coupons were abolished. Farmiand accounting for only 7 
percent of the world’s total was able to support a 
population accounting for 22 percent of the world’s total. 
The steady progress of urban reforms was also ensured. 
Such great achievements could not be separated from the 
application of science and technology to agriculture. 
“Depending first on policies and second on science and 
technology” was the simplest and most profound conclu- 
sion at that time. Historical experience is worthy of our 
serious attention. To attain the goal of a sustained and 
steady growth of agriculture and the rural economy, we 
still must stress the necessity of depending on progress in 
science and technology and on strengthening science and 
education to revitalize agriculture. 

According to our national conditions, only by stressing 
focal points and making the targets clear for the input of 
science and technology, which is quite limited, can we 
achieve maximum economic, social, and ecological ben- 
efits. Let us take planting as an example. If an overall 
upgrading of species increases output by 10 percent, it 
will mean an increase in the output of grain of 45 million 
tonnes and of cotton of 400,000 tonnes; if the utilization 
ratio of chemical fertilizer is raised by 10 percent, it will 
be equivalent to increasing the output of chemical fertil- 
izer by 12 million tonnes; as bollworm was effectively 
prevented and controlled in the last few years, the 
peasants were able to increase their income by 6 billion 
yuan and the textile industry to increase its economic 
results by several times; and if 10 to 20 percent of straw 
is used to feed domestic animals and the manure of these 
animals 1s used to make the fields fertile, a large quantity 
of animal feed will be saved for breeding cows and sheep, 
the leather industr,; will be developed, and organic 
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matter will be added to the soil. All the measures 
mentioned above will also be conducive to the protes- 
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strengthened research in basic science with emphasis on 
key points, and strived to make major breakthroughs in 
scientific research in order to maintain the staying power 
of agricultural development. 

To depend On progress in science and technology, we 

importance to the building of the contingent for 
spreading science and technology at the grass-roots level 
and give full play to the role of the contingent, be good at 
absorbing science and technology personnel of institu- 
tions of higher learning to apply their advanced tech- 
nology and research results to various projects for 
increasing investment benefits, make great efforts to 
support scientific research so that science and tech- 
nology personnel will constantly score new achievements 
in their research, ensure the sustained growth of agricul- 
ture, show concern for the living and working conditions 
of science and technology workers, and dare to award 
those who have made outstanding contributions. In this 
respect, township and town enterprises and some enter- 
prises using high and new technology, which have sur- 
vived and developed amid acute market competition, 
have taken a step forward and have proved with their 
economic results and development that this strategic 
view is correct. We should attach importance to, and 
sum up, their experience. 

At present, the people of the whole country are studying 
the Third Volume of The Selected Works of Deng Xiaop- 
ing. We must seriously study a series of important 
instructions on agriculture, science, and technology 
given by Comrade Deng Xiaoping, and really under- 
stand the scientific conclusion that “science and tech- 
nology is the primary productive force” and the guiding 
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idea that in the final analysis, agriculture depends on 
science and technology to sive its problems. In this way, 
we shall be able to emancipate our minds, upgrade our 
concepts, adopt effzctive measures to strengthen science 
and technology work, really put the development of 
agriculture and the rural economy into the orbit of 
depending on progress in science and technology and 
improving the quality of laborers, ensure the sustained, 
rapid, and healthy development of agriculture and the 
entire national economy, and make due contributions to 
eS ee ee ey 

Government Establishes Body To Regulate Land 

HK2805061694 Beijing CHINA DAILY in English 28 
May 94 p 1 

[By Liang Chao: “Government Creates Body To Control 
Land Deals”] 

[Text] The government has created a land valuers body 
to regulate land prices and deals across the country. 

The China Real Estate Appraisers’ Association 
(CREAA) was set up yesterday in Beijing to bring 
together professionals and control the country’s fledgling 
land and real estate trade. 

Government regulations governing the land have been 
flouted recently, with many State-owned plots being sold 
at a discount. 

The State has had to bear these costs, complained the 
State Land Administration (SLA). 

“Such problems cannot be solved completely by the 
government only, but have to be settled by relying on the 
co-ordination of qualified professionals,” said Zou 
Yuchuan, top SLA official. 

CREAA chairman, Wang Xianjin pledged that, with 
government support, his association “will evaluate land 
to be sold on market independently by using regulated 
professional methods that are in line with international 
practices today.” 

“Not only will CREAA evaluate urban land on the 
market according to the relevant regulations and iaws, it 
will also introduce fair and practical evaluation methods 
that have proved successful in other parts of the world.” 
Evaluation will be supervised by the SLA, Wang said. 

More than 1,000 professional land appraisers from 
across the country, including top valuers from Hong 
Kong, Taiwan and Macao, have already joined the 
newly-established association, according to former SLA 
director Wang. 

The setting up of the CREAA represents a major govern- 
ment move to control the State-owned urban land 
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market and stamp out the illegal land deals and specu- 
lation, which led to the real cstate profiteering of the last 
two years. 

‘Soilless’ Cultivation Promoted Throughout Nation 

OW 3005071194 Beijing XINHUA in English 0642 
GMT 30 May 94 

bee ge yee ph ea regen se Sree 
series of technical problems, Chinese scientists have 
started to promote soilless cultivation of vegetables and 
crops across the whole country. 

This was learned at the “International Seminar on Soil- 
less Cultivation” held here last week. 

Vegetables like tomatoes, aubergines, peppers and 
cucumbers raised in soilless hothouses have been sup- 
plied to markets all the year round in some provinces 
and cities. Rice is the main grain crop grown using this 
technique. 

China’s Agriculture Ministry began to research soilless 
cultivation in 1985, with more than 30 colleges and 
agricultural research institutes taking part in the project. 

Vegetables grown this way have many advantages, such 
as saving water and fertilizer, high output, fine quality 
and resistance to pests. 

Meanwhile, progress has been made in planting rice on 
water surfaces. Such rice in Zhejiang Province has an 
output of 7,500 kg. per ha. 

Soilless cultivation helps to makes good use of China's 
inland water resources and build them into grain pro- 
duction areas, which, it is hoped, will help China to solve 
the contradiction between population increase and the 
shrinkage of arable land. 

If the technique were spread to China's current 10- 
million-ha lake surfaces and 4.3-million-ha reservoir 
water surfaces, it would bring about great economic and 
social benefits, according to specialists. They predict that 
soilless cultivation will become the next trend in agricul- 
tural development in both China and other parts of the 
world. 

Report Says Peasants’ Purchasing Power 
Increasing 

OW3105044294 Beijing XINHUA Domestic Service in 
Chinese 0341 GMT 28 May 94 

[By reporter Zhang Jinsheng (1728 6930 0524)) 

[Text] Beijing, 28 May (XINHUA)—The structural con- 
tradiction of China's consumer goods market which was 
once quite conspicuous has diminished significantly 
since the beginning of the second quarter. Various 
locales have adopted effective measures to ensure suffi- 
cient funds for the procurement of agricultural and 
sideline products and to lessen peasants’ burdens. As a 
result, the purchasing power of the vast number of 
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peasants has increased to a certain extent, sales in rural 
markets have increased, and the gap between urban and 
rural markets has been further reduced. 

From the second haif of last year to carly this year, there 
was a quite different situation in the rate of increase of 
sales in urban and rural markets. The rate of increase of 
sales in cities was far greater than that in the rural areas, 
and this extremely uneven situation has created a con- 
spicuous structural contradiction in China's market sit- 
uation. Some experts analyzed the situation and pointed 

117.1 billion yuan. Of this amount, total retail sales of 
consumer goods in cities were 70.3 billion yuan, which 
was a 25.4-percent increase compared to the same period 

goods between cities and rural areas was reduced from 5 
percent in the first quarter to 2.6 percent. The extent of 
the increase in retail sales of consumer goods in counties 
and lower levels in Hebei, Guangdong, 
Hunan, and Henan Provinces has even exceeded that of 
cities. 

Need To Promote Grain, Cotton Production 
Stressed 

OW 3105093394 Beijing XINHUA Domestic Service in 
Chinese 0925 GMT 27 May 94 

[By NONGMIN RIBAO reporter Sun Yongren (1327 
3057 0088) and XINHUA reporter Hua Guigin (5478 
2710 0530)) 

[Text] Nanchang, 27 May (XINHUA)}—“We should 
make the acceleration of the economic development of 
major grain and cotton production areas a systems 
engineering project, ensuring a stead, increase of grain 
and cotton production, all-around development of the 
economy, and more income for farmers.” This is the 
common understanding reached by economists 

attending a national seminar on the economic develop- 
ment of major grain and cotton production areas. 

Over the years, for historical and many other reasons, 
China's major grain and cotton production arcas have, 
on the one hand, provided large amounts of commercial 
grain and cotton to the whole country and made impor- 
tant contributions to the national economic develop- 
ment and improvement of the peopie's living standards, 
on the other hand, these areas have seen a low level of 
verall economic development, slow growth of local 
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nology to revitalize agriculture, bringing into better play 
the areas’ advantages in grain and cotton production as 



The t has decided to pour 1.9 billion yuan 
($219 million) into CADP projects, including grain and 
cotton . This figure is 200 million yuan ($23 development 
million) more than last year, according to Wang. 

But the official did not reveal how much of this money 
would be used for grain and cotton development 
projects. 

These efforts have turned out an additional 18 billion kg 
of grain, 252 million kg of cotton, 700,000 tons of edible 

tural areas and projects in a bid to tackle rural problems 
comprehensively. 

increase 

China, plains along the Yellow River, Huaihe River, and 
Haihe River, and the middie and lower reaches of the 
Yangtze River. 



| | 

FBIS-CHI-94-104 
62 REGIONAL AFFAIRS 31 May 1994 

East Region The frequent floods led to hunger and even massive 

Huaihe Valley Improves Flood Control, Becomes 
Granary 

OW3 105012694 Beijing XINHUA in English 0035 
GMT 3! May 94 

[Text] Hefei, May 31 (XINHUA)—The Huaihe River 
Valley, frequently hit by devastating flood and drought 
over past centuries, has been transformed into China's 
leading granary. 

That was made possible by two massive campaigns in the 
past four decades to harness the Huaihe River, the fourth 

Water control and irrigation facilities have been 
improved for 65 percent of the region's total cultivated 
yp Sa ot os erp mai 
be vulnerable to water-logging. 

The yearly grain output for the valley exceeds 60 million 
tons, or an average of 428 kg per head of the 140 million 
peogre of the region, more than the region's total con- 
sumption. 

So the region cach year supplies about 16 million tons of 
grain to other parts of the country or for industrial 

purposes. 

The northern Jiangsu plain within the valley—60 per- 
cent of Jiangsu Province’s farmland, 2.93 million ha— 
used to be a corridor for flood water, and floods occurred 
in the past in nine out of every ten years. 

uprisings in the reg;on's history. 

As a result of the establishment of the flood controls, 
irrigation systems and other water conservancy projects 
in the plain, the per unit yield in the plain doubled and 

irrigation capacity has also boosted the 
production of fruit, tea and fresh-water aquatic products. 

Anhui Scores ‘Marked’ Progress in Anticrime 
Crackdown 

OW3105050694 Hefei Anhui People's Radio Network in 
Mandarin 1100 GMT 29 May 94 

[From the “Provincial Hookup” program] 

{Text} It has been learned from the 27 May press briefing 

CPC committee that Anhui has scored marked interim 
progress in its crackdown on crime over the past month. 
The number of criminal cases has dropped significantly 
throughout Anhui, and the increase in major crimes was 
halted. The crackdown is now developing both in 
breadth and depth. 

After the provincial CPC committee and government 
announced the crackdown in a telephone conference on 
25 April, the provincial judicial and public security 
departments and the prefectures and cities took imme- 
diate action by instituting a system of leadership respon- 
sibility and setting up crackdown offices. Principal 
leaders took upon themselves the responsibility of imple- 
menting the crackdown. Pursuant with the provincial 
plan and in light of their respective public security 
conditions, the various prefectures and cities set the 
tasks, objectives, target areas, and prime targets of the 
crackdown and formulated general requirements and 
methods and steps for implementing the crackdown. 
Moreover, they also utilized mass media and other 
propaganda tools to build up the momentum and offered 
support in terms of financial and material resources. 

As of 25 May, the province had cracked over 5,000 
criminal cases, of which 1,400 were major ones. A total 
of 875 criminals gangs were crushed and 4,100 gang 
members were pacified. Over 12,006 criminal offenders 
of every description were arrested, of which 1,500 were 
escaped criminals and convicts. Stolen money or goods 
worth 15 million yuan and owr 1,000 firearms were 
seized. 

At present, the prefectures and cities have entered the 
phase of punishing and processing the criminals. Public 
security, procuratorial, and court departments are 
working together to exploit the victory and to ensure that 
the crackdown will be a success. 
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Fujian Officials Find Controlling (rowth Difficult 

11K 3005040194 Hong Kong AFP in English 0313 GMT 
30 May 94 

{By Philippe Massonnet] 

[Text] Fuzhou, China, May 30 (AFP)—Southeast China 
is booming, and nowhere more than in Fujian where the 
government is straining to keep the economy on a leash. 
Austerity is a taboo word in wealthy Fujian, which 
posted a 25 percent growth rate in 1993, double the 
national average and displeasing to the central govern- 
ment. The two economic engines in the coastal region, 
the capital Fuzhou and the special economic zone of 
Xiamen, have forecast respective growth rates of 17 and 
2” percent in the face of futile government calls to limit 
growth to 9 percent. 

“This rhythm suits perfectly the needs of our city,” said 
Xiamen deputy mayor Zhu Yayan, who is in charge of 
economic matters. 

For most of the province, planning called for a modest 
and politcally acceptable 11 percent growth. “The fore- 
casts are in general on the low side. We didn’t foresee 
such a rapid rise for last year,” said Wang Dexian of the 
Fujian planning commission. 

And when Wang and other provincial officials reel off 
the impressive list of projects in store for Fujian in 1994 
and subsequent years in the fields of construction, trans- 
port, energy and telecommunications, it is difficult to 
imagine growth coming back into single digits soon. The 
province's cities seem to work 24 hours a day, and 
factory after factory appears in the countryside. 

“Public investment will undoubtedly be less important 
this year than last, but it’s difficult to pinpoint an 
amount,” said Wang Wengui from the communist party 
in Fuzhou, a city in which growth topped 33 percent last 
year, among the highest in the country. 

The most difficult task facing authorities here is to 
control expansion in the private sector, which is playing 
an increasingly important role in increasing the wealth of 
Fujian residents. Joint ventures now account for over 
half the province's industrial production, and have left 
state stores back in the stone age of Chinese commerce. 

The frenzied pace of economic development has author- 
ities deeply worried not only about inflation, but of the 
lapse in social order that uncontrolled inflation could 
spark. But the authorities know that official attempts to 
dampen down the economy could anger traders and the 
public alike. The public is already fed up with power cuts 
that regularly hit stores, restaurants and Xiamen’s 
increasingly popular video games rooms. 

“We must satisfy the population,” Zhu said in the face of 
an inflation rate of over 20 percent for the first part of 
1994. 
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“Our sincere wish is to avoid consumer panic like in 
1988, and we have already taken macroeconomic control 
measures,” said Zhen Longyang of Xiamen’s economic 
commission. “For certain essential goods such as pork 
and several types of vegetables we have established 
ceiling prices, and have started stockpiling grain, oil and 
cotton,” she said. 

“Our politics are summed up in three words: Reform, 
development, and stability,” Zhu said, refusing to enter 
into the debate curently taken up in Beijing about the 
importance of stability in relation to the other two goals. 
And if it is suggested to him that Fujian’s rapid growth 
will only widen the chasm between China's rich and poor 
areas and so affect the country’s stability, Zhu answers: 
“Deng Xiaoping has fully explained that some have to 
get rich before others.” 

Shandong Discovers ‘Serious’ Joint-Venture Fraud 

SK2905084294 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 28 May 94 

[Text] The province's public security organs have 
cracked a exceptionally serious fraudulent case of run- 
ning joint ventures by cheating and using the signboard 
of Sino-foreign joint ventures to forge the certificates of 
foreign exchange funds and to defraud customers of their 
money by more than 100 million yuan. Zheng Chen, and 
14 other criminals have already been arrested and 
brought to justice. 

On 6 July last year, the Pingyi County Public Security 
Bureau seized five unlawful elements for illegally pur- 
chasing old bills of U.S. dollars in the county’s (Hongshi) 
Town. And 4.5 million yuan in Renminbi, seven cars, 
and eight wireless mobile telephone sets were captured 
on the spot. According to preliminary investigations, 
they were an exceptionally serious criminal gang engaged 
in fraudulence. This case has drawn the attention of the 
provincial party committee, the provincial government, 
and the Ministry of Public Security. The provincial 
public security department has directly commanded the 
investigation of this case and organized the pu=lic secu- 
rity organs of related prefectures and cities to conduct 
investigation in all directions. Through a lot of investi- 
gation work, it has been ascertained that Zheng Chen, 
principal offender, had been sentenced to three and half 
years of imprisonment in Beijing on the charge of 
embezzlement and bribe-taking. In April 1992, criminal 
Zheng, in collusion with his partners, fled to Shandong 
and got acquainted with a foreign trader through all sorts 
of relations. Under the condition of paying $50,000 or 
500,000 yuan in Renmenbi to this foreign trader every 
year, Zheng used the name of this foreign trader to run 
some false joint ventures in Weifang and Taian one after 
another. Zheng Chen himself served as president and 
general manager of these joint ventures. Then, by using 
the signboard of Sino-foreign joint venture, and by using 
the mentality of urgently needing foreign exchange 
among large and medium-sized enterprises, Zheng Chen 
forged the certificates of foreign exchange funds and 
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signed many contracts on exchanging U.S. dollars in the 
name of supplying goods. Whenever he gained a certain 
amount of money by cheating, he wrote new certificates 
of funds from banks to lure even more customers to be 
deceived. In addition, by using the difference of time, he 
adopted the method of drawing in a large amount of 
money and paying a small amount of money and the 
method of tearing down the east wall to repair the west 
wall to occupy a huge amount of funds for operation and 
circulation. He also spent money without restraint. It has 
been ascertained that this criminal gang defrauded some 
106 million yuan from more than 40 enterprises in 
Hebei, Guangdong, Guangr', Fujian, Shandong, and 
seven other provinces and municipalities. 

In the course of handling this case by public security 
organs, in order to reduce the economic losses of the 
deceived units and support enterprises to develop pro- 
duction, the captured 60 million yuan of illicit money 
and property have already been returned to the deceived 
units. At present, this case is still under further investi- 
gation and handling. 

Shandong Reports Employment Statistics 

SK2905083094 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 May 94 

[Text] According to the figures released by the provincial 
meeting on employment held on 28 May, last year 
771,000 persons in the province registered with proper 
units for seeking jobs. Of them, 473,000 persons 
obtained employment through the introduction by 
employment service centers, 186,000 persons were 
placed in urban areas, and more than 70 percent of them 
were employed through the two-way choice between the 
employing units and employees. This shows that the 
province has basically defined the dominant position of 
market-oriented employment. 

Since the beginning of last year, labor departments at all 
levels in the province have further emancipated the 
mind, renewed ideas, and continuously expanded the 
employment sphere based on the characteristics of mar- 
ket-oriented employment, thus making the province's 
employment work witness a new situation of reform and 
development. The old employment concept that existed 
for scores of years has begun to be broken, and new 
employment ideas ard modes have occupied a dominant 
position. Instead of squeezing in state-owned units, 
urban job-seekers have vied with each other in working 
for nonstate-owned sector of the economy, such as urban 
collective enterprises, foreign-invested enterprises of 
three types, and township and town enterprises. Along 
with the changes in the people’s employment ideas, 
flexible employment forms have also begun to emerge. In 
the past, once a person was employed, he obtained a 
life-long job. And most workers were long-term fixed 
workers, and the form of employment was unitary. At 
present, the province is experiencing the coexistence of 
diverse and flexible employment forms, such as contract 
workers, temporary workers, seasonal workers, odd-job 
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workers, and hour-based workers. The employment pat- 
tern of separating urban areas from rural areas has also 
been broken. Instead of mainly employing urban job- 
seekers, the province has begun to employ job-seekers in 
both urban and rural areas. According to the unified 
arrangement of the state, the province has conducted 
[words indistinct] for employment of rural people and 
has begun to manage in a unified manner the transfer 
and flow of the 10 million surplus laborers in rural areas. 
Some economically developed cities have begun to carry 
out unified arrangements for urban and rural laborers. In 
addition, export of laborers has developed further. Last 
year, the province exported some 2 million workers 
abroad, and the situation of making unified arrange- 
ments for employment in urban and rural areas also 
began to emerge in this regard. 

Shandong Expected To Reap Another ‘Record’ 
Harvest 

OW3005 165494 Beijing XINHUA in English 1453 
GMT 30 May 94 

[Text] Jinan, May 30 (XINHUA)—Shandong, one of 
China’s major bread baskets, is expected to reap another 
record harvest for its summer crops this year, provincial 
officials announced here today. 

According to a recent survey and remote sensing by 
meteorological satellite, the east China province is 
expected to produce 20 billion kg of wheat, a little more 
than last year. 

Wheat production accounts for half of Shandong’s 
annual grain harvest. The province sowed 4.4 million 
hectares of wheat this year, a little less than last year. But 
total output can be better as per unit production can 
reach 5,805 kg per hectare, up by 240 kg over last year. 

Local officials attributed the growth of summer crop 
output to improved field management, favorable 
weather conditions and intensified efforts in technolog- 
ical extension services, as high- quality seeds were pro- 
vided for 95 percent of the sown areas. 

Shanghai's Use of Foreign Capital Discussed 

OW2805095294 Beijing XINIIUA Domestic Service in 
Chinese 0744 GMT 25 May 94 

[By reporter Ji Hongkeng (6060 3126 6342); from the 
special column: “China's March Toward Economic Effi- 
ciency”) 

[Text] Beijing, 25 May (XINHUA)—In the past, people 
used to say Shanghai people were astute but somewhat 
unwise. It is different now. We can get some idea of this 
by viewing Shanghai's use of foreign capital. 

The strategic policy known as “one head, three centers” 
(aimed at building Shanghai into one of the world’s 
economic, banking, and trade centers by relying on the 
development of the Pudong New District as the head or 
driving force) is bringing about earth- shaking changes in 
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Shanghai. The Shanghai people have stood up, they have 
widened their horizon, and naturally they have demon- 
strated their skills and become much wiser. 

“Optimization” and “Stressing Eugenics” 

On the matter of utilizing foreign capital, whether to 
recklessly go after quotas and quantity and to integrate 
“quantity” with “quality” or to pay more attention to 
quality—this is a problem that has not been satisfactorily 
solved until now. The practice of seeking quick results, 
rushing headlong into mass action, and never rejecting 
offers is very common today. As a result, “what has been 
picked up and placed into the basket” was not neces- 
sarily a “vegetable.” 

What is astute and wise about Shanghai is that its people 
pay attention to efficiency. The rate of success in 
forming joint ventures was high, and the economic 
results were good. Among the nearly 4,000 foreign- 
funded enterprises in Shanghai, more than 80 percent 
are making profits. Last year, their exports were worth 
$1.61 billion, accounting for 22 percent of the munici- 
pality’s total export volume. Last year, the (Hezhong 
Kaili) Air Conditioning Equipment Company's per- 
capita profit (after tax) was 50 yuan, making it an 
outstanding enterprise. The joint venture partner is the 
transnational (Kaili) Corporation of the United States, 
which has been known as “the father of central air 
conditioning.” Its American deputy director boasted 
that the joint venture is the most successful enterprise 
the corporation has invested. 

The Shanghai Caohejing New Technology Development 
Zone has paid attention to the size of investment 
projects. More than 120 foreign-funded enterprises have 
been established in this zone, with the rate of success 
reaching 95 percent. It has developed into an industrial 
park with microelectronics as the forerunner, followed 
by industries employing new technologies, such as com- 
puters, optical fiber communications, biological engi- 
neering, new materials, electronic parts and elements, 
industrial automation instruments and meters, and the 
space and aviation industry. A large number of well- 
known transnational corporations have established 
plants in the zone, and 16 of them were investment 
projects with more than $10 million each. Last year, 82 
foreign-funded enterprises went into production. Their 
per-capita income was 340,000 yuan; per-capita tax and 
profit, 77,000 yuan; and per-capita foreign exchange 
earnings, 26,500 yuan. In this zone, the Shanghai 
(Fukesibolo) Company, a Sino-U.S. joint venture, man- 
ufactures industrial “brains”—instruments, meters, and 
systems for controlling and managing industrial pro- 
cesses. Its automation control systems have been used by 
the Qinshan Nuclear Power Plant. The company made 
profits in its second year after going into production, 
with profits surging to a peak in 1991. Between 1991- 
1993, the foreign joint venture partner made more than 
$4 million. A boss of the foreign joint venture’s mother 
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company said jokingly, when he met general manager 
ag, SS & VERSE "Way, SO oe are million- 

In Shanghai, veteran experts said that selecting the 
correct investment project is very important, adding, to 
select the right investment project, it is better to have less 
than too many. In using foreign capital, it is necessary to 
pay attention to “optimization” and “eugenics.” This is 
because if a problem occurs in the fetus of the mother, 
economic efficiency is out of the question. They said: 
Foreign businessmen have come to make money, but we 
have to choose the moneymaker who will benefit China. 
This is called mutual benefit. 

To accept offers uncritically is not wise. A responsible 
person of the State Council Special Economic Zone 
Affairs Office in charge of foreign investments said: In 
using foreign capital, we should take the initiative and 
avoid being passive. We should not accept all offers. 
Instead, we should strive for projects that we need. 

Many economically efficient joint ventures in Shanghai 
constantly import advanced technologies; some even set 
such a condition in the joint venture contracts. This is a 
wise policy. 

A one-time deal with respect to importing technology is 
not to our advantage, let alone importing what is aban- 
doned by others. Modern science and technology are 
subject to fast updating. To make our enterprises eco- 
nomically efficient and win in competition, we must not 
overlook the dynamic import of technology. 

What do we mean by dynamic import? It means that the 
imported technology should be like a river with con- 
stantly running water: After an imported project is put 
into operation, it continues to receive updated versions 
of the technology from its foreign provider. In this way, 
the product will be maintained at an advanced techno- 
logical level and have competitive power in the interna- 
tional market for a long time. 

The automatic control system at Shanghai's Baoshan 
Iron and Steel Corporation is a new product just devel- 
oped in the United States and supplied by a Sino- 
American joint venture in Shanghai—the (Foxboro) 
Company. How could the company obtain the product 
so fast? It is because the company has a constant supply 
of the latest American technologies. According to the 
company, to import a product dynamically is like eating, 
and you should chew one in your mouth, hold another in 
your hand, and set eyes on a third; otherwise, the 
imported product will be unpopular and even lose its 
market. 

The Sino-German Shanghai Volkswagen Corporation 
[SVWC] imported the technology for the Santana sedan. 
According to the contract, the German partner is obli- 
gated to help the corporation develop new car models. 
With the constant increase in the proportion of parts 
produced by our country, for the first time, our sedan 
industry has the ability to follow advanced foreign 
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technology and to develop new car models. Now, SVYWC 
has begun to develop a new model. So far, the SVWC has 
produced more than 200,000 sedans which sell very well. 
It plans to produce 200,000 cars this year. When the new 
model is developed, SVWC will become even stronger. 

The strong win and the weak fail. Old products and 
technology inevitably have no competitive market 
power. When using foreign capital, and particularly 
when using it in running high-technology industries, it is 
necessary to regard dynamic import as an important part 
of the cooperation. 

Enlightenment From the Investment by Transnational 
Companies 

The comrades in Shanghai told me that 27 of the world’s 
top 100 transnational industrial companies have come to 
invest in Shanghai, and others are discussing investment 
projects with us. In the New Pudong District, 30 joint 
ventures, cooperative enterprises, and wholly foreign- 
owned enterprises have investment from transnational 
companies. Large transnational companies, with com- 
bined functions of investment, trading, and banking, is 
the major form of modern production in the present 
world. They have more and more become the principal 
part of the world’s economic activities. In cooperation 
with them, we can benefit from their large-scale and 
systematic operation. 

The United Nations has rated the Shanghai Bell Tele- 
phone Equipment Manufacturing Company, a famous 
Sino-Belgian joint venture, as one of the top 10 best joint 
ventures for the fourth consecutive time. All its 1994 
products have been pre-sold. (Mauriel), an old member 
of the board of directors on the Belgian side, arrived in 
Shanghai in April; it was his 100th visit to China. 
Well-known in Belgium for being a representative of the 
Sino-Belgian joint venture “Shanghai Bell” founded 11 
years ago, he is frequently invited to give lectures here 
and there, and he takes pride in his role. Since “Shanghai 
Bell” tided over some difficulties in the initial stage, its 
major product, the Sino-Belgian digital program- 
controlled telephone exchange system (of the world’s 
technological level of the late eighties), has been selected 
by the state as an exceptional piece of equipment and 
rated a universal product up to (ARCAT) [a er ka te 7093 
1422 0595 3676] international standards. The product 
can compete with its counterparts produced by other 
companies in the world in terms of both quality and 
price. Shanghai Beli’s products account for more than 
one third of all program-controlled telephone exchanges 
currently used in China, and the users of the company’s 
products are all over China. Shanghai Bell has exported 
complete sets of hardware and software. It is buying land 
in Pudong for the construction of a larger and techno- 
logically more advanced production base. 

It is very necessary to attract more powerful consortiums 
and transnational companies to cooperate with us. It is 
because they are capable of working on high-technology, 
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new-technology, and large-scale projects, as well as cap- 
ital-, technology-, and knowledge-intensive projects. 
They are more dependable in terms of capital funds and 
they can play a remarkable demonstration role. Of 
Shanghai's economically efficient large and medium 
backbone enterprises, the top five with the highest per- 
worker profit earnings are enterprises funded with tran- 
snational investment. Cooperation with transnational 
companies meets our needs in terms of substitutes for 
imports, industrial policy, and industrial structure. 
Transnational companies invest in a wide range of areas, 
including banking, trading, guesthouses, real estate, and 
infrastructure. One bird can attract 100 more birds; so, a 
large transnational company’s investment usually 
inspires other relevant companies and trades to invest in 
China. Transnational companies are law-abiding, more 
trustworthy in contract fulfillment, and work according 
to international practices. 

Our use of foreign capital is progressing from lower to 
higher levels, and from the labor-intensive stage to the 
technology- and knowledge-intensive stage. So far, China 
has approved the establishment of over 180,000 joint 
ventures, cooperative enterprises, and wholly foreign- 
owned enterprises. The absolute figures show that only a 
small number are large projects, but the large projects 
involve a large sum of investment. In Shanghai, there are 
472 enterprises each funded with an investment of over 
$10 million. They account for only 6 percent of the total 
number of foreign-funded enterprises, but their invest- 
ment accounts for 65 percent of the total investment. In 
addition, all of them are advanced-type enterprises. 

In the use of foreign capital during the initial stage of 
opening up, we paid more attention to importing single 
items. With the change in the situation, we need more 
systematic imports because a system's force is greater 
than the combined total of several single items. 
According to a Foreign Trade and Economic Coopera- 
tion Ministry International Economic Cooperation Insti- 
tute researcher, who 1s well-versed in transnational com- 
panies, the characteristics of transnational companies 
are systematic operation and investment by combining 
industry with science and trade and by involving more 
than one industry and one trade. Transnational invest- 
ments have enlightened us. 

Calculating “Grade Differences” 

Some say we should not be content with using foreign 
capital on small-scale projects, while others call for 
concrete analyses to replace the “sparrow warfare” and 
“guerrilla warfare” tactics. For regions that have made 
some headway in inducing foreign capital, it is correct 
not to rest content with small-scale foreign-funded 
projects. However, as regions have developed unevenly, 
most transnational corporations have invested in major 
coastal cities and other regions with better infrastruc- 
ture. For a greater number of regions, should they carry 
out small, medium, or large foreign- funded projects? 
Even major cities do not use foreign capital entirely on 
large projects. Therefore, we should not neglect the use 
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of foreign capital on small and medium projects, which 
should be carried out selectively and on the condition of 
mutual benefit. Foreign capital must not be induced to 
our disadvantage and, much more, to the detriment of 
our spiritual civilization. 

As far as foreign capital use is concerned, the issue of 
phased transfer and technological “grade differences” 
merits our thought. Special economic zones and major 
cities are golden regions, where we should concentrate on 
high-grade projects in line with the investment trend and 
conducive to the readjustment of production structure; 
primary and labor-intensive and semifinished products 
manufacturing projects should be transferred to other 
regions. We should do some economic calculations of the 
“grade differences.” 

Shanghai Bell Vice President Li Dalai remarked: “We do 
not want to promote small and comprehensive projects, 
but will concentrate on software. Some domestic enter- 
prises have their machine tools lying idle. We intend to 
reinvigorate them by moving them to other regions. We 
may even set up some research institutes in the hinter- 
land, with headquarters in the coastal region and the 
same wages and living conditions as those of the coastal 
region. The environment there [the hinterland] is peace 
and quiet and good for doing research.” His remarks 
reflect the demand for the coastal region to move out to 
and bring along the hinterland as well as for foreign- 
funded enterprises to raise their rate of domestic produc- 
tion. 

It is time for special economic zones and some major 
coastal cities to transfer step-by-step labor-intensive 
enterprises to other regions and to increase the value of 
golden regions themselves by increasing contacts with 
leading and transnational corporations having high- 
grade technologies and substantial strength. 

China vis-a-vis the world and vice versa shows that the 
changing global economic structure has provided us with 
many development opportunities. We should adopt a 
strategic vision and improve the work of using foreign 
capital with astute and wise thought. 

Shanghai Opens First Sino-Foreign Supermarket 

OW 2805 155994 Beijing XINHUA in English 1503 
GMT 28 May 94 

[Text] Shanghai, May 28 (XINHUA)—A Sino-Japanese 
supermarket was launched here today, the first Sino- 
foreign joint venture of its kind set up in Shanghai. 

The store, a joint venture between Japan's noted retail 
company Yaohan, and the Shanghai Liannong Inc., cost 
300,000 U.S. dollars and sells foodstuffs, clothes and 
other daily consumer goods, some being imported from 
Japan, company officials said. 
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Feng Guogin, vice-secretary-general of the Shanghai 
Municipal Government, said the supermarket demon- 
strated that overseas businesses will be allowed a share in 
developing local chain supermarkets. 

An official from Yaohan said today that the company 
has set up a China department to supervise its develop- 
ment in China. 

The Yaohan-Lian Co. plans to set up five more chain 
supermarkets in Shanghai in two years, sources said. 

Shanghai Telephone Information Service Marks 
Anniversary 

OW 3005 144294 Beijing XINHUA in English 1242 
GMT 30 May 94 

[Text] Shanghai, May 30 (XINHUA)—A hundred thou- 
sand callers per day dial 168 for Shanghai's telephone 
information service—and most of the callers want infor- 
mation about banking or sex. 

The round-the-clock service is about to celebrate its first 
birthday—and a survey has shown which section is most 
consulted by the public. 

The service was set up in June last year by the municipal 
telecommunications bureau. 

When a caller dials 168, he or she hear a recording listing 
the numbers for the available subjects. A second call will 
provide recorded information on that topic. 

The list includes general knowledge on psychology, sex, 
family, banking, foreign exchange, stocks and shares, 
mainland entry and exit formalities, and a special service 
for foreigners. 

“Most of the daily 100,000 calls were for banking 
information and general knowledge about sex,” said 
Chen Qiang, deputy head of the center said. 

“This indicates the rise of Shanghai people’s sense of 
banking and investment. Nowadays, more and more 
people who are embarrassed to ask for sex general 
knowledge face to face with the experts like to make a 
phone call,” he said. 

Chen said that Shanghai was the third city after Nanhai 
city, Guangdong Province, and Haikou, capital of 
Hainan Province, to open such a phone service, which 
has been praised by residents, the municipal government 
and experts. 

New Shanghai University Merges Four Former 
Universities 

OW2705162194 Beijing XINHUA in English 1446 
GMT 27 May 94 

[Text] Shanghai, May 27 (XINHUA)—The new 
Shanghai University, merging four previous universities 
in the city, was officially launched today. 
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The four forming the new university are the Shanghai 
Polytechnical University, Shanghai University of Sci- 
ence and Technology, Shanghai Science and Technology 
School and the original Shanghai University. 

Chinese President Jiang Zemin personally calligraphed 
the new university’s name-board. 

Qian Weichang, noted Chinese scientist and vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, was made 
the first president of the university. 

Speaking at today’s ceremony, Qian said that graduates 
of the new university should be patriots, people of high 
morality and noble hearts first of all, and then people of 
knowledge. 

The new university will combine schools of science, 
technology, literature, arts, law, business and manage- 
ment in one. It will have 7,700 teachers and support 
staff, and close to 17,000 students, the largest among 
higher education establishments in Shanghai, said uni- 
versity officials. 

The new university will have eight campuses totalling 
nearly 100 ha., and college buildings totalling 610,000 
sq.m. in floor space, the officials added. 

Shanghai To Build ‘China Colossus’ as 
Monument 

HK2805062294 Hong Kong EASTERN EXPRESS in 
English 28 May 94 p 9 

[By Bruce Gilley] 

[Text] New York has the Statue of Liberty, Paris has the 
Eiffel Tower, now Shanghai will have its own imposing 
monument to symbolise China in the 21st century. 

When the statue, tentatively called “China Colossus”, is 
finished around the year 2000, it will be 118 metres high, 
twice the size of its New York counterpart, according to 
Xie Lin, of the city’s statues commission. 

But comparisons with the Liberty Island lady, which ran 
rampant in the Shanghai press after the decision was 
made this week, were not being encouraged. “In terms of 
meaning, ours will be completely different from the 
Statue of Liberty,” Xie said. 

“The China Colossus will be a profound symbol of the 
Chinese nation, symbolising the reform and opening 
policies of our powerful country at the onset of a new 
century.” Like its New York counterpart, it would be 
likely to be a woman, but other human representations 
could also be considered, Xie said. 

An exact replica, as was erected by students in 
Tiananmen Square five years ago, was “impossible”, Xie 
said. 

Xie said arguments were still raging about cost-sharing 
between the central and local governments and some 
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political questions concerning the design. “Experts from 
the central government have many ideas. This is not 
something we can decide in a flash,” he said. 

Xie said it might be premature for him to even talk about 
the choice of Shanghai, a decision made while Beijing's 
statues group was in the city this week. “I can’t disclose 
which departments in the central government are in 
charge. But they feel this matter is not ready for public 
announcement,” he said. 

But he could not restrain his enthusiasm over the city’s 
success in winning the statue. Guangdong province had 
been the front runner when the central government first 
began secret discussions about erecting a “symbol of 
rising China” last November. 

“We will have to draw on all the experience of thousands 
of Chinese sculptors around the world for this solemn 
task,” he said. Nor could the city’s press refrain from a 
little chest thumping after the supposedly secret conclave 
on the statue left town this week. 

“Standing aloft in Shanghai will soon be a statue of 118 
metres, twice as high as America’s Statue of Liberty,” the 
Shanghai Labour Daily said. Beijing leaders are under- 
stood to be angry at the reporting of the statue in 
Shanghai before the official New China News Agency 
(Xinhua) was informed. 

“Beijing will have the final say on what the statue looks 
like and where it stands, not Shanghai,” one Shanghai 
official said. 

Present plans call for the statue to be built up-river of 
Shanghai proper along the Huangpu River, the official 
said. This would avoid any charge that the statue was 
incompatible with the traditional architecture of the 
Bund. 

It would also ensure that China's newest symbol is not 
diminished by the 450-metre Oriental Pearl television 
tower, which is already halfway to the skies across the 
river in the Pudong new area. 

Central-South Region 

Guangdong Price Increases Continue To Exceed 
Target 
11K 3005031694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0601 GMT 15 May 94 

[By staff reporter Wang Dongyun (3769 0392 0061)) 

[Text] Guangzhou, 13 May (ZHONGGUO XINWEN 
SHE)—Having experienced the test of four price-rise 
peaks, including the one happening last year, though 
commodity prices still rose month by month in the first 
quarter of this year, Guangdong Province remained 
unalarmed in the face of “rising prices” and managed to 
regulate and control commodity prices in a steady and 
orderly way. 
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Following the relatively sharp price rises generated by 
grain price fluctuations last year, plus the influence of 
the “carry-on [giao wei 5062 1442)” effect, Guangdong 
Province’s commodity prices kept on climbing up in the 
first quarter of this year. Compared with the same period 
last year, the commodity retail price index in this period 
increased by 20.5 percent or 0.4 percentage point higher 
than the country’s average level. Therefore, there was 
still a considerable gap between this figure and the goal 
set last year by the provincial government to keep price 
rises at about 12 percent. 

In the first of quarter of this year, Guangdong devoted 
efforts to strengthening the construction of the “shop- 
ping basket” and “rice bag” projects to ensure produc- 
tion and supply of the residents’ basic daily necessities. 
In terms of the “rice bag” program, while stabilizing the 
area of land sown to grain crops, provincial financial 
departments allocated 150 miilion yuan to build 50 
grain-producing-base counties within three years starting 
from the beginning of this year, a grain reserve system 
and a 250-million-yuan system of risk funds for grain 
were set up, and the system of purchasing grain at the 
protective prices was further implemented. In the “shop- 
ping basket” program, continued efforts were made to 
stabilize and expand the “shopping basket” bases; 
Guangzhou, Zhanjiang, Shaoguan, and seven other cities 
established 500-million-yuan-or-so funds for regulating 
and controlling prices of non-staple foods; and active 
efforts were made to open wholesale markets for agricul- 
tural and sideline products and market fairs, thus 
unclogging commodity channels. 

At present, with the weakening of the “carry-on” effect 
and the strengthening of regulation and control, Guang- 
dong’s consumer goods prices, service charges, and cap- 
ital goods prices have dropped considerably. In the 
capital goods market, supply has exceeded demand. The 
prices of daily-use consumer goods are staying at the 
late-1993 levels and the prices of some of them have 
steadied or gone down. Vegetable prices are relatively 
stable. According to a survey conducted by the Guang- 
zhou City Statistics Bureau. compared with the previous 
month, the commodity price index in March dropped by 
1.8 percentage point. 

Today most fellow countrymen have some under- 
standing of the “twin” relatienship between economic 
growth rate and price rises. Perhaps it is casier for 
Guangdong people, who are market cons ious, to com- 
prehend the relationship. 

Nevertheless, in terms of the overall picture of Guang- 
dong’s market prices in the first quarter of this year, as 
the factors generating price rises continue to expand in 
number, relevant departments dare not lower their 
guard. 

Guangdong’s price rises in the first quarter of this year 
were characterized by a high starting point and an 
overall rise with the prices of the residents’ daily neces- 
sities and service charges staying high. During this 
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period, the prices of food, books, and magazines and the 
charges for communications and medical and health- 
care services rose by over 20 percent, and recently they 
registered another rise of 5.4 percent. The general price 
rise in various cities of the province was universally 

jiang Cities were among the cities with the highest 
price-rise levels. 

According to relevant statistics, compared with the cor- 
responding period last year, in the first quarter of this 
year, investments by state-owned units increased by 43.3 
percent, and total volume of consumer goods retail sales 
rose by 33 percent. This helped push market prices up. 
At the same time, during the same period many major 
reform projects were carried out. This also served as an 
important reason behind price rises in Guangdong. 
According to calculations, the adoption of a new taxa- 
tion system, the unification of foreign exchange rates, 
and the introduction of price reform alone have driven 
up the province’s commodity prices by about four per- 
centage points. In addition, man-made factors causing 
inflation, such as wanton raising of prices and wanton 
collection of fees, should not be ignored because they can 
make a stormy sea stormier. 

Jiang Shanli, director of the Guangdong Provincial 
Commodity Prce Bureau, summarized the province's 
market price situation into 15 characters reading: The 
situation is quite grim. Though facing great difficulties in 
regulating and controlling market prices, we have confi- 
dence in doing so. 

It has been learned that relevant departments in the 
province are taking corresponding measures, such as 
increasing effective supplies, putting the scale of invest- 
ment and credit under control, strengthening the moni- 
toring of prices of the residents’ daily necessities and 
service charges, and expediting the pace of pricing legis- 
lation, to achieve the government-set goal of price con- 
trol for this year. 

In the first quarter of this year, although Guangdong 
ranked ninth in the country from its previous middle and 
lower level in terms of price rises, people here believe 
that this does not mean that the province's commodity 
price situation will further deteriorate. On the contrary, 
although some hinterland provinces and cities may 
achieve marked results in the short term in their efforts 
to control prices by relying on administrative measures 
and financial subsidies, this practice can be called 
“drinking poisoned wine to quench the thirst.” In relying 
on the superiority of its relatively high marketization 
level, Guangdong has upheld the dominant position of 
regulation by market mechanisms and placed great stress 
on developing production and invigorating circulation. 
From a long-term point of view, this way of doing things 
is undoubtedly a wise move. 



Guangzhou Leaders Warn Against Foreign 
Espionage 
HK3105064894 Hong Kong EASTERN EXPRESS in 
English 31 May 94 p 7 

[Text] Foreign espionage remains a threat to Guangz- 
hou's political and social stability as well as the overall 
safety of China according to Guangzhou leaders. 

“Activities by foreign spies in China aimed at subver- 
sion, infiltration, divisiveness and rebellion have not 
stopped,” the Guangzhou party secretary, Gao Siren, 
told a recent state security meeting, the official 
GUANGZHOU DAILY reported on Sunday. “Foreign 
enemy forces have joined hands to encourage destruc- 
tiveness, which is a danger to the social stability of 
Guangzhou,” he said. 

The mayor of Guangzhou, Li Ziliu, said many people 
were lulled into a “one-sided” belief that economic 
pean a Be “not being conscious about secrecy and 
the movements of the enemy.” 

The warnings follow a special trip to the Shenzhen 
Special Economic Zone in April by the director of the 
State Bureau of Secrecy, Shen Hongying, who said those 
regions on “the front line of China's opening to the 
outside world” caused the greatest loss of state secrets. 
“The frequent foreign eFonomic exchanges of Shen- 
zhen... have led to arduous and complicated secrecy 
needs,” Shen said. 

Chinese leaders have expressed alarm at the frequency of 
contacts between foreigners and Guangdong officials, 
which they believe has resulted in disclosure of state 
secrets. 

Officials from other parts of China frequently travel to 
Shenzhen or Guangzhou to meet foreign couterparts for 
the sake of convenience. 

China's concept of enemy spies is not limited to trench- 
coated diplomats poking around military bases. It 
includes everyone from foreign businessmen gathering 
conventional market daia to journalists doing what in 
most countries would be considered their regular work of 
news reporting. 

Shen's and Gao’s use of the term jingwai (outside the 
border) rather than waiguo (foreign country) in reference 
to espionage activities that are supposed to be aimed 
against China reflects their belief that Hong Kong and 
Taiwan people are possibly the biggest threat to them. 

While political secrets remain closely guarded, economic 
reform has made it almost impossible for any significant 
economic policy or information to be kept secret for 
long, despite the best efforts of the secrecy cadres 
assigned to every department of both central and local 
governments. 

Gao said stepped up vigilance in guarding state secrets in 
Guangzhou was crucial for both government cadres as 
well as the common people. 

fice of ts kind, bis eutharined 60 bey and ool foncign 

HK 3005045694 Hong Kong SOUTH CHINA 
MORNING POST in English 30 May 94 p 8 

minimum set by labour regulations. 

The three-day strike went ahead as official trade union- 

They said reports were increasing of industrial accidents 
caused by mismanagement and maltreatment of Chinese 
workers by overseas enterprises. 

The workers, more than half of about 4,000 employed in 
a computer disk factory in Zhuhai Special Economic 
Zone, went on strike 10 days ago. Last April, they were 
offered a 13 per cent pay rise, well below the inflation 
rate in the city. They said that, in defiance of local labour 
regulations which set a minimum rate of 325 yuan 
(HK$289) a month for the average worker, and a max- 
imum eight-hour day, the company had made them work 
12 hours every day for an average take-home monthly 
pay of about 300 yuan. They said that despite the extra 
hours, they had received no over-time pay nor had they 
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been given free accommodation, a condition most for- 
eign-funded enterprises were obliged to provide. 

The dispute was resolved when the employer, with the 
mediation of government officials, agreed to meet the 
workers’ demands. 

An official of the Zhuhai foreign investment manage- 
ment centre said some foreign funded enterprises 
imposed harsh regulations on workers, defying labour 
laws. A labour mediating centre was set up last year in 
Zhuhai to handle disputes at joint-ventures enterprises 
in the zone. 

Official unionists say joint ventures were caught up in 
more than 100 strikes in the past year. In 90 per cent of 
such cases, the workplace did not have a union or was 
only partly unionised. They said a long-awaited labour 
law giving greater protection for worke7s was under 
deliberation and was expected to be put forward this 
year. 

The vice-president of the All-China Federation of Trade 
Unions, Li Qisheng, said Chinese law stipulates that 
workers enjoy collective bargaining power so that, rep- 
resented by official trade unions, they could participate 
in the formulation of worker-related company rules. 
However, international labour unionists say Chinese 
workers often have difficulties safeguarding their rights. 

Although the federation claimed to represent most 
workers, many had quit or given up on it because it failed 
to offer practical assistance. 

The Chinese Government has outlawed unofficial labour 
unions. 

Guangxi Secretary Views Agricultural 
Development 

11K2705 135494 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 26 May 94 

[Text] While carrying out investigations and studies in 
Guilin Prefecture, regional party Secretary Zhao Fulin 
pointed out: Proceeding from the practical conditions in 
our region, we must treat the efforts to increase grain 
output and make moncy to ensure a good crop and the 
wealth of our people as a guiding principle for agricul- 
tural development. Meanwhile, it is necessary for us to 
take practical measures to conscientiously work for 
increasing grain output in a steady way, and for contin- 
vously enhancing peasants’ incomes to maintain a sus- 
tained, comprehensive and coordinated rural economic 
development. 

On 15-19 May, Zhao Fulin successively conducted 
investigations and studies in Guanyang, Pingle, Yongfu, 
and Lingchuan Counties of Guilin Prefecture. He went 
to the ficids, visited peasant households, forest farms 
and orchards, and went deep into large specialized 
houscholds in farming and breeding and township and 
town enterprises to find out about the situation of 
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agricultural production and township and town enter- 
prises. Guilin Prefecture has bera increasing its grain 
output for years running. Last year, on the basis of 
greatly adjusting mS farm production structure, per 
capita consumption of grain by peasants in the prefec- 
ip aaen aki fa diedinanceeiane and omeamiie 
and town enterprises have been developing comsiderably. 
Zhao Fulin affirmed the achievements of Guilin Prefec- 
ture. Wherever he went, he discussed with county, town- 
ship, town, and village cadres and the masses the way to 
correctly handle relations between iacreasing grain 
output in a stable way, developing diversified economy, 
and expanding township and town enterprises, as well as 
measures for speeding up development. 

Zhao Fulin pointed out: Handling well the above- 
mentioned relations is an inherent need of the develop- 
ment of agriculture, and the correct path for promoting a 
benign agricultural cycle and sustained, comprehensive 
and coordinated deve} pment «f our rural economy. It is 
also needed by our ¢ ‘orts to guide peasants to become 
rich and advance toward small-scale prosperity, and to 
preserve social stability. With regard to the way to 
increase grain output and make more moncy to ensure a 
good crop and people's prosperity, Zhao Fulin stressed 
that the following work must be done effectively: 

We must first enhance and unify our ideological under- 
standing. Zhao Fulin stressed: Only by developing grain 
production can we stabilize the livelihood of our urban 
and rural residents. Only thus can rural areas develop 
forestry and fruit undertakings, animal h 
aquatic production, and other undertakings which rely 
on meat and grain. In the meantime, only by developing 
diversified economy and township and town enterprises 
can we increase peasants’ incomes and gradually 
improve their living standard and quality. Only thus can 
we arouse peasants’ enthusiasm in farming and pro- 
ducing grain. 

Zhao Fulin continued: Judging from our region's condi- 
tions for agricultural production, it is a unified matter to 
increase grain output and develop diversified economy, 
because they help cach other. Therefore, grasping a 
stable increase in grain output will not affect the devel- 
opment of diversified economy. It is not necessary to 
base the development of diversified economy on a reduc- 
tion im the acreage under grain or in grain output. 
Increasing grain output does not conflict with making 
moncy. Leading cadres at all levels must unify them well 
in both understanding and practice. While grasping the 
stable growth of grain output, they must also vigorously 
develop diversified economy to achieve comprehensive 
agricultural development, and ensure that we reap a 
good crop and that our people are wealthy. It is necessary 
for us to take practical and effective measures to ensure 
a stable increase in our grain output. 

Zhao Fulin added: Agriculture is the foundation of our 
national economy, while grain is the core of this foun- 
dation. We must never waver in this basic idea at any 
time or under any circumstances. To ensure a stable 



technology to increase yield per unit area, and multiple 
cropping to raise the total output of grain. It is necessary 
to vigorously develop diversified economy and township 
and town enterprises to further boost peasants’ incomes. 

steadily increasing grain output, we must persist in 
sticking to the principle which is beneficial to giving play 
to our strong points, conforming to market demand, and 
attaching importance to efficiency to greatly j 
diversified economy. Various localities must suit 

i 
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Zhao Fulin pointed out: In light of the 
tions in our region, we can mainly 
fied economy in the following ways: 

i 
1. ing use of hills and waters. This means we 

on hills and mountains, and the aquatic products 
industry in waters. To become rich, we must plant more 
trees. In the future, our region must not only increase the 

under fruit trees, but also attach importance to 
transforming low-yield orchards. in particular, we must 
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several years to ensure that tota! output value of aquatic 
products in the coastal counties and cities will exceed or 

of their planting and 

Zhao Fulin stressed: It is necessary for us to vigorously 
develop township and town enterprises. Due to the fact 
that our region was late in starting its township and town 
enterprises, we must now attach importance to devel- 
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In the meantime, we must gradually realize specializa- 
tion in our 

strong points of grain and diversified economy aimed at 
common development. 

Guangxi Attracts More Overseas Investment 

OW 3005 165694 Beijing XINHUA in English 1322 
GMT 30 May 94 

[Text] Nanning, May 30 (XINHUA)—Southwest 
China's Guangxi Zhuang Autonomous Region utilized 
foreign funds of 120 million U.S. dollars in the first 
quarter this year, up 56 percent over the same period in 
1993. 

According to Lei Aizu, official in charge of opening 
affairs, overseas money has now turned to industry, 
agriculture and infrastructures from rea! estate and 
tourism, which were hot spots in recent years. 

Industrial and farming projects accounted for 69 percent 
of the 239 foreign-funded enterprises newly approved in 
the last quarter. 

Ten of them have been invested with over 10 million 
U.S. dollars each. 

Lei said that 80 percent of the newly-approved projects 
are funded by investors from Hong Kong, Macao and 
Taiwan. 

He also noted that foreign investors have started to 
expand their businesses into the mountainous areas. 

At the beginning of this year, a special committee led by 
the region's top officials was set up to promote invest- 
ment from abroad. 

The region's growth of foreign investment in 1993 
topped the list among the provinces in China's coastal 
areas. 

Hainan Secretary Meets Hong Kong Trade Group 

11K 2605120294 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 24 May 94 

[Text] Yesterday afternoon, Ruan Chongwu, provincial 
party committee secretary and governor, met in China 
Hainan Reform and Development Research Institute 
with a |2-member Hong Kong Trade "evelopment 
Council [TDC] delegation headed by Francis Lo, Hong 
Kong TDC executive director, and Mary Wong, Hong 
Kong TDC assistant executive director. 

During the mecting, Ruan Chongwu briefed the Hong 
Kong guests on Hainan’s investment environment, 
erential taxation policies, and convenient and efficient 
enterprise registration process. 

The Hong Kong TDC delegation expressed profound 
interest in Hainan’s development prospects. 
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Over the next few days, the Hong Kong TDC delegation 
will bold separate talks with Hainan’s economic cooper- 

departments on a number of cooperation projects. 

Persons in charge of the provincial economic coopera- 
tion department, commercial and trade department, 
foreign affairs office, and other departments concerned 
were also present during the meeting. 

for Henan's Dam Preparation Xiaolangdi Project 

OW2805022994 Beijing XINHUA in English 0129 
GMT 28 May 94 

ey Zhengzhou, May 28 (XINHUA)—Four Chinese 
and foreign companies have won the bid for three major 
parts of the World Bank financed Xiaolangdi water 
control dam construction project on the middle reaches 
of the Yellow River. 

The Inpergilo company of Italy, the No. 14 Water 
and H Engineering Bureau of 

China, and Dumiz Company of France and the No. 6 
Water Conservancy and Hydroelectric Engineering 
Bureau of China, which are selected among more than 30 
Chinese and foreign companies, have been given the jobs 
of building the dam, culverts and spillways, and facilities 
for generating electricity. 

They have formed two international joint management 
groups to achieve best effect and will soon start work on 
the construction site. 

Xiaolangdi water control dam is among the first of its 
kind in China to select builders through international 
bidding and the practice is in accordance with require- 
ments of the World Bank. 

Earlier reports also showed that the Xiaolangdi water 
control project, situated 40 km north of Luoyang city, 
Henan Province, has won a loan of 570 million U.S. 
dollars from the World Bank. 

As a project to introduce World Bank loans, the Xia- 
olangdi water control dam has received the assessment of 
15 delegations sent by the World Bank since 1988. 

Through concerted efforts from Chinese and foreign 
experts, the Xiaolangdi Dam is believed to have basi- 
cally met the requirements for appraisal from the World 
Bank in aspects such as engineering technology, dam 
safety, relocation of people, budgetary estimates of 
projects, economic and financial analysis, consultancy of 
supervised management in construction, training pro- 
gram of technical workers, and the drafting of the tender 
documents. 

Preparatory work for the Xiaolangdi water control 
project, which was initiated in September 1991, has been 
completed ahead of schedule after two years’ efforts 
from 15,000 builders. 
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The preparatery work has cost about 1.2 billion yuan 
(about 137 million U.S. dollars). It includes facilities for 

cations and facilities to house the construction workers, 
according to earlier reports. 

The relocation of the first 10,000 local residents in the 
construction area—mainly in Jiyuan and Mengjin Coun- 
ties of central China's Henan Province—has also come 
to an end, with full support from local governments and 
farmers concerned. At the same time, the Ministry of 
Water Resources has also established a department in 
charge of construction and a department responsible for 
supervised management in accordance with interna- 
tional common practices, as well as management infor- 
mation system of projects. 

More than 300 supervisory engineers have been brought 
in from across the country to attend training courses 
where lectures are given by World Bank officials. 

When completed, the Xiaolangdi water control project 
will be the largest conservancy works on the Yellow 
River and will be China's second biggest after the Three 
Gorges Dam on the Chang Jiang. It will play an impor- 
tant role in diverting the Yellow River flow, preventing 
floods, generating power and controlling sediment, 
according to experts. 

The experts say that the entire project, which will take 11 
years to finish, together with other reservoirs nearby, will 
enable the lower reaches of the Yellow River to absorb a 
flood of a magnitude that occurs only once in one 
thousand years. 

Henan‘ Dam Resettlement s Xiaolangdi Project 

OW 3005065294 Beijing XINHUA in English 0631 
GMT 30 May 94 

[Text] Zhengzhou, May 30 (XINHUA)}—The World 
Bank financed resettlement project has proved to be a 
stunning success as the first group of more than 10,000 
residents have moved to a new settlement area to make 
way for a large scaled water control project at Xiaolangdi 
on the middie reaches of the Yellow River. 

The 570 million U.S. dollar resettlement project should 
be held up as an example to follow in future resettlement, 
said a World Bank official, after an on-the-spot investi- 
gation of the resettlement area. 

The first group of resettlers have moved into 12 new 
villages where water and electricity supply 1s available. 

“We used to live in cave dwellings,” a local peasant Tu 
told the World Bank official. “Now the conditions are 
much better. [no closing quotation mark as received] 

Persisting in the principle of resettlement through devel- 
opment, the local government has built houses totaling 
220,000 square meters and created a dozen hectares of 
new land. The 12 new villages are accessible by roads. In 

village invested three million yuan in a new steel rolling 
mill which may produce 40-miilion yuan worth of prod- 
ucts a year. 
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assigned engineers will carry out an overall supervised 
management on relocation of resettlers, and social and 
economic appraisal organizations are also supposed to 
give an objective and fair assessment of the resettlement, 
in a bid to protect the legitimate rights of resettlers. 

of Hubei's Private Sector Strength Economy 

OW 2805023994 Beijing XINHUA in English 0201 
GMT 28 May 94 

[Text] Wuhan, May 28 (XINHUA)—There is a rush 
among many people to join the private economy in 
central China's province of Hubei. 

More and more people from government departments, 
colleges, institutions and state-run enterprises arc 
“plunging into the sea of business”, as the Chinese 
expression for joining the private economy gocs. 



GMT 29 May 94 

ments in educating and protecting people under the 

by Communist Party General 
Secretary and President Jiang Zemin, has a 
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In 1993, more than 100 books by the two publishing 
houses which target adolescents gained awards al or 
above provincial level. 

ments and hospitals. 

In Xiangxi (western Hunan) Autonomous Prefecture, 
1,100 children who contracted cataracts and 377 young 
poho patients have been relieved of their suffering. 

Seuthwest Region 

Guizhou Improves Infrastructure To Boost 
Tourism 

OW2905 130694 Beijing XINHUA in English 1147 
GMT 29 May 94 

[Text] Guiyang, May 29 (XINHUA)—Southwest 
China‘'s Guizhou Province 
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Partly as a spinoff of tourism, the province has attracted 
more than 90 millon US. dollars in foreign investment, 

program for the province, according to a local official. 
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OW 3005015994 Beijing XINHUA in English 0141 
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[Text] Chengdu, May 30 (XINHUA)—Southwest 
China's Sichuan Province has been engaged in popular- 
izing agricultura! science and technology and has conse- 
quentiy reaped bumper harvests over the past few years. 

According to statistics from the agricultural department 
of the province, grain output increased by 1.5 billion kg 

mittee of science and technology, the incial agncul- 
tural academy, Southwest China Agriculture University 
in the province and Sichuan Agriculture University have 
sent 100 scientists and technicians to grassroots units to 
contract a total area of 10,000 mu (about 666 hectares) to 
set examples of high-yield farmlands for the local peas- 

GMT 28 May 94 

taking to it. At present, more than 60 percent of the local 
farmers’ cash revenue comes from sales of pigs. 

Meanwhile, the local government has drawn up favor- 
able policies to encourage the farmers to raise more pigs 
and popularize new technology in this ficid. Twenty 
counties have been chosen to be buill into lean pork 
export bases. 

The province is also paying attention to pork processing 
and trading in a bid to improve economic efficiency. 

Police Beat, Row . ~~ 40 Tibetan Merchants 

OW2705 151194 j ODO in English 1448 GMT 
27 May 04 

[Text] Beijing, _' £&YODO—Armed police beat 
and rounded vo sme 40 Tibetan merchants who dem- 
onstrated against a tax hike in the Tibetan city of Lhasa, 
informed sources said Friday [27 May). 
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The policemen also confiscated the camera, films and 
passports of four foreign travellers, including American 
tourists, who photographed the scene of the clampdown, 

The police charged the Tibetans as they shouted such 
slogans as “we oppose a tax increase” in front of the local 
administration office, according to foreign travellers 
who witnessed the beatings. 

A column of some 100 armed policemen blockaded 
roads leading up to the scene of the brawl for a few hours, 
they said. 

The latest clampdown followed the arrest of a Tibetan 
Buddhist priest who demanded independence from Chi- 
nese rule on April 24. 

prea erates Cures Css Was Semenetaters 

HK2905054394 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 29 May 94 p 8 

[From Robbie Barnett in Lhasa] 

[Text] Chinese police are alleged to have beaten demon- 
strators and arrested five Tibetans when shopkeepers 
Staged a protest in Lhasa, according to sources in the 
city. Up to 200 Tibetans joined a crowd in the Tibetan 
capital on Friday [27 May] protesting against tax 
increases. The demonstrators were rallying against 
recent increases of more than 20 per cent in taxes on 
shopkeepers. 

But the incident, which fell close to two sensitive anni- 
versaries, could have a concealed political agenda. Last 
Monday marked the 33rd anniversary of the Tibetans’ 
formal surrender to the Chinese in the “17 Point Agree- 
ment” of 1951, and Tuesday was the anniversary of a 
major protest in 1993 which began as a complaint about 
prices but turned into a pro-independence rally. 

Friday’s protest began around 2 pm when traders in the 
Barkor, the main shopping street in the Tibetan quarter 
of the city, closed their shops, apparently in protest at the 
tax increase. Between 100 and 200 people gathered in 
front of the offices of the Lhasa “Chengguanqu”, the 
inner city government, in Dekyi Shar Lam (Beijing Dong 
Lu), and shouted slogans against taxation. The protesters 
were joined by about 100 onlookers who also began 
shouting, one report said. 

At about 5 pm riot police carrying shields marked “gong 
an” (police) took up positions along Dekyi Lam and 
sealed off the area around the inner city government 
offices. A number of demonstrators were beaten and five 
people were believed to have been arrested, according to 
an unconfirmed report. A platoon of armed police was 
moved by truck into the area at around 7.30 pm, by 
which time the crowd had dispersed. Police confiscated 
the passports of three tourists staying at the Banakshol 
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Hotel, opposite the government offices, who had wit- 
nessed the protest. Watching disturbances is illegal for 
foreigners in Tibet, according to local laws. 

This is the second incident te have been reported in 
Lhasa in the past week. Last Tuesday. four monks were 
said to have been arrested afier they began a pro- 
independence protest near the Jokhang Temple in the 
Barkor area, according to a report yesterday by the 
KYODO News Agency in Tokyo, citing unnamed for- 
eign tourists. The four monks were detained by police 
after shouting pro-independence slogans, and some of 
the monks were knocked to the ground by the police 
before being led away. 

Meanwhile in neighbouring Nepal, fears that Tibetans 
might demonstrate to mark the anniversary of the “17 
Point Agreement” led to a wave of random arrests of 
Tibetans in Kathmandu. In a well co-ordinated security 
operation, an estimated 70 Tibetans were imprisoned for 
eight hours in police quarters in the Nepalese capital, 
according to one detainee. “We were held from 10 in the 
morning until six o'clock that evening. We had no food 
or water and were escorted by police even to go to the 
toilet,” said the detainee, who had been picked up by 
police for no apparent reason while he was on his way to 
collect a visa from the Chinese’ Embassy in Kathmandu. 

State To Grant Tibet Preferenti:' Economic 
Policies 

HK3005 130694 Hong Kong WEN WEI PO in Chinese 
30 May 94 p A2 

[Dispatch by staff correspondent Chen Chien-ping (7115 
1696 1627): “New Policies on Tibet Being Drawn Up by 
the Central High-Level Authorities Attempt To Promote 
the Region's Economy With Preferential Treatment”] 

[Text] Beijing, 29th—An authoritative figure here has 
revealed that decisionmakers at the highest level in the 
central authorities are stepping up efforts to come to a 
decision to develop and open the Tibet Autonomous 
Region, which represents one eighth of China, and to 
pursue a policy there which is even more open than those 
in all the special economic zones and Shanghai's Pudong. 
The idea is to promote Tibet's economy with massive 
and large doses of preferential policies, so that the region 
can be incorporated in the country’s modernization 
effort and launched on the fast track of development as 
soon a. possible. 

This person said that, over the last 49 years, the central 
authorities have pumped tens of billions of yuan into 
Tibet and have actively supported and assisted its eco- 
nomic development, regarding it as a matter of great 
importance. The highest levels are currently conducting 
a comprehensive review of their rule over Tibet and the 
successes and failures of their policy, comparing the 
region's economic development with that of its neigh- 
bors, and studying the experiences gained over the last 
few years in border opening. The central authorities 
believe that Tibet is now ready to be opened to the 
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outside world, particularly southern Asia, and has the 
right conditions for being incorporated in the country’s 
modernization effort. In view of its geographic and 
various unique features, the central authorities have 
decided to jump start Tibet's economy with massive 
doses of preferential policies. The authoritative person 
said that Tibet’s unique position among the country’s 
provinces, cities, and autonomous regions means that 
the special policy to be pursued toward Tibet will not be 
applicable to other minority nationality autonomous 
regions. 

It is understood that the special preferential policy for 
Tibet, which the highest levels in the central authorities 
are working on, is only at the discussion stage. It is not 
known when it will be unveiled, and there have not been 
any disclosures of detailed procedures for the policy. 
However, the authoritative figure was certain that the 
central preferential polices to be granted to Tibet will be 
much more favorable than those for the five special 
economic zones of Shenzhen, Zhuhai, Xiamen, Shantou, 
and Hainan and Shanghai's Pudong. 

Tibet's Chairman Delivers Government Work 
Report 

OW 2805170494 Lhasa XIZANG RIBAO in Chinese 16 

May 94 pl 

[“Second Session of Sixth Autonomous Regional Peo- 
ple’s Congress Opens Ceremoniously”] 

[Text] The Second Session of the Sixth Tibet Autono- 
mous Regional People’s Congress opened ceremoniously 
as the majestic “National Anthem of the People’s 
Republic of China” was played in the Hall of Tibetan 
People on the morning of 15 May. 

Under the stately national emblem, Chairman 
Gyaincain Norbu said in a report delivered by him on 
behalf of the autonomous regional people's government: 
In 1993, the governments at various levels worked under 
the guidelines of the 14th CPC National Congress and 
the Third Plenary Session of the 14th CPC Central 
Committee, firmly implemented the party's basic line, 
seriously carried out the guidelines of the Fourth 
Enlarged Plenary Session of the Fourth Autonomous 
Regional CPC Committee and the First Session of the 
Sixth Autonomous Regional People’s Congress, and 
adhered to the principle of fostering both material 
progress and cultural and ideological progress. They took 
economic construction as the central task, deepened 
reforms for the purpose of establishing a socialist market 
economic structure, and promoted the development of 
productive forces. The region's gross domestic product 
was 3.65 billion yuan, up 8.1 percent from 1992. New 
achievements were reached on all fronts. 

At 0930 hours, 368 deputies present at the meeting heard 
the government work report and applauded it frequently 
and warmly. During the session, the deputies will 
examine and discuss the report and adopt a resolution on 
it. 
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Raidi, executive chairman of both the session and its 
presidium, presided over the opening ceremony. Other 
executive chairmen of the session and its presidium were 
seated in the front row on the rostrum. They were 
Puqung, Zheng Ying, Pudoje, Namgyai, Sangding Duo- 
jipamu Deginquzhen, Gong Daxi, Tian Fujun, Baima 
Duoji, Yongzhong Zhawa, and Cui Jiguo. Pagbalha 
Geleg Namgyai, vice chairman of the National People’s 
Congress Standing Committee, attended the meeting 
and was seated on the rostrum. Also seated on the 
rostrum were leaders of the party, government and army 
organizations in the autonomous region, including Chen 
Kuiyuan, Gyaincain Norbu, Basang, Hu Yongzhu, Zi 
Cheng, Lieque, Bugiong, Lu Huimin, Jiang Cuo, Jipu 
Pingcuocideng, Labapingcuo, Toinzhub, Yang Song, 
Luosang Toinzhub, Luosang Danzeng, Jangzhong Zhaxi 
Doje, Lhamin Soinam Lhunzhub, Jimzhong Gyaincain 
Puncog, Lhalu Cewang Doje, Tangmai Gongjue Baimu, 
Gonbasar Tudenjigzha, Qaba Gaisang Wangdui, Duo- 
jizha Renzengginmo Jiangbailuosang, Yabxi Wangdui, 
Qiazha Qiangbachilai, Zhou Qishun, Yang Chaoji, Zhou 
Wenbi, Jiang Guangcheng, and Zhang Zhu, as well as the 
president of the autonomous regional higher people's 
court Bai Zhao and the person in charge of the autono- 
mous regional people's procuratorate. 

In the 18,000-character-strong “report,” Gyaincain 
Norbu first recalled the work of the past year. He said: 
We steadily developed the rural and pastoral economy, 
industrial production, and transport. The construction 
of energy, transport, telecommunications, and other 
infrastructural projects proceeded smoothly. A good 
trend of development was maintained in foreign trade 
and tourism, and in the work of introducing investments 
from abroad and establishing lateral ties at home. New 
progress was made in establishing the market system, 
new achievements were made in the building of spiritual 
civilization, and the people's living standards were fur- 
ther improved. 

The “report” expounded in detail the salient features of 
1993, including efforts to emancipate the mind, deepen 
reforms, improve and strengthen macroeconomic regu- 
lation and control, adhere to the principle of fostering 
both material progress and cultural and ideological 
progress and attaching equal importance to both, 
achieve social stability, and wage a thorough anti- 
corruption struggle. 

Making a comprehensive analysis and summing up 
achievements, Gyaincain Norbu pointed out: There are 
still many shortcomings in our work, as well as many 
difficulties and problems ahead. We must pay great 
attention to solving them seriously. 

On the guiding principle and tasks for this year, 
Gyaincain Norbu particularly pointed out: Nineteen- 
ninety-four is a crucial year for this region to carry out 
comprehensive reforms, promote overall progress, make 
breakthroughs in selected fields, and accelerate the 
establishment of the socialist market economic struc- 
ture. For this reason, the guiding principle for the 
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government work is: to work under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the party's basic line; 
implement in an all-around way the guidelines of the 
Third Plenary Session of the 14th CPC Central Com- 
mittee and the Fifth Enlarged Plenary Session of the 
Fourth Autonomous Regional CPC Committee; seize 
opportunity, deepen reform, open up wider, promote 
development and maintain statability; continue to 
improve macroeconomic regulation and control, step up 
infrastructural construction, vigorously readjust the eco- 
nomic structure, and constantly enhance economic effi- 
ciency; and bring about a sustained, rapid, and healthy 
economic development. The goal of economic develop- 
ment is to achieve a gross domestic product of 4.01 
billion yuan, an 8 percent increase over 1993. 

Gyaincain Norbu emphasized: All our work this year 
should be subordinate to and serve the main objective— 
reform, development, and stability—and reform should 
be put at the center of all our undertakings. In economic 
restructuring, we should take productive forces as the 
criterion and seize the opportunity to promote overall 
progress and strive to make breakthroughs in selected 
fields. Our economic restructuring should converge with 
the national framework and structure. In economic 
restructuring, we should consider Tibet's reality, take 
firm action and prudent steps, and adopt flexible poli- 
cies. Gyaincain Norbu called on the governments at 
various levels to implement meticulously all promul- 
gated reform measures and do solid work in all fields. 

In order to adhere to the guiding principle and accom- 
plish all tasks of this region this year, Gyaincain Norbu 
pointed out: Efforts should be made to increase the 
income of peasants and herdsmen, further deepen 
reforms in rural and pastoral areas, increase investment 
in agriculture and animal husbandry, readjust structure 
according to market demand, develop village and town 
enterprises and a diversified economy, and accelerate 
economic development in rural and pastoral areas. It is 
necessary to step up infrastructural construction and 
enhance the capacity :or future economic growth. It is 
necessary to concentrate on improving the economic 
efficiency of industry and transport service. A further 
step should be taken to open up wider to the outside 
world and to develop foreign trade and tourism. We 
should continue to improve the fiscal, taxation, and 
banking work and ensure funds for economic and social 
development. We should accelerate the construction of 
markets and cultivate a unified, open market system. 
Great efforts should be made to develop education, 
science and technology, and improve the quality of the 
work force. It is necessary to improve the social security 
system and accelerate the reform of the urban housing 
system. 

Gyaincain Norbu said: Development is the foundation 
for social stability, and reform creates a strong motive 
force for development. Only when social stability ts 
maintained can we smoothly promote reform, opening 
up, and economic development. He emphasized: We 
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should correctly handle the relationship among reform, 
development, and stability and create favorable condi- 
tions and a good social environment for the deepening of 
reforms and for the acceleration of development. 
Gyaincain Norbu expounded in detail such questions as 
how to wage a thorough anti-splittist struggle, strengthen 
the political power at the grass-roots level, do good work 
concerning nationalities and religions in the new period, 
strengthen the legal system, step up the building of 
spiritual civilization, and deepen the anti-corruption 
struggle. 

In conclusion, Gyaincain Norbu called on everyone in 
Tibet to rally closely around the party Central Com- 
mittee with Comrade Jiang Zemin at its core, hold aloft 
the banner of building a socialism with Chinese charac- 
teristics, unite as one, work hard, create a new situation 
of reform, development, and stability in Tibet, and 
rapidly bring about new development in all undertakings 
in Tibet. 

Present at the meeting as non-voting attendees were all 
the delegates to the Second Session of the Sixth Tibet 
Autonomous Regional Committee of the Chinese Peo- 
ple’s Political Consultative Conference; comrades in 
charge of various departments, bureaus, commissions, 
and offices of the autonomous region; responsible per- 
sons of various Tibet offices in interior and coastal 
regions; responsible persons of universities and colleges; 
responsible persons of various organs directly under the 
central authorities; and responsible persons of various 
prefectures (cities) and counties. 

Tibet Leaders Discuss Government Work Report 

OW 2805091294 Lhasa XIZANG RIBAO in Chinese 17 
May 94 p1 

[By reporter Zhao Rengui (6392 0088 6311): “People’s 
Congress Deputies Discuss in Groups the “Government 
Work Report’; Chen Kuiyuan, Raidi, and Gyaincain 
Norbu Participate in Discussions”’] 

[Text] Reform, development, and stability became the 
focal points of heated discussions by deputies during the 
second session of the sixth regional people's congress. 
Yesterday, deputies began discussing in groups the 
“Government Work Report” delivered by Chairman 
Gyaincain Norbu. 

Deputies Chen Kuiyuan, Raidi, and Gyaincain Norbu 
arrived at the conference center early in the morning [of 
16 May]. They participated in discussions and atten- 
tively listened to other deputies’ speeches. 

At a group discussion held by the Lhasa city delegation, 
when the delegation convener invited Comrade Chen 
Kuiyuan to take the floor, the latter said laughingly: “I 
am just an ordinary deputy. Let everyone express his or 
her views.” At group discussions of the Nagqu and 
Xigaze delegations, Comrades Raidi and Gyaincain 
Norbu attentively listened io the deputies’ views on the 
“Report,” added remarks during the deputies’ speech 
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from time to time, and earnestly took notes. When 
reporters were present as visitors at group discussions of 
Nyingchi, Qamdo, Ngari, Shannan, and People’s Liber- 
ation Army delegations, they noticed deputies of these 
delegations unanimously maintained that the 20- 
character principle—“Seize the Opportunity, Deepen 
Reform, Open Up Wider, Promote Development, and 
Maintain Stability’—decided upon by the central 
authorities had been conscientiously implemented and 
had produced concrete results in Tibet. It was also 
embodied in the entire “Report.” Deputy Kong Qing- 
hua, from Maizhokunggar County said: It is a realistic 
“report” without any exaggerations or empty words, and 
has a high possibility of being put into operation. 

Deputy Caiwang Bandian, of Xigaze Prefecture, 
explained the economic development and stability 
enjoyed by Tibet as a result of reform and opening up 
and in light of Xigaze’s actual conditions. He deeply felt 
that 1994 is, indeed, a very crucial year. He said: The 
“Report” affirmed the main aspects, and found out the 
problems that Tibet needs to solve badly. It has new 
ideas and proposes many measures. The crux of the 
matter lies in implementation. 

Deputies believed we must focus attention on improving 
peasants’ and herdsmen’s income in our endeavor to 
promote economic development at agricultural and pas- 
toral areas. The “Report's” plan in this respect conforms 
to Tibetan realities. The crux of the matter lies in doing 
a good job of propaganda and explanation to win the 
understanding and support of the masses as well as their 
participation. The establishment of a market system, 
enterprises’ “transformation of operating mechanisms,” 
education, trained personnel, exploitation of resources, 
grain circulation, and foreign trade were also hot points 
of deputies’ discussions. 

The special importance of stability in Tibet was a topic 
to which deputies paid very close attention. They 
believed the third part of the “Report” offered a clear, 
definite, and specific explanation on how to create a 
favorable social environment to ensure the smooth 
progress of reform and development. Deputies suggested 
that emphasis be laid on the grass roots when carrying 
out the work of maintaining stability, and that all prob- 
lems be resolutely addressed in the bud while efforts are 
made to do a good job of propaganda and guidance. 

Tibet Congress Hears Economic, Social Reports 

OW 2805113194 Lhasa XIZANG RIBAO in Chinese 16 
May 94 pl 

[By staff reporter Bai Maqiao] 

[Text] The Second Session of the Sixth Tibet Autono- 
mous Regional People’s Congress held its second plenary 
meeting vesterday afternoon at the Tibet People’s Hall. 

Deputies attending the meeting heard a report by Wu 
Shunxiang, deputy chairman of the Tibet Autonomous 
Regional Planning and Economic Commission, on the 
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execution of Tibet's 1993 economic and social develop- 
ment plan and on the autonomous region's draft eco- 
nomic and social development plan for 1994. They also 
heard a report by Pingcuo, director of the Tibet Auton- 
omous Regional Finance Department, on Tibet's final 
financial account of 1993 and on its draft financial 
budget for 1994. 

Puqung, executive chairman of the meeting and the 
presidium, presided over the meeting. 

Other executive chairmen of the meeting were Chen 
Kuiyuan, Pagbalha Geleg Namgyai, Luosang Toin7hub, 
Jiang Chengguang, Ma Guanghua, Gao Shizhen, Zheng 
Guangju, Zhan Dui, Ni Zhicheng, Baima Ciren, Chilai, 
Wang Xiaoruo, Luosang Xinba, Cidian Lamu, Yixi 
Danzeng, Lu Sheng, Liao Jikang, Sangzhub, and 
Xiangba Pingcuo. 

Wu Shunxiang, who was entrusted by the Tibet Auton- 
omous Regional Government to make the report, said in 
his report: Tibet continued to adhere to the reform and 
opening up policy in 1993 and the region’s economic and 
social development maintained at a considerable speed 
last year. Over the past year, under the leadership of the 
regional CPC Committee and government, following the 
guidelines of the 14th CPC National Congress and the 
spirit of Comrade Deng Xizoping’s important remarks 
made during his south China tour, centering on eco- 
nomic construction, and proceeding from reform, people 
of all nationalities in Tibet emancipated their minds and 
changed the conventional way of thinking, enabling 
Tibet to take a new step forward in carrying out reform 
and opening up—its production and construction devel- 
oped rapidly and in a steady and sustained manner, and 
work in the science and technology, education, and other 
social sectors developed in a coordinated manner. The 
region’s 1993 gross product, calculated using current 
prices, reached 3.65 billion yuan—in terms of compa- 
rable prices, this represents an 8.1-percent increase over 
the previous year, which was higher than the planned 
growth of 8 percent. With the public ownership system as 
the pillar, a diversified economic setup in which simul- 
taneous development was made in all economic sectors 
began to take shape. The market was brisk, the economy 
prospered, and the people's livelihood continued to 
improve. 

To completely fulfill the 1994 plan, the report stressed 
that work in few important areas must be properly 
carried out. They are: First, we should do everything we 
can to increase incomes of the masses of peasants and 
herdsmen; second, we should ensure that reform of 
state-owned enterprises is properly carried out, third, we 
should endeavor to develop the market; fourth, we 
should strictly control price increases; fifth, we should 
make positive efforts to reform ‘ie workers pension 
system and the unemploymen. i)s\;ance system; sixth, 
we should deepen reform of (nc ‘xed asset investment 
system and further improve (« ‘ianagement of capital 
construction projects. 
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Based on an overall analysis of last year’s economic 
performance, Wu Shunxiang pointed out in his report: In 
1994, Tibet's economy can still maintain a good growth 
trend. As long as we do our work well in all areas, we will 
be able to develop the economy in a sustained, rapid, and 
healthy manner, as required by Chairman Gyaincain 
Norbu in his government work report. 

Pingcuo, who was entrusted by the autonomous regional 
government to make the report, said in his report: 
Following the more than 100 million yuan in financial 
revenue in 1992, Tibet's financial revenue further 
increased in 1993—reaching 156 million yuan, a 43.5- 
percent increase over the previous year, which was 
higher than the region’s gross product growth. Financial 
expenditures in 1993 was 2.16012 million yuan, a net 
increase of 494,820 yuan—or 30 percent—over the 1992 
final account value. Both the absolute amount of 
increase in expenditure and the increase percentage were 
the highest in recent years. The guiding thoughts for the 
preparation of the 1994 budget are: to ensure the supply 
of daily necessities for the people; to ensure that reform 
can be carried out smoothly; to support construction; 
while ensuring funds for wages and basic public expen- 
ditures, to smoothly promote financial, taxation, and 
other major economic reforms; to strive to open up new 
financial sources and to increase revenues; to adjust the 
expenditure structure—supporting selected agricultural, 
anirnal husbandry, science and technology, and educa- 
tional projects and to the construction of infrastructural 
facilities; and sharply reducing general consumption 
expenditures to ensure that the economy develops in a 
sustained, rapid, and healthy manner and to maintain 
social stability. 

Tibet's party, government, and military leaders attended 
yesterday's meeting. All members attending the Second 
Session of the Sixth Tibet Regional Committee of the 
Chinese People’s Political Consultative Conference 
attended the meeting as observers. 

Yesterday's meeting should have been attended by 448 
deputies; 358 deputies, meeting the quorum, attended 
the meeting. 

Report on Economic Reform in Tibet 

HK3005 144494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1045 GMT 30 May 94 

[Beijing To Allow Tibet To Open More to the Outside 
World”—ZHONGGUO TONGXUN SHE headline] 

[Excerpt] The central government has in the past 40 
years invested a total of 20 billion yuan in the Tibet 
Autonomous Region, establishing there a situation of 
economic development, stability, ethnic solidarity, and 
social progress. In 1993, Tibet's GDP was 3.05 billion 
yuan, its peasants’ per-capita income 521 yuan, and 
there was relatively rapid development in the region’s 
agriculture, animal husbandry, industry, infrastructure 
and foreign trade. 
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Gyaincain Norbu, Tibet Autonomous Regional People’s 
Government chairman, said at the National People’s 
Congress session in mid-May: “1994 has been a critical 
year for our region in that it has seen comprehensive 
reforms, wholesale progress, key breakthroughs, and 
stepped-up efforts at creating a socialist market eco- 
nomic system.” Regarding reforms, “efforts are under 
way to install a mechanism for the transfer of user's 
rights to land and pasture with compensation” and to 
encourage peasants and herdsmen to open up wasteland 
by “granting the operating rights to whoever opens up 
the land”; and manufacturing enterprises are trans- 
forming their operating mechanisms and rationalizing 
their business organization. Regarding opening up, Tibet 
has been exploiting its proximity to the border. It is 
improving its border ports, initiating cooperation with 
neighboring countries in many areas, improving the 
investment environment to attract more foreign and 
domestic investment, cooperating further with enter- 
prises from the rest of the country to build more joint 
export bases, developing tourism, and so on. 

Tibet Officials Attend Military Service Law 
Forum 

OW2905034194 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 28 May 94 

[Station report by Renging (0088 7230), Qimei (0366 
5019), and Dawa (6671 1216) from the “Regional News 
Hookup” program; reporters’ names shown in caption] 

[Text] On the afternoon of 27 May, the Tibetan People’s 
Armed Forces Committee, the Tibetan Military District 
{TMD}, and the regional party committee's Propaganda 
Department jointly held a forum in Lhasa to mark the 
10th anniversary of the promulgation of the present 
Military Service Law. Regional party, government, and 
military leaders Raidi, Puqung, (Cui Jiguo), Laba 
Pingcuo, Luosang Toinzhub, Zhou Wenbi, Hu Yongzhu, 
Gama Cedain, Jiang Chengguang, and concerned leaders 
—_ various regional departments and bureaus attended 
the forum. 

Regional Vice Chairman Laba Pingcuo addressed the 
forum. He said: Since the present Military Service Law 
was promulgated 10 years ago, party and government 
organizations at all levels across the region have been 
carrying out the propaganda and implementation of the 
law as a strategic task for improving the understanding 
of national defense among the masses of all nationalities 
in the region and enhancing their awareness of the need 
for national defense, and have been taking the support 
for national defense and army building as an important 
element in stabilizing the situation and developing the 
economy. They gave full support to military families 
accompanying the troops, helping them to get jobs and 
education for their children. Over the past decade, the 
vast number of cadres and the masses-—after acquainting 
themselves with the basic guidelines of the Military 
Service Law—enhanced their understanding of national 
defense and of the great significance of strengthening 
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army building and national defense and inspired young- 
sters’ patriotic zeal and enthusiasm in supporting and 
joining the Army, bringing about a favorable general 
mood in society to support and show concern for 
national defense building and to support, cherish, and 
honor the people’s own Army. 

TMD Commander Zhou Wenbi and leaders from the 
regional party committee Propaganda Department, the 
regional justice department, and other relevant units also 
spoke at the forum. 

Report on Infrastructure Improvements in Tibet 

OW’3 105085794 Beijing XINHUA Domestic Service in 
Chinese 2111 GMT 29 May 94 

[By reporter Ning Shiqun (1337 0013 5028)} 

[Text] Lhasa, 30 May (XINHUA) —The party Central 
Committee and the State Council have attached great 
importance to infrastructure construction in Tibet. Over 
the past decade, large sums of money have been invested 
in the region and significant achievements have been 
made in the development of energy sources, transporta- 
tion, communications, irrigation, education, and other 
infrastructure construction projects. 

Tibet has scored significant results in building energy 
sources. As of end of 1993, the total capacity of electric 
power stations reached 173,400 kw, capable of gener- 
ating 399 million kwh of electricity. Now 79 percent of 
counties and cities and 32 percent of townships are being 
served with electricity. The construction of the state 
invested Yangzhuoyong Lake pumping and power gen- 
erating station, which has a capacity of 112,500 kw is 
being stepped up. The first phase project for the Nagqu 
underground heat experimental power station, which isa 
sino-foreign joint venture, has been completed and put 
into operation. China's current largest underground heat 
experimental power station—the Yangbajing Under- 
ground Heat Power Station—with a capacity of 24,000 
kw has also been put into operation. Construction of 
power stations in the 19 counties which so far have no 
electric power is being accelerated. 

The construction of transportation projects in Tibet is 
being stepped up. As of now, the total length of highways 
reaches 22,000 kms. A highway network with Lhasa as 
the center has been formed in the main, and highways 
now lead to every county in the region. 

Tibet's posts and telecommunications facilities have 
been greatly improved. As of the end of 1993, there were 
125 post and telecommunications bureaus and offices, 
and 24 earth communications stations [tong xin di qiu 
zhan 6639 0207 0966 3808 4541] had been built. There 
are 301 long distance telephone lines, and 65 counties 
and cities now have telephone service with a total of 
35,400 telephones. A postal and telecommunications 
network with Lhasa as the center has been formed. In 
1993, the total volume of postal and telecommunications 
business reached 32.73 million yuan. In the past decade, 

FBIS-CHI-94-104 
31 May 1994 

the average annual growth volume of operation of postal 
and telecommunications services was 16.8 percent. 

Capital construction for agricultural production and 
animal husbandry in Tibet has been further strength- 
ened. As of the end of 1993, more than 20,000 irrigation 
projects of various sizes have been built. There are 174 
water diversion projects and 5,075 small water reservoirs 
and ponds with a total storage capacity of 350 million 
cubic meters. There are 129 pumping stations, 174 
drinking water projects for peopie and animals, and 21 
dike projects with a total iength of 252 kms. The total 
irrigated area for farmland reached more than | million 
mu, accounting for 30 percent of arable land. The total 
irrigated area of grassland reached more than 30 million 
mu, and 4.25 million mu of grassland have been fenced. 
The comprehensive development for “one river and two 
streams” has achieved initial results. The construction of 
grassland, fences, and disaster prevention bases for live- 
stock has produced benefits. Scientific and technological 
services for agricultural production and animal hus- 
bandry have also made new progress. 

The strategy of giving priority to developing education in 
Tibet has been implemented. Over the past decade, 
Tibet has set up a new university, two new technical 
secondary schools, 13 new middle schools, and 775 new 
primary schools. At present, the total enrollment of 
students exceeds 245,000, and 63.2 percent of school-age 
children in the region are attending school. 

Tibet's Monasteries Almost Renovated 

OW 3105102294 Beijing XINHUA in English 0939 
GMT 31 May 94 

[Text] Lhasa, May 31 (XINHUA)}—China is putting 
final touches to a 14-year-long, tremendous project to 
renovate monasteries throughout the Tibet Autonomous 
Region. 

According to Zhou Dunyou, official in charge of the 
region’s nationality and religious affairs, the project, 
started in 1980 and consuming more than 260 million 
yuan from the central government and Tibet regional 
government, has given a new image to over | ,400 mon- 
asteries. 

Of these, 553 were seriously damaged during the Cul- 
tural Revolution (1966-76). 

Zhou said that the renovation campaign has covered a 
wide range of lamaseries and temples. 

The cost of renovating the Potala Palace in Lhasa alone, 
which will be completed in August, has totalled 50 
million yuan. 

Dealing with a crack in the wall of the Johkang Temple 
in Lhasa has cost the central government three million 
yuan. 
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About 66 million yuan and 600 kg of gold went to build 
a stupa (shrine) and memorial hall for the late 10th 
Panchen Lama, who died in 1989. 

Zhou noted that the central government and the regional 
government are now concentrating on helping the mon- 
asteries have enough funds to support themselves. 

Lamas in the Tibet region have been encouraged to take 
up some subsidiary business to raise funds for the 
monasteries’ everyday expenditure. 

“The move is going with the tide the of market econ- 
omy,” Zhou said. 

Over 90 percent of all the 1,400-plus lamaseries and 
temples in the region still live on alms given by religious 
followers. 

Any business activity by lamas usually consists of hand- 
icrafts, restaurants or transport services for local 
farmers. The region now has about 34,000 lamas. 

According to Zhou, major monasteries in Lhasa have 
solved the problem of shortage of funds by such mea- 
sures, while the other areas still have difficulties in this 
direction. 

He added that lamas enjoy a good “business image” 
because of their respectable standing. 

Local residents prefer lamas’ service as they do not seek 
excessive profits. 

For instance, lamas in Shannan Prefecture who are 
offering transport services have two hand-carts, a truck 
and a ferry boat. Poor farmers can get free-of-charge 
ferry crossings if they cannot afford the fare. 

Tibet Attempts To Improve Sanitary Conditions 

OW2905 134994 Beijing XINHUA in English 1334 
GMT 29 May 94 

{Text} Lhasa, May 29 (XINHUA)—The Public Health 
Department of Lhasa city, capital of China's Tibet 
Autonomous Region, has adopted a variety of methods 
in recent years to improve the sanitary conditions for 
local Tibetan residents. 

The city has more than 280,000 farmers and herdsmen 
in the surrounding rural areas. As the drinking water in 
the area lacks iodine and selenium, the city has invested 
more than three million yuan since 1990 to build nearly 
400 water supply stations with water supply pipes and 
deep wells. 

The local government ts also persuading and helping 
local villagers to build lavatories. Now more than 3,600 
household lavatories have been built. 

The Public Health Department has shot several video 
tapes including “water and public health” and “women's 
and children’s hygiene” and broadcast them in rural 
areas to heighten sanitary knowledge. 
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A book about hygiene was written and has become part 
of a compulsory course for primary school pupils in the 
area. 

Lhasa Residents Enjoy Fresh Vegetables All Year 

OW3105 102394 Beijing XINHUA in English 0952 
GMT 31 May 94 

[Text] Lhasa, May 31 (XINHUA}—People in this capital 
of the Tibet Autonomous Region seldom ate fresh vege- 
tables a decade ago, but now they have all sorts of 
ee 

y. 

Qimai, a 40-year-old resident of this highland city, still 
remembered her trips to the interior parts of the country 
and the things she bought. 

“When I returned home I brought back many things for 
my family members, who appreciated the fresh vegeta- 
bles most.” 

Vegetables are the main dishes on the tables of Chinese 
families, but, located at an altitude of 4,000 m above sea 
level, Lhasa has poor conditions for vegetable growing. 

“We used to have radishes, potatoes and Chinese cab- 
bage in winter. The vegetable variety was limited even in 
summer,” Qimai said. 

“However, things have changed with the introduction of 
the market economy and the government's efforts,” she 
noted. 

Every Sunday morning the middle-aged woman visits 
the nearby Zonggolukang Market, the largest in the city 
with a total transactional volume of 146 million yuan 
last year. 

In less than one hour she returns home with two baskets 
of green fresh vegetables. 

“Now we can buy every kind of vegetables and fruits we 
need here,” she said happily. 

The 100-m-long Zongqolukang Market, with five rows of 
stalls, has hotbed chives, balsam pears and “jinzhen”™ 
fungus from nearby Sichuan Province, sweetbell red 
peppers from south China's Guangdong Province, and 
garlic bolts, in addition to locally grown cucumbers, 
pumpkins, asparagus, tomatoes and cauliflowers. 

“The varieties here are similar to those in the markets in 
Chengdu, capital of Sichuan Province,” said a Sichuan 
pediar who regularly ships vegetables from Chengdu to 
Lhasa by air. 

At present, Lhasa has seven major vegetable markets, 
where the sellers are mainly From Sichuan. 

Among them is Xiang Hengguang from Chongging, the 
largest city in southwest China, who claimed to be the 
first vegetable pedlar from the outside to the city. 
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In 1985 he rented a truck to transport vegetables from 
Sichuan to Lhasa along the bumpy Sichuan-Tibet 
highway. 

“I could not find any market when I first arrived in 
Lhasa,” he said, “but my vegetables quickly sold out.” 

Now, about 300 pediars in transporting vege- 
ee ee eee. 
ince) and Xining, capital of Qinghai Province, to the 
highland city. 

Xiang said, “sometimes, we have to ship fresh vegetables 
by air from southwest China's Yunnan Province or to 
Xining first, and then hire trucks to carry them to Lhasa 
along the Qinghai-Tibet Highway.” 

Once the vegetables arrive in Lhasa pediars clean them 
and put them in order at market stalls. 

“It is worth doing such business when we see people 
happily buying what they want and when we count the 
money we have earned with our efforts,” the 46-year-old 
man said. 

To encourage more pediars to come to Lhasa, the city 
government began to lift the control of vegetable prices 
and grant preferential treatment to anyone who trans- 
ported and sold vegetables in Lhasa in 1984. It also built 
a number of markets. 

While encouraging farmers to grow vegetables, the city 
government spent nine milhca yuan building three veg- 
etable farms around the city in 1986. 

Al present, the city produces about 30,000 tons of 
vegetables in more than 40 varieties a year. 

Yunnan Accelerates Power Industry's Construction 

OW 3105024594 Beijing XINHUA in English 0203 
GMT 31 May 94 

[Text] Kunming, May 31 (XINHUA)—Southwest 
China's Yunnan Province, rich in hydropower and coal 
resources, is now engaged in the construction of power 
plants and stations, aiming to become a power base for 
south China and even the neighboring countries. 

It is estimated that the province has coal deposits of 22.9 
billion tons and hydropower resources of 71.16 million 
kw, ranking second in the country, and only five percent 
of these resources have been explored. 

Al present, the province is building hydropower stations 
along the Lancang and Jinsha Rivers. 

By now, two generating units of 500,000 kw have been 
put into operation along the Lancang River. Eight other 
stations with a total generating capacity of 15.2 million 
kw are now under construction. 

According to Yao Qungin, an engineer at the Kunming 
Hydropower Surveying and Design Institute, all eight 
power stations along the Lancang River will be finished 
by 2020. 

Along the Jinsha River, 19 cascade hydropower stations 
with a total generating capacity of 75 million kw are also 
planned to be built in the next century. 

The province also plans to build several new thermal 
power plants and enlarge existing ones. Some German 
and Australian investors have shown interest in cooper- 
ating with the province. 

Yao said that the province will become the country’s 
largest electricity producer by 2020, supplying more than 
80 billion kwh of electricity every year to southern and 
eastern Chinese provinces and cities. 

North Region 

Beijing Congress Committee Approves Personnei 
Changes 
SK3!05123594 Beijing BEIJING RIBAO in Chinese 22 
May 94 pi 

[By reporter Sun Yushan (1327 3768 1472) and corre- 
spondent Guo Jinzhong (6753 6855 1813) “The 10th 
Meeting of the 10th Municipal People’s Congress 
Standing Committee Concludes”} 

[Excerpts] The 10th meeting of the 10th municipal 

regulations on administrative and operating expenses, 
the “municipal acu ah i aoe 
burdens,” the “municipal basic farmland protection 
regulations,” the “municipal occupational disease con- 
trol and sanitation supervisory regulations,” and the 
“municipal measures of enforcing ‘the PRC law of 
protecting women's right and interest.” [passage 
omitted] 

During the meeting, the participating members accepted 
the resignation submitted by Wang Zhitai and Jin Jin 
from their membership of the 10th municipal people's 
congress standing committee and will report the resigna- 
tion to the municipal people's congress for the record. In 
line with the application of Mayor Li Qiyan, they 
decided to cismiss Wang Jianlun from his post of 
director of the sunicipal labor affairs bureau and to 
appoint Liu Zhihua [0491 1807 5478] director of the 
municipal labor affairs bureau, Li Jiali [2621 0502 6849) 
director of the municipal pricing bureau, and Shan 
Jixiang [0830 7221 5046] director of the municipal 
cultural relics administration bureau. In line with the 
application submitted by He Fangbao, chief procurator 
of the municipal people's procuratoriate, the partici- 
pating members decided to dismiss Jin Ke from his posts 
of deputy chief procurator of the municipal people's 
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procuratoriate and member of the municipal procurato- 
rial committee and Yu Dadong from his posts of deputy 
chief procurator of the divisional procuratoriatc under 
the municipal people's procuratoriate and of member of 
the municipal procuratorial committee. They approved 
the appointment of 18 chief procurators of district and 
county people's procuratoriates, including Tian Yulong 
[3944 3768 7893]. They also approved other personnel 
changes. 

During the meeting Zhang Jianmin, chairman of the 
municipal people's congress standing committee, and 
Meng Zhiyuan, Hao Yichun, and Tao Xiping, vice 
chairmen of the municipal people's congress standing 
committee; respectively presided over the sessions of the 
meeting. Attending the mecting were Tic Ying, Xia 
Qinlin, and Tao Dayong, vice chairmen of the municipal 
people's congress standing commitiee. and Wang Zha- 
oyue, secretary general of the municipal people's con- 
gress standing committee. Attending the mecting as 
observers were Zhang Bafa, executive vice mayor of the 
municipality, He Luli, vice mayor of the municipality; 
Sheng Liangang, president of the municipal people's 
higher court; and He Fangbao, chief procurator of the 
municipal people's procuratoriate. 

International Aid ‘Pouring’ Into Shanxi's Poorer 

OW 3005023394 Beying XINHUA in English 0127 
GMT 30 May 94 

[Text] Taiyuan, May 30 (XINHUA)}—More and more 
international financial aid 1s pouring into the poverty- 
stricken areas of north China's Shanxi Province to 
enliven the local economy, according to an official of the 
province. 

The official said the majority of the international 
funding went to the construction of infrastructural facil- 
ities to pave the way for the economic development of 
these areas. 

The batest data shows that the Xiaoyi-Liulin railway, a 
project buiit with a loan of 39.7 million U.S. dollars from 
the Asian bank, has now opened to traffic. 

The bank has also offered another 65 million U.S. dollars 
to build the Liulin Power Plant, the biggest of its sort in 
the province. 

Also, the World Bank has provided 47 million U.S. 
dollars to build a water-control project in the Weifen 
River area in Xinxian County of northwestern Shanxi 
and an agricultural project in Luliang Prefecture, a 
revolutionary base during the war of resistance against 
Japan (1937-45) and China's war of liberation (1945-49). 

In 1992. the prefecture was rendered gratis grain assis- 
tance of more than 78,000 tons of wheat by the joint 
UN-FAO [Food and Agriculture Organization] World 
Food Program. 
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worth 30 million yen to enrich the soil in the area. 

So far, the prefecture has built 46 foreign-funded joint 
ventures, 27 of which were built in 1993, with a total 
foreign investment of 13.62 million U.S. dollars. 

With its fast-growing economy, the prefecture’s tourism 
industry 1s also developing at a considerable speed. In 
1993, it received 3,575 foreign tourists. 

Tianjin Restructuring State-Owned Industries 

OW 3005010694 Beijing XINHUA in English 0037 
GMT 30 May 94 

{Text} Tianjin, May 30 (XINHUA)}—North China's big- 
gest industrial center is taking steps to readjust the 
industrial structure to invigorate the state-owned enter- 
prises and enable them to be more competitive in the 
current socialist market economy. 

According to an official with the municipal planning 
commission, the city’s strategy of restructuring state- 
owned enterprises was projected as early as in the 1980s. 

The official said that its focus of the restructuring is on 
the development of auto, machinery, micro-electronics 

He said that Tianjin, as the third largest city in the 
country, has already formed a comprehensive industrial 
system in which lighi industry has played a considerable 
part since 1949 when New China was born. 

But, he added, the policies of reform and opening to the 
outside worid have given rise to numerous joint ventures 
and township enterprises which are posing a great chal- 
lenge to the state-owned ones and rendering them less 
effective in a market economy. 

To support the state-owned enterprises, the investment 
from the local government has mainly gone to the four 
main industries for automobiles, electronics, chemistry, 
and metallurgy, the official said. 

The city has now become one of the biggest auto produc- 
tion centers and the annual production output of autos 
has reached | 20,000, he said, adding that it has added an 
investment of 2.8 billion yuan to expand its production 
to 450,000 autos each year. 

Y 4« ffictal said that one of the steps the city has taken 
to restructure industry 1s to develop the local electronics 
industry through international cooperation. 

To date, he said, Tianjin has developed computer- 
controlled telephone exchanges, video recorders and 
computers jointly with many world-rencwned compa- 
nies, such as the U.S. giants IBM and AST, Japan's NEC 
anc Samsung of the Republic of Korea. 
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In addition, the U.S. Motorola company has built a 
production semiconductor and portable telephone 

center in Tianjin, he said. 

The official said that many of the country’s vital chem- 

and become the mainstays of the city’s industries. And 
the output value of these four major industries last year 
already accounted for about 70 percent of the city's 

Northwest Region 

Saas Sane LOD Sa 

HK310S055494 Beijing CHINA DAILY in English 31 
May 94 pil 

[By Cai Hong: “Qinghai Secks Full Use of Local 
Resources” ] 

[Text] Xining, Qinghai Province—Through interna- 
tional cooperation, this land-locked province im north- 
west China 1s determined to step up developing the rich 
resources hidden in its snow-and-grass covered plateau. 

As a first step, Qinghai will begin 28 projects exploiting 
natural resources this year, according to Governor Tian 

Chengping. 

One of them is the second expansion stage of Qizghai 
Potash Fertilizer Corporation, a key state project. It is 
expected to get technical help from Israel. 

The infand province has been trying hard to lure outside 
investment. Although the efforts have been deterred by 
the province's arid weather and craggy terrain, Qinghai 
had acquired $430 million from 14 countris and regions 
by the end of 1993. Funding has come from the United 
States, Japan, Australia, and Hong Kong. 

sharing 20 percent of the total ievestment of 3 bition 
yuan ($348 million) in the station, which is expected to 
go into operation in 1996. 

From 1988 through 1993, the province had signed | ,137 

New Discoveries Made at g's ) Xinjiang’s Karamay 

OW 3105084394 Beijing XINHUA in English 0800 
GMT 31 May 94 

[Text] Urumgi, May 31 (XINHUA)}—Karamay, China's 
oldest oilfield, which in the 1979s seemed to be 
declining, has found a new lease of life. 

In the past dozen years, many new oil deposits have been 
discovered there and new oil-extraction techniques have 
been developed, so that now the oilfield again radiates 
the vigor of youth. 

For several years running. the oilficld’s annual crude oil 
output has showed a yearly average increase of 300,000 
tons. Last year, the oilfield produced 7.6 million tons of 
crude oil. For the past four years its output has been the 
fourth largest in China. 

Karamay oilfield was established at a deserted place— 
with no grass, water or even a bird—in the north-west 
part of the Junggar Basin in north-west China's Xinjiang 
Uygur Autonomous Region. Its first well started to 
produce crude oil on October 29, 1955. 

The annual output of the oilfield reached 1.6 million 
tons in 1960. But by the mid 1970s the oi! output started 
to drop and no new deposits had been found. The oilfield 



FBIS-CHI-94-164 
31 May 1994 

was thought to be declining. The people in Karamay 
were worned about their future. 

When the Chinese Central Government started to adopt 
the policy of reform and opening to the world in 1979, 
the people at the Karamay oilfield were greatly encour- 
aged. They launched a drive to tap the potential of the 
old area of the oilfield and open up new parts. 

Karamay is rich in reserves of heavy oil. Since the oil 
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strata above and below the old oil- bearing stratum, thus 
paving the way for increasing the oi] output in the old 
area. 

The oil experts and technicians, using advanced pros- 
pecting technology and equipment, discovered and 
opened up several new oil-bearing areas, including the 
Fengchen, Xiazejic, Dongpaizi, Maozhuang and 
Huoshaoshan oilfields. The oil output of the new oil- 
fields has surpassed one million tons a year. 

As its oil output increases, Karamay has also developed 
its own oil-processing industries. The oilficid is now 
capable of refining 5.45 million tons of crude oil per year 
and producing over 190 oil products, 39 of which mect 
international standards. More than 20 of them are 
exported to Japs 1, the Democratic People’s Republic of 
Korea and many countries and regions in South-East 
Asia. 

A plant to produce 140,000 tons of ethylene annually is 
now being built, due to be completed next year. Experts 
noted that with completion of the project, Karamay will 
again enter a golden age, both in oil production and oil 
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Ryzkov Arrives in Taipei 

them, the Republic of China the 
wealth of Independent States to 
closer tres in bilateral economic and cultural coopera- 
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growth in all fields between the two sides, and that 
Taipei and Moscow should immediately begin trade and 
economic cooperation as a first step to establishing a 
full-range of cooperative ties. 

President Li Receives Ryzhkov 

OW 3005084494 Taipei CNA in English 0700 GMT 
30 May 94 

[By Sofia Wu] 

[Text] Taipei, May 30 (CNA)}—The Republic of China 
ROC] hopes to develop substantive ties with ail 

; , democratic countries in a pragmatic manner, 
President Li Teng-hui said Monday [30 May]. 

Li made the statement while ing with Nikolay I. 
Ryzhkov, a former prime minister of the now defunct 
Soviet Union, who is currently on a week-long visit here. 

With the demise of communism, Li said he believes 
civilian exchanges between Taiwan and Russia will grow 
Steadily in the years ahead. 

Departs 79 May 

OW 2705 1402904 Taipei CNA in English 1337 GMT 
27h yO 

[By Flor Wang) 

[Text] Taipei, May 27 (CNA)}—Premier Lien Chan has 
decided to leave for Central America on Sunday [29 



Lien will make a stopover im Los Angeles on 
and in Miami on Tuesday on his way to El Salvador, 
where he 1s scheduled to attend the mauguration cere- 
mony of newly elected President Armando Calderon Sol 
on Wednesday. He will proceed to Guatemala on 

During his visit in Guatemala, Lien will discuss issucs of 
mutual concern with Guatemalan President Ramiro de 
Leon Carpio, who will confer a medal of special order on 
Lien. 

Lien’s entourage will include his wife Fang Yu, Vice 

Lien and his party will return on June 7. 

Stops in U.S. en Route 

OW 3005084594 Taipei CNA in English 0710 GMT 
30 May 94 

[By Lo Kuang-jen and Debbic Kuo] 

[Text] Los Angeles, May 29 (CNA)—Premier Lien Chan 
arrived in Los Angeles Sunday [29 May] afternoon for an 

ight stay on his way to Central America for a state 
visit 

Lien was met at the airport by Natale Bellocchi, man- 
aging director of the American Institute in Taiwan 
(AIT), the unofficial conduit for U_S.-Taiwan ties. 

Also on hand to meet Lien and hrs 2!-member entourage 
was ROC representative to the US. Ding Mow-shih. 

The premier and his party will fly to Miami Monday 

Lien will travel to Guatemala on June 2 for a four-day 
State viet 

Thess will be Lien’s scoond state visit overseas since 
January 

During bes treme on Guatemala, Lien will discuss rssues of 
mutual concern with Guatemalan President Ramiro de 
Leon Carpio 

Lien 1% travciing with hes wife, Vice Foreign Affairs 
Minister Fang Chin-yen and hrs wife, ROC Ambassador 
to El Salvador Shen Jen- prao, Government Information 

AN 

Office Director-General Jason Hu, Council of Agricul- 
ture Chairman Sun Ming-hsien, and Central Bank of 
China Deputy Director Yu Chen. 

Arrives in Miami 

OW3 105073494 Taipei CNA in English 0709 GMT 
31 May 94 

[By Lo Kuang-jen and Danielle Yang] 
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Ming-hsien, Government Information 
Office Director-General Jason Hu, and Deputy Gov- 
ernor of the Central Bank of China Yu Chen. 

Lien and hes party are scheduled to return to Taupe: June 7 

Cress-Strait Travel Security Negotiations 
Proposed 

SEF. the quas:-official son in charge of civilian 
affairs between Tarwan and Mainland China. sard in the 
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message that the March 3! Quandao Lake disaster and its 
mishandling by maimland authorities underscored the 
lack of an cffective and immediate communication 
channel between the two sides when an accident occurs. 

Amid public outrage and criticism over the incident in 
Taiwan, SEF said the two sides should hold talks to 
devise a formula for Taiwan-Mainland China travel 
security. and to burld a safer environment for cross-strait 
travel. 

In addition to the travel security issue, SEF, on May 25, 
proposed to hold negotiations with ARATS in carly June 
on compensation for the 24 Taiwan tourists killed im the 
Qiandao Lake incident, but ARATS has yet to respond 
to the request. 

Cress-Strait Cultural Fxchanges May Resume 

OW 2805081894 Taiper CNA in English 0740 GMT 
28 May 94 

[By Benjamin Yeh} 

[Text] Taipes,. May 28 (CNA)}— A ranking government 
official sand on Friday [27 May] that cultural exchanges 
between Tarwan and Mainland China, frozen after the 
Qiandao Lake murders, may resume next month. 

Su Chi, vice chairman of the Mainland Affairs Council 
(MAC), told a semunar that MAC will hold a mecting in 
June to discuss the resumption of cultural exchanges 
with the mamland. 

Earher thes month, the cabinet-level MAC put a hold on 
cash « had planned to use to finance cultural and 
educational cxchanges with the mainland to protest 
Beying's callous handling of the Qiandao Lake crime. 

Twenty-four Tarwan tourrsts, along with two mainland 
guides and «is crewmembers, were robbed and killer) on 
the lower deck of a pleasure boat ferrying them across the 
scenic lake mm Zhepang Province, castern China, on 
March 31 

Beying denved that the killings took place and did not 
make any erresis untel Tarwan threatened to comprehen- 
sively revicw the carsteng tres between the two sides. 

The marmland security authorities have charged three 
and arrested a fourth suspect m the mass murder. The 
move. however faried to thaw the frozen tes as many 

questions surrounding the deaths remain 

“The distrust and psychological trauma that have been 
brought to the general public rs most worrying for long 
term relations.” Su warned 

“To narrow the widening cultural and social differences, 
special efforts from both sdes are needed . and cultural 
exchanges, among others. are beheved to be the most 
effective remedy.” Su sand 

The Government of the Republic of China [ROC] m 
1987 hfted its decades-old ban on vrits to the mainland 

by Tarwan residents for family reunions. Since then 
millions of local people have visited the mainiand. 

President Asks Industrialists To Help 
Development 

OW 3105072194 Taipei CNA in English 0640 GMT 
31 May 94 

{By Y. C. Tsai] 

{Text} Tanpet, May 31 (CNA}—President Li Teng-hui 

Li made the statement while meeting with a group of 20 

; 

indistinct} the Chinese Federation of Labor on June 10. 

Gevernment Strives To Cut Deficit With Japan 

OW 3105073694 Taipei CNA in English 0704 GMT 
31 May 04 

[By Lihan Wu] 

[Text] Taipei, May 30 (CNA)—The government is 
secking ways to cut the growing trade deficit with Japan. 
including setting up a holding company to produce key 
parts and components here and cut Japancse imports of 
the products, the Ministry of Economic Affairs sad 
Monday | 30 May}. 
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The ministry officials said that Economics Minister P. 
K. Chiang will meet with more than 60 entrepreneurs on 
June 14 to promote the idea and seek investments in the 
holding company. 

The ministry hopes that the holding company can come 
up with NT [new Taiwan] $10 billion (US$370 million) 
in its first year. 

The officials said that although guidelines to reduce the 
trade deficit with Japan were established more than 
three years ago, they have had little effect. 

They said that studies indicate the key to reducing large 
trade deficits lie in technology transfers. If the key parts 
and components now imported from Japan can be 
produced here, the deficit will fall. 

The ministry is now screening 75 technology-intensive 
Japanese products which cost more than US$75 million 
each to import every year. The ministry will then choose 
ten of the products for domestication. 

The officials noted that they will take into consideration 
domestic and foreign market demand, minimum invest- 
ment and possibility of technology transfer when 
selecting the 10 products. 

The holding company will either produce the 10 prod- 
ucts by itself or seek cooperation with foreign partners. 

Taiwan’s trade deficit with Japan hit a record high of 
US$14.42 billion in 1993 and is expected to reach 
US$15 billion this year. 

US. U To Develop Balanced Ties With 

Taipei, Beijing 
OW2805090194 Taipei CNA in English 0749 GMT 
28 May 94 

[By Sofia Wu] 

[Text] Taipei, May 28 (CNA)—The United States, while 
seeking to improve relations with Mainland China, 
should not damage the Republic of China’s [ROC] 
national interests, a Foreign Ministry official said Sat- 
urday [28 May]. 

Tu Chu-sheng, director of the ministry’s North Amer- 
ican Affairs Department, made the call during a public 
hearing on Taipei- Washington-Beijing ties sponsored by 
several private groups here. 

Tu said Taipei-Washington relations should be sepa- 
rated from American relations with Mainland China. 

“We have never intervened in Washington-Beijing rela- 
tions,” Tu said. “We hope both Beijing and Washington 
would never promote their bilateral ties at the expense of 
our national interests.” 

Taiwan also hopes the US Government will pragmati- 
cally face the reality that the two sides of the Taiwan 
Strait are now ruled by two different governments which 
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exercise full jurisdiction over their own territories, Tu 
said. “We hope the US can handle its relations with 
Taipei and Beijing separately.” 

He further said it has been Taiwan’s goal to push the US 
Government to treat the two sides of the Taiwan Strait 
equally before China’s reunification. 

US President Biil Clinton announced Thursday he will 
renew Mainland China’s “most-favored-nation” (MFN) 
trade status and sever the link between trade and human 

rights. 

Tu said Clinton’s decision marks a turning point in the 
improvement of Washington-Beijing relations. How- 
ever, it remains unclear whether the Clinton administra- 
tion will become more flexible in handling its ties with 
Taiwan, he noted. 

Recent public speeches by US Secretary of State Warren 
Christopher show no signs that the Clinton administra- 
tion is ready to make any major change in the so-called 
“one China” policy which the US has upheld since it 
recognized Beijing in 1979, Tu said. 

He continued that Taipei-Washington relations have 
remained steady under the framework of the Taiwan 
Relations Act, a US law defining American ties with 
Taiwan in the absence of diplomatic relations. 

However, Tu said, the current unofficial links cannot 
effectively reflect close substantive relations between the 
ROC and the US. America is Taiwan’s top export 
market, while the ROC is America’s sixth largest trade 
partner. 

The ROC Government has attached great importance to 
its relations with the US, Tu said, adding Taiwan will use 
its political and economic clout to further strengthen 
relations with America. 

Taipei hopes the US will continue to sell it defensive 
arms and support its bid to join the United Nations and 
other international organizations, Tu said. “We also 
hope the US will agree to change the title of our repre- 
sentative office in its territory to one that can better 
represent Taiwan,” he added. 

Taiwan’s representative office is now called the Coordi- 
nation Council for North American Affairs. 

U.S. Administration Considers Taiwan Policy 

OW2705 140694 Taipei CNA in English 1329 GMT 
27 May 94 

[By Han Nai-kuo] 

[Text] Washington, May 26 (CNA)—The Clinton 
administration will proceed with its review of US policy 
toward Taiwan in the next few weeks, White House 
Security Adviser Anthony Lake said Thursday [26 May] 
afternoon. 
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In response to questions at a press briefing, Lake denied 
that the Clinton administration has put its Taiwan policy 
review on hold in the past several months because of the 
issue of most-favored-nation trade status for Mainland 
China. 

“I would prefer to say that it has been proceeding apace, 
rather than was on hold,” he said. 

Winston Lord, assistant secretary of state for East Asian 
and Pacific affairs, said a high-level meeting on the issue 
would be held soon. 

Asked whether the administration will consider 
increasing contact with Taiwan and Tibet as a tool to 
push for human-rights progress in the mainland, Lord 
noted that the United States already maintains a strong 
unofficial relationship with Taiwan, and has done so 
through several administrations. 

“If anything, we believe it has become stronger in this 
administration. We will pursue that,” he said. 

Lord said the one-China policy of the United States is 
very successful because it permits the United States to 
improve its relationship with Beijing and at the same 
time allows it to maintain a strong friendship with 
Taiwan and strengthen Taiwan’s de facto security. 

“So, we will not play games or alter our one-China 
policy. We will continue to strengthen our unofficial ties 
with Taiwan. It’s worked for many administrations. It’s 
going to work under this administration,” he said. 

He added that the Clinton administration also will 
continue contacts with the Dalai Lama. 

He said the administration is disappointed that Beijing 
has not yet agreed to enter into a dialogue with the Dalai 
Lama after the Tibetan spiritual leader stated openly 
that he was willing to hold talks without including the 
issue of Tibetan independence on the agenda. 

Lake said the Clinton administration is “very disturbed” 
by many of Beijing’s actions in Tibet with regard to 
Tibetan culture, and that the issue will remain on the US 
agenda with the mainland. 

Official To Talk to U.S. on Wildlife Sanctions 
OW3 105083394 Taipei CNA in English 0734 GMT 
31 May 94 

[By Y.C. Tsai] 

[Text] Taipei, May 31 (CNA)—Sun Ming-hsien, 
chairman of the Council of Agriculture (COA), will visit 
the United States in late July to talk with American 
officials on trade sanctions against Taiwan for illegal 
rhino horn and tiger bone trade, council officials said 
Tuesday [31 May]. 

The COA head will meet with officials of the US 
Department of the Interior and some wildlife conserva- 
tion groups, the officials said [words indistinct]. 
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While Taiwan is set to face US import prohibitions on 
wildlife specimens and products, they noted, it is hoped 
that the United States will shorten the sanction period. 

The office of US Trade Representative released a list of 
proposed import bans on Taiwan wildlife products in 
late April following an order by President Bill Clinton 
earlier that month. 

The import bans, which are mandated under the Pelly 
amendment to the Fishermen’s Protective Act of 1967, 
are expected to be put into practice in mid-June. 

Taiwan products targeted for US import prohibition 
include shoes and handbags made from reptile skins, 
jewelry made from coral, mussel shells and bones, edible 
frogs’ legs, live goldfish and tropical fish for the 
aquarium trade, and bird feathers. 

The COA officials held optimistic views about a shorter 
sanction period, saying the prospect will be better if the 
legislature passes a series of amendments to the wildlife 
conservation act by the end of June. 

Sun is currently accompanying Premier Lien Chan on a 
visit to El Salvador and Guatemala. 

UK Trade Minister To Arrive 1 Jun 
OW2705 134794 Taipei CNA in English 1243 GMT 
27 May 94 

[By C.J. Chen and Lilian Wu] 

[Text] London, May 27 (CNA)—Richard Needham, 
British minister for trade, will visit Taiwan next week to 
open the British Chamber of Commerce June | in 
Taipei. 

This will be Needham’s second visit to Taiwan. He said 
he was quite impressed by Taiwan’s economic develop- 
ment when he first visited Taipei last October. 

Meanwhile, an official from the British Foreign Ministry 
will join the British Trade and Cultural Office in Taipei 
in June. 

Nigel Standen, 32, will be leaving here for Taipei Sat- 
urday [28 May] with his Taiwan-born wife Saturday. 
Standen will be responsible for technological exchanges 
between the two countries. 

With a knowledge of Mandarin Chinese, Standen will be 
helpful in promoting relations between Taiwan and 
Britain, sources said. 

Bilateral trade between Taipei and London totaled 
US$3.358 billion in 1993, with Taiwan enjoying a trade 
surplus of US$975 million. 
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Niger President To Arrive on Visit 2 Jun 
OW3005 141694 Taipei CNA in English 1326 GMT 
30 May 94 

[By Bear Li} 

[Text] Taipei, May 30 (CNA)—Niger President Maha- 
mane Ousmane is scheduled to arrive in Taipei on 
Thursday (2 June] for a six-day visit, Foreign Ministry 
officials said Monday. 

President Li Teng-hui and ranking government officials 
will greet Ousmane and his wife at Chiang Kai-shek 
International Airport. 

With a land area of some 1.27 million square kilometers, 
Niger is the largest among the 29 countries with which 
Taiwan maintains official relations. It is rich in uranium 
deposits, and is one of the few countries in Africa that 
has a self-sufficient economy. 

Osmane, who won Niger's first popular presidential 
election in March 1993, will sign a joint communique 
with President Li reaffirming Niger’s support for Tai- 
wan’s bid to join the United Nations. 

The Republic of China [ROC] first set up diplomatic 
relations with Niger in 1963. But ties were suspended for 
11 years after Niger recognized Mainland China in July 
dkny The two nations re- established formal ties in 
199 

An agricultural cooperation program that calls for 
Taiwan to help Niger grow rice is expected to be final- 
ized during President Ousmane's visit. 

Accompanying Ousmane in his first Taiwan trip will be 
Niger Foreign and Cooperation Minister Abdourahmane 
Hama, and Trade, Transportation and Tourism Minister 
Abdoulaye Souley. 

Trade Deficit With EU Widens 

OW2805 142394 Taipei CNA in English 1335 GMT 
28 May 94 

{By Liu Kun-yuan and Danielle Yang] 

[Text] Madrid, May 27 (CNA)—Taiwan registered its 
first four-monthly deficit ever with the European Union 
through April, according to customs statistics. 

The trade deficit of US$40 million resulted from 
increasing imports from and decreasing exports to the 
EU, customs officials said. Taiwan regi a US$543 
million trade surplus with the EU in the first four 
months of 1993. 

During the January-April period, Taiwan imported 
US$3.596 billion worth of products from the EU, a 
growth of 8.7 percent from the first four months of last 
year. Taiwan’s exports to the area totaled only US$3.556 
billion, a 7.7 percent decline, the statistics showed. 
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The US$7. LS GEign ie tan-auy tale tataeen Ges tee 
was a 0.1 percent decline. 

OW3105072094 Taipei CNA in English 0647 GMT 
31 May 94 

[By K. C. Huang and Sofia Wu] 

[Text] San Salvador [words indistinct] Armando Cal- 
deron Sol assumes office, ROC [Republic of China] 
Ambassador Andrew J. P. Shen said Tuesday [31 May]. 

El Salvador provides many incentives, including a 10- 

Shen said there is still ampie room for Taiwan- 
Salvadoran trade to grow. Taiwan exported US$20.7 
million worth of goods to El Salvador in 1992, while 
importing US$50 million worth of Salvadoran products. 
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French Technology Exhibition Set for Taipei 

OW2805 141694 Taipei CNA in English 1342 GMT 
28 May 94 

[By Danielle Yang] 

[Text] Taipei, May 28 (CNA)}—A French technology 
exhibition will open at Taipei’s World Trade Center on 
July 1, with more than 100 French manufacturers par- 
ticipating. 

On display will be high-tech products from the aero- 
space, transportation, energy, telecommunications, elec- 
tronics, measuring and control equipment, environ- 
mental technology, construction, medical, and 
petrochemical industries. 

The four-day exhibition will be jointly sponsored by the 
French Institute in Taipei (FIT) and the French Com- 
mittee for Trade Events Abroad (CFME). The show is 
the centerpiece of a series of “‘French Month” activities, 
which begin June 20. 

Noted French high-tech companies such as Dassault, 
[passage indistinct] the Mirage-2000 jet fighter; high- 
speed railway manufacturer GEC Alsthom; Nuclear 
Energy Company Cogema, and Fram Atome will display 
their latest products at the show, which is France’s 
biggest exhibition in Asia in the past 15 years. 

CFME President Paul Hunsinoer said the French tech- 
nology exhibition will introduce French expertise and 
developmental experiences in high technology to Taiwan 
firms, hopefully leading to bilateral cooperation. 

FIT Director Jean Paul Reau said the French Govern- 
ment unveiled a forward-looking plan in February to 
promote a new strategy toward Asia aiming to increase 
its export ratio in the Asian market from the current 7 
percent to more than 10 percent of its total exports 
within five years. He said Taiwan was at the forefront of 
the plan. 

Reau said that because France specializes in some high- 
tech industries which are being developed here, it can 
fully supply and transfer its high-technologies to Taiwan. 

Taiwan is situated at the hub of Asia and is an admirable 
economic and trade power, Reau said. He added that 
there is no barrier for technology transfer to the island. 

Some 130 French enterprises have set up footholds in 
Taiwan, Reau said. He added that the French technology 
exhibition will allow the people of Taiwan to see a totally 
different view of France besides the traditionally 
romantic one. The second French technology exhibition 
is scheduled to be held in Kuala Lumpur in October this 
year. 
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Jordan Seeks Reduction of Debt 
OW 3005084294 Taipei CNA in English 0651 GMT 
30 May 94 

[By Debbie Kuo] 

[Text] Taipei, May 30 (CNA)—Jordan recently asked 
the Republic of China [ROC] to cut Jordan’s foreign 
debt based on the spirit of the “Paris Club,” of which the 
ROC is not a member. 

Jordan asked Taipei to cut some U.S.$1 million from its 
debt after Taipei agreed to cancel 75 percent of Nicara- 
gua’s U.S.$22.84 million in loans with the island. 

According to Ministry of Foreign Affairs officials, 
Jordan is not likely to be given the same treatment as 
Nicaragua. They said that Jordan’s lack of diplomatic 
ties with Taiwan was the main reason which would 
prevent the foreign debt reduction. 

Jordan received several loans from the ROC in the 
1970s, but has been unable to repay the debt as planned 
because of financial difficulties. 

News that Taipei agreed to cancel 75 percent of the debt 
owned it by Nicaragua during ROC President Li Teng- 
hui’s visit to the Central American country early this 
month fueled a spate of inquiries from several debtor 
countries for similar treatment, the officials said. 

About 30 countries owe money to the ROC. 

The “Paris Club” or G10, was established in 1962 by 
then 10 international monetary fund member countries. 
It aims to unify loan terms and accords for international 
debtor nations. Club members reduce the foreign debts 
for nations which are plagued with anemic foreign 
exchange reserves but have started economic reforms 
that would secure future Joan payments. 

Fruit Trade Talks Held With Seoul 
OW3105083494 Taipei CNA 'n English 0740 GMT 
31 May 94 

[By Y. C. Chiang and Sofia Wu] 

[Text] Seoul, May 31 (CNA)—Negotiators from Taiwan 
and South Korea are meeting here to discuss resumption 
of bilateral fruit trade, which has been suspended since 
rd countries severed diplomatic ties in August 
1992. 

Chen Wu-hsiung, head of the Taiwan delegation to the 
meeting, said Taiwan is willing to import Korean pears 
and apples in exchange for Korea’s importation of its 
bananas, oranges and litchis. 

Chen, a department director of Taiwan’s Council of 
Agriculture, arrived in Seoul Sunday [29 May] for the 
talks, which began Monday. Chang Shao-chun, Taiwan's 
deputy representative in Seoul, also took part in the 
negotiations. 
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Li Yong-le, director of the Farm Produce Distribution 
Bureau, is heading the Korean delegation to the talks. 

Pressured by its fruit growers, South Korea is eager to 
resume fruit trade with Taiwan. 

Before Seoul switched diplomatic recognition to Beijing, 
Taiwan allowed imports of a specified amount of Korean 
pears and apples annually in exchange for Korea’s pur- 
chases of a similar amount of its bananas. 

“We hope to include our oranges, litchis or mangoes in 
future fruit exchanges,” Chen explained. 

The two sides reached consensus on some basic princi- 
ples during Monday talks. They will discuss technical 
details Tuesday. If all goes smoothly, Chen said, a formal 
agreement will be signed at the end of the talks. 

Diplomatic sources here said south Korea hopes to 
resume fruit trade with Taiwan as soon as possible. 
Taiwan used to be Korea’s major apple and pear market. 
The Korean Government also hopes the resumption of 
fruit trade can pave the way for the re-opening of direct 
airlinks between the two countries, which were also 
suspended following the breakup of diplomatic ties, the 
sources said. 

Taxation Pact With Vietnam Expected 

OW2705 140594 Taipei CNA in English 1333 GMT 
27 May 94 

[By Bear Li] 

[Text] Taipei, May 27 (CNA)—Vietnam and Taiwan 
will soon sign an agreement on the avoidance of double 
taxation, Le Sinh Tang, new director of the Vietnam 
Economic and Cultural Office in Taipei, said Friday [27 
May]. 

“Negotiations are under way to remove the last and 
small obstacle to the proposed pact,” Le, who assumed 
his post on May 19, said. 

Le, a former Hanoi vice mayor, said he expects trade and 
economic exchanges between his country and Taiwan, 
especially in tourism and agricultural and technological 
cooperation, will continue to increase. 

Taiwan is currently the largest source of foreign invest- 
ment in Vietnam, having pumped US$1.5 billion into 
the country as of the end of last month. Both nations 
earlier this year signed an investment- guarantee agree- 
ment. 

The Vietnam Economic and Cultural Office was set up 
in Taipei early last year, with Dao Duc Chinh, a former 
Foreign Ministry official, as acting director. He is now 
serving as Le’s deputy. 

Le refused to comment on the possibility that Viet- 
namese Prime Minister Vo Van Kiet might visit Taiwan. 
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Vo, while taking part in the annual conference of the 
Pacific Basin Economic Council in Kuala Lumpur ear- 
lier this week said he would be willing to visit Taiwan if 
invited. 

Le, however, said many obstacles would have to be 
removed before Vo could visit, given the absence of 
diplomatic relations between the two countries. 

KMT Says Temporary Pension Plan Unworkable 

OW2705 134894 Taipei CNA in English 1251 GMT 
27 May 94 

[By Y. C. Tsai] 

[Text] Taipei, May 27 (CNA)—The ruling Kuomintang 
(KMT) on Friday [27 May] issued a position paper 
accusing the major opposition Democratic Progressive 
Party (DPP) of blindly pressing for a temporary pension 
plan for senior citizens. 

The sternly worded paper came out as the fifth and final 
day of a sit-in staged by the DPP to campaign for old-age 
benefits drew to a close. 

Some 800 elderly joined the sit-in, during which the 
protesters called on the legislature to discuss the DPP- 
proposed “temporary rules fur old-age benefits,” which 
would enable the Executive Yuan to immediately ear- 
mark special funds for seniors. Such a temporary pen- 
sion would be a transitional measure before a permanent 
pension plan could be implemented, the DPP said. 

Saying “a wrong policy is worse than graft,” the KMT 
accused the DPP of pushing its temporary pension plan 
even though it knows it is unworkable. It added that the 
pledge the DPP made late last year during local election 
campaigning to pay old-age benefits was actually a 
disguised means of vote-buying. 

During the election campaign, DPP candidates prom- 
ised that each person 65 years of age and older would 
receive a pension of NT$5,000 (us$185.18) per month, 
regardless of their financial circumstances. 

The commitment, however, has resulted in a dilemma 
for the DPP, as five of the six counties where DPP 
members were elected magistrates late last year have 
been plagued by financial woes. 

The KMT said the DPP has declined to admit wrong- 
doing for fear of lusing face and future elections. The 
position paper said the DPP’s pension campaign is 
actually an attempt to win the Taiwan governorship, and 
pointed to the immorality of treating the elderly as 
“stage properties of politics.” 

Moreover, it stressed, “it does not make sense for the 
KMT to endorse the election check drawn by the DPP.”’ 

Meanwhile, DPP Chairman Shih Ming-teh made an 
apology to Taiwan's senior citizens, saying he regretted 
that the KMT did not respond favorably to the sit-in. 
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Reiterating the DPP’s determination to pay old-age 
benefits, Shih pledged that th.e opposition party will 
continue to strive for the welfare of the elderly. A 
reasonable distribution of the nation’s overall resources 
would enable the government to take good care of senior 
citizens, h said. 

As a follow-up to the sit-in, the DPP has decided to 
launch a large-scale demonstration on June 26 to pro- 
mote the well-being of the elderly. 

Official Comments on Nation Becoming Regional 
Business Center 
OW2805090794 Taipei CNA in English 0713 GMT 
28 May 94 

[By Y. C. Tsai] 

[Text] Taipei, May 28 (CNA)—The government will 
take a four-pronged approach i in its bid to build Taiwan 
into an Asia- Pacific business operations center, 
Chairman Hsiao Wan-chang of the Council for Eco- 
nomic Planning and Development said late Friday [27 

May}. 

Hsiao made the statement on the second and final day of 
2 two-day Asia-Pacific Conference of the International 
Association of Financial Executives Institutes (IAFEI). 

The government will strive to promote economic liber- 
alization aud entry into the General Agreement on 
Tariffs and Trade, to enhance the sound development of 
trade ties across the Taiwan strait, to improve the 
economic structure, and to overhaul outdated rules and 
regulations, he noted. 

Emphasis will be placed on the exchanges of manpower, 
goods, capital and information, on cross-strait coopera- 
tion in labor force and resources, on infrastructure 
construction, and on revising laws involving transporta- 
tion, telecommunications, and financing, he elaborated. 

Stressing that trade ties between Taiwan and other 
parties of the Asia-Pacific region have been cordial, he 
said two-way trade reached US$120 billion last year, 
accounting for 75 percent of Taiwan's total foreign trade 
volume. 

As of the end of 1993, he pointed out, Taiwan investors 
channeled about US$20 billion into this part of the 
world, of which US$i5 billion went to Mainland China. 

Judging from Taiwan's geographical location, economic 
performance, technical knowhow, high-caliber man- 
power, and cultural background. the island boasts many 
advantages in its ambition to become an Asia-Pacific 
business operations hub, he said. 

The IAFEI’s Asia-Pacific meeting was held in Taipei in 
coincidence with the 20th anniversary of the Financial 
Executives Institute of the Republic of China [ROC], 
which sponsored the two- day forum. 
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Governor Samuel Shieh of the central bank of China and 
Indonesia’s Industry Minister Tunki Ariwibowo [name 
as received] were invited to deliver keynote speeches at 
the meeting. 

The conference, which had as its theme “prosperity 
through cooperation and integration,” brought together 
a number of financial heavyweights including IAFEI 
President Brian Rose, President Emilia Bien Bien Roxas 
[name as received] of the Asia Trust Group, and 
Director I. R. M. Ramsay of Jardine Fleming Holdings 
Ltd. in Hong Kong. 

Private Investment Shows Continued Growth 

OW2805090594 Taipei CNA in English 0701 GMT 
28 May 94 

[By Debbie Kuo] 

[Text] Taipei, May 28 (CNA)—A total of 93 private 
domestic ness investment worth over NT projects 
{new Taiwan] "$146. 93 billion (US$5.44 billion) are 
slated to begin this year, the Ministry of Economic 
Affairs said Saturday [28 May]. 

In addition to the 93 major private investments, worth 
over NT$200 million (US$7.4 million) each, another 
206 projects with a combined value of NT$1.08 trillion 
(U billion), are expected to be completed before 
1997, the ministry's Industrial Development Bureau 
said. 

Some 39.2 percent of all private investments were in the 
petrochemical industry, worth NT$427.87 billion 
(US$ 15.84 billion). The largest investment was made by 
Formosa Plastics for the development of Taiwan’s sixth 
naphtha cracking — 

Basic metal ng followed with NT$331.48 billion 
(US$12.27 billion), or oF 30. 4 percent of all private invest- 
ments, and the electronics and electrical machinery 
industries came in third with NT$125.61 billion 
(US$4.65 billion), or 11.5 percent. 

Foreign Investments Rise in Aviation Industry 

OW2805082394 Taipei CNA in English 0705 GMT 
28 May 94 

[By Y. C. Tsai] 

[Text] Taipei, May 28 (CNA)—Foreign investors are 
working to make inroads into thc peripheral businesses 
for the air transportation industry in Taiwan, trade 
sources said Saturday [28 May]. 

The sources made the remark after the ministry of 
economic affairs approved an investment plan by Hong 
Kong’s Alde Burgh Ltd. to open a flight kitchen company 
here. Alde Burgh is an affiliated firm of the Swire Group, 
a business conglomerate in the British colony. 
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The project calls for a total investment of NT [new 
Taiwan)0 $2.27 billion (US$84.07 million), half of 
which will come from a bank loan. 

This is the second such project to get the green lighi here. 
Earlier this month, the ministry approved a similar 
investment plan by an American company. 

The sources forecast that a growing number of foreign 

nesses as Taiwan aims to become an Asia-Pacific air trans- 
portation center. 

Mor »over, they pointed out, Lockheed Aircraft Corp. of 
the L'nited States has decided to increase investment in 
its Taiwan subsidiary by NT$610 million (US$22.59 
million) to open a production as well as repair and 
maintenance center for flight control systems. 

The capital increment plan has already been approved 
by the ministry, they added. 

Export Zone Manufacturers Optimistic About 
Outlook 

OW3105071994 Taipei CNA in English 0650 GMT 
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[By Danielle Yang] 
[Text] Taipei, May 31 (CNA)}—Most export processing zone 
(EPZ) manufacturers are optimistic about the export outlook 
in the second quarter of 1994, according to a survey con- 
ducted by the EPZ administration recently. 

A total of 91 manufacturers in the EPZ, or 50 percent of 
those surveyed, said they thought exports will remain 
stable in the second quarter. This is up from 46 percent 
from a similar survey in the first quarter. 

Fifty-nine manufacturers, or 33 percent, said they 
thought exports would take a turn for the better, higher 
than the 23 percent in the first quarter. 

However, 31 manufacturers, or 17 percent, thought 
exports would become worse. This is down from 31 
percent in the previous quarter. 

EPZ officials said this [words indistinct] on rising [words 
indistinct] processing zones in Kaohsiung and Taichung. 

Island Considers Voluntary Car Export Limits for 
Japan, ROK 

OW 3005 141994 Taipei CNA in English 1342 GMT 
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[By Bear Li) 
[Text] Taipei, May 30 (CNA)—Taiwan may ask Japan and 
South Korea to adhere to a self-imposed limit on car exports 
to the island after Taiwan opens its car market to foreign 
countries, economic officials said Monday [30 May]. 
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Taiwan, in a bid to join the General Agreement on Tariffs 
and Trade, is planning to open the car market by lowering 
tariffs, abolishing local content rate requirements and can- 
celing existing bans on imports from certain countries. 

But Taiwan will follow the example of the United States 
and the European Union and seek to reach “tacit agree- 
ments” with Japan and South Korea, asking them to 
voluntarily set quotas on their car exports to the island, 

The officials explained that to ask a country which 
enjoys a surplus io sign such a voluntary restraint agree- 
ment is not in violation of the spirit of GATT. Japan had 
a trade surplus of U.S.$15 billion last year, while South 
Korea’s was U.S.$1 billion. 

The government, in the meantime, wil! consider 
allowing foreign carmakers to set up production here in 
a bid to “force” the 11 local makers to streamline 

be phased out in the face of stronger competition 
brought in by the newcomers, they said. 

The officials revealed that three foreign makers have 
contacted the ministry on the possibility of setting up 
plants in Taiwan. 

According to an earlier assessment by the ministry, local 
makers’ market share will fall to 30 percent from the 
existing 50 percent after Taiwan enters GATT. 

cra Crushes 20,000 Pirated Discs, Video 
apes 
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[By Debbie Kuo] 

[Text] Taipei, May 28 (CNA)}—More than 14,000 pirated 
video tapes and 6,000 laser discs were crushed Saturday [28 
May] to mark the government's determination to ead intel- 
lectual property rights (IPR) infringement in Taiwan. 

The counterfeit tapes and discs, worth over NT [New 
Taiwan] $20 million (US$740,000), were destroyed in an 
annual IPR crackdown campaign by the Govern- 
ment Information Office, National Bureau of Standards, and 
the Copyrights Protection Committee of the Interior Min- 
istry. 

In a speech before the ceremonial destruction, Vice Interior 
Minister Yang Pao-fa said Taiwan is entering a “users pay” 
era after the country vowed to join the international com- 
munity in a campaign to climinate IPR and copyright 
infringement. 

Yang said it is particularly important for Taiwan to 
observe IPR protection practices as the country is sup- 
posed to develop intellectual property rights protection 
relations with 118 member nations of the General Agree- 
ment on Tariffs and Trade (GATT) upon joining the 



98 TAIWAN 

Yang urged the public to cooperate with the government 
in achieving the ambitious goal of making Taiwan a 
“counterfeit-free” country. 

Antidumping Tariffs Planned on Polypropylene 
Imports 

OW2805090494 Taipei CNA in English 0658 GMT 
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[By Benjan.in Yeh] 

[Text] Taipei, May 27 (CNA)}—The Ministry of Finance 
said Friday [27 May] that it will impose extra tariffs on 
polypropylene imported from South Korea and Japan 
beginning June !. 

Taiwan Polypropylene Corp. filed an anti-dumping com- 
plaint with the ministry in December 1992, saying 
Japanese and Korean polypropylene suppliers have sold 
their products here below fair market price, harming the 
local polypropylene industry. 

Polypropylene 1s a petrochemical material widely used in 
industry and in the production of plastic bags, plastic 
bottles, toys and the housings for washing machines. 

Wu Chia-sheng, director of the ministry's Department of 
Customs Administration, said the tariff commission 
decided to impose the anti-dumping tax after an inves- 
tigation proved the complaint to be true. 

Ten Japanese companies involved in dumping polypro- 
pylene in Taiwan will face extra import duties ranging 
betwee: 5.16 percent and 68.71 percent, while eight 
South Korean suppliers will face an additional tax of 
between 5.4-35.01 percent. The tax rates vary with 
import quantities and prices. 

An industry official recalled that while the investigation 
was underway, a Korean Petrochemical Association had 
proposed to freeze the prices on the imports of Korean 
polypropylene in exchange for an end to the probe. 

The offer was rejected by the tariff commission because 
the proposal was not considered an effective measure “to 
end harm to the local industry,” the official said. 

This was the fifth anti-dumping case acted upon by the 
government since last year when Taiwan imposed an extra 
tax on imports of Japanese-manufactured sodium hydro- 
sulfite, a man-made ingredient widely used by the dyeing 
industry. 

Survey Shows Women Dissatisfied With Social 
Status 

OW 3005 141794 Taipei CNA in English 1333 GMT 
30 May 94 

[By Flor Wang] 

[Text] Taipei, May 30 (CNA)—Most women feel they 
are not equally respected or granted the same rights as 
men in Taiwan, a survey conducted and made public on 
Monday [30 May} by the cabinet’s research, develop- 
ment and evaluation commission found. 

The telephone survey on women’s rights cgvered 1,012 
men and 1,007 women aged more than 18 years. The 
survey had an error margin of plus or minus 2.2 percent. 

Almost half the respondents said women do not have the 
same job opportunities or potential to advancc in their 
jobs as men do, whether because of their sex, age, marital 
status or because they are mothers, as against 40 percent 
of the respondents who said this was not the case. 

About 78 percent of the respondents agreed that women have 
the same freedom to express themselves within their families 
that men have, while 62 percent said parents educate their 
children in a consistent way regardless of the child's sex. 
About 58 percent said female family members should have 
the same right of inheritance that males do. 

Nearty half sai 1 women should be free to make decisions on 
their own regarding their sexual activities, while 35 precent 
were opposed to the idea. Additionally, 36 percent said 
women should be free to decide whether they want to have 
an abortion, while 44 percent said they should not. 

And 66 percent, 58 percent and 67 percent of the 
respondents, respectively, said property management, 
disposal rights, and children’s custody regulations in the 
civil code discriminate against women. 

Nearly 50 percent said women who are abused, raped or 
abandoned do not receive sufficient protection or help from 
the government. 

The survey also found that more than 90 percent of the 
public think men should share the burden of child care 
and housework at home, while 73 percent said they are 
in favor uf male workers being given child-care leave. 

Additionally, 62 percent said the number of posts 
reserved for women candidates in government elections 
should be guaranteed, according to the survey. 
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Hong Kong 

J Zemin Gives to iang Speech to Hong Kong 

HK3005 115794 Hong Kong TA KUNG PAO in Chinese 
27 May 94 p 2 

[“Special dispatch”: “Full Text of Jiang Zemin Speech at 
Meeting With Third Group of Hong Kong Affairs Advis- 

ers”) 

[Text] Beijing, 26 May (TA KUNG PAO)}—President 
Jiang Zemin today met with the third group of Hong 
Kong affairs advisers and newly i members of 
the Prelimisary Work Committee [PWC]. Jiang Zemin 
made a speech, the full text of which is as follows: 

Time flies like an arrow, and the sun and the rnoon move 
back and forth like shuttles. Today is only three years 
away from China's resumption of sovereignty over Hong 
Kong, and many urgent things remain to be done. 

The central authorities have already formulated a series 
of important principles and polices toward the manage- 
ment of Hong Kong after 1997. Ten years ago, Deng 
Xiaoping said to us earnestly: We must believe that the 
Chinese in Hong Kong can properly manage Hong Kong. 
Not believing that the Chinese have the ability to 
manage Hong Kong properly is a type of thinking left 
behind by old colonialism. We are fully confident that 
the Hong Kong people can manage Hong Kong well. He 
aries tag ge Men A eng mee economic stability and 
prosperity is inseparable from pd sny Ss apd may say 
me ge pee gh wy It was like this t, 
it is certainly able to cre and the Hong Kong 

n the past, 
5 people are 

to create a good future for Hong Kong 

is linked to 

developmen 
afraid that the mainland still must give great support to 
the many economic activities in Hong Kong. But Hong 
Kong will remain different from the mainland in the 
years to come, and Hong Kong will enjoy a high degree of 
autonomy and will be different from the 30 provinces 
and municipalities on the mainland. We must also 
realize, however, that the mainland, with its socialism 
with Chinese characteristics, gives great support to Hong 
Kong's one country, two systems, to Hong Kong's sta- 
bility and prosperity, and to Hong Kong's high degree of 
autonomy. 

In the next three years, the British Hong Kong authori- 
ties will still be in charge. But the Hong Kong people 
must begin participating today. One of the important 
reasons why we have founded the PWC and have 
appointed Hong Kong affairs advisers is to provide 
opportunities and channels for the Hong Kong people to 
participate in the undertaking of Hong Kong's return 
and smooth transition, and to lay a foundation for 
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Visa Applications ‘Rejected’ 

English 28 May 94 p I 

Both men have been told by British consular officials in 
New York that their visa applications have been 

Liu was told by the consul ate on Wednesday that his isn application had failed. He wes act given any expl 
nation. 

Liu and Ruan said they both had U.S. re-entry permits— 
a travel document issued by the U.S. government to 
enable green card holders to travel abroad. 

Ruan, who was secretary to the former secretary-general 
of the Chinese Communist Party, Hu Yaobang, and a 
visiting scholar at Columbia University, said he 
obtained his re-entry permit on May 18 and went to the 
British consulate two days later. 

A British official told him they had been informed by the 
Hong Kong Immigration Department that his Chinese 
passport had expired, so he would not be given a visa. 

Both Liu and Ruan believe they were not granted visas 
because of pressure from China, which has repeatedly 
— against Hong Kong becoming a “subversive 

“This shows that the Hong Kong government's deceptive 
and cynical nature is the same as the Chinese govern- 
ment’s,” Ruan said. 
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“They only want to please the Chinese authorities. 

“It is an act of duplicity and double standards, violating 
both the freeda~ of academic exchange and human 

rights. 

“This is a bitter irony to Chris Patten’s political reform 
and his calls for freedom. Even before 1997, Britain is 
already conniving with China to abuse people's rights.” 

Liu, a renowned journalist, said this incident meant 
China was taking over Hong Kong even before 1997. He 
said he believed his application was rejected because his 
visit coincided with the fifth anniversary of the 
Tiananmen Square massacre. 

A senior government official denied last night the terri- 
tory had succumbed to pressure from Beijing. “We are 
determined not to turn Hong Kong into a subversive 
base or a platform for the engagement of subversive 
activities,” the official said. 

“Why don’t they give their speech in New York or 
Paris?” 

On Wednesday, China attacked Hong Kong for allowing 
the exiled dissident Han Dongfang to remain in the 
territory. Another dissident, Wuer Kaixi, has also sched- 
uled a visit to the territory for next month. 

Pro-Beijing Groups Praise Refusal 

HK2905081294 Hong Kong SUNDAY HONGKONG 
STANDARD in English 29 May 94 p ! 

[By Ming Man] 

[Text] Key advisers to Beijing say the Hong Kong 
Government is headed for smoother relations with the 
mainland following the move to stop two dissidents 
entering the territory. Pro-Beijing legislator and Prelim- 
inary Working Committee member Tam Yiu-chung said 
Hong Kong's relationship with Beijing would be helped 
by keeping out people China believed were subversive. 

The British Consulate-General in New York last week 
rejected visa applications for Hong Kong from Liu 
Binyin and Ruan Ming to attend a seminar coinciding 
with the fifth anniversary of Beijing's June 4 crackdown 
at Tiananmen Square. The United States-exiled Chinese 
said the consulate had refused them visas on instructions 
from Hong Kong's Immigration Department. 

Mr Tam said the move would help a smooth transition to 
Chinese rule in 1997. “Sino-British relations would be 
improved if Hong Kong keeps out people who China 
feels are subversive or antagonistic towards the main- 
land,” Mr Tam said. 

Hong Kong deputy to the National People’s Congress 
Liu Yiu-chu said the government's decision to refuse 
visas was due to the need to cooperate with China for a 
smooth transition. Ms Liu attacked the two dissidents 
for trying to “rock” Hong Kong by importing “their 
political fight.” 
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all exercise here and at sensitive moments,” he said on 
his return from Britain. “There are just some 
moments—you know it as well—which are more sensi- 

British Consulate in New York upon the Hong Kong 
Government's instruction. 

Mr Patten also rejected comments by Chinese officials 
who attacked the government for allowing exiled labour 
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activist Han Dongfang ; im the territory. “It's a 
problern they have created, aot us,” Mr Patten said. 

Mr Haan was refused entry into China when attempting 
to return home last year. 

Official on People’s Need for ‘Stable Society’ 
HK3005073294 Hong Kong WEN WEI PO in Chinese 
29 May 94 pAll 

[Text] Yesterday Zhang Junsheng, deputy 
Hong Kong Branch of the XINHUA NEWS AGENCY, 
said: Mainland and Hong Kong young people are most 
concerned about social stability. The Beijing storm 
which took place five years ago has become history, and 
history has come to a conclusion on this; we should not 
get entangled in this issue. 

Zhang Junsheng believes that social stability and eco- 
nomic prosperity are the common wish of Hong Kong 
compatriots. In answer to a reporter's ion while 
attending the anniversary of Zhongshan University's [in 
Guangzhou] law students alumnus in Hong Kong yes- 
terday, Zhang Junsheng indicated that from a survey 
published in a Hong Kong conducted among 
Beijing, Guangzhou, and Hong Kong youths, he learned 
that Beijing, Guangzhou, and Hong Kong youths are 
most about social stability and 

When a reporter asked whether the Hong Kong Govern- 
ment’s refusal of Liu Binyan’s entry into the 
san tou teadin of entensn tame Gp Ohbatie eit, Zheng 
Junsheng replied that the reporter should ask the Hong 
Kong Government. 

March Held Commemorating Tiananmen 
Massacre 

Marchers ‘Scuffle’ With Police 

HK3005045 194 Hong Kong SOUTH CHINA 
MORNING POST in English 30 May 94 p I 

(New China News Agency) headquarters. 

The confrontation came after a three-hour march in 
which protesters demanded redress for the suffering of 
the 1989 pro-democracy movement, labelled a “counter- 
revolutionary riot” by mainland authorities. 
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More than 3,000 people—aboui half last year’s mum- 
ee ee Sree eee one 

and Hennessy Road to Causeway Buy, then Queensway 
to the Xiahua offices in Happy Valley. 

A core member of the Hong Kong Alliance im Support of 
the Patriotic Democratic Movement im China, Cheung 
Man-kwong, said he believed people still had a strong 
passion for the movement. 

Accompanied by alliance leader Szeto Wah and other 
key members including Mak Hoi-wah and Yeung Sum, 
Mr Cheung led the group in calling for the release of 
et ee ee 

prcanag tag Mages “Alay bp tage emir fying 
sentatives to cross Queen’s Road East to hand in a 

Barricades kept people back about 1.5 metres from the 

Alliance representatives were allowed to send only one 
person beyond the barricades to place the petition at the 

They were aot allowed to place a wreath and black 
banner on the doorstep. 

Alliance leaders decided to stage a sit-in until the police 
yielded. 

However, scuffles broke out when another denvonstrator, 
Wong Kin, rushed the police line in the middle of 
Queen's Koad East, attempting to join the alliance 
members. 

He and a second protester were restrained and some 
photographers were pulled away by policemen, 

The incident sparked allegations that human rights had 
been violated and that the Government might be bowing 
to Chinese pressure to suppress the demonstration. 

Mr Cheung, also a legislator, said it was ridiculous for 
the police to insist that only the articles specified in the 
petition licence could de placed at the Xinhua entrance. 

He questioned the legal basis on which the police had 
barred them from placing the flowers and banner on the 

But Wan Chai District Cormmander Harold Bludd said 
the police were right in imposing the restriction. 

“They do not have 2 permit to do it. That's why. They 
have a permit to hand in a petition. That's all,” he said. 

“It was not agreed thai they would bring a flower cart, it 
was not agreed that they would bring their banners. 
There was no t that they would put them in 
front of the NCNA (New China News Agency) main 
entrance,” Mr Bludd said. 



104 
31 May 1994 HONG KONG & MACAO 

i 
a
 

Hy
 
i
 F
A
 

t
H
E
 

i:
 

A
 

ba
k 
a
y
 

Ee
We
 

a
n
 

i 
ie
 i
 

L
 
:
 

i
 

i
p
 

ii 
li 

Oar SpE SENS ON DD NS 
from the Hil 

Accuse Police of ‘Abusing Powers’ 

HK3105070794 Hong Kong HONGKONG STANDARD 
in English 31 May 94 p 3 
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‘spokesman said the primary concern was the discourage other media from taking the same path.” 

It is understood management will meet staff today. 

ATV management denied any knowledge of the contro- 
versy. 

E
5
2
2
.
 

é
 

e
s
 

it
 H

i
g
 

fies 

a
 

i
y
 

i
 

B
H
T
 

‘i
ly
 

H
n
 .
 

i
 
Fa
t:
 

f
 

+
 

r
u
e
 
S
s
 

a
H
 

E
E
 

WE
 

fa
t 



HONG KONG & MACAO es 
Hee 1 

et 
pai 

liste i
 |
e
 

aaah 
unl f

h
 

i
M
 

sibs 
: 
4
 j
i
 29, 8° 

:
 
1
 

i
 
i
 
A
B
 

i
l
s
 ' 
i
 E
 
:
 t
i
l
 
+
 
a
l
 
i
a
 
A
t
 

e
s
t
s
 
i
l
y
 

* 
a
r
 

;
 spe 

f
 

i
t
 
u
t
 
i
i
l
 i
 i
e
 

i
E
 cial 
c
e
i
l
 

H
i
 i
t
 i
 

r
e
 

a
 

ee 
a
 

(a 
'
 i setdiaydt 
ddedta 
G
g
 

Gpledd 
f2 
: Pi
e
 

es) 
1d 

e
a
 al at 

| 
E
E
 

iT 
GEA 

LHL 
A
 
HUT M

E
 



104 HONG KONG & MACAO 31 May 1994 

people in Hong Kong are still thinking about Tiananmen 
Square,” one of the organisers said. “I think they are 
very concerned about what will happen, because in three 
years we are united.” 

He said the number of dissidents leaving China has 
dropped over the last year, and that many were being 
encouraged to stay. “Afier five years, many people still 
want to come out, but v ¢ advise them to stay . . . we need 
them inside to bring about a new kind of China.” Since 
Yellow Bird was formed, it has helped 500 dissidents flee 
from the mainland. And it supports people like Mr 
Zhang, who was wanted in every province for trying to 
expose high level corruption and for escaping from an 
education centre although he had never been convicted 
of a crime. 

“I did not intend to link my personal ordeal with politics 
at first, but what | experienced during this period made 
me understand the fundamental problem ts the system of 
the country,” Mr Zhang said. During a seven-month stay 
in an “education centre” on the other side of the Lowu 
border fence, Mr Zhang documented unconvicted “pris- 
oners” making rice noodles for export to the United 
States in filthy conditions. 

His comments on the abuse of power in the legal system 
in Shenzhen has given the first real insight into an 
otherwise closed part of the society. “China has laws, but 
no one wants to carry them out,” Mr Zhang said. “I went 
to Shenzhen because it is an open place with good 
prospects. My decision was not wrong. Shenzhen is a 
good place, and there are a lot of chances but it is the 
people inside it who are corrupt who disappoint me.” 

Mr Zhang's problems began in 1990 when he tried to 
divorce his wife who did not want the separation. He 
now believes she had formed some sort of relationship 
with a senior court official. Soon afterwards, he said, the 
official “lost face” when Mr Zhang saw him and his wife 
in the official's car outside the Shenzhen Middle Peo- 
ple’s Court. 

Three days later the official, who Mr Zhang said was a 
powerful man, had him “unlawfully detained” for three 
days in a room at the court building. “Twenty-five days 
later they held me again for three days. They had no right 
to arrest me and were abusing their power,” he said. 

But his real problems began in 1992, after a court clerk 
allegedly found that the senior court official had 
accepted a bribe—said to have been paid in US dollars— 
during a multi-million fraud trial involving a Shenzhen 
company. Mr Zhang, who was first employed as a judge 
by Shenzhen city in 1988 handling m’ +-!<vei commercial 
cases, said the manager of the company later left China 
for Singapore. “I then wrote to a lot of the upper level 

judges and to the central authorities, including Li Peng, 
complaining about the case bit I never received any 
response,” he said. In all, Mr Zhang wrote about 300 
letters over the next two years to senior government 
officials asking for help and secking an investigation into 
his detention. 

when I got to the Shenzhen ?eople’s Armed Police 
Hospital, | fled. 

Taiwan Official PRC Caused Says Village 

HK3105062294 Hong Kong HONGKONG STANDARD 
in English 31 May 94 p 7 

[By Cary Huang, China editor] 

[Text] Hong Kong made its decision to demolish Ren- 
nie’s Mill [Village] under pressure from Beijing a senior 
a ial in charge of overseas Chinese affairs 

Chang Hsiao-yen, chairman of Taiwan's cabinct-level 
Overseas Chinese Affairs Coramission, told a delegation 
of Hong Kong journalists last week that Beijing was 
behind the government's decision to reclaim the village 
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where many Kuomintang soldiers have lived since the 
communists took over the mainland in 1949. 

He said Taiwan was dissatisfied with compensation 
made by the British Hong Kong Government for thuse 
forced out of their homes. “I believe Beijing has given 
very heavy pressure to the Hong Kong Government,” 
said Mr Chang, a son of former Taiwan strongman and 
president Chiang Ching-kuo and grandson of Generalis- 
simo Chiang Kai-shek. 

He said Beijing would not tolerate a sea of Taiwan’s 
national flags flying on the territory after 1997. How- 
ever, he said Taiwan would not retreat from Hong Kong 
after 1997 despite its reversion to mainland rule. Mr 
Chiang vowed to continuc Taiwan’s presence. “To think 
that the government is retreating from Hong Kong is 
absolutely wrong,” he said. “Instead, we are considering 
expanding and strengthening our presence and our ser- 
vices to our compatriots there but we should make some 
changes in our approach to business.” 

Mr Chiang said the Taiwan Government would not 
make any changes to its policy towards Hong Kong after 
1997 and would continue its economic, trade, cultural, 
and educational exchanges with the territory. “We will 
not make changes to any of our policies concerning 
relations with Hong Kong and we will spare no effort to 
continue to assist the territory to maintain the present 
conditions after Beijing’s takeover,” he said. 

Mr Chiang said freedom and democracy were two of the 
most important and basic elements that the territory 
should be allowed to preserve, adding that that was the 
ruling Kuomintang’s basic policy towards Hong Kong. 
However, Hong Kong affairs would be under the juris- 
diction of another cabinet-level ministry instead of 
under Mr Chiang’s commission after 1997. 

Human Rights Watch/Asia Blasts Clinton 
Decision on MFN 

HK2705 133694 Hong Kong AFP in English 1134 GMT 
27 May 94 

[Text] Hong kong, May 27 (AFP)—A leading human 
rights monitor rounded on President Bill Clinton on 
Friday [27 May] for renewing China’s preferential trade 
status, lashing it as “one more capitulation” that would 
imperil dozens of activists for democracy. The organisa- 
tion, Human Rights Watch/Asia, scorned Clinton’s 
assessment that China had complied with several condi- 
tions on human rights that he linked to renewal of 
most-favoured-nation status, which gives Chinese goods 
lucrative customs access to the US market. 

“Far from improving, the overall human rights situation 
has significantly worsened in the year since (Clinton's) 
executive order (on MFN conditions) was issued,” the 
group said in a statement issued here. The decision was 
“one more capitulation on human rights,” the statement 
said. 
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“President Clinton has effectively removed all pressure 
on China to improve its human rights practices,” said 
Sidney Jones, Human Rights Watch/Asia’s executive 
director. “Clinton has left his administration looking 
vacillating and hypocritical, while the Chinese lJeader- 
ship, by contrast, has emerged as hard-nosed, uncompro- 
mising and victorious. We’re deeply disappointed by this 
decision.” 

Human Rights Watch/Asia—formerly known as Asia 
Watch—enjoys a strong reputation as an independent 
monitor of human rights in China. Earlier this month, it 
released a report documenting what it said were the cases 
of several hundred protesters, seized in the crackdown of 
the 1989 pro-dearocracy movement, who remain behind 
bars. 

The statement issued Friday said the leading dissidents, 
workers and religious activists would now be more 
vulnerable to persecution and arrest, given that Chinese 
leaders “understand that a crackdown would not bring 
about a disruption of trade.”’ “Dozens of dissidents had 
their trials or sentences postponed while the Chinese 
government awaited Washington’s decision,” it said. 
“Now they can happen with little fear of persecution.” 

Sans Semg Sesneuiets Welton Renoass of 

OW3005 164094 Beijing XINHUA in English 1556 
GMT 30 May 94 

{Text} Hong Kong, May 30 (XINHUA)—Hong Kong 
economists welcomed U.S. President Bill Clinton’s deci- 
sion to renew China’s most favored nation (MFN) trade 
status for another year. 

Xu Yongfu, a senior research fellow in the Hong Kong- 
Macao regional office of the Bank of China, said the 
decision to renew China’s MFN trade status and delink 
human rights from trade issues was a pragmatic and wise 
option. 

He said that the decision dispelled fears over the Sino- 
U.S. trade development and laid a foundation for the 
trade growth between China and the United States and 
in the world trade as a whole. 

Edward Leung, chief economist of Hong Kong Trade 
Development Council, said Clinton’s announcement to 
delink human rights from trade issues provided a basis 
for the smooth trade development between the two 
countries and is conducive to China’s reentry into the 
GATT. 

As a large number of Hong Kong manufacturers have 
opened plants in southern China and shipped their 
products to the United States, renewal of China’s MFN 
trade status will make owners of these plants at ease and 
help increase the volume of re-export. 

Benny Chiu, research manager of the China Service Ltd. 
of the Hong Hong Bank, said that Clinton’s decision will 
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benefit both the United States, a major supplier of funds 
to China, and China, a big market for U.S. investors. 

Hong Kong Businessmen Praise MFN Renewal 
OW2805 113794 Beijing XINHUA in English 1111 
GMT 28 May 94 

[Text] Hong Kong, May 28 (XINHUA)—U:5S. President 
Bill Clinton’s decision to extend China's most favored 
nation [MFN] trading status for another ycar and to 
delink human rights from trade issues has been warmly 
received by HK [Hong Kong] residents, especially busi- 
nessmen here. 

Chamber of Commerce, believed that the renewal of 
China’s MFN trading status has increased the chance for 
China to reenter the GATT. 

He hoped China could get its permanent MFN trading 
status from the United States next year, which he said 
would benefit all of the three sides. 
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Henry Tang Ying-yen, vice-president of the Federation 
of Hong Kong expressed his welcome to 
President Clinton’s announcement to delink human 
rights from trade issues while deciding to renew China’s 
MFN trading status. 

He said that the bilateral trade between two countries 
should be conducted on an equal basis, and it is never 
correct for one country to threaten the other with unfair 
trade conditions. 

Meanwhile, many local public figures have also 
expressed their concerns over the U.S. decision to ban 
the import of Chinese weapons. 

U.S. Chamber of Commerce in Hong Kong on 
MEN Decision 

OW2705 144794 Beijing XINHUA in English 1357 
GMT 27 May 94 

[Text] Hong Kong, May 27 (XINHUA)—The American 
Chamber of Commerce in Hong Kong welcomes Presi- 
dent Bill Clinton’s decision to renew China’s most- 
favored nation (MFN) trade status and delink human 
rights issues from the annual renewal of MFN. 

“it is critically important to Asia—the most dynamic 
and vital region on the face of the globe—that our two 
countries have a relationship that works,” the chamber 
said in a news release issued here this evening. 

It noted that the president’s statement of his intention to 
delink human rights issues from the annual renewal of 
MFN signals a firm commitment on the part of the 
American Government to rebuild a “functional, effec- 
tive and wide-ranging bilateral relationship.” 

“The long and bitter debate over MFN is over at last,” 
said Gerald Murdock, chairman of the chamber. 

This is a time for “moderation and optimism,” he said, 
adding “both the United States and China must seize the 
moment to build new ties, based on broader engagement 
and dialog.” 
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