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SOVIETS SEIZE FISHING BOAT OFF HOKKAIDO 

OW170959 Tokyo KYODO in English 0953 GMT 1/7 Aug 87 

(Text! Sapporo, Aug. 17 KYODO -- A small Japanese boat and its crew of four is being 

held in the custody of Soviet authorities for allegedly violating Soviet territorial 

waters, Maritime Safety Agency officials said Monday. The No. 63 Kisshin Maru, a 

4,.9~ton crab fishing boat, was captured last Thursday by a Soviet patrol boat in waters 

off Nosappu point on the eastern tip of Hokkaido, the officials said. 

NAKASONE APPROVES EDUCATION REFORM PROPOSAL 

OW180227 Tokyo KYODO in English 0215 GMT 18 Aug 87 

(Text | Tokyo, Aug. 18 KYODO -- The government showed its readiness Tuesday to 
implement educational reforms proposed by an ad hoc study panel, which include starting 

the school year in September instead of in April as at present. A cabinet group in 

charge of education reform decided to report to the Diet the fourth and final package 

of proposals, pledging to implement the recommendations "with the highest respect" to 

the spirit in which they were proposed, officials said. Prime Minister Yasuhiro 

Nakasone hailed the report during the cabinet meeting, saying that it sets out "the 

basic direction" of education reform in Japan. "The time has come for us to pool all 

our resources to implement educational reform," he was quoted by a government spokesman 

as telling che cabinet group. Education reform is one of the major policy goals 

Nakasone has pursured since he came into office in November 1982. The education 

Ministry changed the name of its "educational reform promotion headquarters" to the 

“educational reform enforcement headquarters" the same day. 

The new body, which the ministry calls a "task force" for realizing the reforms, will 

be headed by the minister, Shojiro Shiokawa and hold the first meeting this Friday, the 

ministry said. The proposals, made by the extraordinary Educational Reform Council 

August 7, include the establishment of a "lifetime"’ education system, and revising the 

syllabus for elementary and secondary schooling. The ministry plans to reorganize the 

existing social education bureau into a "lifetime education bureau,"' making an extra 

budgetary request in the next year's budget to this end, a ministry official said. On 

Switching the starting date of the school year, the ministry plans to have a new study 

panel draw up concrete plans, the official said. A separate government council is now 

studying the question of the raising of the national flag and the singing of the 

national anthem at schools, and is to submit its final recommendation by the end of 

this year. 

AGREEMENT ON AUTO PARTS TRADE REACHED WITH U.S. 

OW181029 Tokyo KYODO in English 1010 GMT 18 Aug 87 

[Text] Tokyo, Aug. 18 KYODO -- Japanese and U.S. trade negotiators Tuesday reached a 

final agreement on auto parts trade under the market-oriented, sector-selective (MOSS) 

formula, officials at the Ministry of International Trade and Indusdtry (MITI) said. 

The accord was reached at the seventh MOSS talks on transportation machinery held at 

the Foreign Ministry between U.S. Undersecretary of Commerce for International Trade 

Bruce Smart and MITI Vice Minister for International Affairs Makoto Kuroda. 
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The final joint report issued at the end of the one-day meeting said both nations will 

schedule high-level meetings to reevaluate the progress of American auto parts firms in 

"gaining additional access" to the market for Japanese automobiles in Japan and the 

U.S. In fiscal 1986, ended in April, U.S. auto parts makers exported about 300 million 

dollars in goods to Japan and reaped about 2.19 billion dollars in sales to the 

assembly plants of Honda Motor in Ohio and Nissan Motor Co. in Tennessee, according to 

statistics compiled by the Japan Automobile Manufacturers Association (JAMA). The 

combined figure of 2.49 billion dollars was up 44.2 pce from 1.73 billion dollars in the 

previous year, the association said. 

Japan and the U.S. agreed to launch a data collection system covering six categories -- 

engine parts, chassis and drive train parts, body parts, electrical and electronic 

parts, accessories and materials -- purchased by Japanese automakers and their U.S. 

subsidiaries between fiscal 1987 and 1991, the report said. Japan and the U.S. 

announced the MOSS talks on transportation machinery trade as the fifth sector of the 

bilateral discussions held in May 1986. The Reagan administration complained that 

"close" links between Japanese auto parts makers and automobile firms is blocking U.S. 

penetration of the Japanese auto parts market while the car inspection system, carried 

out by the Ministry of Transport, "discriminate" against autos, equipped with foreign 

automobile parts and components. The eight-page final report pointed out that the 

procurement policies of the U.S. and Japanese industries are "converging," saying 

vehicle makers “emphasize the importance of the role of parts suppliers in the design 

and the development of parts, the just-in-time systems, and the long-term and stable 

relationships between vehicle makers and parts suppliers". 

Japan pledged to carry out a campaign in July 1987 to inform district Transport 

Bureaus, automobile dealers, maintenance and renair facilities and other related bodies 

that the installation of foreign auto parts "doe; not pose any obstacle to clearing the 

inspection." 

CENTRAL BANK CURRENCY INTERVENTION HINTED 

0W190523 Tokyo KYODO in English 0511 19 Aug 87 

[Text] Tokyo, Aug. 19 KYODO -- Finance Minister Kiichi Miyazawa Wednesday hinted at 
the possibility of concerted Central Bank intervention in currency markets to prevent 

wild fluctuations in yen-dollar exchange rates. Miyazawa told a lower house Finance 

Committee meeting that wild fluctuations in the exchange rates in a short period of 

time are not advisable and need to be dealt with properly. 

The U.S. dollar plunged to 144.95 yen on the Tokyo foreign exct inge market Wednesday 

morning, down 3.60 yen from Tuesday's close, falling below 145 yen for the first time 

in nearly two months. A Bank of Japan source also said the central banks of major 

advanced countries may intervene jointly in the markets if the dollar continues to fall 

against the yen. 

But the source said he did not believe there would be a free fall of the dollar despite 

massive selling triggered by renewed market concern about an unexpectedly large U.S. 

trade deficit for June. 
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KCNA DEMANDS U.S. WITHDRAWAL FROM GULF WATERS 

SK190525 Pyongyang KCNA in English 0506 GMT 19 Aug 87 

[Text] Pyongyang August 19 (KCNA) -- The U.S. imperialists should give up a risky war 
gamble and immediately withdraw their armed forces of aggression from the Gulf waters. 

They are describing the concentration of their forces 15,000 strong and 24 battleships 
including an aircraft carrier in the Gulf waters as a step for "protvwcting" tankers and 

“ensuring free sailing” in the Gulf. But it is no more than a pretext to justify their 
intensified armed intervention moves. 

The true aim sought by them in the Gulf waters is to threaten and blackmail the 

countries in this region which are vigorously advancing under the banner of 

anti-imperialism and independence and to establish an exclusive domination over the oil 
rich Gulf areas. 

However, the U.S. imperialists should clearly know that their escalating armed 

intervention in the Gulf waters will result in digging their own graves. 

NODONG SINMUN DENOUNCES 'ULCHI' WAR EXERCISE 

SK190400 Pyongyang Domestic Service in Korean 2152 GMT 18 Aug 87 

[NODONG SINMUN 19 August Special Article: "Frenzy of War Servants Faced With Crisis"] 

[Text] The South Korean puppets are staging another frenzied war exercise called 

"Ulchi,"” beginning 17 August, by dragging out residents. 

According to a South Korean radio report, this act of playing with fire will cccur for 

about a week until 22 August. As the war exercises began, the _ puppet 

culture-information minister, a reptile puppet bugler, published a statement saying 

that the current "Ulchi"' exercise wi!'l be staged in parallel with practical war 

training so that it can become qualitatively more intensive than in past years. He 

then instigated war fever by raving that combat capability should be enhanced to cope 

with times of real war, that this exercise should be an occasion to consolidate 

security and spiritual armament, and so forth. 

The puppets are staging a large-scale war exercise against us, who are making every 

possible effort to prevent war in Korea and ensure durable peace, raving about a time 

of war during a time of peace. This is an open challenge to all the Korean people, not 

to mention us, who aspire for peace and reunification. 

As known, we recently proposed multinational negotiations on arms reduction to firmly 

ensure peace in Korea. We are mobilizing 100,000 officers and men of the KPA to sites 
of grand socialist construction by mustering them out of active service as an initial 

step. 

We have also- made a proposal for holding North-South foreign ministers’ talks, with the 

participation of the U.S. Secretary of State, and are making sincere efforts to realize 
these talks. If the South Korean ruling bunch were even slightly interested in 

dialogue and peace, it should have responded to our repeated peace initiatives. 
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However, at a time when the world's attention is being directed to the moves of the 

ther party toward our peace efforts, the puppets are perpetrating an aggressive 

rthward invasion war exercise by dragging out even residents, thus exposing their 

nature as war servants of the U.S. imperialists. 

Stating that the "Ulchi" exercise will be staged on a smaller scale without mobilizing 

idents in areas that were stricken by the recent typhoons and flooding, the puppets 

raved as if such a step shows generosity that will reduce inconveniences in the 
residents' lives. 

A large number of people were killed by the typhoons and flooding and hundreds of 

thousands of victims who lost their houses and property are still shiver‘ng in the 

fields and on the streets. If the puppets are willing to reduce their inconveniences, 

even a slight degree, they should realize arms reduction as we proposed, instead otf 

inning amok with troop reinforcement and a war exercise, and should direct the 

enormous amount of military expenses to promoting the welfare of the people, including 

the flood victims. 

The puppets pursue a dark aim by staging a war exercise wiuile ignoring urgent issues 

that await practical solution and presenting honeyed words. Today, despite the Chon 

fu-hwan-No Tae-u clique's pledge for democratization, the workers' struggle for the 

right to existence and democracy is being waged courageously in all industrial sectors 

throughout South Korea and a broad range of democratic forces, including youths, 

students, and opposition figures have joined in this struggle. 

The puppets are attempting to make residents obey their military fascist rule by 

staging frenzied war exercises and threatening and menacing them, and to overcome their 

impending crisis by diverting elsewhere the attention of the people, who are opposed to 

them. However, the war exercise cannot be the means for overcoming the crisis. It 

will enly result in more clearly exposing the treacherous nature of the Chon Tu-tiwan-No 

1e-u riryg as filthy war servants who never hesitate to offer fellow countrymen as 

war's cannon fodder and victims of nuclear war. 

fhe military fascist clique, which is unscrupulous in extending its dictatorship and 

eeking permanent power, cannot avoid destruction. 

STUDENT DEFECTOR ON REASON FOR LEAVING SOUTH 

SK190942 Pyongyang Television Service in Korean 1200 GMT 18 Aug 87 

Interview with student defector Yi Chae-hwan in Pyongyang in the afternoon of 18 

August | 

Excerpts] Yi Chae-hwan, former South Korean student who defected to the northern half 

of the republic some time ago while studying in the United States, toured the 

Mangyongdae recreational park this afternoon. [passage omitted] 

Student Yi Chae-hwan expressed the joy of having spent pleasant time together with the 

working people of the city in an atmosphere overflowing with compatriotic emotion. 
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Then, he met reporters. 

[Begin recording] [Unidentified reporter] It has been (?long) since you defected to 

the northern half of the republic to seek a genuine life. How is your health so far? 

{Yi Chae-hwan] I am very happy and leading happy life thanks to the kindness you have 

extended me. [passage omitted) 

[Second unidentified reporter] The South Korean authorities have recently claimed that 

you were forced to come to the northern half of the republic. What do you think of 

this? 

[Yi] I heard that few days ago. However, South Korea has conducted vicious propaganda 

against North Korea; therefore, whenever a political incident occurs, South Korea 

slanders North Korea, linking the incident with it. This is its hackneyed practice and 

method. When I was a student at Seoul National University, I never participated in 

demonstrations. I was just a student who buried himself in study. This was because my 

father was a public official. 

However, when I studied hard economics in depth in order to obtain a doctor of 

economics degree in the United States, I came to realize the contradictions in our 

economy. I also realized that such contradictions have been caused by the 

unconditional introduction of the U.S.-style economic system and that all 

contradictions in our political and economic sectors have been caused by the occupation 

of South Korea by U.S. forces. The South Korean economy has been controlled by 

pro-Japanese and pro-U.S. elements. As a result, national tradition and national 

spirit have vanished gradually in South Korea. Furthermore, a tendency of distrust 

prevails in South Korea because of the politics of intelligence. 

Under such an atmosphere of distrust, I felt lonely. On the other hand, as I read 

books on North Korea while in South Korea, I strongly felt that North Korea is 

precisely the fatherland to which I should go. 

In a nutshell, I was unable to lead a life in the United States nor did I want to go 

back to South Korea to devote myself to the South Korean economic system which exploits 

the people, as a cats-paw of the economic system. This is why I decided to come here. 

[Unidentified reporter] Listening to your remarks, we cannot but say that your 

decision was indeed praiseworthy and righteous. 

[Yi] Thank you. 

[Unidentified reporter] We hope you spend pleasant days in the future. [end recording] 

DPRK MILITARY DELEGATION VISITS PRC 

For PRC media coverage of the visit of General O Kuk-yol to the People's Republic of 

China, see the Northeast Asia section of the 18 August China DAILY REPORT and 

subsequent issues. 
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TRADE GROUP URGES RESTRAINT IN CONGRESS 

SK190542 Seoul YONHAP in English 0524 GMT 19 Aug 87 

[Text] Seoul, Aug. 19 (YONHAP) -- The Korea Traders' Association hosted a luncheon 

meeting for a visiting group of U.S. representatives to discuss economic issues pending 

between the two countries. 

In the meeting, the Korean participants representing business circles called for the 

U.S. representatives to take a leading role in fostering an atmosphere in the Congress 

so that U.S. trade pressures on South Korea could be restrained for the time being as a 

way to show support for Korea's democratization. 

Korea is at a very critical juncture in political, economic and historical aspects, now 

facing recently spawned labor disputes, the Korean participants added. 

They said that an omnibus trade bill, which recently passed in both houses of the U.S. 

Congress and soon will be taken up by a conference committee, contains some provisions 

which are inconsistent with international trade practices and militate against major 

U.S. trading partners. They also demanded that such provisions be softened during the 
process of further congressional deliberations on the bill. 

The Korean businessmen said that even the U.S. Administration and major U.S. trading 

partners including Taiwan, Japan and the European Economic Community object to the 

omnibus trade bill. 

he meeting was attended by 25 members of the U.S. House Republican task force on 

international trade, headed by Rep. Don Sundquist. They arrived in Seoul Tuesday for a 

week-long visit at the invitation of the Korea-U.S. economic council. Also on hand 

were 45 Korean officials from economic organizations, businesses and major exporters. 

HYUNDAI PROTESTS END; MORE LABOR DISPUTES 

SK190109 Seoul YONHAP in English 0059 GMT 19 Aug 87 

[Text] Seoul, Aug. 19 (YONHAP) -- Workers at seven Hyundai Companies in Ulsan ended 

their protests Tuesday night after their representatives and the companies reached a 

three-point agreement through arbitration by the Labor Ministry. 

Following the positive arbitration efforts by Vice Labor Minister Hai cChin-hui who 
rushed to the southeastern industrial city, the two sides reached the dramatic accord 

around 9:10 p.m., paving the way for normalized operations. 

The agreement stipulated that the negotiations over the wage increases should be 

completed by Sept. 1 on a company-by-company basis, that the management should 

recognize the newly established workers' representatives as negotiation partners and 

that honorary Chairman Chong Chu-yong should entrust presidents of the respective 

companies with full power to negotiate with workers. 

Vice minister Han promised that the government will not punish those who played a key 

role in the labor disputes and protests and that the government will offer medical 

treatment to those who were injured during the protests. 
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Earlier Tuesday, about 20,000 workers rallied for the second day, protesting the 

shutdown of six Hyundai companies on Monday. 

The protesting workers, led by a group of trucks and heavy equipment vehicles, marched 

14 kilometers from the Hyundai Heavy Ind. Co. to Ulsan's public stadium. 

Following the closure of six companies Monday, another Hyundai company shut down, 

bringing to seven the number of Hyundai companies in Ulsan temporarily closed in the 

last two days. The seventh firm was Korea Flange Co., which produces flanges, steel 

structures, industrial machinery and auto parts. Hyundai Motor Co. has been closed 

since last week. 

Meanwhile, labor disputes spread to the Kuro industrial complex in southwestern Seoul 

and to the western city of Inchon and Kyonggi Province. 

Fresh disputes flared up in 101 work places Tuesday, boosting to 1,001 the total number 

of labor disputes which have occurred since June 29 when No Tae-u, president of the 

ruling Democratic Justice Party, announced a democratization package. 

As of Tuesday, 447 work sites were affected by labor disputes across the country. 

In Inchon and Kyonggi Province, renewed labor strikes flared up at major businesses 

while fresh labor struggles erupted at small- and medium-sized industrial firms. As of 

Tuesday, 161 companies in the Inchon and Kyonggi areas were embroiled in labor disputes. 

Inchon Engineering and Shipbuilding Corp. halted production as 300 workers launched 
protests again Tuesday, just three days after returning to work. 

In Seoul, labor disputes broke out at 14 new companies increasing the number of 

dispute-stricken companies to 28. 

Korea Explosives Co.'s plant in the Yochon industrial complex on tne southern coast 

decided to suspend operations for the time being while two companies in Sihung, south 

of Seoul, reported their lockout to relevant authorities. 

Labor disputes at 60 work sites, including Asia Motor Co, in Kwangju, were settled 

Tuesday. 

LABOR DISPUTES CAUSE LOSSES FOR FIRMS 

SK190206 Soul YONHAP in English 0153 GMT 19 Aug 87 

[Text] Seoul, Aug 19 (YONHAP) -- Ongoing labor-management disputes have resulted in a 
combined loss for South Korean firms of more than 1.4 billion U.S. dollars -- 1.12 

billion dollars in exports and 303.7 million dollars in production, the Trade and 

Industry Ministry reported Wednesday. The loss figures cover a period of 20 days 

between July 25 and August 13. 
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Automobile manufacturers and auto parts producers were hit the hardest (149 million 

dollars in production losses and 680 million dollars in export losses), followed by 

shipbuilding firms (67 million dollurs in production losses and 6 million dollars in 

export losses) and firms producing chemical products (18.6 million dollars in 
production losses and 11 million dollars in export losses). 

Losses suffered by machinery and metal firms broke down to 17.4 million dollars in 

production and 12 million dollars in exports, those suffered by electricity and 

electronics firms amounted to 18.8 million dollars in production and 4 million dollars 

in exports and those suffered by textile firms reached 10 million dollars in production 

and 8 million dollars in exports, according to the ministry. 

Meanwhile, it is feared that labor disputes will considerably erode the supply capacity 
of the eight government-designated trading firms. 

Disputes involving large manufacturing firms tend to be settled early on, but as the 

disputes spread to small- and medium-sized firms, the supply capacity of the nation's 

trading arm is seriously threatened because a large portion of the trading firms' 

commodity shipments overseas is supplied by small and medium firms, a ministry official 

said. 

If labor disputes last for more than one month and involve small and medium firms, 

exports by the eight general trading firms will suffer because they depend on small and 

medium firms for the supply of textile products, electronics and almost all stuffed 
toys, the official said. 

The eight general trading firms, including such big-name firms as Daewoo Corp., Hyundai 

Corp., Samsung Co., and Lucky-Goldstar International Corp., usually account for nearly 

half of Korea's annual exporcs. 

BIPARTISAN COMMITTEE FAILS TO NARROW DIFFERENCES 

SK190025 Seoul THE KOREA TIMES in English 19 Aug 87 p 2 

[Text] The bi-partisan committee for constitutional revision failed to iron out their 

differences on key issues such as the preamble, the voting age and the running-mate 

system in the ninth meeting yesterday at the National Assembly. 

Thus, the differences must be settled in a meeting between Democratic Justice Party 

president No Tae-u and Reunification Democratic Party president Kim Yong-sam. 

The DJP's negotiating team did not show any sign of accepting the RDP's demand to lower 

the voting age to 18. 

The opposition party's revised offer of 19 was also rejected by the DJP. 

The opposition insisted that the preface and the general provisions of the new 

constitution should include clauses mentioning the military neutrality in politics, the 

popular rights to resist an illegitimate government and the "democratic spirit of the 

Kwungju uprising." 

The DJP counterproposed that the preamble of the new Constitution be copied from that 

of the nation's first Constitution promulgated in 1948. 
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The ruling party's negotiating team was against instituting the vice presidential 

system. 

The eight-member panel agreed that the new constitution would not allow the workers to 

participate in the management. But they were at loggerheads over whether the workers 

should be given the right to share the company's profit. 

They also differed over whether the Constitution Committee can dissolve a political 

party if its purpose and activities are contrary to the basic democratic order. 

But the rival parties agreed that the new constitution should have tougher conditions 

for the court to issue an arrest warrant for a criminal suspect. 

They also agreed that che new constitution should contain a provision calling for an 

immediate notice for an arrest or arraignment of a suspect to his or her families. 

They were not in full accord on whether the new basic code should ban eavesdropping or 

censoring of mail. 

The opposition team was against putting any restriction on the establishment of 

newspaper and broadcasting firms as espoused by the government party. 

They also differed on whether public employees in defense or other key strategic 

industries should be given the rights for collective action. 

They will meet again today to iron out their major differences. 

In the meantime, two opposition !eaders Kim Yong-sam and Kim Tae-chung hinted that the 

opposition party will revise its formula on the term of the president to a five-year 

single term from four years with re-election allowed once. 

The two main parties are considering extending the session until the end of this month 

as it is "obviously impossible" to produce a unified draft within the initial deadline 
which is set for today. 

DJP floor leader Yi Tae-sun said yesterday, "Only two days are remaining for the 

negotiators to bring forth a compromise draft. It is obviously impossible." 

Party Leaders Talks Possible 

SK182357 Seoul THE KOREA TIMES in English 19 Aug 87 p 2 

[Text] A meeting oetween Democratic Justice Party president No “ae-u and his main 

opposition counterpart Kim Yong-sam may be held to conclude the constitutional 
amendment negotiations. 

Ine DJP yesterday refused to countenance a meeting between President Chon Tu-hwan, No, 

Kim and Reunification Democratic Party advisor Kim Tae-chung, as proposed by the 
opposition party Monday, while taking a positive attitude to No-Kim dialogue. 
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The DJP maintained that the No-Kim talk should cover all political issues 

simultaneously, whereas the RDP asserted that the two leaders should deal with the 

problems of political prisoners and overall human rights before discussing the 
constitutional revision. 

DJP secretary general Chong Sok-mo agreed "in principle" to arrange the No-Kim dialogue 

in a telephone contact with his RDP counterpart Kim Yong-pae. 

They have yet to deliberate on the agenda and the date. 

Chong told reporters, "A high-level talk, for example, between our president No and the 

RDP's Kim Yong-sam, is not urgently needed. All power in the constitutional amendment 

has been delegated to the eight negotiators," he said. 

He said, "The No-Kim talk will be considered, if necessary, it will depend on the 

progress of . -going amendment talks,"' repeating the DJP's consistent posture that 

"No will t..< wati anyone on any topic when necessary." 

TWO KIMS Cu. FOR OPPOSITION PRESIDENTIAL BID 

SK190051 Seoul THE KOREA TIMES in English 19 Aug 87 p 2 

[By Yi Chang-sop] 

[Text] A tug-of-war is becoming visible between Kim Tae-chung and Kim Yong-sam over 
the opposition presidential candidacy, with neither showing any hint of dropping out of 

the contest. 

An overall impression is that each of them is pressing the other to make concessions 

with multiple strategies. 

They are engrossed in expanding their network of supporters and projecting good public 

images. 

Followers of Kim Yong-sam assert that it is only natural that the president of the 

largest opposition party should become the opposition presidential candidate. 

The separation of party president and presidential candidate will diminish the 

opposition's possibility of winning the election, they stressed. 

As Kim Tae-chung is faced with a "veto group," the military, as evidenced by the recent 

controversy involving the Army chief of staff, Kim Yong-sam is better qualified as the 

opposition candidate who can achieve a peaceful transfer of power through elections, 

they said. 

On the other hand, Kim Tae-chung's followers claim that their boss is the one who made 

the most contributions to democratization in Korea. Therefore, Kim Tae-chung should be 

rewarded with the opposition candidacy, they say. 

The Tonggyo-dong faction also questions which of the two Kims is now enjoying greater 
support among the voters. 
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They countered the Sangdo-dong claim by saying that the two Kims must first test their 

relative popularity among the electorate before the opposition picks one _ single 

candidate. 

Kim Yong-sam had bolstered the organization of his private office -- the Institute on 

Korean Affairs -- by recruiting experts in economics, labor affairs, school affairs, 

diplomacy and national security in an effort to formulate effective campaign strategies 
appealing to the voters. 

The Kim Yong-sam faction is making all-out efforts to strengthen its policy-making 
staff in the belief that they lag behind the Tonggyo-dong faction in reducing policy 

alternatives. 

Kim Yong-sam is also using the "Democratic Alpine Club" a fraternity of his followers, 

as a sort of power base. He has already designated "heads'' of the club in the lowest 

administrative units across the nation. 

Kim Yong-sam is also garnering various ideas to improve his public image. His aides 

pay much attention to the style and color of his suits and shirts. 

Kim Yong-sam is going to great lengths to project a public image as more affable and 

less combatant than his rival Kim Tae-chung. 

He tries to attend every public gatherings and to impress the participants through 

eloquent speeches. 

On the other hand, the Tonggyo-dong camp has almost finished strengthening its private 

arm -- called the Democratic Constitution Research Institute. 

The institute set up several branches and chapters across the nation. Senior members 

of the Tonggyo-dong camp are individually contacting dissident figures to solicit their 

entry. 

Kim Hong-il, the eldest son of Kim Tae-chung, is recruiting many young political 

aspirants to broaden the base of support for his father. 

He opened an office downtown Seoul to train and organize the young members. 

Kim Tae-chung is more engrossed in image-making and improving public relations than in 

broadening the power structure. 

Since he was given ammesty and restoration of civil rights last month, he visited the 

Taenung Athletes Village. He plans to visit the Armed Forces Hospital soon to console 
wounded soldiers as well as continuing to demonstrate his concern about national 

security. 

He wants to be present at public ceremonies rather than attending’ the 

opposition-dissident rallies as part of his image improvement. 

Kim Tae-chung is planning to make a trip to his native province of Chollanamdo at the 

end of this month to demonstrate his popularity among the people. 

But some aides are learned to be advising him against the plan, pointing out that such 

a publicity campaign may alienate people in other regions. 
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FOREIGN MINISTER SPEAKS ON MANILA ASEAN SUMMIT 

BK190720 Kuala Lumpur International Service in English 0600 GMT 19 Aug 87 

[Text] The ASEAN Summit to be held in Manila at the end of the year should not be 

viewed as the panacea for the grouping's problems. Foreign Minister Datuk Abu Hassan 

Omar says ASEAN nations should not allow themselves to be under such an illusion. 

He said this when closing the third foreign service course for 19 ASEAN diplomats at 

the National Institute of Public Administration in Kuala Lumpur. However, he was 

confident that the summit would provide an excellent opportunity for ASEAN leaders to 

review its direction and hopefully to take bold actions to increase economic 

cooperation among its member nations. Datuk Abu Hassan said stepping up economic 
cooperation was imperative to make ASEAN an economic force in the future. 

On political cooperation, he said ASEAN countries had worked together in close 

consultations and coordination on many issues of common concern. This is clearly shown 

in the Cambodian issue in regard to which ASEAN foreign ministers welcome the cocktail 

party initiative. Datuk Abu Hassan said ASEAN envisages the cocktail party initiative 

as a meeting in which the Cambodians will get together on an equal footing without 

preconditions and without any political labels attached, followed immediately by the 

participation of Vietnam. 

S INGAPORE 

LEE KUAN YEW COMMENTS ON BAN ON FOREIGN IMAMS 

BK180943 Singapore THE STRAITS TIMES in English 17 Aug 87 p 15 

[Text] The Prime Minister told the National Day rally last night that four foreign 

Muslim preachers have been banned from entering Singapore because of the things they 

said during past visits here. 

Mr Lee Kuan Yew referred to the four when he was speaking of the need to keep religion 

and politics separate. 

The first, whom he did not name, was a Malaysian who visited Singapore in November 1986 

and addressed a Prophet Muhammad's birthday celebration. 

The preacher told Muslims here that Singapore belonged to the Malays and that Singapore 

Malays had become a minority and subservient. 

He also urged the Malays to unite against the majority. Mr Lee said that for a 

foreigner, this was a very unwise thing to say. Mr Lee said the same man had come to 

Singapore in January 1984. 

"He preached the theory that every mosque demolished as a result of urban renewal was a 

destruction of Allah's house," said Mr Lee. 
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The second banned preacher was Ahmad Hussein Deedat, a South African Malay who came 

here in November 1982. 

Ahmad told Singapore Malays at a rally they were soft compared to South African Malays 

and also criticised them for being complacent, since they had failed to convert the 

Chinese to Islam. 

Mr Lee said Ahmad also passed disparaging remarks about Christianity, saying it was a 

foolish religion. 

The Prime Minister said many mosque committees which had arranged meetings with him 

were unhappy when he was barred from Singapore. "I would rather have them unhappy than 

have several thousands of people get injured when these words are put to the test," he 

said. 

The third banned preacher was an Indian Tamil Muslim, Palani Baba, otherwise known as 

Muhammad Ali Ahamad Ali Baba, who was here in January this year. 

Mr Lee said the preacher lashed out at his sponsors for telling him to confine his 

speech to religious matters. 

"He bragged that he has been jailed repeatedly for championing the Islamic cause, that 

is, he is prepared to be jailed by Singapore," said the Prime Minister. 

Mr Lee said that after his return to India, Palani Baba was arrested in Tamil Nedu for 

anti-Hindi agitation. 

The fourth banned preacher was Indonesian Imaduddin Abdul Rahim, a former lecturer of 

Bandung Institute of Technology, and who once taught in Malaysia. Mr Lee said 

Imaduddin came here in April 1973 and told a gathering that he saw church steeples 

"piercing the skyline" and large non-Muslim prayer houses in Queenstown and Toa Payoh. 

The Indonesian criticised local Muslims and Malays for being “stooges"' and called on 

Muslim ministers to take up the issue. Mr Lee said Imaduddin was urging the Malays to 

put pressure on Malay MPs, who in turn would pressure the Minister. 

Imaduddin influenced a Singaporean political science graduate, Mohamed Dzulfighar 

Mohamad, whom he met in 1976. 

Dzulfiqhar later came back and formed an Ikhwan group, a brotherhood which hoped to 
establish an Islamic state in Singapore by revolutionary force. 

Fortunately, Mr Lee said, the five leaders of the group were taken in for questioning 

by the Internal Security Department. Sixteen of their followers, who were being 

trained, were also called up with their parents and told of the dangers of embarking on 

such a venture. 

Mr Lee warned that if Muslim preachers went about uttering words like those of these 

four preachers, it could lead to disaster and dismemberment of Singapore's 
multi-religious community. 
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VODK CRITICIZES SOVIET AID TO VIETNAM 

BK190230 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 18 Aug 87 

{Station commentary: "If the Soviet Union Really Wants to Help Solve the Cambodian 

Problem, It Should Pressure the Hanoi Authorities To Withdraw All Their Troops From 

Cambodia" ] 

[Text] Several days ago, Anatoliy Zaytsev, director of the Soviet Foreign Ministry's 

Southeast Asian Affairs Department, began a visit to Thailand and Malaysia. 

Upon arriving in Thailand, Zaytsev said that the Soviet Union is ready to hold talks on 

the Cambodian problem with all concerned parties and that the Soviet Union will help 

seek a political solution to the Cambodian problem. 

Does the Soviet Union really want to help solve the Cambodian problem? No, it does 

not. Everyone still remembers well that when Soviet Foreign Minister Shevardnadze 

visited Hanoi in March 1987, he stressed firmly that the Soviet Union still supported 

Vietnam's regional policy, that is the Vietnamese policy of aggression and expansion 

against Cambodia. At the same time, the Soviet Union announced its decision to double 

its aid to Vietnam for a period of 5 years from 1986 to 1990 to more than $2 billion 
each year. And it was noted in the Soviet-Vietnamese joint communique issued at the 

end of Nguyen Van Linh's recent visit to Moscow that the Soviet Union needed a strong 

Vietnam and Vietnam needed the powerful Soviet Union. All this clearly proves that the 

Soviet Union does not want to help solve the Cambodian problem by ending its assistance 

to the Vietnamese aggression against Cambodia as demanded by the ASEAN countries and 

the world community. On the contrary, the Soviet Union will continue to assist the 

Vietnamese aggression against Cambodia and join with Vietnam in carrying out all kinds 

of deceitful maneuvers to enable Vietnam to annex Cambodia and establish an Indochinese 

federation to serve its global expansion strategy in Southeast Asia and _ the 

Asia-Pacific region. 

Moreover, the Cam Ranh and Danang bases which Vietnam allows the Soviet Union to use in 

exchange for Soviet military aid are strategic bases for the Soviet Union to strengthen 

and expand its strategic position in this region and for its advance toward dominating 

the South China Sea, the South Pacific, the Malacca Straits, and the Indian Ocean. For 

many years the Soviet Union searched for such bases, but failed. Now that it has 

gained access to these bases, it will never abandon them. 

For this reason, Zaytsev's visit to Thailand as well as all other diplomatic activities 

launched by the Soviet Union regarding the Cambodian problem are just deceitful 

maneuvers aimed at helping the Vietnamese aggressors -- who are suffering serious 

difficulties on the Cambodian battlefield, in Vietnam, and in the international arena 

-- to extricate themselves from all these difficulties. 
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The ASEAN countries have time and again stressed that their stand regarding the 

settlement of the Cambodian problem is based on the CGDK's 8-point peace proposal and 

the eight UN resolutions which demand that Vietnam withdraw all its aggressor troops 

from Cambodia in order to let the Cambodian people decide their own destiny without any 

outside interference. This is a principled stand that the ASEAN countries will never 

abandon nor trade with anything. At the same time, they have called on the Soviet 

Union to help solve the Cambodian problem by halting military aid to the Vietnamese 

aggressors. This is because without the immense military aid provided by the Soviet 

Union, Vietnam would not be able to continue its aggression against Cambodia. 

Therefore, if the Soviet Union really wants to help solve the Cambodian problem as it 

keeps so loudly proclaiming, it should show its goodwill through concrete deeds: 

ending its aid to the Vietnamese aggressors and using its influence to pressure Vietnam 

to accept the CGDK's 8-point peace proposal and withdraw all its aggressor troops from 

Cambodia in accordance with the successive UN resolutions. 

Only by so doing will the Cambodian problem be resolved and will it be shown that the 

Soviet Union really wants to help resolve the Cambodian problem for the sake of peace 

in Southeast Asia and the Asia-Pacific region. Only then will the Soviet Union be able 

to have good relations with the countries in this region and elsewhere in the world. 
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SUHARTO DELIVERS NATIONAL DAY SPEECH TO PARLIAMENT 

BK170730 Jakarta TVRI Television Network in Indonesian 0332 GMT 15 Aug 87 

[President Suharto's National Day speech before the plenary session of the Indonesian 

House of Representatives 15 August -- live] 

[Text] Peace be upon you! Honorable speaker, vice speakers, and members of the House 

of Representatives, audience, invitees, and my fellow countrymen! Two days from now, 

God willing, we will commemorate the greatest day in the history of our nation -- the 

1945 Proclamation of Independence. We prepare ourselves, together with all the 

Indonesian people, during this honorable session of the House of Representatives, in 

accordance with the good tradition we have developed, to welcome the anniversary of the 
Proclamation of Independence. 

Every time we commemorate the most significant day for the Indonesian people, we 

celebrate 17 August in deep solemnity and with our boundless thanks to God Almighty, 

the most bounteous, and the most merciful for his grace toward our society, nation, and 

state over the past year. Moreover, thanks to his protection of our entire nation, we 

have remained intact as an independent nation since the 17 August 1945 proclamation, 

despite various serious tribulations, great obstacles, and severe tests. When 

commemorating the moment of the Proclamation of Independence the day after tomorrow, 

during which the test of the proclamation will be echoed, it would be natural for us to 

focus our attention on the words of the second sentence in the Preamble of the 1945 

Constitution. These words stir our emotions and move »>ur heart every time we listen to 

them: The struggle of the Indonesian independence movement has reached a joyful stage, 

safely leading the Indonesian people to the threshhold of independence for an 

independent, united, sovereign, just, and prosperous Indonesian nation. This is our 

recognition that the national independence did not come automatically and that our 

national independence was in no way given as a present or gift nor as an expression of 

mercy and generosity from anybody. The lofty sentences in the Preamble of the 

Constitution clearly show that our national independence was the outcome of the 3/-year 
struggle of the indepeiudence movement whicn began in 1908 when we entered the modern 

stage of struggle. Even, long before that, resistance against colonialism had erupted 

throughout Indonesia ever since the colonialists set foot on our motherland. The 

resistance continued from one era to the next and from generation to generation. One 

struggle was not greater than another, one might be longer than another, but all these 

struggles had one single goal, i.e. to fight suppression and expel the colonialists. 

The historic facts of this are the numerous names of our national heroes. The 

revolution and the war of independence to establish, defend, and uphold the Unitary 

State of the Republic of Indonesia based on Pancasila and the 1945 Constitution was a 

great struggle which was fiercely flaming throughout our motherland. The historic 

facts of the uncompromising fighting spirit of our nation are the cemeteries of the 

independence war heroes scattered even in the remote parts of our motherland. 

Accordingly, in the days prior to the commemoration of the moments of the Proclamation 

of Independence, all of us solemnly express our highest respect to all national 

fighters from all periods, generations, and groups -- men and women and old and young 

alike -- who contributed their thoughts, activities, and skills to and sacrificed their 

wealth, health, and even bodies and souls for national independence, which we have been 

together enjoying up to now. We have pledged to express our respect and thanks for all 

these sacrifices by continuing and upgrading their struggles in the most appropriate 

ways and forms for the stage of our struggle to develop the society, nation, and state 

in the future. 
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It is because of this determination that every time we commemorate the Proclamation of 

Independence day, the words contained in the text of our Proclamation of Independence, 

the words contained in the Preamble of the 1945 Constitution, and the words contained 

in the framework of the 1945 Constitution speak to us anew amid the new situation and 

challenges. Thus, every time we commemorate the Proclamation of Independence Day, we 

first always try to more deeply understand the significance of all the experiences of 

our predecessors and all the lofty messages they had conveyed to all of us who are 

living now. That is the main reason why we have continued to stand upright as an 

independent and united nation even though we have often faced with great changes either 

in the national, regional, or international scale. In fact, these changes have often 

been fundamental in nature. 

We fully realize the weaknesses and shortcomings in our efforts to develop the society, 

nation, and state. The weaknesses and shortcomings are indeed inseparable from the 

gains of nations anywhere in the world and in whatever era. However, after we 

socialized Pancasila through the P 4 [Guidelines on the Comprehension and 

Implementation of Pancasila] and reaffirmed Pancasila as the sole ideology in the 

social, national, and state life, we can say we have managed to uphold the independent, 

united, and sovereign Indonesian nation mentioned in the second sentence of the 

preamble. Accordingly, by continuing to straighten out what we have thus far achieved, 

our next main task is to continue the struggle to enable us to elevate the independent, 

united, and sovereign Unitary State of the Republic of Indonesia to an independent, 

united, sovereign, just, and prosperous Unitary State of the Republic of Indonesia 

based on Pancasila. In accordance with the message contained in the preamble of the 

Constitution, we believe the independent, united, sovereign, just, and prosperous 

Unitary State of the Republic of Indonesia will fully contribute to world order based 

on independence, eternal peace, and social justice and will also fully fight to 

eliminate colonialism and everything against humanity and justice on earth. 

We believe and are determined that the society we are cherishing will be established 

after we create a strong and solid framework, which, God willing, we can complete in 

the Fifth 5-Year Development Plan. It will be impossible for us to establish the 

society we are cherishing without a strong and solid framework in the economic, 

political, and other fields. While it has taken 25 years -- five 5-year development 

plans -- to create the strong and solid framework, it will obviously take a much longer 

time to achieve a just and prosperous society based on Pancasila. However, at least in 

the first 25 year-period, we have formed a strong framework as a basis to achieve 

interim targets in the long-term development for our nation to continue its historic 

journey to the final destination. 

In essence, what we mean by take-off in national development is the development of a 

strong and solid framework, that is, conditions in various aspects of life. In the 

economic field, strong industries are balanced by solid agriculture while the basic 

needs of the people are available and within the reach of the people. In the political 

field, every citizen already knows his or her rights and duties as a citizen of a state 

based on Pancasila and the 1945 Constitution, while the mechanism of the national 

leadership has been working in a stable manner on the basis of the Constitution, 

democracy, and law. In the sociocultural field, social life is characterized by 

balance and harmony in accordance with Pancasila. In the defense and security field, 

the defense and security concept is based on the people's total strength and the Armed 

Forces in the Republic of Indonesia as its nucleus has been able to correctly practice 

its dual functions. This means the take-off stage is a continuous, endless development 

stage toward better progress, justice, and physical and spiritual prosperity after we 

are avle to create and have a strong mental-spiritual and physical-material basis as a 

nation whose '.'# ‘is based on Pancasila and the 1945 Constitution so the direction and 

substance of the development will truly guarantee the achievement of the aspirations of 

our independence and become a development to implement Pancasila. 
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At present, all of us are working and trying hard to create this strong and solid 

framework by completing its basic framework in the Fourth 5-Year Development Plan and 

continuing to consolidate it in the Fifth 5-Year Development Plan. 

Fellow countrymen, clarifying the take-off stage of our national development on the eve 

of the commemoration of the Proclamation of Independence day in no way means that we 

are being overwhelmed by beautiful dreams. Neither does it mean we are running away 
from facts and challenges which are now facing us, particularly the truly serious 

economic situation. Without having great and heavy but dynamic common goals and 

without realizing how great the challenges we are facing to achieve these goals, every 

dissatisfaction, test, obstacle may give rise to despair, cynicism, and pessimism. On 

the other hand, every success should not be allowed to cause us to lose our head, 

become arrogant, and waste funds and resources by forgetting the immediate priorities. 

By having great and heavy but dynamic long-term goals and realizing the seriousness of 

challenges lying ahead, all of us will always converge on common thoughts and 

activities. This is obviously a factor which will further strengthen our unity and 
integrity and the dynamism of our life. 

Fellow countrymen, as I said before the honorable session exactly a year ago, we are 

determined to stand on facts and on our own feet in implementing and continuing this 

struggle. We have no intention of closing our eyes or running away from facts which 

confront us with great and difficult tests, including the present economic and monetary 

situation as well as the creation of jobs for those who will enter the labor market in 

large numbers in the years to come. But, we should not sink in pessimism, let alone 

cynicism, in response to the great and difficult tests. Apart from standing on our own 

feet, we continue to look ahead with hopes and loyalty to Pancasil. In fact, we have 

these hopes because the development we are implementing in various fields has made 

progress. This progress provides all of us with physical and mental strength to 
continue to move ahead together. 

Fellow countrymen, this year, we made an important step forward in the political field 

with the implementation of the general elections. As I noted earlier, the basic 

framework covers not only the economic field, but also the political and other fields. 

With the recent general elections, we have had four cycles of the national leadership 

under the 1945 Constitution. This shows our serious efforts to continue to enliven, 

develop, enrich, and refresh our democratic and constitutional life. The festival of 

democracy proceeded in an atmosphere of dynamism demonstrated by the three participants 

of the general elections and all the Indonesian people. All of us are happy because 

the general elections proceeded in a more orderly and secure manner than the previous 

elections in 1982. the dynamic, orderly, and secure atmosphere pointed to the higher 

quality of our festival of democracy. This is an important contribution to the holding 

of general elections in the future, which we hope will be of higher quality and 

better. Like general elections in other countries under whatever political systems, 

every time elections are held there will be participants who will win greater votes of 

confidence from the people than other participants. This phenomenon also took place 

during the general elections we held this year. 

Under the system of Pancasila democracy in our family-like country, we do not talk 

about who won and who lost. If we are to talk about victory in this general elections, 

the winners would be all of us because by holding the general elections we have moved 

one step forward in developing and further maturing our political life with a view 

toward developing the Pancasila democracy. In fact, the development and maturing of 

the political life greatly characterized the atmosphere of our recent’ general 

elections. These general elections had a special significance because, first, it was 

the first time they were held since we reaffirmed Pancasila as the sole ideology in the 

social, national, and state life. Secondly, it was the first time the great majority 

of the youths took part in the general elections. 
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Third, they were held to lay the basic framework in the political field which we will 

consolidate in the Fifth 5-Year Development Plan. Accordingly, all the experience and 

emotions in the recent general elections will have great and far-reaching effects on 

the holding of general elections in the future. With Pancasila as the sole ideology, 

all generations, strata, groups, and forces in the nation have united themselves with 

the foundation, ideology, and aspirations of their nation and state. Thus, in the next 

general elections and in the life of our nation and state in general, all generations, 

strata, groups and forces in the nation, God willing, will be spared forever from 

mental conflicts and tension from which national friction and wounds stem. While not 

closing our eyes on deviations in the campaigning, the most valuable experience we can 

draw from the recent general elections is that all the participants did their best to 

offer the best programs and leaders to their nation. This experience has also taught 

us that the election campaigning giving a great emphasis on concrete programs offered 

by the participants of the general elections remained interesting and lively and was no 

less interesting than that marked by the ideology or character of a particular group 

which sould only cause tension and friction. All this cheered us and convinced us that 

our reaffirmation of Pancasila as the sole ideology was a historic decision which will 

have a deep significance and a far-reaching effect on the good of our life forever. We 

have together proved that Pancasila, as the sole ideology, does not in any way restrict 

the extent of our political and democratic activities, our initiatives, religious life, 

the freedom of union, assembly, and thoughts as long as they are in accordance with 

laws which have been democratically and constitutionally enacted in accordance with the 

1945 Constitution. On the contrary, with Pancasila as the sole ideology, the direction 

we are taking to implement our democracy will be creative, positive, and dynamic 

because it will provide all of us with the broadest opportunities to contribute to 

development as a means to implement Pancasila. 

All this means we have left once and for all the old political behavior and culture 
which views politics as the struggle, formation, and mobilization of power to confront 

the other groups even though these groups are part of their own nation. Instead, we 

feel like entering a new and fresh atmosphere -- a family-like and dignified political 

behavior and culture. Such a political behavior and culture will greatly contribute to 

the development of the system of the Pancasila democracy in the future. It is this 

political behavior and culture that we will continue to develop, and we hope the 

direction and character of such a political culture will be even more evident and 

manifested in the coming People's Consultative Assembly General Session, particularly 

the promulgation of the 1988 Broad Outlines of State Policies. 

In this regard, let me extend my gratitude to the United Development Party, Golongan 

Karya Functional Group, and the Indonesian Democratic Party for their great 

contributions in the last general elections. 

We can now say with a sense of relief that in the ideological and political fields, we 

have successfully formulated the necessary framework. 

Our next important step is that all political forces and mass organizations should 

carefully prepare their own programs for deliberation at the upcoming Supreme 

Consultative Council General Assembly and after that, jointly implement the Broad 

Outline of State Policy, which is the outcome of next year's General Assembly. For 

that reason, all political forces and mass organizations should in time review their 

own programs which will be deliberated at the Supreme Assembly. 

If all political forces and mass organizations have formulated and implemented their 

own programs through the Broad Outline of State Policy, the activities and enthusiasm 

of our people will be focused on the implementation of the Broad Outline of State 

Policy, which in turn amounts to an important step in our efforts to promote collective 

responsibility in the Pancasila democracy. 
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The smooth holding of the last general elections was attributed to the excellent and 

responsible job of the Election Commission offic.als. For their high performance of 
works, all of us, myself included, would like to extend our highest appreciation. I 

would also like to extend my appreciation and admiration to the Indonesian Armed Forces 

which acted wisely and firmly to enable the proper expression of emotional outbursts 

during the elections, thereby avoiding tension. This brings relief to all of us 

because it reflects the Armed Forces' much-improved implementation of the dual function 

concept, that is to say, in carrying out its historic mission as a stabilizer and 

dynamizer. In the coming years, we hope the Armed Forces' will continue to improve its 

dual function, especially as a force to defend and rejuvenate the Pancasila democracy. 
We trust in the Armed Forces ability because history shows that since its birth, the 

Armed Forces has been the main force in supporting and defending the Pancasila state 

ideology. History will disprove the view that Armed Forces will not be able to promote 

the growth of democracy. The Armed Forces' tradition as the main force defending 

Pancasila will be increasingly important because it has nearly completed its 

regeneration process. The 1/45 generation within the Armed Forces has_ successfully 

passed on the fighting tradition to the subsequent generation and we all hope the Armed 

Forces' role as stabilizer and dynamizer will further promote the Pancasila democracy 

during the take-off stage of our national development. 

The Armed Forces has also carried out their task well in defense and security and we 

will continue to exert all efforts to develop the Armed Forces into a modern defense 

and security force based on fighting tradition in keeping with the progress and demands 

of the time. The Armed Forces’ dual function role has also strengthened the dynamic 

national stability we are now experiencing. 

Our next task is to maintain the national stability while continuing to make room for 

the creative expressions and initiatives of the people to enable such stability to act 

as a forum to accommodate the people's aspirations in a dynamic manner. On the other 

hand, we must also prevent such dynamic aspirations from moving aimlessly, which may 

threaten the national stability. 

In consolidating the dynamic national stability, the national press can play a positive 

role. Therefore, press freedom must always be counterbalanced by an adequate sense of 

responsibility. We are relieved to know that against the background of the dynamic 

national stability, our social, cultural, and religious lives continue to make 

adjustments and renewals to enable us to accommodate the people's dynamic aspirations. 

Wtih all quarters and groups improving their understanding and practice of Pancasila, 

we can feel that all adjustments and renewals have taken place smoothly without any 

signs of tension and contradiction. 

Compared with the upheavals and unpleasant incidents experienced by other countries in 

this process, we should consider ourselves fortunate. What has also made us happy is 

the growth of religious life and the growing harmony of people adhering to the same 

religion as well as among different religious groups in the country. 

The positive developments in our political, social, cultural, and religious lives have 

strengthened our national stability. Such stability contributes much in our efforts to 

cope with the difficult economic situation we are now facing. 

Honorable session, as in previous years, we continue to face serious challenges and 

stiff tests in the economic field. We underwent a serious challenge in 1986, while in 

1987, there are signs our economic situation is not as serious as last year. 

Nevertheless, we must maintain our high vigilance and austerity level, work harder, and 

calculate each of our moves carefully. 
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Having experiencd initial successes in the First, Second, and Third Repelita [5~-Year 
Development Plan], we are beginning to feel the pressures and challenges as we enter 

the Fourth Repelita. Some challenges are external, resulting from the uncertain global 

economic situation. Despite initial signs of improvement, the economic growth rate of 

industrialized countries is not up to expectations so these countries cannot help bring 
about a world economic recovery, especially in developing countries' economies. 

Meanwhile, a number of developed countries have intensified their protectionist 

policies to defend the interests of some quarters in their own countries. The tension 
and upheavals that may arise in various parts of the world not only affect world 

security, but also directly harm economic growth. All this makes the world economy 

more uncertain. As part of the world economy, our economy is inevitably affected. Our 
response is to reduce the negative impacts on our economy as well make efforts for 

improvements. 

We never fail to remind the developed countries of their responsibility to improve 

situations unfavorable to any country. The fact that the world is fast changing into a 
single entity makes nations and countries rely on one another. The difficulties faced 
by a country may affect other countries or other regions, or even the entire world. 
Conversely, the progress made by one country could become a factor in helping other 

countries or regions, or even the world as a whole. Must we still learn from the 

bitter experiences resulting from such’ situations? Experience shows us_ the 
protectionist policy of any country is not a solution to the difficulties faced by each 
country, especially in view of the growing interdependent nature of the world economy. 

Protectionism by developed countries hampers the exports of other countries, especially 
those of developing countries. For developing countries like ours, exports are not 

only a source of foreign exchange revenues, but also a stimulus to economic growth and 

employment opportunities for millions of people. If the economic growth of developing 
countries is stunted, their contribution to world trade will be less. This in turn 

means a limitation of trade and economic growth in developed countries. For those of 

us who are still in the preliminary stages of development, an increase in foreign 

currency revenues is a basic need. Our source of foreign exchange revenues is oil and 

nonoil commodity exports, as well as tourism. 

The oil price in the world market has indeed reached its lowest point and recently rose 

to more than $18 per barrel, which is the price level agreed on by OPEC member 

countries. However, this price level seems to have been caused by temporary factors 
and we need time to monitor its fluctuations to make sure the price level is stable. 

In the current situation, beset with hardships, some of us have acted irresponsibly 

without considerng the continuity of our national development. They are very keen on 

purchasing foreign currencies for personal profit. This explains the rush to buy 

massive amounts of foreign currencies. 

Our society has also been shaken by unfounded and baseless rumors. Uneasiness and 

uncertainty prevail due to the analysis and views voiced by certain observers who do 

not base their findings on complete and comprehensive data and merely want to show off 

their smartness. I appreciate all views aimed at offering solutions to various 

problems in a responsible manner, but it will be wiser and more useful if these 
observers consider the negative impacts of their views carefully before announcing them 
to the public. The recent rush to buy foreign currencies was motivated more by 
commercial speculation than actual needs. Therefore, the government has taken firm 

action to break the domination of these speculators because if left unchecked, they 
might as well destroy everything we have painstakingly build. 

All quarters should understand that our economy amounts to a single entity. Any 

disturbance to ome sector will affect other sectors, which in the end will inevitably 

hurt all of us. 
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In the economic field we also need a spirit of nationalism, spirit of struggle, and 

sense of togetherness. Our overall, not personal, interests are our priorities. 

Honorable session, our economy is facing difficulties, but our economic resilience, 

which we have cultivated for years, is in fact strong enough to reduce the current 

heavy burden. More than that, we have even made some progress. Such economic 

resilience and progress can be seen in various areas, the outline of which I wili 
explain as follows: Inflation can still be curbed to the extent that in 1986 it was 
recorded at about 9 percent. The inflation rate is low enough to maintain economic 
stability ana keep the momentum of development programs. 

Agriculture, the center of the economic struggle, has also recorded great progress. We 

continue to maintain the level of rice self-sufficiency that we achieved some time 

ago. During the past few years our rice production has continued to increase and it 
rose to more than 26.7 million metric tons in 1986. However, we must remember that the 

increase was a mere 0.9 percent compared to that in 1985. This means the increase is 

lower than the average growth rate of the population, which is around 2 percent. This 

makes us realize that agricultural development should continue to demand a lot of 

attention and for this reason, we must continue to increase agricultural products by 

launching various programs. Agricultural development will boost the income of farmers, 

who constitute the majority of our people; create more employment opportunities; and 

activate the rural economy. 

This explains why economic pressures, which we consider to be very heavy at the 

national level, have limited impact on the majority of the people. Besides, the major 

contributions of the agricultural sector to our economy are agricultural and fishery 
exports, which also show signs of hope. 

Our ability to maintain rice self-sufficiency for the 170 million people in Indonesia 

results from a long period of hard work involving many quarters and activities. What 

is no less important is the fact that agricultural development has kindled the interest 

in and awareness of, as well as boosting the ability of farmers to till the land with, 

modern equipment while introducing farmers to modern agricultural management. This 
means that agricultural development has activated the character-building cf farmers. 

We believe that once the farmers arise, they will continue to grow in line with our 
efforts to consolidate development in all sectors. 

This is why the international community highly admires the success of Indonesian 

farmers in increasing rice production. We accept such admiration with humility and a 

greater sense of responsibility. 

In line with the progress in agriculture, our industry is also making satisfactory 

progress. The most obvious indication is the growing contribution of industry to the 
national economy. Since 1984, the industrial growth rate has surpassed the national 

economic growth rate. Another important indication is the successful penetration of 
the world market made by a number of our industries. For example, we are now the 

world's biggest exporter of plywood. Textiles, ready-made garments, and chemical 

products such as cement, fertilizers, paper, and tires are the industrial exports with 

which we are steadily beginning to enter the world market. Our metal industries, such 

as iron, are doing the same. 

We are also making progress in small-scale industries and handicraft products, which 

have begun to penetrate the world market. In short, all this shows the progress of our 

industries, which give hope for the future. If in the past the quality and price of 

our industrial products were lower than imported goods, things are different today. 
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This in turn has raised the confidence and pride of our people in domestic products. 

The situation has encouraged our industries to move toward their full capacities and 

thus increase their national efficiency. 

More important progress can be seen in our ability to design new things. We are now 

able to produce spare engine parts and build factories using simple and advanced 

technologies. The ability to manage private business, technological, and industrial 

management skills has also made steady progress. 

Upstream and downstream industries have also grown together. The mutually supportive 

relations among heavy, medium, and small industries, as well as handicraft industries, 

have also expanded. All this represents great progress which will become our 

foundation and strength in entering the future stage of heavy industries. For us, 

industrialization means not only the construction of factories, but the creation of an 

industrial society in the broadest sense of the word. It is worth mentioning that 
progress in the industrial sector in particular and survival of the national economy in 

general cannot be separated from the government's recent policies to carry out 

deregulation and reduce bureaucratic procedures within the framework of boosting and 

facilitating exports and imports, capital investment, and economic activities in 

general. All this is basically aimed at providing facilities to the private sector to 

enable it to increase its participation in the national economy. Having taken various 

deregulation measures -- including Presidential Decree No 4/1985, the 6 May 1986 

economic policy, and the 25 October 1986 policy -- to facilitate capital investment and 

industrial expansion, the government will continue to study what other deregulation 

steps it can and must take in the framework of facilitating the economic activities of 
the people in general. 

In this connection, the government hopes the business circle in particular will be able 

to utilize the regulation policies and at the same time, the government assures that it 

will always be open to constructive suggestions from the people in general in the 

framework of further developing the government's policies. 

Fellow countrymen, progress in agricultural and industrial development is achieved 

through the blessing of the earlier economic programs that we launched. We paved the 

way for production and marketing and smoothed the path for economic relations and 

traffic to all regions in the Republic. We constructed buildings, dams, and irrigation 

systems so that the water supply could reach the fields. We constructed power plants, 

which in turn activated factories and industries and lit homes. The rural regions are 

also beginning to receive electricity as a result of this. We set up a 
telecommunications network that links one city to another and to every part of the 

globe. Within the development framework, it is hoped that the smooth flow of 

development will bring about results that will simultaneously expand economic 

democracy, and continue to activate and widen cooperatives. Even though we achieved 

great success through the development of cooperatives, there are still numerous factors 

that need to be improved and strengthened so that it becomes one of the strongest 

national economies as envisaged by the 1945 basic regulations. 

All of the development activities up to now have been largely targeted at improving 
people's living standards, which are viewed as improving daily. We having developed 

the provinces, districts, and rural regions through loan programs or through the 

people's own efforts. Recently, numerous social organizations have emerged, reflecting 
people's awareness of the need to assist in overcoming problems through their own 

creativity and initiative. Through the family welfare training movement, rural women's 

groups and city counterparts, mumerous contributions were made toward achieving 

progress and creating awareness among the masses. 
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Health services, which are one of the major basic human needs, have been improved 

through community health services centers and health care outposts. We have also 

looked to people's housing needs; villages have been improved and lands have been 

cleared to pave the way to a brighter future. 

Recently children have been provided with places in elementary schools and we have 

begun to focus our attention on the first phase of vocational education in our efforts 

to expand vocational education overall. Numerous university groups have begun to 

exhibit potential. Our responsibility for the prosperity of the next generation has 

made us aware that, in implementing the ongoing development program, care should be 

taken to protect our natural resources and environment. This responsibility has led us 

to be prepared to teach our younger generation to be fully aware of their 

responsibility for the continuation, improvement, expansion, and strengthening of 

national development. 

The responsibility for development has activated our determination to further increase 
our knowledge in the fields of education and technology. We are aware that our 

achievements in education and technology will be the main factors in achieving a more 
respectable position in the advance to the 2lst century, which is 13 years from now. 

These are among our achievements since attaining independence 42 years ago. 

As I said this afternoon, we are aware that we are still weak in numerous fields and as 

a result, we need to improve national discipline, strengthen our determination, widen 

our sphere of responsibility, and work harder to upgrade our efficiency and 

productivity in all fields. We are also aware how great the national economic problems 
are that we face. These must be resolved through expansion of the employment sector, 

especially among youths. There is a need for improved education, housing, and so on. 
We are fully aware of the fact that current progress and the future rest in our hands 
and this means we must rally all our efforts and capabilities. 

One of the ways to do this is to upgrade the national welfare subsidies. We have 

improved our welfare system since 1983. The national income from nongas sectors has 

definitely increased. In the future, we have no alternative but to make greater 

efforts and be fully aware of our responsibility for taxes. Taxation is not forced, 

but is done through responsibility and awareness; by paying taxes we can provide more 

for our family, country, and race on the way to a more progressive society. 

Another factor contributing to the nation's development is investments. We are happy 

to witness an annual growth in internal investments. In line with this, I call on the 

nation's industrialists, especially local investors, to take full advantage of the 

opportunities given to them by the government. I am confident that the opportunities 
given to them will also attract their foreign counterparts. If they do not take full 

advantage of these opportunities, then their foreign counterparts will grab these 

opportunities and benefits. 

We should also continue to exert our patriotic spirit by intensifying consumption of 

locally produced goods, which are currently available at affordable and competitive 

prices. However, we still meed outside assistance. This assistance should be 
applicable to our needs and should only be accepted if it can be used to improve 

people's standard of living. This is what we must do. 
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That is why we are receiving foreign assistance, especially from IGGI 
[Inter-Governmental Grant on Indonesia] This assistance reflects the world's trust in 

us. They believe that their assistance has been fully utilized to improve our own 
capabilities. But we must not always be fully dependent on foreign assistance. 

On regional cooperation, we are continuously widening cooperation in various areas, 
especially in economic cooperation among ASEAN member countries. The cooperation is 

becoming more stable every day. We will celebrate the 20th anniversary of ASEAN with a 

summit conference in Manila this December. The conference will focus on a greater 
determination and strengthening of our regional cooperation. We are confident that 

with constructive regional cooperation, we will be able to contribute toward global 

progress, peace, and prosperity. The world has been transformed into a competitive 
arena and the global situation has become more acute recently due to developments in 
the Middle East. Therefore, we urge all parties concerned to restrain themselves from 

making the situation more serious. 

Fellow countrymen, these are our reflections from where we stand today on the past and 
on the future, starting from the day our country proclaimed its independence to the 

current chapter in our efforts toward national development. 

On 17 August 1945, 42 years ago, our race proclaimed its independence with a pledge to 

develop our nation, Indonesia, into an independent, united, sovereign, and prosperous 

nation. In the first 21 years after that proclamation, all attention, time, efforts, 

and struggles, as well as national sacrifices, have been concentrated on defending the 

nation's unity, based on Pancasila, against threats and dangers. In the next 21 years, 

an early national development stage, based on Pancasila, was launched to the fullest, 

using unity as a society as its basic principle. As a result, on the 42d anniversary 

of achieving our independence on 17 August 1945, we can proudly say that as a nation 

based on the Pancasila concept we stand proudly among the other global nations. 

As I said earlier, our pledge is to ensure continuation of the struggle so that our 
independent, united Republic of Indonesia will continue to grow and flourish until it 

brings justice and prosperity to all. In order to achieve this, we launched the 

national development program with strong determination based on Pancasila, and we will 

soon leave the 20th century and enter the 2lst century with confidence. 

We are aware that with our people's future aspirations and hopes amid the current 

global economic instability, we face major challenges. We are proud that we have had 

several successes since achieving independence. At the same time, we are aware of the 

fact that we are still very weak in certain sectors. We have enriched ourselves 

through our past experiences. We are concerned about the strong challenges that we 

will face, but we will face them fearlessly, without losing our spirit. 

By working harder, and with Almighty God's blessing and guidance, let us direct our 

minds more openly and with greater determination toward the future to continue 

achieving successes in development, which is in accordance with the common desire for a 
just and prosperous society based on Pancasila. Thank you! May peace be upon you! 
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USSR Cables Greetings 

BK190640 Jakarta Domestic Service in Indonesian 0600 GMT 19 Aug 87 

[Text] The Supreme Soviet Presidium and ‘the Council of Ministers of the USSR have 
congratulated the Indonesian Government an people on the 42d anniversary of the 

Proclamation of Independence of the Repu’ lic of Indonesia. In the congratulatory 

cable, the Supreme Soviet Presidium expressed satisfaction with the development of 

relations between the two countries and hoped this progress will be further enhanced 

for the sake of peace in Asia and the world over. 

MOKHTAR REPORTS TO SUHARTO ON ASEAN MEETING 

BK190757 Jakarta Domestic Service in Indonesian 0700 GMT 19 Aug 87 

[Text] Foreign Minister Mokhtar Kusumaatm-ja reported to President Suharto on the 

results of an informal meeting by the ASEAN foreign ministers in Bangkok on 16 August 

at the latter's residence on Cendana Street ‘1is morning. 

Minister Mokhtar Kusumaatmaja told newsmen that the ASEAN foreign ministers discussed 

at the Bangkok meeting the results of the meeting between Minister Mokhtar and the 

Vietnamese foreign minister in Ho Chi Minh City. He said that the ASEAN foreign 
ministers supported Indonesia's proposal for an informal meeting between the leaders of 

the two Cambodian sides, which will be later followed by a meeting with Vietnam. 

According to Minister Mokhtar Kusumaatmaja, Vietnam will positively consider the 

Indonesian proposal. At the moment, we are awaiting the subsequent developments on the 

planned meeting. Meanwhile, a meeting has een held by the vice foreign ministers of 

Laos, Cambodia, and Vietnam who also support the results of the Ho Chi Minh meetings. 

Foreign Minister Mokhtar reiterated that the Indonesian proposal for an _ informal 

meeting has generally received a good response -- a good sign that problems arising in 

Southeast Asia can be settled by the Southeast Asian nations themselves without 

external interference. The minister hoped that the Indonesian proposal would be 

materialized as it had been supported by both the ASEAN and Indochinese countries. 

JAKARTA POST CRITICIZES THAI STAND ON CAMBODIA 

BK190519 Hong Kong AFP in English 0512 GMT 19 Aug 87 

[Text] Jakarta, Aug 19 (AFP) -- A leading n« wspaper here Wednesday criticized Thailand 
for frustrating Indonesia's efforts within the Association of Southeast Asian Nations 

(ASEAN) to find a solution to the nine-year Cambodian conflict. 

"Thailand's willingness to accommodate the increasing role of China, which shows no 

urgency in seeking a Car vodian solution ... thereby stimulating the increased presence 

of extraregional powers, is simply worrisome for Indonesia," the English language 

JAKARTA POST said. 

Observers say the newspaper normally reflects government thinking on foreign policy 

issues. 
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ASEAN foreign ministers gathering in Bangko' Sunday modified a deal Jakarta had earlier 

struck with Hanoi to open the way for <n informal "cocktail'' meeting between the 

warring factions in Cambodia. The ASEAN ministers modified the plan specifically so as 

to include Vietnam immediately after the talks got underway, instead of at a later date. 

While accepting the result of the Bangkok meeting, the newspaper said "Personally, the 

Bangkok talks last Sunday had ironic overtones for (Indonesian) Minister Mokhtar 

Kusumaatma ja." 

Mr Mokhtar is ASEANS chief negotiator in talks with Vietnam to settle the Cambodian 

conflict. ASEAN -- comprising Brunei, Ind nesia, Malaysia, Singapore, the Philippines 

and Thailand -- has been urging Hanoi t» withdraw its 140,000 troops stationed in 

Cambodia since 1978. 

The outcome of the Bangkok talks "is a wacning signal for Indonesia that it is high 

time to spell out clearly to our ASEAN partners, as the largest archipelagic state in 

Southeast Asia with a growing national interest to protect, we simply cannot afford the 

endless prolonging of the Cambodian conflict," the newspaper said. If Mr Mokhtar's 

initiatives to bring about a realistic solution "are constantly hampered by some ASEAN 

members who put their narrow national interests in the forefront to the point of 

becoming detrimental to Indonesia's nationa’ interests, then Jakarta should present its 

clear stand in the coming ASEAN summit in M nila in December," it added. 

SUHARTO CALLS ON OPEC NOT TO RAISE OUTPUT 

BK131503 Jakarta THE JAKARTA POST in English 6 Aug 87 p l 

[Excerpts] Jakarta (JP) -- Indonesia will raise the prices of three qualities of its 

exported crude oil by a range of 10 to 74 U.S. cents a barrel, Minister of Mines and 
Energy Subroto has said here. 

He told newsmen after meeting with Preside .t Suharto at Bina Graha Tuesday [4 August] 

that the price for Duri heavy crude would b' raised to US$16.10 a barrel from $15.60 at 

present, Bima to $15.62 from $14.88 and Cinta to $17.20 from $17.10. 

"However, the price for Minas, Indonesia's benchmark oil, will remain at $17.56 a 

barrel in line with the agreement of the Organization of Petroleum Exporting Countries 

(OPEC), said Subroto. [passage omitted] 

Subroto said the meeting also discussed the latest developments in oil prices on the 

international market. 

"President Suharto has called for other members of OPEC not to increase their 

production to exceed their output ceilin;s set by the organization because such an 

action may weaken oil prices on the world merket," he said. 

He said even though oil prices had strengthened recently, OPEC members should remain to 

be careful before increasing their outputs because the production increase might be 

bought by industrialized countries to raise their stocks which later could be used to 
glut the market to depress prices. [passage omitted] 
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PHOUMI VONGVICHIT INTERVIEWED BY TASS, TV REPORTERS 

BK191028 Vientiane Domestic Service in Lao 1200 GMT 15 Aug 87 

[Excerpt from 11 August interview given by Phoumi Vongvichit, member of LPRP Central 

Committee Political Bureau, vice chairman of LPDR Council of Ministers, acting 

president, and head of Central-Level Preparatory Committee for Celebration of 70th 

Anniversary of Great Russian October Revolution, to Soviet TASS and radio and 

television correspondents -- recorded] 

[Text] We maintain that the Great Russian October Revolution is of great importance 

not only to the Soviet people but also to the Lao and other progressive peoples 

throughout the world. Thanks to the Great October Revolution the Lao revolution has 
emerged. I am also aware that the revolutions of other countries have emerged because 
of the event. 

Our assessment is that the Great October Revolution is significant not only to the 

Soviet people but also to the Lao people who have carried out their revolution in 

accordance with the conditions created by the Great October Revolution -- conditions 

for progressive people throughout the world to carry out their revolutions and to 
advance toward socialism as well. 

For this reason, since the start of our revolution we have annually celebrated the 

Great October Revolution anniversary. We regard this year's celebration as an 

extremely important event because it marks the 70th anniversary of the revolution. Our 

party Central Committee has thus decided to establish a national committee to organize 

the celebration. This committee is composed of members of the party Central Committee 

and heads of various mass organizations. I myself am honored to chair the committee. 

The party Central Committee Secretariat has also instructed the local administrations 
and mass organizations throughout the country to celebrate the occasion. 

We have called meetings of the National Committee for the Celebration of the 70th 

Anniversary of the Great October Revolution and have worked in cooperation with various 

provincial and district committees. Some units have organized lectures on _ the 

importance and success of the October Revolution. Film shows and photo exhibitions on 
the October Revolution have been organized in some areas. These activities have led to 

enthusiastic movements everywhere. The people have studied documents on the October 

Revolution as a gesture of tribute to the celebration of the anniversary. I believe 

that the celebration of the 70th anniversary of the revolution will serve as a 

contribution to making the Lao people understand the Soviet Union and encourage them to 

further strengthen their firm solidarity and all-round cooperation with the Soviet 

Union, thereby benefiting both the Soviet Union and Laos. The Laos-USSR Friendship 
Association has, together with various organizations and preparatory committees at each 

level, contributed to making the celebration festive and enjoyable throughout the 

country. 
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OFFICIAL ANNOUNCES AQUINO TO VISIT PRC 

HK171139 Manila THE MANILA CHRONICLE in English 13 Aug 87 pp l, 6 

[Text] President Aquino will visit the People's Republic of China but details of her 

trip would be discussed after the local elections in November, Foreign Undersecretary 
Jose Ingles announced yesterday. 

The President's formal acceptance of the invitation extended last year "has no bearing 
whatsoever" on the reported controversy between the Philippines and Beijing over the 

country's one-China policy, according to Ingles. 

Meanwhile, Press Secretary Teodoro Benigno yesterday admitted his office committed a 

"mistake" leading to the controversy that threatened relations between the _ two 

countries. 

Benigno's “mea culpa'' came even as Malacanang affirmed the country's one-China policy 

and that recent reference to Taiwan as the Republic of China was "just a mistake." 

"There is no intention on the part of the Philippine Government to derogate our 

one-China policy," he told Malacanang reporters. ‘''Mea culpa." 

Meanwhile, China's foreign ministry said "We've made clear our attitude to the 

Philippine government" on Manila's relations with Taiwan. 

The ASSOCIATED PRESS, quoting a statement from a ministry official in Beijing, said 

China hopes the question of Philippine-Taiwan relations ‘can be handled properly in 

accordance with the principles embodied in the communique on the establishment of 

Sino-Philippine relations in 1975." 

"We cherish the friendship between the Chinese and Filipino peoples and have worked for 

the development of friendly relations and cooperation between the two countries," AP 

quoted the unnamed official as saying. 

In Manila, Ingles also told reporters that a memorandum on the one-China policy was 
issued by Vice President and Foreign Affairs Secretary Salvador Laurel to Malacanang 
before he left for Malaysia Monday. 

Ingles refused to divulge its contents but sources said the contained memorandum 
carried specific instructions for Cabinet and government officials to be more cautious 
and to strictly adhere to the one-China policy. 

In owning the mistake, Benigno said his office had issued a press release on the 

meeting in Malacanang between Mrs. Aquino and Taiwanese businessmen two weeks ago. 

The press release had referred to Taiwan as the Republic of China. 

Reports later said Beijing recommended that the Philippine embassy in Beijing be 
reduced to a consulate to protest the country's alleged violation of the policy. 
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The Chinese protest reportedly arose from that incident and several others, including 

Laurel's visit to Taiwan last year and those recently made by some newly-elected 

members of Congress. 

Benigno said while the subject was not discussed in yesterday's Cabinet meeting, the 

Palace opinion was "when we recognized China in 1975, we issued a statement of 

understanding and respect that there is only one China." 

Cabinet secretaries and other government officials who had visited Taiwan in recent 

months "went there as private individuals,"' Benigno clarified. 

Benigno says there is only ome China and Taiwan, which uses the name "Republic of 

China," is a breakaway province. 

Philippine embassy Minister-Counsellor Francisco F. Santos said in Beijing Wednesday 

that he had no information on which to reply on the press reports. 

But he said he "hoped this minor irritant in our relations could be resolved between 

friends and Asian brothers." 

HOUSE VOTES TO POSTPONE LOCAL ELECTIONS 

HK180647 Hong Kong AFP in English 0636 GMT 18 Aug 87 

[Text] Manila, Aug 18 (AFP) -- The Philippine House of Representatives has voted to 

postpone local government elections from November to early next year, a House spokesman 

said here Tuesday. 

Election officials have said the polls must be deferred because of a lack of funds and 

preparation, warning that political turmoil may affect the summit of the Association of 

Southeast Asia Nations (ASEAN) set for December 14-16. 

The House, which is dominated by Aquino supporters, approved by voice vote late Monday 

a resolution expressing their "strong sentiment" to postpone the polls until February 

2, despite objections by opposition members, the spokesman said. 

Rep. Jose Rono, a former minister of local governments under President Ferdinand 

Marcos, criticized the resolution and asked for a reconsideration, but he was outvoted, 

the spokesman added. 

Observers here said Monday's House resolution and similar moves underway in the Senate 

made a postponement of the polls likely, but there was a debate on whether Congress or 
the president should set the new date. 

President Corazon Aquino has7~ scheduled the polls for November 9, despite 

recommendations by the Commission on Elections (Comelec) to postpone them for political 

and financial reasons. 

The polls will elect officials to posts in 73 provinces and more than 1,500 towns and 
cities, now held temporarily by Aquino appointees. 
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BANGSAMORO GROUP TO BOYCOTT PEACE TALKS 

HK171157 Manila PHILIPPINE DAILY INQUIRER in English 17 Aug 87 ppl, 9 

[By R. de Guzman] 

[Text] Leaders of moderate Bangsamoro separatist groups are boycotting the proposed 

Regional Consultative Commission (RCC), a body which the government will soon form to 
help Congress complete in two years a law granting self-rule to 13 provinces in 
Mindanao and nearby islands. 

The Bangsamoro leaders -- representing the separatist movement's three main factions -- 

disputed a claim made Saturday by chief government negotiator Emmanuel Palaez that some 

of them will accept posts in Congress and the RCC despite the recent collapse of 

negotiations with the main faction of the Moro National Liberation Front led by the 
Saudi Arabia-based Nur Misuari. 

"Only rebel surrenderees or bogus MNLF people will take the (government) offer 

seriously,'' Macapanton Abbas Jr., political affairs chief of the MNiLF-Reformist 

faction, told the INQUIRER in an interview. Abbas sits in the so-called MNLF 

Unification Committee made up of people whom Pelaez earlier hinted were inclined to 

accept seats in the RCC and Congress. 

Datu Ray Ibrahim-Uy, a member of the MNLF panel in the failed talks, shared Abbas' view 

and said MNLF leaders still insist that a political settlement with the separatists can 
only be concluded through successful negotiations and never through "unilateral" 

government moves "in the guise of implementing autonomy." 

Abbas and Uy also said the Moro Islamic Liberation Front [MILF] -- the third faction 
headed by the Pakistan-based Salamat Hashim -- has taken a similar stance. The MILF is 

a fundamentalist Islamic rebel group that has ignored the government's offer of 

negotiations. 

The leaders of the three factions denied that the MNLF's demand for the full 

implementation of the 1976 Tripoli Agreement -- or autonomy for 13 provinces without a 

plebiscite -- will be abandoned by their followers. They said the government will be 
committing a mistake by appointing persons who are not supported by the Bangsamoro 

people to the RCC and as sectoral representatives in Congress. 

The government recently announced it was going ahead with a constitutionally mandated 

plan to grant autonomy to 13 of the 23 provinces in the South. It said the RCC will be 

formed to consult the people of Mindanao and nearby islands on what type of autonomy 

they want. After that has been determined, Congress is expected to enact the self-rule 
law before the end of next year. 

When the MNLF backed out from further talks last April, the government said it was 

calling on other separatist groups and civilian leaders to take the initiative in 

implementing autonomy. 

But even moderate advocates of self-rule for the South -- who in the past criticized 

Misuari's hard-line stance for secession -- have rejected the government's plan to 
implement autonomy through constitutional processes. 
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Local polls have traditionally been the most heated and violent in this nation of 57 
million people. 

The 1987 constitution says that the president is empowered to set the date for local 

polls, but some members of congress maintain that this power ended when the legislature 
convened on July 27. 

Abbas claimed that even Dimas Pundato, MNLF-Reformist chairman whom Pelaez said was 

joining the government's peace drive, denied accepting any government post being 

offered by the peace panel Pelaez heads. 

(THE INQUIRER tried to get in touch with Pundato, who recently wound up several days of 
consultations with his followers in the Lanao provinces, but his Manila-based aides 
said he was ill.) 

"What Pelaez is doing is a clear sabotage of Ms Aquino's promise to the Bangsamoro 

people to resolve the problem in the South peacefully," Abbas said. 

He said Pelaez has been the "main obstacle" to successful negotiations with the 
separatists. "His job here is finished. I think what he should do is pack up and 
leave for Washington." 

Pelaez, who will assume again his post as ambassador to the United States, has recently 

retired from his job as chief negotiator. Malacanang has announced Health Secretary Dr 

Alfredo Bengzon was taking over from Pelaez. 

Pelaez had defended the government's decision to consult the separatist factions. "A 

sovereign country has a right to deal with groups which can help preserve peace in the 
land," he said. 

Pelaez said autonomy for the South is not only for the Bangsamoro people or the 
separatists but also for the millions of other people inhabiting Mindanao and nearby 
islands. "There is no way we can rule out a plebiscite in the areas to be affected 

because we want to know the real sentiments of the people," he said. 

He said provinces which vote against autonomy will not be made part of the regular 

autonomous government. 

Uy, on the other hand, said there was a need to quickly resume peace talks with the 

MNLF, claiming that "time is running out." 

The solution, he said, would require setting up a provisional autonomous government 

where all the separatist factions will be represented. 

He described as "a dangerous move'' the government's decsion to work out an autonomy 

scheme without the separatists' participation. 

Uy warned that war looms in the South as the MNLF has vowed to resume attacks on 
government installations and troops unless its demands are granted soon. Eighty-one 
battalions of the Armed Forces of the Philippines are reportedly deployed in the South 

in anticipation of the outbreak of fighting. The government estimates that the three 

separatist factions can muster a total combat force of 50,000 armed men but the MNLF 

claims millions of people will join it in case of war. 
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CHAWALIT DEPARTS FOR WEEK-LONG U.S. VISIT 

BK181131 Bangkok BANGKOK WORLD in English 18 Aug 87 p 24 

[Text] Army Commander-in-Chief Gen Chawalit Yongchaiyut left this morning for a 
week-long visit to the United States as guest of the US Army. 

Gen Chawalit was accompanied by Army Chief-of-Staff Gen Wanchai Ruangtrakun, Assistant 

Army Chief-of-Staff Lt-Gen Charuai Wongsayan, Army Intelligence Department Chief 

Maj-Gen Thawon Rattanawadi and staff officer Col Chan Bunprasoet. 

Gen Chawalit said he would exchange views with US top brass on regional and global 

issues. Among officials to be seen are US Army Chief-of-Staff Gen Carl Vuono and 
Assistant Secretary for International Security Affairs Richard Armitage, he added. 

Bilateral cooperation and Thailand's role in the region would feature as topics of 

discussion, he said. 

He said he would not seek special aid from the US side during this visit as he 

considered it would be inappropriate. 

Gen Chawalit said he saw Prime Minister Prem Tinsulanon this morning and was asked to 

convey the prime minister's best wishes to some prominent US officials. 

The Army chief said he had no cause to worry about anything during his absence as peace 

and order prevailed. 

He said he was worried about the drought over the past few weeks but some people now 

were concerned about floods. 

Asked if the trip might delay the army's reshuffle list, Gen Chawalit said there was no 

need to hurry this procedure which could be completed on his return. 

The general is scheduled to return from the US on August 25 and current arrangements 

call for him to fly down to Songkhla soon afterwards to report to Prime Minister Prem. 

FOREIGN MINSITER SITTHI PAYS VISIT TO CHINA 

For PRC media coverage of the visit of Foreign Minister Air Chief Marshal Sitthi 
Sawetsila to the People's Republic of china, see the Southeast Asia & Pacific section 

of the 19 August China DAILY REPORT and subsequent issues. 

INCREASED DEPLOYMENT OF LAO BORDER FORCES REPORTED 

BK180953 Bangkok NAEO NA in Thai 17 Aug 87 p 20 

[Text] A high-ranking Thai officer from the 2d Army Region has disclosed that since 
last month Pathet Lao troops have exhibited unusual behavior in the areas opposite Na 
Haeo District of Loei Province and Chat Trakan District of Phitsanulok Province. 

Additional Lao troops and artillery pieces have been deployed along the 20-km-long 

border. 
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The source said that Laos has strengthened its forces in the area of Phou Dang, Phou 

Miang Gnai, Nam Heugn Nga, Phou Vang, and Khoun Nam Khong of Boten District, Sayaboury 
Province. About 300 troops with heavy weapons -- 60-mm and 82-mm mortars, rockets, and 

SAM's -- are based at various points, with 20-90 men assigned to each point. About 10 

Vietnamese sappers are also assigned to each of these points. 

"Most of the troops were sent to Phou Miang Gnai, opposite Ban Romklao of Chat Trakan 

District, Phitsanulok Province. Lao Major General Khampha Chaleunphonmisai, commander 

of the lst Army Region in Luang Prabang, is the operational commander, and a command 

post has been set up in Bo San village, about 10 km from the Thai border," the officer 
said. The source added that the Lao Government has also mobilized villagers to repair 

an airfield in Boten village in order to land light aircraft and MI-8 helicopters, 
which are capable of airlifting tanks. 

The Lao Government has also launched a propaganda campaign in newspapers and on TV 

accusing Thailand of violating Lao sovereignty and seizing Romklao village which, 

according to Laos, is located in Lao territory. 

The Thai 2d and 3d Army Regions have deployed border police, rangers, and infantry 

along the border to cope with any possible attempt by Laos to use of force to violate 

Thai sovereignty. 

VOFA QUESTIONS LAO SINCERITY OVER ALLEGATIONS 

BK190958 Bangkok Voice of Free Asia in English 1500 GMT 18 Aug 87 

[Station Commentary: "Who Is the Real Threat") 

[Text] Further development of Thai-Lao relations will proceed with difficulty as long 
as Lao leaders continue to make false and slanderous allegations against Thailand. 

Despite Thailand's restraint, a result of the understanding reached by both countries 

during the visit to Vientiane of Dr Arun Phanuphong in November last year, the Lao 

authorities continue to accuse Thailand of interfering in the internal affairs of Laos 

and of posing a serious threat to the region's security and stability as the result of 

the pending agreement on establishing a war reserve stockpile between Thailand and the 

United States. The most serious is the accusation that Thailand occupied three border 

villages Laos claims to be on Lao soil. 

Having a friend is better than havine a foe is indisputably a truly universal concept 

that the Thai have always kept in mind when dealing with their neighbors or other 

countries. Certainly our relationship with Laos is viewed in a special context because 

of a closeness of the peoples of the two countries in terms of race, culture, language, 
and geographical proximity. Thailand has undertaken utmost efforts to restore good 
relations with Laos. But it cannot accomplish this alone without Lao cooperation. 

Bilateral problems can never be solved by harsh words and frequent verbal attacks on 

one party. In alleging that Thailand has intended to dominate Laos and violate its 

sovereignty and territorial integrity, the Lao Government blindly and repeatedly 

murmurs that Thai troops are still in the three villages in question. As a matter of 

fact, the Thai troops have been totally redeployed well away from the area in question 
since 1984 in order to demonstrate Thailand's sincere intention to defuse the tension 
until the problem solved. Bearing in mind the need to clear up the misunderstanding 

arising over this issue, the Thai side proposed that both sides dispatch a joint team 

of technical personnel into the area to undertake jointly an on-the-spot survey and 

verification of the facts on the ground. It is regrettable that the Laos side 

continues to reject this Thai proposal. 
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If any past lesson should be leaned by Laos concerning the so-called theory of 

hegemonism, Laos should turn its attention to its eastern neighbor, Vietnam, which 

throughout history has ambitiously attempted to bring Laos into its fold. The invasion 

and occupation of Kampuchea by the Vietnamese forces is the stark testimony of 
Vietnam's expansionist and imperialist design. This very fact should always be a good 

reminder for Laos. 

Ironically, however, Thai and Laotians historically are people of the same blood and 

those who live across the Mekong River have always maintained close contact and 

friendship. They share the same language, culture, and religion. Unlike other 

neighboring countries, the two countries have rarely engaged in bloody battle. Even 

when Laos was taken over by communist forces in 1975, the Thai Government maintained 

her goodneighbor policy toward Laos by continuing to provide assistance and cooperation 

irrespective of their difference in ideological and political systems. This benevolent 

action does not set any political preconditions as does the assistance Laos receives 

from other sources. 

If the Lao authorities are sincere in improving relations with Tha‘land, as they 

repeatedly affirm, constant allegations against Thailand certainly will not contribute 
to that cause. It would only play into the hands of expansionist Vietnam and continue 

to undermine Laos' own integrity and respectability as a sovereign nation. 



EAS 19 Aug 87 SOUTHEaST ASIA N 1 
VIETNAM 

NHAN DAN CALLS FOR ASEAN RESPONSE ON CAMBODIA 

OW190853 Hanoi VNA in English 0839 GMT 19 Aug 87 

("A Realistic Attitude Is Needed, Says Paper" -- VNA headline] 

[Text] Hanoi VNA August 19 -- The national daily NHAN DAN today calls on ASEAN 
countries to adopt a constructive and realistic attitude in order to find an (?early) 

solution to the Kampuchean problem and other regional issues. 

The commentary reads in full: 

Everybody knows that Indonesian Foreign Minister Dr. Mokhtar Kusumaatmaja made a 

fruitful visit to Vietnam in late July. The important agreements achieved at the talks 

between Vietnamese Foreign Minister Nguyen Co Thach and his Indonesian counterpart have 

aroused keen interest from broad opinion in the region and other parts of the world. 

The two sides agreed, among other things, to hold a cocktail party. Those who are 

really concerned over the ‘'Kampuchea issue" have noted that the agreement between 

Indonesia and Vietnam to hold a cocktail party is a new step forward in the process of 

finding a fair political solution to the Kampuchean issue. It does not imply any 

pre-condition, but is based on equality, respect for the interests of all concerned 

parties, thus paving the way for a peaceful settlement of the Kampuchea issue, for the 

sake of peace and stability in Southeast Asia. 

Broad public opinion in the world, including many Western countries, has pointed out 

that the new effort of Vietnam and Indonesia is the "most important effort regarding 
the Kampuchea question in many years,"' that "a significant step toward a peaceful 

solution," fas received] that "Mr. Mokhtar has achieved the most’_ remarkable 

breakthrough over the past eight years", that the result achieved this time is quite 

different from what has been done in the past", etc. 

However, it is regrettable that once again a negative reaction has come from ASEAN. 

There still are unenlightened forces which are not only opposed to dialogue but also 

plot to create obstacles to the search for a fair solution to the existing problems in 

the region including the Kampuchean issue. At the informal conference of ASEAN foreign 

ministers held in Bangkok recently, some people tried to alter the agreement between 

Vietnam and Indonesia on the cocktail party and again wanted to make the "eight-point 

proposal" of the so-called “coalition government" the basis for the discussions at the 

cocktail party. 

Through vague and ambiguous interpretations, they tried to hide their real intention to 

put the label of aggression on Vietnam while saying not a word about their support for 

the genocide criminals and their gross interference in the internal affairs of 

Kampuchea. Their shop-worn slander against Vietnam and their thinly veiled manoeuvres 

to bring the genocidal Polpotists back to power in Kampuchea and to abolish the 

People's Republic of Kampuchea can deceive nobody. In a word, they want to obtain what 

the Khmer reactionaries have not been and will never be able to achieve by military 
force and with the support from outside. These schemes have been laid bare by Vietnam 

and the People's Republic of Kampuchea. 
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Our stance has always been clearcut and without ambiguity. Now as in the past, we 

support the goodwill proposals of the People's Republic of Kampuchea who is already [as 

received] to meet opposition Khmer groups or individuals to discuss national 

reconciliation on the basis of the elimination of Pol Pot. By reverting to its absurd 

demand that Vietnam talk with the criminals of genocide and to put Vietnam on a par 
with the aggressor, some unenlightened people in ASEAN have revealed their lack of good 

will. They don't want to promote dialogue, on the contrary and worse still, they are 

trying to push back the new efforts that have opened the possibility to break the 
deadlock over the Kampuchean issue. By undermining the breakthrough which has just 

been achieved they are acting contrarily to the aspiration of the people in the region 

including those in ASEAN, namely to hold dialogue conducive to peace, stability, 

friendship and cooperation. Their unconstructive allegations will certainly be 

condemmed and rejected by public opinion. 

The three Indochinese countries have many times clearly expounded their viewpoint. We 

are for dialogue and are striving to promote this trend by practical deeds. This finds 

an expression in the recent consultative meeting of Vietnamese, Lao and Kampuchean 

deputy foreign ministers. The meeting has examined the situation and reached unity of 

views on the agreements reached between Vietnam and Indonesia. The three Indochinese 

countries will do all they can to make the agreements yield results, thus positively 

contributing to stepping up dialogue aimed at arriving at an early solution to the 

Kampuchea issue and other regional questions, purifying the political atmosphere in 

Southeast Asia and turning this region into one of peace, stability, friendship and 

cooperation. We call on the ASEAN countries to make an appropriate response in a 
realistic and constructive spirit. 

NGUYEN CO THACH INTERVIEWED BY NEPSZABADSAG 

AU181746 Budapest NEPSZABADSAG in Hungarian 17 Aug 87 p 3 

[Interview with Nguyen Co Thach, member of the Central Committee of the Communist Party 

of Vietnam, deputy premier and foreign minister, by correspondents Katalin Bossanyi and 

Gabor Miklos: "Agriculture and Consumption Have Priority in Vietnam -~— NEPSZABADSAG 

interviews Nguyen Co Thach" -- date and place not given] 

[Text] Comrade Nguyen Co Thach spent part of his vacation in Hungary and answered 
questions asked by our correspondents. The first question referred to the bilateral 
relations between the countries in Indochina. 

[Nguyen Co Thach] Relations between the countries in Indochina have _ changed 

considerably in the last 4 decades because deep social changes have taken place in 

certain countries. Between 1945 and 1975, the people of Laos, Cambodia, and Vietnam 

fought together for national independence and liberation, and against French 
colonialism and U.S. imperialism. This period was characterized by a _ solidarity 

developed in this common struggle. Since 1975, or rather 1979, the people of three 

countries in Indochina have become independent and thus their relations are those of 

three sovereign countries with equal rights which are advancing on the road toward 

socialism. Earlier, the solidarity that emerged in the course of our political and 
armed struggle bound us together; today our relations are determined by the development 
of our political, economic, cultural, and military contacts. History closely bound the 

peoples of these three countries together and this also contributes to giving our 
special relations new content. 
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[Reporter] The SRV has repeatedly come up with constructive proposals to settle the 
Cambodian problem and to open a dialogue with ASEAN countries. How does this issue 

stand today? What role can Norodom Sihanouk play in a possible solution? Is there a 

possibi’ity to develop economic relations with the capitalist countries in Southeast 
Asia? 

[Nguyen Co Thach] The first step has already been taken. On 29 July the Vietnamese 
foreign minister representing the three countries in Indochina, and the foreign 
minister of Indonesia representing the ASEAN countries, agreed to hold unofficial 

talks. Opposing sides in Cambodia will participate in the first stage of these talks, 

followed, in the second stage, by representatives of the other countries affected by 

the conflict. This agreement could lead to a political settlement of the problems in 

Cambodia and in Southeast Asia. 

Solving the problem in Cambodia on the basis of equal rights would mean respect for the 
position of both sides. According to the position of the countries in Indochina, the 

followers of Pol Pot who engaged in genocide should be left out of the agreement and, 

according to the other side, in order to achieve a settlement, Vietnam should withdraw 

its troops from Cambodia. The three countries in Indochina accepted the withdrawal of 

troops as a condition, but our negotiating partners did not accept the condition to 

leave Pol Pot's followers out of an agreement. At present this is the obstacle to an 

agreement. However, in any case, Vietnam will withdraw its troops from Cambodia by 
1990, even if no agreement is reached by then. 

Prince Sihanouk's role depends on his contribution to the political solution of the 

problem in Cambodia. Our country would like to develop its economic relations with the 

neighboring countries in Southeast Asia. It is true that there are circles hindering 
this, but in spite of this these relations are developing at present, too. 

[Reporter] Vietnam is a CEMA member. Vietnam is the potential producer of several 

valuable tropical materials and raw materials. Do you see any possibilities of 

European CEMA countries investing in Vietnam? Are you prepared to open up the gates 

for capitalist firms too, in the framework of reform, and to allow joint enterprises to 

operate? The bureaucratic methods that you have so often criticized have allegedly 

hindered the development of relations so far. 

[Nguyen Co Thach] The draft bill on the CEMA countries' investments in Vietnam will be 

submitted to the National Assembly in December this year. At the same time, our 

parliament will also approve the law regulating other countries’ economic presence in 

Vietnam. As for the bureaucratic methods you have mentioned, well, these disturbed not 

only our cooperation with foreign countries, but also the development of the Vietnamese 

economy. The Sixth CPV Congress held in December 1986 expressed the determination of 

the people and of the party to eliminate our previous working style and introduce a new 

and efficient system of economic management. 

[Reporter] Is the state of development of the infrastructure connected with the issue 

of economic development? How do you intend to coordinate the development of the 
infrastructure with the necessary increase in the standard of living and the revival of 

industrial production? 

[Nguyen Co Thach] In any case, we will give priority to investments in public 

transport, goods transportation, and the energy sectors. With this we will create the 

necessary foundations for industrial development. 
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[Reporter] How does the above-mentioned reorganization of the system management and 
the reform policy affect party life? Does the CPV leadership plan to renew its cadre? 

[Nguyen Co Thach] You are aware that, in the past 40 years, our party has concentrated 

its full power on the struggle for national liberation. Today the Vietnamese 

Communists are facing a totally different task: economic development in a backward 

country affected by the destruction of several decades of war. Renewal is an urgent 
task, I should say, a vital task for us. Within our party this means the need to renew 

theoretical and organizaiional activity, as well as the leadership. We will probably 

approve a long-term plan aimed at renewing and rejuvenating the party cadre at the end 
of this year. 

[Reporter] What is economic reform under the complex conditions you have described? 

[Nguyen Co Thach] Economic renewal means that we have to do away with voluntarism and 
take into consideration the objective economic rules. Our congress has drawn the 

following major conclusions: We have to start with the people; we have to respect 
objective rules; we have to renew the party's leading activity by combining the 
nation's power with modernization. 

[Reporter] What sectors of the economy do you wish to develop first? 

[Nguyen Co Thach] The development of agriculture, consumer goods production, and 
exports will enjoy priority in our investment policy in the coming years. 

[Reporter] How do you intend to solve the employment problems? We know that 
unemployment is a major problem in Vietnam. 

[Nguyen Co Thach] We intent to do this primarily by providing support to the 

development of all five sectors of the economy. In Vietnam, these are the following: 
the state, cooperative, private, state-private, and capitalist sectors. We have to 

help solve this problem by making use of all the available sources. 

[Reporter] How do you envisage the restructuring of the system of economic management 

in Vietnam? What experiences earned by the socialist countries do you intend to apply? 

[Nguyen Co Thach] The socialist countries created a _ strongly centralized and 
bureaucratic system of economic management in the last decades. Voluntarism was 

frequent and the relations between money and goods were not taken into consideration. 

Today we are endeavoring to eliminate bureaucracy in the economy and fully apply the 

method of socialist self-financing. Hungary's experiences are very valuable for us in 

all these efforts. 

[Reporter] Spectacular economic growth has been achieved in several smaller countries 

in Southeast Asia in the last decade. Are there methods that you could use? 

[Nguyen Co Thach] Well, in my opinion one of the reasons for this spectacular economic 

development is these countries used to be the military supply areas of the U.S. war of 

aggression against Vietnam. Everything that can be used from these countries’ 
present-day practice and their positive experience is also being studied by us. 
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[Reporter] Finally, how do you see the development of Hungarian-Vietnamese relations? 

Where do you see possibilities for developing cooperation? 

[Nguyen Co Thach] Hungarian-Vietnamese economic relations are developing well, but the 

rate of development does not reach the level and possibilities desired by both 
countries. Vietnam has plenty of tropical raw materials and cheap and _ skilled 

manpower. Hungary has capital and high-level technology. In my opinion the two 
countries can strengthen their mutually advantageous economic relations in the future. 

MASS MEETING MARKS AFGHAN INDEPENDENCE DAY 

0W181733 Hanoi VNA in English 1506 GMT 18 Aug 87 

[Text] Hanoi VNA August 18 -- A mass meeting was held here today to mark the 68th 

independence day of the Democratic Republic of Afghanistan (August 19). 

The meeting, jointly sponsored by the Vietnam AAPSO Committee, The Vietnam Committee 
for Solidarity and Friendship With Other Peoples (VCSFOP), and the Vietnam-Afghanistan 
Friendship Association (VAFA), was attended by Nguyen Canh Dinh, member of the 

Communist Party of the Vietnam Central Committee, Minister of Water Conservancy and 

President of the VAFA; Trinh Ngoc Thai, deputy head of the International Department of 

the CPV Central Committee and general secretary of the VCSFOP; Abdul Wahab Rasif, 

Afghan charge d'affaires a.i. in Hanoi; and others. 

Addressing the meeting, Nguyen Canh Dinh extolled the Afghan people's glorious struggle 

over the past 68 years for national independence. 

"Over the past 9 years" he said, "under the leadership of the People's Democratic Party 

[PDPA] and the Revolutionary Council of Afghanistan, the Afghan people have made great 

achievements, especially in the implementation of national reconciliation. 
Afghanistan's international prestige and position have been constantly enhanced". He 

said: "The Vietnamese people are deeply convinced that with warm support from the 

world people and under the leadership of the PDPA headed by esteemed Comrade 

Najibullah, the Afghan people will surely obtain ever greater success in their glorious 

revolutionary cause, thus contributing to the consolidation of peace, stability, 

cooperation and friendship in the region and in the world". 

Taking the floor, Abdul Wahab Rasif recalled the Afghan people's courageous struggle 

against British imperialism particularly the April 1978 revolution which gave birth to 

the Democratic Republic of Afghanistan. He denounced wicked schemes by the imperialist 

and other reactionary forces, especially their undeclared war against his country. 

Speaking of the national reconciliation policy being pursued by the DRA Government, he 

said that the policy has been warmly welcomed by broad sections of the Afghan people 
who wish to build a peaceful, unified and prosperous Afghanistan. 

"The Afghan people are not alone in their struggle," Ambassador Abdul Wahab Rasif 

said. She expressed deep thanks to the socialist community, especially the Soviet 

Union, and the whole progressive people for their warm support to the just struggle of 

the Afghan people. He reiterated the support of the Afghan Government and people for 

the peace initiatives of Vietnam, Laos and Kampuchea aimed at making Southeast Asia a 

region of peace, stability and cooperation. 
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HANOI ALLOWS SETTING UP PRIVATE TRANSPORT SERVICES 

BK140813 Hanoi Domestic Service in Vietnamese 0500 GMT 14 Aug 87 

[Text ] The People's Committee of Hanoi recently issued a temporary regulation 

permitting private individuals to engage in the profession of passenger and freight 
transportation by mechanized means on land and waterways. The regulation clearly 

stipulated: All citizens or groups of citizens who possess means of transportation, 

have sufficient technical conditions, and are in good health are encouraged to engage 
in the profession of passenger and freight transportation by mechanized means such as 

bus, minibus, three-wheeled scooter, motorcycle, ship, and boat. Owners of such means 

can drive them themselves or employ hirec. drivers and assistants. Private individuals 

engaged in passenger and freight transportation by mechanized means must apply for 
permits at the Communications and Transportation Service. They must absolutely respect 
traffic rules and regulations and pay taxes to the state according to the current 

policy. 

To encourage the development of the private transportation service, people engaged in 

this profession will be granted tax exempt status during the first 6 months of their 

operations. After this period, they will be allowed to keep their earnings in full 

after paying taxes and will enjoy state protection. They must operate in accordance 

with the service network established by the Hanoi Municipal Communications and 

Transportation Service. Transportation fees will be determined by the state on the 

basis of the principle of ensuring sufficient revenue for the operators to cover their 

expenses and make a profit. At the same time, these fees must be acceptable to 

commuters. Aside from the service rendered along established routes, the operators are 

authorized to provide other kinds of services according to the customers' demands at 

agreed-upon prices. 

Cadres, workers, civil servants working in state agencies and enterprises are permitted 

to engage in this profession during their free time, on holidays, on their days off, 

and while on leave. 

MINISTRY OF WATER CONSERVANCY RESPONDS TO N.V.L 

BK181507 Hanoi Domestic Service in Vietnamese 2300 GMT 14 Aug 87 

[Text] Responding to Comrade N.V.L.'s column, Things That Must Be Done Immediately, 
the Ministry of Water Conservancy has set forth the following tasks: 

Heads of water conservancy organs and units and directors of water conservancy 

departments must collaborate with the party committee echelons and leaders of mass 

Organizations in holding democratic meetings for cadres, workers, and civil servants to 
discuss and fully understand the meaning and objectives of Comrade N.V.L's colum, 

Things That Must Be Done Immediately, published by NHAN DAN. 

The concrete situation in each organ or unit must be taken into consideration so as to 

ensure tasks which must be done immediately are properly set forth. It is necessary to 

see to it that those tasks contribute to rectifying shortcomings which have hindered 

the fulfillment of duties, planned norms, and production requirements, as well as 

overcoming negative cases, purifying personnel, and establishing work order and 

discipline for all organs and units. Each task must have clearly defined objectives, 

content, and schedule of completion times and must be discussed openly = and 

democratically. Concrete work distribution plans must be given to all cadres, workers, 

and civil servants concerned for execution. 
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Water conservancy is closely related to the masses and to all localities and sectors. 

Heads of organs, units, and departments directly subordinate to the ministry must cake 

the initiative in making recommendations and in joining efforts with leading officials 

in various localities and sectors in checking and promptly dealing with all 

encroachments upon the regulations governing the management of dams, dikes, and other 

irrigational projects and with violations of capital construction order and gradually 
restore order and discipline to every field. 

It is necessary to step up the inspection and control of dikes, dike-supporting 
systems, water sluice networks, dams, and reservoirs to ensure absolute safety against 
flashfloods and floods. Special attention must be given to consolidating key dikes, 
dike-supporting systems, and water sluice networks. It is necessary to curb incidents 
involving theft of reserve material and equipment to cope with floods. Timely and 

appropriate action must be taken against violations of the regulations governing the 
management of dikes, dike-supporting systems, water sluice networks, river beds, and 

docking yards, as well as against theft of reserve materials and equipment to protect 
dikes during the rainy season. 

It is necessary to achieve close coordination with the agricultural, energy, and 

material supply sectors to settle unresolved issues and complaints about the supply of 

electricity, fuel for water pumps, and spare parts in order to effectively serve the 

summer-fall crop and 1Oth-month crop. 

Concrete plans must be formulated for the control of drought and waterlogging and the 

management and protection of various farmland water conservancy projects. Meanwhile, 

efforts must be made to overcome irresponsibility and inconvenience in closing sluice 
gates and operating pumps to regulate water for crops. 

It is necessary to strictly and justly deal with cases that are detrimental to 

production and the interests of producers as a result of subjective shortcomings. It 
is also necessary to prevent and strictly and justly deal with irregularities that 

impair the quality and endanger the safety of various farmland water conservancy 

projects. 

Inspection teams must be organized to examine and settle complaints by cadres, workers, 

and personnel of the ministry, as well as to supervise the deployment and organization 

of the struggle against negativism in all organs and units. 

Heads of various organs and units and directors of various services must organize 
control and inspection activities among their own establishments and map out a work 
schedule to quickly settle all complaints by the masses. They must also take the 

initiative in settling strictly, justly, and promptly all cases of negativism that 

still exist in their organs and units. 

As soon as the central or local media have detected the irregularities committed by 
certain sector organs and units or by their cadres, workers, and pesonnel, the heads of 

the organs and units concerned must review and deal with these irregularities in 
accordance with state regulations and answer the press in writing. They must not 
defend the wrongdoers or remain silent in the face of criticism and accusation launched 
by the press, cadres, and workers. 
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From now on, in their monthly work programs as well as in their quarterly, half-yearly, 

and annual work review programs, all organs and units and the ministry itself should 

bring forward the things that must be done immediately, introduce measures for the 
settlement of various issues, and define responsibilities and present schedules for the 

completion of all tasks. They should also sum up the results of their work and honor 

and extol good people and good deeds. 

COMMUNIST YOUTH UNION LEADS EMPLOYMENT PROGRAMS 

OW181729 Hanoi VNA in English 1456 GMT 18 Aug 87 

[Text] Hanoi VNA August 18 -- There is a high rate of unemployment in Vietnam, 

especially in cities and other densley-populated areas. This year the number has 

reached 1.6 million. Moreover, 1 million people will reach the working age every 

year. Young people make up 70 percent of the 600,000 unemployed in urban areas. 

There are many causes-a small-scale production, a backward, underdeveloped economy, a 

high population growth rate, war consequences, and so on. But the main one is 

bureaucratic economic management which not only does harm to the economy, but also 
gives rise to featherbedding. 

The problem is compounded by irrational labour politices which are not conducive to 

high productivity and efficiency, by the lack of appropriate investments into new 

economic zones, and by inadequate living and working conditions, which combine to 

obstruct efforts at redistributing the national work force. 

Over the past year, the Ho Chi Minh Communist Youth Union has taken an active part in 

getting jobs for the youth. It has formed volunteers teams, production teams, service 
teams, launched communist youth projects, and set up job-training centres and youth 

enterprises. Volunteers teams comprise 500,000 young workers, mostly in Ho Chi Minh 

City and Hanoi, and in Ha Son Binh Province, west of Hanoi, Nghe Tinh Province on the 

central coast, and Minh Hai Province in the south. 

Special attention is given to freshly demobilized soldiers. Many of them have been 

inducted into job training schools or provided with jobs at production units. Others 

have been sent abroad for training or on labour cooperation programmes or are engaged 

in projects sponsored by the union. 

NGUYEN CO THACH PAYS WORKING VISIT TO HUNGARY 

For Hungarian media reportage of the visit to Hungary by Nguyen Co Thach, SRV foreign 

minister and member of the CPV Central Committee Political Bureau, see the Hungary 

section of the 19 August East Europe DAILY REPORT and subsequent issues. 
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NEW ZEALAND 

LANGE ANNOUNCES NEW CABINET LINEUP 

BK190730 Hong Kong AFP in English 0711 GMT 19 Aug 87 

[Text] Wellington, Aug 19 (AFP) -- New Zealand Prime Minister David Lange announced 
here Wednesday wide-ranging changes to his cabinet, including the handing over of his 
foreign affairs portfolio. Former Education Minister Russell Marshall takes over 
foreign affairs while Mr Lange takes an overview position in foreign policy as 
unofficial minister for external relations. He also takes the education portfolio, 

regarded by his government as a top priority policy area. 

Mr Marshall becomes minister for foreign affairs and minister for disarmament and arms 

control, a portfolio created by Mr Lange as part of his government's new policy 

emphasis over the next three years. 

Finance Minister Roger Douglas and Trade and Marketing Minister Mike Moore maintain 

their former responsibilities. 

Associate ministers of finance have been appointed in the cabinet. They are Mike 

Cullen, a former chief whip, and David Butcher, and former’ parliamentary 

under-secretary. 

In a departure from New Zealand tradition, Mr Lange named a minister outside cabinet in 

Trevor de Cleene, who becomes minister for revenue and customs. 

The new Lange ministry was announced as follows: 

David Lange -- prime minister, education, security services, external relations 

Geoffrey Palmer -- deputy prime minister, attorney general, justice, environment 

Mike Moore -- overseas trade and marketing, publicity 

Roger Douglas -- finance 

Richard Pringle -- state-owned enterprises, postmaster general, works and development, 

Pacific Island affairs 

Koro Wetere -- Maori affairs 

David Caygill -- Trade and industry, health 

Russell Marshall -- foreign affairs, disarmament and arms control 

Michael Bassett -- internal affairs, local government, civil defence, arts and culture 

Jonathan Hunt -- state, leader of the house 

Bob Tizard -- defence, science and technology 

Colin Moyle -- agriculture and fisheries 

Stan Rodger -- labour, immigration, state services 

Phil Goff -- employment, youth affairs, tourism, associate minister education 

Margaret Sheilds -- womens affairs, consumer affairs, statistics 

Peter Tapsell -- police, forestry, lands, recreation and sport 

Helen Clark -- housing, conservation 
Mike Cullen -- social welfare, associate minister finance 

Bill Jeffries -- transport, civil aviation 
David Butcher -- energy, regional development, associate minister finance 

Minister not in cabinet: 

Trevor de Cleene -- revenue and customs. 
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