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INTER-AFRICAN AFFAIRS 

ECONOMIST DISCUSSES ENTENTE STATES COMPLEMENTARITY 

Abidjan FRATERNITE MATIN in French 9 Dec 82 p 21 

[Interview with Rose Hontcheu, based on her recent thesis fox a doctorate in 
economics and international finance, by Diaby Aboubakar; time and location of 
interview not specified] 

[Text] At the School of Economic Science at Aix Marseille 
(France), Mme Rose Hontcheu Noumowe recently studied, under 
the supervision of Professor J. P. Daloz and with very hon- 
orable mention, for the doctorate in economics and internaa- 
tional finance , using for her thesis a theme that is top- 
ical: "Strategies for Development of the Countries in Line 
for the Process of Economic Integration in Black Africa." 

Choosing as a context for application the Council of Entente, Mme Hontcheu has 
used an approach that is unpublished as yet because it calls upon simulation 
models to bring out the different variants of a rational integration for an 
economic development self-maintained by the PVD [developing countries]. 

The richness of the analyses and the pertinence of the results obtained with 
the ai. of the models are such that we found it necessary to meet with the 
doctor to ask her some questions: 

[Question] Why did you choose such a subject and limit the field of your re- 
flections to the Council of Entente? 

[Answer] Two facts inspired me to use this theme and led me to delimit the 
field of intervention. 

On our continent we have very quickly become aware of the necessity of an eco- 
nomic integration that would take into account the disparity in revenue of our 
states, the narrowness of the national markets, and the weakness of the states' 
financial capacity, taken one by one. 

Also, organizations have been created, regional and subregional institutions, 
to bring about such an integration. But now their number has grown consider- 
ably. Worse, they are waging competition to reach the same objective. 



Not only does their operation require enormous expenditures, but these organ- 
izations also, because of their size, their diverse and sometimes inhibiting 
heterogeneities, are not always propitious for initiating a true integration of 
our economies. 

[Question] Are these the reasons that led you to choose *he Council? 

[Answer] Actually, considering these inadequacies, which are due in particular 
to the wide disparities between the countries making up the existing organiza- 
tions which are sometimes too large, I chose to work on the Council of Entente. 

For several reasons: among all of these institutions this is the oldest, and 
it has the advantage of bringing together countries that did not have too many 
disparities between themselves. In addition, in those countries there was a 
great need for integration because the countries were small and their markets 
were narrow. And the integration had a good chance of succeeding because of 
their potential for complementarity, in natural resources as well as in food 
products. 

[Question] How do you perceive that complementarity? 

[Answer] Between the coastal states and the interior states there is a flow of 
trade whose imbalance is significant. In fact the trade currents that go from 
the coastal states to the interior states are more intense than those coming 
out of the interior countries. Also, by promoting exploitation of their com- 
plementarities and developing coproduction, we can rebalance the trade cur- 
rents even as we intensify them. As for sources of complementarities, they 
exist chiefly in the primary sector; because of their climatic and ecologic 
situation the Entente States are predisposed to distinct and complementary ag- 
ro-pastoral activities. To cite just one example, the coastal countries mainly 
produce export crops (coffee, cocoa, cotton, palm 01il) and some food crops 
(manioc, rice, yams, plantain bananas), the landlocked states devote themselves 
to livestock raising, cultivation of cereals such as millet, sorghum and truck 

farming crops. 

[Question] If exploited, wouldn't this complementarity be in danger of curbing 
free trade between us and the rest of the world? 

[Answer] On the contrary. We would even gain from it, since we would develop 
trade that wouldn't deal with manufactured products except later on; not for- 
getting that such exploitation will stimulate our process of development toward 
a real food self-sufficiency. 

[Question] For the first time an attempt has been made to bring about integra- 
tion of the African economies by simulating in a pertinent fashion the comple- 
mentarities and the results to be expected, with the aid of quantitative models. 
How are you arriving at that? What is the degree of probability of these mod- 
els? 

[Answer] With the aid of past and present analyses of the most commercial among 
the states and their structures, I built scenarios for production, consumption 
and trade while retaining the hypotheses of cultivatable areas and comparative 
advantages for each country. And the model is that of an open economic system. 



The degree of probability is 50 percent. 

[Question] Through your approach, which is a novel one in many respects, you 
appear to be trying to bring out the inadequacies of the Keynesian and neo- 
Keynesian theories and the contemporary theories with the aid of which econo- 
mists have drawn up the regional integration models for the PVD? 

[Question] Yes! It is true the great theories have helped us at any given mo- 
ment to understand the mechanisms that rule our economies. But one has to rec- 

Ognize that they were made for socio-economic contexts very different from our 
own; the behavior of savings, of consumption for example, in Africa are differ- 
ent from those of the West. And the models born of those theories don't take 
into account the factors that are ponderables in our context. 

[Question] Moreover, in creating the ECOWAS it seems, according to you, that 
we very quickly got into a mess? 

[Answer] I am not against creation of the CEDEAO. But I think we could have 
arrived at it by skipping some steps. In fact, I believe there would have been 
many more advantages to properly and totally establishing the Council of En- 
tente, to consolidating the structures so it could then be merged into the 
CEAO. The latter would then benefit from the fact of a quasi-homogeneity, an 
ironing out of the disparities. The structured, consolidated CEAO would then 
be a solid base on which to build a strong ECOWAS. This is the very illustra- 
tion of my research, which was intended first to start from a nucleus that 
would later be enlarged. In the Council of Entente it was easy to build in- 
dustrial infrastructures and transportation infrastructures, while working to 
reduce the inequalities. 

[Question] Do you think the crisis could have been fought better that way? 

[Answer] It was regrettable that the EC was somewhat abandoned. Because it 
is certain that, if it were consolidated that structure would make possible a 
true integration based on exploitation of the complementarities, intensifica- 
tion of trade with its corollary, reduction of food imports on the part of the 
member countries. Which would have prevented the flight of foreign currency 
and generated significant surpluses. The national market "ould be expanded 

while capital would be attracted. The objective of food self-sufficiency would 
be very quickly attained by the subregion. 

[Question] Have you any hopes at present? 

[Answer] Yes, but I'm afraid the same mistakes will be made at the level of 
the CEAQ as those committed at the level of the EC, which is almost sloppy, al- 
though it is bursting with great potentialities that are still intact. 

As for the ECOWAS, I don't believe in supranationality, but rather in the union 
of economic blocs, including a union such as the one I outlined in the thesis. 

8946 
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NATIONAL UNITY MINISTERS CITED ON STRUGGLE AGAINST HABRE 

Information Minister 

LD301634 Tripoli Domestic Service in Arabic 1330 GMT 30 Dec 82 

[Text] (Olana Djombi), information minister in the Chad National Unity 
Government, confirmed that the struggle against Hissein Habre and his gang 
is growing daily and that popular opposition to him is increasing. Ina 

statement in (Bardai), he said that Habre no longer had any political or 
legitimate base a’ cer he rebelled against the Lagos agreements. 

On the fighting in Chad he explained that the forces of the National Unity 

Government have recently inflicted heavy losses in the fighting in the 

extreme north in the city of Gouro where a large number were killed and 
wounded in the ranks of Habre's forces. He said that Habre and his gang 
control only part of the southern regions which have become semideserted 

since people have begun to flee from Njamena and Moundou in growing numbers 
because of the terror and oppression. He said that imperialism, racialist 

Zionism and reaction support Habre and his gang through various forms of 
aid so that he may serve their objectives and plans in the heart of Africa 

after they have found agents in the ruling regimes in Sudan, Morocco, 
Somalia and other African countries. Finally he drew attention to the 
suffering of the Chadian people in the absence of agricultural and other 
products and to the instability experienced by the people as a result of 

the oppression and terror of Habre and his gang, pointing out that the 
foreign aid presented to Habre, especially from reactionary regimes, is 
distributed only among his gang and that the people of Chad receive none 
of it. 

Foreign Minister 

LDO11806 Tripoli Domestic Service in Arabic 1330 GMT 1 Jan 83 

[Text] The foreign minister of the Chadian National Unity Government, 

(Mohamed Aznour), stated that the Chadian armed forces under the command of 
Komche captured the town of Kyabe in southern Chad on 28 December. The 

remnants of Habre's forces failed to recapture this town and suffered 
great losses in human life and equipment during its abortive attempt to 
recapture the town. 



In a statement made yesterday in Bardai, (Mohamed Aznour) stressed that 

the national forces completely control many regions inside Chad and are 

moving tc other, new positions. 

Regarding the situation in the capital, Ndjamena, (Aznour) spoke of 
dangerous crimes perpetrated by Hissein Habre and his henchmen. He said 

that these murderers have transformed Ndjamena into a hell and have spread 
terror among the inhabitants. An example of this is Habre's henchmen throw- 
ing the bodies of innocent citizens in the streets and squares of the 
capital with the aim of terrorizing the inhabitants. He said that these 

terrorist acts, as well as the terrible conditions in the capital, have 

forced regiments of citizens to leave the capital. 

CSO: 3404/8 



ETHIOPIA 

MENGISTU REPORT TO COPWE CONGRESS 

EA031254 Addis Ababa Domestic Service in Amharic U613 GMT 3 Jan 83 

|Report read by Mengistu Haile Mariam at the Second Commission for Organizing 

the Party of the Workers of Ethiopia |COPWE] Congress at the Grand Palace in 
Addis Ababa--Live | 

[Excerpts] [Passage omitted reviewing past achievements and preparations for 

congress | 

Until the third regular session of the central committee, among the general 
members of COPWE 2.9 percent of the members were from the working class, 1.2 
percent from the peasant class and 95.9 percent drawn from intellectuals, of- 

fice workers, the revolutionary army and other members of the society. A 
great deal of improvement has come about as a result of the strict directives 
given concerning general recruitment and those classes which should be given 

priority. 

As a result, by 10 October 1982, 21.7 percent of workers, 3.3 percent of pea- 

sants and 75 percent of intellectuals, office workers, revolutionary army 
members and other members of society comprised the membership of COPWE. 

What one understands from this is that the qu ‘tity and quality of recruit- 

ment has shown a great improvement, especial’ since the third central conm- 
mittee session. We should take note, however, that we should give priority 

and emphasis to these fundamental tasks now and in the future. [passage 
omitted ] 

In addition, some situations revealing a lack of discipline have been ob- 

served. Suitable steps have been taken to correct these situations. In 

particular, 34 individuals who were not able to carry out their responsibil- 
ities and who committed acts which were obstacles to COPWE's targets have 
been dismissed. Another five members have been warned to reform themselves 
and have had penalties imposed against them. While we expect our organization's 

discipline and control body to increase its competence so as to guard the purity 
of members and remove obstacles, all members and bodies should give their full 
cooperation to this body in order to correct mistakes without delay and imple- 
ment resolutions, because the task is a complex one. Since disregard for dis- 

cipline is a sign of weakness it should in no way be taken lightly. In 



particular, since failing co implement the organization's aims faithfully is a 
sign of weak ideological indoctrination, it is important that it be corrected. 
[passage omitted] [Break in report for 35-minute recess] 

[Passage omitted on mass organizations strengthening cooperation among therm 
selves] Much attention should be paid to the relationship between mass organ- 

izations and the government. Even though this relationship has passed into 

law what, in fact, has happened has not reached a satisfactory stage. The 
unhealth relations seen in certain areas clearly demonstrate that there are 
situations that need to be corrected here. On the party of government offices 

there exists a situation where it is clearly seen that mass organizations are 
viewed purposely or mistakenly as competitors and their role is belittled. 
[applause] |Passage omitted on mass organizations, urging full involvement in 
politics, security and development ] 

One important matter to which the revolution pays special attention in ensur- 

ing the superiority of the working class is that of ensuring that there is 

political equality and full development of the nationalities and societies 
which are in various stages of development. To facilitate this task the 
Ethiopian Nationalities Affairs Institute, which will study situations and 

make preparations for the realization of our general plan for building a 
people‘s democratic Ethiopia, will be established within a short time. 

j|applause | — 

Before the revolution we had no political organization or experience as such. 
Therefore in the process of the revolution we had to try and establish an 

organization for the realization of a party, but without achieving results. 

However, under the leadership of COPWE, we will begin to establish and organ- 
ize ways and means of forming the vanguard workers party after this congress. 

[Passage omitted on cultural and ideological activities] 

Let us now look at the situation in the agricultural sector, the main sector 

of our country‘s economic development. Agriculture constitutes 46.7 percent 
of the country's general production and 90 percent of general foreign trade. 
Agriculture its the mainstay of 85 percent of the country's productive manpower. 
The development of the agricultural sector is the key to the general economic 
development of the country. There is no alternative to the acceleration of 
development of the country's agriculture in order to transform general economic 

trends in the country. 

Priority has been given to the agricultural sector's development since the up- 

surge of the revolution by expanding economic and social services. Of the 
schools, clinics and roads built during the last 8 years, most were built in 
rural Ethiopia. Efforts have been made to increase agricultural production 

and enable the farmer to bring his produce to market. We have gone a long way 
in developing agriculture. We realize that this sector of our economy needs 

a lot of development if it is to play its decisive role in the country's over- 

all general economic development. 

In 1979-80 in the first agricultural production campaign the agricultural 

sector improved by 4.7 percent. Efforts were made to raise agricultural 



production at this time, takiny advantage of the suitability of the weather. 
In previous years, that is, in 1977-78, agricultural production and develop- 
ment were low. However, the development of the agricultural sector was unable 
to continue at the same rate during the period 1980-81 and 1981-82. It was 
estimated that agricultural growth in 1980-81 and 1981-82 was 2.4 and 2 

percent respectively. Thus, we learn from these facts not only that agri- 
cultural production has been declining but also that its growth was not in 

line with that of the population. 

It is not difficult to realize that the decline in agricultural production as 

compared with the increase in population is very alarming. What should be 
done to change this alarming situation? To give the right answer to this 
question we should examine the causes of the successive decline in agricultural 

productivity since 1980-81. The main causes for the decline in agricultural 
production in the last 2 years were the decrease in efforts in the agricultural 

productivity campaign and a change in the weather. 

An additional cause of the decline in agricultural production is indiscipiine 

on the part of the farmer. But the major cause for the decline in agricultur- 

al production is the mode of production and the outmoded nature of production 
equipment. The tiny, scattered farmlands possessed by our farmers, lack of 

knowledge in the use of fertilizers, insecticides and selected seeds and the 
outdated nature of production equipment have also contributed to the decline 
of farm output. This has to change. Otherwise it is difficult to predict 

increased output on our farms. The outmoded nature of the farming technology 
applied in our country should be changed. If we fa-l1 to do so, farm output 
will continue declining. Therefore the major task for the increase ar:' in- 

provement of farm output will be the application of improved production imple- 
ments and inputs. 

As can be gathered realistically from the economic growth of capitalist and 

socialist countries, small farms should be incorporated into big farms to 
enable us to use modern farm implements and technology to transform the agri- 
cultural industry. There is no country or community which has been able to 

develop the agricultural industry by applying old technology and methods. 

Capitalist countries have been able to develop large farms by incorporating 
small farms into large capitalist farms. However, this method is based on 
exploitation and has thus led to enormous social and economic complications. 

This is no way to develop and expand our farms. Our choice of development 
path is not this. Since our choice of development path is development endowed 
with justice, the sacrifices paid by us to nationalize rural land for use by 
the masses and other measures taken to build socialism in our country are 
testimony to this. Our development philosophy is not to enrich the few, but 
to transform the prosperity and welfare of the entire working class. 

This can be done if we can make use of modern technology on big collectives. 
This can be achieved in accordance with the development strategy mapped out 
by COPWE during its second regular centrel committee session, that is, the 

organization of the rural areas into producers’ cooperative associations. 

This is a realistic approach and solution to the problems prevailing in rural 



areas into producers’ cooperative associations. This is a realistic approach 
and solution to the problems prevailing in rural areas affecting the farmer 
in particular. This is a realistic way to be adopted, as has been proven in 

reality in socialist countries. 

Struggles have been waged to expand and strengthen producers’ cooperative as- 

sociations in the rural areas. In the effort to do so, agricultural producers 

cooperatives at various development stages have been organized. Although the 
development strategy in this regard has been taking deep root, it is not dif- 
ficult to realize that the results of the last 2 years have been low when 

viewed in the context of the wide struggle on which we embarked to change the 
lives of all the farmers in our country. 

As has been previously stated, we should realize that the transformation and 
improvement of the standard of living and welfare of all farmers and working 
people in general depends particularly on the outcome and result of this de- 

velopment strategy. The abundance of foodstuffs, the availability of raw 

materials for industry and foreign exchange depend on the efforts of farmers. 
So the efforts to transform and develop the farming industry run parallel to 

the general economic development of our country. This should be the concern 
of us all. Although our soals are clear, and since the consciousness of the 
people in organizaing producers’ cooperatives in many parts of the country is 
low we have been unable to give these associations material and financial as- 
sistance. An enormous struggle awaits us to realize our slogans concerning 
the establishment and development of producers’ cooperative associations. 
[prolonged applause] 

To conclude my report concerning the agricultural sector of our economy, it 
is necessary to dwell on the affairs of state farms. The objective of running 
state farms is not to produce crops and raw materials for local industries 

and foreign trade alone, but to provide a model for rural farms as regards 
the introduction of better technology, better seeds and the transformation of 

the agricultural industry, the backbone of our economy. 

Thus, with great concern, under the first two guidelines on the expansion and 

development of state farms, the state farms have been increased from 73,000 
to 300,000 hectares. Since these state farms were established in haste and 

without a reliable plan, attempts have been made to strengthen further these 

state farms in terms of manpower, equipment, finance and other measures by 
limiting their expansion in accordance with the third and fourth development 

guidelines. Small, unstrategic farms -unsuitable for central development 
strategy have been used for resettling people. 

For various reasons the productivity of state farms has not yet become satis- 

factory. The average capacity of state farms for the production of wheat per 
hectare should be 25 quintals. However, the capacity of the majority of the 

state farms for the production of wheat per hectare is no more than 14 
quintals. This productive capacity is no better than that of the common 
farmer, who uses outmoded agricultural implements. Corn production on state 

farms is also no higher compared with that produced by the common farmer. 



The scarcity of land for state farm expansion, their own productivity, the un- 
suitability of some of the farms and the beginning of their operations without 
a complete and satisfactory feasibility study have been the causes of low 

production by the state farms. The fundamental problem of state farms is 

application of manpower on them, lack of knowledge of how to operate equip- 

ment, the disorganization of the farms and the inability to bring this under 
control. These problems are growing less year by year. However, even now we 

should realize that there are major weaknesses which should be corrected, 
starting from the handling of agricultural implements and ending with harvest- 
ing, which could be causes of decreased productivity. 

Comrades, as we have attempted to explain clearly, the fundamental objective 

of our struggle and sacrifices is the establishment of a strong national 
economy. Our objective is to detach our country from supplying raw materials 
[as heard] and to guarantee its citizens a full life and to bring our country 
tom the stage where it can make full use of its natural resources. It is dif- 

ficult to achieve this goal so long as our economy is based only on agricul- 
tural development. 

Sl although the basis for development is agriculture our goal is the building 
of a strong industrial foundation which enables us to map out the technologi- 
cal stages of the agricultural and other economic sectors. The transformation 
of our country into a socfalist community is guaranteed when industry is ex- 
panded and today's farming country is transformed into an industrial nation. 

As a result of the law level of economic development which we inherited we 

have been compelled to give priority to the development of the agricultural 

sector of economic development in order to cope with food shortages and lay 
the foundations for the production and accumulation of raw materials for the 

market and for industry. Nevertheless, we have taken the necessary measures 

and focused on industrial development and expansion in order to achieve our 
long-term objectives: top priority was given to the organization and proper 

running of nationalized industry. This effort has been fruitful. Of the 417 
factories which employ more than 10 persons, 180 factories with high productiv- 
ity are run by the government. 

This is proof of the effectiveness of the organization and proper management of 

them. The operation and administration of these factories are complex when 
their number {fs taken into consideration. But organizing these factories under 

one administration and applying similar management ski-ls and running all these 
factories under one centralized guideline is not easy. This was a great 

achievement. Efforts made to rehabilitate the old factories in order to in- 
crease production, efforts made to expand those which needed expansion and 
efforts made to establish new factories were great under the cultural and 
production campaign which we started earlier. Efforts have been made to in- 

crease the productive capacity of the factories which lagged behind in produc- 

tivity in the period of 1979-80. Efforts have also been made to increase their 
productive capacity by importing additional production equipment. Up to 1982 
approximately 250 million birr was invested in enhancing the productive capac- 
ity of these factories by importing additional equipment. 

10 



These efforts to enhance the productive capacity of these factories have 
created employment opportunities for 7,055 people and have played an impor- 

tant part in alleviating the shortage of basic consumer goods such as tex- 
tiles, food products, tess [Ethiopian staple grain], shoes and the like. The 
plan to establish new [words indistinct] to increase productivity even further 
is being implemented. In line with this, every effort is being made to hasten 

the construction of the 200-million birr textile factory in Kambolcha, the 
largest in our country. Efforts are being made to complete all preliminary 
work to lay the foundations for the fourth sugar factory in (Dinka) which will 
be the largest of all our sugar factories and which will have a capacity of 
more than 300,000 tons. 

Similarly, the time is approaching for the implementation of the construction 
of the cooking oil factory in Baherdar. In this respect some steps have been 

taken to expand heavy industries in some specific spheres. This will create 

the basis for our country's general development besides alleviating the current 
shortage of basic consumer goods. Construction work on the Mugar Cement 
Factory, which is being built at a cost of 200 million birr with the cooper- 
ation of socialist Cuba and the GDR, is progressing satisfactorily. This 
factory will alleviate the shortage of cement, which has become a great 

obstacle to the implementation of the projects planned in all spheres of de- 
velopment. The lay-out plan and other preparations for the construction of 

the fifth cement factory in Harar being built with Soviet aid are under way. 

The work force deployed in the Mugar Cement Factory will also be deployed in 
the construction of the Harar Cement Factory. 

This is in line with our plan to give Ethiopians more experience in the con- 
struction of cement factories. We will follow up the implementation of this 

plan since it will help us to be self-reliant in the sphere of cement produc- 
tion expertise. It is important to put great emphasis on the construction of 

factories which will be the technological means of improving agricultural 

technology and reaching the stage of a fully mechanized agricultural economy. 

I would like to take this opportunity to assure you that every effort is being 
made to ensure the speedy completion of the tractor assembly factory in 

(Nazareth), which is very good news for the material and spiritual growth of 
Ethiopian farmers. |[applause] 

|?7Hydroelectric) power plays a key role in the speeding up of our economic. 

development and the improvement of the lives of working people. We have not 
exploited our rich sources of power to the same extent as other economic sec- 
tors. While it is estimated that we can obtain more than 56 million kwh of 

hydroelectric power annually, we have used no more than 1.2 million kwh. Even 
though it is thought that we have great geothermal power potential, our efforts 

to date have not even reached the stage where we could carry out studies to 
estimate the geothermal potential. Even though we have a wide range of poten- 
tial power sources, we have made very little use of them, and as a result our 
power capacity will not be enough to support our industrial and other projects 

expected to start operation within the next few years. As a result, the neces- 

sary feasibility studies for the construction of an electric power station at 
(Melka Wakena), the biggest in the country, have begun. 

11 



While we are assessing our country's industrial development we should not for- 

get mineral wealth, which is a source of power for the expansion of industry in 

general and heavy industry in particular. Since studies on the extent of our 
mineral wealth are very limited, we have laid great emphasis on research since 

the revolution. As a result various research projects are being conducted 
to estimate the extent of our mineral wealth by studying the areas where there 
are natural gas, oil, gold, platinum, coal and the like. 

As regards fuel we have passed from research to exploration with the help of 
the USSR, and every effort is being made to speed up the work. Field reports 
to date indicate that we have a good chance of finding oil. Even though the 
amount might not be great, it is expected that it will reduce the burden of 

escalating oil prices. The fuel question has caused us great concern. 
[applause | 

Immense effort has been invested in rehabilitating our factories and increas- 
ing and improving their output by importing additional equipment, constructing 

new ones and laying the foundation for future industrial growth. But the situ- 

ation has not even reached the stage where supply equals demand, let alone 
achieved our desire to increase industrial production. 

There is a serious shortage of textiles, food products, shoes and various in- 
dustrial products for use in construction work. As I said earlier, our indus- 
tries are already working to full production capacity, and so shortages of 
consumer goods mean that we must build more factories in every sector in order 

to speed up industrial growth. Since 1980-81 the growth of industrial produc- 
tion has been declining. This means that henceforth the industrial progress 

can come only from the construction of new industries. 

Another step that needs to be taken in order to alleviate the shortage of in- 
dustrial products and fulfill the increasing demand for consumer goods is to 
increase the number of small-scale and cottage industries. In 1980-81 indus- 

trial products contributed 10 percent |as heard] and of this 4.5 percent came 
from cottage industries and handicrafts. This shows that these sectors of the 

economy, cottage industries and handicrafts, play a great role in our society's 
economic life. This sector also employs more manpower than the larger indus- 

tries. |passage indistinct ] 

As a result it was impossible to make full use of worker creativity and equip- 
ment. Even though the COPWE central committees second regular session directed 
that handicraft professionals be spread throughout the producers" cooperative 

organizations to hasten the growth of the handicraft sectors, the efforts made 
to implement this are not encouraging. It is estimated that there are almost 

375,000 handicraft professionals in the country. 

You can imagine what effect this extensive manpower would have on improving 
the lives of the professionals and satisfying the material needs of our 
society if their productivity was encouraged. As I explained earlier with 
reference to peasants’ cooperatives there are complex problems with regard to 

handicraft professionals and as a result it has not been possible to achieve 
the desired growth rate. 

12 



Comrades, the exercise of processing raw materials into consumer goods plays 
a decisive role in the work done in the industrial and agricultural sectors to 
fulfill the consumption needs of society. As a result the processing and dis- 

tribution of goods are important when one is assessing a country's economic 
progress. Consequently it is vital that we follow growth and structural change 
in this sector. 

In the campaign for cultural and production growth one of the sectors on which 

emphasis has been laid on is trade. Parallel to the steps taken in the pro- 
duction sector of the economy extensive efforts have been made to increase 

the share of the government and mass organizations in the industrial sector 

and to improve the system of goods exchange by stricter control of working 

methods in the private sector. As regards this, in 1973 the income of gov- 
ernment organizations from local trade was 6 percent of the total. This had 
increased to 79 percent by 1981. In foreign trade government income was 37 

percent in 1977 and this increased to 72 percent by 1981. I believe that this 
shows the great effort put into changing trade structures, particularly in the 
wholesale trade. 

The increased share of public and governmental organizations in the distribu- 
tion of local industrial products was 74.6 percent in 1978-79, but this de- 

creased to 70.7 percent in 1980-81. Therefore, as a result of this change, 
the private trade share, which was 24 percent in 1978-79 rose to 29 percent 
in 1980-81. [passage indistinct] various factors contributed to the decreased 

share of government and public organizations after 1978-79. One of these is 
that since in some areas, particularly in border areas, public organizations 
were not properly organized the [word indistinct] allocated to the people of 

the area had to be distributed through middlemen. The most important factor 
is that in areas where public organizations had been established many of them 
were lacking capital and operational and administrative experience. Even 
though the above-mentioned are the main factors it cannot be denied that the ‘ 

administrative weakness in public organizations also contributed toward the 
situation. In 1980-81 the government bought 6 million quintals of farm 

products while it bought only 3.7 million quintals in 1978-79. 

The fact that more farm products are increasingly being bought from traders 

than public organizations does not develop our efforts to build socialist 

marketing structure in the sale of farm products. Even though there are many 

factors contributing to this situation we think that the fact that the struc- 
ture and quality of the governmental organizations did not keep pace with the 
scope of the trade and that the administrative weaknesses seen in the public 

organizations are the main factors. [Passage omitted] [Break in report for 

lunch break of unspecified duration] 

Comrades, one priority in our efforts to build the country is the transport 
and communications sector. Great efforts have been made to develop transport 

and communications in the administrative regions since the upsurge of the 
revolution; special attention has been given to road transport development 

and the centralization of its operations. |passage omitted! Although efforts 

have been made to establish a proper transport system, the problems we have 
faced in transporting goods and passengers are enormous. In particular urban 
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transport problems have become a matter of great concern. The improvement of 

public transport in Addis Ababa needs the utmost attention. Lack of proper 
maintenance of vehicles, lack of spare parts and improper deployment of 

vehicles have been the causes of rural transport problems. [passage omitted] 

Maritime transport is second to road transport in importance in the efforts 

to build the country's economy. Taking this into consideration, encouraging 
results have been achieved in increasing the number of. ships and in expanding 

the services of our seaports. However, since our two seaports can only handle 
an average of 107 million tons of goods, any increase in foreign trade will 
be limited. Road construction in the country to link our different regions 
with each other has been very fruitful. Since the revolution, the mileage of 

roads in the country has been doubled. 

Compared with the achievements of some African countries in road construction 

our own achievement is minimal. Most people in the country use pack-animals 

to transport their produce and goods, therefore great efforts await us in con- 
structing more roads. For various reasons and partly as a result of rises in 

fuel prices, the air transport services in our country did not make headway 
or profits for 4 years after the upsurge of our revolution. However, follow- 
ing the 4-year decline in the income from air transport encouraging results 
have emerged. New planes and numerous items of safety equipment have been 
put into use and have grectly contributed to the development of air transport. 

Although (?0ld) problems si.'1 exist, national and international air transport 
services are developing and this is a sign of development. However, we still 

need to do a lot to develop air transport. 

One of the areas of concern in development is construction. Construction ef- 

forts should be stepped up so as to develop the general economic trends in the 

country. Sixty-five percent of the country's annual development expenditure 
is allocated for construction purposes, and this is estimated to be 4.5 per- 
cent of GDP. Manpower deployment in the construction industry is second to the 

farming industry in the country's general economic structure. [passage 

omitted] 

Although the construction industry is expanding and doing well in the general 

economic structure, problems have also cropped up in this field. Lack of 

skilled manpower and shortages of equipment and materials are the fundamental 
problems in the construction industry. To overcome these problems, we should 

make efforts to step up construction efforts gradually. 

Comrades, while assessing the economic situation of our country, we should 
examine the measures taken to improve the lives of the salary and wage-earners. 
The great disparities existing in wages and salaries payments inherited from 
the reactionary regime should be narrowed, and we should raw up better methods 

of payment. Accordingly, over the past few years we have imposed high taxes 
on high salary and wage-earners so as to narrow the gap between them and those 
who receive low salaries and wages. We have also tried to raise the minimum 
wage and salary. This is the first measure we have taken to correct this dis- 
parity. [passage omitted] 
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While examining the general condition of the economy of our country we should 
_ also focus on the problem of unemployment. As we all know, unemployment is 
‘one of the problems we inherited from the reactionary regime. Having consid- 
ered the scope and problems of unemployment, we have attempted to lower the 
pension age, expanded public and governmental services and established reset- 

tlement schemes in order to create jobs over the past few years. We cannot 
deny the fact that unemployment is still a major concern of the country con- 

sidering its scope and the decline in development growth. 

[Passage omitted] There is great potential in developing and expanding 
coffee farming. There are wild coffee trees in Kaffa, Bale and Illubabor 
regions. There is also great potential in developing and expanding the salt, 
fisheries, incense and other industries. There are vast expanses of arable 

land which could be used for resettling people who live in densely populated 

areas where the land has been over exploited. The people who live on such 
land are wasting their time trying to earn a living out of it. This trend 
should be corrected. Resettlement is a major task we have to embark on. We 
must exploit natural resources which do not require modern technology in order 
to increase production, to create jobs and to build the country's economy. I 
have already described the general trend of industrial development, but we 
must particularly concentrate on the growth and development of small-scale and 
handicraft industries. This sector of industrial development must be given 
high priority as it fs vital to the development and expansion of our economy. 

The major problem in the development of small scale industries is the lack of 
faith on the part of private owners to develop and expand them. Citizens with 

capital and skills should be encouraged to own small-scale industries and 

develop and expand them to assist in the economic development of the country. 

In tuis regard, the old guidelines will be amended shortly in order to enable 
these individual owners of small-scale industries to run, expand and develop 
them. This will allow private capital to invest in the development efforts of 
the country's economy. The lack of development and expansion of the handicraft 
industry has resulted in the use of outdated equipment and insufficient fund- 

ing. Therefore, the only alternative way of developing and expanding it is 
by organizing the handicraft industries into producers cooperative associations. 
Support from the government should be extended in this regard to ensure suc- 
cess. 

The major source of government revenue is the profits earned from the distri- 
bution, production and catering industries which are owned by the government. 
However, as I explained earlier, most of these organizations have failed to 

satisfy the needs of the government and of the people because of bad manage- 
ment. We need to increase our foreign exchange earnings by producing products 
that can be exported. We need the foreign exchange to develop the country's 

economy. 

jne source of foreign exchange is the expansion of tourism services. [passage 
omitted on tourist attractions] Efforts have been made to build hotels and 

catering services in historic places for the benefit of tourists. However, the 

efforts made so far do not match the tourist potential of the country. In the 
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coming years, the tourist industry should be transformed by improving and ex- 

panding tourism facilities. 

However, in expanding tourism, we should be very careful to guard against 
social evtis and economic and political subversion. To develop our foreign 

exchange earnings, we should guard against black market activities. Black 
market activities in many of the regions of our country have assumed alarming 

proportions. During the past 5 years--that is between 1977 and 1982--black 
market dealings were estimated at 304 million birr. Of this amount, 102 
million birr worth of black market activities took place in 197° alone. This 

testifies to the urgency of dealing swiftly with illegal trade. 

Contraband trade has a dual nature: products from this country are smuggled 

into other countries and likewise products from other countries are dumped in 

our country. This practice affects our country's foreign trade and weakens 
our foreign exchange earning capability. [passage omitted on illegal trade] 

The allocation of foreign exchange by the National Bank for capital goods, the 
banning of luxury items and the general need [as heard] in the country have 

encouraged increased contraband activities. A lot of goods--in both quantity 
and quality--are being smuggled out of our country. This has assumed alarming 
proportions. The quantity of cattle, coffee and gold being smuggled into 
neighboring countries from our country is most alarming. Therefore, urgent 

measures should be taken to halt this practice. In addition, ways and means 
of transporting and marketing the products of the citizens living in the border 

areas should be devised. [passage omitted] 

Of primary school age children who were eligible for admission in 1973, 19 
percent were admitted in 1973. Today this percentage has been increased to 

47 percent. The number of secondary school students has been raised by 264 
percent. The number of students in the university and higher education in- 
stitutions has been raised from 8,000 to 15,000 and efforts have been made to 

meet the skilled manpower needs of the country. 

Postgraduate study programs have been introduced in the country to enable 

young men to study in higher institutions and to enable teachers to engage 
in research activities for the establishment of a firm and lasting foundation 
for education. The establishment of schools in rural areas instead of urban 
areas has been carried out satisfactorily. The backward regions of our country 
which were neglected by the reactionary regime have benefited by this policy. 
Many successful measures have been taken to change the educational structure 
of the country. The feudal educational structure has been changed in a short 

period. 

Efforts are being made to enable the young generation to develop their minds 
in Marxism and Leninism, in cultural and technological knowledge through an 

educational system that will enable them to develop their research and 
inventive capabilities. [passage omitted] 

We have designed a program to achieve 100 percent self-sufficiency in this re- 
gard and to manufacture--wholly or partly--the educational materials, scien- 

tific and laboratory equipment for secondary schools. 
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Another major achievement in the field of education is success in covering 
the entire country with educational radio programs. So far, 11 educational 
radio stations have been established. Basic regular educational programs 
are broadcast on these radio stations. 

The eradication of illiteracy is also a major task for the country. The 93 
percent illiteracy rate has been cut to 46.6 percent by the end of the seventh 
stage of the literacy campaign. [lengthy applause] If concerted efforts are 
made in this regard, and the progress continues unabated, our country will 
probably become the first African country to completely eradicate illiteracy. 

[lengthy applause] There is no doubt about this. 

This literacy campaign complements the campaign for political consciousness. 
The idea of this campaign is also to combat and eradicate backward culture, 
and it is therefore also a cultural campaign. The literacy campaign is a 

general campaign for true freedom, equality, justice and democracy in our 
country. [passage omitted] 

Although efforts to expand education have been successful, problems have also 
cropped up in the quality of education and shortage of educational facilities. 
We should make more efforts to improve the quality of education. Therefore, in 
the coming years all necessary measures should be taken to improve the quality 

of education. [passage omitted] 

In measures taken by the revolutionary government to correct previous short- 

comings, the policy of health services has been changed. Realizing that 75 
percent of illness in the country comprises communicable diseases, leprosy, 

malnutrition and imbalanced diets, the health service policy has been based 
on the expansion of basic health services. Thus, in the past years the focus 

has been on the establishment of clinics and health centers and various guide- 
lines have been drawn up to check communicable diseases. Eighty-six hospitals 

have been built since the outbreak of the revolution. The number of health 
centers has been increased by 40 percent, bringing the number to 130, and the 
number of clinics has been increased by 300 percent, bringing the number to 
1,850. Most of these health services have been built in the rural areas to 
correct the mistakes of the reactionary regime. The number of health officers 

has been increased from 500-700 to over 1,600. 

The Addis Ababa University Health College, which has been producing no more 
than 20 doctors per year, will in 1982-83 produce 120 doctors; the Gondar 
Public Heaith College, beginning in 1983-84, will produce over 200 doctors. 
[applause] Moreover, with the health training institute to be established in 
Jima, and with the return of scholarship students sent to various socialist 
countries for health training, the number of Ethiopian doctors will be very 
high. [lengthy applause] [passage omitted] 

Problems have cropped up in the expansion and development of health services. 
The established health services lack sufficient drugs and modern equipment. 

The number of people pouring into towns seeking better medical attention is 

considerable. We should make efforts to eliminate these problems and obstacles 
to the further development and expansion of health services. [passage omitted] 
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Comrades, a dangerous situation prevails in the world today. At the beginning 

of my report, I attempted to explain in a limited way the problems confront- 

ing the world. As a result of the adventurist policy adopted by imperialists 
recently, the struggle between the socialist and capitalist camps is becoming 

complex and alarming. Therefore, we must study the situation in depth and 
with care. [passage omitted] 

Although the expansion and strength of socialism is a guarantee to the peace, 
welfare and prosperity of the human race, imperialism cannot accept this fact. 
Therefore, imperialism has embarked on its vigorous antisocialist campaign. 

The hate campaign against all countries that have chosen the socialist de- 
velopment path. Socialist and progressive forces work for peace and prosper- 
ity. Imperialism's real intentions are to obstruct the expansion of socialism 

and if possible, to destroy it. Likewise, the socialist forces intentions are 

to guard against this danger. 

In their search for peace and in keeping with their policy of keeping the 
peace, socialist countries are engaged in the struggle for arms reductions. 
Most of the arms reduction proposals broached at the UN have been endorsed by 
socialist countries thereby demonstrating their strong desire for the main- 
tenance of peace. The USSR has earned great admiration from all peace-loving 
peoples for declaring officially at the Second UN Arms Reduction Special Ses- 
sion, held a few months ago, that it would not be the first country to use 

nuclear weapons. 

As was clearly and correctly explained at the 26th CPSU Congress, socialism 

views peace as a high priority. Thus, socialist countries play a vanguard 
role in the struggle by international democratic peace forces. Socialist 

countries also struggle vigorously for the elimination of weapons of destruc- 
tion. It is not difficult to imagine how the world could prosper if the 

questions of socialist countries and the peoples of the world had received 
appropriate responses. What is saddening is the fact that our planet contains 
enough nuclear weapons to destroy it instantly. It is horrifying to see what 

if the amount of explosives accumulated in the world were divided per person, 

it would amount to 10 tons per head. Although for the sake of their safety 
socialist countries cannot avoid the arms race, the measures they have taken 

both verbally and practically for the reduction and elimination of nuclear 
arms is indicative of their strong desire for peace. Although we cannot say 
presently that the policy of detente, which is helpful for the relaxation of 
international tension, has been completely eliminated, its usefulness has been 

obscured as a result of the militaristic and adventurist policy of imperialisn. 

Although the American administration holds the major responsibility for the 

lack of success in the struggle for arms reduction, many European governments 
have not shown a keen desire to reduce arms. Socialist countries and all 
peace-loving forces stand for arms reduction and the elimination of nuclear 

weapons. 

The other area of struggle by socialist countries is to resist and foil the 

economic war declared by imperialism. Economic sanctions against socialist 

countries by U.S. imperialism are designed to weaken them. However, the 
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desires of the American administration have not been realized. It cannot 
impose economic sanctions on socialist countries. In fact, by collaborating 
with America in economic sanctions against socialist countries, European 

countries will affect mostly their own economies and, on the other hand, 
benefit America’s economic development. This has led to disagreement between 
America and European countries. 

It is senseless to try to impose economic sanctions against the Soviet Union 
whose strong, developed economy cannot be weakened in that way. It is a method 

also taken to weaken the interdependent economies of the countries of the 
world. The countries of the world have completely disregarded these actions 
by America. However, since these overt and covert accions are designed gradu- 

ally to break the strong backbone of the economies of socialist countries, 
socialist countries should be vigilant and on guard against them. These con- 
spiracies are directed not only against the Soviet Union but also against the 

socialist community, and so the struggle to resist these attempts at imposing 
economic sanctions should be vigorously pursued. 

Another imperialist conspiracy against socialist countries is undermining 
their cooperation with other countries and with one another. Here the futile 
subversive activities against Poland by imperialism could be cited as an ex- 
ample. The primary duty of socialist countries and progressive forces is to 

guard against imperialism's subversive activities. 

Comrades, socialist countries are giving full support to national liberation 

forces and to democratic revolutionary forces. Looked at from the interna- 

tional perspective, solidarity between the three revolutionary forces--the 
socialist countries, the working class of the capitalist world and the national 
liberation forces--is expanding, developing and progressing. The strength and 
coordination of this front has a decisive role in the final victory the inter- 
national revolutionary forces are going to score against imperialism. This 

trend should continue with the utmost vigor. 

We know that the policy pursued by the PRC Government effects the balance of 

power between the socialist and capitalist camps. It should be said here that 

China achieved substantial progress in socialist reconstruction and in its 
anti-imperialist struggles at the initial stages of its revolution. However, 

the leadership weakness on the part of the communist party has been a matter 
for regret by revolutionary forces. If China could stand alongside anti- 
imperialist forces, it could contribute tremendously in the struggle for peace 

and people's freedom and equality. 

The Soviet Union's desire to improve its relations with the PRC is wholeheart- 

edly supported by all forces that stand for world peace and good relations. 
The low-level talks started between the Soviet Union and China to improve 

their relations should be encouraged, and we hope that that beginning is to 

be fruitful. [prolonged applause] 

In general, it is our strong desire that the PRC stands alongside inter- 

national revolutionary forces. For our part, we would like to strengthen 
our relations with the PRC on the basis of equality, respect for national 
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independence and territorial integrity and noninterference in the internal 

affairs of one another. [applause] [break in report for recess] 

Comrades, today the “mperialists' provocative actions, their interference in 
the internal affairs cf others and in general their antidemocratic nature is 
more or less being revealed all over the world. What should be seen as en- 

couraging is the vigorous struggle being waged by the working class of capital- 
ist countries, communist workers and democratic peoples. Millions of peace 

forces in capitalist countries and the other parts of the world are demon- 
strating against the destructive tendencies of and the nuclear war threat by 
imperialists. There is an ever swelling wave of peace among the people, such 

as has not been seen in the last 30 years, which is causing the failure of 

the militaristic policy of imperialism. 

It has become evident that the supremacy of the forces of socialism, equality 

and justice is being established and so the struggle by peace forces should be 
wholeheartedly supported in real terms. [applause] The role of the national 
liberation and democratic revolutions among the peace and development forces, 
which are contributing much in the antiimperialist struggle, is also obvious. 
These revolutionary forces are new. They will contribute to the international 

revolutionary process. [passage omitted on revolutionary forces] 

Although it is a fact that millions of people have gained their independence by 
breaking the chains of slavery, the majority of these independent people have 
become dependent on their former colonial masters for various reasons. The 
political independence of these peoples has not been supported with economic 
and social freedom, and thus it is not full independence. 

This dependence has given rise to anger and to revolutionary rebellion. This 
is the second major stage of national liberation. The aim is to free oppressed 
peoples from imperialism's neocolonialist grip. This national liberation move- 

ment is the process of freeing peoples from colonialism and effecting radical 
changes. Angola, Mozambique and so forth are examples of that. The struggle 
being waged today in Namibia and South Africa follows this trend. 

The other national liberation movement is the national democratic revolution, 

being implemented by developing countries as a revolution to achieve positive 
changes. It is being implemented in countries formerly being run on capital- 

ist lines and it is thus a democratic process being brought to bear against 
feudalism and imperialism. Developing countries are thus taking the path of 

socialist development by availing themselves of the advantages made available 
by the national democratic revolution through scientific socialism. Vietnan, 
our Ethiopifa and other countries are now forces which are implementing the 
national democratic revolution in practical terms. Today, imperialism is 
openly trying to destroy the national democratic revolutions of these 

countries. 

Imperialism is not just threatening action; its actions can be seen from its 

everyday behavior. Examples of imperialism's actions are the recent reaction- 
ary attacks against the peoples of Lebanon, Palestine, Angola and Mozambique 
through its proxies, Zionist Israel and the terrorist Pretoria regime. Those 
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were arrogant and antifreedom actions. In the Caribbean imperialism is 
threatening, overtly and covertly, to invade revolutionary Cuba and Nicaragua. 
All that and the atrocities committed against the liberation movement of El 
Salvador are the ugly nature of imperialism. 

However, imperialism has not been able to attack progressive movements. Al- 

though the peoples of the world cannot fully reply in kind to attacks directed 

against them, their progress for socioeconomic development has not been 
deterred. 

Comrades, in assessing in depth the political situation in our region, we 

will come to know that it is vulrerable. The policy of provocation, inter- 
ference and adventurism being pursued by U.S. imperialism in the Middle East, 

the Red Sea and the Persian Gulf, as well as in the Indian Ocean, has become 
a cause for instability. Imperialism is arming those reactionary regimes in 

the Middle East that share its interests with very modern AWACs spy and F-16 
combat aircraft. It is also establishing more military bases, deploying a 
rapid deployment force drawn from the navy, the air force and the ground 
forces and numbering more than 300,000 men for aggressive purpose’; against 
progressive countries and forces. One of the methods used by imperialism 
to subvert the independence and peace of the peoples of the Middle East is 

the establishment of military alliances with the region's reactionary regimes. 

Examples that can be cited here are the Persian Gulf Cooperation Council and 

a military alliance which imperialism is planning to establish with Saudi 
Arabia, Oman, Egypt, Pakistan and others. The cause of instability in the 
Middle East is the continuous Iran-Iraq war. This war, which has been going 
on for about 2 years cannot be stopped despite the efforts of the nonaligned 
movement and other international movements. This war is fought as a result 
of border and religious conflicts. For these reasons it has not been possible 

to stop it. 

The other area of importance for imperialism is the Indian Ocean region. Inm- 
perialism has disturbed the peace of the Indian Ocean by establishing military 

bases and spy networks. Imperialism has defied the call by the United Nations 

and other international organizations to make the Indian Ocean a zone of peace. 
In the Indian Ocean, Mediterranean Sea and Red Sea regions, imperialism is 

engaged in acts of interference. 

I have explained on several occasions that the military, political and other 

relations created by imperialism with some countries in the Red Sea and the 
Somalia are a particular threat to revolutionary Ethiopia, the PDRY and the 
regions other progressive countries. Running parallel with this threat is 
the expansion of the American rapid deployment force and its increased ac- 
tivities. The rapid deployment force is on standby for any aggressive pur- 
pose, with the use of the air and ground facilities provided by some reaction- 

ary regimes for training purposes. 

Imperialism, in particular American imperialism, and all reactionary forces 

are engaged in a malicious propaganda campaign, economic sanctions, various 
tactics and [word indistinct] against the socialist camp. We should be aware 
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of the imperialist nuclear threat against peace-loving and national liber- 

ation forces in Africa, the Middle East, Southern and Eastern Asia, as well 

as Latin America. This threat has become a cause for great concern and should 

be carefully examined. This imperialist military threat is directed against 

the Ethiopian revolutfon and other revolutions of the world people's move- 
ments. 

What should we do to cope with this threat? This question demands a quick 

response. There is no alternative to strengthening our defenses in view of 
this threat and danger to defend our revolution. The increase in and expan- 
sion of imperialist forces and their modern weapons is a threat to our revolu- 

tion. This situation is a threat to the whole world. 

Therefore, it is very important for us to strengthen solidarity and cooper- 
ation with our international friends and other peace-loving forces and in- 
crease efforts for peaceful coexistence with others. 

To achieve this goal, the weaknesses of COPWE in its relations with inter- 

national organizations should be corrected. Comrades, COPWE has made the 
necessary preparations to form the party of the workers by learning from the 
long experiences of communist parties. It has taken many measures to strength- 
en its relations with communist parties and the results have been satisfactory. 

We know that the experience we gain from outside help [words indistinct] and 

contribute much to the formation of our party. We also believe that the 
Ethiopian revolution will contribute greatly to the struggle of workers' 

parties in the world. 

What is more important is relations and cooperation between COPWE and the 
communist parties of socialist countries. The relations established and co- 

operation achieved with the CPSU, the Yemeni Socialist Party, the Cuban Com- 
munist Party and the GDR Socialist Unity Party in particular, as well as the 
communist parties in Bulgaria, Czechoslovakia, Hungary, and other communist 
parties, have strengthened our solidarity. Relations with these countries 

have created a wide and fruitful field of cooperation. 

Relations established with progressive and revolutionary parties in Africa 

and other developing countries in the other continents are improving and the 
benefits of establishing these relations are becoming clearer. However, these 

relations should be strengthened further. 

In this regard, we give special attention to our relations with progressive 

parties in Africa. We also call for further unity with these parties. Rela- 
tions initiated with communist parties in capitalist countries have created 
the opportunity for us to get together and hold talks and to promote the suc- 
cesses of our revolution. These results have been encouraging. 

Since the influence of these parties on the peoples of their countries is 
increasing, relations with these communist parties have helped in establish- 
ing relations with the governments of capitalist countries on the basis of this 

country’s principle of peaceful coexistence with cthers. 
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This policy on international relations has yielded fruitful results. Revolu- 

tionary Ethiopia respects the basic principles of international proletarian- 
ism, peaceful coexistence with others and respects the charters of the UN, 
the OAU and the nonaligned movement. Revolutionary Ethiopia respects the 
principles of noninterference in the international affairs of others, the 
territorial integrity and freedom of countries, and so on. Revolutionary 
Ethiopia also respects all other international conventions. This has been 
shown in practice. 

In external government-to-government relations, we give high priority to our 
relations with socialist countries. Thus, relations with socialist countries 

in the economic, social and political fields are being strengthened. Cooper- 
ation and agreements with these countries in socioeconomic fields will con- 
tribute greatly to our country's broad economic development. The benefits of 

this cooperation with socialist countries will increase as efforts to strength- 
en them are stepped up. Strengthening our relations with developing countries, 
with neighboring and other African countries in particular, is given high 
priority. 

With regard to Africa, the conspiracy hatched by imperialism and its ac- 

complices to destroy the continental organization has cast doubt on the or- 

ganization's existence. Although concerted efforts were made recently in 
(?Tripoli) by parties who seek the organization's continued existence, the OAU 

Summit failed to take place. 

Since its establishment, the OAU has contributed to uniting Africans in the 
political liberation of the continent. Today, the African peoples have raised 

the socioeconomic issue in addition to the political question. This has been 
reflected in the continental organization. Imperialists and their surrogates, 

the reactionary forces, are severely testing the OAU because they strive to 

prevent Africans from raising socioeconomic questions. However, true support- 
ers of the organization will not lag behind in preserving the OAU's unity. 

With regard to foreign relations, revolutionary Ethiopia gives high priority 
to relations with neighboring countries. As I explained in detail during 

the fourth regular session of the COPWE Central Committee, we would like to 

develop new relations based on trust and cooperation with Djibouti, Kenya 
and Sudan, which are our nearest neighbors and with whom we have long histor- 

ic, cultural and blood ties. Our real desire is to strengthen these ties. 

However, we see no practical, satisfactory response to our policy of genuine 
good-neighborliness and good intentions. Therefore, we still await an appro- 
priate response to our good intentions for the common good of our countries. 

[applause ] 

On the other hand, we should not disregard the conspiracies being hatched by 
the reactionary Mogadishu regime, that tool of the imperialists, in a bid to 

disturb peace in the Horn of Africa and to hinder prosperity and development. 

Since the Mogadishu regime has based its survival on tension in the region, 

the dangers it creates should not be viewed lightly. Therefore, I call our 
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attention to this fact and say that we should be more vigilant to thwart its 
designs and conspiracies. 

We reiterate our solidarity with the Somali people in their efforts to shake 

off the oppressive yoke which has been the cause of their problems and 
(?misery). [lengthy applause] [passage omitted] 

Although it is clear to all that we are making every sacrifice to defend our 
country against any attack, we have not yet achieved peace in our country. 
Attacks are being carried out against us by imperialism in league with reaction- 
ary countries. In the eastern and northern parts of our country, foreign re- 
actionary forces are still provoking us. 

The reactionary Somali regime is still testing our revolution and territorial 
integrity. As usual, the reactionary Somali regime is still attempting to 

confuse international public opinion through false propaganda. On one hand, 
the reactionary Somali regime is attempting to divert the attention of the 
masses to external aggression, while on the other hand it is preparing its 

army of aggression by procuring arms and financial support from imperialist 

and reactionary forces. 

The reactionary Somali regime is deploying its army of aggression on our 
borders for attacks against us. Our revolutionary army has beaten back the 
army of aggression. [lengthy applause] This action has created suitable 

conditions for Somali patriots struggling inside Somalia; the patriots have 
attacked Barre's army and have been able to capture some areas. [applause] 

This is the truth, but the Somali Government, which has been the cause of in- 
stability in the region, is spreading false propaganda in order to obtain 
arms and assistance to prolong its (?existence). The Somali Government thinks 
that inviting the direct involvement of the United States would be a way out 

of its tight and difficult position. 

It is an open secret that imperialism and its accomplices have been testing 
our existence in the northern region of our country. However, the all- 

purpose Red Star Campaign launched by the revolutionary government and by 
COPWE to (?solve) the problem has been (?successful). The campaign is being 
brought to a decisive stage through the historic struggle of the revolutionary 

army made up of socialist patriots. |applause] 

The other phase of the campaign is to organize the people for development. 
Success in this regard is to be given high consideration. Measures taken to 
improve the organization of farmers in the Eritrean administration region is 
especially indicative of the revolution's strength. The region's farmers are 

being organized and taught modern farming methods under the direction of COPWE. 

[applause| The rights and dignity of the Eritrean farmer are being protected. 
The likelihood of our second revolutionary liberation army being attacked by 
rebels is decreasing. As a result of the victory achieved, the broad masses 

of the Eritrean administrative region, like the broad masses of the other ad- 

ministrative regions, are engaged in rebuilding the country, taking advantage 
of the situation created by the revolution. The peace situation for the people 
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of the Eritrean administrative region is being guaranteed. However, in order 
to have total peace in the region, we know that further sacrifices are re- 
quired. However long it may take and however many sacrifices it requires, we 
reiterate that we will continue without hesitation until final victory is 

achieved to preserve the territorial integrity of the motherland, built 

through sacrifices paid in blood by our heroic forefathers. 

The motherland's territorial integrity shall not be broken in the time of this 

revolutionary generation. [lengthy applause | 

Since the struggle is based on the true wishes of the broad masses, we are sure 

that it will end with our victory. |lengthy applause] However, we are sad 
to say that in order to achieve this victory, what is needed is the blood of 

people. We have repeatedly reiterated our stand and we want to say that we 
do not love war. We know the horrific situations that war produces. We ap- 

peal to all those who stand for the welfare of the broad masses and all those 
who share this idea. [applause] 

We would like those, who under the pretext of religion and humanitarianism or 
any other pretext speak about the problem in Eritrea and those who have taken 

sides in the destruction, in the problem, to know that the people of the ad- 
ministrative region and the entire people of Ethiopia keenly await not 
another flare-up from the ashes but a time of peace when children will grow 
up, go to school, marry and live in happiness. [lengthy applause] 

It is a historic fact and a (?proof) of the people's unity that we have paid 
dearly to repel attacks against us made through our northern region. We 

cannot have peace until complete peace is restored in this region and the 
people are truly united. |lapplause| 

As we have repeatedly stated, seeking peace does not save us from enemy at- 

tacks: we have to strengthen our defenses without delay, building up our de- 

fenses is important for our survival. The revolutionary situation testifies 
to this. Therefore, arming our revolutionary army with modern weapons, 

training it in modern warfare and the introduction of technology into the 
armed forces, should continue vigorously. 

Ideological and political work in the army should be expanded to enable it to 

stand up against any threat. Ideological work in the army should go in par- 
allel with current political and historical realities. This work should en- 
able the army to play its role in defending the country and to assist COPWE 

today, and the party to be established tomorrow, to successfully carry out 
their revolutionary and historic obligations. 

In general, political work in the army should run parallel to the (?recruit- 

ment) of its members from among members of the public. Efforts should be made 
to establish the army with the working people's unlimited support. The army's 

victory and its successes should run parallel to the victory and successes of 

the working masses. We should build our defenses on public participation, 

which is a continuous source of power. 
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As was stated in the second and fourth sessions of COPWE's Central Committee, 

plans for national military service and regional militia organizations should 
implemented in order to build the country's defenses. The establishment of 

people's defense organizations will strengthen class unity between the army 
and people, and will also enable the entire working people to safeguard the 

motherland‘s territorial integrity and the building of its economy. 

Above all, we should increase numbers in our standing army until it can guar- 

antee our survival. When we know the establishment and number of our standing 
army, the pressure it would impose on our economy will also decrease. As we 
have stated in the past, the primary purpose of national military service is 
to organize future generations of revolutionary Ethiopia under the banner of 

love for the motherland, socialist patriotism and international proletarian- 
ism. The purpose of national military service is to create a new generation 
by developing the spiritual, cultural and physical growth of the younger gen- 
eration. 

In general, the purpose of the national military service is to enable the 
younger generation to be fighters and producers, Even now, our revolutionary 

army, made up of the younger generation, is engaged in social work and de- 
velopment sectors as well as paying sacrifices at the front. The general 
purpose of national military service is to enable the entire working class to 

embrace the country's defense in order to safeguard its own survival and the 
motherland‘s unity and territorial integrity. 

The other strong backbone of the civil defense organization is the establish- 
ment of regional militia forces in parts of the country. This will be estab- 
lished under a military commissariat that will be established under a military 

commissariat that will be established solely for this purpose. The basic pur- 

pose of the commissariat is to enable the people to defend themselves, their 
country and the victories of the revolution while at the same time engaging in 
productive activities. This defense structure shall be established and oper- 

ated in accordance with the country's defense policies. Establishment of the 
regional militia force will enable it to support the standing defense structure 
as the need arises. The military commissariat will develop the people's 

revolutionary defense forces into regional militia forces, to enable the 
people‘s defense capability to expand and be strong. Establishment of regular 
and irregular defense forces in quantity and quality is necessitated by the 

prevailing political and military situations of our time. Therefore, we should 
have special respect and love for our revolutionary army, the core of our de- 
fense. |lapplause |] 

The revolutionary army, which is making sacrifices for the motherland's de- 
fense and the population's welfare, should be taken care of by the general 

populace. 

Taking care of the revolutionary army involves all the revolutionary obliga- 
tions we should fulfill by supporting it at the war front and its families at 
home, Our capability for defense depends on training our army in modern war- 

fare, arming it with modern weapons and doubling its numbers so that it becomes 
a guarantee of peace we desire. This is our wish. [passage omitted] 
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Comrade participants of this congress, we have reviewed realistically what is 
happening in our country and in the rest of the world. We have also reviewed 
our realistic position about what is happening. We have attempted to indicate 
all the necessary measures we should take here. However, we should also look 

at the general measures we should take in the future in order to complete the 

objectives of this congress. 

One of the objectives is the need to embark on preparations for the formation 
of the party under the leadership of COPWE, which is the final chapter in our 
revolutionary process. The success of our plans in that development objective 

rests on relations between COPWE, the revolutionary government and the mass 
organizations. The political, scientific and wise leadership of COPWE is 
decisive for the leadership of the government. [passage omitted on relations 

between COPWE, the government and mass organizations] 

COPWE is preparing the masses to assume political leadership, and so we need 
to have close and strong relations established between the government, COPWE 

and the mass organizations. COPWE has contributed greatly in transforming 
and protecting the revolution in the past years. COPWE has also contributed 
greatly in building a new society by destroying the old through the promulga- 
tion of various proclamations. Through these proclamations many radical 
changes have taken place. However, we still need to embark on more political 

work, 

COPWE has still got more work to do in order to establish the workers party. 
Because of the lack of a party our revolution has not been able to rectify 

the weaknesses and mistakes we inherited from the old rule. Part of the 

government structure has also been inherited from the past. [passage in- 
distinct] Changing the old political system is very essential for the suc- 

cess of our revolution and the economic development of our country. That 

political change must be lasting and effective. |passage omitted on the need 
for COPWE, the goveiment and the mass organizations to work in a coordinated 

manner | 

Dear comrades, we feel very proud of the long history of our country. How- 
ever, the life of misery, backwardness and poverty to which our people were 

subjected for centuries is very saddening. Indeed, it is very embarrassing. 
A long, arduous struggle awaits us to bring to our people progress, develop- 
ment and prosperity together with peace, justice and equality for the welfare 

and well-being of the broad masses. 

One of the primary objectives of our revolution and of COPWE is the formation 
of the workers party. There is plenty of important work to be done to achieve 

that. Member of COPWE and the supporters of our revolution will have to work 
harder and with more care to pave the way for the formation of the workers 

party by expanding the propaganda and ideological work among the masses. 
[passage omitted elaborating on the above] 

We have not been able to solve ali of our socioeconomic problems because of 

the worldwide socioeconomic problems that the imperialists have created. 
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However, we have scored many victories and achieved many successes that will 
be decisive in our future progress. What is important for changing the socio- 

economic life of the working class is hard work, and for the success of that 
we have to make careful plans. 

The 10-year economic draft plan should be completed as soon as possible. 
We know that we can make progress and move forward when we have peace. If 

there is no peace, our very existence will be endangered and so we have to 
strengthen our defenses to achieve peace and defend ourselves at this time 
when the situation in the world has become alarming. 

Comrades, there is one more thing on which we should embark: We have to work 

on the constitution of the workers party that is going to be formed. The 
National Democratic Revolution Program, which we have had for the last 7 
years should be replaced by a new program of the party. We need also to re- 

place the constitution of COPWE with a new one. 

Comrades, there is no alternative to the formation of the party of the workers 

of Ethiopia. We should move forward with determination in the formation of the 
party although we know that the road ahead is going to be difficult and ardu- 
ous. [prolonged applause] Revolutionary motherland or death! We will build 
strong defenses, a strong Marxist-Leninist party and a developed and strong 

socioeconomic system through our struggle. We will win! Thank you. 

[prolonged applause] 

CSO: 3403/19 
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GHANA 

BOTWE SPEAKS ON ECONOMIC RECOVERY PROGRAM 

AB302318 Accra Domestic Service in English 2020 GMT 30 Dec 82 

[Address by Dr Kwesi Botwe, Ghana's secretary for finance and economic plan- 

ning, on the government's economic recovery program in Accra on 30 December-- 
live ] 

[Excerpts] Fellow countrymen, I have come here tonight to talk to you about 

the state of national economy and the government's program for economic re- 
construction and development. The crisis in our national economy has been 
with us for so long and has left such scars in our social systems as a whole 

that many of us have begun to yearn for instant and almost miraculous solu- 
tions. This longing is perfectly understandable. As a nation, we have 
certainly seen better times, even if those times [words indistinct] of our 

present crisis. However, in real life, in matters of social and economic 

development, miracles do not happen and change also must be brought about 
through planned and deliberate action based on a thorough knowledge of what 

it is we seek to change, knowledge that it is not colored by [word indistinct], 

prejudice or sheer sentiment. [passage omitted] 

An analysis of budgetary performance for the first half year 1981-1982 ended 
in December 1981 shows that the economy was poised to suffer an unprecedented 

growth in monetary expansion with its attendants inflationary effects. As 
against a total planned deficit of 4,505.5 million cedis for the whole fiscal 

1981-82, a deficit figure of about 3,000 million had already been reached by 
the end of December 1981, that is halfway through the fiscal year. On the 
basis of expenditure trends, especially the fact that the second half year 
usually brought higher expenditures, it is clear that with unchanged policy 
the budget deficit would easily have reached the 8,000 million mark, leaving 
aside a deficit of more than 2,000 million on the CMB's [Cocoa Marketing 
Board] account, resulting from the (?tripling) of the producer price of cocoa. 
However, through a more rational assessment of our needs and resource alloca- 
tion, through the elimination of waste and obvious fraud and a more rigorous 

enforcement of expenditure controls supplemented by a more efficient adminis- 
tration, the revised 1981-82 budget made it possible to record a deficit of 

4,800 million for the whole fiscal year 1981-1982, compared with the threat- 

ened 8,000 million cedis deficit. 
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Significant improvements were also recorded in the area of revenue collec- 

tion. Direct taxes recorded a 60 percent increase, while those who are notor- 
ious for tax evasion, contributed 286.6 million, compared to a meager 61.8 
million in the previous year. The year 1981 saw the reversal of the upward 

trend in money supply which has characterized the past several years. Provis- 
ional estimates show that for calendar year 1982 money supply rose by 19 

percent compared to 55 percent in 1981. It is significant to note that the 
increase of 19 percent in 1982 is the lowest and the closest to the statutory 
minimum of 15 percent for several years. Inspite of these significant achieve- 

ments the basid distortions in the economy remain today and the time has come 
for us as a nation to take bold and resolute measures to arrest the continuing 

decline in our national output, to remove the obscene injustices in the alloca- 

tion of resources and the distribution of income which some like to imagine as 
normal and to restructure the basic institutions of our economic activities in 

such a way as to lay a firm foundation of balanced development. 

The PNDC's [Provisional National Defense Council] program is set within a 4 
year term plan. The first year--calendar year 1983--will be devoted to recon- 
struction and consolidation and the preparation of the economic, social and 
political conditions for the launching of a 3-year medium-term plan in 1984. 
[Word indistinct] the 1983 agenda entails the structuring of the basic in- 
situtions of the economy: import-export trade, internal trade, tax reforn, 
budget reform, banking, insurance, the structure of ownership in industry 
and health, and the establishment of a sound macroeconomic framework covering 
fiscal and monetary policy, prices and incomes which will improve and ration- 
alize the incentive system and thereby create the minimum conditions for suc- 

cess of the social and political obligation efforts. What the program aims 
to achieve is the proper complementarity between the structuring of production 
relations and sound financial management. The overriding goal of the program 
is to develop over the stated time [word indistinct] the foundations of a self- 

reliant and integrated national economy. Concretely it aims: 

1. To eliminate, through the planned institutional change, local and foreign 

exploitation which manifest itself in rampant malpractices in internal and 
external trade and tax evasion in our bodies; 

2. To increase production to modest but realistic target in a selected number 
of agricultural products and a select number of manufacturing industries in the 

first year; 

3. To increase production or [words indistinct] to planned levels in the con- 
text with the 3-year medium-term plan; 

4. To lower the rate of inflation; and 

5. To (?enforce) derivation of goods and services as well as incomes. 

Import-Export trade: 

And in order to curb the drain on our foreign exchange resources through over 
invoicing OG imports and the invoicing of exports, the program envisages state 
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monopoly of import-export trade. Under Article 148 of the 1979 Suspended 

Constitution, any person not being a citizen of Ghana who does not [word in- 

distinct] into Ghana, foreign capitals of such amounts as to be specified by 
an act of parliament for purposes of establishing in Ghana, shall not engage 
in the import or export trade or in any industry. This radical institution- 
al provision was not decisively applied in the third republic, even though an 

act of parliament was duly passed to enforce it. Preliminary data so far 
gathered show without a doubt that many foreign companies and nationals en- 
gaged in trade and other businesses have transferred enormous resources in 
foreign exchange from this country, even though they brought precious (?little) 

in foreign exchange into the country. 

It is clearly not in the national interest that foreign companies and nation- 

als should be permitted to use our foreign exchange resources to trade or en- 
gage in any business, make profits and repatriate such profits in foreign 
exchange. In order to insure fair, reasonable wholesale and retail prices and 

to promote systematic diversification of our foreign exchange, a number of 
national trading companies are to be incorporated under the companies code 

to take exclusive charge of import-export trade. The major advantage of state 
monopoly of foreign trade, particularly import trade, is that it will elimi- 
nate quickly the incentive to corrupt public officials responsible for the 

administration of import licensing by elements in our business community. 
The bulk buying of imports had already proved its advantages through the 
limited successes of the Ghana National Procurement Agency. 

Confidential rebate which now occurred to private importers as well as dis- 

counts and commissions retained overseas by manufactures of [words indistinct] 

will end. Under the new scheme, this income will now accrue to the state. 
Furthermore, the tendency to overinvoice and under invoice imports and exports 

will be considerably minimized, particularly with the vigilance of the working 
people, the enforcement of the existing laws and the requirements of foreign 

exchange transfers to Ghana by foreigners as a condition for their participa- 
tion in local business will cover wholesale trade. All [word indistinct] 
firms and noncorporate persons engaged in wholesale trade will be required 
to confirm in writing the date of their incorporation or registration and to 

show documentary evidence of foreign exchange investments and compliance with 

the (?appropriate) foreign exchange regulations. These laws were made to be 
applied and the intention of the government is to apply them. 

Presently, 80 percent of Ghana's imports originate from our so-called tradi- 

tional suppliers within the OECD, notably the countries of the EEC, the United 
States of America, Canada and Japan as the remainder comes from the socialist 

countries and other parts of the world. The directions of our export is 
virtually the same. It is therefore planned that within a stated time there 
should be major redirection of our foreign trade within the limits of our 
international legal obligation to achieve a more balanced geographic and 
political diversification. 

In the area of retail trade, a nationwide chain of cooperative shops is to 

be established to facilitate the popular control over the distribution of 
basic goods. These shops will be under popular control, that is, they will be 
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supervised by distribution committees elected from among themselves, the 
people whose area is served; the principal control being the people assembled 

in their PDC's [People's Defense Councils] and selected items will be sold 

only in these shops. 

On investment policy: 

Joint ventures with foreign and local partners will be actively encouraged in 
mining, mineral exploration and mineral processing, quarrying, [word indis- 

tinct], wood processing, deep sea fishing, food processing and [word indis- 
tinct] resources based manufacturing companies. Highlights of the proposed 
changes in investment policy include the following: 

1. A separate minerals code as well as a petroleum code to streamline, 
centralize and remove the (?bottlenecks) in the processing of applications 
for prospecting and exploitation; 

2. New projects will be approved on the condition that they are self-financing 
in foreign exchange; 

3. External account status will be granted to new projects as well as to 
recent projects which satisfy this self-financing condition. Foreign parti- 
cipation in projects that do not meet with this condition will not be al- 
lowed. The external accounts status will be operated on the following basis: 

--Transfers of working capitals in foreign exchange by foreign partners will 

be paid into the account. 

--Short-term, medium-term and long-term credit secured for imports of new 
materials, capital equipment and spare parts will be paid into the accounts; 

4. (?Enough) proceeds of exports contracted with foreign exchange with foreign 

buyers and approved by the Central Bank will be credited to the account; 

5. The account will be debited with the value of import licenses issued to 
cover imported inputs, debt service payments and profits or dividends trans- 

fers; 

6. The account will also be debited with personal remittance quotas of ex- 
pected personnel, including [word indistinct]. 

The great merit of this system is that under it, foreign investors will be 

guaranteed transferability of their dividends and debt service payments pro- 
vided that the industries they are engaged in are not earners of foreign ex- 
change. Proposals are also currently under active consideration for the fund- 

ing of an expansion program in the gold mining sector by a consortium of banks. 

Under these proposals, medium-term (?loans) will be raised to cover the cost 
of capital equipment, intermediate goods and consumer goods required to 

cover expansion cos.is, including the foreign exchange components of (?execu- 
tive) personnel emoluments and air passages including leave pay. The Ghana 
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Government and the Central Bank will agree to the nomination of a trustee 

bank by the participating banks, to whom will be consigned the incremental 

goods output of the expansion project. After deduction of the debt service 
payments from the net sale proceeds, the trustee bank will credit the Bank of 

Ghana account. The terms of the loans should be approximately 8 to 10 years 

including a monitoring period. After the full payment of the external loan, 
the Bank of Ghana, guaranteeing 100 percent of the export proceeds and the 

relative guarantees executed by the Bank of Ghana in favor of the trustee 
bank, will lapse accordingly. 

It is proposed to extend the principles embodied in this proposal to the entire 

lumber and timber sector and also to large scale agriculture. 

In the area of transport, the crying need in Ghana today is for the adoption 

of an integrated transport policy so that among other things, the ruinous 

competition between road and rail transport, which has led to the virtual 
collapse of the railway industry, can be eliminated once and for all. There 
was a time when it was established government policy in this country for the 

bulk of our cocoa, twice the present volume of our production, to be con- 
signed by rail to Takoradi and Tema. Licensed buying agents of the CMB were 

under an obligation to transport cocoa by rail to the nearest (?storing) 
depot for consignment either to the ports or delivery to cocoa (?processing) 

factories, the de-establishment of the United Ghana Farmers Cooperative Coun- 
cil influenced in part by the motive for private profits through the use of 

articulators by private transport owners with power connections in government, 
brought a disastrous change in our transport policy. 

The result has been our inability to carry out our proper road repairs and 

maintenance, our inability to finance imports of spare parts to some freight 
and passenger transport vehicles. With the oil price which has made the prices 
of petroleum products prohibitive, we have no option but to adopt a poor- 

looking transport policy which will make it possible to raise the external 
resources needed to rehabilitate and modernize, not only our railways, but 
also the large fleet of buses, haulage [word indistinct] and cars in the public 
and private sector which are now grounded and which constitute a criminal waste 
of scarce capital resources in foreign exchange. 

In order to achieve a decisive break with the past, a Ghana Transport Board is 

to be established, comprising the Ghana Railways Corporation, the Ghana Ports 
Authority, the Ghana [word indistinct] Company Limited, the State Shipping 

Corporation, the Black Star Line, Cargo Handling Company Limited, the Ghana 
Airways Corporation. (Vola Lead) Transport Company, the State Transport 
Corporation, Omnibus Services Authority and City Express. The board will 
serve as consultative body to advise the PNDC secretary for transport on 
transport policy. In addition, membership of the board will be open to a 
representative of each of TIUC [Trades Union Congress], WDCS [Workers Defense 
Committees] and PPDCS [People's Defense Committees], the cooperative movements, 

organized farmers and the employers association. 

The Omnibus Services Authority and the City Express are to be merged under a 
new name--the National Bus Company Limited--with 10 regional autonomous 
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subsidiaries. The hauling company will specialize in the provision of bus 

services throughout the country on the basis of healthy competition. The 
National Investment Bank [NIB] will serve as banker to the state hauling 
company and its subsidiaries with authority to raise external and domestic 

finance to enable the new body to operate on a commercial basis with prices 
fixed in such a way as to enable the [words indistinct] to amortize its 
external and domestic (?loans). A national freight company--the Ghana 

Freight Company Limited--is to be established. again with 10 regional au- 
tonomous subsidiaries to be in charge of freight only. The haulage company 
as well as its subsidiaries will be permitted to enter into joint ventures 
with domestic and foreign investors, while their employees will also be given 

the opportunity to subscribe to the shares capital by monthly deductions from 

their salaries or through the [word indistinct]. 

In the area of banking, the program seeks to curtail drain or the potential 
drain of our foreign exchange resources through transfers by foreign-controlled 
commercial banks which simply mobilize local savings and trade for profits. It 
also seeks through dramatic amendments to existing legislation to strengthen 
the banking system to enable the commercial, development and specialized 
banks to play a more dynamic and effective role in our reconstruction and 
development efforts. In pursuance of these broad aims, the following pro- 

posals are to be implemented. 

1. The Banking Act of 1970 is to be amended to bar foreign-controlled banks 

from retail banking and to redirect them into specialized banking. As the 
third step [as heard] the nation's shareholding in the foreign-controlled 

banks in retail banking is to be increased (?from) 40 percent. These banks 

will, however, be free to operate in any area of specialized banking without 
the prior requirement of local or state participation. The NIB will not 
specialize in long-term lending and active participation in mining, manufac- 
turing and transport. The NIB will operate also as an authorized dealer in 
furniture. It will also establish correspondent relationship with banks in 

the market economy of the West and in the planned socialist economy. Its 
area of concentration will be the mineral and timber industry as well as the 

manufacturing industry, particularly those with export potentialc. 

The Bank for Housing and Construction will now serve as the government's main 
financial institution for the eventual control of all public-sector con- 

struction projects including local authorities and public corporations in 
place of the financial control now exercised by the Ministry of Finance and 
Planning, the Ministry of Works and Housing and the comptroller and accountant 

general department. 

Under the whole system, contractors will now be required to execute per- 
formances before they are awarded contracts by the central government, public 

corporations or local authorities. No prepayment will be permitted except 
for public-sector projects. 

The Social Security Bank is to shift from high-purchase financing of consumer 

goods or the financing of trade to long-term financing of irrigation projects, 
plant tools of plant (?high) components servicing agriculture, timber logging, 
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in-land and deep-sea fishing, agroindustrial projects, rural development 

projects. The Social Security Bank and a reorganized Social Development Bank 
will also be authorized to operate as dealers in foreign exchange with power 

to secure credit lines from overseas banks, suppliers and manufacturers. 

In the area of insurance policy, it will be remembered again that the 1979 

Third Republican Constitution made it obligatory that as a first step, all 
self-employed persons should be covered by a contributory social security 
scheme which should also include a contributory national health insurance and 
empioyment benefit scheme. These (?programs) entail fundamental social reforms 

and are in accord with the PNDC's commitments to relieve the sufferance on the 
masses of the peopie. A committee has already been appointed by the PNDC to 

submit recommendations. But at least now the services of qualified (insurers) 

are to be commissioned for an indepth scrutiny of the tentacles involved in 
converting the social security scheme into a national pension scheme. Their 
recommendations will be subjected to national discussions before a final de- 

cision will be taken. 

The population census planned for about March 1983 should assist considerably 
in the gathering of the necessary (?principal) data to facilitate the trans- 
ition from the social services scheme to a national insurance scheme includ- 

ing health insurance. The state's shareholding in foreign-controlled in- 

surance companies is to be increased from 40 to 8U percent and 45 percent in 

Ghnanian-owned insurance companies. 

As part of the 1983 program, a crash l-year program is to be implemented to 
increase supply of selected products--meat, fish and poultry. In this con- 

nection, it is important to note that the year 1982 has been a particularly 

bad year tor agriculture as the following figures clearly indicate, tor maize, 
for instance, we produced in 1974 485,000 tons while in 1982 we produced only 
about 221,00U tons; for rice, again in 1974 we produced 109,000 tons while in 

1982 we produced only about 22,000 tons; for cassava, in 1975 we produced about 

3.6 million tons while in 1982 we produced only about 1.7 million tons. The 
reasons for the poor outputs of 1982 are both natural and artificial. To 
begin with, rainfall has been both inadequate and inconsistent. Secondly, by 

December 1981, no fertilizer had been imported into the country and none was 

imported after 31 December to arrive in the country in time for the rainy 

season. By 31 December 1981, it was already too late to bring in fertilizer 
for the rainy season. Now the crash program aims at relieving the resultant 
shortfall and at achieving a substantial saving in foreign exchange outlay 
that would otherwise have to be made on food import. The program is designed 
to achieve modest but visible targets on the basis of the existing actions and 

their contributions, and will put to maximum and the best-planned use all ir- 

rigated land available. 

Under the program, $61 million will be required to achieve an 81 percent in- 
crease in maize output; 39 percent in rice; 10 percent for cassava; yam, 

millet and sorghum; 50 percent in poultry and 60 percent in fish whereas the 

tarifs for rice and maize cost the nation $65 million if we imported them. 
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State enterprises: 

The problems confronting state enterprises are much discussed and quite well 

known. What is required is a bold decision to |word indistinctj for them 

decisively, to this end. A new public corporation service law is to be passed 

to incorporate the following objectives: 

1. Fixed accounting procedures and |words indistinct]; 

2. Preparation of manpower budget and production to plan; 

3. The articulation of external and domestic loan limits to ensure repayment 
of loans and the interest on them; 

4. The maintenance of depreciation (?readers) account with the Central Bank; 

5. An end to the irrational pricing policy that forced |words indistinct]; 

6. Production targets that must be set for each establishment and so long as 
raw materials and other input requirements are met, failure to achieve such a 

target will be answerable by both workers and management. The food produc- 
tion corps are to be dismantled so that their tarms and land would be ap- 

portioned among workers interested in operating on a cooperative basis. Titles 
to the land will be leased to this cooperative and credit money provided for 

its operations (?up to 20) percent. 

On income policy, the most glaring sign of the gross distortion in our social 

and economic system and without a doubt the most potent source of social 
tension is the emerging over the year of an inordinately rich and privileged 

minority group generally made up of self-employed persons in various profes- 

sions and trades, controlling the bulk of the nation's wealth and yet paying 

a total income tax one-fourth the contribution of wage earners whose personal 
income tax is deducted at the source. In order to avert this trend, work has 

already been commissioned for: 

1. The promulgation of a new labor code under which Ghanaians with commensur- 

ate or comparable qualification and trade will be paid the same emolument 
whether they work in state, semi-state, cooperative or private sectors with 

bonuses and overtime payment tied strictly to productivity, especially so if 
those workers are in the areas of risk, scarcity and such other factors that 

may be agreed on from time to time as a matter of policy; 

2. The promulgation of the new PNDC income code as well as a new company code 
making it obligatory for all self-employed professionals and other types of 

businesses to specify their bankers and accountants, auditors before registra- 
tion or incorporation, for sole proprietorships, firms and companies already 
in the register. A time limit will be given for the necessary information to 

be supplied. 

The central revenues department is to be reorganized as a matter of urgency 

with logistic support and effective representation. 
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in each district council area, 15 percent of the personal and corporate income 

tax collected by the central government is to be remitted or transferred to a 

district council as its rights, the central revenues department is to be con- 
verted into a central revenue service with a board of directors and auditors 

should be Licensed annually by the proposed central revenues service. A tax 

court is to be established to deal primarily with tax cases and to confer 
wider powers on the commissioner to deal with defaulters or tax evaders. 

This latter in effect makes imports artificially cheap and leads to what 
amounts to the dumping of foreign goods on the domestic markets to the benefit 
of importers and to the detriment of the local producers. The situation of 

relatively cheap imports, expensive domestic substitutes and retail prices 

at higher than control or recommended prices creates an avenue for con- 
ferring of large unearned and often untaxed income on those who gain access 

to (?imports) licenses or to imported goods or locally-produced goods at 
control prices. It has, for instance, been estimated that if the recent inm- 
ports of rice, milk, sugar and coffee which arrived in the country last month 

had not been repriced before release, distributors who even sold at control 
prices would have only reaped a windfall gain of about 300 million cedis. 
That is, he who sold at control prices. This says nothing at all about the 
profits of those cheats and profiteers who sell always above control price. 

The financial aspect of the recovery program is to teach the principle of re- 
pricing of imports to levels equivalent to the prices of local substitutes to 
its logical conclusion and thus to ensure that what used to the large unearned 

income that over the years accrues to the social parasites will all be col- 
lected and paid into government chests for use in promoting the objectives 
of the reconstruction and development program. 

It is unacceptable and certainly not in our national interest that we should 

perpetuate education when genuine exporters are faced with financial bank- 
ruptcy, while its users of foreign exchange are either subsidized or else 

allowed to pocket huge profits in the nane of protecting every consumer with 
artificially low priced imports and foreign exchange. It is unacceptable that 

the People's Defense Council Government have to resort to the printing of cedis 
at high cest in foreign exchange to finance its programs and to give cocoa 
farmers or exporters in general. In dealing with the problems of stagnation 
and decline fn production, the foreign exchange crisis, high unequal distri- 
bution of income and world current inflation, the government plans high 
policies which call for rigorous adherence to financial discipline. The de- 
tails of this policy will be spelled out in the budget statement for 1983 

as well as in the monetary and credit guideline from the Bank of Ghana that 

will go with the projects. In the context of this policy, a system of bonuses 
to exporters and surcharges for imports and other uses of foreign exchange 
is to be instituted with sufficient uniformity to ease administration. 

For the exports sector, the government is determined, as part of the program 
of recovery, to deal with the liquidity crisis of the export sector in a de- 
cisive way. In this regard, the export bonus scheme will be extended to cover 
all exports on goods and services. The revolving fund of 8,500 million is 
to be set up for the proceeds of the repricing of imports, of goods and 
services. This fund will also enable the problems facing the sector, including 
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those of management, supporting infrastructure and rehabilitation to be dealt ° 
with in a systematic way. The recovery program envisages a more equitable 
distribution of income and (?wealth) in consonance with the principle of ade- 

quate remuneration for productive efforts. However, it is recognized that in- 
creases in remunerations not paid out of increased productivity are not prop= 

erly funded and only lead to inflation and more hardships to the working 

people. Indeed, worse is what had happened with the tripling of the minimum 

wage in 1980. Adjustments in the remuneration in all sectors of the economy 
will in future be in strict accordance with guidelines that will be issued 

to the PNDC and will be contenanced only if this will not lead to a breach 

of the [word indistinct]. 

For the employees paid from the consolidated funds, the public sector remuner- 

ation fund of 2,500 (?million) has also been set up, in order to ensure maximum 
and most effective use of labor, a major exercise is to be undertaken to evalu- 
ate all jobs in the public services with the view of redirecting any excess 
personnel at all levels into more productive activity in agriculture, community 
work, road construction, constructing of workers’ (?houses). Those who 

volunteered to join this major mobilization effort will be given the necessary 
incentives, including back credits. 

The success of the recovery program (?hinges) crucially on the obligation ef- 
fort to increase production. In order to facilitate this effort, and to prop- 

erly fund the expenditures of the integrated task forces to be set up in the 

various districts, remuneration funds of 500 million cedis has been earmarked. 

Countrymen, the road ahead is going to be a hard one. Our recovery efforts 
will demand the strictest discipline in every aspect of our national life. 
The evil, easy ways of making money are going to dry up very soon. We can no 

longer postpone decisions that are so desperately called for in our present 

crisis. 

Let us all remember that this is the only country we have and that the hospital- 

ity of foreign lands can never be a substitute for the hospitality of our own 
country. Looking at our history, there can be no doubt that we can live up to 
the challenges of today. Thank you and good night. 

CSO: 3400/555 
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LIBERIA 

BRIEFS 

SOLDIERS TOLD TO OBEY LAW--Defense Minister Col Gray Allison has again 
told soldiers not to occupy private houses by force. He said it was a 
drain on government revenue for soldiers to seize or occupy private 
properties unlawfully. Minister Allison made the remarks today at the 

year-end party for members of the general and special staff of the army 

and civilian staff of the Defense Ministry. Minister Allison said it was 
in the interest of the national government for members of the armed forces 
to behave themselves in accordance with law and order. Minister Allison 

thanked members of the general and special staff for their dedication and 
selfless efforts rendered to the government and the nation during the year 
1982. Minister Allison said funds had been provided for the various sec- 
tors of the armed forces, including all battalion headquarters, to have 

similar occasion for their personnel. In remarks, the deputy chief of 
staff, Maj Gen (Kpenshie Kona), who deputized for Chief of Staff Lt Gen 
Henry Duba, expressed thanks to Minister Allison and his staff for the 

gesture. He assured Minister Allison that the men and women in arms will 

continue to remain dedicated in the coming new year. [Text] [AB301937 
Monrovia Domestic Service in English 1900 GMT 30 Dec 82] 

MILITARY TRIBUNAL CHAIRMAN RETIRES--Monrovia, Jan 3 (AFP)--The chairman of 

Liberia's Special Military Tribunal, Major-General Joseph Blamo, has 
retired because of "advanced age and health reasons," officials said here 
today. The tribunal was set up by the military authorities here shortly 
after the April 12, 1980 coup to try former government officials for 

alleged state crimes, including rampant corruption and high treason. The 
77-year-old general, who joined the Liberian Army in 1943, was appointed 
chairman of the tribunal in 1981, succeeding Brigadier General Frank 
Senkpeni. Last August he tried Head of State Samuel Doe's deputy, Major- 
General Thomas Weh Syen, and four other senior members of the ruling mili- 

tary body for plotting to assassinate Mr Doe and some of his lieutenants. 
General Weh Syen and his fellow-conspirators were convicted and executed. 
[Text] [ABO31055 Paris AFP in English 1029 GMT 3 Jan 83] 

CSO: 3400/533 
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MALI 

BRIEFS 

BUDGET APPROVED FOR 1983--The National Assembly today ended its ordinary 

session under the chairmanship of Mady Sangare, president of the National As- 
sembly. It was an official ceremony which was also attended by members of the 

Central Executive Bureau and the government. The closing ceremony was pre- 
ceeded by a plenary session during which eight draft bills were examined. 
Among them was the appropriation bill for 1983. Its study was handled by the 

commission charged with finance, trade, planning, transport and parastatal 
enterprises. [passage omitted] The new 1983 budget amounts to 96.30 billion 
francs. The National Assembly, while sharing the government's concerns for a 

better management of public property and the sound implementation of the 1983 
budget, made a number of recommendations and suggestions. It recommended that 
frequent and surprised checks be carried out on public funds as well as the 

closing down of nonprofitable parastatals, the reorganization of strategic 
enterprises, the acceleration of mineral prospections and the recording of 
development taxes at the local level. [passage omitted] [Excerpts] [AB041715 

Bamako Domestic Service in French 1500 GMT 4 Jan 83] 

CSO: 3419/391 
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NIGERIA 

BRIEFS 

PRP, NPN OFFICES BURNED--Kano, Dec 30 (NAN)--The offices of the Imoudu 
faction of the PRP [People's Redemption Party] and that of the NPN [National 
Party of Nigeria] at Kabara quarters in Kano were partially destroyed by 
fire on Sunday. Also burned were a Honda Accord car and one bus. When a 
NAN correspondent visited the scene yesterday, an eyewitness said that 
people suspected to be supporters of the NPN burned the offices of the PRP 

and, in retaliation, supporters of the PRP set the NPN offices ablaze. He 

said that during the incident, many families were evacuated. When con- 

tacted, a senior police officer said that the police had had no report 
of the incident. [Text] [AB301121 Lagos NAN in English 1105 GMT 30 Dec 82] 

SOME IMPORTS BANNED--The Nigerian Government has banned the importation of 
21 new items. The prohibition order, which was announced by President 
Shehu Shagari under the economic stabilization order--1983, took effect 

from the first of this year. The affected goods include all passenger cars 
whose value exceed 15,000 naira; others are: air pistols, airmail photo- 
graphic printing papers, base or counterfeit coin of any country, blank 
invoices, beads made of inflammable celluloid or other similar substances, 

coupons, for foreign football pools or other betting arrangements and 
cowries. In addition, obscene articles, matches made with white phos- 
phorous as well as meat and vegetables or other food items declared unfit 
for human consumption have been prohibited. [Excerpt] [ABO31157 Lagos 
International Service in English 0830 GMT 3 Jan 83] 

DOWNTURN IN ECONOMY—-Lagos, Dec 31 (NAN)—Reduction in government spending 
is expected to persist throughout 1983, according to a report by the 

economic research unit of the International Bank for West Africa (IBWA) 
released in Lagos today. According to the report, the economic prospects 
for next year would be the same as this year, resulting in the same 2.2 
percent reduction in gross domestic product (GDP) from 30.5 billion naira 

in 1982 to N29.8 billion in 1983. It added: It is highly unlikely that 
GDP will grow at all in 1983. Reductions in government revenue and 

increases in government's international borrowing requirements were likely 
to dampen economic activity, thereby restricting the extension of new 

credit to the private sector in 1983, the report further predicted. The 
report anticipated no significant improvement in oil sales in 1983. The 

IBWA report indicated that devaluation remained a strong possibility in 
1984 if oil sales failed to recover appreciably in 1983 and said that the 
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country's external reserves position would not improve considerably until 
the end of 1984 or 1985. Also forecast a decline in the manufacturing 
sector as investors were likely to shy away from further investments while 

those with high raw material import content would be forced to cut produc- 
tion levels due to uncertainties and restraints in foreign exchange alloca- 
tions. [Text] [ABO010935 Lagos NAN in English 0735 GMT 1 Jan 83] 

APPOINTMENTS OF PRESIDENTIAL ADVISERS--Lagos, Dec 31 (NAN)--The former 

national secretary of the National Party of Nigeria (NPN), Alhaji Suleiman 
Takuma, has been appointed a special adviser on political affairs to the 
president, Alhaji Shehu Shagari. Also appointed was Dr Rowland Anyanwu, 

former deputy secretary of the NPN, as a special assistant to the president 
for state liaison in Imo. Both appointments take effect from January 1. 
The appointments were contained in a press statement issued today from the 
executive office of the president. President Shehu Shagari has also 

approved the redeployment of three special assistants to the president for 
state liaison and two special assistants to the president. They are 
Dr Dozie Ikedife who moves to Anambra from Imo, Dan Agbor moves from 
Rivers to Cross River, while R.S. Orubo moves from Cross River to the 

Rivers State. According to the statement, John Nwodo, a special assistant 
to the president on information matters, will swap positions with Abiodun 
Aloba, another special assistant to the president on special duties. All 
the positings take effect from January 1, 1983. [Text] [AB312152 Lagos NAN 

in English 1500 GMT 31 Dec 82] 

CSO: 3400/528 
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TOGO 

FRENCH FOREIGN MINISTER CHEYSSON INTERVIEWED 

AB301000 Lome Domestic Service in French 1900 GMT 29 Dec 82 

[Text] Gen Gnassingbe Eyadema, founding chairman of the Togolese People's 
Rally [RPT] and president of the republic, this morning at his private resi- 

dence in Lome II received French Foreign Minister Claude Cheysson, who ar- 

rived in our capital this morning. Soon after his arrival in Lome II, Mr 
Cheysson held private talks with the head of state and later had lunch with 
him in the company of Anani Kuma Akakpo-Ahianyo, member of the political 
bureau and minister of foreign affairs and cooperation, and French Ambassador 
to Togo Charles Henri Chatelais. 

Before taking leave of the head of state, Mr Cheysson told the press that he 

came to seek the opinion of Gen Gnassingbe Eyadeam on burning African and 

world issues. 

[Begin recording] [Cheysson] As you are aware, I am currently on a trip 
consisting of official visits to Cameroon and Mauritania. But I cannot fly 

over the skies of Togo without coming to solicit from the president of the 
republic the honor of being granted an audience. I visited your country very 

often when I was serving as a commissioner in Brussels and my name was con- 
nected with a convention which bears your country's name--the name of your 
capital, Lome I and Lome II. I think this was a laudable effort and it would 

not have been possible without the president of the Republic of Togo. I renew 

my thanks to him. 

In this first official tour of West Africa, I made it a point to ask the presi- 
dent of the republic if he could receive me in audience. I wanted his opinion 

and advice on some of the major events in Africa. And I have noticed that in 
every major development in Africa, Togo plays its part; the president of Togo 
has a role init. It is therefore important for me to compare our views with 
his. I must add that I will have the great honor to be here very soon in the 

company of the president of the French Republic during the official visit 
which he will pay in 15 days' time, that is next month. It is therefore a 
special pleasure for me to make the present visit. I am very touched that 
President Eyadema agreed to grant me an audience although very soon I will come 

to pay him a visit at the side of President Mitterrand. 

[Question] What does France expect from this visit to Togo? 
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[Answer] We are linked by a long friendship; we have very deeply rooted and 
long-dated relations with Africa, particularly with those African countries 
to which we are linked by privileged relations. Togo is one of these countries. 
As I have just stressed, Togo has a foreign policy which is marked by nonalign- 

ment, the desire for independence, the assertion of its identity and national 

pride. All these sentiments also inspire us in our foreign policy. 

This new contact--there have already been a lot of direct contacts between 
President Mitterrand and President Eyadema--will enable President Mitterrand 

to improve upon his vision of certain problems so as to know better what our 
friends in Africa expect from us. There are many difficulties and problems. 

The president of the French Republic will begin his next tour in Togo on 
13 January and from there he will go to two other African countries. The ex- 

planations that President Eyadema will be able to furnish him will be very 
important. There will be emphasis on African unity. The president of the 
Republic of Togo has continued to be one of the major champions of this unity. 

He has assumed a personal and important role at the head of commissions of the 
OAU, and we are concerned with the future of African unity and the way it can 
express itself in the coming months after the two successive failures of the 
Tripoli Summit. 

It is very important for the French head of state to know before this new 
visit to Africa how France can continue to affirm its faith and very deep be- 

lief in the values of African unity. 

[Question] A final question, Mr Minister. While the industrialized nations 
are endangering the world economy, we are compelled to observe that France is 

taking an increasingly positive stand in favor of the third world. How does 
the French Government intend to associate the other countries of the north with 
its efforts aimed at establishing a new world economic order? 

[Answer] You know, your question touches the very core of the problems of the 
third world, which is striving to develop its identity, and even the entire 
free world. How can the world economy be revamped in a market economy if the 
markets are not extended and enlarged? Where can one find this extended 
market? It can be found wherever men and women want to consume more and im- 
prove their lives as well as the living conditions of their children and their 
environment. Is there any part of the world where this need is more urgent? 
In Togo, African and the entire third world. I am now addressing myself to 

Togolese television viewers and listeners. Does each of them not have needs 
for his children, his family, his future and hi: household? Does each of them 
not need to improve his living conditions? Is there any part in the world-- 
any part of the world economy--where we are surer that a revamping will immed- 
iately usher in a need for increased consumption and, therefore, a need for 

increased production? And if there is no extension of the market and in- 
creased consumption, where can one find a justification for investments? 

Where can one find jobs? Are we going to agree that unempioyment should con- 

tinue to increase in the world when there are so many men, women and children 
who need to consume more and production should therefore continue to increase? 
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It is therefore not only a question of selfishness, which (?we all denounce). 
It is short-sightedness--not to call it stupidity--in some of the reasonings 
in the industrialized world. Failure to pay attention to the needs of the 

third world is not only scandalous. It is good that I should say this on 

this festive occasion--just after Christmas. It is scandalous for man and 
his dignity but it is also foolish. It is foolish because it involves the 

future of the world economy in the coming decades. 

This is what we have been saying but which, unfortunately, has been falling on 
deaf ears. We are therefore making the efforts we can. But however great 

France's influence may be in the world because of its word, its past and its 
culture, it is not the entire industrialized world. It is necessary that our 
friends--your friends--in America and the other industrialized countries 

should understand the situation and know that they serve their own interests 
whenever they help countries like Togo and many others in the world to develop 
themselves. This is what the French president will say when he comes here. 
How can we express this? Well, we need views, advice, experience, commitment 

and knowledge of the facts as the Togolese president has just demonstrated. 
[end recording] 

That was Claude Cheysson's declaration following his audience this morning with 
Gen Gnassingbe Eyadema, founding chairman of the RPT and president of the 
republic. After the audience, Mr Cheysson left by air for Mauritania where he 

arrived this evening. He was seen off this afternoon by Mr Akakpo-Ahianyo, 
member of the political bureau and minister of foreign affairs and cooperation, 
and Mr Chatelais, the French ambassador to Togo. 

CSO: 3419/392 
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UGANDA 

BRIEFS 

MP'S REPORTED SUPPORTING REBELS--Kampala: The Ugandan Government says it 
has arrested a number of rebels said to have been trained in Libya and has 
compiled a list of opposition members of parliament who have been visiting 

antigovernment rebels camps in the countryside. Uganda's vice president 
and defense minister, Ndugu Paulo Muwanga, told journalists invited to a 

New Year's Eve luncheon that at least two members of parliament from the 
opposition Democratic Party, DP, have been very active in supporting the 

rebels. He said a list of opposition MP's who have been visiting the 

rebels camps had been handed over to the Internal Affairs Ministry for 
appropriate action. Ndugu Muwanga said it had been discovered that one 
of the rebels’ sources of funds was rent paid in hard currency by diplo- 

matic missions in Kampala to rebels’ operations in Uganda. Reviewing 

events in Uganda in 1982 Ndugu Muwanga said 75 percent of Kampala's 
criminals had been arrested this year and that most of an urban rebel task 
force, which had murdered many officials of the ruling Uganda People's 

Congress, UPC, party, had been crushed. [Text] [EA311830 Dar es Salaam 
Radio in English to East Central and Southern Africa 1600 GMT 31 Dec 82] 

CSO: 3400/529 
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ZAMBIA 

EDITORIAL NOTES UNIP'S SITUATION 

MBO31650 Lusaka TIMES OF ZAMBIA in English 21 Dec 82 p 1 

[Editorial ] 

[Excerpts] The annual report by the secretary-general of the UNIP [United 
National Independence Party] party to the 17th Nationals Council is cer- 
tainly distressing in several ways. 

The party chief's report is blunt and he must be congratulated for telling 

it as it is. That is the way the party should operate. It should not 
sweep the dirt under the carpet for that leads to self-destruction. 

Mr Mulemba points out that the party has no funds and has to operate on 

overdrafts from commercial banks. How long can the banks be so forthcoming 
and if they do how is the party going to repay the loans? 

The party has a mammoth task and if it has no funds of its own that makes 

it even much more difficult for it not only to organise the masses but more 

so to deliver the goods. 

That the party was given only half of the amount it had asked for from the 

government clearly shows that the latter is also financially handicapped. 

It is evident then that even low membership of the party which is high- 

lighted in the report could be a result of the lack of funds. 

Surely it is not a story to write home about that out of all the six million 
or so people of Zambia only 363,423 are UNIP members. 

That figure compares so badly with the number of Zambians who registered 
recently as voters for the scheduled 1983 presidential and parliamentary 
elections. 

If as preliminary figures indicate, more than two million people are voters 
then the majority of Zambians who are expected to go to the polls are non- 
party members. 

It is therefore vital that Freedom House should act with immediate effect 
on the party secretary-general's report. 

CSO: 3400/533 END 
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