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INDIA 

GANDHI STEPPING UP EFFORTS TO EASE TENSIONS 

Madras THE HINDU in English 7 Aug 81 p 1 

[Article by G. K. Reddy] 

[Text] New Delhi, Aug. 6. 

There will be a marked stepping up of Indian diplomacy in the next few months 
with the Prime Minister, Mrs. Indira Gandhi, making a concerted effort to estab- 
lish or extend her contacts with the leading world personalities in pursuance of 

the country's foreign policy objectives. 

She is naturally concerned about the new burdens imposed on India in the wake of 
the U.S. bid to arm Pakistan. But much as it disapproves of the American action, 
India is not viewing this development in isolation, since it is primarily a case 

of overreaction to what the Soviet Union has done in Afghanistan. 

However, the consequences of the U.S. decision to induct sophisticated weapons 
systems into Pakistan created problems for India without posing any serious 

countervailing threat to the Soviet presence. 

So Mrs. Gandhi wants to create a better awareness among the Big Powers themselves 
that, unless the root causes of the current tensions between the U.S. and the 
Soviet Union are removed, the consequences of their rivalries will continue to 
sharpen regional conflicts by casting the two superpowers in adversary roles in 

almost every such confrontation. 

Moves to resume talks: So she feels encouraged by reports--that, whatever the 
uncompromising nature of their public postures, the U.S. and the Soviet Union 
are steadily moving towards a resumption of their dialogue on issues like SALT 
and other connected issues relating to international security and peace. 

The Prime Minister will be meeting the U.S. President, Mr. Ronald Reagan, the 
Chinese Premier, Mr. Zhao Ziyang, and the Japanese Premier, Mr. Zenko Suzuki, at 
the North-South summit in Cancun at the end of October. 

Meeting likely with Mitterrand: She will probably break journey in Paris on her 
way to Mexico to get acquainted with the new French President, Mr. Francois 
Mitterrand, besides renewing her contacts with the West German Chancellor, Mr. 

Helmut Schmidt, at the summit conference. 



Mrs. Gandhi will be meeting the Canadian Premier, Mr. Pierre Trudeau, in Nairobi 

mext week at the U.N. conference on renewable sources of energy and seeing him 
again at the end of September at the Commonwealth conference in Melbourne. 

She is hoping to enlist the cooperation of other Commonwealth leaders in mobilis- 

ing international opinion in favour of an early dialogue between the two super- 

powers to help reduce the current tensions which are affecting the poorer coun- 
tries much more than the affluent nations. 

She is also planning to address the U.N. General Assembly on her way to Mexico 

to set the right tone for the North-South summit. A stopover in New York will 
help her to meet the Foreign Ministers of many non-aligned countries which will 

not be represented at the Cancun conference. 

May visit Moscow: There is some talk that, after completing this hectic round 
of contacts and consultations, the Prire Minister might pay a visit to Moscow at 

some stage later this year for talks with Mr. Brezhnev on the current international 
situation. 

CSO: 4220/7523 



INDIA 

WASHINGTON CORRESPONDENT REPORTS ON IMF TERMS 

Madras THE HINDU in English 7 Aug 81 p 1 

[Article by N. Ram] 

[Text] Washington, Aug. 6. 

With tentative agreement emerging this week from the Washington round of negotia- 
tions--following a London round coincident with the side attraction of a royal 

wedding--the extended deal between India and the International Monetary Fund 
that is close to being wrapped up goes to the Prime Minister, Mrs. Indira Gandhi, 

and the Cabinet on the one side, and to the IMF's Executive Board on the other, 
for final approval. 

Given the clearly compromising or play-along mood observed on the Indian side, the 

process is expected to take weeks rather than longer. 

The largest loan being negotiated in the history of the IMF is known to carry a 
stiff degree of conditionality-—-contrary to the version put out by Indian official- 
dom for home consumption. 

IMF sources here make light of the very idea that the Government of India can 
secure any kind of exemption or relief from the conditionality that is a mandated 

part of an extended financing arrangement. 

There is a modest part of the IMF lending structure (the trust fund and the first 
tranche of a credit arrangement) that might involve no or low conditionality but 
conditionality expressed in arithmetically formulated "performance clauses” and 
a “letter of intent" from the borrowing country's Finance Minister is an inherent 
part of a loan from the extended financing facility (EFF). 

Rigorous Adjustment 

According to an estimate made in a recent Fund document, “some three-fourths of 
the Fund's new lending commitments involve upper credit tranche programmes: that 

is, they require rigorous adjustment policies. 

"The EFF arrangement sought by India is related to balance of payments diffi- 
culties compounded by “structural maladjustment of the economy" or “conditions 
impeding growth". Thus it is precisely the kind of arrangement designed to 



promote “adjustment” and involving “rigorous” conditionality that the IMF talks 
about. 

The document makes the point that the present situation is in "contrast" to the 
period following the first wave of oil price increases in 1973-74, when approxi- 

mately two-thirds of the resources provided by the IMF to its members carried 
terms representing “a low degree of conditionality." 

In fact, there is a high degree of naivete or worse in suggesting that a three-year 

deal which Indian officials are still expecting to strike in the range of five 
billion SDRs and whose “rigour” is emphasised in the Fund's literature can pass 
the Executive Board in the present political climate without extracting very 
stiff terms from the borrowing country. 

Even assuming, for the argument, that the IMF's Managing Director will countenance 

it, there is no possibility of an EFF with no or low condit‘ionality surviving the 
veto wielded by the Reagen Administration--not to mention opposition from other 
conservative forces--on the IMF's Executive Board. 

The U.S. is making no bones about the kind of socio-economic and investment poli- 
cies it wants a Government to pursue, as part of the conditionality of an IMF 
arrangement. It has nothing but scorn for the relaxed or “low” conditionality 
of the period gone by that is referred to in the Fund's literature. 

“Anyone who knows anything about it knows what is involved here", a key IMF 
source told this correspondent, with an element of cynicism, when asked what the 
terms for India were likely to be, “but part of the game is allowing the member- 
Government to blame us or say things about us for its policies. That's their 
prerogative, and we know it's for the benefit of the political opposition and the 
people back home." 

IMF Prescriptions 

It does not need special powers of perception or intuition to note the connection, 
or coincidence, between a series of recent socio-economic measures announced (or 

signals sent) by the Government of India and the kind of policy direction the IMF 
favours for a country needing “structura] adjustment.” 

The ordinance conferring draconian powers on the Government to ban strikes in 
“essential services” (and to extend the net by definition to any industry and 
any section of the organised working class) has, as was noted in an earlier 
dispatch, won appreciation not merely from big business interests in India. 

The recent budgetary and tax measures, the upward revisions in the internal 
prices of crude oil and the other inflation-stoking measures, the indications of 
“monetarism" and tightened money and credit policies, the Finance Minister's 
emphasis on “supply-side" factors in the economy, the promise to reduce food and 
other social subsidies and to freeze wages, the continuance of a ‘liberal’ import 
policy in a period of big trade deficits as well as of the attitude of loosening 
up on investment controls, and the special emphasis on exports are all aspects of 
a broad approach that is very much in line with IMF and World Bank policy prescrip- 

tions during a period of increased conservatisn. 

4 



De Facto Devaluation 

It is recognised here tht devaluation a ia 1966 need not be the centrepiece of 

the arrangement being negotiated with the Govermsent of India, although there is 
pressure for "more realistic" exchange rate management-—-the term devaluation is 
getting vt of fashion for obvious reasons--from both the Fund and the Bank. 

And while the scale is not going to be anything )Jike that seen in 1966, the 
floating of the Indian rupee has allowed moderate de facto devaluation (against 
the dollar) to be carried out in doses in the recent period, with perhaps more to 

come. 

The record extended financing arrangement is bound to prove even more controversial 
politically in India than it is today. Assuming it will te wrapped up, a minimum 

worthwhile demand in Parliament might be that the “letter of intent", as weil as 
the "performance clauses" be made public. 

There is a major precedent for this in that the British Government could not avoid 

going public with the terms of its 3.4 billion SDR stand-by arrangement with the 
IMF (over two years) in early 1977--and the Italian Government was compelled, 
also in the seventies, to release the document officially after the details were 

leaked out to enterprising journalism. 

CSO: 4220/7523 
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GOVERNMENT ALLEGEDLY SUCCUMBS TO IMF PRESSURE 

Bombay THE TIMES OF INDIA in English 6 Aug 81 p 8 
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CALCUTTA ECONOMISTS' PARLEY OPPOSES BIG IMF LOAN 

Bombay THE TIMES OF INDIA in English 9 Aug 81 p 9 

[Text] Calcutta, August 8. 

Twenty-three economists, meeting here for a two-day seminar, feel that the plan 
to borrow from the International Monetaz~ Fund (IMF) "on an unprecedented scale" 

is suicidal as it will give a chance to the fund to impose its own economic 
discipline. 

One of the first casualties of such discipline, they feared, might well be the 

food-for-work programme and the public distribution system which offer some 
protection to the poor in the country. It might close even India's options of 
independent negotiations for commercial borrowing abroad. 

The seminar was sponsored by the West Bengal government. The state finance 
minister, Dr. Ashok Mitra, said that before the issue came up before the IMF 

board in the third week of this month, parliament and the people should have an 
opportunity to examine the “conditionality™ involved in the deal. 

Prof. I. S. Gulati of the Centre for Development Studies, Trivandrum, who chaired 
the seminar, told newsmen while releasing a statement that the rate of inflation 
could not be contained under the present policy framework and the counter- 
measures, announced already, were not adequate to deal with factors generating 
inflation such as black money, excessive dependence on indirect taxation, rising 
prices and weakening of public distribution and procurement. 

The document lays great emphasis on strengthening the public distribution system 
and revival of the food-for-work programme instead of scrapping it. It should 
have the fixst claim on the stocks of foodgrains with the government over all 

other commitments, it said. 

Public distribution, in both urban and rural areas, needed to be backed up by 
alequate procurement through the reintroduction of food zones, a system of dif- 

ferent levies and an effective intervention in foodgrains trade to eliminate 
distress sales. Procurement prices should be linked with the cost of production 
and the issue of the takeover of the wholesale foodgrains trade required to be 

examined afresh. 

In the economists' view, inflation had resulted in boosting of profits and unearned 
incomes, depressing of real wages and accentuating inequalities. 

CSO: 4220/7531 



INDIA 

BEARER BONDS SCHEME RAISES ANNUAL PLAN DEFICIT 

Bombay THE TIMES OF INDIA in English 8 Aug 81 p 1 

[Text] New Delhi, August 7. 

Although the special bearer bonds scheme was suspended on April 30, the annual 
plan for 1981-82, just approved by the Planning Commission, takes credit for 

Rs. 800 crores which was originally estimated to be raised under it. 

At the time of its suspension, the scheme had netted only Rs. 357 crores of 
which about ks. 100 crores were in the previous financial year. The remaining 

Rs. 257 crores is being credited in 1981-82, and not Rs. 800 crores. 

On this calculation, the overall deficit for the current financial year would total 

Rs. 2,132 crores instead of Rs. 1,539 crores as shown in the plan. 

The plan talks of a substantial improvement in miscellaneous capital receipts 
which are expected to total Rs. 1,239 crores. However, the figure includes Rs. 

800 crores from special bearer bonds. 

The plan outlay of Rs. 17,417 crores for the Centre, states and Union territories 
represents an increase of 15 per cent as compared to that of 1980-81. 

The bulk of the increase in financial resources is expected to come from higher 
market borrowings (an increase of Rs. 512 crores) and larger collection from 

small savings (Rs. 150 crores). 

CSO: 4220/7527 
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SIKH APPLICATION TO UNITED NATIONS BEING CONSIDERED 

Bombay THE TIMES OF INDIA in English 5 Aug 81 p 9 

[Text] Chandigarh, August 4. 

The application by the Akali Dal (Talwandi) for associate membership of the 
United Nations for the Sikhs as a "nation" has reached the UN headquarters, 
according to party sources. 

They claim that the application will be "processed" some time in September and 
are hopeful of considerable support among the UN members. 

How the application, signed by Mr. Randhir Singh Cheema, general secretary of 
the Akali Dal (Talwandi), and addressed to the UN secretary-general, was delivered 
at the UN headquarters is being kept a secret. It is, however, learnt that the 
application was transmitted via the United Kingdom. The Akali Dal has its 

branches both in the U.K. and the United States. 

According to these sources, the application seeks associate membership of the UN 
for "15 million" Sikhs scattered all over the world. It claims that the Akali 
Dal represents the collective will of the Sikhs who were formed into a "nation" 
by Guru Gobind Singh in 1699 A.D. at Anandpur Sahib in Punjab when he founded the 

new order of the Khalsa. 

The Sikhs were animated by a common consciousness and distinct entity on the 
basis of religion, language and culture and were recognised as a “nation” till 
independence. At the time of partition, the Sikhs were offered a separate 
state. but they spurned the offer following the assurance given by the then 
Congress leaders that their special status would be preserved in free India, the 
application points out. 

“Hopes Belied" 

The application goes on to allege that the hopes of the Sikhs have been belied 
as they have not been given “eny share in the country's sovereignty" and the 
interests of the Sikhs living abroad are not defended by the Union government. 
As a result, the Sikhs fear that they will lose their special identity soon 

unless the UN gives them associate membership. 

The application is accompanied by copies of resolutions passed at the world 

Sikh meet held at Anandpur Sahib in April last, directing the party to approach 
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the UN for associate membership for protecting the interests of Sikhs settled 
abroad and also of the Anandpur Sahib resolution passed in 1973 demanding internal 

autonomy for a new state of Punjab by merging the Punjabi-speaking areas in 

Haryana, Himachal Pradesh and Rajasthan and Chandigarh with the present state. 

In this connection, the recent visit of Mr. Gurcharan Singh Tohra, president of 
the Shiromani Gurdwara Prabandhak Committee, and Mr. Gurdial Singh, Ajnoha, 
head priest of the Akal Takht, the highest seat of Sikh religious authority, to 
the United States assumes significance. It is not known what reports the Indian 

mission in America has sent about their activities there. But reports have 
reached here of the two leaders supporting the Sikh nation theory and meeting Mr. 

Ganga Singh Dhillon and Dr. Jagj** Singh, protagonists of Khalistan. 

Political observers feel that a serious view should be taken of the recent visit 
to the US and the UK of the two jathedars. They say that Mr. Tohra is the 
leader of the extremist group in the Longowal Akali Dal, aided and abetted by 
Mr. Sukhjinder Singh, former education minister. Observers will not be surprised 
if the Longowal Akali Dal is split on this issue and the extremists join hands 
with the Talwandi group. 

Knowledgeable sources say that the charge by Congress (1) leaders that the 
Khalistan movement has the backing of some foreign powers is not without founda- 
tion. Some Akali extremists are even given to wishful thinking that in the 

event of another war with Pakistan, Khalistan will be created. 

CSO: 4220/7508 
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UN GROUP ASSURED OF INDIAN SUPPORT FOR NAMIBIA 

Bombay THE TIMES OF INDIA in English 6 Aug 81 p 9 

[Text] New Delhi, August 5. 

India has reiterated its fullest support for the cause of Namibian independence 
and opposed any move to modify the U.N. plan on Namibia. 

The Prime Minister, Mrs. Indira Gandhi, told a consultation mission of the U.N. 
Council for Namibia that it had been discussing the issue with all foreign leaders 
and would do its utmost to mobilise world opinion. 

Mr. Michael E. Sherifs, chairman of the mission, later told newsmen that Mrs. 
Indira Gandhi was responsive to the aspirations of Namibia and provided guidance 

for taking up the problem at the forthcoming emergency special session of the 
U.N. general assembly on the question of Newibia. 

A joint communique issued later said that South Africa's policies of repression 
of the people of Namibia and use of the territory as a springboard for repeated 

acts of aggression against neighbouring African states constituted a threat to 
international peace and security within the meaning of chapter VII of the U.N. 

charter. 

The two delegations agreed that South Africa's possession and exploitation of 
massive reserves of uranium in Namibia and efforts towards development of nuclear 
weapons with the assistance and collaboration of certain countries also con- 

stituted a threat to international peace. 

CSO: 4220/7513 



DETAILS OF GANDHI-FRASER MEETINGS REPORTED 

Madras THE HINDU in English 5 Aug 81 p 9 

[Article by G. K. Reddy] 

[fext] New Delhi, Aug. 4. 

As India sees it, the main focus of attention in the evolving relationship between 
developed and developing countries is now shifting perceptibly from political to 
economic cooperation in the wake of the global efforts for a more equitable dis- 
pensation. 

At her talks today with the Australian Prime Minister, Mr. Malcolm Fraser, Mrs. 
Gandhi stressed that liberalisation of trade by developed countries would help 

the developing nations better than financial assistance for their development. 

The Indian approach is to persuade the affluent Commonwealth countries to set the 

pace for the rest of the Western world in lifting trade barriers and relaxing 
the quota systems to enable the poorer countries to step up their exports. 

As host to the Commonwealth conference in Melbourne next month, India wants 
Australia to take the initiative in giving up protectionist practices. 

Climate for summit: If the Commonwealth countries agree to make a hopeful start 
in this direction, it will help to create the right climate for the North-South 
summit in Mexico in October when the big Western powers will be discussing the 
prospects for a new world economic order with the leaders of the developing 
nations. 

The French and West German leaders are already taking a sympathetic view and, 
if Britain, Canada and Australia join them, it would help to soften U.S. suspi- 
cions about the whole purpose of this North-South exercise. 

The Australian Governor-General, Sir Zelamm Cowan, and the Prime Minister, Mr. 
Fraser, broke journey in Delhi for eight hours today on their way back to 
Canberra from London. The Governor-General's visit was treated as a private one 
to avoid the formalities of a state reception. 

The Australian Prime Minister's stopover was, however, considered an official 
visit since he was engaging in formal talks with Mrs. Gandhi on issues of inter- 
national importance. 



Sir Zelamm and Mr. Fraser, who were accompanied by their wives, left in the 

afternoon after their brief stay in Delhi. They were received and seen off by 
the Vice-President, Mr. M. Hidayatullah, the Prime Minister, and the Vice-Chiefs 
of the three Services. 

The senior officials accompanying the Australian Premier met their Indian counter- 

parts separately for more detailed discussions on some of the political issues 
which are likely to come up at the Commonwealth conference in Melbourne. They 
also discussed the economic matters which will be figuring at the North-South 
summit conference. 

The Indian view is that with the completion of decolonisation, the emphasis now 

is on evolving a more equitable economic relationship so that the former colonies 
are not subjected to neo-colonial exploitation. 

There is need for a collective approach to problems of trade, especially export 
of raw materials, to reduce the dependence of the newly independent countries on 

the former colonial powers which are in a position to impose price levels through 
captive markets. 

India's role: As one who was at the forefront of the fight against colonialism 
and racism, India is emerging as the chief spokesman of the developing countries 

in their efforts to evolve a more equitable economic relationship with the Western 
nations. 

An attempt is, therefore, being made by some vested interests in the West to 
belittle the Indian role in the North-South dialogue and compartmentalise their 
dealings with various categories of developing countries to strike a better 

bargain with then. 

It is for this reason that Mrs. Gandhi has sent her emissaries to several coun- 

tries and also written personal letters to the leaders of many other countries, 
including President Reagan, to prepare the ground for a more positive debate on 

North-South economic relations. 

And one of the things that India is waiting to see at the Mexico summit is what 
stand China will take at this conference. 

CSO: 4220/7910 
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GANDHI MEETINGS WITH CHIEF MINISTERS REPORTED 

Bombay THE TIMES OF INDIA in English 8 Aug 81 p 1 

[Text] New Delhi, August 7. 

The Prime Minister, Mrs. Gandhi, today had a series of separate meetings with 
several chief ministers, including Mr. T. Anjiah (Andhra Pradesh), Mr. Gundu 
Rao (Karnataka), and Mr. Madhavsinh Solanki (Gujarat). 

The meetings took place in the backdrop of speculation that some chief ministers 

might be replaced in the near future. 

Mr. Gundu Rao's meeting with the Prime Minister lasted half an hour. This was 
the chief minister's first meeting with Mrs. Gandhi after the resignation of the 
controversial minister of planning, Mr. C. M. Ibrahin. 

Mr. Gundu Rao said later that the question of expansion of his ministry did not 
figure at the meeting. He is expected to call on the Prime Minister again 
tomorrow. 

The Andhra chief minister's meeting with the Prime Minister also lasted about 
half an hour. 

Mr. Anjian said that new ministers in the state would be chosen from the Andhra 

region. The process would be completed before the end of this month. 

He said he had apprised Mre. Gandhi of the peaceful atmosphere prevailing in 
Hyderabad after the communal disturbances of July 12. 

Mr. Anjiah explained to the Prime Minister the arrangements made for the coming 
municipal elections in the state. He also informed Mrs. Gandhi of the record 
coal production of one million tonnes in Singareni in July and the initiative 
taken to produce edible-grade rice bran oil in the state. 

Mr. Madhavsinh Solanki discussed with Mrs. Gandhi party matters in Gujarat. 

Asked whether he discussed with her a memorandum sent to her by a group of 
dissident MLAs, Mr. Solanki said that Mre. Gandhi did not refer to the memo- 
randun. 



He said he had suggested to Mrs. Gandhi to take action against the dissident 
MLAs for making “baseless™ allegations against hin. 

Orissa's chief minister, Mr. Janaki Ballav Patnaik, also called on the Prime 

Minister and apprised her of the political situation in his state. 

Mr. A. R. Antulay, chief minister of Maharashtra, who arrived in the capital this 
morning, is expected to see Mrs. Gandhi and discuss with her the question of 
expansion or reshuffle of his cabinet. 

Meanwhile, the Congress (I) high command served notice on all dissident partymen 

that breach of discipline would not be tolerated. 

Asserting the need to maintain unity, the high command tonight expelled from the 
party Mr. Mahesh Upadhyaya, an MLA from Uttar Pradesh, for six years for his 
“anti-par(y activities." 

Mr. Upadhyaya was among those U.P. legislators who had issued a statement to the 
press demanding a change in the leadership of the U.P. Legislature Congress (I) 
party. 

According to an AICC (I) press release issued late tonight by the general secre- 
tary, Mr. Vasantrao Patil, Mr. Upadhyaya's action had damaged party unity and 
discipline which “are a must to all our partymen throughout the country.” 
"Breach of the same will not be tolerated,” he warned. 

The four MLAs who had been issued "show cause” notices by Mr. Patil on July 23 
included Mr. Shyamlal Bajpai, Mr. Azad Kardam, Mr. Akbar Ahmed and Mr. Upadhyaya. 

Some 20 other MLAs’ names were also mentioned in the joint statement issued 
demanding that the party high command ask Mr. Rajiw Gandhi or some other 

member of the "Nehru family" to take over the leadership of the state from Mr. 
Vishwanath Pratap Singh, chief minister. 

Many of them, however, wrote to party headquarters claiming that their names had 
been included without their consent. It is believed that these legislators 
sensed the mood of the high command and withdrew promptly thereafter. 

Although dissidence prevails in some form or theother in other Congress (1) 

ruled states, the action taken against the U.P. legislator from Fatchbad in Agra 

district is expected to serve as a warning to others of his ilk. 

While the high command does not mind partymen coming to it with complaints of acts 

of omission and commission by the various chief ministers, it has made it clear 
that it will not countenance any demand for "a change in leadership." 

CSO: 4220/7526 



UNI INTERVIEWS FOREIGN MINISTER RAO IN NEW YORK 

New Delhi PATRIOT in English 7 Aug 81 p 3 

[Text] New York, Aug 6 (UNI). 

External Affairs Minister P V Narasimha Rao, who left for Geneva yesterday after 
a brief stop here from the Foreign Ministers’ conference in Cancun, has said that 
a new atmosphere has been created for the forthcoming North-South summit talks by 

the attitude of the Industrial countries. 

Talking to UNI, Mr Rao said ‘in earlier meetings on North-South issues, we wit- 
nessed only negative attitudes on part of the rich countries. But this meeting 
was different in as much as it has done a good job by laying the summit in a 
flexible mould and yet identifying certain areas of concern to the developing 
world.’ 

Mr Rao said although he was cautiously optimistic about the proposed global negoti- 

ations at the United Nations later this year, the October summit, in which Mrs 
Indira Gandhi and US President Ronald Reagan are expected to participate, would 
definitely give the necessary political impetus to the economic negotiations. 

Rerounting his first face-to-face breakfast meeting with US Secretary of State 
Alexander Haig in Cancun, Mr Rao described the hour-long talk with him as cordial 

anc pleasant. 

‘Gen Haig seemed a very friendly person, shorn of the usual military gruffness,' 
Mr Rao said. Both the leaders discussed issues of common concern. The Indian 
Foreign Minister told his American counterpart that the sub-continent could ill- 
afford an arms race and referred to the supply of sophisticated US F-16 aircraft 

to Pakistan. 

"I told Gen Haig that we don't expect Pakistan to stand up to the Soviets, and 

the arms are going to be used against us’, he said, adding ‘Gen. Haig understood 
India's concern. ' 

Mr Rao also indicated that Gen Haig had accepted his invitation to visit India 

this November for the long delayed meeting of the Indo-US Joint Commission. He 
said the dates would be finalised soon. 
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A letter from President Reagan for Mre Gandhi is expected to be sent directly, 
he said. 

Mr Rao's other private meetings at Cancun included discussions with Saudi 
Arabia's Foreign Minister Prince Saud and British Foreign Secretary Lord 
Carrington. 

CSO: 4220/7524 
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MAHARASHTRA CHIEF MINISTER LAUDS INDO-SOVIET TIES 

Bombay THE TIMES OF INDIA in English 8 Aug 81 p 9 

[Text ] Bombay August 7. 

The Maharashtra branch of the newly-revived "Friends of Soviet Union" was 
inaugurated here today on the occasion of the tenth anniversary of the Indo- 

Soviet friendship treaty. 

The inaugural address by the chief minister, Mr. A. R. Antulay, was read out by 

Mr. B. A. Desai, MLA and secretary of the unit, as the chief minister was away 
at Delhi. 

The Indo-Soviet friendship should become a mass movement and "it should not be 

permitted to be made a hand-maid of certain sectional political interests," Mr. 
Antulay said in his speech. 

Mrs. aoza Deshpande, general secretary of the All-India Communist Party, in a 
spirited speech, said both the countries did not expect anything from each other. 
The Soviet Union wanted India to become a really independent nation and helped us 
establish our basic industries, she said. She also emphasised that the friend- 
ship was not merely between two leaders of the country but a bond of love and 

-affection that existed between the peoples of both the countries. 

Mr. Justice Raja Bhosale of the Bombay high court recalled the impact of the 

Soviet Union on international affairs and pointed out the identical interests 
between the two nations. Our nation's self-interest guided our foreign relations, 
he added. 

Mr. Gulabrao Patik, president of the MPCC (I), said that no country in the world 
matched the Soviet Union in terms of the help exte: ici to this country. 

Mr. Y. M. Katon, the cultural consul of the Soviet Union, said the Soviet people 
welcomed the foundation of a new society of friendship. India could count on 

the Soviet Union as a reliable partner in difficult times, he added. 

Mr. G. E. Tchernoivanov, acting consul-general of the USSR in New Delhi, 
described the treaty as one of friendship between two big states who were playing 

a vital role in promoting international peace. He referred to the situation in 
Asia as tense. He also referred to the US arms supply to Pakistan and the climate 

of "destabilisation in the north-eastern states." 
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Mr. Balasaheb Vikhe Patil, MP, who is the chairman of the Maharashtra unit of 

the "friends of Soviet Union", presided. 

A number of Congress (I) legislatures, political workers, and corporators were 

present. Some of the prominent members who attended the meeting included Mr. 
V. N. Gadgil, MP, Mrs. Nirmala Deshpande, Sarvodaya leader, Dr. B. K. Goyal, 

sheriff of Bombay, Mr. Mutali Deora, president of the BRCC (I), Sunil Dutt, 
Dr. Surendra Barlingay and Mr. Kamle Guruji, Maharashtra's minister of state for 

civil supplies. 

The portraits of Mr. Brezimev and Mrs. Gandhi, on one side, and that of Lenin and 
Nehru on the other, decorated the dais with the portrait of Mahatma Gandhi in the 

centre, at the K. C. College auditorium, which was packed to capacity. 

CSO: 4220/7526 
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REDDY REMOVES RAJASTHAN GOVERNOR FROM OFFICE 

Bombay THE TIMES OF INDIA in English 9 Aug 81 p 1 

[Text] New Delhi, August 8. 

Mr. Raghukul Tilak, governor of Rajasthan, was today removed from office by a 
directive issued by the President, Mr. N. Sanjiva Reddy. Mr. K. D. Sharma, 
chief justice of the Rajasthan high court, was sworn in today as the new governor. 

A Rashtrapati Bhavan communique issued today also shifted the Himachal Pradesh 
governor, Mr. Alim-ud-Din Ahmed, to Punjab, the governor of that state, Mr. 
Jaisukhlal Hathi, having completed his term. 

Mr. A. N. Banerjee, a senior retired civil servant, has been appointed governor 

of Himachal Pradesh. 

With the removal of Mr. Tilak, only five of the ten governors appointed during 
the Janata period remain in office. Of these, two have been sacked, the first 
being Mr. Prabhudas Patwari, who was relieved of his post as governor of Tamil 

Nadu last year. 

The dismissal of Mr. Tilak seems to signal the beginning of a series of changes 

in the gubernatorial offices. The next to follow is expected to be Mr. T. N. 
Singh, governor of West Bengal. An informal advice given to him by the Centre to 

voluntarily resign recently had raised a controversy with the state chief minis- 
ter, Mr. Jyoti Basu, publicly questioning the Centre's motives in tendering such 
advice. 

The removal of Mr. Singh nevertheless seems tc be in the offing. The Centre has 
already chosen the veteran Rajasthan congress leader, Mr. Mohanlal Sukhadia, for 
the post. 

Mr. Sukhadia, who has considerable experience in the gubernatorial office, having 

been governor successively of Karnataka and Tamil Nadu, is said to enjoy the 
trust of the prime minister. His induction into the office of governor of West 
Bengal when the state is due to go for assembly elections next year is invested 

with considerable political significance. 

That leaves four more governors appointed during the Janata period (excluding 
Mr. T. N. Singh) in office. They are Mr. B. D. Sharma of Madhya Pradesh, Mrs. 
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Sharada Mukherjee of Gujarat, Mrs. Jyoti Venkatachalam of Kerala and Mr. K. C. 
Abraham of Andhra Pradesh. It is being speculated how many of them will remain 
in office before the year is out. 

Jaipur: It is not clear if Mr. Sharma will occupy the governor's post in Rajasthan 

until such time as the new incumbent is named or if he will continue to hold this 
office for a full term. The cryptic official announcement said: "Mr. K. D. 
Sharma shall discharge the functions of the governor of Rajasthan." The word 
“acting governor™ was not used this time as it was done last time when Mr. 
Raghukul Tilak was ill. 

Senior officials in the secretariat were tight lipped but their activities 
indicated that some "top secret" decisions were being conveyed from New Delhi. 

Arrangements for the swearing-in were made in a secretive manner, and a few 
officials were telephonically informed to come to Raj Bhawan. They were not 

told the reason for being summoned at such short notice. Enough precautions 
were taken to keep the entire affair a closely guarded secret. 

Closely--guarded Secret 

No written or telephonic invitations for the swearing-in of the new governor were 
given to newsmen. Mr. D. P. Gupta, acting chief justice of the Rajasthan high 
court, administered the oath of office to Mr. ‘Sharma. 

The chief minister, Mr. Shiv Charan Mathur, some of his cabinet colleagues and 

a few senior officials attended the swearing-in ceremony. 

Mr. Tilak was appointed governor of Rajasthan in May, 1977. Although the news of 
his having been relieved of the office was not unexpected, the time of this deci- 

sion came as a surprise. 

Mr. Tilak had been given a number of polite hints to tender his resignation. He 

was not available for comments. The chief minister was also unwilling to offer 

his comments. 

Soon after the swearing-in ceremony, the chief minister left for New Delhi to 

see off Mrs. Indira Gandhi, who is leaving for Nairobi tomorrow morning. 

CSO: 4220/7531 
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INDIA 

SPLINTER CONGRESS-U LEADER MEETS WITH PRESS 

Bombay THE TIMES OF INDIA in English 7 Aug 81 p 1 

[Text] New Delhi, August 6. 

Mr. Jagjivan Ram, president of the splinter Congrese (U) group, declared here 
today that his party would function as a "virulent" opposition and would have to 
truck with the Congress(I). 

Addressing a press conference at his residence, Mr. Ram vowed to expose and 

oppose every misdeed of Mrs. Indira Gandhi's government. 

Praising the Indian working class for its patriotism, he expressed his stout 
opposition to the current ordinance banning strikes in essential services. He 

viewed this as an onslaught on the working class. 

Replying to a question, Mr. Ram said that he would co-operate with other opposi- 

tion parties inside and outside parliament on various issues. 

As far as his offer of help to Mrs. Gandhi's government was concerned, he said it 
was confined at present to tackling the situation in Assam and the north-eastern 
region. 

There could not be any co-operation with the government on issues like rising 
prices and the deteriorating law and order situation. "This government has an 
easy solution for everything. If your telephone is not working, you can surrender 
it. If the trains are not running, you can cancel your proposed journey. If 

there is no butter in the market, do without it,” he observed. 

Mr. Ram referred to the statement made by Mr. Banka Behary Das, AICC (U) general 
secretary, that only 40 to 45 AICC (U) members attended yesterday's meeting. He 
pointed out that this number--40 to 45--was in addition to those who came from 
U.P., Bihar and Delhi. Mr. Mazhar Hussain, joint secretary, said that 300 AICC 
members attended the meeting, the largest contingent of 103 being from U.P. 
where the total AICC members were 108. 

When asked what name he was giving his party, Mr. Ram said: "Indian National 
Congress. Since the other two Congress parties have a suffix each after their 

names, my party can simply be called the Congress." 
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According to Mr. Ram, the election commission had "no business” to decide which 
party was the "real" congress. All it could do was to allot a symbol. 

Asked what symbol he would ask for, he parried the question by saying that the 

matter will be taken up at the appropriate time. 

Mr. Ram was hopeful of the tide turning in his favour in the next few weeks and 
referred to the meeting of the Congress (U) working committee that was to take 
place on August 16. “See what happens there," he remarked meaningfully. Mr. 
Ram will visit Panipat on that day to address pub- meetings. [as published] 

An announcement made at the press conference was that Mr. Ram Singh, former home 

minister of U.P. had joined Mr. Ram's party. He was in the Janata party. After 

its disintegration, he joined the Congress (1), which he has now left. 

CSO: 4220/7519 
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INDIA 

CONGRESS-I MINISTERS ASKED TO QUIT PARTY POSTS 

Bombay THE TIMES OF INDIA in English 27 Jul 81 p 1 

[Text] Bombay, July 26. 

The Congress high command wants that those who hold key posts both in the Congress 
party and in the government, should quit party posts. 

Prof. S. S. Mohapatra, AICC general secretary, disclosing this to newsmen here 
today, said that he would soon be going to Gujarat and Andhra Pradesh to convey 

the views of the high command to the leaders there and ensure compliance. 

In Gujarat, Mr. Madhavsinh Solanki, the pradesh Congress chief, is also the 
chief minister, while in Andhra Pradesh, the state Congress is headed by Mr. 

M. A. Aziz, a minister in the Anjiah government. 

After they resign the party posts, new appoints will be made by the Congress 
president, Mrs. Indira Gandhi, according to Prof. Mohapatra. 

In reply to questions, Prof. Mohapatra said that the Maharashtra chief minister, 
Mr. A. R. Antulay, "is sincere” in implementing the 20-point programme, and would 
assess the progress of implementation “every three months". 

He did not want to be drawn into a discussion on the demolition of hutments in 
Bombay, as he said “the chief minister has already announced that there will not 
be any more demolition for the time being”. 

?rof. Mohapatra described Mr. Antulay's proposal to shift Mantralaya from Bombay 
is "a bold step to decongest the city". He said that there should be a similar 
proposal so far as Calcutta is concerned. "Only when the capital is shifted the 
industries will move out too, and Bombay will be a better place to live in", he 
added. 

He also suggested that Central government offices in the city should also be 

shifted. 

Prof. Mohapatra also said that the city Congress would be reorganised under a 
new president. The unit would have the same status (as Bombay regional Congress 
committee) and not independent "pradesh" status, he said. The proposal to give 
"pradesh" status to Bombay Congress was being opposed by the MPCC. Mr. 
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Krishnakumar Giriyolkar, BRCC general secretary, was also present during Prof. 

Mohapatra’s chat with newsmen. 

Prof. Mohapatra, who was on a three-day visit to Bombay, will be leaving for 
Delhi tomorrow morning. 

Madras (UNI): The former Congress president, Mr. S. Nijalingappa, said here 

today that neither the Congress (I) nor the Congress (U) was the real Congress 
which "died in 1969." 

He told newsmen that the chief election commissioner's verdict on the issue might 

have been based on some physical figures. 

CSO: 4220/7503 
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INDIA 

RAM-LED CONGRESS-U FACTION SPLITS FROM PARTY 

Bombay THE TIMES OF INDIA in English 6 Aug 81 p 1 

[Text] New Delhi, August 5 (UNI). 

A battered and derecognised Congress (U) today suffered a further blow with the 
formation of a rival Congress (U) by its senior leader, Mr. Jagjivan Ram, in 
pretest against “the dictatorial functioning" of the party leadership. 

Mr. Jagjivan Ram was installed president of the breakaway group at a “parallel 
AICC™ meeting organised by his supporters mainly from Uttar Pradesh, Bihar, 
Madhya Pradesh, Haryana, Punjab, Orissa and Delhi. 

The Congress (U), led by Mr. Devaraj Urs, suspended Mr. Jagjivan Ram from the 
party for participating in the “unauthorised™ AICC meeting which, in turn, 
"removed" Mr. Urs from the presidentship. 

Two Congress (U) members of parliament--Mr. Nihal Singh of the Lok Sabha and 
Mr. Gangadhar Bhagat of the Rajya Sabha-—besides six MLAs from Uttar Pradesh 
attended the parallel convention. The Congress (U) has a dozen members in both 
the houses of parliament. 

Soon after he was elected president, Mr. Jagjivan Ram, who left the Congress (U) 
after 15 months, said Mr. Devaraj Ure and his colleagues deserved punishment 
for violating the party constitution and denying its members inner party democ- 
racy. He pointed out that the party's working committee comprised entirely of 
nominated persons, contrary to the rule that half of them should be elected by 
the AICC. 

A resolution on party affairs adopted at the parallel AICC also accused Mr. 
Urs of “lapses and blunders" and said the members had assembled only to prevent 
him from liquidating the party. Mr. Ure had failed to discharge his constitutional 

duties, it added. 

Another resolution on economic situation charged the government with failure to 
ease shortages of essential commodities and check rising prices and money supply. 

Measures adopted in this regard were mostly text-book palliatives unsuited to 
Indian conditions, it added. 

A third resolution on the political situation urged the government to withdraw the 
Maintenance of Essential Services Ordinance as it betrayed lack of faith in the 

working class. 
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It said the tardy way in which the government was handling the problems confront- 
ing the country was dangerous. It mentioned the Assam situation, resurgent 

activities in other north-eastern states, unrest in the working class, unsatis- 
factory law and order situation, tension between various castes and communities, 

fear psychosis among the minorities and atrocities on Dalits as the problems the 
government had failed to tackle effectively. 

The organisers of the parallel AICC claimed that 300 AICC delegates had attended. 

The venue of the AICC, held in the open under a shamiana, had to be shifted in 
the afternoon owing to heavy rain. 

The Congress (U), led by Mr. Devraj Urs, said that only 30 to 40 of the over 600 

AICC (U) members had attended the parallel AICC meeting. 

The AICC (U) general secretary, Mr. Banka Behari Das, told newsmen the organisers’ 
claim that over 300 members had participated was "bogus". 

He also disputed their claim that PCC chiefs of Uttar Pradesh, Punjab and Haryana 

had associated themselves with the rival Congress (U). 

Mr. Das said only the ad hoc chief of Madhya Pradesh had joined Mr. Jagjivan 

Ram and president of no other PCC had participated. 

CSO: 4220/7513 
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INDIA 

NEW OFFICIALS OF BOMBAY CONGRESS-I UNIT ANNOUNCED 

Bombay THE TIMES OF INDIA in English 6 Aug 81 p 1 

[Text] New Delhi, August 5 (PTI). 

Mr. Murli Deora, a former mayor of Bombay, has been appointed president of the 

Bombay regional Congress (1) committee. 

The Congress (1) president, Mrs. Indira Gandhi, has also appointed two vice- 
presidents and two general secretaries. 

According to Mr. G. K. Moopanar, AICC general secretary, the vice-presidents are 
Mr. Tabjibhai Solanki, a corporator, and Mr. Ram Mahadik, an MLA. 

The two general secretaries are Mr. Ananth Pashte and Mrs. Najma Heptullah, a 

member of the Rajya Se im. 

Mr. Deora, 41, is the youngest to become the president of the Bombay unit of the 

Congress party. 

He replaces the aged Mr. Bhanushankar Yagnik, a former state minister. 

Mr. Deora, born in a family of Bombay businessmen, took to politics in 1963 as 

a student working for the Congress party. He worked actively as a corporator 
and held various positions in the municipal Congress party--from general secretary 
to leader. He was first elected to the corporation in 1968. 

He unsuccessfully contested the last Lok Sabha election from south Bombay. 

During the Janata party regime, he resigned as chairman of the Maharashtra 

Small-scale Industries Development Corporation. He has a good record as a 
corporator and as the mayor implemented two civic campaigns--saving water and 

immunising children. 

A widely-travelled person, the suave Mr. Deora was also connected with the 
north-Bombay Jaycees and in that capacity successfully organised several community 

projects and services. 

He is known for his organising capacity and the BRCC (I) functioning is expected 

to be made more systematic. The city unit under Mr. Bhanushankar Yagnik had 
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become an extremely top-heavy body with a number of vice-presidents, general 

secretaries and other office-bearers. 

Though the party won a large number of seats in the assembly polls, organisa- 
tionally it was not in good shape. The Youth Congress (I) leaders had publicly 

aired their grievances about the functioning of the BRCC (I). 

Mr. Deora enjoys the goodwill of these younger elements and is expected to involve 
them also in spreading and consolidating the party organisation in the metropolis. 

CSO: 4220/7513 



INPIA 

KARNATAKA MINISTER RESIGNS AFTER CRITICISM 

Madras THE HINDU in English 5 Aug 81 p 1 

[Excerpt] Bangalore, Aug. 4. 

Karnataka's Planning and Wakfs Minister, Mr. C. M. Ibrahim, who figures in a 
criminal case registered against him by the Bhadravathi Police, bowed out of 
the Gundu Rao Cabinet today on his own. 

The resignation of Mr. Ibrahim was announced this evening by the Chief Minister, 
Mr. Gundu Rao, after a Cabinet meeting at which Mr. Ibrahim was present. 

The Chief Minister said the Governor, Mr. Govind Narain, had accepted Mr. Ibrahin's 
resignation after he had forwarded the resignation letter recommending that it 
be accepted. 

Mr. Gundu Rao told a press conference, after the Cabinet meeting, that Mr. 
Ibrahim had tendered his letter of resignation around 6 p.m. Mr. Ibrahim had 
not set out any reasons for the resignation. 

Earlier this afternoon, at a stormy session of the State Legislative Council, 
Mr. Ibrahim, in a statement, said he had requested the Chief Minister to relieve 
him of the Ministership, so that he could defend himself against the Opposition 

allegations. 

Mr. Ibrahim is the second Minister to quit in three months. The other Minister, 
Mre. Renuka Rajendran, who quit in May last, is facing trial on charges of 
cheating. 

Central Figure of Controversies 

Mr. Ibrahim's resignation, which took observers by surprise, comes as a culmina- 
tion of a series of controversies in which he was the central figure. The 
Opposition demand for his resignation originated since the Minister's younger 
brother figured as an accused in the Krishna murder case in Bhadravathi. 

The Minister himself came under cloud after Opposition allegations of grant of 
a bunch of licences for roller flour mills by the Food and Civil Supplies Depart- 

ment headed by Mr. Ibrahim. The charge was referred to CBI for investigation. 
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The other Opposition allegation against Mr. Ibrahim was in the Rolex watch 
affair raised by Mr. A. K. Subbiah (BJP). Mr. Subbiah questionec the circuz- 
stances under which the Minister had accepted the gift of a Rolex watch during 
his visit to the United Arab Emirates last year. 

The latest allegation concerned the FIR filed by the Bhadravathi police against 

Mr. Ibrahim on charges of wrongful confinement of a woman of Bhadravathi, 
Minister's home town, in May last. 

Janata, Congress (U) end Communist parties had faced suspension (later revoxed) 
from the Assembly last month, demanding the resignation of Mr. Ibrabta. 

Mr. Gundu Rao told pressmen that he had no choice when Mr. Ibrahim submitted his 

resignation letter and wanted to be relieved of his post. 

Mr. Gundu Rao said that at no time had he suggested to Mr. Ibrahim that he should 
resign. Mr. Ibrahim had chosen his time. It might be, the Chief Minister told 
a questioner, that Mr. Ibrahim would be in a better position to defend himsclf 

against the allegations, after quitting his Ministership. 

Mr. Gundu Rao said the party President, Mre. Indira Gandhi, had been informed of 

Mr. Ibrahim's resignation. 
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COLUMNIST SPECULATES ON TIMING OF INDO-PRC TALKS 

Madras THE HINDU in English 6 Aug 81 p 9 

[Article by G. K. Reddy] 

[Text] The official level talks on the border issue, which are due to begin in 
Beijing in October, are likely to be postponed until the Prime Ministers of India 
and China meet in Mexico during the North-South summit conference. 

Though there is no inter-relation between the two events, it is considered more 
desirable to wait till Mrs. Indira Gandhi has met Mr. Zao Ziyang, who will be 
representing China at this conference. 

Meanwhile, the two Foreign Ministers, Mr. P. V. Narasimha Rao, and Mr. Huang Hua, 

will be able to have a further discussion on Sino-Indian relations during the 

U.N. General Assembly session, before they accompany their respective Prime 

Ministers to Cancun for the North-South summit. 

The recent visit of Mr. Huang to Delhi followed the talks Mrs. Gandhi had with 
him last year in Salisbury during Zimbabwe's independence celebrations. There was 
a follow up meeting when she later met the former Chinese President, Mr. Hua 
Guofeng, at the time of Marshal Tito's funeral in Belgrade. 

No contact: There has otherwise been no contact between the leaders of the present 

Government in India and the new hierarchy in China headed by the party chairman, 
Mr. Hu Yaobang, the vice-chairman, Mr. Deng Xiaoping, and the Prime Minister, Mr. 
Zoa Ziyang, the ruling triumvirate which will be guiding in the coming years the 

destinies of a nation of nearly one billion people. 

A meeting with Mr. Zao during the Mexican summit will enable Mrs. Gandhi to get 
some idea of the policies and attitudes of the new Chinese leadership, whether it 

is really keen on a sino-Indian rapprochement. 

Though the former External Affairs Minister, Mr. Vajpayee, had met Mr. Deng during 
his visit to Beijing in 1979, Mrs. Gandhi does not consider this Janata move as 

the starting point for the current Sino-Indian dialogue. 

She continues to maintain that it was her own initiative in resuming ambassador 
level representation in 1976 that paved the way for Mr. Vajpayee's trip and Mr. 

Huang's subsequent return visit to Delhi. 
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The talks that Mr. Huang had with Mrs. Gandhi and Mr. Rao during his recent visit 

opened the way for detailed discussions on the border dispute, but held out no 

promise of any significant concessions for settling this problem. The exchanges 

did not provide any deeper insight into the Chinese thinking on the current 
developments in the region affecting the security of the sub-continent. 

Time for fuller assessment: It is, therefore, felt that a little delay in com- 
mencing the official level talks would not really affect the Indian stand that the 
border problem should be settled to create a proper atmosphere for a lasting 
improvement of relations. 

On the contrary, it would enable the two countries to make a fuller assessment of 
each other's desire for normalisation, before embarking on detailed negotiations. 

It is in this context that a possible meeting between Mrs. Gandhi and Mr. Zao at 
the Mexico summit assumes special importance. If the two sides feel reasonably 
reassured at the highest level about their readiness to seek an amicable settle- 
ment, the official teams can then commence the dialogue in right earnest to resolve 
this tangled problem. 

Spadework needed: The dialogue itself might drag on for a long time, but it will 
at least prevent a deterioration of Sino-Indian relations in the wake of the cur- 

rent superpower rivalries in the region. A lot of spadework remains to be done 
to generate the necessary degree of confidence in each other's desire for an 

overall settlement without harping on what happened in the past. 

The other compelling reason for the postponement of the official level talks till 
November is that, after the Parliament session, the Prime Minister and the External 

Affairs Minister will be going to Australia at the end of September for the week- 

long Commonwealth conference in Melbourne. 

After their return, Mr. Narasimha Rao will have to rush off to New York for the 
General Assembly session and Mrs. Gandhi herself will be going to Mexico soon after 
for the North-South summit. And this heavy schedule leaves very little time for 
finalising the policy briefs on the border problem. 
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INDIA 

FOUR OPPOSITION LEADERS AGREE ON JOINT ACTION 

Calcutta THE STATESMAN in English 7 Aug 81 p 1 

[Text] New Delhi, Aug. 6.--Leaders of at least four Opposition parties-—-—Janata, 
Bharatiya Janata Party, Lok Dal and Congress (U)--have arrived at a minimum 
understanding for joint action on important national and economic issues. 

This was clear when Mr Chandra Shekhar, Mr A. B. Vajpayee, Mr Devaraj Urs and Mr 
Madhu Limaye (representing Mr Charan Singh who was unwell) met here day before 

yesterday and decided to issue a joint statement on mass conversions. The joint 
statement, signed by Mr Charan Singh, Mr Chandra Shekhar, Mr Vajpayee and Mr Urs, 
was issued yesterday. 

Thus, Mr Chandra Shekhar has been successful in breaking the ice and bringing 
his counterparts in the BJP, Congress (U) and the Lok Dal on a common platform. 

The Janata president had already succeeded in bringing together the majority of 
Opposition parties on the issue of electoral reforms and a committee of the com- 
bined Opposition is to finalize its proposals during the monsoon session of 

Parliament. 

Mr Chandra Shekhar favours joint action by the like-minded Opposition so that it 
does not default on important national and economic issues. He is of the view that 

if such a joint action gains momentum neo-socio political forces may also strengthen 
it by supporting the Opposition stand thus paving the way for a new political 
polarization which may provide an alternative to the ruling party. 

Therefore, without going into the question of merger of Opposition parties, the 
concept of joint action has been planned to make it effective and credible. 

Opposition splinter groups have by and large supported Mr Chandra Shekhar's move 
for electoral reforms. But the names of their leaders did not figure in the 
joint appeal on mass conversions. Clearly, they do not seem to be as enthusiastic 
for joint action as leaders of the Lok Dal, BJP and the Congress (U). Mr 
Jagjivan Ram has not even responded to Mr Chandra Shekhar's move for joint action. 

As forthe two Communist parties, the CPI has taken an independent stand and it 

seems that its leadership is against an all-Opposition front. The CPI(M) has 
associated itself with the move for electoral reforms and may not spurm joint 
action proposals. 

But the Lok Dal leadership, handicapped by its sectarian base, is looking for 

larger following and, therefore, unity with the BJP is no longer an anathema to 
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it. The recent pronouncement of Mr Limaye, general secretary of the Lok Dal, 
that Janata did not break only because of the RSS, confirms the changed stand 
of the Lok Dal leadership. 

The BJP has till now cold-shouldered any talk of the revival of Janata. The 

repeated assertion of Mr L. K. Advani, general secretary of the BJP, that the 
combined Opposition committee on electoral reforms had a limited purpose, came as 

a surprise to leaders of Janata as well as the Lok Dal. 

The BJP leadership has taken a rather rigid posture on the party's connexions with 

the RSS--an issue on which the erstwhile ruling party broke. The Opposition 
should broach the subject only after making up its mind to accept the BJP as 
it is without any reservation towarde the RSS. 

On this, the Democratic Socialist Party of Mr H. N. Bahuguna and Mr Raj Narain 
is quite clear with its pronounced stress ou secular forces. Janata too may have 

problems to accept the BJP's rigid pcsture at present. 

CSO: 4220/7521 
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YOUTH CONGRESS-I PLANS OCTOBER CONFERENCE 

Calcutta THE STATESMAN in English 8 Aug 81 p 7 

[Text] Shillong, Aug. 7.--Mr Rajiv Gandhi will visit Shillong early in October 
for the national conference of the Youth Congress(I). According to party 
sources, Mr Rajiv Gandhi would welcome the functioning of the Youth Congress 
committees of the north-east as a unit. 

His special interest in the sensitive border area was manifest at the last 

national conference at Srinagar. Mr Rajiv Gandhi's last visit was when Mr 
B. K. Nehru was the Governor. He, his wife and children accompanied Mrs Gandhi 

then. 

The Youth Congress committees of the north-east are the hosts with Mr Atul 

Marak, president of the Meghalaya unit, as the chairman of the reception commit- 
tee. Preparations are afoot for the Shillong conference which will virtually 
launch the junior party men. The senior partymen formed a North-east Coordination 
Committee which was launched by Mrs Gandhi at Dimapur earlier in the year. 

Sections of the Assam PCC, including the former Chief Minister and the party 
general secretary, had their reservations, since overcome. The Assam PCC 
executive meeting at Gauhati lately passed a resolution to join the North- 

Eastern Congress (I) Coordination Committee. 

Mrs Gandhi is very interested in refurbishing the image of the Congress in the 

region and developing a grassroots organization. She appears to have viewed with 
displeasure attempts to form a Congress Ministry in Assam either by the Anwara 
group or the dissidents. The Nagaland Congress leaders got the message earlier 
at Dimapur but they fear further erosion of their party strength if nothing 

tangible is done to fulfil expectations. Congress prospects in Meghalaya are 
looking up but observers do not see a trend in the dramatic floor-crossing by 

Mr John Deng, an MLA hitherto critical of the State Congress. 

Regional parties are preparing for the inevitable trial of strength either at 
the polls or earlier. The Congress coordination committee's resolution at 
Burnihat calling for Central intervention in Nagaland allegedly to save the 

State from "impending chaos and disorder and ensure the rule of law", was 
unambiguous. Mr Jasokle's ruling NNDP partners have accepted the inherent chal- 
lenge, the Chief Minister declaring that his political antecendents vis-a-vis 

national integrity are an open book. 
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A few Congress tribal leaders were unhappy over the wording of the Burnihat 
resolution, with its shocking ailegations, and feared that the coordination com- 

mittee would develop into a forum to review, even judge, developments in the con- 
stituent Pradesh Congress Committees. 

On the other hand, the Assam PCC executive's political resolution itself under- 

lines the validity of such a committee by pointing out that right reactionary 
forces in conjunction with an international link are trying to "destabilize" 
the region. The resolution called for the creation of ideologically committed 

cadres to fight these forces which sought to destroy basic national values. 

CSO: 4220/7528 

38 



INDIA 

WEST BENGAL REPORTED REVISING ELECTORAL ROLLS 

Bombay THE TIMES OF INDIA in English 27 Jul 81 p 9 

[Excerpt] Calcutta, July 26. 

The enumeration of voters, in all but 15 assembly segments for which by-elections 
became due recently, is almost over now throughout West Bengal. There are in 
all 294 assembly constituencies in the state. 

Since this intensive revision of electoral rolls has been undertaken after about 
12 years, the state election department did not spare any efforts to give wide 
publicity to the time schedule for the entire operation, to be completed with the 

publication of rolls in early September. 

The idea admittedly was to alert not only the voters themselves but also the 
political parties without whose help and active co-operation the result might 

once again fall far short of the expectation of a foolproof electoral roll to 

ensure a fair election. 

This is because what actually has happened since 1968, when the last intensive 

revision was done, is that while new names have been included now and then, 

inflating the electorate figures for constituencies, no deletions have taken 
place in respect of those who might have died or shifted somewhere else in the 

meantime. This resulted in many anomalies to which the political parties had 
drawn attention of even the chief election commission recently. 

Right now the returning officer of each constituency where enrolment is complete 

is preparing to discuss with the representatives of political parties the question 
of changing the locations of polling booths, depending on the convenience of the 

voters in the respective areas. 

Once this part of the process is over and boor* * ~isdictions delineated, voters’ 
lists will be arranged accordingly, the elec ..te of each booth area forming a 

separate part of the list, for easy crose-check on ground. Draft rolls will be 
published only thereafter. 

Before undertaking this part of the entire revision process, the chief electoral 
officer, Mr. N. Krishnamurthy, met political party leaders early this month, who 
have been especially kept informed of each of these processes, just as the voters 

were told so through newspaper advertisements. 

39 



Being the dominant party in the ruling left front, the CPM apparently has spared 
no pains to make best use of the opportunity to ensure that all its supporters’ 
names are duly enrolled in the voters’ lists of their respective areas. So has 
been done by other cadre-based parties like the CPI, the RSP, the Forward Bloc 
and even the SUCI. 

But if what the former Congress (I) legislators like Mr. Prafulla Kanti Chosh and 
other organisational functionaries have to say in this regard is to be relied 
upon, the Congress (I) has so far dome precious little to fulfil so far its 
organisational role in the preparation of fresh electoral rolls in West Bengal. 
Mr. Ghosh has, in fact, sent a serious indictment of his own party leadership to 
the high command in Delhi in this regard. 

Mr. Ghosh's grievance like many others, is that it may already be too late to do 
anything about the omissions. But more importantly, his complaint to the high 

command has been that the pradesh leadership did not hold any organisational 
discussion at any level so far to activise the rank and file to be associated 
with this vital pre-election process. 

Mr. Ghosh was elected from Cossipore constituency. While enumeration in his 
area was virtually completed by the end of April, he was advised by the PCC (I) 
to take appropriate follow-up actions on some official instructions issued to the 
party by the election department in June. In the meantime, he alleges that in 
one particular area of his assembly constituency as many as 50 per cent of his 

supporters may have been left out of the enumeration. 

He realises that charges of electoral roll manipulation from the Congress (I) 
will now naturally sound hollow, even though it is common knowledge that enumera- 

tors mostly are government employees, of whom a majority owe allegiance to the 
CPM-controlled staff organisation. He acknowledges, however, that since the 

chief electoral officer in any state does not have a staff of his own, he has to 

depend on the state government's staff for such jobs. 

Group Rivalries 

Mr. Ghosh and others point to other shortcomings in the way the PCC (I) now is 
seeking to activise itself. Since no organisational unit has been sought to be 
activised in this regard, individuals are being chosen instead to do things which 

usually are too much even for an organised force and the method of such a choice 
is allegedly arbitrary and betrays an attempt to provoke fresh group rivalries 

in many areas. 

The Barasat assembly constituency is cited by them as a typical case. The person 
who has been asked by the PCC(I) to take care of the problem of enumeration and 
location of polling booths, is not Mr. Harashit Ghosh, a DCC (I) functionary and 
a party candidate for the Barasat Lok Sabha constituency, or Kazi Abdul Gaffar 
of north 24-Parganas DCC (1), but Mr. Kanti Chatterjee, who had kept himself aloof 

organisationally for quite some time since 1977. 

CSO: 4220/7503 
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SOVIET, INDIAN TREATMENT OF TREATY ANNIVERSARY NOTED 

Bombay THE TIMES OF INDIA in English 9 Aug 81 p 13 

[Text] Moscow, August 8 (PTI). 

The Soviet foreign minister, Mr. Andrei Gromyko, has once again asserted that no 
one should have any doubt that the Soviet Union will be able to defend itself and 
its friends and allies. 

In an article in PRAVDA devoted to the Soviet-Indian treaty of friendship of 
1971, which enters tenth anniversary tomorrow, the Soviet foreign minister said: 
"No one at present can build its policy with regard to the Soviet Union or with 
regard to India without taking this treaty into consideration". 

Noting what he described the course of U.S.-Chinese rapproachement on a basis of 
hostility towards the USSR, Mr. Gromyko said: "The Soviet Union will take all 
measures, which will be dictated by the course of developments." 

The Soviet-Indian treaty, he said, is an important milestone in the history of 
relations between the two countries and an event of great international sig- 
nificance. 

"There are weighty grounds to note that it has been firmly established among those 
fundamental documents of the present day international relations that are to bene- 

fit of peace,” he said. 

Describing Soviet-Indian relations as a graphic translation into reality of the 
principles of peaceful co-existence of states with different social systems, Mr. 
Gromyko said at the same time they were a major element of the powerful front 

of solidarity of socialist and non-aligned countries. 

In a reference to the “continuing armed incursions into the Afghan territory 
primarily from Pakistan encouraged by the United States and China," the Soviet 

foreign minister said: "Pakistan is ever more noticeably sliding in its policy 
to a road which causes justified concern on the part of its neighbours." 

The Persian Gulf area and the Indian Ocean were becoming an increasingly more 

dangerous seat of international tension. An armada of the U.S. warships had been 
concentrated there. The U.S., which is increasing its military presence there, 
was expanding existing and attempting to set up new military bases in the area. 
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Naturally, Mr. Gromyko said this gave cause for alarm, especially to the coastal 

states. The Soviet Union strongly condemmed the U.S. militaristic machinations 

and supported the proposal of the Indian Ocean countries to turn that area into 

@ zone of peace, not an area of some special U.S. interests, he said. 

TASS Commentary 

In a commentary on the treaty, TASS said the treaty assumed special importance 

with the deterioration of the situation in South Asia, for which it blamed 
Washington and Beijing. 

The treaty, the agency's commentator said "serves as a restraining factor for the 

forces threatening the national interests and independence of India." 

New Delhi (PTI): The minister for railways, Mr. Kedar Pandey, has said the 
tenth anniversary of the treaty had proved that the two countries were closer 

because of bigger reasons aimed at welfare of the mankind and not for ulterior 

motives. 

In an interview with the Soviet television on the eve of the anniversary, Mr. 

Pandey noted the increasing cooperation between the two countries in trade, 

industry and culture and said it would go a long way "in further strengthening 
our bonds of friendship and mutual trust.” 

A Soviet delegation led by Mr. B. Yazkuliev, vice-president of the presidium of 

the U.S.S.R. Supreme Soviet will arrive in the city on Monday to participate in 
the celebrations for the tenth anniversary of the Indo-Soviet friendship treaty. 
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LITTLE SUPPORT FOR KHALISTAN DEMAND 

Quetta BALUCHISTAN TIMES in English 19 Aug 91 p 3 

[Article by Mohammed Aslan/ 

[Text/ 
RADICAL members of India's movement against immigrants. Many 

Sikh community are demand- oan Seren ees 

ing an autonomous homeland — — —— aa — 

and a section of their leader- — —— ) radical 

ship has given the federal in fact, some notable Sikh leaders | 7 government until August 31 to 
take a positive decision or AF —_ ~y- 4 aa 
face a mass agitation starting Khalistan when “vese did not evoke 
a week later ee men ade wn Gar eau 

The Akalis have been vaciliating meant was en end to discrimination and 
for months between demands for a @ greater say in the affairs of the Sikhs on 
state of their own based on the per- the local level. 
nicious slogan the “Sikhs are a The lack of support has apparently not 
separate nation’, internal autonomy discouraged the alleged secessionist 
within the indian federation, and just ee on aes tetas toes 
a better dea! for the community — cuted everenea. Tre OED 
which alleges discrimination by the ministers in the indira Gandhi govern- 
central government. ment see a “foreign hand” in the Khaile- 

The issues have crystallised in the past tan move and cite strong evidence that 

few weeks, with the extremists in the prominent Sikhs living in the West are 
Akali Dai politico-religious organisation playing a key role in the events in their 
seeking the establishment of “Khalis- native Punjab. 
tan” (Sikh state) and associate member- The Akali Dai is divided in ideological 
ship of the United Nations. These eie- tactions, prominent among them being 
ments subscribe to the theory of Sikhs the Longowal end Talwandi groups. it 
governing areas in which they have pre- wee Sent Herchand Singh Longowel 
dominant population. who recently served the ultimatum on 
The majority of Sikhs do not support the federal government. Signif‘-antly 

separatist demands, and that is perhaps he said the Sikhs no longer believed in 

why the campaign has not assumed the filling jails and they would adopt other 
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INDIA 

STATE LABOR MINISTERS HOLD DELHI CONFERENCE 

Strike Ban Opposed 

Calcutta THE STATESMAN in English 5 Aug 81 p l 

[Text] New Delhi, Aug. 4.--The Labour Ministers of West Bengal and Kerala were 
the only ones to oppose the Essential Services Maintenance Ordinance at the Labour 
Ministers’ conference here today. 

West Bengal's Mr K. P. Ghosh described the measure as "anti-working class, 
drastic and smacking of the Emergency period". It was a step towards authori- 
tarianism, he said. 

His counterpart from Kerala, Mr Aryandan Mohammed, said that the Ordinance could 

never achieve its objectives. 

The Tamid Nadu Labour Minister, Mr S. Raghvanandan, supported the Ordinance, 

and said that his state had already introduced a Bill to ban strikes in essen- 

tial services. 

Ail the other Labour Ministers endorsed the view of the Union Labour Minister, 

Mr Narayan Datt Tiwari, that the Ordinance had become necessary. 

Earlier, opening the two-day conference, Mr Tiwari said the country had to remain 
vigilant in the field of industrial relations. All efforts should be made to 

get industrial disputes settled through negotiations. 

The figures of mandays lost because of strikes and lock-outs showed that the 
industrial situation was neither rosy nor bleak. Recently, violence, intimida- 

tion, sabotage, work-to-rule, go slow and gheraos were noticed in especially 

essential services. 

Such incidents vitiated the atmosphere and affected productivity causing harm to 
both the economy and the people. At times, they affected the defence of the coun- 

try. 

It was in this context that one should view the recent decision of the Centre 
to promulgate the Essential Services Maintenance Ordinance. 

Mr Tiwari reiterated that it had been made clear that lock-outs and lay-offs 

would come under the Ordinance. 
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He intvimed the State Ministers that the Centre had taken several measures to 

streamline the Central industrial relations machinery. The field officers had 
been asked to be more vigilant, identify trouble spots and to take measures to 

tackle disputes. 

Amendments to the Industrial Disputes Act (1947), the Trade Unions Act (1926), 
and the Industrial Employment (Standing Orders) Act (1946), were being finalized, 

and were likely to be introduced in the next session of Parliament. 

Mr Tiwari drew the attention of the State Ministers to the need for effective 

implementation of legislation and schemes already available in the unorganized 
sector. He made a special reference to the scheme for the rehabilitation of 
bonded labour. 

Bengal Minister's Press Conference 

Calcutta THE STATESMAN in English 5 Aug 81 p 1 

[Text] New Delhi, Aug. 4.--The West Bengal Government will not implement the 
Essential Services Maintenance Ordinance promulgated recently by the Centre, 
according to the State Labour Minister, Mr Krishna Pada Ghosh. 

At a Press conference, Mr Ghosh said the measure hit at the very roots of legiti- 

mate trade union rights which the working class had achieved after a long strug- 
gle." The State Government would assure workers that it would not ban strikes. 

As far as industrial relations were concerned, the situation in West Bengal this 

year had been generally peaceful. 

"Our policy of settling industrial disputes through negotiations rather than 
through compulsory arbitration has continued to yield good results. When we look 
at the figures of mandays lost, it will be seen that the position is much better 

than in the past seven or eight years. 

CSO: 4220/7509 
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INDIA 

WRITER LOOKS AT PATTERN OF DELHI-STATE RELATIONS 

Madras THE HINDU in English 26 Jul 81 p 2 

[Article by G. K. Reddy] 

[Text] An unhappy feature of Indian democracy has been the uneasy relationship 
between the Centre and the States. Though the Constitution has demarcated 

clearly the dividing line, the Centre has tended to interfere more and more in 
the functioning of State Governments. A strong Centre no doubt is essential in 

a developing society, but weak States do not necessarily contribute to its 
strength or prestige. There has to be a proper balance between the two tiers 

of the country's federal system. 

The other day the Prime Minister, Mrs. Indira Gandhi said in Bhopal that she 

proposed to review the performance of all Governments, including those in non- 

Congress(1)-ruled States. The implication was that Chief Ministers who do not 
come up to her expectations will have to go to make way for better administra- 

tion. 

Yardstick 

Apart from the constitutional aspects of this right of supervision, Mrs. Gandhi's 

move raises an equally fundamental question about the yardstick to be applied for 
judging the performance of both Congress (I) and non-Congress (I) State Govern- 

ments. 

How is one to judge whether the performance of Sheikh Abdullah in Kashmir, or Mr. 
Jyoti Basu in West Bengal, Mr. M. G. Ramachandran in Tamil Nadu or Mr. E. K. 
Nayanar in Kerala is any better or worse than that of Mr. Gundu Rao in Karnataka, 
Mr. A. R. Antulay in Maharashtra, Mr. V. P. Singh in Uttar Pradesh or Mr. 
Jagannath Mishra in Bihar not to speak of Mr. Bhajan Lal in Haryana or Mr. 
Darbara Singh in Punjab? 

It is not always the competence of a Chief Ministir that counts, since other con- 
siderations prevail in settling the fate of a State Government that has fallen 
from the Prime Minister's grace. 

The Centre had resorted to President's rule as many as 56 times in the last 31 
years since the present Constitution has come into force to discipline or dis- 
place defiant or dithering Chief Ministers who had either run into difficulties 
with their legislature parties or earned the displeasure of Delhi. 
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There have been occasions when the Prime Minister had stoutly defended some 

totally undeserving Chief Ministers on entirely extraneous considerations, while 

the heads of some of the abler ones had rolled all because they had for one 
reason or the other lost her confidence. The competence or incompetence of a 
Chief Minister has never been a primary consideration in retraining or dislodging 
him. 

Supervisory Role 

There is no constitutional provision which empowers the Centre to exercise 4 
supervisory role over the functioning of State Governments and monitor their 

performance. But it has the authority to regulate their activities in various 
spheres at the national level to ensure conformity with the accepted norms of 
the Constitution. 

There is also the Concurrent List under which the Centre can enact laws and insist 
on their implementation. The power to intervene and impose President's rule can 
be exercised only when the Governor of a State has reported that a situation has 
arisen in which the Government of the State cannot be carried on in accordance 

with the provisions of the Constitution. 

During the early years of Independence, when the country was completely under 

one-party rule, Nehru preferred to utilise the machinery to control the State 

Governments. In those days the great majority of Chief Ministers were stalwart 
administrators and nationally known personalities in the country's political 

life. 

Consultation 

As Prime Minister, Nehru leaned heavily on them for both advice and support, 
despite his own unassailable position. He used to write to them fortnightly 

letters surveying the national and international scene and, in reflecting his 
views on various issues, he also sought their opinion. He tried to assess and 
harness national consensus through this process of consultation, without 
attempting to tmpose his views on them. 

This lofty procedure worked as long as Nehru was at the zenith of his power and 
prestige. In the last years of his rule, the Chief Ministers tended to exceed 

their authority and dabble in succession politics by casting themselves in the 
role of king-makers at the Centre. The emergence of the Syndicate had upset 

the delicate internal balance of the party, although it ensured continuity 
at a most difficult moment in the country's history, when the party had to look 

around for a successor who could hold the country together and keep up the 
Congress tradition. It also did some institutional damage by undermining the 
very concept of primacy of the Prime Minister which eventually led to the 1969 
Congress split. 

Party Channels 

During the Shastri interregnum, there were signs of the developing strains, but 

matters did not come to a head since Lal Bahadur Shastri had an uncanny capacity 

for avoiding conflicts of interest. He compelled two powerful Congress Chief 
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Ministers, Pratap Singh Kairon in Punjab and Mr. Biju Patnail in Orissa to step 

down only after they had been indicted by inquiry commissions. 

There again he did not invoke his constitutional authority but utilised the party 

channels to dislodge them. He did not clash with the Syndicate which by then 
was functioning as a powerful party caucus since he himself was a beneficiary of 
its patronage. 

Though Mrs. Gandhi was installed in power by the Syndicate as a candidate of 

convenience, she started resenting its overlordship from the very beginning, 

since she had never forgiven the old guard for attempting to undermine the 
authority of her father in the last years of his rule. So she started relying 

increasingly on the party radicals to erode the power of the Syndicate. 

Stalwarts Eased Out 

After the 1967 electoral reverses, Mrs. Gandhi took courage to cut the old guard 
to size and step by step curtail their influence in the party organisation. One 
of the first things she did in the wake of her spectacular victory in 1971 
elections was to ease out the stalwart Chief Ministers one by one, including 
those who stood by her during the Congress split. She replaced them with nomina- 

ted Chief Ministers who were completely dependent on her for their continuance 
in office. 

From then on the Congress Chief Ministers became more supplicants than supporters 

of the Prime Minister and ceased to be any independent power centre within the 
party organisation. The legislature parties also became irrelevant in the sense 

that they were no longer required to elect their leaders but meekly accept those 
imposed on then. 

The emasculation of the institution of the Chief Minister was complete well 
before the Emergency, which only added to the omnipotence of the Centre. 

Dispensable 

The talk of a change-over to a presidential form of Government made the State 

Governments feel even more superfluous and dispensable. 

The short-lived Janata Raj at the Centre did more damage with its strange doctrine 
of electoral conformity which impelled Mr. Charan Singh to dismiss nine Congress- 

majority Governments. The present Congress (I) Government did not make matters 
any better by doing exactly what the Janata did in a similar situation. 

The nominated Congress (I) Chief Ministers have been functioning either as 
unabashed pro-consuls or brazen hatchet men of their patrons in Delhi. But 
before they become accountable for over-reaching themselver, the offending 
Chief Ministers feel encouraged by the tolerance of the central leadership 
bordering on indulgence. 

The few that have fallen from grace are given a long rope under the mistaken 
notion of not yielding to pressures to sack them. After having displayed this 
firmness up to a point, the rival groups in the legislatures are encouraged to 
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resort to open dissidence, and even Central Ministers from the States concerned 

are allowed to line up with them, in the name of arranging a smooth change-over 
to another set of persons equally unrepresentative of both party and public 
opinion. 

This peculiar method of managing or manipulating the party governments has led 
to the adoption of double standard in dealing with the Congress (I) and non- 
Congress (I) Chief Ministers in various States. The credibility of the Centre 
is bound to suffer if Sheikh Abdullah or Mr. Jyoti Basu, Mr. M. G. Ramachandran 
or Mr. Nayanar is judged harshly for his actions or inactions, while Mr. Gundu 
Rao or Mr. Antulay, Mr. Jagannath Mishra or Mr. Bhajan Lal is condoned and even 

defended for similar or perhaps graver lapses. 

But happily there are signs of some rethinking because of the growing realisation 
that the ruling party cannot afford to take the risk of going to the polls with 

the present team in the next 10 to 18 months in a number of States. 

The four states of Haryana, Himachal Pradesh, West Bengal and Nagaland are due 
for elections next year, while Andhra Pradesh, Karnataka, Jammu and Kashmir, 

Assam, Tripura and Meghalaya will follow in early 1983. 

So in the next few months the long over-due spring cleaning operation will start 
in some of these States with an eye on these elections. And it will be a good 
occasion for Mrs. Gandhi and her advisers to take a fresh look at the role of 

the Chief Ministers and the pattern of Centre-State relations. 

CSO: 4220/7499 
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INDIA 

CPI-M LEADER ANNOUNCES QUARTERLY PUBLICATION 

Calcutta THE STATESMAN in English 5 Aug 81 p 3 

[Text] The CPI(M) leader, Mr Promode Dasgupta, said on Tuesday that with the 
growth of the party's membership and the expansion of its frontal organiza- 
tions, the absence of a theoretical journal was keenly felt. To fill this 
vacuum MARXBADI PATH, a quarterly Bengali journal, will be brought out on 
Wednesday. 

Mr Dasgupta said that the CPI(M)'s Howrah plenum had stressed the importance of 
a theoretical journal to conduct the ideological battle. Many questions were 
being raised within the orbit of the Communist movement, like Euro-Communism or 
experiments in China and these should be answered effectively through theoretical 

discussions. 

Secondly, the reason for the phenomenal growth of the party's frontal organiza- 
tions in the State should be correctly assessed so that this experience could 

benefit other State parties. The membership of the party's plasant wing, 
Krishak Sabha, for instance, had increased from the pre-Emergency 500,000 to 

3.9 million. Other mass organizations had also made similar progress. 

The CPI(M) leader admitted that to convey West Bengal's message to other States 
an English journal was also necessary. The party's Central leadership would 
bring out such a journal from Delhi. 

CSO: 4220/7509 
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TALWANDI LEADER CALLS FOR SIKH RAPPROCHEMENT 

Calcutta THE STATESMAN in English 5 Aug 81 p 9 

[Text] Chandigarh, Aug. 4.--The Akali Dal (Talwandi) has called upon the Akali 
Dal (Longowal) to join hands with it for the limited purpose of implementing the 
Anandpur Sahib resolution. 

Mr Randhir Singh Cheema, the general secretary of the Talwandi Akali Dal said 
that the world Sikh convention by the Longowal group at Amritsar was nothing 

but a “tamasha™ and that they would fail to attract Sikhs to similar shows in 
future. The Longowai Akali Dal had become an aimless party without a programme. 

Its followers were bound to come to the Talwandi group some day or other. This 
was the time when the Longowal group could make a united efforts with the other 
Akali Dal to implement the Anandpur Sahib resolution. 

Mr Cheema said that the Longowal Akali Dal had nothing in common with the Conm- 

munists or the Bharatiya Janata Party any more and that they could no longer 
remain allies. The Communists and the BJP had already deserted the Akali Dal 
(Longowal). The two major Sikh parties should come closer for united action, 
he suggested. Mr Cheema, however, did not specify what the terms of unity could 

be. These could be discussed later, he added. 

The Talwandi group's satyagraha would continue and a massive demonstration would 
be held outside Parliament House on the day of the Lok Sabha's opening session 

this month. 

CSO: 4220/7509 
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INDIA 

NORTHEAST TO COORDINATE CAMPAIGN AGAINST INSURGENTS 

Madras THE HINDU in English 27 Jul 81 p 9 

[Text] Gauhati, July 26. 

The administration in the States and Union Territories in the North-East region 
will henceforth work in close cooperation for tackling the law and order situation 

and containing insurgency. 

A decision on such a coordination was taken at a recent meeting of the Chief 
Secretaries and Inspectors-General of Police of the region. 

It was agreed that the intelligence set-up in all the States and Union Terri- 

tories of the region ehould be strengthened and properly coordinated. 

All information about the movement of insurgents should be passed on to the 
State for which these insurgents may be heading so that steps could be taken to 

stop or arrest these people. 

The law and order situation in this region is not in a happy state. Extremists 
in Manipur were reportedly behind some recent incidents in neighbouring States 

also. 

A couple of such incidents took place in Assam and Meghalaya. A gang of Manipuri 
insurgents was believed to be responsible for two incidents at Gauhati and 

Shillong and another at Dimapur in Nagaland. 

Island of peace: Nagaland is the “only island of peace” in the region, according 
to its Chief Secretary. 

After the Shillong agreement insurgency in the State has almost stopped but there 

are occasional raids from across the border. These insurgents get sanctuary in 
Burmese territory and so the issue has been taken up with the Government of Burma 
which has reportedly promised to cooperate in dealing with insurgency. 

Except for a raid on a police outpost two months ago there had not been any raid 

by underground elements anywhere in Nagaland, he said. 

CSO: 4220/7501 
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STATES GIVEN GUIDELINES ON LAW AND ORDER 

Madras THE HINDU in English 27 Jul 81 p 9 

[Text] New Delhi, July 26. 

The Centre would like the State Governments, particularly, those in the adjoining 
areas to cooperate with each other in improving the law and order climate in the 
country--a subject which worries Delhi as is evidenced from the Prime Minister, 
Mrs. Indira Gandhi's recent utterances. 

The cooperation, it is felt, becomes all the more important when a State decides 
to adopt a policy which goes beyond the usual all-India pattern. It will be 
inadvisable for a State Government, according to the Centre, to undertake measures 

which will have repercussions on other States, without prior consultations with 

them as also the Union Government. 

This is one of the several suggestions made by the Centre for the guidance of 
the States. Important among the other points is the plea to ensure that the 
law and order situation is not aggravated by "misreporting" or "tendentious 
reporting” in the press. 

The law-enforcing agencies should keep the press fully apprised of developments, 
specially in a critical situation, so that the temptation to subscribe to rumours 

is curbed. 

Stress is also laid on identifying the genuine grievances of the people without 
waiting for an agitation to develop so that the authorities are not compelled 
to give relief under duress. If that is not done, an atmosphere will be created 

where people believe that their grievances can be redressed only by recourse to 

agitations. 

Specific steps have been suggested to improve the performance of the police 
force. These include review of administrative arrangements, particularly manpower 
needs for maintaining law and order in sensitive districts, an inbuilt mechanism 
for the law-enforcing system to insulate police from pressures and manipulation 
by political forces and restoration of public faith in police. The Centre wants 
the States to counter the tendency of the media to denigrate the police and 
project a sympathetic image of the law-enforcing agencies. 

Also, the capability of the police has to be enhanced, by training constables 

and by intensifying supervision by senior officers. 
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The other suggestions are: to anticipate events, the State Governments must have 
a suitable system on the lines of procedures adopted in Maharashtra and by the 
Intelligence Bureau. This means the intelligence set-up should be strengthened. 

The time-lag between the commission of an offence and imposition of penalty 
should be reduced. This will require a review of the investigation procedures to 
speed up filing of challans in law and order cases. In order to expedite the 

disposal of these cases the power to set up special courts in selective cases 
should be invoked. 

Police indiscipline: The authorities in most States are worried over the func- 

tioning of the police associations which have undermined discipline and created 
problems for senior officials. The danger of these associations getting politi- 

cised is not considered unreal either. 

This view is endorsed by the State Chief Secretaries, Home Secretaries and 
Inspectors-General of Police, who met in a conference recently here. 

The current thinking favours curbs on the right to form associations though the 
need for a machinery to redress police grievances is recognised. Preference is 
shown for the creation of a joint consultative machinery. 

Two years ago, the Centre recognised the right of the Police personnel to form 

associations, subject to the guidelines suggested by the National Police Com- 

mission and approved by the Chief Ministers’ conference in 1979. 

Under the Police Forces (restriction of rights) Act, policemen can join an associ- 
ation, recognised by the "prescribed authority"--in this case, the Inspectors- 
General of Police. The law applies to all States as also to the Central Reserve 
Police Force, Indo-Tibetan Border Police, Assam Rifles and portion of the CBI. 

The Border Security Force is covered by a separate law which bars its personnel 

from joining a trade union without the Centre's permission. 

CSO: 4220/7501 
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INDIA 

NAGALAND CHIEF MINISTER INTERVIEWED ON LAW AND ORDER 

Calcutta THE SUNDAY STATESMAN in English 26 Jul 81 p 7 
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INDIA 

TRIPURA SITUATION UNSETTLED A YEAR AFTER RIOTS 

Bombay THE TIMES OF INDIA in English 25, 27, 28 Jul 81 

[Article by Sivadas Banerjee) 

[25 Jul 81 p 8) 

[Text] Agartala: Thousands of tribals and others, dressed in their best, were 
jostling their way along a slushy stretch of road leading up to a temple at 

Khayerpur, 10 km. to the north of here, on a Tuesday morning. About 15 ks. 
further north, Mandai, where the entire market was burnt down and over 200 

people were hacked to death in the savage riots on June 6 last year, still wore 
a look of desolation with half-burnt wooden pillars jutting out of the ground 
and people pointing to the mass graves alongside the main road linking Mandai 
with the rest of Tripura. 

The temple of Khayerpur has been a traditional pilgrimage centre during the 

“ratha yatra” week. Before displaced persons from erstwhile East Bengal poured 
into Tripura, the pilgrims were almost exclusively tribals. The influx reduced 
the local tribal population to a ratio of about three to one and the car festival 

ceased to be an all-tribal affair. 

Last year, attendance at the temple was very thin, and strong police guards had 
to be posted during the celebrations. But the scene had dramatically changed some 

13 months later. Special buses were now unloading hundreds of pilgrims at the 
mela ground. People looked happy after the "darshan". There was no tension among 
the mixed crowd of tribals and non-tribals. 

On the other hand. the tribats depressing. Markets are & crow’. minsster, Mr. Séngupta, 
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[28 Jul 81 p 8] 

[Text] Agartala: The extremist group in troubled Tripura is unlikely to be 
pacified by the creation of a tribal autonomous district to satisfy the Adivasi 
aspirations for an identity. 

Despite denials by TUJS (Tripura Upajati Jabi Samity) leaders and Mr. Biloy 
Rankhal, who headed the TNV (Tripura National Volunteers) during last year's 
riots, that they have any association or contacts with the extremists there is 
official evidence to the contrary. They had been kept informed in advance of 
at least a few major rebel actions in the post-June 1980 period. Such information 
was invariably kept to themselves and no attempt was made to alert the govern- 
ment. The TUJS, which has four members in the assembly, has also decided to 
boycott the legislature, but the decision has not been carried out so far pre- 
sumably because the leadership has realised the folly of losing an effective 
forum for projecting its views. 

The TUJS is in disarray, following the arrest of and restrictions placed on the 
movement of many of its leaders, including the general secretary, Mr. Shyama 
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Charan Tripura. Mr. Tripura complains: "We cannot even move about freely for 
organisational purposes." One absconding legislator recently got in touch with 
the chief minister, Mr. Nripen Chakravorty, to convey his desire to surrender 
if it could be ensured that he would not be harassed in police custody. 

Mr. Rankhal claims to have dissolved the TNV. At the same time, in a voice 

surcharged with emotion and anger he declares: "Let them (the government) 
liquidate all the so-called extremists, but I can assure you even if a pair of 

tribals are alive we will fight for our cause". 

Allied Set-up 

He speaks of a "plan", which he does not like to reveal now, and in the same 
vein refers to the “boys having formed their own government and allied set-up, 
whatever may be its strength or area of writ". 

Authoritative indications here are that the extremist youth section also is in 

disarray. If the tribal youth have lost faith in the CPM, they might have been 
disillusioned by now about the TUJS leadership as well. But their frustration 
and bitterness may one day erupt in fresh violence, though of a sporadic and 
isolated nature. Older generations of tribals continue to remain with the CPM 
which is making a serious bid to retrieve lost ground through its Gana Mukti 
Parishad. 

In the wake of the post-riot developments, the TUJS leadership had sought to 

enlist the support of the Shillong-based forum of the northeast region tribal 
organisations. But its leaders, including Mr. Nichols-Roy, were not very 
enthusiastic. Mr. Tripura's understanding is that since the forum represented 
mostly ruling parties, it did not want to do or say anything at this stage about 

Tripura which might be disliked by Delhi. 

On the other hand, the TNV's association with the MNF (Mizo National Front) has 
been long and lasting. However, it is not sure if the former has been able to 
forge international links through the good offices of the MNF. As far as it is 
known, the TNV only uses the MNF facilities available across the Bangladesh 

border in the Chittagong hills. But this position as well as the TNV's effective- 
ness might undergo dramatic changes if conditions across the border change in 

its favour. 

The TNV is known to possess nothing more than four rifles, four Sten-guns, 
revolvers and some ammunition. This suggests that the MNF support has been 

confined mainly to the political aspect and not extended to arms. One report 
even suggests that the only advice a TNV group received from across the border 
was to raid relatively weak police posts in Tripura and collect arms. The 
TNV activists tried this method once or twice unsuccessfully. 

"Liberated Zone" 

Meanwhile, the TNV, along with the MNF, has been using the Jampuri hills to the 

south of Tripura as a sanctuary and “liberated zone". The security forces 
apparently are holding their hand here in view of the MNF chief, Mr. Laldenga's 
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peace talks in Delhi. The MNF demand for an enlarged Mizoram includes the Jampuri 

hills in Tripura. 

There is no indication yet of the TNV having established dependable links with 
other rebel groups in the region like the pro-Chinese underground Nagas in Burma 

led by Muivah and Isaac Swu or the pro-Chinese PLO (People's Liberation Army) 
of Manipur. The unsuccessful bid by Mr. Rankhal to visit Haflong or Shillong 
for health reasons might be a pointer in that respect. 

What is legitimately worrying the authorities concerned is that any such rebel 

group like the TNV, howsoever ill-organised or ill-equipped it might look today, 
will always remain exposed to the influence of forces trying to destabilise condi- 

tions in the north-east. The prospect of the TNV coming into contact with the 
underground Nagas, the MNF or the PLA, in the circumstances, is chilling indeed. 
An influx of Chakma and Tripuri refugees from the Chittagong hills might add a 

new dimension to the existing scene. 

In 1951, the Chakmas and other tribals constituted 80 per cent of the population 

there. Today they have been reduced to 60 per cent following a planned induction 
of Muslim settlers from other parts of Bangladesh. 

CSO: 4220/7500 
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INDIA 

PROBLEMS OF INDO-BANGLADESH RELATIONS EXAMINED 

Madras THE HINDU in English 26 Jul 81 p 1 

[Article by G. K. Reddy] 

[Text] New Delhi, July 25. 

India is dealing firmly with Bangladesh's demand for withdrawing its naval 
presence from the vicinity of the NewMoore island as a pre-condition for talks 

at the Foreign Ministers level to discuss outstanding issues. 

An official spokesman today strongly refuted the accusation of the Bangladesh 
Foreign Minister, Mr. Shamshul Huq, that the Government of India had acted uni- 

laterally in occupying the island, while negotiations were still in progress 
for settling the dispute. 

He denied that there had been any change in the Government's stand a3 alleged by 

Mr. Huq, since India had been maintaining from the very beginning that the island 
belonged to it. 

The denial clearly implied that the readiness to discuss the inter-related issues 
with Bangladesh did not signify that India was prepared to give up this position. 

The Indian policy now is to make it quite clear to Bangladesh, before engaging 
in any further discussions, that there are limits to its patience and tolerance. 
Any good neighbourly approach, in its view, has to be mutually beneficial con- 

sistent with each other's rights and obligatiors. 

An enduring settlement can be arrived at only through a balance of accommodation, 
not on the basis of any one-sided concessions. 

So taking the totality of the present Indo-Bangla situation, the Government has 
concluded that concessions can be made only from a position of strength even in 

pursuit of a policy of beneficial bilateralisn. 

There can be no worthwhile negotiations if Bangladesh continues to insist that 
India should first vacate the New Moore island as a prelude to a meeting at the 

Foreign Ministers level to discuss the problem. 
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The four outstanding issues between India and Bangladesh relate to the Farakka 
dispute, the demarcation of the maritime boundary, the ownership of the disputed 

islands and the prevention of unauthorised migration. 

The Indian attempts to settle these inter-related issues either separately or 
collectively have been frustrated by Bangladesh's continued insistence on one- 
sided concessions. 

There is an unmistakable pattern of vilification behind the latest propaganda 

barrage launched by Bangladesh to misrepresent the Indian stand on each one of 
these issues. 

Two days after, Mr. Shamsul Huq, has accused India of retracting from its earlier 

offer of talks on the New Moore island dispute, the Minister for Water Resources, 
Kazi Anwar-ul-Huq, has raised the bogey of an international violation, by India 
if it continued to operate the Farakka barrage after the expiry of the interim 
agreement. 

The latest Bangladesh contention is that the mere expiry of the five-year interim 
accord in November 1982 would not automatically entitle India to draw even the 
present quota of waters until a fresh agreement had been reached by then. 

The press conferences held by the two Bangladesh Ministers within two days are 
clearly intended to step up the current anti-Indian campaign and prepare the 
ground for raising the two disputes before a wider international forum like the 

United Nations. 

In adopting a restrained attitude, the Indian Government is refusing to be 

provoked into resorting to rigid postures. But it is taking steps to get the 
message across to Dacca that it is not going to allow itself to be pressured or 
pushed around into accepting any unreasonable preconditions for even discussing 
these disputes. 

It is quite evident that the present Government in Bangladesh is in no position 

to engage in substantive negotiations with India on any outstanding problen. 
Hence India is not taking an unduly gloomy view of Bangladesh's bid to play for 

time with a facade of brave postures. 

At the same time steps are being taken to impress on Bangladesh that by delaying 
negotiations or adopting uncompromising attitudes, it cannot extract any extra 

concessions other than what India is prepared to make in mutual interest to 
settle all outstanding disputes in a good neighbourly spirit. 

PTI reports: 

The Calcutta-Gauhati flight today operated through Indian territory instead of 

overflying Bangladesh in view of the non-availability of navigation facilities 
in Dacca, according to an Indian Airlines spokesman in Calcutta. 

A notification by Civil Aviation authorities said there was no flight information 
report in Dacca for all aircraft due to non-availability of air traffic service. 
It was not known how long navigation facilities in the Dacca region would not 

be available. 

CSO: 4220/7499 65 



INDIA 

WATCH TOWERS PLANNED FOR INDO-BANGLADESH BORDER 

Calcutta THE STATESMAN in English 8 Aug 81 p 7 

[Text] The Border Security Force will set up observation towers at all "“wl- 
nerable" points along the India-Bangladesh border to check infiltration, smug- 
gling, dacoity and other crimes. This was decided at a meeting of the BSF, 
West Bengal, in Calcutta on Friday. 

Observation towers along the Indo-Pak border on the western sector were said to 

have been effective in tackling infiltration and smuggling problems. According 
to BSF sources, jawans manning the towers will alert border patrol parties if 
they sighted attempts at infiltration or smuggling. 

Mr N. C. Pal, Imspector-General of the BSF, West Bengal, asked the commandants at 
the day's meeting to keep a close watch on infiltration attempts. He was said 
to have observed that such attempts and criminal activity on the border had 
increased in some areas. He also asked the commandants to deal firmly with 
stranded Pakistani refugees in Bangladesh who often tried to sneak into Indian 

territory. 

The meeting also decided to requisition the services of the Home Guard of the 
BSF to supplement the regular security staff at vulnerable points. The commandants 

were said to have stressed the need for introducing “modern” techniques to counter 
border smugglers. They also pleaded for more speed boats for the BSF men 

patrolling the riverine border areas of Murshidabad and Sunderbans. 

The meeting also discussed several measures to improve residential facilities 
for BSF personnel posted along the border and schooling arrangements for their 

children. 

CSO: 4220/7528 
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INDIA 

WRITER SAYS PAKISTAN SEEKS ‘FACADE’ OF DETENTE 

Madras THE HINDU in English 27 Jul 81 p 1 

[Article by G. K. Reddy] 

[Text] New Delhi, July 26. 

The Ambassador in Islamabad, Mr. Natwar Singh, arrived today on one of his 
frequent trips to Delhi with yet another reassuring message from the Zia regime 

seeking a better understanding between India and Pakistan. 

The Government is getting a little wary whether, in lending itself to this propa- 
ganda exercise, India is unwittingly allowing itself to be exploited by Gen. 
Zia-ul-Huq with his protestations of goodwill, when in reality he is actively 

engaged in an arms race. 

It is known in Delhi that Gen. Zia is striving for a summit meeting with the 
Prime Minister, Mrs. Indira Gandhi, in the name of opening up a new dialogue 

at the highest level, to bolster up his own prestige at home. 

He would like to see, for example, India supporting, or at any rate not opposing, 
the British move to invite Pakistan to rejoin the Commonwealth, to save itself 

the embarrassment of applying for readmission. 

When he came to Delhi early this m-th for consultations, the Indian envoy sought 
an appointment with Gen. Zia to ascertain whether he would like him to convey 

anything in particular to Mrs. Gandhi as a follow-up to their periodic exchanges 
through him. 

The Pakistan President transformed thid meeting into a publicity extravaganza to 
give the impression to his own people that India was going out of the way to 

placate him. 

Press Played Up Meeting 

The press reports from Islamabad played up this tete-a-tete as though it was a 
major event, arousing expectations of a new diplomatic initiative, as if Gen. 
Zia was genuinely striving hard to improve Indo-Pak relations. As it turned out, 
the message he sent to Mrs. Gandhi through the Indian envoy turned out to be no 
more than a repetition of the old assurances. 
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The Prime Minister, in turn, cautioned Gen. Zia in her return message that the 

induction of U.S. arms would increase tensions in the sub-continent. This was 
no way of improving Indo-Pak relations, since in her view the very talk of a 
new confrontation was souring the atmosphere, straining the Simla spirit and 
impeding the process of normalisation. 

This time Mr. Natwar Singh did not ask to see the Pakistan President before 
coming to Delhi, but the Foreign Minister, Mr. Aga Shahi, did not let go the 

opportunity to repeat the same old song under the guise of offering renewed 
assurances of Pakistan's peaceful intentions. 

The present military regime is interested in keeping up a facade of a reasonably 
good working relationship with India, since it helps in striking a better bargain 
with the U.S. and persuading the Arab countries in underwriting at least a part 
of Pakistan's ambitious defence programme. 

Posture of Sweet Reasonableness 

But this posture of sweet reasonableness on the part of Pakistan has been posing 
problems for India in the sense that in its dealings with Gen. Zia it has to 
avoid any appearance of even remote identification with hin. 

It has to keep up a delicate balance between the government-level contacts with 

the military regime and the basic aspirations of the Pakistani people for a 
return to democratic rule. 

The shuttle diplomacy of the Indian envoy, and the accompanying publicity of 

his frequent trips to Delhi, have also been helping Gen. Zia to project himself 
in the eyes of the Indian people as a amiable man, who whatever his failings on 

the home front, was striving for better relations. 

It has also been exposing India to the charge of exaggeration, in the eyes of 
interested foreign powers, while focussing attention on the dangers of another 
conflict in the wake of the U.S. military assistance to Pakistan. 

The Zia regime has been skilfully exploiting the sentence in the joint statement 

issued at the end of the visit to Islamabad by the External Affairs Minister, Mr. 
P. V. Narasimha Rao, conceding the right of both countries to acquire arms for 
their legitimate defence to justify the U.S. policy of rearming Pakistan. 

It has been trying to put a gloss on the justification for going in for such 
highly sophisticated weapon systems like the F-16 which on its own admission are 
not intended to be used against the Soviet Union or Afghanistan. 

Pak. Bid for Closer Ties with Bangla 

Apart from embarking on a policy of military expansion with U.S. assistance, 
the Pakistan Government has also been trying to re-establish closer links with 

Bangladesh giving rise to some suspicions about the very purpose of it. 

After the recent visit of several Pakistani Ministers to Dacca, there has been 

some talk that Gen. Zia himself was planning a trip as a supreme symbol of 

reconciliation. 
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The anti-Indian elements in Bangladesh feel encouraged by these Pakistani moves 

to step up their hostility, making it impossible for the present caretaker Govern- 
ment in Dacca to tackle any outstanding problem with India in a spirit of modera- 

tion or mutual accommodation. 

This aspect of the current Indo-Pak exchanges is receiving due attention in 
Delhi in the wake of the latest refusal of Bangladesh even to discuss outstanding 

issues without insisting on totally unacceptable pre-conditions. 

A prime beneficiary of this uneasy sub-continental situation is the Chief Minis- 
ter of Kashmir, Sheikh Abdullah, since the Congress (I) is no longer persisting 

in its policy of edging him. The Prime Minister has gone out of her way to 
placate the Sheikh during her latest visit to Kashmir and seek his cooperation in 

the larger national interest. 

CSO: 4220/7501 
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INDIA 

SECURITY McASURES TIGHTENED ALONG KASHMIR BORDER 

Calcutta THE STATESMAN in English 8 Aug 81 p 7 

[Text] Jammu Tawi, Aug. 7.--Security measures all along the 750-km-long line of 

actual control have been further tightened and the local administration, "alerted" 
in the wake of increasing activities by subversive Pakistani elements. 

These steps, according to an official spokesman here today, were necessitated 

due to the recent violent incidents and indiscriminate firing by Pakistani troops 
and their “stooges” on some Indian Security Force pickets and border villages 
in which one officer was recently killed and several others including civilians, 
were injured. 

Pakistani rangers posted on the international border in the Jammu region, accord- 

ing to reports reaching here, in plain clothes had raided some villages in the 
Akhnoor border area in the dead of night. They were reported to have lifted 

cattle from these areas. 

Pakistani Army personnel with the help of civilians were reportedly engaged in 

digging fresh trenches and bunkers almost all along the line of actual control. 
They have erected dozens of fresh observation posts in violation of cease-fire 

pacts and the Simla Agreement. 

In the Chhamb area across Monavar Tawi river an armoured division of the Pakistani 

Army was carrying out round-the-clock exercises which, according to these 
reports, give a clear indication that all is not well along the borders, though 
Pakistan Defence authorities have repeatedly described reports regarding the 

Army build-up as “baseless”. 

CSO: 4220/7528 
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PROBLEMS OF COUNTERINSURGENCY OPERATIONS NOTED 

Calcutta THE STATESMAN in English 28 Jul 81 p 8 

[Article by S. Guru Dev] 
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INDIA 

JHARKAND REBELS REPORTED RUNNING OWN COURTS 

Bombay THE TIMES OF INDIA in English 7 Aug 81 p 9 

[Text] Ranchi, August 6. 

A militant section of supporters of the Jharkhand Mukti Morcha is reported to 
have created a feeling of insecurity among the residents of Dumka, Rajmahal and 
Godda sub-divisions of Santhal Parganas by virtually taking the law into their 
own hands. It is stated that they are making use of the traditional “baisi" 
(panchayat courts) system to further their ends. 

While the Jharkhand Mukti Morcha has denied the existence of any “parallel 
administration” in Santhal Parganas, nearly half of the 41 blocks in the district 
have “courts” run by Morcha supporters. They impose fines on not only non- 
Adivasis but also Adivasis. Those who refuse to pay or report the matter to the 

authorities are often beaten up. 

It is stated that transport operators have to take permission from “motor vehicle 
inspectors” appointed by the Morcha to ply vehicles. Local government function- 
aries like block development officers and sub-inspectors of police are said to be 

afraid of moving about freely in some areas. 

Several acts of high-handedness were narrated at a recent meeting convened by 

block develonment officers of Barhet to consider the situation arising out of the 
activities of Morcha supporters. Both district officials and representatives of 
the people were present at the meeting. 

While two workers of the Morcha, Mr. Chandan Tudu and Mr. Madhusudan Tudu, claimed 

that there was no disturbance in any part of the district and that the traditional 
"baisi” system had been "revived" to ensure cpeedy justice, many people expressed 
concern at the activities of the Morcha men. 

A retired sub-inspector of police belonging to Baritola village alleged that armed 
supporters of the Morcha surrounded his house, beat him and his son and took them 
forcibly to the “baisi" office in Talbaria village. They were freed only after 
they had agreed to abide by their “verdict.” 

The headmaster of a middle school, Mr. Ganesh Jha, complained that Morcha sup- 
porters had forcibly evicted him from his room in the school building. 
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A contractor working in tne area alleged that in some cases people had been locked 

up in rooms without food for several days. 

At the mecting, a supporte1: of the Morcha is reported to have boldly declared that 

its men would "arrest", detain and even torture “erring” government functionaries. 

Several persons told this correspondent at Dumka and Godda, that the Morcha 

leader, Mr. Skibu Soren, MP, was against these unlawful activities and had, in 
fact, advised his followers not to resort to violence. But a section of his sup- 

porters has chosen to ignore his advice. There are said to be differences among 

the Morche men ovex the issue. 

Meanwhile, the people have expressed surprise that the government has not yet 
taken any step to check the activities of the self-appointed guardians of law. 

CSO: 4220/7519 
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GANDHI PRESIDES OVER PLANNING COMMISSION MEETING 

Proceedings Reported 

Bombay THE TIMES OF INDIA in English 7 Aug 81 p 1 

[Text] New Delhi, August 6. 

The planning Commission at its full meeting today expressed concern that the 
economy was still facing strains in spite of substantial mobilisation of additional 
resources by the Centre. 

The meeting commented on the by the states and called for restraint on non- 

plan expenditure. 

This was the first full meeting of the commission since the approval of the 
Development Council last year. The Prime Minister, Mrs. Indira Gandhi, presided 

in her capacity as chairman of the commission. 

Two senior ministers--Mr. R. Venkataraman (finance) and Mr. N. D. Tiwari (planning)-- 
and three members of the commission--Dr. M. S. Swaminathan, Mr. Fazal Mohammad and 

Dr. Manmohan Singh--were present. 

The commission noted that some of the states had shown commendable progress in 
resource mobilisation, but many others lagged behind their targets. 

It decided to ask the states to speed up resource mobilisation and complete it by 

the time of a mid-term review in Septembe or October. 

The meeting made it clear that the commission would not be able to entertain new 
projects from the central ministries or state governments except in very special 
cases. 

Credit Facilities 

The commission accepted the recommendation of the state planning minister's con- 

ference to strengthen the district planning apparatus of the states. That would, 

it was felt, facilitate proper implementation of such programmes as the integrated 
rural development programme and the national rural employment programme. 

To strengthen credit facilities in the districts, a meeting will be convened by the 

commission and the Reserve Bank for the guidance of the banking industry. 
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The meeting lasted about one and a half hours. Much of the time was devoted to a 

review of the economy. The growth rate of seven per cent achieved during 1980-81 
was noted with satisfaction. 

The meeting agreed that the failure of the special bearer bonds scheme had widened 
the budgetary deficit and the import of wheat, edible oils and sugar had imposed 
a great burden on the foreign exchange reserves. The growing defence needs would 

also cause a strain on the budgetary resources. 

A cryptic official release after the meeting mentioned that the commission reviewed 
(I) the financial resources for the plant for 1981-82, (II) implications of the 

preliminary results of the population census, (III) problems in the implementation 
of programme of rural development, and (IV) lessons to be drawn for plan imple- 

mentation from the experience gained in 1980-81. 

The review indicated the need for renewed emphasis on the family planning pro- 
gramme, speedy execution of projects, greater financial discipline and strengthen- 

ing of the planning and monitoring machinery at all levels. 

Annual Plan Approved 

Bombay THE TIMES OF INDIA in English 7 Aug 81 pp l, 9 

[Text] New Delhi, August 6. 

The annual plan fo: 198i-82 approved by the Planning Commission today forecasts an 

overall growth rate of 4.5 per cent in the gross domestic product. 

But it doesnot hold out much hope on two fronts--inflation and balance of payments. 

The average annual index of wholesale prices for 1980-81 showed an increase of 18 
per cent against 17.1 per cent in the previous year. The arrivals of wheat, 
gram and other rabi cereals in the market are expected to have a salutary effect 

on prices, in the immediate future, the plan document says. 

However, the plan takes note of "certain unfavourable factors". The infrastructural 
constraints, although less severe, will continue to operate. Besides, there are 
shortages of certain essential commodities like sugar, edible oils, pulses, steel 

and cement. 

The international inflationary environment and the prospects of a further increase 

in the prices of crude oil and other essential imports had also to be kept in view. 

"While, therefore, it may not be possible to immunise the economy from the infla- 
tionary pressures, it could be of utmost importance to keep them under strict 

control,” the document says. 

A close watch would have to be kept on the price situation. Deficit financing 

would have to be limited to the budgeted level. Bank credit to the commercial 
sector would have to be limited to genuine productive purposes only and every 
effort made to prevent its diversion to non-essential activities or hoarding and 

speculative purposes. 
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Above all, there is urgent need to augment production and availability of essen- 

tial commedities of mass consumption and industrial inputs like coal, steel and 
cement. 

The public distribution system will have to be further strengthened and strean- 

lined and advance planning undertaken in respect of important commodities. 
Stringent measures will have to be taken to check hoarding and other anti-social 
activities. 

On the issue of balance of payments, «he document notes that the external trade 

position showed a sharp deterioration in 1980-81 due mainly to the rise in the 

international price of crude oil and petroleum products. 

The 1981-82 plan places considerable emphasis on reducing the dependence on 
imports and increasing exports. Priority has been given to developing domestic 
oil resources and increasing the production of steel, cement, fertilisers, non- 
ferrous metals and coal. High priority has been accorded to oil and natural gas 
exploration and several important initiatives have been taken to provide strong 

support to exports. 

However, the plan document admits, the balance of payments will continue to be 
under strain in 1981-82. The import bill is expected to increase further. 

Taking into account the likely level of exports and net invisible receipts, the 

balance of payments is expected to show a sizeable deficit which will have to be 
covered through external assistance and other means. 

To raise the tempo of development the 1981-82 plan envisages a substantial step-up 
in investment. The public sector outlay for the year is placed at Rs. 17,417 

crores, representing an increase of 15.3 per cent over the outlay of Rs. 15,109 

crores for 1980-81. 

The sectoral allocations have been made keeping in view, /inter alia,/ [in italics] 

the imperative nee to augment infrastructural facilities, increase domestic capa- 
cities in critical areas and maximise the growth potential of the economy. 

The sectors which have received high priority include energy, transport, irriga- 

tion, steel and fertilisers. The plan outlay for the energy sector (power, 
petroleum and coal) has been stepped up by more than 21 per cent. The outlays 

for transport and irrigation have been raised by 12 per cent each. 

Together, these three infrastructural sectors account for one-half of the total 

public sector plan outlay for 1981-82. 

The deficit at the Centre for the year has been kept at Rs. 1,539 crores, which is 
less than the revised estimate for the last -financial year. 

Keeping in view the key objective of alleviating poverty and improving the income 
levels and living conditions of the poorer and weaker sections, the plan gives high 
priority to the integrated rural development programme and special area and 

beneficiary-oriented programmes for the target groups included in the sixth plan. 
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It is proposed to cover three million families under the integrated rural develop- 
ment programme during 1981-82. Am allocation of Rs. 6 lakhs would be provided to 
each block in the country towards meeting the subsidy element which would be sup- 

plemented by credit from banks and other financial institutions. 

The national rural employment programme would be implemented as a centrally- 
sponsored scheme with an equal contribution by the centre and the states. 

In addition, the various programmes meant for the development of backward areas 
and classes are proposed to be expanded so as to help the underprivileged sections 

of the population and bring about better regional development. 

In agricultural production, the annual plan envisages a target of 138.5 million 
tonnes of foodgrains, 112 lakh tonnes of oilseeds, 182 million tonnes of sugarcane, 

84 lakh bales of cotton and 84 lakh bales of jute and mesta. 

The plan places considerable emphasis on accelerating the tempo of industrial 

investment and growth. The public sector outlay for industry and minerals 
(including coal and petroleum) has been substantially enhanced. About three- 
fourths of the Central plan outlay is accounted for by key industries like coal, 

steel, petroleum and fertilisers. 

Increases in capacities are envisaged in cement and cement machinery, caustic 

soda, machine tools, hydro~-turbines, power capacitators, autotyres, newsprint, 
motor cycles, scooters and electronic industries. 

Some of the selected targets fixed in the plan are: coal--121 million tonnes, 
crude oil--16.84 million tonnes, saleable steel--8.77 million tonnes, cement--22 
million tonnes, fertilisers--41.2 lakh tonnes, paper and paper board--12 lakh 
tonnes, newsprint--70,000 tonnes, commercial vehicles--85,000, Sugar--six million 

tonnes and vanaspati--7.75 lakh tonnes. 

CSO: 4220/7519 

79 



INDIA 

FINANCE MINISTER SPEAKS ON ECONOMIC SITUATION 

Bombay THE TIMES OF INDIA in English 6 Aug 81 p 1 

[Text] The Union finance minister, .«r. R. Venkataraman, today ruled out the 
possibility of liberalising the credit curbs and said the government would see 
that the credit for production purposes was not stalled. 

Addressing a special session of the Bengal National Chamber of Commerce and 
Industry here, Mr. Yenkataraman said credit curbs had become necessary because of 
the increasing money supply in the economy. 

This year, he said, the money supply had been showing an upward trend. Even last 

year, the supply was higher than in 1979-80. "Hence, it is necessary to have a 
check on this. It is an inescapable and inevitable necessity. However, we shall 

see that credit for production purposes is not stalled and credit only in 
respect of inventories and trading is restricted. 

"I have already given the instruction to the Reserve Bank which is to ube its 

discretion in the matter,” Mr. Venkataraman added. » 

On the general economic situation, Mr. Venkataraman struck a note of optirism 
and said there was sign of a pick-up. There was no room for gloom or despair, 

he said adding that the rate of inflation had dropped in 1980-81 to 15.8 per 
cent from 22 per cent earlier and further down to less than ten per cent since. 

Slow Process 

Even the 15.8 per cent, whach had been commented upon by the World Bank in its 
report as one of the lowest for not only developing countries but also developed 
ones, created difficulties, However, one should understand that in respect of 
economy there was no solution like wiping out the black board. "We are only 

turning the wheel very slowly and we have to progress steadily." 

The finance minister said he could not guarantee that the current level of infla- 

tion would be maintained. 

Urging the business community not to develop the psychology of scarcity, of 
inflation and of shortages, Mr. Venkataraman said the prospects for the year was 
very bright. Agricultural production was over 130 million tonnes. This would 



go up by three per cent during 1981-82 as monsoon had been very good all over thu 

country. 

Mr. Venkataraman chided trade unions for obstructing rather than responding 
positively to the essential services maintenance ordinance, and stated cate- 

gorically that this “reserve power™ would not be used unless "circumstances 
compel us”. 

He said the measure was in the interest of trade unions, who often failed to 

control strikes, thus disrupting the economy. 

The minister described the address of the chambers president, Mr. H. N. Dasgupta, 
as a “catalogue of grievances” and also admonished such elite bodies as chambers 

of commerce for trying to paint a "gloomy picture”. 

To Mr. Dasgupta’s elaboration of the ills of West Bengal and other eastern states, 
Mr. Venkat iraman said that if anyone was to be blamed for it, it should be the 

entrepreneurs. Tamil Nadu, for example, was better off not because of higher 

Central investments in that state, but because cf the entrepreneurs. 

CSO: 4220/7513 
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INDIA 

ECONOMISTS’ PARLEY DISCUSSION PAPER SUMMARIZED 

Madras THE HINDU in English 8 Aug 81 p 7 

[Text] Calcutta, Aug. 7. 

A two-day conference of 25 eminent economists from all over the country began here 
this morning for a threadbare discussion of the state of the economy and recom 

mending a package of corrective measures. 

The conference was set in mot‘on with a document on the state of the country's 
economy, prepared on beha.i of the Left Front Government of West Bengal, sponsors 
of the conference. 

The document, seeking to provide a basis for discussion, said the most pressing 

problems of the economic situation were the rampant inflation, the acute infra- 

structural bottlenecks, the scarcity of essential commodities, the black money 

economy and the precarious balance of payments position. 

Inf lation 

Observations made in the note are: 

Inflation: "Unprecedented" in the country since 1972-73 with just a short 
respite during two intermediate years, inflation had redistributed incomes from 
wages do profits and, therefore, further tilted the structure of income and 
asset distribution in favour of the propertied classes. 

At the same time, fiscal policies, exemplified by the massive budget deficits of 

the Union Government since 1979-80, along with the ever-increasing reliance on 
indirect taxes, had accentuated rather than resolved the problem of inflation. 

Infrastructural bottlenecks: This was almost chronic in the key sectors, such as 
coal, steel, cement, transport, communication and power, and unless there was a 
dramatic improvement in the management of infrastructural resources, the conse- 

quences for the economy were bound to be serious, simply because the outputs or 

services provided by these sectors were an important determinant of production 

and prices. 

82 



Devastating Aspect 

Essential commodities: The most devastating aspect of the “present economic 
crisis" was the shortage of essential commodities, such as cereals, pulses, 
sugar, edible oils, kerosene and textiles and rising prices of these commodities. 

The system of public procurement and/or distribution of these basic wage goods 
was far from adequate. 

Balance of payments: The position at present was precarious. The psychology 
of crisis management, perhaps had led the Union Government into a curious posi- 

tion where it was firmly believed that the trade deficit could be reduced to 

manageable proportions only through increased exports because the level of 
imports was inflexible. Consequently the Union Government had placed all its 

eggs in the basket of export promotion. 

The dictum of “export or perish", the note said, was clearly overdone. The 
entire gamut of issues concerning supposedly inflexible import demands and the 
consequential need for export promotion had, in the final analysis, to be linked 
to the choice of technology in the perspective of the objective of national self- 

reliance. 

The objective of planned economic development was to promote economic growth, 
social justice and self-reliance. An objective analysis of the performance of 

the economy over the past three decades haa only shown a "very modest" 1.1 per 
cent per annum rise in per capita consumption. 

This limited economic growth had beer distributed in an unequal manner between 
classes and regions. In reality, at least 50 per cent of the population remained 

desperately poor and could only look forward to more abject poverty. 

The short-term palliatives and corrective policies formulated by the Government 
ran contrary to the long-term objectives of planned development. 

Predatory Activities of Monopoly Element 

The document suggested curbing of the "predatory activities” of the monopoly 
element among producers and traders through the setting up of a national system 
of public procurement and distribution covering, inter alia, cereals, pulses, 
salt, sugar, edible oils, cloth, kerosene, paper and washing soaps. 

"An effective public procurement and distribution of essential commodities would 
break the back of the present inflation and the poor would be the greatest bene- 

ficiaries." 

The document also suggested sustaining and development of the food-for-work 

programme. PTI. 

CSO: 4220/7529 
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TIWARI ADDRESSES LABOR MINISTERS’ CONFERENCE 

Calcutta THE STATESMAN in English 7 Aug 81 p l 

New Delhi, Aug. 5.--The Union Labour Minister, Mr N. D. Tiwari, today categorically 
denied that the Government intended to take any measure under the Essential 

Services Maintenance Ordinance to freeze wages or impound dearness allowance 
instalments payable to Government employees, reports PTI. 

In his closing address at the two-day State Labour Ministers’ conference here, 
Mr Tiwari sought to “correct the wrong impression” created by the Kerala Labour 
Minister in his speech earlier that such action was contemplated by the Govern- 

ment under this Ordinance. 

Referring to the points relating to the Bills pending clearance in the Ministry 
of Labour, raised by some States, he said the clearance of the Bills was the 
prerogative of the Ministry of Home Affairs. But he explained that consultations 
with the Ministry of Law and other interests took time. However, Mr. Tiwari 

said the Ministry of Labour would do its best to clear the pending Bills on time. 

Mr Tiwari appealed to the Labour Ministers to explain to the trade unions and 

workers in their States the object of the Essential Services Maintenance Ordi- 
nance so as to dispel the misgivings, if any, created by "propaganda by vested 

interests”. 

Briefing the Press at the end of the conference, the Union Labour secretary, 
Mr B. G. Dashmukh, said that except for West Bengal and Kerala all the other 

State Labour Ministers welcomed the recent Ordinance. 

/The appointment of a third wage board for the sugar industry has been recom- 
mended by the State Labour Ministers’ conference./ [in boldface] 

The State Labour Ministers have suggested the setting up of a gratuity fund on 

the lines of the employees provident fund. 

The suggestion, to be examined by a working group, was made since it was felt 
that workers did not get the gratuity dues easily. If employers could be asked 
to remit a fixed amount periodically, as they did in the case of provident fund, 

this would help the workers. 

84 



A Labour Ministry spokesman said that another working group would study the 

details of a proposal for unemployment insurance for workers rendered idle as a 

result of sudden closure of an establishment. 

On the question of minimum wages, while the States welcomed the extension of the 

Act to more industries, they emphasized that unless the enforcement machinery 

was strengthened the purpose would be defeated. 

A suggestion was made that the Centre should take a fresh look at the Factories 
Act inthe light of the Surat tragedy. It was pointed out that as industries vere 

being set up in backward areas, the village panchayats, which approved the 
building structure, often did not have qualified personnel to examine the archi- 

tectural and structural requirements. The panchayats should be assisted by 
qualified personnel. 

CSO: 4220/7516 



INDIA 

MINISTRY FORECASTS 10 PERCENT INDUSTRIAL GROWTH 

New Delhi PATRIOT in English 5 Aug 81 p 5 

[Text] Monitoring agencies of the Ministry of Industry have registered a posi- 
tive response to many of the special incentive schemes launched by the ministry 
to achieve a larger growth rate in industrial production during the current 
financial year. Based on this response they feel that a growth rate of 10 per 

cent may be possible in 1981-82, reports UNI. 

Many factors including a good monsoon all over the country and the general improve- 

ment in infrastructure facilities have added to this optimism. Minister of 

State for Industry Dr Charanjit Chanana feels that with this added momentum 

since the second half of 1980-81 and the continuous efforts that are being made 
by the government to bring about a well-knit coordination in the vital sectors 

of power, coal and transport there is bound to be further improvement in the 
growth rate of eight per cent recorded in the quarter ending March 1981. 

Dr Chanana says his optimism is further heightened by the present state of 

bouyancy in the investment climate. Public issues in the last few months have 
done reasonably well in the capital market and there have been cases of over- 

subscription by many times in the case of many established firms. 

The Minister pointed out that the number of industrial licences and the letters 
of intent issued in 1980 over 1979 had gone up by 30 per cent and 72 per cent 

respectively. 

The percentage increase in sanctions and disbursements by the Indian financial 

institutions during 1980-81 stood at 41 per cent and 47 per cent compared to the 
figures of 1979-80. 

The index of ordinary share prices showed an increase of 30 per cent in the first 
week of May 1981 over May 1980. The number of foreign collaborations approved in 

1980 had also gone up by 97 per cent. 

One of the major breakthroughs achieved as a result of the industrial policy 

resolution enunciated in July 1980 was a dispersal effect of industrial develop- 

ment achieved by opening up areas which have remained backward for centuries now. 

Dr Chanana said the concept of nucleus plants in these regions had really caught 
on and a large number of small and medium entrepreneurs had been attracted to 



these areas because of the subsidies and other incentive schemes announced by 

the government. 

The Minister said one of the major problems had been to halt the exodus of popula- 

tion from the rural belt to the urban areas. 

This had been achieved to a large extent by providing employment opportunities to 

the rural youth in the village itself. 

Other programmes of the government like housing, sanitation and provision of 

drinking water as well as metalling of road and provision of electricity had 

been tied up with the development of these specially selected backward regions 
to speed up the development of these regions. 



INDIA 

STUDY ON INDUSTRIAL POLICY IMPLEMENTATION REPORTED 

Bombay THE TIMES OF INDIA in English 6 Aug 81 p 9 

[Text] New Delhi, August 5. 

The industry ministry is launching a scheme for creating buffer stocks of critical 

inputs with stocks of iron and steel. 

The National Small Industries Corporation would hold the iron and steel stocks at 
appropriate places and make allocations from them on the recommendations of the 

director of industries. 

The buffer stocks will be particularly helpful to units in backward areas as 
well as units with timebound commitments for export, defence and other ancillary 

production. 

An official study claims that a number of task forces set up for the promotion of 

nucleus plants and ancillary development in backward districts have finalised 

their reports. Seventeen state governments have identified 48 districts or 
areas for special development. 

The study was undertaken to measure the progress of implemeai ition of the indus- 

trial policy statement made in July last year. 

Increase in Output 

According to the study, six infrastructure industries--electricity, coal, steel, 

petroleum products, crude petroleum and cement--have shown an overall increase 
in production of 22.8 per cent in a year. 

The performance of public sector units under the departments of industrial develop- 

ment and heavy industry has been “noteworthy”. 

Referring to measures taken to promote small-scale industries, the study points 
out that the investment limits for small-scale and ancillary units have been 

raised to Rs. [number illegible] lakhs and Rs. 25 lakhs, respectively. About 

3,000 units will benefit from it. 

Advances from public sector banks to small-scale units have increased “consider- 

ably". The provisions of the credit-guaranteed scheme of the Reserve Bank of 

India have also been liberalised. 
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The ratio of priority sector to total advances by public sector banks by 1984-85 
has been raised at 40 per cent from 33 per cent. Advances to all small-scale 
units will be treated as priority sector advances for the purpose of concessional 

rates of interest. It has also been decided that all small-scale industries 

with limits of up to Rs. 25,000 would be treated as "weaker section" and advances 
to them would constitute a twelve and a half per cent of total advances to small- 

scale industries by 1985. 

For tiny units, the investment limit has been refixed at Rs. 2 lakhs from Rs. 1 
lakh. Banks have been advised to charge interest of not more than 13.5 per 

cent on working capital limits up to Rs. 2 lakhs sanctioned for them. 

Referring to marketing support and reservation of items for small-scale indus- 
tries, the official study says that 50 items have been added to the reserved 
list of 807. Sixteen sub-contracting exchanges have been established to develop 

constant links between small-scale industries and large units in both the public 
and private sectors. 

MSO: 4220/7513 



INDIA 

RAJASTHAN MINISTER REPORTS FLOOD LOSS ESTIMATES 

New Delhi PATRIOT in English 7 Aug 81 p 4 

[Text] Jaipur, Aug. 6. 

The recent devastating rains in Rajasthan have caused an estimated loss of over 

Rs 240 crores in the agriculture sector alone, though net loss is yet to be 
assessed. 

This was revealed by Agriculture Minister Mrs Kamla at a press conference here 
today. 

According to estimates, about 3.68 lakh hectare land under kharif as well as rabi 
crop has been badly damaged of which 2.18 lakh hectare will take at least three 
years to make it fit for cultivation again as the silting in the area ranges 

between six inches and four feet, the Minister said. 

The rest of the 1.5 lakh hectare of land could be reclaimed for cultivation after 

heavy investment and re-sanctioning of loan and subsidy, she added. 

In the previous case, the agriculture department has estimated an expenditure of 

Rs 130.8 crores, while in the latter case the land would be made cultivable at 
an estimated cost of Rs. 2-15 crores. 

As per reports available with the department 31,254 head of cattle have perished 
15,567 wells have been partially or totally damaged and 416 irrigation tanks 
are damaged. While the damage caused to the irrigation pumps is yet to be 

assessed, the Minister, however, felt that all the figures may increase as 

these are tentative. 

With all the cattle wealth perished, a number of rural families are out of 
employment. The Government therefore, the Minister continued has decided to 
undertake re-campaigning of giving loans and subsidy in 10 to 12 blocks under 
the Integrated Rural Development Programme. A provision of Rs 10 lakh per block 
has been made for the purpose. 

ICAR Delegation 

A team of the Indian Council of Agriculture Research researchers would visit 
Rajasthan this week to assess the loss in the agriculture sector the Minister 

added. 
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The team would examine flood affected lands and give suggestion to modify the 

sowing pattern in the State under the changed circumstances. 

Report Denied 

Meanwhile, Rajasthan Health Minister C L Kanwaria has described as "false and 
baseless propaganda" a BBC report which said that Jaipur was attacked by some 
epidemics and consequently booking of travellers had been cancelled. 

The Minister made this contradiction at a press conference here today in which 
Director Medical and Health Dr B M Sharma was also present. No death has been 

caused in the city due to cholera or gastroenteritis they asserted. 

CSO: 4220/7524 
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INDIA 

BIHAR PUBLIC UNDERTAKINGS IMPROVE PERFORMANCE 

New Delhi PATRIOT in English 7 Aug 81 p 5 

[Text] Patna, Aug. 6. 

Several public undertakings, regarded as white elephants until recently, have 
turned the corner, having improved their performance enormously. Some of these 
undertakings like Bokaro Steel Plant, Heavy Engineering Corporation and Coal 

India Ltd and Fertilizer (P and D) India are located in Bihar. 

The Heavy Engineering Corporation (Ranchi) secured a turn key contract valued at 

Rs 65 crore for setting up of a low temperature carbonisation plant at Dankuni 
in West Bengal. 

The Bokaro steel plant achieved an all time high monthly production record of 

saleable steel in March 1981. It also set an all time high monthly record of 
despatches by despatching 1,23,952 tonnes of saleable steel. 

The Coal India Ltd achieved a production break-through by the end of 1980-81, 
when the company produced 100.9 million tonnes against the target of 99 million 
tonnes. CIL's production in 1979-80 was only 91.4 million tonnes. In March 
1981, its production of raw coal went up to 11.7 million tonnes. This was higher 
by 5.5 million tonnes coal 1.1 million tonnes more than the previous month. Each 

of the four subsidiaries of CIL--CCL, BCCL, Eastern Coalfield and Western Coal- 

field exceeded their individual targets. 

Again the Fertilizer (Planning and Development) India, Ltd based in Bihar com- 
pleted in March the guarantee run of the new naphtha unit of Steel Authority of 
India's plant at Raurkela. The IDA provided a credit of 14.5 million US dol- 
lars for this plant which will produce synthesis gas mixture equivalent to 180 
tonnes of ammonia per day. 

Sixteen public sector undertakings under the Department of Heavy Industry, 

achieved a production of 1289 crore rupees which was 91 per cent of the target 
of Rs 1,413 crore. Production achieved was nine per cent higher compared with 

the production of Rs 1180 crore in 1979-80. 
~ 

The total production for the month of March, 1981 was valued at Rs 217.07 crore 
which is 149 per cent of the target for the month. Five undertakings met or 
exceeded their targets in 1980-81. BHEL's production was 100 per cent, Burn 

92 



Standard and Co 108 per cent, Lagan Jute 104 per cent, Bharat Heavy Plates and 

Vessels 107 per cent and Bharat Brakes and Valves Ltd, 101 per cent. 

Exports of these 16 undertakings increased to Rs 205 crore, 15 per cent higher 
than the exports in 1979-80. 

But for the constraints oi power shortage and scarcity of raw material, particu- 

larly steel, many more undertakings would have hit the target and those who 

exceeded their target would have done even better. 

CSO: 4220/7524 
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INDIA 

INDIA, KUWAIT AGREE ON JOINT INVESTMENT COMPANY 

New Delhi PATRIOT in English 7 Aug 81 p 5 

[Text] India and Kuwait have agreed to set up a joint investment company with 
its headquarters at Bombay, according to official sources in New Delhi, reports 
UNI. 

They have agreed in principle that the company will have agreed in principle that 
the company will have an authorised capital of Rs 80 crore. Other details are 
still being worked out. 

The proposal to form an Indo-Kuwaiti investment company was mooted during the 
visit of a delegation of the Kuwait foreign trading, contracting and investment 

corporation to India around mid-February this year. 

India will also shortly hold discussions with the United Arab Emirates authori- 
ties on setting up a joint Indo-UAE investment company. 

According to the sources, the Arabs have shown preference to go in for institu- 
tional arrangements in making petro-dollar investments in India. This follows 

last year's relaxation of the foreign investment policy for the oil exporting 

developing countries. 

The new policy, announced on 28 October allows these countries to invest up to 

40 per cent of the equity capital of a new company without bringing in any new 

technology in 19 specified industries. 

Any other nation willing to invest in India has to bring in new technology along 

with its investment. 

The India Investment Centre is also starting its operations in the UAE capital, 

Abu Dhabi, this month in a bid to attract petro-dollar investments. 

Mr Syed Tahir Ali Rizvi, who has been appointed director of the Abu Dhabi branch 

of the LIC, has left for there. An assistant director will join him later. 

Tae Abu Dhabi branch will be the latest addition to LIC net work of four foreign 

branches functioning in Tokyo, New York, London and Dusseldorf (West Germany). 

CSO: 4220/7524 
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INDIA 

‘ SUPREME COURT HOLDS ANTISTRIKE ORDINANCE VALID 

Calcutta THE STATESMAN in English 5 Aug 81 p 1 

[Text] New Delhi, Aug. 4.--A three-judge Division Bench of the Supreme Court 

today dismissed two petitions challenging the constitutional validity of the 
Ordinance to prohibit strikes in essential services, reports PTI. The Ordinance 
was challenged by Mr Bhim Singh, Congress (U) MLA of Jammu and Kashmir, and 
another person. 

The Bench, comprising Mr Justice A. Koshal, Mr Justice V. B. Eradi and Mr 
Justice RK. B. Mishra, did not permit counsel for the petitioners to withdraw 
them and said: "We dismiss the petitions as we find no merit in the contentions." 

Appearing for them, Mr M. K. Ramamurty, senior advocate, said the Ordinance gave 
very wide and sweeping powers. 

Mr Ramamurty submitted that the definition of strike in the Ordinance was so 
wide that a large number of employees could be prevented from resigning their 
jobs on the ground that their action would affect the services. 

The Industrial Dieputes Act had identified the public utility services, to pre- 
vent strikes and lock-outs in them compulsory arbitration had been provided. 
The Ordinance had no such provision for arbitration, and hence it was discrimina- 
tory. 

The Attorney-General, Mr Lal Narain Sinha, appearing for the Union of India 
said that in the opinion of the President, the economic situation of the country 
was such that it could not afford the luxury of strikes. 

The Union Government will shortly issue an Ordinance to check black marketing 
and hoarding of essential commodities. 

The Union Deputy Finance minister, Mr Magan Barot, said the Ordinance would pro- 

vide for severe punivhment, including imprisonment of erring traders. He was 
addressing a function organized to mark Id in the Dariapur area of the city last 
night. 

CSO: 4220/7509 
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INDIA 

IMPORTANCE OF EXPORT OF TECHNOLOGY STRESSED 

Madras THE HINDU in English 6 Aug 81 p 8 

[Article by B. S. Padmanabhan] 
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DETAILS OF INDO-ARGENTINE TRADE PACT REVEALED 

New Delhi PATRIOT in English 29 Jul 81 p 7 

[Text] Buenos Aires, July 28 (UNI). 

India and Argentina today signed the first trade agreement providing for most 
favourable bilateral conditions for imports and exports of commodities. 

The three-year agreement signed by Commerce Minister Pranab Mukherjee and 
Argentina's Minister of Commerce and Maritime Interests Carlos Garca Martinez, 
also envisages similar treatment to shipping. 

The most favourable conditions in imports and exports will be in regard to 
customs tariffs. Duties, taxes, payment of money, transportation and distribu- 

tion of commodities and some other matters. 

A joint committee has been constituted under the agreement. It is expected to 

meet yearly, alternating between India and Argentina. 

All payments and commercial transactions between the two countries will be made 
in free convertible currency. 

The list of items which can be exported from India to Argentina include a number 
of engineering goods, railway equipment and robling stock, iron and steel 
castings, transformers, textile, cement and sugar mill machineries, handtools, 
machine tools, sewing machines, bicycles and parts, electric fans, photo- 
chemicals and joss sticks and several agricultural and allied products. 

The list of producte which can be imported from Argentina include agricultural 

equipment, fishing vessels, machinery for dairy, textile and leather industries, 
organic and inorganic chemicals, nonferrous metals, zinc, lead ingots, nickel 

and tin. 

Meanwhile, Mr Mukherjee continued his discussions in the Argentinian capital 
today with the heads of Indian missions and commercial representatives in Latin 
America to chalk out a strategy for increasing India's exports with the countries 
of this region. 

He will visit Brazil from tomorrow to discuss trade matters with his counterpart 

as well as with the Confederation of Industries of Brazil. 

CSO: 4220/7506 
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DELHI REGULATING GROWTH OF POWERLOOM SECTOR 

Madras THE HINDU in English 7 Aug 81 p 1 

[Text] New Delhi, Aug. 6. 

The Union Government is constituting a Powerloom Board to ensure the regulated 
growth of the powerloom sector without detriment to the interests of the hand- 
loom sector. 

This was disclosed by the Union Commerce Minister, Mr. Pranab Mukherji, at a meeting 
of the Consultative Committee of MPs attached to his Ministry here today. 

Earlier, a member had complained that powerlooms, which had sprung up unauthor- 
isedly, were being regularised at frequent intervals and this affected the hand- 
loom sector. 

The Commerce Minister wanted the member to recognise that the powerlooms had come 

to stay and that steps should be taken to discipline the powerlooms so that they 
did not pose any threat to the handlooms. For this, the constitution of a Power- 

loom Board was necessary. 

Mr. Mukherji said the Government had taken several steps to ensure adequate sup- 
plies of yarn to the handloom sector. One step was the setting up of 25 spinning 
mills by weavers cooperatives. These would have a total spindlage of 6.25 lakhs. 
Another step was allowing the National Textile Corporation (NTC) to expand its 
spindlage by 6.4 lakhs. This would maximise the availability of yarn needed by 
the decentralised sector. 

One member complained that the subsidy given for janata cloth produced in the 
handloom sector was lower than that given to the controlled cloth produced by 

NTC. 

The Minister explained that for the janata cloth produced in the handloom sector, 
the subsidy had been increased recently by 25 paise a square metre, while for the 

controlled cloth produced by NIC, the subsidy increase was 10 paise only. 

About the glut of handmade carpets in Jammu and Kashmir, Mr. Mukher{i said price 
support operations had been undertaken by STC and the State agency which had been 
given facilities to buy carpets worth Rs. 5 crores. Sefore ld. carpets worth 
Re. 15 lakhs had been purchased by the State agencies to help the small weavers. 
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The performance in the import and export spheres figures at the meeting. The 

Minister said that eccording to theeprovisional figures, exports in 1980-81 
would be Rs. 6,701 corres against the target of Rs. 7,100 crores, but he hoped 

that when the final figures came in, the export would be in line with the target. 
He also struck a note of optimism on achieving this year's export target of Rs. 

8,400 crores. 

He told the members from Kerala that cocoa import had been limited to 75 tons 
for blending purposes. The State Government had been advised to undertake research 

to improve the quality of indigenous cocoa so that even for blending purposes, 
there would be no need for import. 

CSO: 4220/7523 
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INDIA 

RELIEF MEASURES RECOMENDED FOR TEA INDUSTRY 

Madras THE HINDU in English 5 Aug 81 p 1 

[Text) New Delhi, Aug. 4. 

A substantial reduction ir excise duty and other levies like cess and sales tax 
for the next three years is emong the recommendations made today by a national 
meet on tea to enable the tea industry to overcome its present problems and 
stabilise production for export. 

The national meet was the first of its kind convened by the Commerce Ministry, 
bringing together representatives of State Governments and the industry, to sort 
out the problems faced by ome of the important foreign exchange earners for the 
country. 

The meeting was attended by the Minister of Finance and Ministers in charge of 
the tea industry in the tea-growing States of Assam, West Bengal, Tripura, 

Kerala, Tamil Nadu, Karnataka and Himachal Pradesh, besides representatives of 
the United Planters Association of Southern India (UPASI) and other apex organisa- 
tions of the industry. 

Today's meeting had been preceded by an official-level gathering yesterday. 

Mr. Pranab Mukherji, Union Commerce Minister, who inaugurated the meeting, 
underlined the need to ensure for the tea industry a level of return that would 
enable it to develop and grow. 

Critical phase: He said the tea industry was now passing through a critical 
phase with excess of supply over demand in the world. The number of tea pro~ 
ducing and exporting countries had increased in recent years, which had resulted 
in abundant availability of tea in the world market and stiffer competition for 
the Indian product. 

Since tea industry provided direct employment to one million workers and indirect 
employment through ancillary industry to another million, it should be helped to 
grow and export more. 

Mr. Mukherji felt that to make Indian tea competitive in world markets, its 
cost of production should be brought down. At present, the cost of production 
in some of the other tea growing countries was lower than in India. 
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He regretted in this context the action of sume State Governments in increasing 
the level of taxation of the tea industry and also introducing fresh levies in 
various forms. 

The Minister urged the State Governments to take a second look at their action 

in the interest of improving the competitiveness of Indian tea in the export 
markets. 

States relent: According to Mr. P. K. Kaul, Commerce Secretary, who briefed 
newsmen after the meeting, State representatives argued that reduction in taxation 
would affect their resource position. But, ultimately, they agreed that for the 
next three years the tax burden on the tea industry should be reduced. 

The industry was urged to plough back more of retained earnings for improved 
production and research and development, and the increase production of tea in 
value-added form. 

The Central and State Governments were urged to reduce excise duty and provide 
full movement facilities for transport of coal to meet the requirements of tea 
gardens. 

Another recommendation was for a study of the internal marketing system and the 

designing of an appropriate reporting and monitoring systen. 

The committee on small growers, already constituted by the Government, was urged 
to give its recommendations at the earliest possible time. 

Kerala model commended: The Governments of tea-producing States were asked to 
consider constituting consultative committees on the lines of those set up by 

Kerala for a regular dialogue with the industry. 

The State Governments were also urged to consider granting exemption from rural 

employment cess to all export sale of tea and to producers using their own tea 
for packeting purposes. It was suggested that tea being used for production in 
value-added forms might not compulsorily be required to go through auctions. 

PTI reports: 

Among the steps the conference recommended that the Central and State Govern- 

ments take were that excise duty on tea be substantially reduced and indirect 
taxes paid on exports be refunded and the procedure for drawbacks simplified. 

Packet tea: As production of packet tea is to be encouraged, excise duty on 
packet tea was urged to be substantially reduced or removed, with this recommenda- 
tion being valid even beyond the next three years, until a further review. 

It wanted agricultural income-tax and other local taxes substantially i1educed by 
State Governments. If there is no flexibility in reducing tax liability under 

any particular law, endeavours should be made to grant appropriate reliefs by 

suitable adjustments under other laws. 

The industry should be enabled to pay advance income-tax on the basis of income 

estimated to be generated during each quarter. 
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In view of the agricultural nature of the operations, the credit requirements of 
the industry should be fully met by financing institutions at concessional rates 

of interest for the next three years. 

Discussion should be held with the railway authorities for facilities to be 
provided to the industry for movement of tea in less than a trainload--that is, 

in smaller number of wagons as well as in containers. 

CSO: 4220/7910 
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WHEAT COUNCIL PREDICTS SUBSTANTIAL IMPORT FOR ‘80-82 

Calcutta THE STATESMAN in English 27 Jul 81 p 9 

[Text] New Delhi, July 26.--The estimate of the International Wheat Council 
about this year's production in India is 34 million tons-—-two million tons less 
than what the Government has officially claimed. The assessment of the London- 
based Council is that India will have to import a substantial quantity of wheat 
in 1981-82. 

According to it, India's imports will be about 4 million tons. This is 2.50 
million tons more than what the Government has already contracted for in the USA. 

The Council's report has said that as a result of a poor crop in 1980, there was 
a reduction in stocks in 1980-81 and the open-market price went up. Even though 
this year's production recovered, the level of Government procurement has been 
below the requirement because of the difference between official procurement and 

open-market prices. 

This is why the Government of India had to revert to imports. 

Until recently, India was often cited as an example of a developing country 
whose efforts to achieve market stability and food security were successful. 

The latest turn of events again demonstrates the difficulties that developing 

countries face in striving for that goal, the Council's report pointed out. 

The Council's assessment apart, this year's procurement of wheat has exploded 
the myth even in the so-called surplus areas such as Punjab and Haryana. 

Punjab's target was 4.7 million tons, while it could procure only 3.70 million 
tons. Haryana procured 1.1 million tons against its target of 1.7 million tons. 

The record in other wheat producing centres was just as bad. Uttar Pradesh has 
procured 1.42 million tons (target--2.5 million tons; Bihar 0.01 million tons 
(target 0.15 million tons); Rajasthan 0.009 million tons (target 0.10 million 
tons) and Madhya Pradesh 0.15 million tons (target 0.20 million tons). 

With all the major wheat growing States failing to mop up the target quantity 

it is now explained that the production estimates had been on the high side. 
Thus, the overall procurement target of 9.5 million tons was unrealistic. The 

actual production in Punjab and Haryana is reported to be 7.3 million tons and 
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3.1 million tons, respectively. The estimated production for Punjab was 38./ 
million tons and for Haryana 3.4 million tons. Therefore, the shortfall in these 

two surplus States alone is around 1.7 million tons. 

As for the overall foodstocks, there is already a gap of 4.5 million tons. The 

country needs a stock of 15 million tons plus 3 million tons in operation. 
Officially, the present stock consists of 7.5 million tons of wheat and 6 nil- 

lion tons of rice making a total of 13.5 million tons. 

The monthly off-take from the public distribution system stands at 500,000 tons. 
The position may not be very sound but it is not critical either. The buffer 

stock built up through imports in the mid-1970s and subsequent food crops had 
created the impression that the country had become a surplus grain producer. 

Last year's drought has exploded the surplus myth. 

CSO: 4220/7502 
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INDIA 

KERALA AREA UNDER RICE REPORTED “SESS THAN LAST YEAR 

Bombay THE TIMES OF INDIA in English 26 Jul 81 p 7 

[Article by K. C. John] 

[Text] Trivandrum: Rice growers of Kerala, a shrinking tribe, have been blessed 
with timely rains in sufficient quantity this year. But the production may be 

less than that of last year. 

The acreage under rice has shrunk this year because of the growing tendency of 
the farmers to go in for more profitable cultivation like coconut and banana. 
And once the land which was traditionally under rice cultivation is utilised to 
grow coconut and banana it will be difficult to grow rice again here. 

Rice fields are claimed for construction of houses in cities like Trivandrum. 
This trend will, in the long run, affect the ecology of the area but it goes 
largely unnoticed or ignored by the municipal authorities. Recently, all the 

MLAs of Trivandrum city irrespective of political differences appealed to the 
municipal authorities and to the people at large to resist the trend to reclaim 
rice fields for house construction. 

Growing rice is increasingly becoming a losing proposition. Labour is very 
costly. The daily wage for a male worker is Rs. 15 and that of a female worker 

ranges between Rs. 12 and Rs. 13. The high cost of chemical fertiliser is 
another inhibiting factor. The price of rice no more holds any attraction to the 

Kerala farmer. 

But only his traditional instinct has kept him attached to his fields and to the 

rice crop. But such instincts are gradually giving way to compulsions of the 
economic situation. 

Kharif crop in Kerala has two aspects. One is the plant raised in nurseries and 
then transplanted in the field. The other is the seed sown directly in the 
field. 

The nurseries depend largely on the pre-monsoon showers during the last week of 

April. The pre-monsoon failed the nurseries adversely affecting transplanta- 
tion of the rice crop. 

But the monsoon came on time and the farmers did not delay sowing. Even according 
to official analysis of the weather condition, there has not been any large-scale 

destruction of the crop by the monsoon floods. 

CSO: 4220/7496 
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INDIA 

DUTY ON EDIBLE OILS RAISED TO 150 PERCENT 

Bombay THE TIMES OF INDIA in English 27 Jul 81 pl 

[Text| New Delhi, July 26 (UNI). 

In a bid to curb speculation by private trade in the import of vegetable oils 
and allied products, the government today put up the effective rate of customs 
duty on these oils generally to 150 per cent ad valorem. 

The President also issued an ordinance to amend the first schedule to the Customs 

Tariff Act, 1975, relating to the levy of basic customs duty on these oils. 

The ordinance was promulgated after a meeting of the Union cabinet held at the 
residence of the Prime Minister, Mrs. Indira Gandhi. 

A press note issued by the finance ministry clarified that imports by the State 

Trading Corporation would continue to attract a concessional duty of only five 

per cent "ad valoren". 

The press note said the present increase in the rate of duty on imports by 
private importers would not therefore, have any adverse impect on the availability 

of oils or lead to any rise in prices. 

The note said that there were large stocks of vegetable oils in the country, 

both imported and indigenous. 

The note further said sufficient quantities of vegetable oils were being imported 
by the State Trading Corporation for purposes of the public distribution system 

and for supply to manufacturers of vanaspathi. 

However, it was reported that of late, vegetable oils and allied products were 

being imvorted by private importers who had been making induly high profits in 

the import and sale of such goods. 

The concessional rates of duties now applicable to specified oils in terms of 

international trade agreements would continue. Thus, soybean oil and rapeseed 
oil would attract a total (basic plus auxiliary) duty of only 45 per cent ad 
valorem, while tallow would continue to attract a total (basic plus auxiliary) 
duty of 15 per cent ad valorem. 
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The President also issued an ordinance to stipulate that no newspaper establish- 
ment shall “dismiss, discharge or retrench any newspaper employee” on account of 
the additional wage burden cast on it by the government's decision on the Palekar 
award. 

The ordinance to amend the Working Journalists and Other Newspaper Employees 

(Conditions of Service) and Other Miscellaneous Provisions Act for this purpose 

was issued. 

Official sources explained that the decision would also apply to parttime journa- 

lists employed by newspaper establishments. 

The ordinance said it shall be deemed to have come into force on August 13, 1980, 

when the government received the Palekar report. 

The operative portion of the ordinance says: "No employer in relation to a 
newspaper establishment, shall, by reason only of his liability for payment of 
wages to newspaper employees at the rates specified in an order of the Central 
government under section 12 or under section 12 read with section 13 A-A or 
section 13 D-D, dismiss, discharge or retrench any newspaper employee." 

CSO: 4220/7503 
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INDIA 

FERTILIZER PRICE RISE MAY INCREASE FOOD DEFICIT 

Bombay THE TIMES OF INDIA in English 7 Aug 81 p 8 

[Editorial] 
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INDIA 

EFFORTS TO DEVELOP ALTERNATIVE ENERGY ‘ INADEQUATE’ 

Bombay THE TIMES OF INDIA in English 4, 5 Aug 81 

[Article by Prem Shankar Jha] 

[4 Aug 81 pp 1, 7] 

[Text] New Delhi, August 3. 

Against the grim background of an impending fuel famine in as little as ten 
years, the Indian government's efforts to develop alternative energy sources have 
so far been less than inadequate. 

The national paper prepared for the Nairobi conference lists what the country's 

laboratories have been doing in the fields of solar energy, solar photovoltaics 
applications, wind energy, and the use of biomass (conversion of organic matter 

into energy sources like ethylalcohol). 

But nearly all of this work is still at the laboratory stage. A good bit of it 
is also hopelessly derivative, being essentially a rehash of work that has 
already been done in countries like Israel, Australia and the U.S. 

For instance, in the direct heat application of solar energy, nearly all the work 

done so far has been on low heat applications, where temperatures of 90-120 
degrees C. are needed, such as solar water-hearing, solar drying of cash crops 
and so on. By contrast, Israel has been actively developing solar pond tech- 
nology, and parabolic dish collectors with central receiving systems that can 

raise temperatures to over 1,000 degrees C. 

One of the chief drawbacks of attempting to collect and concentrate solar energy 
is the fact that the collectors must track the sun. This requires massive com- 
puter controlled motors to offset the east-west and the north-south movement of 

the sun. At the mechanical engineering department of Melbourne University, 
researchers have drastically simplified the business of tracking the sun with 
parabolic concentrators, by making the reflector stationary and changinyg its 
shape to compensate for the north-south shift of the sun, and making the energy 
receiver move along a short arc to stay at the focal point of the reflector as 
the sun moves east to west. By doing this, they have cut down the cost of solar 
tracking systems to one seventh of what it is today. 
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Nor is this all. Although Australia is an energy surplus country, it has already 
begun to use solar energy as an auxiliary power source for large power plants. 

At Meekatharra in western Australia, a giant power station is being set up in 
which solar energy will meet ten per cent of the total fuel needs, i.e., about 

35 per cent in the daylight hours. 

An interesting feature of this development is that the station will use conven- 
tional racing reflectors at an estimated cost of Australian $700 per square metre 

of reflector. The viability of solar energy will, therefore, increase manifold 
when the current efforts to simplify the concentration of energy at Melbourne 
and elsewhere bear fruit. Surprisingly, although India has an abundance of sun- 

shine, and Gujarat and Rajasthan would be ideal locations for direct solar energy 
power plants, no experiments are being conducted on these lines in the country. 

The Indian government is, however, placing great stress on solar photovoltaics. 
It has made encouraging progress both in the manufacture of single-crystal 

silicon cells and the setting up of facilities for the manufacture of solar- 
grade silicon. But it is difficult to see how this can contribute anything 
significant to the solution of the energy crisis. It is almost impossible for 
the country to bring down the cost of the cell to a level where it will provide 
cheap enough power to substitute for the current non-commercial sources of 

energy in the rural areas. In fact, doubts are being now expressed about the 
viability of solar photovoltaic energy in the near future, even in the advanced 

countries. 

The report of the technical panel on solar energy for the Nairobi conference 
points out that while the current cost of photovoltaic cells is as high as $10 to 

$15 per peak watt, very rapid technical advances are likely to reduce this to 
between 70 cents and two dollars per peak watt and $2 to $6 per peak watt for 
the complete generating system, by 1986. However, enquiries made by independent 
bodies with the major firms in the field show that the cost of production is not 
falling quite as fast as the U.N. panel had predicted. As such, solar cells, 
which were expected to become competitive with other modes of electricity genera- 
tion in the 190's, [as published] may not actively become viable till the turn of 

the century. 

The Indian paper also makes a passing reference to biogas plants of which there 
are now 70,000 in the country. Energy plantations, anr the production of fuel 

(ethanol) from agricultural residues. [as published] In fact, a programme to 
convert tapioca into ethyl alcohol for blending with petrol is already under way. 
But in this area also, the country is far behind the rest of the world. Brazil 
is already using gasohol, and is on the way to producing cars that will run solely 
on ethyl alcohol. China, moreover, has already set up perhaps 20 times as many 
biogas plants as this country. 

The Indian government has also so far ignored one other technology that the U.N. 

technical panels considered most promising in the medium term. This is the 
utilisation of the temperature differential of ocean waters to gasify and then 

recondense an appropriate gas, using the heat given off in the latter process to 
produce electricity on vast offshore platforms (a valuable by-product of this 
system is pure water). The panel on ocean energy has pointed out that a minimum 
difference of about 20 degrees C., is needed for the process to work and that 
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this is found between the surface and a depth of 1,000 metres 2ll around the Indian 

coast, at a distance of barely 45 to 60 kn. 

The technology for power generation is well understood. A few pilot plants are 

already under comstruction elsewhere, and a number of commercial-size plants are 
expected to come up by 1990. While the theory of exploiting temperature dif- 

ferentials was always known, the possibility of using the ocean‘s limitless 
reserves of stored solar energy has only recently been opened up by the rapid 

development of offshore oil drilling and production technology. -<ince India 
already has much of this technology, it is surprising that it has not so far 

thought of setting up a pilot plant, either by itself or in collaboration with 
an advanced nation. 

All in all, the Indian paper reflects several glaring deficiencies. The first 

is a complete lack of co-ordination of research effort. The impression left 
with the reader is one of a series of disjointed efforts being conducted by a 
dozen or more separate organisations without any central direction. 

The second is the absence of any sense of urgency. The rural energy crisis is 

already on in the country. In 15 years at most, the forests will be gone, and 

people will be clawing the ground for stalks and grass to use as fuel. Yet many 
of the technologies being played around with will not be viable till well into 
the 2lst century. 

What the country needs is not to go shopping in all the windows of science for a 
tid-bit here and a tid-bit there, but to settle on a single technology which can 

prove viable in two decades at most. In this, the Indian paper provides a 

glaring contrast to the one submitted by Israel, in which every component of the 
energy programme is presented within a definite time-frame for the transformation 

of Israel's energy base from fossil to non-fossil fuels. 

[5 Aug 81 pp 1, 14] 

[Text] All the other deficiencies of the Indian approach to the energy problem 
are dwarfed by ore major lack of insight. This is its failure to realise that 

today four-fifths of the country's population regards firewood and cowdung-- 

the main cooking fuels--as free gifts of nature. 

Any attempt to replace them with an alternative fuel which costs money will mean 
a sharp drop in the consumption standards of people who already do not have 

enough to eat. They will therefore resist it, and will continue to cut firewood 
even while photovoltaic or wind electricity units in the villages go a begging 
for customers. This is, in fact, what has happened to all rural electrification 

schemes so far. The only way to stop the destruction of the forests is to 

replace firewood with another free fuel. And this in turn is only possible if 
the free fuel is a by-product of some other commercially viable process. 

It is in this commection that the virtual omission of one reference to what 

even some of the advanced countries are coming to recognise as one of the most 
promising routes to a permanent solution of the energy crisis becomes significant. 
This is the partial gasification of biomass--urban wastes, wood or other agri- 
cultural residues-—-to produce methanol, other transport fuels like gasoline, or 

ammonia for the manufacture of fertiliser. 
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The UN's synthesis report of all the technical panel reports, which analyses the 
prospects for all the alternatives to fossil fuels, says that technology for 
producing methanol from wood gasification is well established but no commercial 
plant has yet been built. It estimates the cost of methanol from this route as 
dollar 520-960 per tonne of oil equivalent, and says that “methanol could be 
competitive with gasoline in the short tern." 

The viability of this route depends on the price at which biomass is available. 
Ireland, Georgia in the US, New Zealand, Canada, Sweden and Denmark have already 
experimented with high-density biomass plantations and the conversion of biomass 
into transport fuels and synthetic oils, despite their being cold couutries. 

In fact, Ireland has achieved yields of 50 tonnes per hectare of biomass through 
coppice plantation of quick-growing trees and shrubs, in a four-year cropping 
cycle and has actually prepared a working paper for the Nairobi conference 
entitled "Short-rotation forestry-densification-gasification--a partial solution 
to the energy needs of a small country." Note that the paper talks of a solution 
not of approaches or experiments. 

At the very antipodes, the New Zealand government actually prepared a plan to 
set aside ome million hectares of pine forests, yielding on an average 18 tonnes 
of wood per hectare every year, for converstion into transport fuels through 
gasification. This, it estimated, would meet all of its needs. In 1976, the 
New Zealand government had estimated that the cost of methanol obtained by this 
route, would be twice that of an this belief is wrong t 
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PAPER INTERVIEWS ONGC CHAIRMAN-DESIGNATE 

Madras THE HINDU in English 6 Aug 81 p 9 

[Text] Vijayawada, Aug. 5. 

"We do hope to hit the bull's eye one of these days", Col. S. P. Wahi, chairman- 
designate of the Oil and Natural Gas Commission, said today, referring to the 

prospects of oil and gas being found in the Godavari Basin. 

He told THE HINDU at Cannavaram airport that technologists had established the 
presence of hydro-carbons in the basin. The problem was one of hitting the right 
spot, he said. 

Col. Wahi, who is to take charge as chairman from Mr. P. T. Venugopal shortly was 

on his way to Bombay High after a visit to the on-shore exploration work under 
way in Narasapur and Razole areas. 

He said there was no truth in some press reports that he had come to Andhra Pradesh 
following gas find in the second well. "I have come to see my men at work before 

taking over as chairman", he said. 

Blow-out: The first well had to be closed following a blow-out of gas in December 
last year. Now, two rigs were digging two exploratory wells. One of them has been 

completed up to 2,000 metres and the other up to 3,000 metres against the target- 
ted 4,500 metres. It will take three or four months for completion of the work. 

Platforms were being got ready for drilling at two more points. 

Col. Wahi said he was looking into the possibilities of giving a further push to 
the exploration programme, both on-shore and off-shore, in the Godavari Basin if 

the Government extended support. 

Exodus: Asked about the exodus of experienced scientists and technologists from 
ONGC, Col. Wahi said it was something that could not be stopped. It happened all 

over the world. ONGC had, however, taken steps to make up such losses by recruit- 

ing more personnel. 

Col. Wahi said he had special attachment to both Andhra Pradesh and Tamil Nadu 
because he had worked in the EME College in Trimulghery and in the tank factory 
at Avadi in Madras. He had been associated with BHEL, Cement Corporation of India, 

Bokaro Steel Plant and other public sector concerns. 

CSO: 4220/7517 
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GOVERNMENT REPORTED AGAINST BUYING SPOT CRUDE 

Bombay THE TIMES OF INDIA in English 5 Aug 81 p 9 

[Article by G. K. Pandey] 

[Text] New Delhi, August 4. 

The government has decided to continue crude imports 2m government—to-government 
basis in spite of the extremely depressed crude prices in the spot market, it 
is learnt. 

The issue recently came up for review because it was felt in certain quarters 
‘hat it would be in India's interest to abrogate some of the contracts and buy 
t.2 same quantity of oil from the spot market. This would have resulted in a 
foreign exchange saving of several crores of rupees. 

But, on a careful consideration of the matter, the government came to the conclu- 
sion that it was not in the national interest to terminate contracts with sup- 

pliers of a long standing for the sake of temporary financial gain. 

According to the latest price quotation in the world market the spot price of a 
barrel of African crude is $6.6 lcwer compared with <he contract price, Basra 
and UAE crude by $4.5 a barrel and Iranian by $5.5. 

For the current year, India has contracted for 5.75 million tonnes of oil from 

Iran, 0.9 million tonnes from Iraq, 2.1 million tonnes from Saudi Arabia, 2.3 
million tonnes from the Soviet Union, one million tonnes from Algeria, 1.5 
million tonnes from the UAE and 0.5 million tonnes each from Nigeria and Venezuela. 

Since the understanding with each country provides for the abrogation of an 
agreement at three months’ notice, experts were of the view that because of the 

comfortable crude inventory, the import of high-priced Nigerian and Algerian 
crude could be stopped if these countries did not agree to provide some relief 

in prices. 

Both Nigeria and Algeria declined to accede to India's request. They were 
believed to have sta.ed that they could not make an exception in India's case. 

In view of this, petroleum ministry experts felt that‘the contracts with these 
countries should be cancelled. This advice was, however, not accepted. 
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Sources here pointed out that it was after a great deal of deliberation that the 
government entered into separate contracts with the countries supplying crude to 
India. 

It was argued that the spot market prices, which had slumped in the wake of a 

recession in deman were likely to pick up again because of the cutback in 

production by a numver of oil-producing nations. 

Some major oil-producing countries had cut down their crude output by as much as 

50 per cent over the past few weeks, according to reports reaching New Delhi 

through diplomatic circles. 

As a result, it was gathered that the declining trend in the spot market prices 

has been halted. In fact, lately the prices of anumber of petroleum products 
had shown a rising trend. The increase in prices of petroleum products ranged 

between $20 and $40 per tonne. 

Knowledgeable circles believe that after an understanding on prices is reached 

between Saudi Arabia--the largest producer of oil--and other oil-exporting 
countries prices in the spot market will begin firming up. It is primarily 
Saudi Arabia's refusal to curtail oil production that is responsible for the 
sagging trend still discernible in the spot market. 

CSO: 4220/7507 
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INDIA 

GOVERNMENT TO TAKE OVER OIL INDIA, ASSAM OIL 

Bombay THE TIMES OF INDIA in English 9 Aug 81 p 9 

[Text] New Delhi, August 8. 

The Union cabinet has approved the payment of Rs. 21.56 as compensation to Burma 
Oil Company (BOC) for the take over of 50 per cent of its equity shares in Oil 
India, Ltd., Assam 0il Company and the Burma Oil Company (India Trading) Ltd., 
it is authoritatively learnt. 

The amount of compensation to be paid was the main issue which was holding up 
the takeover of these companies. 

The government has however decided not to take over the 20 per cent equity held 

by BOC in the Tin Plate Company of India offered by BOC as part of a package 
deal. The authorities felt that there was no need to acquire BOC shares in this 

venture because 51 per cent of its shares are held jointly by TISCO and other 
financial institutions. Indian participation could be further rasied to 55 per 

cent if the financial institutions decided to convert their loans into equity, 

as they were entitled to do. 

According to knowledgeable circles here, BOC, a pioneer in the field of oil 
exploration and refining in this country, will relinquish its interests in OIL, 

AOC and BOC (India Trading) by the middle of October this year. An understanding 
to this effect was reached between the government and BOC in June. 

The takeover of OIL will enable the Government to step up the tempo of explora- 
tion. The Digboi oilfields now yield 40,000 tonnes a year or 800 barrels per 
day. Experts feel that it might be possible to increase production from these 

wells with secondary recovery techniques. 

The government has not yet taken a decision regarding the amalgamation of the 
Digboi refinery with the Indian Oil Corporation or the Bharat Petroleum Corpora- 
tion. However, when the government took the decision to merge Caltex with the 
Hindustan Petroleum Corporation. It had been agreed that after the government 
took over the Digboi refinery, it should be merged with BPC. 

CSO: 4220/7531 
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INDIA 

COAL INDUSTRY CONFIDENT OF REACHING ‘81-82 TARGET 

Bombay THE TIMES OF INDIA in English 5 Aug 81 p 13 

[Text] New Delhi, August 4: There has been a substantial increase in coal 
production this year as compared to that in last year. 

In July this year the coal industry recorded an increase of 12 per cent by 
producing 9.23 million tonnes of coal as against 8.24 million tonnes produced 
during the corresponding month last year. BCCL recorded an increase of 12.6 
per cent, CCL 12.7 per cent, ECL 10.9 per cent and WCL 10 per cent. The Singareni 

Collieries also achieved a growth rate of 16.7 per cent during the month. 

Coal production during the first four months, April to July, of the current 
financial year has substantially exceeded the planned target rate of 5.2 per 
cent for the entire year. During these four months, 36.73 million tonnes of coal 
were produced as against 34.12 million tonnes produced last year marking an 

increase of 2.61 million tonnes, 

With the present increase in coal production, the coal industry is confident of 

achieving its target of 121 million tonnes for 1981-82. 

Coking Coal 

There has also been a significant increase in the supply of coking coal to 
the steel plants. In April-July this year, the supply of coking coal to the 
steel plants is estimated at 3.65 mil)ion tonnes as against 3.38 million tonnes 
in the same period last year recording a growth rate of seven per cent. The 
washeries of CIL have also been functioning at a higher level of efficiency and 
as a result the washed coal production in April-July has been about 14 per cent 

higher than the corresponding period of the previous year. 

Coal India supplied about 11 per cent more coal to its consumers this year. This 
increase was reflected in despatches to all the major consuming sectors. The 

power stations received 19 per cent more coal during the period April-—July 1981 
than in the corresponding period of last year. Similarly, the supply of coal to 
the cement plants from CIL increased by about 51 per cent and to the fertilizer 

plants by 150 per cent. 

The steel plants have received about seven per cent more coal and as a result, 
have been able to build up stocks at the steel plants to a level of about five 
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lakh tonnes at the end of July 1981. It is proposed to build up stocks further 
to a level of 7.5 lakh tonnes in the next couple of months. 

The coal companies have been able to liquidate nearly 1.8 million tonnes of coal 

stocks in April-July 1981. The present stocks of coal at the pitheads are 
estimated at about 16 million tonnes. 

CSO: 4220/7507 
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STEEL PRODUCTION TARGET REVISED UPWARD 

Bombay THE TIMES OF INDIA in English 7 Aug 81 p 13 

[Text] New Delhi, August 6. 

The steel production target for the current year is being revised upwards in view 

of the better performance of coal and power sectors. 

The existing plan envisages output of 7.21 million tonnes of ingots, 5.73 mil- 
lion tonnes of saleable steel and 1.424 million tonnes of saleable pig iron. 

This was disclosed by the Union minister for commerce, steel and mines, Mr. 
Pranab Mukherjee, at a meeting of the parliamentary consultative committee attached 

to his ministry here yesterday. 

The minister informed the members that during April-July 1981, steel plants under 
Steel Authority of India (SAIL) produced 2.69 million tonnes of ingot steel and 
1.696 million tonnes of saleable steel, thereby registering an increase of 18.6 
per cent in ingot steel and 30.7 per cent in saleable steel over the output during 
the corresponding period last year. 

About the modernisation plans of the steel plants, Mr. Mukherjee said that blast 
furnace No. 4 has been commissioned at Bokaro and coke oven battery No. 5 has gone 
into production. Except the cold-rolled mill complex, the four million tonne 
stage of the plant is expected to be completed by September, 1982. The plate 
mill at Bhilai is likely to be commissioned during the current year. He said 
that concrete pouring for the blast furnace at Visakhapatnam is likely to take 
place in October and the first phase of the project is likely to be completed by 
1985. 

The minister said that government has accepted the recommendation of a technical 
committee on re-rolling industry and banned further creation of re-rolling capacity 
except in some states where no mini-steel or re-rolling plant exists. 

The minister said that the steel produced with the sponge iron of Kothagudem plant 
was reportedly of better quality than that produced from ferrous scrap. He 
informed the members that there was already another letter of intent granted to 

the Bihar state industrial development corporation for setting up a sponge iron 
plant of 1.20 lakh tonnes capacity, based on the same technology. 
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He also stated that another licence for a 300,000 tonnes capacity plant, based on 
Allis Chalmers process, had been granted to Orissa Sponge Iron Limited. A part 

of the capacity of 1.50 lakh tonnes is nearing completion. The Orissa government 
has also requested for permission to set up another plant of 90,000 tonnes capacity 
based on IISCO technology. Setting up plants, based on gaseous reduction up to 
four-lakh tonnes capacity is also under consideration of the government. 

Mr. Mukherjee said that the government had approved the modernisation and 
-echnological updating plan of the alloy steel plant, Durgapur. It was expected 

to take 42 months for implementation at an estimated cost of Rs. 65.98 crores. He 
said that a provision of Rs. 52 crores had been made during the sixth plan period 
for setting up a sintering plant and ancillaries at IISCO. The proposal was 
being processed. 

The minister said that National Aluminium Company had kept to the project schedule 
in its various activities. The main consultancy contracts with Engineers India 
for comprehsnive project services for the main plans and with Development Con- 

sultants private limited for the power plants have been signed recently. 

The selection for the port handling work will be completed in the next fortnight. 
The alumina plant and aluminium smelter are scheduled to be commissioned in 

September 1985 and February 1986 respectively. 

.°. Mukherjee said that aluminium production had considerably picked up. During 

tie first quarter, (April-June) the production was 52,322 tonnes, representing a 

considerable improvement over the figure of 36,505 tonnes in the corresponding 

period last year. 

The minister said that a testing plant was being set up at Racherla for under- 

taking treatment of diamond samples to be obtained during exploration. It is 
proposed to treat about 6,600 tonnes of vajrakarur rocks and about 8,000 tonnes 

of unimadugu conglomerate in this plant. 

CSO: 4220/7520 
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INDIA 

STEEL AUTHORITY HEAD TELLS PROGRESS, PLANS 

Madras THE HINDU in English 27 Jul 81 p 10 

[Text] Bangalore, July 26. 

The revised detailed project report DPR of the Vijayanagar Steel Plant, which 
was submitted by MECON and accepted by the Steel Authority of India (SAIL) 
recently envisages the import of coking coal and the use of non-coking coal from 
Singareni. 

It may be recalled that the basic objection to the Vijayanagar Steel Plant proj- 

ect, as previously conceived, was the almost insurmountable logistic problem of 
transporting its coking coal requirements by rail from the Bengal-Bihar coal~ 

fields which are over 1500 km. away. 

According to Mr. K. C. Khanna, Chairman of SAIL, who briefed newemen in Bangalore 

today, with the use of imported coking coal and non-coking coal, the requirement 
for the Vijayanagar Steel Plant from the Jhariacoalfields will be reduced to 

only about one rake a day. 

A SAIL team was recently sent to South Korea and Japan to study the technique of 
briquetting and pre-heating of non-coking coal to prepare it for use in the blast 

furnace. A pilot plant is now being set up at Bhilai for trying out the tech- 
niques. 

As for import of coking coal, a nearby source has been locatedc----Mozambique. A 

team from SAIL and the Gc.vernment of India, which visited that country recently 
found that there were ample deposits of coking coal with 18 to 19 per cent ash. 

Coal India may be asked to help in the development of the mines and washeries 
there if Mozambique becomes the source of supply of coking coal for the Vijayanagar 

Steel Plant, then the ideal receiving port will be Karwar, which will necessitate 

the laying of a rail link between Karwar and Hubli. 

The overall cost of the project will depend on the final product mix. The 
revised DPR has suggested two mixes, the first consisting of 1.6 MTY flets and 

1.1 MTY shaped structural which will involve an investment of Rs. 3045 crores 
and the second consisting of all flats which will mean an investment of Rs. 

2962 crores. 
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Based on future demand, an expert committee which reviewed the two alternatives 

has favoured the 100 per cent flats proposal. 

While the investment in the project appears to be of a high order, Mr. Khanna 
believed it would not be difficult to obtain the funds from abroad since India's 
credit rating was now very high, and there were plenty of petro-dollars floating 
around. 

In fact, both Mannesmann of West Germany and Davy United of U.K. had offered 
total package deals worth Rs. 3000 crores each for Vijayanagar. 

Improved Power Position 

Turning to the current level of steel production in SAIL plants, he said the 
improved power availability from DVC and Orissa State Electricity Board had made 

it possible to reduce the ingot inventory from 770,000 to 338,000 tonnes. He 
expected that SAIL plants would produce at least 5.7 million tonnes of finished 
steel this year. 

In terms of capacity utilisation, this means 95 per cent of Bhilai, 95 per cent 
of Rourkela, 75 per cent of Durgapur and ISSCO, and operating Bokaro for the first 

time at the 2 million tonne level. 

the power situation improves further or at least does not deteriorate, it is 
uite possible that the finished steel production from SAIL plants will reach 

6.1 million tonnes this year. 

One of his main worries now, said Mr. Khanna, was the stock of 400,000 tonnes of 

finished steel lying with SAIL at its plants, which includes high value cold 
rolled coils. This steel was not moving due to two factors: inadequacy of 
transport which impedes distribution and the import of steel from developed coun- 
tries at throwaway prices due to recession in their home markets. 

Mr. Khanna felt it was time steel import was curbed and the import duty was 

raised. 

cso: 4220/7501 
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INDIA 

DELHI ARRANGES FOREIGN AID FOR THAL-VAISHET PLANT 

New Delhi PATRIOT in English 29 Jul 81 p 8 

[Text] The Centre has arranged for funds and equipment from foreign countries 
for the controversial Thal-Vaishet fertiliser projects, reports UNI. 

According to official sources, about 300 million dollars of credit has already 
been tied up. Negotiations are going on for obtaining about 100 million dollars 
in credit from Kuwait. 

The UK and Japan had agreed to give 100 million dollars each. Another 55 million 
dollars are expected from France, 23 million dollars from Denmark and 20 million 
dollars from Italy. 

The total estimated cost of the project is over Rs 800 crore. The capacity of 

the plant is planned to be 1350 tonnes of ammonia a day. 

The project is scheduled to be completed by 1984-85. 

The World Bank had denied assistance to the project following the appointment of 
Haldor Topsoe of Denmark as the prime contractor for the ammonia plant at Thal- 
Vaishet in place of C F Brauns of the United States. 

Work on the plant has already begun and it is being set up by the State-owned 

Rashtriya Chemicals and Fertilisers. 

CSO: 4220/7506 
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INDIA 

CABINET SHIFTS NOTED-—-New Delhi, August 8 (PTI): Mr. N. D. Tiwari was shifted 
from the planning ministry to the ministry of industry in a minor reshuffle of 
the Union cabinet late tonight. The ministry of planning, which Mr. Tiwari was 
heading, has been allocated to Mr. S. B. Chavan. Dr. Chanana, in charge of the 

industry ministry as minister of state, will continue to hold the same port- 
folio. Mrs. Sheila Kaul, minister of state for education and culture will look 
after the ministry. [Text] [Bombay THE TIMES OF INDIA in English 9 Aug 81 p 1] 

OIL EXPLORATION OUTLAY--Dehra Dun, August 8: The total outlay for oil explora- 

tion by the Oil and Natural Gas Commission in the five years ending 1985 has been 
raised from Rs. 3,370 crores to Rs. 4,788 crores, according to ONGC sources. 

Under the five-year plan (1980-85) formated for the ONGC proposes to undertake 
drilling operations in respect of 560 onshore and 325 offshore wells. Crude 
production is expected to go up to 79 million tonnes and gas production to 1.2 
*rore cubic metres by the end of the plan. The commission has so far drilled 

1,824 wells, of which 1,141 wells contained oil or gas. Crude production in the 
last one decade was 62.96 million tonnes against 19.21 million tonnes in 1967-71. 

To mark the achievements of the ONGC, a special postal stamp will be released 
here on August 14 by the ONGC chairman, Mr. Venugopal. As part of the two-week 

silver jubilee celebrations programme, the Union petroleum minister, Mr. P. C. 
Sethi, will release a special ONGC brochure, "Vasudhara", at a function on 
August 22. [Text] [Bombay THE TIMES OF INDIA in English 9 Aug 81 p 1] 

OFFER TO PLA--Itanagar, Aug. 8 (UNI)--Manipur Chief Minister Rishang Keishang 
today declared that his Government would grant amensty to the arrested "People's 
Liberation Army" leader Bisheswar Singh and other rebel youths “provided they 
abjure violence”. Mr Keishang told UNI here that his Government had formated 
a Rs 25 lakh scheme for the rehabilitation of rebel youths during the current 
financial year. The Centre would be approached for more funds for the project. 
A total of 111 surrendered youths had already been rehabilitated, he said. Mr 
Keishang said an all Manipur citizens committee comprising members from all 
political parties and prominent social workers had been formed to help the govern- 
ment in putting down violence. [Text] [New Delhi PATRIOT in English 9 Aug 81 p 4] 

MESSAGE TO SOUTH AFRICANS--Prime Minister Mrs Indira Gandhi has praised the women 
of South Africa for the courage and determination they have been showing in their 
fight against apartheid. In a message on the eve of South Africa Women Day the 
Prime Minister said “the 9 August is an important day for South Africans who are 
struggling for deliverance. I send my greetings to my South African sisters and 
salute their courage and their determination to end apartheid. The Government and 
the people of India have constantly supported their cause." [Text] [New Delhi 
PATRIOT in English 9 Aug 81 p 16] 
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TALKS WITH NEPAL--New Delhi, August 5: India and Nepal today discussed the 
working of the Indo-Nepal Treaties on trade, transit and on agreement for 
co-operation to control unauthorised trade and other bilateral issues. Mr. 

S. P. Shrestha, secretary, commerce and industry and leader of the visiting 
Nepalese delegation, met the commerce minister, Mr. Pranab Mukherjee, and later 

participated in the plenary session of the fourth Indo-Nepal inter-governmental 

committee meeting. The Indian delegation to the talks was led by Mr. P. K. 
Kaul, commerce secretary. The leaders of the two delegations noted that the 

committee meeting was the appropriate forum for resolving bilateral issues between 

the two countries. Mr. Shrestha stressed the need for launching more joint ven- 
ture projects with India. [Text] [Bombay THE TIMES OF INDIA in English 6 Aug 81 

p 5] 

TRIPURA REBEL LEADER--Agartala, July 25.--Making a dramatic appearance in the 
chief judicial magistrate’s court after evading arrest for over a year, Mr 
Harinath Debbarman, a Tripura Upajati Juba Samiti legislator surrendered to the 
authorities here yesterday, reports UNI. Mr Debbraman, who went underground 
after he was declared wanted in connexion with the communal riot in June last 
year, appeared in the court along with another prominenc TUJS leader, Mr Kamini 
Dewan. [Text] [Calcutta THE SUNDAY STATESMAN in English 26 Jul 81 p 1] 

KERALA AICP UNIT--Cochin, July 25: The Kerala unit of the All-India Communist 
Party (AICP) has come into existence. Its ad hoc committee of 26 members was 
formed here yesterday. Mr. Krishnan Iyer, member of central committee of the 
party, who attended the ad hoc committee meeting, told newsmen today that except 
for Wynad and Cannanore, district committees had been formed in the other dis- 
tricts of the state. The party membership in the state was about 5,000. 
According to him, most of them had crossed over either from the CPI or the CPM. 
Mr. Iyer, who is also responsible for organising the Tamil Nadu unit of the AICP, 
said the conference of the Kerala unit would be held at Alleppey on September 26 

and 27. Mr. P. S. Bohuleyan, organising secretary of the Kerala unit, said the 
party had not yet jo.ned the opposition's anti-government agitation. [Text] 
[Bombay THE TIMES OF INDIA in English 28 Jul 81 p 5] 

DEMOCRATIC SOCIALIST CONVENTION--New Delhi, Aug. 4. The Democratic Socialist 
Party, formed by the merger of the Democratic Socialist Front of Mr. H. N. 
Bahuguna, the Socialist Party of Mr. Raj Narain, and the Banarasi Das faction of 

the Janavadi Party will hold its first convention after polling takes place in 
the Garhwal parliamentary constituency. When the merger of the three parties 
was announced on July 18, it was stated that the new party's flag, constitution 
and programme would be decided at a national convention on August 17. But Mr. 

Raj Narain told newsmen yesterday that the convention would not take place until 
after the Garhwal polling. He hoped the Election Commission would hold the poll 
before September 30 as announced by it earlier. Mr. Raj Narain said the ti ree- 
man committee set up for preparing the new party's constitution, had drawn «~ 
a draft which was “most democratic" in its ideal and character. [Text] (|4adras 
THE HINDU in English 5 Aug 81 p 9) 

NAGALAND LEADER DIES--Kohima, Aug. 6.--The Nagaland Peace Council chairman, 
Reverend Longri Ao died after a heart attack here this evening, reports UNI. 
He was 78. Reverend Ao was instrumental in bringing peace to Nagaland after 
decades of violence. Through his initiative, the Shillong Accord of 1975 was 
signed between the underground “federal set-up" and the Governor of the North- 
Eastern region, Mr L. P. Singh. [Text] [Calcutta THE STATESMAN in English 
7 Aug 81 p 9) 
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NEW PUNJAB GOVERNOR--New Delhi, Aug. 5. A prominent Congress (I) leader from 

Tamil Nadu, Mrs. Maragatham Chandrasekhar, is being appointed Governor of Punjab 
in place of Mr. Jaisukhlal Hathi, who is due to relinquish charge on August 14 on 
completion of his full five-year tenure. Mr. Hathi was appointed by Mrs. Indira 
Gandhi during her earlier term of office before she lost the 1977 elections. But 
the Janata Government did not disturb him, since he was equally acceptable to it. 

Mrs. Chandrasekhar, who is well known in Congress circles, is an equally non- 

controversial personality who will be acceptable to various political groups in 
this sensitive border State. After her appointment, there will be three woman 
Governors among the 19 representing 22 States. [By G. K. Reddy] [Text] [Madras 
THE HINDU in English 6 Aug 81 p 9] 

SUGAR PRODUCTION INCREASE--Sugar production in the first nine-and-a-half months 
of the sugar year 1980-81, crossed 5 million tonnes compared to 3.81 million 

tonnes in the corresponding period of the previous season, reports PTI. According 
to the Indian Sugar Mills Association, the production till 15 July, was 50,56,000 
tonnes as against 38,13,000 tonnes in the same period of 1979-80. The total 
offtake in the first nine-and-a-half months of current sugar season was 36,85,000 

tonnes for internal consumption and 60,000 tonnes for exports as against 
62,54000 tonnes for internal consumption and 2,30,000 tonnes for exports during 
the corresponding period of last season. The total closing stock of « sgar with 
the factories as on 15 July, was 19,06,000 tonnes as against 14,15,000 tonnes on 

he same date last season. [Text] [New Delhi PATRIOT in English 7 Aug 81 p 5] 

» OLESALE PRICE INDEX--New Delhi, August 7 (PTI): The official wholesale price 

index has moved up by 5.7 per cent in the first four months (April-July) of the 
current financial year. The rate of inflation over the 12 months ending July 25, 
1981, however, represented a smaller rise of nine per cent as against 21 per 

cent for the year ending July 26, 1980. During the week ended July 25, 1981, 
the index (1970-71--100) stood at 285.7 points as against 285 in the previous 
week. Non-food articles rose by 1.2 per cent, and this included a three per 
cent increase for pulses and 1.1 per cent for foodgrains. The index for sugar, 
khandsari and gur, however, fell by 1.3 per cent over the week. Edible oils and 
oil cakes, however, went up by 0.4 per cent and 0.9 per cent respectively during 

the week. [Text] [Bombay THE TIMES OF INDIA in English 8 Aug 81 p 9] 

NEW PARTY NAMED--New Delhi, Aug. 7. Mr. Jagjivan Ram said here on Thursday 
that the name of his new party would be “Indian National Congress” (INC). 
Asked whether his Congress would have any suffix like ‘J’ to distinguish it from 

the Congress (I) and the Congress (U), Mr. Ram said “It is not necessary."-- 
PTI. [Text] [Madras THE HINDU in English 8 Aug 81 p 7] 

CSO: 4220/7525/7527/7530 
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PAKISTAN 

AT RAMAZAN NOTED REAGAN'S GREETING TO AFGHANS 

Lahore VIEWPOINT in English 13 Aug 81 p 8 
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MINISTERIAL COMMENTS ON PRESS CENSORSHIP CRITICIZED 

Lahore VIEWPOINT in English 13 Aug 81 pp 7-8 

"Ministerial Pronounce=-~ts"/ /"Between the Lines" column: 
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world-wide 
if not the only, 

way for a journalist to prove that 
he is good one is to start work- 
ing in a newspaper. The more 
important factor is thar condi- 

ties, i¢ is accepted 
that the best, 

tions for working journalists 
should be such that they are given 
the incentive to improve their 
work. And this can only come 
with the appropriate quantum of 
Press freedom. 

Business or profession 

As for giving newspapers and 
ae better facilities, this 
would certainly be helpful; but 
in the absence of other norms 
this merely tends to comverr the 

profession into a business under- 
taking, with money-making as the 
firss and, sometimes the only, con- 
sideration. Proof of this is avail- 
able in the attitude of a number 
of leading newspaper-owners who 
have concentrated on the Minis 
ter’s promise of greater help ro 
the newspaper “industry” and have 
promptly asked for trade conces 
sions in the way of import of 
the raw materials required, In the 
matter of advertisements, which 
are largely under Government 
control, these sewspapers have 
pleaded for higher rates, but, 
strangely, nore of them has con- 
sidered it appropriate to reiterate 
the long-standing demand that in 
doling out Government advertise 
ments there shouia be no discrim- 
ination against any publication. 

The second Minister, custodian 
of Labour and Manpower, dealt 
mostly with issues that do not 
directly concern his portfolio. He 
made a general defence of Gov- 
ernment policies in respect of its 
intent to restore a democratic 
set-up, and then went on to deal 
with the question of Press cen- 
sorship, He declareq that  con- 
structive Press criticism had 
never been offensive ro the Gov 
ernment; and that pre<ensorship 
was solely intended to prevent the 
publication of material which 

132 

tended to “harm the national ideo 
logy and cause disunity and con- 
fusion among the people.” He then 
went on to develop a new theory, 
stating tha; criticism of Govern- 
ment policies by “patriotic jour- 
nalists” would be welcome. 

Recognised ‘pa’ riots’ 

If this is q correct exposition 
of Government policy, it means 
not only that criticism must al- 
ways be accepted as constructive, 
bur also that it must be made by 

ive criticism nor did he define the 
brand of journalists who could be 
certified as patriotic. This consti- 
tutes the crux of the problem. 
Since there are no judicial] norms 
on these two points, and po im- 
partia] authority has been set up 
to decide which category of journ- 
alists can be allowed to indulge 
in constructive criticism, in the 
last analysis the red-pencil will be 
exercised by Government facto- 
tums and their thinking remains 
the sole criterion. 

The difficulty is compounded by 
the fact that standards for deter- 
mining patriotism change with 
time oy F circumstances, For ex- 
ample, soon after partition, politi- 
cal leaders were widely condemn- 
ed as unpariotic because they had 
opposed the movemen; for Pakis- 
tan. Some were condemned later 
for issuing a fatwa that the 1947 

war in Kashmir could not be 

treated as a jehad Later, some 

individuals were sentenced to 

death (fortunately not carried out) 
for activities that were consider- 

ed subversive and dangerous for 
the State. After many years, the 

same gentlemen were elevated to 

the status of super-patriots, con- 
sidered the sole custodians of 
Pakisiani ideology, and they them- 
selves issued ‘fatwas’ condemning 

other politicians for being ut 
patriotic. 
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AWAMI LEAGUE URGED TO PARTICIPATE IN POLITICAL PROCESS 

Karachi DAWN in English 19 Aug 81 p 7 

[Te xt/ 
[THE Awami League’s call 

for a general strike in 
Bangladesh on August 27 
introduces a new element of 
uncertainty in the already 
fluid political situation in that 
country. Although the Gov- 
ernment has moved promptly 
and decisively to arrange for 
the election of a new Presi- 
dent in the wake ‘of General 
Ziaur Rahman's assassina- 
tion, cooperation has not 
been forthcoming from the 
opposition to make the tran- 
sition a smooth one. Apart 
from reviving old issues 
deemed to have been settled 
by the Parliamentary elections 
of February 1979, such as the 
demand for the introduction 
of a Westminster-type parlia- 
mentary system, the opposi- 
tion parties have been put- 
ting forward new demands, 
some of which are constitu- 
tionally difficult to fulfil. 
Thus, the Awami League has 
been insisting that it would 
participate in the polls only 
if the election is postponed 
till the end of November, the 
electoral rolls are revised, the 
emergency lifted and the op- 
position parties assured of 
adequate media coverage. 
The Government's action in 
accommodating the opposi- 
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tion’s demand by shifting the 
date of the Presidential poll 
from September 21 to Octo- 
ber 15 has failed to mollify 
the Awami League. Even 
earlier, the Awami League 
had boycotted the Parliament 
session in July when it was 
debating the constitutional 
amendment designed to en- 
able Acting President Sattar 
to contest the polls. 

However, so far the oppo- 
sition’s drive has failed to 
weaken the political will of 
the ruling party, although Gen 
Ziaur Rahman’s death has 
deprived the party of the 
pivot of its unity. Justice 
Sattar’s nomination as the 
BNP’s presidential candidate 
has been accepted ~ unani- 
mously, he being too néutral 

a figure to evoke a contro 
versy. But the dismissal of 
two ministers and the consti- 
tutional amendment bill, 
which makes no provision for 
an lected Vice-President, 
nearly led toa split in the 
party ranks that was narrowly 
averted. Holdine 250 of the 
Parliament’s 330 seats, the 
BNP finds itself strongly en- 
trenched in power and by 
drawing upon the populist 
image of the late President. 
the ruling party has managed 
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PAKISTAN 

LAW, ORDER SITUATION IN NWFP REVIEWED 

Karachi MORNING NEWS in English 25 Aug 81 p 3 

[Text/ Peshawar, Aug 24--The NWFP Governor, Lt General Fazle Haq presided over 

a high level meeting here yesterday which reviewed the law and order situation 
in NWFP. 

The meeting, which was attended by the Provincial Ministers, Deputy Martial Law 
Administrators, Chief Secretary and Secretaries to Government, Divisional 

Commissioners. Deputy Inspector-General of Police and Deputy Commissioners, 
expressed satisfaction over the existing law and order situation all over the 

province, 

The meeting was told that there had been a substantial decrease in crime during 
the first half of the current year. The Governor, however, directed the law and 

order agencies to introduce more effective measures to further curb the incidence 
of crime. The meeting also took stock of the disposal of criminal cases and 

expressed satisfaction over the speed of disposal of cases in the courts. The 
Governor, however, gave necessary directions to the concerned quarters to further 

speed up disposal of pending cases. He also directed the district authorities 

to take special measures to arrest the proclaimed offenders and bring them to book. 

The meeting reviewed the labour-management relations as prevalent in the province. 
The Governor stressed that both the labour and management should work in close 
cooperation to produce more in order to make Pakistan self-sufficient industrially 

and prosperous economically. The Government, he said, would see to it that the 

labour rights are not infringed upon and on the other hand the Government would 

also ensure that the prevalent industrial peace of the province is not temptered 
with. The Governor said that any attempt in this respect would not be tolerated 

but would be dealt with an iron hand. [para as published] 

Lt. General Fazle Haq expressed the hope that both the labour and the management 
would realise national obligations by striving relentlessly for boosting the 

industrial production. 
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General Fazle Haq directed the district and divisional administration to keep a 

vigil over the corrupt elements in the Government machinery who were eating up at 

the vitals of our society. 

The prices of essential commodities in the province also came under detailed 
discussion, The Governor advised the Deputy Commissioners to convene the 
meeting of District Price Review Committees regularly in order to keep the 
prices of essential commodities under constant check.--APP 

CSO: 4220/290 
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PAKISTAN 

DEATH PENALTY FOR HIJACKING 

Lahore THE PAKISTAN TIMES in English 21 Aug 81 pp 1, 7 be
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MARRIAGE FEASTS DEPLORED IN AUSTERE TIME 

Karachi BUSINESS RECORDER in English 23 Aug 81 p 2 

"Desirable but Unacceptable and Unworkable''/ /Editorial: A ren T
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PAKISTAN 

OVER 20,000 TRACTORS TO BE IMPORTED YEARLY 

Lahore THE PAKISTAN TIMES in English 17 Aug 81 pp 1, 10 

[Text/ Multan, Aug 16--The Government has decided to import 20,000 tractors each 
year besides arrangements to manufacture them in the country to upgrade farming 

techniques. 

This was stated by Federal Agriculture and Food Minister Vice-Admiral Homammad 

Fazil Janjua while inaugurating a two day seminar on Plant protection in 
cotton, organised by Federal Department of Plant Protection and Pakistan 

Central Cotton Committee at the Cotton Research Institute here today. 

He said the Government has also decided to withdraw 10 percent sales tax on 

import pesticides in the private sector which he hoped would bring down prices 

of the commodity from 15 to 20 percent. 

Similarly, he said, import duty on spare parts of tractors had been cut from 15 

to 10 percent. 

He underscored the need of removing constraints impairing the increase in per 

acre yield of cotton. 

He called upon the participants to devise down to earth methods to reach the 
farmers in the field. He regretted that despite spending crores of rupees on 

agricultural services, the agencies had not fully reached the grower. 

The Minister gav> advice to pesticide dealers that they should set up pest control 

services to impart to growers the methods of use of proper pesticides. This way 
they could win the confidence of the growers besides being helpful in making 

impact on production. 

He said the cotton which played an important role in the country faced a major 
threat from pests. The agricultural experts and Plant Protection Department 

should launch a campaign in co-ordination with the growers and Local Councils 

to protect it. 

He said while Agriculture Pesticide Technical Committee existed in the country 

to approve type of pesticides, no organisation to research on weedicides was 
there. The Government, he said, wanted to provide protection to such mchines 
if these were to good standard,.~-~-APP 

CSO: 4220/290 
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PAKISTAN 

SUGAR, ATTA TO BE DERATIONED GRADUALLY 

Lahore THE PAKISTAN TIMES in English 17 Aug 81 p 6 

[Text/ Multan, Aug 16--Federal Minister for Food, Agriculture and Cooperatives 
Vice-Admiral Muhammad Fazil Janjua, said yesterday that Government was working 

on a long term policy of derationing of sugar and atta in the country. 

Talking to mewsmen at the airport on his arrival for a day's visit here, he said 
the aim of the Government was to do away with controls on food ultimately. 

It was striving to increase production to achieve the ain. 

However, immediate derationing was not in the overall interest of the public, he 
said. Besides allowing subsidy on atta, the rationing system assured avail- 
ability of atta and sugar at fixed rates throughout the country. 

To question, he said, that Government did not feel it beneficial to restore the 

20 percent cut made in the past in sugar quota or ration cards, the Government, 

he said, planned to bring more sugar in the open market and allow more quota to 

growers, from the mills. 

He said nearly 55,000 tons of sugar had been brought in the open market. 

To a question, he said sugar policy would be announced next month. It would take 

into account question of review of sugarcane prices. The review, he said, did 
not necessarily mean increase in price of sugarcane. The objective of the sugar 
policy would be to increase per acre yield and improve quality of sugarcane. 

Replying to a question about high rates of pulses, he said rates have gone up 
because of shortage of gram production for the past two years by about two lakh 

tons in the country. 

Steps, he said, would be taken to bring the situation under control. 

Replying to a question about wheat, he ts production this year has reached 

11.35 million tons as against target o million tons. 
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He said so far 39.2 lakh tons of wheat had been procured in the country as 
compared to target of 31.5 lakh tons. He said 34 lakh tons storate capacity was 

available with the Government. 

He said Government was providing incentive to private sector to augment storage 

capacity. It would take on lease private godowns from seven-10 years at the rate 

of rupee one per square foot. 

To a question, he said that as on May 1 last, the Government had 8.5 lakh tons 
reserve stocks of wheat, it was likely to go up to 12.5 lakh tons this year. 
The Government plant was to build up two million tons of reserve stocks to tide 
over at least year low yield in future. 

He said no wheat would be imported this year. 

Replying to a question he said the cotton target for the current year was 46 lakh 

bales which would be achieved. He said despite some damage to cotton crop due to 
recent rains and floods in Faisalabad and Multan districts, the target would be 

achieved, 

He said the rice target would also be achieved. 

He said there was some reduction in Irri rice production in Punjab in the last 
crop but that was mainly due to bringing of more area under the sugarcane. --APP 

CSO: 4220/290 
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PAKISTAN 

BRIEFS 

HANDBILLS FORFEITED--The Government of NWFP has forfeited all copies of a leaflet 
in Urdu language, captioned "Fifth July 1977--Fifth July 1981--Ghasib aur Fauji 
Amriat ke Char Sall: (July 5, 1977--July 5, 1981--Four Years of Military Dictator- 

ship). An official handout issued on August 1 said the action was taken under 
the West Pakistan Press and Publication Ordinance, 1963, as the leaflet contained 
material which “amounted to information calculated to cause public alarm and 
frustration without reasonable grounds to believe the same to be correct and 

tended to excite disaffection towards the present regime." The Government of 
NWFP has also forfeited all copies of the mont*ly handbill, 'Sadai Inqualzb' 
(Voice of Revolution), (March-April 1981), published by Al-Zulfikar Organisation 

at Kabul, under the Press and Publication Ordinance 1963. According to the 

official handout, the handbill contained "objectionable material which tendec 

to incite commission of cognisable offence, involving violence, express approval 

of the commission of certain offences, and to bring directly into hatred and 
contempt the present regime in Pakistan and excite disaffection towards the 

Government. /Text/ /Lahore VIEWPOINT in English 13 Aug 81 p 13/ 

CSO: 4220/291 
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MUSLIM AREAS GIVEN AID 

PHILIPPINES 

Manila BAILY EXPRESS in English 14 Aug 81 pp 1, 2 

[Article by David C, Borje/ 

[Te xt/ 
IMPASSIONED pleas from offi- 

cials of the two autonomous 
governments of Regions 9 (Western 
Mindanao) and 12 (Central 
Mindanao) moved the Batasan 
appropriations committee yesterday 
to increase the regions’ proposed 
budgets of P37.9 million each by 
P3.9 million each for 1982. 

‘ Speaker Abulkhayer D. Alonto of 
the sangguniang pampook of Region 
12 and chairman Ulbert Ulama 
Tugong of the lupong tagapag- 
paganap ng pook of Region 9 
stressed that their regions’ proposed 
outlays wete too small. 

The two regional officials were 
joined in their appeals for substantial 
assistance by. Assemblymen Jesus 
Amparo, A.S. Pangandaman, J iamil 

Ismael Dianalan and Anacleto Badoy 

Jr., all of Region 12, and Antonio M. 

Ceniza of Region 9 and Muslim 

Affairs- Minister Romulo Espaldon. 

the general sentiment that the 

Muslim-dominated régions should get 
more substantial support from thé 
national government in view of the 
peace and order condition in these 
areas and to improve the people’s 
welfare. 

Batasan members. Mercedes C. 

Teodoro, (KBL, R 3), and Concordio 
C. Diel (KBL, R10), who jointly 
presided over the budget hearings, 
said the P38 million added to each 
of the two regions’ budget would be 
taken from the President's special 
activities fund. 

The law prohibits the increase of outlays in the budget, but funds from unalloted 
portions of the outlay could be transferred upon authority of the President. 

Tugong and Alonto, a former MNLF field commander, cited the needs of the two 
autonomous governments while the assemblymen registered strongly their concern 
for the welfare of their constituents. 

Tugong said that in the province of Tawi-tawi, with a population of 20° ,000, 
only three government doctors are employed; in Sulu with a 300,000 population, 
five government doctors, and in Basilan with 200,000 only two doctors. 
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He said that doctors and other professionals have gone to "greener pastures" such 
as the Middle East, and that he could not blame them because of the low government 

salaries. 

Tugong urged that the people, particularly the rebel returnees, be given employment 

and Lasting 2ducation. 

He added that as long as the returnees are unemployed chances are that they will 

return to the hills. 

The Batasan committee also approved the proposed P22.8-million budget of the 

Ministry of Muslim Affairs, the proposed P10-million budget of the office of the 
Solicitor General, and the ?9 million proposed outlay of the Tanodbayan. 

CSO: 4220/292 
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NEW WELL SET FOR NIDO AREA 

Manila BULLETIN TODAY in English 18 Aug 81 p 10 

[Te xt/ 

CSO: 4220/292 

the oil-producing lime- 
stone structure at Nido. 
There are also possible 
sandstone reservoirs 
which may also hold 

mi-submersible rig “Pen- 
rod. 74” completes the 
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COCO-DIESEL EXPECTED TO SAVE NATION #2 BILLION, MOE SAYS 

Manila DAILY EXPRESS in English 18 Aug 81 p 8 

[Te xt/ 

CSO: 4220/292 

THE MINISTRY of Energy (MOE) has 
projected a P1385 billion saving for the country 
between now and 1986 in using coco-diesel to fuel 
motor vehicles and electric generating plants. 

The use of coco-diesel (2 90 percent mixture of 
diesel and 10 percent coconut oil) will help 
coconut millers and coconut farmers fight off the 
effects of the depressed price of coconut oil in the 
world market. 

It will also make use of coconut oil surplus if 
the recent depressed coconut oil price will 
continue. 

ee 

THE USE of coco-dliesel by selected industry 
groups, such as transportation, is one of the 
energy-saving projects of the ministry under the 
mew six-year energy program. 

The ministry said that coconut oil production 
of about 5.23 million metric tons (MT) will be 
used for the coco-diesel program from 1981 to 
1986. 

For every barrel of coco-diesslused as fuel, at 

least P353.78 could be displaced by coconut oil if 

the government will not impose taxes and other 
levies to millers and users. 

WITH TAXES, savings will decrease to 
134.35 pesos a barrel. 

A Cabinet committee is studying whether to 

impose taxes or not. The Ministry said about P240 

million would be needed to implement the 

coco-diesel program, the bulk to be shouldered by 

the private sector and the rest by the government. 

For’ this year, the MOE has programmed 
some 368,000 metric tons of coconut ofl to be 

mixed with 18.3 million barrels of diesel to form 

the coco-diesel blend. (PNA) 
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COCONUT EXPORT EARNINGS DOWN 

Manila DAILY EXPRESS in English 18 Aug 81 p 8 

[Text] 

CSO: 4220/292 

WHILE the Philippines exported more coconut 
products last year, the industry’s export earning: 

dipped just the same as world prices of fats and 
oils tumbled—taking along, of course, prices ol 
local coconut oil and copra. 

Shipments last year totalled 1.710 million 
metric tons (MT), up by 12 percent compared to 
the other year’s export volume of 1.527 million 
MT, statistics of the Unite Coconut Association of 
the Philippines (UCAP) showed. 

RP’s coconut exports last year earned only 
$808 million despite the volume. In 1979, export 
earnings were $1.006 billion, beating coconut 
earnings last year and in 1978 ($9 million). 
Nevertheless, UCAP sums up the past three 

years as the “industry's best—income-wise.” 
see 

COPRA EXPORTS took 72 percent of the 
total coconut products traded, 94.6 percent 
(116,560 MT) of which were shipped out to 
Europe, 4.1 percent (5,092 MT) to the USSR and 
the rest to other markets. 

Copra earned $49 million. 
Incidentally, only two firms—International 

Copra Export Corp. (INTERCO) and the United 
Coconut Oil Mills, Inc. — handled copra exports, 
with Interco getting the lion's share with 87.4 
percent of the total exposts worth $40.82 million. 

see 

COCONUT ofl exports, on the other hand, 
totalled 914,000 metric tons, up by 15 percent 
from the 1979 level. But export receipts dipped by 
23.2 percent—from $375.61 million to $564.59 
million. 

As in previous years, 53.6 percent of 
total coconut oil exports went to the Philippines’ 
traditional markets, with the US and Europe 
getting 40.3 percent. The rest went to the USSR, 
China, J apan and other markets. 
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GEN SUTSAI CRITICIZED FOR ISSUING GUN PERMITS 

Bangkok DAO SIAM in Thai 6 Jul 81 p 16 

{Text} Recently DAO SIAM reported that Chonburi police had apprehended several gun 
carriers and thousands of permits issued by the Internal Security Operations Command 
and approved by Maj Gen Sutsai Hatsadin, a minister in the Office of the Prime 
Minister. The permits are considered illegal unless issued by the Police Department. 
Maj Gen Sutsai used his influence to give these permits to his underlings who have 
frightened and endangered the lives of common citizens, as has been reported earlier 
in DAO SIAM. 

Later, in the morning of 5 July, a DAO SIAM reporter asked a high-ranking officer 
(name withheld) to comment on the matter of Maj Gen Sutsai issuing permits in the name 
of ISOC. The officer said, "I think the permits were issued because of the demands 
by Gen Sutsai's outlaws who claimed they were the Red Gaurs. The Army has actually 

found out they are merely outlaws impersonating the Red Gaurs." 

The officer further explained that the assemblage of the Red Gaurs was once 
appropriate, but is not so currently. This is because in the past when democracy 
was at its peak students did not know how to use it and this brought forth left-wing 

who started carrying guns without arrest by the police. However, at the same time 
the Red Gaurs also began to carry guns, but they were apprehended by the police. 
The Red Gaurs, therefore, requested Maj Gen Sutsai to issue them gun permits which 
remained in even after the obsolescence of the left-wing and the right-wing groups. 
At present, these holders of the ISOC permits have abused their rights by frightening 
the citizens with their weapons. Such acts were supported solely by Maj Gen Sutsai, 
without any knowledge or support of other army officers. 

The officer further said that the army intelligence report has disclosed that currently 
personnel of the Express Transpcrtation Organization (ETO) who wished to join the 
Red Guars have also become holders of ISOC permits. They gave their names to Maj Gen 
Sutsai. It was reported that if they joined the Red Gaurs, they would be issued gun 
permits. As a result, Gen Sutsai has become highly respected by the ETO officials 

as well. 

As to the problem of the Red Gaurs, the officer said that no more than tea true 

Red Gaurs could be found these days since many had quit in order to pursue different 
careers. However, some people just want to see what one looks like and when word of 

a meeting gets out, it looks as if there is a great number of the Red Gaurs in existence. 
In fact there are few. The other groups of people are just Maj Gen Sutsai's. 
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It was also predicted that upon his return yesterday, 5 July, from a trip to the 
United States, Maj Gen Sutsai would definitely balk at any interviewer regarding 
the matter. Moreover, his subsequent meeting with the Prime Minister, Gen Prem 
Tinsulanon would not touch on the matter since both are good friends; the latter 
would only indicate that the matter is the responsibility of the police. 

9013 
CSO: 4207/44 
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THAILAND 

MUSLIM PATRIARCH TO BE CHOSEN, RANGSARIT PREDICTED 

Bangkok MATICHON in Thai 3 Jul 81 pp 1, 12 

[Text] The Ministry of Interior has set the selection of a Muslim patriarch for 

10 August. The patriarch is said to be chosen from three candidates; Rangsarit is 

predicted to be chosen. 

The Ministry of Interior revealed to MATICHON on 2 July that it has scheduled the 
selection of the Muslim patriarch to replace Tuan Suwannasat for 10 August. The 

announcement of the selection will be made at the Ministry of Interior by the 

Minister of Interior and witnessed by the Minister of Education. 

The report disclosed that the procedure for the selection required each Muslim leader 
from 26 provinces to nominate one qualified candidate with two endorsers. The 26 

Muslim leaders represented these provinces: Bangkok, Krabi, Chasoengsao, Chiengmai, 

Chonburi, Trang, Trat, Nakhon Nayok, Nakhon Srithammarat, Nonthaburi, Narathiwat, 
Pattani, Prachuabkirikhan, Phathumthani, Pang-nga, Patthalung, Ayutthaya, Phetburi, 

Phuket, Yala, Ranong, Satun, Suratthani, Samutprakan, Songkhla, and Angthong. 
Subsequently, a secret ballot will be cast to make a selection of the patriarch, 
whose name will be passed by the Minister of Interior to the Prime Minister, who, 
in turn, will submit it to the King for his approval. 

It was also reported that the three candidates most likely to be nominated for the 
selection as the Muslim patriarch were Rangsarit Chaowanasiri, Vice President of 

the Muslim Council of Thailand; Yaya Ratifi, President of the Muslim Council of 
Nonthaburi; and Prasoet Mahamad, President of the Muslim Council of Bangkok. 

On the same day, at the City Hall of Bangkok Gen Thian Makkaranon, Governor of Bangkok, 

presided over the selection of the President of the Muslim Council of Bangkok to 
replace Tuan Suwannasat. It was later reported that Ahmad Sihabutdin Khurusawat 

was selected for the post. 

9013 
CSO: 4207/44 aa 
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