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BURMA 

THAI PAPER REPORTS INSURGENT GROUP'S SURRENDER 

BKO70250 Bangkok BANGKOK POST in English 7 Jan &4 p 3 

[Article by Subin Khunkaeo] 

[Text] Chiang Mai--The remaining 200 members of the Lahu State Army [LSA] 
have surrendered to the Burmese Government. However, the whereabouts of 
LSA leader Phaya Cha-eur was still unknown but Thai military sources said 

they expected him to give himself up shortly. 

The LSA members, led by Cha-eur's son Cha Duer, reportedly turned them- 
selves in on 26 December, a few weeks after their leader had agreed to 

Rangoon's terms of mass surrender. 

Cha-eur met Rangoon representatives early in December near Kae Noi village 
in Chiang Dao District of this northern province. The Burmese Government 

promised to appoint Phaya Cha-eur head of the volunteer ranger unit based 

in Pong Pa Khaem, about 30 kilometers from the Thai border, if the leader 

and his men surrendered. 

The LSA once had about 300 members who were engaged in drug trafficking, 
but many defected to Khun Sa's Shan United Army, which routed the group 

from their Doi Lang base near the border in August 1982. 

Khun Sa himself was earlier pushed out of Thailand in an assault on his 

base at Ban Thoet Thai (formerly Ban Hin Taek) in Mae Chan District of 

Chiang Rai Province. 

The LSA got into trouble with the Thai law in early September when six 

fighters reportedly murdered Thai Border Patrol policemen Sgt Wirot 
Khimaphirom and Pvt Phithak Sathanbua, who were on intelligence mission. 

Police said drug merchants paid the LSA men 60,000 baht to kill the policemen 
who held vital information on smuggling operation. A warrant for the 

arrest of Cha-eur was issued and he and his men went into hiding. 

The LSA has operated as a rebel group for about 30 years and refused to 
pledge allegiance to the Rangoon government. Its political cause was to 

fight for independence, but its major activity was drug trafficking. 

CSO: 4200/375 



BURA 

CLASHES BETWEEN SHANS, LAHU SPILL OVER THAI BORDER 

BK120140 Bangkok BANGKOK POST in English 12 Jan 84 p 3 

[Text] Chiang Rai--Three Thai villagers were killed and five others 
wounded when a clash between Shan rebel forces and Lahu (Muser) hilltribes- 

men who have joined the Burmese Communist Party spilled over into a Thai 
village in Fang District on Tuesday. 

Border Patrol Police [BPP] sources said the clash, which broke out on Doi 

Lak Taeng hill in Burma opposite Mae Ai District, also resulted in the 
deaths of about 16 BCP men. About 30 BCP men were wounded, the sources 

said, adding that the Shans also seized a number of weapons and ammunition. 

Troops of the Shan United Army under drug warlord Khun Sa overran a Lahu 

post near the Thai border on Tuesday after a day-long battle. 

About 150 Shan rebels moved from their stronghold in Doi Lang opposite 
Mai Ai District of this northern province and attacked the Lahu base on Doi 
Lak Taeng hill which was defended by about 100 men. The Shan rebels were 

under the command of Capt Lao Chao. 

The BPP sources said the Shan rebels seized several M60 light machineguns 
and about 200 rounds of ammunition found in the camp. They also took 

10 AK47 assault rifles and about 900 rounds of ammunition. 

The sources added that after the clash the Lahu hilltribesmen fled to 
Cha Sa village in Fang District but were followed by the Shans. 

Another clash between the two forces broke out at the village, the sources 
said, adding that three Thai Muser hilltribesmen of the village were 

killed in the fighting. Five other villagers were also wounded in the 

clash and the SUA troops burnt down three homes in the village. 

The sources said that BPP forces have now pushed the rival factions back 

into Burma. 



Meanwhile BPP sources said yesterday that Khun Sa is secretly receiving 

treatment for drug addiction but not in Kanchanaburi Province. The sources 

said that Khun Sa is being treated in Muang Kan inside Burma, opposite Mae 

Chan District here and about 20 kilometers from his former stronghold of 

Ban Thoet Thai (formerly Ban Hin Taek). 

The sources said he moved to the area from Doi Lang about 3 or 4 months ago. 

They added that Chiang Si Chuan, Khun Sa‘s right hand man, has accompanied 
the drug kingpin to Muang Kan and has placed his forces at Doi Lang under 

the command of Capt Jai Sai. 

CSO: 4200/375 



BURMA 

RADIO KAWTHULAY REPORTS DECEMBER BATTLE NEWS 

BK110336 (Clandestine) Radio Kawthulay in Burmese to Burma 0430 GMT 10 Jan 84 

[Text] Battle area No 6, Papun District, (Ta Do Wa) column battle news: 

On 22 December, our unit clashed with the enemy atop (Khwatukee) mountain. 
The enemy troops retreated after 1 hour. The same day our porters went 
to (Tahawhta) and (Tahihta) and attacked the enemy, while our unit clashed 
with the enemy in (Kolo). During the clash, an enemy soldier was killed 

and five were wounded. Those wounded were one company commander, two deputy 
company commanders, and three privates [figures as heard]. 

On 22 December, an enemy unit from the 19th infantry regiment was hit by 

mines on its way back from (Hmawki Khawpu) to Papun. One enemy soldier 

lost a leg. 

On 23 December, six enemy soldiers were wounded during a clash with our 

unit in (Htehtar). 

On 24 December, our unit clashed for 15 minutes with enemy troops in 
(Warphawkyu) near (Pharlongklaw). 

The same day, two members of our 20th regiment laid down their lives for 
the country and people when they stepped on enemy mines during their stay 
in (Sulu). 

On 25 December our unit laid in wait and attacked the enemy troops in 
(Yepukyo) in (Mepaletakwin). The enemy retreated with heavy casualties 

from the battle which lasted 5 hours. 

On the same day, our unit clashed with the enemy in (Reetahtar Khumiko). 
While enemy casualties are not yet known, there were no casualties on our 
side. 

It has been reported that the enemy suffered four dead and eight wounded 
during the battle which took place at (Yepukyo) on 25 December. 



At 1300 on 28 December, our unit clashed with the enemy on (Khwatukee) 
mountain. One of our men was wounded during the l-hour battle. At about 

1400 on 29 December, an enemy reconnaisance plane flew over our unit and 
attacked it four times. At 1700 on the same day, the same plane again 

conducted another attack. 

Central Military Headquarters’ 3d Company battle news: At 1005 on 27 December, 
a military column from the enemy's 30th Infantry Reg.ment, which was following 
its advance party of porters toward (Khwagaw), came under our attack as 

they reached (Nutawkho). The attack killed three enemy mercenaries. 

CSO: 4211/13 



BURMA 

PADDY DEVELOPMENT SCHEME REPORTED 

BK110813 (Clandestine) Voice of the People of Burma in Burmese 0030 GMT 

ll Jan 84 

[Unattributed "article": "A Planned Stealing Session"] 

[Iext] The name of the project--Lower Burma Paddy Cultivation Development 
Scheme--is impressive enough, but in reality, it is just another bankrupt 

project of the military government which brags about its castles in the air. 

The scheme, which consists of phase I and phase II, is aimed at protecting 

cultivable lands in the delta floods and salinity and at developing new 
acreage by constructing irrigation canals, dams, and watergates. The 

scheme covers 30,000 square kilometers of alluvial lands in the triangle 

between the Rangoon and Basein rivers which is 300 kilometers from the sea. 

They have bragged about a survey of paddy production in the Irrawaddy 
River basin and the reclamation of 244,009 acres of wasted paddy land. 
They have claimed that the scheme was being implemented with hundreds of 

foreign experts and Burmese technicians working with foreign consultancy 
firms, advance study teams, and main project offices established with the 

help from the World Bank, the United Nations Food and Agriculture Organi- 

zation, and the British Overseas Aid Organization. 

Implementation of phase I of the scheme began in 1976-/7 and was expected 

to be completed by 1981-82. However, when it was not completed, the period 
#as extended up to 1983-84. The fund allocation was also increased. As 

for the phase II, nothing materialized despite large amounts of funds put 

into it. 

Phase I of the scheme was aimed at preventing 46,800 acres of land from 

floods and developing 61,867 acres of cultivable land on the five islands 
of (Zinbaung), Letpanbin, (Kyetma Hmwesaung), (Dedalu), and (Donyein). 
However, in practice, only 38,128 acres of cultivable land were reclaimed. 
Hence, according to the military government's statistics, only 61 percent 
of the target was completed. As there were nearly 33,000 acres of land 
under cultivation on these islands prior to the introduction o: the scheme, 

only about 5,000 acres of new land have been developed under the military 
government's scheme. 



The reclaimed land was distributed by the military government to individual 

peasants and to cooperatives. The land went to those close to influential 
circles--a typical military government tradition. Poor peasants, farmhands, 

hired laborers, and landless peasants could not get anywhere near the lands. 

The problems of clearing vegetation, developing virgin land, and allocating 
land remain unsolved on the distributed lands. 

Many peasants, who formerly worked on the iand, lost their land and became 

landless under the military government's scheme. Instead of developing 
new land and expanding agricultural production, the scheme has only brought 
about wastage and loss of land. 

A total of 635 million kyat--330 million kyat for phase I and 305 million 

kyat for the phase II--was allocated for the scheme. As of September 1982, 

nearly 400 million kyat had been spent on this scheme which has so far 
produced only some 5,000 acres of new cultivable land and remains bogged 
down in innumerable problems. 

The time alloted for the scheme ends in this 1983-84 fiscal year. The 

people have not been informed of how many more years and how much more money 
will be needed to complete the scheme. No doubt the military government's 

authorities will continue to brag about it as they did about their other 
projects on paper. Only the top members of the military clique and their 
subordinates have become prosperous from this project in acquiring second 

mansions and cars. 

In practice, the Lower Burma Paddy Cultivation Development Scheme, like 

other projects, is a castle built in the air. It is just a grand name which 

ailows the military government to steal. All undertakings of the military 
government are meant only for the velfare of a handful of members of the 

military government. 

CSO: 4211/13 



BURMA 

STRIKE AGAINST KAREN REBELS REPORTED 

BK300147 Bangkok BANGKOK POST in English 30 Dec 83 p 1 

[Text] Tension remains high after Burmese Government forces launched a 

major drive against Karen rebels, forcing more than 1,300 Karen civilians 

to flee into Thailand, the BANGKOK POST learned yesterday. 

Police and military sources said the civilians crossed into Mao Hong Son 

Province as the government forces intensified their infantry and artillery 
assault, launched last weekend. They said the Rangoon forces had captured 

two rebel customs checkpoints in Takawhta and Chortha, opposite Mae Sariang 
District. 

Rebel reinforcements were being rushed on foot and in long-tail boats to the 

scene of the fighting to mount a counter-attack to retake the fallen 

checkpoints, said the sources. 

It was understood fighting was intense when the Burmese forces last 

Friday shelled the rebel post at Takawhta and Chortha, about 30 kilometers 

west of a major rebel stronghold. 

The next morning, about 300 dependents of the rebels surged across the 
border to seek temporary shelter on the Thai side. Approximately another 

1,000 refugees arrived on Christmas Day. 

Apart from the Karen refugees, the sources said several Thai families 
living across from the battle zone were also forced to escape on Monday to 

another village far away from the border. 

The sources said the Civilian-Police-Military 35th Command, provincial and 
Border Patrol Police forces had been despatched to the border in Mae Sariang 
District to protect Thai villagers. 

The Thai troops were also told to disarm and drive back any foreign troops 

from Thai soil. 

CSO: 4200/375 



BURMA 

BRIEFS 

MILITARY ACTIONS 20-22 DEC--On 20 December, a small unit of the People's 
Army blew up and destroyed a bridge near the enemy camp at Namhkam town. 
The following day, on 21 December, a small unit of the People's Army also 

destroyed another bridge near the 13th milestone. Members of the enemy 

crew who had come to repair the bridge was hit by mines. One was killed 
and two were wounded. On 22 December, a People's Army unit which had 

retreated after successfully blowing up the Namkhai bridge clashed with 

the enemy's 13th Infantry Regiment which was pursuing it. The enemy force 
was again forced to flee. Five bodies, including one belonging to a 

mercenary captain, were left behind on the battlefield. Twenty-four 
wounded enemy soldiers were also carted away in haste. One weapon, wore 

than 100 rounds of ammunition, 1 90-mm shell, and 6 knapsacks were captured 
from the enemy. Two heavy weapons of the enemy were also destroyed, 
[Text] [BKO81011 (Clandestine) Voice of the People of Burma in Burmese 
0030 GMT 8 Jan 84] 

cso: 4211/13 



KAMPUCHEA 

SPK CITES HANOI SPEECHES ON NATIONAL DAY 

BK061040 Phnom Penh SPK in English 0418 GMT 6 Jan 84 

[Text] Phnom Penh, 5 Jan (SPK)--"Perhaps history has never witnessed 
any progress of a nation as wondrous as the revolution of the Kampuchean 

people," said Vu Quang, member of the Communist Party of Vietnam Central 
Committee, and chairman of its international department, at a meeting 
held in Hanoi Wednesday on the fifth national day of the People's Republic 
of Kampuchea, reports VNA. 

The meeting was jointly sponsored by the Vietnam Fatherland Front Central 
Committee, the Committee for Solidarity and Friendship With Other Peoples, 

the Vietnam-Kampuchea Friendship Association and the party committee of 
Hanoi. 

Present at the presidium of the meeting were Chu Huy Man, Political 

Bureau member of the Communist Party of Vietnam Central Committee, vice 

president of the Council of State; Tran Uan Bach, secretary of the CPVCC; 
Hoang Minh Giam, president of the Presidium of the Vietnam Committee for 

Solidarity and Friendship With Other Peoples; Dang Thi, member of the 

CPVCC, president of the Commission for Economic and Cultural Cooperation 
with Laos and Kampuchea; and large numbers of representatives of political 
parties, mass organizations and the armed forces. Also present at the 

presidium were Chan Ven, general secretary of the State Council of the PRK 
and president of the Kampuchea-Vietnam Friendship Association; Kampuchean 

Ambassador Sieng Saran; and Lao Ambassador Khampheuan Tounalom. 

Vu Quang continued: "The historic successes of Kampuchea are results of 

the correct line of the Kampuchean People's Revolutionary Party headed 
by General Secretary Heng Samrin, of the militant alliance between Vietnam 
and Kampuchea and among the three Indochinese countries, of the solidarity 
with the Soviet Union, other socialist countries, and the revolutionary 
and peace forces throughout the world." He expressed the belief that no 
difficulties or trials could daunt the fraternal Kampuchean people from 

their steady advance toward the realization of a new, peaceful, independent, 
democratic and nonaligned Kampuchea progressing toward socialism." 

10 



In his speech Ambassador Sieng Saran said: "January 7, 1979 can be 
regarded as the date of resurrection of the Kampuchean people. It was 

the founding day of the PRK. It ushered in a new era, the era of inde- 
pendence and freedom in which the people are really masters of their own 

destiny. It was the day of abolition of the ghastly regime of the Pol 
Pot-Ieng Sary-Khieu Samphan clique, lackeys of the reactionaries in the 

Beijing ruling circle who had turned Kampuchea into a sea of tears and blood. 
January 7, 1979, was also the day of the restoration of the friendship 

and militant solidarity between Kampuchea, Laos and Vietnam, between 
Kampuchea and the socialist countries and all progressive and peace-loving 
forces in the world.” 

Sieng Saran outlined the achievements recorded in all fields by the 

Kampuchean people over the past 5 years, stressing that the People's 
Republic of Kampuchea is the only authentic and legal representative of 

the Kampuchean people. He strongly condemned the Chinese expansionists 
and hegemonists in collaboration with the U.S. imperialists for their dark 

schemes against the Kampuchean people's revolution. 

After praising the Kampuchea-Vietnam solidarity, he added: “Words are 

not enough for us to express our gratitude to the beloved sons and daughters 
of Vietnam who have shed sweat and blood in discharging the noble inter- 

nationalist duty in Kampuchea. Their services will be remembered forever 

by our entire people." 

CSO: 4200/378 
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KAMPUCHEA 

SOVIET LEADERS GREET PRK NATIONAL DAY 

OW101551 Phnom Penh SPK in English 1147 GMT 10 Jan 84 

[Text] Phnom Penh, 10 Jan (SPK)--The Central Committee and the Communist 
Party of the Soviet Union, the Presidium of the Supreme Soviet and the 
Council of Ministers of the USSR have (?sent) a message of greetings to 

Kampuchean leaders on the fifth national day of Kampuchea. 

The message, addressed to Heng Samrin, general secretary of the PRK Central 
Committee and president of the PRK Council of State, and Chan Si, Politburo 

member of the party Central Committee and chairman of the PRK Council of 
Ministers, says: 

"The victory of the patriotic revolutionary forces over the blood-thirsty 
regime of Pol Pot on 7 January 1979 has brought about national revival 
and profound socio-economic transformations in Kampuchea. 

"Over the past 5 years, under the correct leadership of their valiant 
vanguard, the People's Revolutionary Party of Kampuchea, the Kampuchean 
people have scored a considerable progress in building a new life. This 

success is indebted to support from the socialist community and the 

progressive force; over the world. The Kampuchean working people, with 

ensured future, have successfully carried out the resolutions of the 
fourth party congress, which worked out a program to build the basis of a 
socialist society. We strongly believe that the industrious Kampuchean 
people will fulfill all difficult tasks and achieve new, greater successes 

in the revolutionary cause of reorganizing the society." 

The message notes that since its founding, the People's Republic of 

Kampuchea has contributed to the struggle of all peoples for consolidating 
world peace and security. Together with other fraternal Indochinese 

countries, the PRK stands for the establishment of good neighborhood 

with all Southeast Asian countries to normalize the situation in the region. 

"We noted with satisfaction," the message says, "that the relations between 
the Soviet Union and the People's Republic of Kampuchea have successfully 
developed in all (?domains) on the principles of Marxism-Leninism and 
proletarian internationalism. We will continue to strengthen our friendship 
with the PRK for the well-being of our two peoples and in the interests of 

peace and socialism." 

The message wishes the Kampuchean people still greater successes in building 

a new, prosperous and happy country. 

12 
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KAMPUCHEA 

BRIEFS 

VPA, LPA ART TROUPES’ PERFORMANCE--Phnom Penh, 6 Jan (SPK)--Yesterday 
evening, the song and dance troupe of the VPA and the art troupe of the 

Lao People's Liberation Army jointly performed at the national theater 
hall in Phnom Penh in honor of the 5th national day of the PRK. Attending 

this art performance were Chea Sim, member of the KPRP Central Committee 
Political Bureau and chairman of the National Assembly and of the KUFNCD 
National Council; Chan Si, member of the Political Bureau and chairman of 

the Council of Ministers; Bou Thang, member of the Political Bureau, vice 

chairman of the Council of Ministers, and minister of national defense; 

Chea Soth, member of the Political Bureau, vice chairman of the Council of 
Ministers, and minister of planning; and other personalities. Also 

present were Vietnamese Ambassador Ngo Dien, Lao Ambassador Thongpeng 

Souklaseng, and many members of the diplomatic corps accredited to Phnom 

Penh. The much applauded representation proceeded in an atmosphere 

permeated with friendship and fraternal solidarity among the three Indo- 

chinese countries. Invited by the Defense Ministry of Kampuchea, the song 

and dance treupe of the VPA will perform again in Phnom Penh and Kandal 
Province in contribution to the festivities of the Kampuchean people's 

great national day. [Text] [BKO70745 Phnom Penh SPK in French 0410 GMT 
7 Jan 84] 

MESSAGE FROM POLISH LEADERS--Heng Samrin, general secretary of the KPRP 

Central Committee and chairman of the Council of State; Chan Si, chairman 

of the Council of Ministers; and Chea Sim, chairman of the National Assembly, 

received warm greetings from Hungary, Poland, and the GDR on the occasion 
of Kampuchea's 5th national day. The message of Wojciech Jaruzelski, 

first secretary of the Polish United Workers Party Central Committee and 

prime minister, and Henryk Jablonski, chairman of the Council of State of 

the People's Republic of Poland, substantially read: "During the past 
5 years, the Kampuchean people have done much to strengthen the PRK. Your 
people have foiled the attempts at interference by enemy forces from outside 
as well as inside the country and have begun national reconstruction 
from the ruins caused by the reyime of the Pol Pot clique, reviving the 

main economic sectors and stabilizing the lives. The foreign policy of 

peace of the PRK which leads to the strengthening of peace in Southeast 

Asia and the constructive initiatives of the Kampuchean Government enjoy 

the full support of the countries in the socialist community and your policy 
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wins growing understanding and sympathy of the progressive forces in the 
world.” [Excerpts] [BK120701 Phnom Penh SPK in French 0440 GMT 12 Jan 84] 

MOSCOW MEETING MARKS NATIONAL DAY--Phnom Penh, 10 Jan (SPK)--A solemn 

meeting was held recently in Moscow in honor of the fifth Kampuchean national 

day. Present in the presidium were: G.F. Sizov, president of the CPSU 
Central Auditing Commission; P.G. Gilashvili, deputy chairman of the USSR 

Supreme Soviet Presidium; and other personalities. Speaking on the occasion, 

V. Dvoryakovskiy, chairman of the USSR-Kampuchea Friendship Association, 
said: Since its birth, Kampuchea has contributed to the struggle of 

peoples to consolidate international peace and security. With other 
fraternal Indochinese countries, the PRK has always advocated the estab- 
lishment of goodneighborly relations with Southeast Asian countries and the 
improvement of the situation in this region. Unity, solidarity, and multi- 

form cooperation among the peoples of Vietnam, Kampuchea, and Laos constitute 
a first-class condition to build up socialism and revolutionary gains. 

The Soviet people, he stressed, are firmly convinced that the Kampuchean 
people, under the leadership of the KPRP, will fulfill their present complex 

tasks and achieve new successes in building a new society. [Text] 

[BK100649 Phnom Penh SPK in French 0416 GMT 10 Jan 84] 

WREATHS AT WAR MEMORIALS--Phnom Penh, 6 Jan (SPK)--This morning, high- 
ranking leaders of the PRK party and state laid wreaths at the monument to 

those who died for the fatherland and the monument for the Vietnamese 
internationalist combatants. Among them were Heng Samrin, general secretary 

of the KPRP Central Committee and chairman of the Council of State; Chea 

Sim, chairman of the National Assembly and the KUFNCD National Council; 

Chan Si, member of the Political Bureau and chairman of the Council of 

Ministers; Say Phuthang, member of the Political Bureau, vice chairman of 

the Council of State and chairman of the Organization Commission of the 

KPRP Central Committee; Bou Thang, member of the Political Bureau, vice 

chairman of the Council of Ministers and defense minister; Hun Sen, member 

of the Political Bureau, vice chairman of the Council of Ministers and 

foreign minister; Chea Soth, member of the Political Bureau, vice chairman 

of the Council of Ministers and minister of planning; and other personalities. 

The wreaths bore the following inscriptions: "The fatherland is grateful 

to the fallen combatants for national independence and the happiness of the 
people" and "Eternal gratitude to Vietnamese combatants fallen for the cause 

of the Kampuchean revolution." [Text] [BK061005 Phnom Penh SPK in French 
0446 GMT 6 Jan 84] 

KAMPUCHEAN=SOVIET COOPERATION--Hanoi, 5 Jan (VNA)--Relations between 
Kampuchea and the Soviet Union, disrupted by the pro-U.S. regime of 
Lon Nol and the genocidal Pol Pot-Ieng Sary-Khieu Samphan clique, resumed 
following the founding of the People's Republic of Kampuchea and have 

never ceased to develop alongside the miraculous rebirth of the Kampuchean 

people. The Soviet Union was among the first country to recognize the 
People's Republic of Kampuchea. Under an agreement concluded in 1957 the 
Soviet Union has supplied Kampuchea with large quantities of machines 

and building materials. It has financed many inportant construction 
projects including the restoration of the 500-bed Kampuchean-Soviet 
Friendship Hospital and the Kampuchean-Soviet Technical College in Phnom 

Penh. In the first days of liberation, 92 Soviet dock workers were sent 
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to Komong Som Port to help unload much needed aid consignments and restore 

the facilities at the port. At present, 20 groups of Soviet specialists 
are helping Kampuchea restore the national economy. Also with Soviet 

assistance, an agricultural school, several power stations in Phnom Penh 
and other places, and many industrial establishments have been rebuilt. 

An agreement has been signed recently on Soviet assistance to build a 

satellite ground station in Phnom Penh. In addition, around 1,000 
Kampuchean students have been sent to the Soviet Union for higher education. 

[Text] [0W060841 Hanoi VNA in English 0814 GMT 6 Jan 84] 

MEETING HONORS LAO DELEGATION--Phnom Penh, 8 Jan (SPK)--A meeting of more 

than 800 students and teachers of the Phnom Penh College of Medicine and 
Pharmacy was held Sunday morning in honour of the Lao party and state 
delegation led by Souphanouvong, Politburo member of the Central Committee 
of the Lao People's Revolutionary Party, president of the Lao People's 

Democratic Republic and chairman of the People's Supreme Assembly and of 
the Lao Front for National Construction. Present on the occasion were 
Chea Sim, Politburo member of the KPRP Central Committee and chairman of 

both the National Assembly and the National Council of the United Front 
of Construction and Defence of the Kampuchean Fatherland; Bou Thang, 

Politburo member of the party Central Committee, vice chairman of the 

Council of Ministers and minister of national defence; Chan Phin, member 

of the Secretariat of the party Central Committee and minister of finance; 

Yit Kimseng, minister of public health; and other Kampuchean officials. 

The marvelous revival of the Kampuchean people, the militant solidarity, 

special friendship and multiform cooperation between Kampuchea, Laos and 

Vietnam were main themes for the speeches made by Chea Sim and Souphanouvong. 

The meeting concluded with an exchange of souvenirs between hosts and guests. 

[Text] [BKO81148 Phnom Penh SPK in English 0828 GMT 8 Jan 84} 

SMUGGLERS FIGHT THAIS--BPP Private Sombat Yaosungnoen, 23, suffered a 

minor head injury early yesterday in an exchange with a 20-strong foreign 

unit near the border around Ta Phraya District. Police said the 15-man 
unit came across the group about five kilometers in Thai territory, shortly 
after midnight. The BPP unit shouted to the group to lay down their arms 

but were fired upon. The bodies of three men, believed to be Khmers, were 

found in the area after a clean-up unit searched the area. Police said 

they believed the dead men were part of the 20-man force probably hired 
to protect smugglers and racketeers. [Excerpt] [BK060332 Bangkok BANGKOK 
POST in English 6 Jan 84 p 1] 

CSO: 4200/378 
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LAOS 

PHOTO EXHIBITION MARKS PRK ANNIVERSARY 

BKO80829 Vientiane Domestic Service in Lao 0000 GMT 6 Jan 84 

[Text] On the evening of 5 January, the Ministry of Culture, the Laos- 
Kampuchea Friendship Association, and the PRK Embassy in Laos jointly 
organized a photo eahibition on the occasion of the celebration of the 

5th anniversary of the establishment of the PRK. 

Attending the opening ceremony were Phoun Sipaseut, member of the LPRP 

Central Committee Political Bureau, vice chairman of the Council of 

Ministers, and minister of foreign affairs; Sali Vongkhamsao, secretary 
of the party Central Committee, vice chairman of the Council of Ministers, 
and chairman of the State Planning Committee; Chanmi Douangboutdi, member 

of the party Central Committee, head of the Board of Directors of the 

Higher Theoretical School of the party and state, chairman of the Laos- 

Kampuchea Friendship Association, and vice chairman of the Lao Committee 
for the Celebration of the 5th Anniversary of the Establishment of the 

PRK; Thongsing Thammavong, alternate member of the party Central Comittee 
and minister of culture; and other leaders and many senior cadres. 

Also present were Nguon Phansiphon, PRK ambassador extraordinary and 

plenipotentiary to Laos, diplomats of socialist countries, and representa- 

tives of various international organizations in Laos. 

Thongsing Thammavong and Nguon Phansiphon made speeches. They pointed to 
the significance of 7 January 1979--a great historic day of the Kampuchean 
people, the National Day, and a commemorative day for the Kampuchean people 

in overthrowing the Pol Pot-Ieng Sary-Khieu Samphan genocidal regime, a 

stooge of the Beijing expansionists and hegemonists. 

They mentioned the all-round achievements recorded by the Kampuchean people 
over the past 5 years under the wise and clear-sighted leadership of the 
KPRP with Heng Samrin as its general secretary. They said: The face of 

the PRK has been changed; economic foundations have been swiftly consolidated; 
the people throughout the country have been able to basically eliminate 

poverty; and the educational and public health work has been restored and 

has continuously developed. 
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On this occasion, Thongsing Thammavong said: The entire Lao people are 

pleased with the great achievements and regard them as their own. He 

expressed the conviction that bringing into full play the fine tradition 

of the Angkor Wat era, with the sincere mutual assistance among the 
peoples of Laos, Vietnam, and Kampuchea, and with the support and assistance 

of the Soviet Union, other fraternal socialist countries, and the peace- 
and justice-loving people throughout the world, the fraternal Kampucheans 
will be able to smash all antagonistic schemes of the expansionists and 

hegemonists who are colluding with the imperialists and other international 

reactionary forces to oppose the PRK as well as the three Indochinese 
countries, thus creating favorable conditions for the PRK to firmly advance 

on the path of building and developing the country toward socialism in 
accordance with its aspirations. 

CSO: 4206/62 
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LAOS 

BRIEFS 

YOUTHS VOLUNTEER TO SERVE LPA--Educated and trained by the party and the 
administration, the youths of both sexes, who are young revolutionaries, 

have understood more profoundly their obligations toward the national 
defense cause of socialist Laos, particularly their obligations in defending 
the country, protecting the gains of the socialist revolution, and safe- 
guarding peace. They are aware that in the bloody war to gain independence 
from the imperialist hands, which has just concluded, many fighters and 

people sacrificed their lives, flesh, blood, and property. For this reason, 
our people throughout the country must resolutely defend our independence, 

sovereignty, and the fruits of the socialist revolution gained at the cost 
of their blood and lives. In 1983, 3,563 youths of both sexes, who are 

beloved sons and daughters of the people of various tribes throughout the 
country, left their parents and homes and volunteered to serve as soldiers 
to defend the country--358 in Houa Phan Province, 490 in Luang Prabang 

Province, 426 in Saravane Province, and 510 in Khammouane Province. These 
young people have decided to serve the army with joy and happiness. They 
are ready to sacrifice everything for the growth and strength of the LPA 

and the success of the Lao revolution. They are now attentively receiving 
Strategic and tactical training, studying politics and army regulations, 
and holding arms in their hands side by side with the older combatants, 
while maintaining combat readiness and being determined to fight victoriously. 
They are also competing to score achievements in all respects to welcome 

the forthcoming 35th anniversary of the founding of the LPA on 20 January. 
[Text] [BKO80855 Vientiane Domestic Service in Lao 0400 GMT 6 Jan 84] 

SOUPHANOUVONG ARRIVES IN PHNOM PENH--The LPDR party and state delegation 
led by Souphanouvong, member of the LPRP Central Committee Political Bureau, 
president of the LPDR, and chairman of the SPC and the Lao Front for 
National Construction Central Committee, arrived in Phnom Penh on the 

morning of 6 January to attend the celebration of the anniversary of the 

establishment of the PRK. The delegation was warmly and honorably received 
at Pochentong Airport by Heng Samrin, general secrctary of the KPRP Central 
Committee and chairman of the Council of State; Chea Sim, member of the 

KPRP Central Committee Political Bureau and chairman of the National 

Assembly and the KUFNCD National Council; Chan Si, member of the party 
Central Committee Political Bureau and chairman of the Council of Ministers; 

Say Phuthang, member of the party Central Committee Political Bureau and 
chairman of the Central Organization Commission; Bou Thang, member of the 
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party Central Committee Political Bureau, vice chairman of the Council 

of Ministers, and minister of national defense; Hun Sen, member of the 

party Central Committee Political Bureau, vice chairman of the Council of 

Ministers, and minister of foreign affairs; Chea Soth, member of the party 

Central Committee Political Bureau, vice chairman of the Council of 

Ministers, and minister of planning; and other party Central Committee 

members, ministers, deputy ministers, and a large number of Phnom Penh 
residents. Thongpeng Souklaseng, LPDR ambassador extraordinary and 

plenipotentiary to Laos, and diplomats of socialist countries in the PRK, 

were also on hand to warmly receive Souphanouvong and his delegation. 

[Text] [BKO81219 Vientiane Domestic Service in Lao 0000 GMT 8 Jan 84] 

CSO: 4206/62 
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PHILIPPINES 

IMF SAID PRESSING FOR FURTHER DEVALUATION 

HK200052 Manila BUSINESS DAY in English 19 Jan 84 p 2 

[Article by Reporter Rigoberto D. Tiglao: "IMF Demands: Plug ForEx Leaks") 

[Text] The International Monetary Fund (IMF) has advised the government that 
it will have to "first plug dollar leaks" before progress can be made in the 
negotiations for the approval of the IMF's $650-million standby credit facil- 
ity and for the rescheduling of debts and grant of new loans from foreign 
banks, sources said. 

Sources in touch with the 12-bank advisory committee negotiating with govern- 
ment on the rescheduling and the new loans, said the IMF has not stated that 

foreign exchange outflows be stopped by devaluing the peso, but "that is 
the message the IMF was practically sending, considering the usual diplomatic 
cautiousness of IMF statements and its supply-and-demand framework regarding 

foreign exchange leaks," the sources said. 

They claimed that the IMF had made its position during Prime Minister Cesar 
Virata's trip to IMF offices in Washington D.C. in the first week of January 

and reiterated it during a meeting of the advisory committee January 11. 

The government has been resisting a further devaluation of the peso and inter- 

prets the IMF demand to mean clamping down on the dollar black market and on 

dollar-salting operations, the sources said. 

They said this was the reason why the Central Bank [CB], a day after Virata 

arrived, suddenly decided to order the closure of 114 nonbank foreign exchange 

dealers. 

The CB in the past few weeks also stepped up its program to ensure that ex- 
porters turn over their foreign exchange receipts. Tuesday it issued a press 

statement warning exporters that they are criminally liable if they fail to 
do so within the prescribed period. The Ministry of Trade and Industry the 

same day issued the same warning to garment exporters. Yesterday President 

Marcos, Virata and Trade and Industry Minister Roberto V. Ongpin held a 

dialogue with top exporters. 
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Capital Flight 

BUSINESS DAY calculations indicate that at the very least, excluding outright 

smuggling of greenbucks, capital flight last year amounted to about $1.5 
billion. This figure is based on the "errors and omission" item in the CB's 
balance-of-payments report (which economists usually consider as a measure 
of capital flight through under valuation of exports of overvaluation of imports) 
and the drop in foreign currency deposits. 

For the first semester of 1983, the CB reported the errors and omissions at 

$318 million. 

As capital flight accelerated during the second semester, the errors and 
omissions for all of 1983 could amount to at least double, or $636 million. 

(In 1981, intensified because of the Dewey Dee crisis, capital flight amounted 
to $597 million). 

On the other hand, CB documents made available to BUSINESS DAY indicate that 
the amount of foreign exchange in the banking systems' foreign currency de- 

posit units dropped by $857 million from $2,281 million at the start of Jan- 
uary last year to $1,424 billion as of October 17. 

Black Market 

Bankers have been claiming that the peso's present exchange rate no longer 

reflects the true international value of the peso, mainly because of the 
country's huge balance-of-payments deficit ($2.1 billion as of October 17) 
and the debt crisis that has severely eroded the international banking com- 
munity's confidence in the worth of the peso. 

Bankers also claimed that while the IMF statements are putting pressures for 
a devaluation, the government may have resisted because of the political reper- 
cussions of a devaluation. "The question now is not whether there would be a 

major devaluation this year but whether government can hold it off until after 

the elections (in May)," a banker commented. 

Another banker claimed that a two-tiered exchange rate system--"a disguised 
devaluation"--could be a buffer for maintaining the present exchange rate until 
after the elections. This would mean maintaining the official rate at P14 to 

$l--which would be the rate applicable to essential imports such as oil--to 
slacken on the inflation rate, and a higher "free market rate." 

CSO: 4200/406 
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PHILIPPINES 

EDITORIAL ANALYZES ISSUE OF AMNESTY, JUSTICE IN GOVERNMENT 

HK181358 Manila TIMES JOURNAL in English 18 Jan 84 p 4 

[Editorial: "Amnesty Is not Enough"] 

[Text] The national government's decision to grant selective amnesty to 

Maoist communists--the Communist Party of the Philippines and its military 
arm, the New People's Army--should, at best, be done on a case-to-case basis. 

A careful study of the activities of the dissident movement in the country 
would probably show that a majority of the anti-government groups are not 
diehard communists. Others are just plain bandits posing as communists. 

In the past, a stronger communist movement, led by the Hukbalahaps and composed 

largely of veteran guerrilla fighters in World War II was a more potent force 
than the new brand of communists now operating in the country. 

Within the ranks of the former HMB [expansion unknown] as these earlier commun- 

ists were called, were dedicated socialists like Luis Taruc, now an assemblyman; 
Alfredo Saulo, Silvestre Liwanag, Mariano Balgos and Guillermo Capadocia. 

They were all fully articulate in dialectic logic and the aims of communisn, 

and for a time it seemed they would succeed in their drive to overthrow the 

government. 

Fortunately, a Ramon Magsaysay appeared in the Philippine political horizon 

and in a matter of two years swept away the communist dream through the simple 
expedient of restoring good government and justice to regain the confidence 

and trust of the Filipino people. 

Today's crop of communists in the country lack the leadership of the postwar 
communists. They have one thing to their advantage, however, and that is an 

ample supply of youngsters who are lured to the movement for thrills and ad- 

venture orc because they are disillusioned with the government and see no other 
alternative but to join forces with those who promise them the heavens but 
who do not in reality mean what they say. 

This is the reason why the government's move to save subversives, who have 
realized their errors and who want to make a new start is life, is laudable. 
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It should not, however, include the hardcore elements who have shown in the 

past that they will never appreciate a good act by government. This was proved 
time and again by the number of dissidents released by the government on a 

presidential pardon, who returned to the hills and had to be killed in battle. 

But hand in hand with the proposed amnesty should be the need for government 
to impose a new standard of morality. 

The years of graft and corruption which infested government circles, the long 

period of a double standard of justice where the rich, the powerful and the 

influential got away with murder, while the poor and the helpless generally 
went to jail; and the conspicuous absence of sincere public service have all 
been primary reason behind the growing strength of the communist movement in 
the Philippines. 

These ugly features in government have also been responsible for other groups, 
not necessarily communist in thinking, turning their backs on the government 

and of even taking the law into their own hands. These groups argue that if 

those in government do not themselves obey the very laws they are supposed to 

enforce for the welfare of the people they are sworn to serve, why should anyone 
else obey these same laws. 

The answer to subversion and other forms of anti-government activities is 
primarily the proper enforcement of justice. Justice calls for a continuous 

crackdown on all forms of graft and corruption to cover "big" and "small" offi- 
cials alike. Justice also mandates the equal interpretation of the law for 

everyone inside and outside of the government. Finally justice reminds the 
government official and employee that a "public office is a public trust." 

When this happens there will be no need to even consider amnesty for anyone. 

CSO: 4200/406 
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PHILIPPINES 

COLUMNIST ON OPPOSITION 'DISARRAY' 

HK160128 Manila METRO MANILA TIMES in English 15 Jan 84 p 5 

[Rallying Point" column by Mat V. Defensor: "The Folly of the Opposition"] 

[Text] Even if President Marcos grants all the demands of the opposition, it 

will still lose in the coming May elections. A suicidal bent seems to have 
possessed the opposition. The different parties in its ranks are ensuring 
the defeat of the opposition by fomenting disarray and disunity in its ranks. 

The only thing going for the opposition is the people's sympathy. But even 
this is being dissipated through endless wranglings. Besides, sympathy alone 

is not enough. It cannot win an election, unless translated into actual votes. 

And this is where the problem lies. 

To successfully transform public sentiments into votes, the opposition must 

have the essential three M's: money, men and machine. Without these, sym- 

pathy will remain in the realm of the abstract. 

Unfortunately, the martial law years have made the opposition leaders paupers 

compared to their KBL [Kilusang Bagong Lipunan] counterparts. Those in busi- 

ness have either closed shop or are just "holding out," surviving but not 
flourishing. Those practicing their professions (legal, public relations, 
management consultancy, etc) have lost their affluent clients. They are all 
in financial limbo. There's no way they can fund an honest-to-goodness poli- 

tical campaign. 

The political organizations of the various opposition groups are like a ma- 
chine that has not run for a long time. At best the machine is cracky. The 

party that used to reach down to the grassroots have all broken down. The 
opposition has practically no organization on the precinct level, a crucial 

cog especially in a close electoral contest. 

The disparate opposition political parties have few regular members and have 
been unable to attract new followers. They lack men to serve as runners, poll 

watchers, inspectors, ward leaders and a host of other campaign jobs. Regu- 
lar party men and workers are actually the most important assets of any 

political party. 
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The lack of these three vital elements is a tremendous disadvantage which may 
render the opposition's efforts futile. Unless the opposition can provide 

even a modicum of those requirements, its quest for victory in May is an 
impossible dream. 

Andthen there is still one thing more the opposition sorely lacks: time. Be- 

tween now and May 14, there are only four months. Considering the daunting 
requirements of waging a political battle, that is not enough. A veteran 

politico who knows his business starts his campaign two years before voting 
day. 

Indeed, for the opposition, every tick of the hour should be precious. Yet, 

they waste their little time in useless squabbles, divisive in-fighting, and 
personal intrigue. They seem to be more interested in fratricidal war than 
in fighting the KBL. 

Precisely because they are small and lack resources, the different political 

groups in the opposition should find the need to unite urgent. Ail other 

considerations are secondary to a common front. United, they may yet come 
up with the necessary resources to wage a winning political campaign. In 
their present state, they can be hardly expected to put up a credible fight. 

In contrast to the confusion prevailing in the opposition, the KBL, a poli- 

tical behemonth, moves like a true monolith. With a well-oiled organization 

running units down to the grassroots (the barangays and the war leaders at 
the precincts); with tried and trained men at the harness determined to make 

the party win, and with plenty of money available, the KBL is confident of 
victory, and its confidence is growing by the day. The way it looks, it has 

recovered fully from the trauma of the August 21 incident and the September 

yellow fever. 

CSO: 4200/406 
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PHILIPPINES 

MANILA PAPER PRAISES PRC ASSISTANCE 

HK130121 Manila METRO MANILA TIMES in English 12 Jan 84 p 4 

[“Reporter at Large" column by Mario P. Chanco: "The Chinese Assistance: 
Let's Spend it Where It's Needed, Not Where It's Not"] 

[Text] Even among the most outspoken, the recent visit to China of the First 
Lady and the bundle of winter cheer she brought back must provide occasion 
for serious reflection. What happened during the four-day visit must certainly 
rank among the most extraordinary events of recent times--or even earlier eons, 

for that matter. Here we have the spectacle of a country, herself just emerg- 
ing from the chrysallis of antiquity, extending help to a distressed neighbor. 

Not only was this response generous in the extreme, but it appears to have 
been given without the strings normally demanded by other nations. What makes 

the event noteworthy is that the People's Republic of China herself is also a 

developing country. She owes money to the usual coterie of international 
moneylenders. Her economy, though well-contained, neither possessed the 

awesome power of the world monetary Mafia to expand or contract money supply 
at the slightest whim, nor does it have the ability, frivolous though it might 

seem to hard-line economists, to create (as the power and money brokers con- 

sistently create) something out of nothing. 

The China Connection, in other words, possesses that rate quality seldom found 

in today's utilitarian world. Assistance was given to the Philippines not 

out of a surplusage, nor, it would seem, out of an expectation to be paid 
back in similar coin. Assistance was given because we needed it. That is 
what makes the Chinese gesture unique and precedent-setting. There is no 

better description to be made of the gesture than in the Tagalog world, Kusang 

Loob. What China did, she did out of a full heart, not a full purse. We may 

have to wait for some time before another country does this again. 

Those who have studied the Asian way of life reason that China could not, by 
reason of her being Asian, have acted any other way. This comment speaks 
well of Asian values and traditions. But it is, if true, hardly the complete 
truth. China, like many of her sister nations, has been torn by forces and 

dissensions not unlike those what have rent asunder other nations. The in- 

sight into her character, into the circumstances that caused her to respond 

as she did to the Philippine plea for help, must lie somewhere else. The 
clue must lie in the nature of her leaders. Her people, for unless these 
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two were in unison on the selfless decision they eventually took, they could 
not have reacted as swiftly and as unequivocally as they did. 

This unprecedented response in a world accustomed to deal in, and trade with, 
opportunism, deception and--let us say it--organized greed, imposes heavy 
responsibilities upon the Philippines. To cite but one circumstance, we shall 

have to reckon with the response of the so-called civilized world. Far from 
paving the way for our creditor countries to make similar accommodations, we 

may in fact be confronted with a hardening of their position. The scenario 
will be almost painfully predictable. We can expect a questioning of China's 

motives. We will be accused of having sold the country down the river--the 
Yangtze River. We will be charged with having entered into duplicitous agree- 

ments designed to weaken the fiber of democracy in Southeast Asia. We shall 
be confronted with specious charges that for the modest dollar pittance that 
we received, we have thrown the entire republic inside the Chinese Communist 

area of influence. 

Such arguments, of course, will not impress those able to see through the 

cant and the hypocrisy of the international power brokers. And let us not 

underestimate the Filipino's capacity to understand global issues. What we 
should properly estimate, in fact super-under-estimate, is our national capabi- 
lity to respond to the opportunities opened to us by the Chinese extension of 

aid. We cannot afford to sink back into the same old patterns of indifference 

that we displayed in the days when we had other alternatives. We now know how 
much those alternatives are worth. We now know that if we had started work- 
ing diligently on the Chinese offers to help us at a time when we were still 

floating over the IMF clouds, we would not now be so anguished. 

Some changes--major changes--ought therefore to be made in the way we plan, 

ask for and spend foreign assistance. A major area ought to be in the kind 
of industries we are currently trying to keep alive. These industries are for 

the most part owned by vested economic and political interests who have out- 
lived their exploitative existence. They should have gone under long ago; to- 

day, they remain a continuous drain on our recovery efforts. Unless we 
amputate these parasitic effluents immediately, masasayang lamang lahat ang 

inu-utang natin, lalaspagin lamang ang katas ng bayan. [Translation unknown] 

In no case is this truer than in the recent credits, said to exceed more than 
D200 million, obtained from the Asian Development Bank and the World Bank for 

fertilizer and chemical insecticide/pesticide importations. The worst that 
can be said about this importation is that we cannot possibly survive it: the 

price is beyond our repayment capacity, and the effects of protracted use 
will impoverish our soils--and our farmers. The best that can be said about 

these high-cost inputs is that we might still need to use some--but we should 

immediately expand our organic fertilizer production. The organic fertilizer 

will save our dollars--our soil--our farmers. But have we earmarked any sums, 
given any concerted planning, toward mass production of organic fertilizers? 
We have not. We merely inflict the supreme calumny on Filipinos who make 

organic fertilizer. The Fertilizer Administration restricts the sale of 

organic fer.ilizer--but absolutely refuses to allow it to be used in either 

our rice or corn financed programs. 
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Finally--funds such as those lent to us by China should be placed in accounts 
that can be easily spot-checked by any citizen of the republic. China money 

is not the same kind of funny money that we get at such high cost in sover- 
eignty and blood from the world money leaders. As such, it should be spent 
visibly and with the consent of the direct beneficiaries. If it goes to 
agriculture, the farmers should be heard--and their opinions taken note of. 

If the money goes to industry, it should not be given to crony-backed inter- 
ests or to special entities who will use it to oppress the poor. In brief, 

we should spend all our funds with the utmost care and prudence of a working- 
man's wife. That way we cannot miss. Any other way, will only send the 
money down the drain. 

Incidentally--I fail to note whether the Chinese assistance is to be accom- 

panied with fine print provisions stating Chinese technicians will have to 
be hired and housed at Bel Air or Dasmarinas Village. I doubt it. Only the 
other class of aid-giver works that way. 

CSO: 4200/406 



INFLUX OF REFUGEES PLAGUES DAVAO CITY 

PHILIPPINES 

Kuala Lumpur BUSINESS TIMES in English 14 Dec 83 p 21 

[Article bv Angel Abarico] 

[Text ] fl USE to be a stan- 
lerd jcke among resi- 
ients to blame this 
sl.ys ‘population ex- 
alosion” on their duri- 
ar-eat ng habit. Not 
wy more 

The durian, a fruit 
‘ommon in South-East 
bela, is widely believed 
@ have aphrodisiac 
jualities [ts potency as 
1 “solid fuel” for the 
fale sex drive may or 
nay not be true. But 
ertainly the durian to- 
lay isno bnger the rea- 
won for Davao City's 
‘ap'd pooulation in- 
reave. 

That 'ncrease has 
beer attributed mainly 
tm the influx of refugees 
arising form the Mus- 
lira secessionist move- 
nent in Mindanao, 
‘out rvern Phillippines. 

\i d Intely, the in- 
cr:ssing conf-ontation 
between the military 
and the New People's 
Army (NPA) in eastern 
Mindanao has also ag- 

avated the situation. 
NPA is the military 

arm of the outlawed 
Communist Party of 
the Philippines. 
The influx of people 

into Davao City about 
600 miles south of Ma- 
nila is understandable. 
Geographically, it is lo- 
cated in a strategic and 
progressive area at the 
upper tip of the Davao 
Gulf at the mouth of the 

Davao River. 
The latest govern- 

ment census, taken 
three years ago, puts 
the city's population at 
over 700,000. But esti- 
mates by city officials 
place the population 
count at over one mil- 
lion. 

Its annual ation 
growth rate is at 
3.5 per cent which is 
much higher than the 
national average of 2.5 
per cent. In its wake 
have arisen problems 
like acute housing 
shortage, large squat- 
ter colonies and in- 
creasing criminality. 

Ironically, Davao 
City's land area of 
244,000 hectares is large 
enough to accommo- 
date even a population 
of five million. Howev- 
er, its urban core (or 
poblacion) occupies 
only a triangular area 
of about 10 kilometres 
in diameter, divided by 
the Davao River into 
the northern and south- 
ern portions. 

Into this increasingly 
congested centre live 
about 80 per cent of the 
present population. 
This situation has been 
inevitable considering 
that all the city's public 
and privately-owned 
amenities are located 
within the core area. 
Attempting to decon- 

gest the poblacion, city 
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officials, led by Mayor 
Elias Lopez, instituted 
several moves includ- 
ing: 
‘’ Relocating all bus 
terminals outside the 
centre. 
@ Encouraging the 

development of housing 
estates or subdivisions 
in other city areas. 
@ Upgrading of slum 

areas and resettlement 
of qualified squatters. 

Re-zonification of 
industrial, commercial 
and residential areas. 
The most urgent 

problem facing city of- 
ficials is the large 
squatter colonies which 
have appeared almost 
overnight in the wake of 
the Muslim secessionist 
hostilities. There are no 
exact available 
from official sources. 
However, city offi- 

clals place the squatter 
population at over 
50,000 families. These 
include those categor- 
ised by the local media 
as “professional squat- 
ters” who have made a 
living out of squatting 
long before the out- 
break of the hostilities. 

At the same time, in- 
creasing NPA activity 
in eastern Mindanao, 
notably in Davao del 
Norte, Davao Oriental, 
Surigao Del Sure and 
Agusan del Sur, has 
triggered an exodus of 
people from these prov- 
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inces to Davao City. Un- 
official sources put the 
number of “evacuees” 
at 10,000 families. 

NPA activity in the 
hinterlands of the city's 

political districts 
outside the poblacion 
has likewise drove 
more people to the cen- 
tre. And this they do by 
often abandoning or 
selling their small 
farms. 
Longtime city resi- 

dents, interviewed by 
this writer, claim their 
city has changed a lot 
over the last 10 years. It 
has made significant 
progress, they will ad- 
mit, but they also shake 
their heads when they 
talk about the “strang- 
ers” who have virtually 
taken over their com- 
munity. 
Ten years ago, they 

say, they practically 
knew everybody by 
name as they walked 
along San Pedro street, 
the city’s main business 
artery. But now, old- 
timers will tell you, “We 
no longer know them .“ 
The situation has, 

however, worsened the 
peace and order pro- 
blems confronting the 
Davao Metropolitan 
District Command 
(Metrodiscom) of the 
Integrated National Po- 
lice (INP). The city 
government lost control 
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and supervision over 
the local police force 
when the INP was cre- 
ated in 1973. But it is ex- 
tending extra logistical 
support to the Metrodis- 
com while pressuring it 
to maximise its effec- 
tiveness against law- 
less elements. 
Aside from contend- 

ing with roving “Spar- 
row™ liquidation units 
of the NPA, the Metro- 
discom also has its 
hands full from the dep- 
redations of AWOL (ab- 
sent without official 
leave) soldiers, thieves, 
snatchers and hold-up 
men whose sanctuaries 
are usualiy the squatter 
areas. 

Perhaps driven to 
desperation some law 
enforcers allegedly re- 
sort to “salvaging” of 
underworld characters 
or suspected subver- 
sives. This 

word is usually 
applied to “salvage” 
victims whose bodies 
are found either float- 
ing in the Devao River 
or along the highways 
in secluded areas. 
The whole truth will 

probably never be 
known. But more are 
bound to happen as 
more and more 
continue to pour into 
this southern metropo- 
lis. 



FERNANDO LOPEZ STILL STRONG IN ILOILO 

PHILIPPINES 

Kuala Lumpur BUSINESS TIMES in English 16 Dec 83 p 21 

[Article by Robert Trumbull] 

[Text ] AS the erect, gray-haired men in a 
white sport shirt and slacks strode 
down the centre aisle to his place in 
the front pew for the evening mass, 
which had already begun, the priest 
interrupted the service to pronounce 
a special public prayer for Vice Pres. 
ident Fernando Lopez, lioilo'’s most 
illustrious son. 

To his many admiring constituents 
here in the Western Visayan islands 
of the central Philippines, Mr Lopez 

or Don Fernando, as he is often 
called in this stronghold of Spanish 
culture — is still considered the right- 
ful vice president, although President 
Ferdinand E. Marcos abolished the 
position a decade ago under the pow- 
ers he assumed with his prociama- 
tion of martial law. 

Opposition leaders in Manila said 
at a conference last month that Mr 
Lopez was legally entitled to succeed 
to the presidency if Mr Marcos, who 
is 66 years old and ailing. died. 

Mr Lopez seems unlikely to suc- 
ceed Mr Marcos becausc the National 
Assembly has decided, with the Pres. 
ident's approval, that its Speaker wil! 
take over as interim chief executive, 
pending new elections in 60 days, if 
the office becomes vacant. Yet the 
idca of a Lopez comeback keeps re- 
curring, if only wistfull), among the 
opposition 

Without compensation 

Mr Lopez, who has been in elective 
politics for 30 years, including three 
terms in the Senate, was elected vice 
president three times. He won first on 
the ticket headed by the Elpidio Qui- 
rino, who became president in the 
same election, and again in 1965 and 
1969 as the running mate of Mr Mar- 
cos. He still had about 11 months to 
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serve when he was deposed by Mr 
Marcos. 

Mr Lopez's great-grandfather re- 
ceived a small land grant on Negros 
island from Spain, then the colonial 
power, and over the years the Lopez 
family built it into one of the great 
Philippine fortunes. They were in 
steamships, land transportation, real 
estate, sugar, a string of news and en- 
tertainment outlets and owned the 
utility that supplied all of Manila's 
electricity. For generations, the Lo- 
pez name was synonymous with 

wealth and power. 

Mr Marcos, disliking rivals, used 
his authority under martia! law not 
opty to abolish the vice presidency 
out also to strip the Lopez family of 
substantial holdings. He closed the 
Lopez newspaper, the Manila Chroni- 
cle, one of the most popular and influ 
ential newspapers in the country, si- 
lenced the half-dozen Lopez 
television stations and the family's 
chain of radio stations, all without 
compensation. Mr Lopez was forced 
to sell the Electric Company to the 
government at a fraction of its worth, 
the former vice president said in an 
interview. 

If Mr Lopez is bitter about the de- 
struction of what his family built up 
over generations, he does not show it 
as he moves about Iloilo, the ances. 
tral family seat, in a chauffeur-driv- 
en car. A visitor on a tour of the city 
keeps seeing examples of Lopez phi- 
lanthropy. This was a Lopez gift to 
the people, the guide says, indicating 
a public park. And that used to be Lo- 
pez land, pointing to a low-cost hous- 
ing area 

Political trends 

The Lopez way of living is unobtru- 
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sive but still baronia!, and is support- 
ed by income from the family's 2,500- 
acre sugar plantation on nearby 

Now 79 and affected by the infirmi.- 
ty of old age, Mr Lopez says he would 
accept e draft to be vice president 
once more, if that by 
tion groups in Manila somehow 
worked out, but would not run for of- 
fice again because of his health. 

Still keenly alert to political trends, 
however, Mr Lopez said he was heart- 
ened to return last month from a long 
visit to San Francisco, where he owns 
a home, to find that his country had 
changed drastically since the assas- 
sination of Benigno 8. Aquino Jr, the 
chief political challenger to Mr Mar- 
cos, in August. 

When he left the Philippines last 
spring, he recalled, people were still 
afraid to express their feelings. 

Even after martial law was lifted 
in 1981, he continued, they were stiii 

fearful because of the decree powers. 
He was speaking of the powers Mr 
Marcos kept after martial law to pro- 
claim laws and order arrests at will. 

The shock of Mr Aquino's murder 
act people free to say what they felt, 
he said. 

On his frequent visits to Iloilo, 
which he calis his favourite abode, 
Mr Lopez spends most of his day 
overseeing the affairs of the Benito 
Lopez Memorial Hospital, named for 
his father, and the 11,000-student Uni- 

versity of Iloilo, both of which he 
owns 
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PHILIPPINES 

PAPER HAILS 7-8 JAN OPPOSITION CONGRESS 

HK130124 Quezon City ANG PAHAYAGANG MALAYA in English 11-12 Jan 84 p 4 

[Editorial: "True Congress"] 

[Text] This early, it may be too premature to describe the lasting impact 
last weekend's two-day Kongreso ng Mamamayang Pilipino at the Ateneo campus 
will have on our troubled political life. 

But this people's congress has already achieved something we have not had in 
recent memory--a meeting of leaders not only of various opposition groups but 

also of the different classes of our society. The congress, in this sense, 
was a true people's congress, the first formal and large-scale democratic 
activity we have seen in this country since the imposition of martial law in 
1972. 

For the first time, people of different political persuasions had a chance to 

speak out what was in their hearts and minds--from the traditional politicians 
like Laurel and Kalaw, to others who were physically absent but were there in 
spirit, like Mayor Aguilino Pimentel (under house arrest in his native Cagayan 

de Oro City), Jose Ma. Sison (locked up in a military prison) and Mt Pro- 
vince's Fr Conrado Balweg (the object of a massive government manhunt). 

For the first time, opposition leaders, be they Nacionalistas or Liberals, 

Christian Democrats, or socialists agreed to elect alternative leaders, con- 
tinue the oust+Marcos campaign, and formulate plans that would ensure a free 

election in May. 

For the first time, our nation's political leaders met without being threatened, 

cajoled or promised doleouts and budget allocations. For the first time, not 

one man, not one couple, dominated the proceedings. 

The congress also proved the administration wrong that opposition forces are 

irreconcilable, though this is one thing that the congress participants should 

continue to pursue long after the euphoria generated by its success shall have 

vanished. 

Finally, the congress put into reality the very democratic principle of 

allowing conflicting ideas to flourish in an atmosphere of freedom and intel- 

lectionalism. From among these ideas and ideologies, the people will even- 

tually choose what is best for them, responsibly and fearlessly. 
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PHILIPPINES 

BRIEFS 

INELIGIBLE VOTERS--Despite the scheduled voters’ registration in March, the 
Commission on Elections [COMELEC] continues its efforts to weed out all 
illegal or irregular registrants in time for the coming January 28 Plebiscite. 
COMELEC Chairman Vicente Santiago Jr said so far some 2,000 non-resident 

voters from 15 voting centers in Fort Bonifacio, Makati, have been excluded 

from voters' lists by the metropolitan trial court upon the poll body's peti- 
tion. He said that the COMELEC has also filed petitions for the exclusion 
of some 1,500 suspected non-resident voters in 3 Barangays of Paranaque. Court 

action ** also being awaited on the exclusion cases brought against 300 con- 

struction workers in Ramon, Isabela. [Excerpt] [HK130428 Quezon City Maharlika 
Broadcasting System in English 0400 GMT 13 Jan 84] 
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THAILAND 

EDITORIAL URGES REASSESSMENT OF INDOCHINA POLICY 

BK110358 Bangkok MATUPHUM in Thai 10 Jan 84 p 4 

[Editorial: "Economy Can Salvage the Nation"] 

[Text] We at MATUPHUM have expressed our opinion that the time has come 
for the government to review its political, military and economic policies 
toward the Indochinese countries. In particular, the government should 
consider the advantages and disadvantages of the dragged-out situation in 

Kampuchea and efforts to seek a quick resolution to the Kampuchean problem. 

As we have pointed out, history clearly shows us the success of adherence 

to the principles of neutrality and noninterference, capability in national 
defense, and the ability to promptly repulse any act of aggression. 

We believe that now is the right time for us to separate politics from 

military and from economy as much as we can and do our utmost to implement 

the policy in each field for the maximum benefit of the country on the 

basis of the said principles and in conformity with reality. We are not 
sure that our policymakers attach equal significance to the three fields 

of work. 

We believe that the highest economic progress and the fair distribution of 

income among the people will lead to strengthening the stability of the 

country. The United States, Germany and Japan can be cited as examples 

here. 

We do not agree that Thailand's policy toward the present Kampuchean 

situation is aimed at serving the country's economy. After analyzing the 
policy roughly, we can see that it was designed to secure national stability 

and to pose Thailand as the hero of the free world and ASEAN. 

We savy that it is time to review and rearrange the priority of our policy 
objectives, or even change to new ones if necessary. In doing that, we 

must eliminate all of our fears and personal feelings and place the national 

interest above all. 
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Moreover, the question of national stability should be considered at the 

top level. Information gathered from lower levels should not be allowed 

to influence the country's policy or to overwhelm the significance of 

economy. 

We can see that the present policy gives top priority to national stability 

which is followed py the marching under the banners of the free world and 
China in condemning the Vietnamese aggression against Kampuchea and acting 

as the big brother of the other ASEAN member countries. 

But what has our country gained from such a policy? We believe that the 

policy is the best one that can defend our independence. However, our 

national interest has been affected by the refusal to do any trade with 
the Indochinese countries. The conflict has kept investment from our 

country and wasted our money in keeping soldiers at the border and sheltering 

and feeding the refugees. Besides, it also limits our mobility in imple- 
menting foreign policy. 

We believe that the national stability policy can be implemented while 

maintaining the national interest, particularly in the economic field. 
For example, Japan will lose much if it does not pursue the line of the 

free world. However, it still maintains trade and cultural relations and 

gives aid to the Indochinese countries. Singapore, as another example, 

has implemented a tough political policy in dealing with Vietnam. However, 

it trades with Indochina. 

National stability, foreign affairs and trade policies can be simultaneously 

implemented. We disagree with anv idea of sacrificing interests in any one 
field to save the others. It is necessary for us to look at the picture 

from all angles to ensure the maximum interests for our nation. We think 

that it is now the era during which the economy must lead politics and 
military. 

CSO: 4207/61 
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THAILAND 

FOURTH ARMY COMMANDER INTERVIEWED ON BORDER PLANS 

BK101448 Bangkok BANGKOK WORLD in English 10 Jan 84 p 4 

[Article by Soemsuk Kasithipradit] 

[Text] Fourth Army Region Commander Lt-Gen Wanchi Chitchamnong has revealed 

plans to boost relations and enhance border cooperation with Malaysia in 
a bid to wipe out guerrillas of the outlawed Communist Party of Malaya 
(CPM) from the common border of both countries. 

In an interview with the WORLD, the 57-year-old general said he saw the 

strengthening of the relationship as necessary as it would contribute to 

more border cooperation between the two countries. 

One of the many acts of border cooperation which he planned was combined 
operations to rout border insurgency. 

But he said that the combined operations only would be launched with the 

condition that they bring about an improvement in the situation. 

He said if the current operation against the guerrillas was not satisfactory 
and terrorism remained high, then combined operations with Malaysian forces 

were necessary. 

Lt-Gen Wanchai said previously the Fourth Army under the leadership of 
Gen Han Linanon concentrated merely on unilateral operations by Thai forces 

as the situation at that time was serious. 

The use of unilateral force to rout the guerrillas was necessary and needed 
decisive action and determination, he said, adding “by using our own force, 

we can fully carry on our operations." 

But he said as time has passed and conditions have changed, the idea of 

combined operations was taken into consideration and considered necessary. 

However, Lt-Gen Wanchai said that if there would be any combined operations 
with Malaysian forces, "Malaysian forces will neither be allowed to be 
positioned inside towns nor come close to townships.” 
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He said such operations would be launched in jungles and Malaysian troops 
would be at the common border. "We will work closely and consult with 

each other to locate the targets of our operations." 

The South Army commander went on to say that any improvement of the situa- 
tion and the security at the common border of Thailand and Malaysia was 

based mainly on "sincerity and understanding by the two countries to solve 
the problems." 

He said in the past the former commanding general of the South Army had 

attempted to push Malaysia to admit other terrorists like the Muslim 
bandits as "the common enemy" of both countries. He said this had adversely 
affected the good relations of Thailand and Malaysia. 

However, Lt-Gen Wanchai said the issue was "delicate" and added that any 

attempt to wipe out other terrorist groups in the south must be based on 

"understanding by the two countries." 

The general said that in the past Malaysia had on several occasions 

assisted Thailand unofficially with the southern bandits who have sanctuaries 

inside the Malaysian border. He said Malaysia had tried hard to persuade 
the Muslim world to understand Thailand correctly. Besides, she also 

persuades the Muslim bandits to stop their terrorism activities, he said, 

and added that "these secret campaigns by Malaysia have been very helpful." 

The former diplomat said that any attempt by Thailand to force Malaysia to 
officially sign any agreement with the aim of wiping out the Muslim bandits 

would only bring troubles to Malavsia due to internal and external influences. 

Lt-Gen Wanchai added that whether the Fourth Army would request combined 

operations or not depended on the situation in the next few months. He 

said for the time being the army would work hard to persuade the guerrillas 

in the Betong salient to give up and help develop our country. 

He said the Thai Army would guarantee their security. 

On insurgents’ fears that the Thai Army would send them back to Malaysia 

for trial if they surrender under an agreement between the two countries, 

Lt-Gen Wanchai made clear that he would make understandings with Malaysian 

authorities and hoped that Malaysia would not object as it was a means to 

end guerrilla warfare. 

He said defectors would be allowed to live on Thai territory if they wanted 

to. 

CSO: 4200/379 
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THAILAND 

EDITORIAL GREETS BRUNEI ASEAN MEMBERSHIP 

BK110304 Bangkok BANGKOK POST in English 11 Jan 84 p 4 

[Editorial: "Sultanate of Brunei Comes of Age"] 

[Text] Brunei, the world's youngest indenvendent sovereign nation, has 

become a fully-fledged member of ASEAN. We are confident that the 
partnership will prove beneficial to all and strengthen ASEAN as a 
regional grouping to be reckoned with. Brunei itself has everything 
going for it. It is in the middle of an economic and construction boom; 
its 200,000 people pay no income tax and yet enjoy free health care and 
education and jobs are easy to come by. Most Brunei families have two 

cars, petrol costs just over 20 baht per imperial gallon and colour 

television and all the other status symbols of an affluent society are 

much in evidence. 

The reason Brunei is such a beacon of prosperity in a recession-hit world 
is, of course, its enormous oil wealth. The country's development lies 

principally in the hands of its 37-year-old, polo-playing sultan and 
changes in his autocratic political style are remote, with no elections 
planned and political parties banned. But so long as the oil wealth 

continues to trickle down through the population, there will be no sources 
of friction on which dissent can take hold and there are no political 

stormclouds on the horizon. 

it all sounds almost too good to be true, and it takes only a casual visit 
to the capital, Bandar Seri Begawan, to see the airport expansion which 
will provide one of the longest runways in Asia, the vast floodlit sports 
stadium built for the 1985 Southeast Asian Games, a brand-new hospital 

boasting the most up-to-date facilities and equipment and the absence of 

any signs of poverty so common to most Asian cities. 

This "paradise" though is not totally without problems and the principal 
one is that shared by the affluent, oil-rich societies of the Middle East-- 
an acute labour shortage. Some 43 percent of the population is under 
20 and half of the rest are women who, if they are Muslims, are unlikely 

to be work-seekers. Skills are in short supply and this is worsened by 
the fact that most Brunei Malays prefer to work for the government or for 
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the oil sector. Foreign companies rushing in to take advantage of the 

economic boom are running head-on into this problem, coupled with a legal 

requirement that whatever they do must involve Brunei Malays, who constitute 

some 70 percent of the population. We are happy to see Thais taking full 

advantage of the opportunities offered by the opening up of Brunei, but 

they are facing stiff competition from the British, Americans, Indonesians, 

Malaysians, South Koreans, Filipinos, Singaporeans and, of course, the 

ubiquitous Japanese. 

We wish the Sultanate of Brunei every success as it achieves full nation- 

hood and full ASEAN membership. All of us look forward to sharing in the 

fruits and benefits of this mutual partnership. 
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THALLAND 

"TAI ROMYEN POLICY’ STILL BEING IMPLEMENTED 

BK060354 Bangkok THE NATION REVIEW in English 6 Jan 84 p 6 

[Text] Commander cf the Fourth Army Region Lt Gen Wanchai Chitchamnong 
said yesterday that the much-publicized "Tai Romyen Policy" initiated 
by his predecessor is still being implemented. 

He said its implementation is in the form of crackdowns on influential 
people and outlawed elements as well as suppression of highway robberies. 

He also denied claims that the crime rate in the south had gone up 

following the removal of his predecessor Gen Han Linanon. 

Some MPs from the south had charged that the Tai Romyen Policy of Gen Han 
was abandoned after he was moved to Bangkok. They also said that crime 

rate in the region had gone up. 

Lt Gen Wanchai the Fourth Army Region [as published] had ordered authorities 

in all the southern provinces to compile lists of influential people. 

"I have already received some of the lists," he said. 

The MPs, who are known to be sympathetic with Gen Han, also said that 

many of the signboards bearing the Tai Romyen slogans had been removed. 

"The MPs may have some misunderstandings," he said. "If they don't under- 
stand the situation, they should come to the Fourth Army Region for clari- 

fications." 

He said he personally wo: a shirt bearing the Tai Romyen logo the day he 
went to welcome Premier Gen Prem Tinsulanon when he went to Hat Yai with 

Maj Pathomphong Kesonsuk late last month. Major Pathomphong is a former 
aide to Gen Han. 

"Gen Han also saw it," he said. 
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THAILAND 

EDITORIAL VIEWS PLO, ISRAELI EMBASSY BOMBING 

Bangkok THAI RAT in Thai 6 Dec 83 p 3 

[Editorial: “The Bombing of the ISraeli Embassy”] 

[Text] Something unexpected happened on the night of 3 December when 

someone fired an M79 shell into the Israeli embassy on Lang Suan Detchabun 

Lane. No one was killed; only some embassy property was destroyed. 

This was the second such occurance at this embassy. The first time 

was during the time of the "Blcak September” movement when a PLO unit 

seized embassy officials and held them hostage. That happened on 28 

December 1972. 

The events that took place at the Israeli embassy 11 years ago and 

the bombing of the embassy on 3 December are similar to the events 

that occur frequently in other countries that are enemies of the PLO. 

Thus, the events that have taken place in Thailand are like a warning 

to the effect that the PLO is active in the capital of Thailand. And 

officials have no knowledge about how they got here or about whether 

they are cooperating with other nationalities to sneak into the country. 

This is all conjecture. 

The first thing to consider is why the PLO, or the group that is the 

enemy of Israel, chose to take action against the Israeli embassy in 

Thailand. Prior to this, Thai officials were willing to consider the 

proposal by the representative of the PLO, which wanted to establish 

an office here. Although no conclusion has been reached on the policy 

of recognizing the PLO, in practice, Thailand has never opposed or 

been an enemy of the PLO. This can be seen from the fact that when 

the embassy was seized in 1972, Thai officials tried to reach a compromise 

and have the “Tamil September” terrorists sent out of Thailand without 

having anything to do with them. This was a gentle approach that benefited 

all sides. 

Concerning this terrorist action, even though it was meant to inform 

us that the enemies of Israel are capable of carrying out terrorist 

acts anywhere in the world and will do so anywhere, it indicates that 

they are stepping up the violence and that the next step may be the 

assassination of people, which is not the correct way to solve a dispute. 
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Besides stepping up protection for the embassies of the various countries 

that are presently engaged in conflicts, more measures must be taken 

to protect individuals. And what 1s important is that we must make 

our attitude clear so that others clearly understand what our international 

policy is. [We must make it clear that] we do not want any country 

to create problems in our country and that we want there to be peace 

througnout tne woric. 



EDITORIAL SEES CONTINUATION OF THAI-AUSTRALIA SPLIT AFTER HAWKE VISIT 

Bangkok THAI RAT in Thai 24 Nov 83 p 3 

(Editorial: “The Effect of Hawke’s Visit to Thailand”] 

[Text] There was some disappointment for the various sides that were 

hoping that the visit to Thailand by Australia's prime minister, Bob 

Hawke, would help end the misunderstanding between ASEAN and Australia 

on the Kampuchean matter, which recently seemed as if it might develop 

into @ major dispute since neither side was listening to the other. 

Concerning the talks between Prime Minister Prem Tinsulanon and his 

party and the Australian prime minister and his party at the Government 

House on 21 November, both sides expressed opposition to Vietnam's 

occupation of Kampuchea [and agreed that] to solve the Kampuchean 

problem, foreign military forces must be withdrawn so that the Kampucheans 

can decide their own future free from outside interference. 

However, the two leaders admitted that there are still disagreements 

on how to get Vietnam to withdraw its forces, which is called for in 

the U.N. resolution. Thailand and ASEAN support having the United Nations 

play a role in solving the political problems. Australia prefers direct 

negotiations between ASEAN and Hanoi. 

Even though Thai leaders have not revealed their attitude on Australia's 

proposal thet there be direct negotiations between ASEAN and Vietnam 

without having t all on the United Nations for support, the Thai 

prime minister has admitted that, in its position as a “part of the 
" 

Asian-Paciti region,” Australia is a close neighbor and so must play 

a role in bringing about peace in Asia. 

The statement by the Thal prime minister is tantamount to accepting 

the role f Australia, which wants to act as a link to Vietnam in order 

to find a way to bring about peace in Kampuchea as Prime Minister Hawke 

has stated. But Australia has affirmed that it will continue to have 

close relations with ASEAN, the United States and China and that it 
Aw 

has not considered noosing siaes between ASEAN ana Vietnam. 
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THAILAND 

KRIANGSAK SRV TRIP, GREATER FOREIGN AFFAIRS ROLE FOR PARLIAMENT URGED 

Bangkok THAI RAT in Thai 29 Nov 83 p 3 

[Editorial: “Parliament and Foreign Affairs") 

[Text] The reports that the Ministry of Foreign Affairs opposes the 

planned visit to Vietnam by General Kriangsak Chammanan, the chairman 

of the House Foreign Affairs Subcommittee, and his party are an indication 

of Thailand's administrative system, in which the administrative sector 

does not attach as much importance as it should to the legislative 

sector, which from a broad point of view is a part of the government, 

too. 

For a long time now, it has been believed that diplomacy, or the implement- 

ation of foreign policy, is a profound “science” that is the domain 

of the diplomats and experts. Such matters have been stipulated or 

directed by the Ministry of Foreign Affairs or by a unit that controls 

forces and that is directly responsible for the problems concerning 

national security. 

We have had a House of Representatives, which is a legislative body, 

for a long time. And it is generally accepted that one of the duties 

of the House of Representatives in its capacity as the representative 

of the Thai people is to supervise the administrative activities of 

the government, which is the administrative sector. And the House of 

Representatives has long had an organization that is responsible for 

foreign affairs, that is, the Foreign Affairs Subcommittee. 

But the House of Representatives has never played a real role in supervising 

the implementation of the government's foreign affairs policies and 

hes left this up to the experts, diplomats and commanders. These are 

the people who have stipulated our foreign policy. And they have done 

so free from any meaningful objections from groups such as parliament, 

intellectuals or the mass media that represent the people. 

The House Foreign Affairs Subcommittee began playing a role after 

General Kriangsak Chamanan, the former prime minister, became the chairman 

of the subcommittee. After his appointment, he led a team to Laos. And 
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he has made plans to visit Vietnam. But this has been opposed by the 

sector directly responsible, that is, the Ministry of Foreign Affairs. 

The Ministry of Foreign Affairs is afraid that the visit by the House 

Foreign Affairs Subcommittee will go against the government's policy. 

This is an objection worth listening to since General Kriangsak is 

the leader of a political party that is part of the government. 

But in his capacity as the chairman of the House Foreign Affairs Subcommittee, 

General Kriangsak has the right to lead the subcommittee on a visit 

there in order to listen to the views of Vietnam's leaders on the Kampuchean 

matter, which has been a problem for a long time and which is directly 

affecting the security of Thailand, and to present these views to the 

government and people so that together we can find a way to solve the 

problems in a way beneficial to the country. 

11943 
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RESEARCH ON PHOTOVOLTAIC CELLS NEAR COMPLETION 

Bangkok THAI RAT in Thai 26 Nov 83 pp 3, 2 

[Article: “Production of Solar Energy Can Save Greatly on Fuel Costs"] 

[Text] Mr Thammachat Siriwattanakun, the deputy secretary-general of the 

National Energy Administration, discussed the program to build a prototype 

factory and test produce and combine photovoltaic cells. He said that 

at present, research is in the final stage to determine whether the 

project will be worth the cost since it will cost approximately 5! 

million baht. Some of this money will be obtained from ESCAP. Once 

the final estimates have been made, the results will be presented to 

the National Economic and Social Development Board in 1984. 

After that, Mr Thammachat spoke about the various programs that have 

made solar energy available for use. He said that at present, many 

hospitals, hotels, condominiums and houses have been installed with 

solar collectors in order to produce hot water. This will enable us 

to save approximately 1.5 million liters of fuel oil a year. On 3! 

June 1983, the National Energy Administration proposed that the cabinet 

Stipulate--as state policy--that state units that have to use hot water 

onsider installing a water-heating system that uses solar energy. 

In fiscal year 1984 the scope of this will be expanded. Demonstrations 

on using hot water produced from solar energy will be held at two state 

industrial plants. 

As for the benefits to be derived from solar energy, besides the fact 

that solar energy can be used to produce hot water, it can be used 

to produce electricity for use with light bulbs and water pumps. A 

water-pumping project using photovoltaic cells has been started for 

farmers at Ban Sukon in Chumphuang District, Nakhon Ratchasima Province. 

And there is a photovoltaic cell water-pumping project for irrigation 

purposes at Ban Tha Yiem in Muang District, Sakon Nakhon Pr ines 

Following that, Mr Thammachat spoke about the problems involved ir 

harnessing solar energy. He said that at present, research is beir 

jone on storing photovoltaic cells so that they can be used in all 

types f weather. This 18 necessary in order t¢ ver investment t 

pecause 20-25 percent f the raw materials used in producing photovoltai 

ells is silicon that is 99.99 percent pure, which must be imported from 

abroad 11943 4207/48 



THAILAND 

EX-FOREIGN MINISTRY SPOKESMAN, AMBASSADOR TO AUSTRALIA PROFILED 

Bangkok THAI RAT in Thai 6 Dec 83 p 3 

[Lunch column by Thongchai Na Nakhon: “Chet Sucharitkun, the Thai 

Ambassador to Austrajia™] 

[Text] We set up an appointment with Mr Chet Sucharitkun when he still 

held the position of director-general of the Information Department 

and served as the spokesman for the Ministry of Foreign Affairs. But 

because of both domestic and foreign concerns, I was not able to meet 

with the director-general at that time. Then the director-general was 

appointed by the king to serve as the Thai ambassador to Australia, 

and again we did not have a chance to meet him since he left to take 

up his post on 3 November. 

But as it turned out, it was not too late to meet the ambassador. The 

prime minister of Australia visited Thailand during the middie of November. 

And in accord with diplomatic custom, a Thai ambassador has to return 

to Thailand and prepare for the visit of the leader of the country 

in which he works. It was during this period that the “Lunch Column” 

had a chance to talk with the honored guest named Chet Sucharitkun. 

The person who questioned him about his past life was Mr Bunhai Khruakaeo, 

the librarian of THAI RAT's library, which keeps files on well-known 

peopl (=) 

"I was born in Bangkok. I attended primary school at Nanthanasuxksa 

School. When the war broke out, my family moved to Thonburi. I attended 

secondary school at Wat Nuannaradit. When I was in M5 [Grade 9], my 

father moved to Songkhla to serve as a judicial official and so I transferred 

‘-hools and finished M6 [Grade 10] at Maha Wachirawut Songkhla,”™ said 

tne ampassaaor. 

) are an alumnus of the same school as General Prem," said Pricha 

hirawongphairot, who is from Songkhla. 

Mr Chet nodded. “Yes. But we were far apart in age. After that, I returned 
7,9 *’ 

mpleted grades 11 and 12 at my former school, that 1s, Wat Nuannaradit. 

I then passed the entrance examination to study literature at Chulalongkor: 

49 



University. At the same time, I studied law at Thammasat University. 

After 2 years, I could no longer stand the pace and so I dropped out 

of Chulalongkorn and studied only at Thammasat University, where I 

received my law degree in 1956. And I qualified to be a judge the same 
_" 

year. 

Chinda Naxprsoet asked: “After you graduated, did you go right to 

work or did you continue your education abroad?" 

"I received a 3-year scholarship from the French government to study 

law at the university of Paris. After receiving my Ph.D., I returned 

to Thailand.” 

“Where did you start working?" asked Phaithun Sunthon. 

The ambassador answered without hesitation: "In my first position, 

I worked as a judge's assistant. I received a grant from the Belgium 

government to go observe court activities there. When I returned, I 

worked as a judge in Songkhla for 2 years. I then resigned to take 

@ position in the Ministry of Foreign Affairs. I worked in the legal 

section for 3 years and was then transferred and made first secretary 

in Jakarta. This was my first foreign assignment with the Ministry 

Of Foreign Affairs. Following that, I was assigned to Bern and then 

Geneva, where I served as first secretary, too." 

When did you return to Thailand?" asked Witloet Ngamkham. 

"In 1973. I became the deputy ASEAN secretary. Later, I became the 

leputy director-general of the Economics Department. I then served 

AN secretary for about a year. I then servedas ambassador to 
A 

Singapore for 4 years. On my return, I became the director-general 

of the Information Department, a position I held for more than 3 years. 

Then I was appointed to serve as ambassador to Australia," explained 

Mr Chet. 

Sombun Waraphong, a senior advisor to THAI RAT asked about what the 

jifferences are in serving as a director-general in the country and 

serving as an ambassador abroad. 

The ambassador readily replied that: “There are many differences. 

When I worked at the ministry as the director-general of the Information 

Department, the work was quite heavy since there was much work every 

day. I constantly had to contact both the Thai and foreign mass media. 

Whenever there were reports about something, the foreign reporters 

would call me to check on things regardless of the hour. I had to talk 

to them since news reports are a delicate matter. If a mistake is made 

and we later have to make a correction, things can be very difficult. 

As for serving as an ambassador abroad, we have to maintain and promote 

relations between Thailand and the country to which we have been appointed. 
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"Concerning being posted to Australia at the present time, are you concerned 

about anything since [Australia] 1S having some conflicts with ASEAN?" 

asked Suchin Tiyawat. 

Ambassador Chet replied cautiously that: “When I arrived in Canberra 

On 3 November, relations between ASEAN and Austriala began encountering 

problems because Austrelia would not support the ASEAN draft resolution 

on Kampuchea. The ASEAN countries do not understand why Australia objects 

to this. Even though Australia has always been a good friend and ally, 

problems have arisen. Concerning the visit by the Australian prime minister 

in the middle of the month, we feel that if the visit had been cancelled 

Or postponed, it might have made things even worse. We have to use 

diplomatic means to solve the problems and achieve a satisfactory outcome. 

And so the prime minister of Australia has come to Thailand as scheduled.” 

"Was his late arrival by 1] day really due to aircraft malfunction?" 
4 s Z 

"Yes, 1t was. I can affirm that the airplane really did break down. 

[His late arrival] was not due to something else. The negotiations 

have been going well; there are no longer any problems," replied Mr 

Chet strongly. 

"I would like to ask about your family,” said Mr Sutthiwan Saiwasaenyakon 

smiling. 

With a smile, the ambassador replied that: “I was married in 1961. 

At that time, I was a udge in Bangkok. I have two sons. The eldest 

received a degree in economics from New Zealand. The younger one 1s 

Still a student and is getting ready to move to Australia with me." 

"What about your relatives? There seem to be several people in government 

service with the surname Sucharitkun," asked Sudathip Wecharak, who 

writes the THAI RAT “Ladies™ column. 

Mr Chet replied that: “Several relatives are ambassadors. Ambassador 

Sompong Sucharitkun 1S now serving in Rome. Ambassador Rongphet Sucharitkun 

is in Jakarta. A younger brother, Pridi Sucharitkun, was a judge but 

he 1S deceased now. Mr Sorat Sucharitkun, the secretary of the Civil 

Service Commission, 1s the son of my uncle." 

"Do you still have many years left in government service?" one of us 

asked. The ambassador replied that he still has 1] years left. 

Actually, during the onversation with the Thai ambassador to Australia, 

we discussed many other interesting matters. But we have not printed 

some of what was discussed since it is difficult to write about. 

After finishing hi ffee, the ambassador asked to be excused, aying 1 

farewel] "I hope we é mothe: lance t have lur and chat together 1liké« 

this in Australia. I 111 be iting." “Yes,” was the soft response wher 
thought f the t f f ing to AuStralia. 11943 S 4207/48 



THAILAND 

COLUMNIST CRITICIZES U.S. LEBANON ROLE 

Bangkok THAI RAT in Thai 6 Dec 83 p 2 

[Window on the world column by Jupiter: "The Destroyers of Peace"|] 

[Text] I told you! I suspected that something would happen ever since 

American forces entered the Mediterranean and 1,600 marines seized 

a foothold in Lebanon under the name "multi-national peacekeeping force." 

I have worried that they would not keep the peace but rather “destroy 

the peace." Because the opposing side, regardless of whether it is 

the Arab countries or the Lebanonese themselves, know that the Americans 

have taken on this role in order to help strengthen Israel's position 

in the Middle East. 

The United States doesn't care if others know what they are doing since 

the U.S. forces will stay there regardless of what others do. And since 

the other sides involved do not accept this, there has been trouble, 

including ambushes and the suicide mission in which a truck filled 

with explosives blew up the marine headquarters in Beirut. And most 

recently, Syria used surface-to-air missiles to shoot down two patrol 

jets off the [U.S.] aircraft carrier stationed in the Mediterranean. 

Concerning the first aircraft, the pilot was killed and one other person 

was captured. As for the second aircraft, the pilot managed to parachute 

safely into the Mediterranean. 

What happened then? The “giant™ got mad and decided to take action. 

U.S. aircraft and artillery mounted heavy attacks against Syrian positions 

in Lebanon. Syria had the audacity to get into a fight with the “giant” 

(the big hoodlum). 

Mr Ronald Reagan claims (as usual) that he is not waging war but only 

defending the U.S. forces in Lebanon. This was just the right moment 

for the Syrians in Damascus to send a message to the U.N. Security 

Council. The image of a “middle eastern Vietnam” has begun to take 

Shape along the eastern shore of the Mediterranean. 
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THAILAND 

CONTROL OF BURMESE MIGRANTS IN SOUTH SOUGHT 

Bangkok DAO SIAM in Thai 3 Dec 83 p 16 

(Article: “Entry of Burmese Migrants Into Thailand Is a Worrisome 

Political Problem"] 

[Text] At the Government House on 2 December, Mr Parinya Chuaiplot, 

a Social Action Party MP from Surat Thani Province and the secretary 

to the minister of foreign affairs, told reporters that he had sent 

letters to General Athit Kamlangek, the supreme commander and RTA CINC, 

and General Sitthi Chirarot, the minister of interior, concerning the 

matter of Burmese entering and living in Thailand illegally. Mr Parinya 

said that at present, large numbers of Burmese are entering Thailand 

in the south, particularly in Chumphon, Ranong and Surat Thani provinces. 

They range in age from 17 to 20 and from 30 to 40. The Burmese who 

have entered the country will do any sort of work for a small sum of 

money. 

Mr Parinya also said that most of the Burmese entering Thailand find 

work on the rubber plantations. Or they work as fishermen or hire themselves 

Out at various places. Thus, they are competing with Thais for jobs 

Since these people ask for only enough money to live on from day to 

jay. And they look for ways to settle down here by marrying Thais. 

If the government does not take quick action, in the future it will 

be impossible to differentiate between people since they will share 

a common ancestry. Concerning the entry of these Burmese, we must determine 

in what form they come, that 1s, whether they are coming in order to 

earn a living or in a political way. 

‘oncerning the provincial police, as far as is known, they have constantly 

tried to seize these Burmese and people are still being arrested. Actually, 

Police Major General Suthep Chanthana, the commander of the provincial 10, 

once remarked that tens of thousands of Burmese have entered the country. 

When such people are arrested, there is no place to board them. The 

jovernment should help prevent them from entering the country before 

it is too late, said Mr Parinya in conclusion. 
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THAILAND 

GOVERNMENT TO DISSOLVE STATE FIRMS, OTHERS STAY IN BUSINESS 

Bangkok BANGKOK POST in English 6 Jan 84 ppl, 3 

[Article by Theh Chongkhadikij] 

[Text] The Government has approved a recommendation to dissolve six major 
state enterprises--the Express Transportation Organisation (ETO), the Thai 
Maritime Navigation Company (TMNC), the Preserved Food Organisation (PFO), the 
gunnysack factory of the Ministry of Finance, the paper mills of the Ministry 

of Industry, and a group of sugar mills, Deputy Prime Minister Prachuab Sun- 
trangkoon reported yesterday. 

Deputy Secretary-General Phisit Pakkasem of the National Eeonoméc and Social 
Development Board (NESDB), chairman of the subcommittee on public enterprise 
investment programme explained that these state enterprises formed one of 

three categories suffering from considerable losses. 

This category comprises government-owned industries competing unsuccessfully 

with private enterprise due to being equipped with obsolete machinery and in- 
efficienc fiscal and operational management. 

These state enterprises are to be transferred to the private sector. Some of 

these had been set up with the original purpose of "pioneering" the various 
industrial fields and then turning them over to private entrepreneurs. 

The “privatisation” of these "para-statal enterprises" is to make them more 
efficient and independent of governmental financial support. 

The second category of losing state enterprises which must be maintained be- 

cause of their necessity to the public include the State Railways of Thailand 

(SRT), the Bangkok Mass Transit Authority (BMTA), the Metropolitan Waterworks 

Authority (MWWA), and the Provincial Waterworks Authority (PWWA). 

These are public utilities which, according to official economic experts, 
must be allowed to adjust their rates in a timely manner to meet operational 
costs or be given subsidies if they are not permitted to put up their charges. 

The question of utility rates should be taken out of politics or "unpoliticised." 

For example, the railways which make money on the long haul are losing on 

suburban and feeder lines because of government policy requiring reduced fares. 
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Some of these enterprises are overstaffed. For instance, the BMTA has 10 em 
ployees for each bus. The waterworks "underbill," obtaining payments for only 
60 per cent of water consumed. 

Costs of these utilities have to be cut. 

In the third category of losers are the Sports Organisation, the Zoo Organisa- 

tion and the Tourism Authority of Thailand which the NESDB feels still needs 
subsidising for services. 

Out of the 60 enterprises, the most dominant are the four energy-related or- 

ganisations--the Electricity Generating Authority of Thailand (EGAT), the Metro- 

politan Electricity Authority (MEA), the Provincial Electricity Authority 
(PEA) and the Petroleum Authority of Thailand (PTT). 

They provide "good rates of return on investment and assets" and have "good 
management systems" but "are volatile in future pricing policy." Official 
economists urge the Government to allow these organisations to adjust rates 

realistically to economic and financial conditions, taking them out of poli- 
tics. 

"Unpoliticising™ rates have reportedly been recommended by the World Bank 
to prevent these organisations from falling into deep financial difficulties 
which would be "irreversible" by any rescue efforts. 

The economists also warned that these organisations should "not try to build 
an empire with peripheral projects." Special mention was made of PTT. 

The investigative study on state enterprises was launched when it became ob- 
vious that they had been a sector neglected in economic and financial calcula- 

tions with the country's balance of payments hitting the largest-ever deficit 

of 80,000 million baht. This deficit occurred despite restrictive and disci- 
plinary measures by the Ministry of Finance and Bank of Thailand. 

The performances of the 60 state enterprises were judged against the follow- 

ing criteria--whether they could not be made to be more self-financing rather 

than depending on more governmental subsidies; whether the fiscal management 
could not be consolidated into a single system; what could be done to trans- 

fer some of the state enterprises to the private sector. 

The study covered four categories of state enterprises--those which operate 

public utilities; those which had been set up to "pioneer" manufacturing in 
certain fields; those like the State Lottery Bureau and the Thailand Tobacco 

Monopoly are monopolies to provide regenue for the Government; those set up 

for security purposes or to promote public health and welfare like the Sports 

Organisation and the Zoo Organisation. 

The findings are that out of the 60 enterprises 42 made 10 billion baht pro- 
fit and 18 suffered two billion baht losses in 1982. In 1983, 49 enterprises 

made 8.3 billion baht profit and 11 suffered 2.3 billion baht losses. 
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"This is surprisingly very good," commented Br Phisit. 

The enterprises have to streamline employment since the total of 241,000 em 

ployees is one-third of the 900,000 civil servants throughout the country. 
While the Civil Service Commission has "frozen" employment, the personnel 
growth rate at state enterprises has reached five per cent a year. 

The budget of the state enterprises at 207,000 million baht is way over the 

177,000 million of the national budget, it was pointed out. 

Debts of the state enterprises in 1983 totalled 86 billion baht, compared with 

Government's debts of 49 million baht. Repayment of the state enterprises’ 

debts have been guaranteed by the Government. 

Foreign borrowing by the state enterprises has been heavy. 

CSO: 4200/383 
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PROBLEMS OF BURMA BORDER DEMARCATION 

Bangkok BANGKOK POST in English 31 Dec 83 p 18 

[Article by Chadin Tephaval] 

{Text ] NATURE has @ way of testing 
people, and as Thai and Burmese 
government officials are finding 
out, sometimes even nations are 
put to its trial 

From @ simple incident be- 
tween Burmese and Thai villag- 
ers on the banks of the Moei 
River in Tak's Mae Sot District, 
a conflict of national interests 
has evolved which is putting « 
new strain on the more or less 
cordia! diplomatic relations be- 
tween the two neighbouring 
countnes 

The Moei River has tradition. 
ally been used to mark the re. 
spective borders between Burma 
and Thailend But the river's 
course changes with ume and 
when it eats into the territory of 
one side the other automatically 
gains residual! land Both coun. 
tres have accepted these natu. 
ra! border changes in the past, 
but the problem arose when the 
natural process was tampered 
with by man 
The conflict first surfaced in 

mid-1981 when Burmese villag- 
ers opposite Mae Sot's Tha Sai 
Luak village tried to protect 
their river bank from erosion by 
erecuung five dykes to divert the 
current to the Thai side This 
threatened to erode the Thai 
river bank and so Tha villagers 
countered with six of their own 
dykes to redivert the current 

back onto the Burmese side 
The became 6 vicious 

cycle of dykes and counter: 
dykes, and as consciousness of 
territorial interest awoke, na- 

4 j t g 3 : 

yj Fa Tufat Hlzrie f 

river dispute since it was not on 
the agenda 

The Thai chairman of the com- 
mittee, Deputy Foreign Minister 
Prapass Limpabandhu. who led 

his committee of Foreign and 

y, 
fe enorrtagehomnd slg 

& meeting “soon” but he 
does not yet have a set date 
The minister is ng that 

the two sides aa aa their 
dykes and build concrete em- 

57 

THAILAND 

bankments in their place, thus 
preserving the status quo. 
“Burma and Thailand have a 

good relationship and we wil! 
have to meet to find ways w 

our river banks without 
siding the dykes which are a 

waste of millions in budget for 
both governments if we are to 
contunue building them,” he told 
eccompanying reporters 

But particularly for loca! Thai 
officials, trust in the Burmese, 
Thailand's historical rival, is 
hard to come by One senior loca! 
official told the Bangkok Post, 
“You know dykes can be built 
paralie! to river banks so that it 
would not affect the opposite 
side But the Burmese built 
theirs angularly, aiming them at 
our ode” 

An older official explained 
.that the Moei River hed once ran 

about a kilometre into 
Burma. He charged t the 
Burmese were trying to diveri 

have recently claimed it a 
theirs but Thai villagers have 
been living on the islet. 

to Burma and the 
rnght side to Thailand 
There was no mention of islets in 
the river.” 
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PUBLIC OPINION POLL ON PERSONALITIES, ISSUES 

Bangkok BANGKOK POST in English 1 Jan 84 pp 1, 3 

[Excerpts] The cost of living is the most important problem the Government 
should tackle in 1984 according to 100 Bangkokians interviewed in a BANGKOK 
POST survey conducted yesterday. 

The rising crime rate and traffic congestion were two other vital areas where 
residents felt urgent action was also needed. 

At the same time 61 per cent said they were not happy with the performance of 

the political parties in Parliament or in Govermment. 

These replies were given to a team of POST reporters who hit the streets yes- 
terday and hended 100 residents from all walks of life a list of problems which 

plague Bangkok. 

The problems were: floods, traffic congestion, crime rate, bus service, cost 
of living and problems of the poor, namely the vendors and the slum dwellers. 

Although the city has just emerged from the sorst flooding in 40 years, those 
interviewed ranked flooding as only the fourth most urgent problem to be solved 

while city poverty was also given equal importance. 

Despite the recent bus privatisation controversy, the citizens placed the 

performance of the city bus service last in their list of priorities to be 

tackled in the New Year. 

Thirty-two per cent ranked the cost of living as the number one priority for 

the Government while 20 per cent picked the flood problem as their number one 
choice. 

Seventeen per cent thought traffic congestion was the most important problem 
while 15 per cent chose the rising crime rate. 

City pewswty received just 11 per cent first priority choices while only four 
per cent thought that the city bus service should be tackled first. 
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One person said that the most urgent problem to solve was the disunity among 
the political parties in Government. 

Most of the residents believed that if the cost of living could be reduced 

and if more people were employed, the problems of crime and poverty would also 

be reduced. 

A fair number said they had not forgotten about the misery caused by the 

floods but felt that since it was not likely to occur every year it was not 
given top priority. 

Dr Somporn Sulalit of the Klong Toey slum said, however: 

"Money for flood prevention is only allocated after a heavy bout of flooding. 
This money should not be allowed to dissolve this way 

“If all this money was added up and used in implementing long-term measures 
we would not be flooded." 

Speaking on the problems of the poor Dr Somporn said if a government-private 

sector committee can be set up to find out the problems of the investors, can- 
not a similar committee be established between the government and the poor? 

The Government has done nothing for the poor except have low-ranking officials 

visit to find out what is wrong but no significant action eventuates, she 

said. 

"You cannot solve crime if there are still empty stomachs and sometimes you 
can't bleme people for doing things to fill them." 

Mrs Noi Sinpanich, 46, a food vendor said: "All the politicians want from the 

poor is to use them for their own interests. They have done nothing concrete 

for them. 

"The Government this year should make a real effort to help the poor and not 
only what they are trying to do." 

Concerning the bus service she said that private companies were doing a good 

job until the Government "butted" in. 

It's only natural, she said, for a company to run a service efficiently when 

it has a stake in it. 

"The busmen don't have a stake in it. All they're concerned about is working 
from day to day so why should they worry about the quality of the bus serv- 

ice?" she asked. 

Mr Champor Phoyam, 39, a BMA employee, said: "I just can't keep up with the 
price of things these days. I have two children to feed and have difficulty 

making ends meet. 
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“Poverty weighs down the progress of any nation and this is so in our case. 
If the Government tackles this problem then we should go very far." 

Mr Tavorn Suntara, 57, an employee at the RTC race course said that people 

should be more frugal and stop buying expensive imported goods. 

"That's one problem with Thai people. We want to buy more expensive things 
when we can produce things which are of equal quality here. 

"As a New Year gift to the people, Tavorn added, "the Government should really 
try to solve the cost of living problem and the poverty of the people as a 

whole." 

Apart from ranking the problems the Government should tackle the 100 residents 
were also asked several questions about Prime Minister Prem Tinsulanonda, 

Supreme Commander and Army Chief Gen Arthit Kamlang-ek and what they thought 
of the political parties. 

Sixty-one per cent said they were not happy with the performance of the poli- 

tical parties. 

Only 11 per cent said they were happy with the parties’ performance while 28 
per cent said they were uncertain because they did not follow politics. 

However several who said Gen Prem was not doing a good job admitted that the 

premier was "a good person" and was “clean.” 

They said he was not a good prime minister because he could not control the 

political parties around him. 

Speaking of Gen Arthit, 46 per cent believed that he would be the country's 
next prime minister while 22 per cent said he would not. Another 32 per cent 
were uncertain. 
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BACKGROUND TO ANTI-CPM WAR IN SOUTH 

Bangkok BANGKOK POST in English 3 Jan 83 p 3 

[Article by Sermsuk Kasitipradit] 

[Text } 

CSO: 

BETONG 
THE “Takein 8402" operation, jointly 
motilised last Wednesday by the 
Fourth Army Region and the Thai- 
Malay Combined Task Force, is another 
step in both countries’ efforts to eradi- 
cate the “common enemy” 

It took nearly a month of close con- 
sultation and coordination between 
senior Thai and Malaysian military 
officers before the operation was 
launched 

“We invited senior Malaysian mili- 
tary officers for consultations before 
thes coordinated § operation was 

launched,” Col Kitti That Sealer 
deputy commander of the Thai- 
Combined Task Force, told the Bang- 
kok Post 

It was actually the first operation of 
ite kind in two years. were a 
number of successful suppression cam- 

Gite, Stnaca one ua po et ne 
~y + were solely Thai undertak- 
ings 

Thus, Taksin 8402 could signal closer 
cooperation between both countries in 
coordinated suppression campaigns 

Retong wae chosen because of its 

position as a major military and eco- 
nome base for the CPM 

Taking into account the rugged ter- 
rain and the CPM's presence here for 
more than 40 years, it was hardly 
surprising when field military officers 
admitted the guerrillas were still being 
supported by villagers and that the 
military were having difficulty pin- 
pointing the CPM's 12th Regiment 
headquarters 

“Rut we are confident in our 
targete, ing from the ligence 
reporte We believe that they are some 
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almost stagnant during the command. 

ership of ener ae a Region 
commander Gen Harn 

During Gen Harn's command, the 
operation was 

coordination from the Malay. 
slans — a situation which did nothing 
to strengthen bilateral military ties, 
anid the source 

Teksin 6402 “could peve the ~~ for 
further bilateral cooperation,” the 
eource 

] 
h, 
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EGAT WARNS OF POWER PROBLEMS 

Bangkok BANGKOK POST in English 3 Jan 84 p 3 

[Text ] THE country will face 

CSO: 

power shortages within 
three years unless more 
— plants are built, 
lectricity Generati 

Authority of Thaila 
General Manager Ka- 
same Chatikavanij said 
yesterday 

Mr Kasame said power 
demand within the next 
three years would rise at 
a rate of 10 per cent to 
4,200 megawatts/hour 
from EGAT’s current ca- 
pacity of 3,200 mega- 
watts hour. 

Unless plants were 
built now, power short- 

were inevitable, he 
said. 
Mr Kasame said hie 

agency has prepared 
various projects to cope 
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with the expected short- 
age, but opposition to 
such projects as the Nam 
Choan Dam had ham- 
pered matters. 

The Government had 
only two courses of action 
to cope with increased de- 
mand, he said. One op- 
tion was the construction 
of get rormgee elec- 
tricity ta whereby 
subscribers would be 
charged hi rates or 
face 
The other was @ nu- 

clear power plant which 
would produce compara- 
tively cheap electricity 

But this would take at 
least eight years to con- 
struct and a huge invest- 
ment of at least 43,000 
million baht, he said. 
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INTELLIGENCE FAILURES IN ANTI-CPM OPERATIONS 

Bangkok BANGKOK POST in English 3 Jan 84 p 2 

[Text ] 

CSso: 

EFFICIENT intelligence gathering is 
the heart of success of any military 
operation. And the current joint opera- 
tion aimed at the Communist Party of 
Malaya (CPM) is no exception 

Fourth Army Region operation plan- 
ners spent about a month interrogat- 
ing and gleaning from communist 
defectors valuable information before 
mounting the “Taksin 8402 suppres- 
sion drive in coordination with Malay- 
sian forces against the 12th Regiment 
of the CPM in the Betong salient of 
Yala Province 

Regional Army officers told the 
Bangkok Post that they didn't expect 
major results from the operation in 
terma of camp seizures and terrorists 
killed. But the fact that the campaign 
was launched is in iteelf a success in 
keeping pressure on the communists. 

The sources noted that the CPM's 
12th Regiment had a very efficient 
security systern among its ranks 

“This is the reason why previous 
military operations against them had 
failed to neutralise the CPM, apart 
from capturing some empty camps,” 
said one source, adding that the mili- 
tary still has no fix on the location of 
the communists’ major stronghold 

The officers admitted that the target 
of “Takein 8402” drive was not the 
headquarters of the 12th Regiment 
(CPM mainstream), but two platoon- 
level camps: one of the 3rd platoon of 
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the 3rd company about 20 kilometres 
to the west of Betong, and the other of 
the 7th platoon of the same company in 
Klong Lang Suda, 12 kilometres to the 
southeast, and seized by government 
forces last Friday. 

“We decided to attack (the two 
camps) because the information we got 
from defectors showed us where the 
camps are,” said Col Thawatchai Pin- 
prasert, a etaff officer of the Fourth 

Army Region. 
More than 700 Thai troops and 400 

Malaysian soldiers are involved in the 
drive 

Even with correct information, it is 
not easy in practice to locate the camps 
because of the dense forests and high 
mountains. 

“We t three days trekking to the 
tar area in Klong Lang Suda, yet 
we couldn't find the camp,” said an 
officer. He added that a communist 
defector had to be summoned and 
taken on board a helicopter to help 
locate the camp for the ground troops. 

Officers involved in_ intelligence 
hering admitted frankly that they 

idn't have much information about 
the whereabouts of the CPM camps of 
company level or higher. 

The lack of information, they noted, 
explains why the Fourth Army Region 
has not committed a large number of 
troops to this operation. 
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TASK FORCE TO CONVINCE BURMESE OF THAI SINCERITY 

Bangkok THE NATION REVIEW in English 31 Dec 83 p 12 

[Text ] 

THAILAND 

PRACHUAP KHIRI KHAN - The Thai Government's latest efforts to stamp out 
anti-Rangoon minority groups along the Thai-Burmese border are expected to re- 
move the remaining doubts Burma has about Thailand, a senior army official said. 

Maj seh Somkid 
Chongpa , com- 
oes 4 of the Ninth 
Army Division, said 
Burma is convinced 
that the minority 
groups are’ supported 
by Thailand despite 
the latter's attempts 
to prove its sincerity. 

Speaking to report- 
ers here on Monday, 
Maj Gen Somkid said 
that the Burmese au- 
thorities harass Thai 
fishermen who stray 
into” Burmese waters 
“to some leverage 
to force Thailand to 
cut off the support.” 

The Thai ern- 
ment has repeatedly 
denied aiding the Bur- 
mese minority groups. 

Of the 800 Thai 
le said to be held 

y , most were 
arrested while fishing 
or poaching inside 
Burmese territory. 

Many Thais have 
served time in Bur- 
mese ns. 

Gen Somkid 
said that the newly- 
formed “Surasi Force” 
in this southern pro- 
vindw had been auc- 
cessful in preventing 
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the minority groups 
from’ entering Thai 
territory. “And that 
has probably demon- 

stratedto Burma our 
sincerity,” he said. 

Maj Gen Somkid is 
commander of the Su- 
rasi Force, which was 
set up in October this 
year and combines po- 
licemen, soldiers and 
civilians in the fight 
against all types of 
crime and armed for- 
eign elements along 
the Thai-Burmese bor- 
der here. 

He said that areas 

opposite the Thai bor- 
der from Tak to Pra- 
chuap Khiri Khan had 
been used as hideouts 
by Karen rebels led by 
Gen Bo Mya, and Mon 
rebels led by Suaychin 
and Morah. 

The rebels had also 
smuggled contraband 
across the border, he 
said. 

“Our Surasi Force 
has closed down the 
Sinekhorn border- 

crossing point here, 
which had been used 
extensively by the 
Burmese minority 
groups,’ he said. 

Singkhorn is one of 
four border-crossing 
points along the Thai- 
Burmese border from 
Tak to Prachuap Khiri 
Khan. The crossings 
have been used by 
Burmese minority 
groups to smuggle ille- 
gally<ut logs and nar- 
cotics. 

Commenting on re- 
cent reports that the 
communist insurgents 
in the North might 
move to the South to 
set up a new con- 
nection, Maj Gen 
Somkid said: “I don't 
think it's possible be- 
cause the mountain- 
ous areas here are not 
convenient for travel- 
ling.” 

He said he was con- 
fident that there is no 
active communist 
movement in this part 
of the country. 
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ROYAL THAI NAVY PURCHASES NEW EQUIPMENT 

Bangkok THE NATION REVIEW in English 28 Dec 83 p 6 

[Text ] THE ROYAL Thai Navy will contract for 
the construction of new amphibians and patrol 
boats, and for the purchase of radar-equipped 
patrol airplanes in an effort to boost the com- 
bat capacity of its fleets, Navy Commander-in- 
Chief Adm Prapat Chantaravirach said yester- 
day. 

with reporters at naval headquar- 
ters after hiring Ital Thai Marine Company to 
construct a patrol boat, Adm Prapat said six 
more patrol boats would be constructed for the 
navy. 

"He said the six patrol boats would be worth 
about 117.9 million baht each. 

The navy has to acquire more new patrol 
boats because the ones in commission now are 
40 years old or more and are in bad shape. 

The six new patrol boats will be put in 
service along the coast of Chantaburi Province, 
according to the navy commander-in-chief. 
Asked about the Nomad patrol aircraft which 
7 navy — Sagerotl eae Adm Prapat 
said t w used to t piracy in the 
Gulf of Thailand. 

The navy also plans to order three F-27 
Falker patrol aircraft from Australia in April, 
he said. 

The aircraft, equipped with radar, will cost 
the navy about 900 million baht, according i» 
th navy commander-in-chief. 

The navy will also hold a bidding for the 
construction of SC amphibians of 3,000 dwt 
(dead weight tons) soon, he said. 

The navy has so far ordered four patrol 
boats from Ital Thai. 

The one under the contract signed yesterday 
will be the fifth constructed by the company 
for the navy. 
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CENTRAL BANK SAYS EXTERNAL BORROWING TO ADD BURDENS 

Bangkok THE NATION REVIEW in English 31 Dec 83 p 12 

{Text } 

CSO: 

A SENIOR Bank of Thailand official 
has cautioned that more external bor- 
rowing will add more financial burdens 
to the country especially when loans of 
US$1.4 billion will be sought for pe- 
trochemical and chemical fertilizer pro- 
jects next year. 

Moreover, Thailand will have to spend 
an additional] US$5S00 million for the purchase 
of jet fighters, said Director of the central bank 
Governor's Office Dr Su pachai Panitchpakdi. 

But he pointed out that the country's 
financial situation will be stable next year with 
capital inflow of 35,000 million baht. 
-.- Dr Supachai said that in the country’s 
Wonomic growth the financial sector has ex- 
erienced the most rapid growth. The year 
983 saw deposits at commercial banks growing 

at the rate of 26 per cent and lending grow 
by 31 per cent. 

_ Investment grew only 20 per cent and this 
répresented a 14-per cent decline when com- 
pared to the year 1982. However, deposits at 
commercial banks increased only 25% while 

lending rose only 17% in 1982, compared to 
7 per cent and 16 per cent, respectively in 
981. 
Dr Supachai predicted that commercial 

banks are expected to make profits ranging 
from 0.50.6 per cent of their total assets. 

He cautioned that the growth rate in import 
credit must be curtailed next year. “In econo- 
mic development of our country , we should not 
emphasize too much on growth rate but must 
keep in mind the stability such as in interna- 
tional reserves, balance of payments, exchange 
rate and external debts. 

“At the same time, we have to be careful 
with internal stability without which it can af- 
fect our external stability,” said Dr Supachai 
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who pointed out that stability can be main- 
tained with prudent government expenditure, 
domestic consumption and credit ex pansion. 

A worrisome factor is the rapid growth in 
domestic consumption which has increased 
from 2.3 per cent a year to five per cent, he said. 

He predicted that capital inflow next year 
will be about 35,000 million baht compared to 
32,000 million in 1982. The country’s interna- 

tional reserves stand at USS2,640 million. 
“We have to be careful with external bor. 

rowing, especially when the national fertilizer 
project wil seek US$700 million in loans and 
the same amount for the petrochemical pro- 
ject. Moreover, there will be US$SO0 pur- 
chase of new jet fighters and all these borrow- 

| ings will become a heavy burden for our repay- 
ment,” he said. 

~ He said a number of external loans will reach 
maturity in 1985 and there is a trend that in- 
terest rates will go up. 

He disclosed that Thailand's external debts 
outstanding is US$10,000 million and next 
year's borrowing will be limited to only 
US$2,200 million. The Finance Ministry will 
curtail external borrowing of state enterprises. 

Commercial banks played the key rok in 
capital inflow in 1983, but next year the role 
will be switched to non-bank private sector. 
Dr Supachai pointed out that private sector's 
external borrowing will help reduce trade de- 
ficit if such are for direct investment and long- 
term loans 



THAILAND 

BRIEFS 

JAPANESE GRANT--The agreement for a development project of the northern 

region of Thailand was signed this week. Representing Thailand was the 
permanent secretary of the Ministry of Agriculture and Cooperatives, while 
(Dr Tokunaka) of the International Cooperation Bureau signed on behalf of 
the Japanese Government. The signing marked the conclusion of cooperative 

efforts between Thailand, the United States, and Japan on agricultural, 

economic, and social development in the northeast. Through this assistance 

program, Thon Kaen University will receive a grant aid of $2 million for 

agricultural research. A sum of $5.6 million has also been granted for 

the construction of a research center. [Text] [BK230720 Bangkok Domestic 
Service in English 0000 GMT 23 Dec 83] 

AMBASSADOR TO BRUNEI--Cabinet has approved the Foreign Ministry proposal 

to appoint Mr Phong Bua-iam as the first Thai ambassador to Brunei. 
Phong, who is now ambassador to Nepal, is expected to take up his new 

post at the beginning of next year when Brunei is granted independence 

from the United Kingdom. Thailand already has its consulate in Brunei. 

Brunei will gain independence on 1 January after which it will become the 

sixth member of the Association of Southeast Asian Nations (ASEAN). 
[Excerpt] [BK251515 Bangkok BANGKOK WORLD in English 22 Dec 83 p 3] 

FOURTH COMMUNIST CAMP TAKEN--Narathiwat--A Communist Party of Malaya [CPM] 

camp fell to a joint civilian, police and military force yesterday. The 

seizure brought the CPM camps captured by government forces to four. The 

other camps were captured in a Thai-Malaysian drive which ended on Monday. 
Pho To Tho Unit 43 Commander Col Chamnong Phairot said the latest fallen 

camp was capable of accommodating up to 100 insurgents and had a tunnel. 
Also seized in the operation was a large quantity of supplies, he said. 

[Text] [BK110302 Bangkok BANGKOK POST in English 11 Jan 84 p 1] 

ATHIT RESIGNS FROM TOBACCO BOARD--Supreme Commander Gen Athit Kamlang-ek 

has resigned as member of the Thailand Tobacco Monopoly's board of directors, 

an informed source said at the weekend. The TIT source said no reason was 

given in Gen Athit's resignation letter apart from saying he was already 

engaged in much work and hence had no time for TTM. TIM is a state enter- 

prise under the Finance Ministry. However, it had vet to be decided whether 

the new person to replace Gen Athit should be a military officer, but the 

source noted that it could be any person. According to the source, 

permanent secretary for Finance Phanat Simasathian was expected soon to 
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discuss with Finance Minister Sommai Huntrakun to appoint "an appropriate” 

person to fill up the vacant post. At the same time, the source said TIM 

has set a target to sell about 29,000 million cigarettes worth some 

15,000 million baht this vear--up from 28,300 million cigarettes valued 

at 14,848 million baht last year. However, this vear's income was expected 

to decline by 2-3 percent due to unfavourable economic situation compared 

to 1983. The source said TT™ had no plan to adjust its cigarette prices 

this year. [Text] [BK110500 Bangkok BANGKOK POST in English 9 Jan 84 p 17] 

KPNLF SPOKESMAN ON FIGHTING--Khmer resistance forces attacked a Vietnamese 

base on Sunday, killing at least 10 Vietnamese soldiers and wounding several 

more, according to the Khmer People's National Liberation Front (KPNLF) 

chief of staff, Hing Kunthon. Speaking at the KPNLF stronghold in Ampil 

yesterday, he claimed that the KPNLF troops also seized two toxic gas 

launchers and a 107-mm rocket in the attack. Kunthon said that a 65-man 

unit attacked the Vietnamese base at Phum Kontai, opposite Nong Samet 

encampment. He said the base was manned by about 800 troops attached to 

the 9th Division and was equipped with two 105-mm artillery pieces and 

20 T-54 tanks and PT-76 anphibious armoured cars. Two KPNLF men were 

killed and three others wounded in the attack and the dead were carried 

back to Ampil for burial, he said. Kunthon said that Vietnam had sent 

reinforcements to Phum Sala L‘ar, opposite a Khmer Rouge stronghold at 

Phnom Chat. [Excerpt] [BK110314 Bangkok BANGKOK POST in English 11 Jan 84 

p 2) 

AMBASSADOR TO SINGAPORE--The king on 28 December granted an audience to 
Sarot Chawanawirat, Thai ambassador designate to Singapore, who took 
leave with his majesty before leaving for Singapore to take up his post. 
[Text] [BK010546 Bangkok Domestic Service in Thai 1300 GMT 28 Dec 83] 

OUTGOING, NEW AMBASSADORS--On 20 December Egyptian Ambassador Muhsin Fahmi 
Yusuf and Chilean Ambassador Fernando Gonzalez Martinez separately took 
leave of the king upon completion of their assignments in Thailand. Also 
on the same day Kramon Kaosaiyanan, Thai ambassador designate to Pakistan, 
and Thongchan Chotikasathian, ambassador designate to Burma, took leave 
of the king prior to their departure for their assignments abroad. [Excerpt ] 
[BK230720 Bangkok Domestic Service in Thai 1300 GMT 20 Dec 83] 

REFUGEES AT CHON BURI CENTER--Interior Minister General Sitthi Chirarot 
inspected the refugee transit center in Phanat Nikhom District, Chon Buri 
Province yesterday morning. The center was established in March 1980 by 
the Supreme Command Headquarters and turned over to the Interior Ministry 
on 1 January of this vear. The total number of refugees who now live at. 
the center pending departure for resettlement in third countries is 18,888-- 
10,271 Kampucheans, 4,925 Lao, and 3,746 Vietnamese. In 1982 there were 
98,942 refugees at the center; 55,094 were sent to third countries. In 
1983 the number of refugees was recorded at 50,351, and 52,441 were sent 
abroad [figures as heard]. In 1983, the United States accepted 31,701 
refugees. Other third countries were Australia, France, and Canada. A 

total of 7,800 refugees were sent back to Ho Chi Minh City. The countrv 

that has accepted the fewest refugees is Norway. Only two refugees were 
sent to that country. [Text] [BK100756 Bangkok Domestic Service in Thai 
1300 GMT 8 Jan 84] 
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3 , and "CURRENTLY CAI “w*’_-Arhit Kamlane-ek, supreme commander and 

in ormander general, kas said the border with Laos is currently calm 

ind that troops and border patrol police units operating near the border 

have been instructed tc be ready to defend and retaliate against any 

violation of Thai terri -» at anv time. Fe said there have been no 

abnormal activities, inclucine ‘nfiltration or subversion, by local communist 

insurgents because thev have moved out of the Lao border area and most of 

them have left the jungle to join national development efforts. Athite said 

the 21st combined civilian, police, and military command has been dissolved 

because the security and insurgency situation in Loei, Nong Khai, Chaiyaphun, 

and Udon Thai has normalized. This will save government expense and manpower. 

Control of tactical operations in Dan Sai, Phu Rua, and Na Haeo districts 

of Loei has been transferred to the 2d Army Region from the 3d Army Region 

for administrative reasons. Units of combined military, border patrol 

police, and ranger volunteers have been established in Dan Sai district 

to oversee security along the Lao border. [Text] [BK100552 Bangkok 

Domestic Service in Thai 0000 GMT 10 Jan 84] 

EGYPTIAN AMBASSADOR'S FAREWELL CALL=-At 1530 todav, Egyptian Ambassador 

to Thailand Muhsin Fahmi Yusuf called on the prime minister to bid farewell 

to the latter after having completed his term in Thailand. The prime . 

minister and the ambassador exchanged views generally on the situation in 

the Middle Fast and Indochina. [Excerpt | 1BK181425 Bangkok Voice of 

rT} Free Asia in Thai 1000 GMT 14 Dec 83] 

RICE EXPORT TOTALS--Thailand last year exported a total of 3.7 million tons 
of rice, which was a record level, Commerce Minister Kosol Krairksh said. 
The high exports were achieved partly through reduction of export premiums 
and tax whose rates will remain unchanged until the end of June, this year, 
he said. The successful exports have resulted in lower domestic stocks, and 
paddy from the new harvest is having higher price than the same period of 
last year by 300 baht per ton. Kosol said 5% paddy is sold at 2, 900-3 ,000 
baht per ton while the minimum price set by the government stands at 3, 300 
baht. The minister said he expected paddy prices to be strong because the 
ministry requires exporters to keep 2,000 tons of stocks each before January 
16. This means that there will be 300,000 tons in stocks of exporters. "We 
still have more back-up measures for supporting paddy prices," he said. The 
minister will head a team to Jakarta, Indonesia, today and remain there un- 
til Friday for negotiating rice sales to that country. It is expected that 
Thailand will export a few hundred thousand tons of rice to Indonesia, a major 
buyer, this year. [Text] [Bangkok THE NATION REVIEW in English 4 Jan 84 p IT] 
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ECONOMIC PLANNING, TRADE AND FINANCE 

ECONOMIC JOURNAL URGES INCREASED USE OF BANK CREDIT 

Hanoi Nui'IEN CUU KINH TE in Vietnamese No 5, Oct 83 pp 1-12 

[Article by Nguyen Duy Gia: "Making Strong and Effective Use of the Tools of 
Money, Credit and the Bank Within Our Country's Present Socialist Economy" | 

[Text] Part I 

Following the total victory of the war of resistance against the United States 
for national salvation, our people excitedly began a new stage of the 
revolution, the stage of the entire country coming together in a single will 

to build the socialist Vietnamese fatherland. 

Under the leadership of the party, our country's revolution has continuously 
advanced and recorded large military, political, diplomatic, economic and 
social achievements. 

On the economic front, we have struggled to overcome the serious consequences 

of the war of aggression and continuous natural disasters; at the same time, 
we have resolved pressing problems and rapidly rebuilt the vast rural areas in 
the South and the economic installations in the North that were damaged by the 
war. Many agricultural, industrial and communications-transportation 
installations have virtually been restored, production has developed in some 
areas and the production capacity of the economic sectors has been increased 
to some degree. Production relations in the North are continuing to be 

solidified and socialist transformation in the South has achieved initial 
results. 

Large results have also been achieved in monetary, credit and banking 
activities. We have established a unified monetary system throughout the 

country; the new monetary system has been and is having an impact in socialist 
transformation, socialist construction and the defense of the socialist 

fatherland. During the 5 years from 1976 to 1980, the volume of money in 
payments made through the bank and in the bank's sources of management capital 
increased with each passing day. Bank credit has participated in production 

activities, capital construction, distribution and consumption; in maintaining 

industrial production and developing the production of a number of other 
sectors; in restoring agricultural production, expanding procurements designed 

7] 



to control the sources of goods and so forth. We have acquired international 

sources of credit and implemented import plans that have benefited the 
national economy and resolved some of the difficulties being faced with raw 

materials, fuels, fertilizer and consumer goods. 

However, our economy suffers from the inherent weaknesses of an economy in 
which small-scale, decentralized and backward production predominates and was 
ravaged in 30 continuous years of war. The aid being provided by the Soviet 
Union, the other socialist countries and the progressive people of the world 

is not as much as it once was. On the other hand, the U.S. imperialists and 
the reactionary powers, most immediately the Beijing expansionists, have 

maliciously carried out new insidious schemes: cancelling all aid, 
unilaterally cancelling all economic cooperation treaties, establishing an 

economic embargo and unleashing hot wars on the southern and northern borders. 
Against the background of having to operate and build the economy largely by 

means of our own limited capabilities but still facing the need to make strong 
and rapid progress in order to meet the requirements of our new revolutionary 
tasks, these inherent weaknesses have become increasingly obvious, especially 

since the final years of the second 5-year plan. 

Our party has adopted many new, clearsighted positions and policies designed 

to accelerate the development of production, improve distribution and 
circulation and gradually stabilize the standard of living of the people. Our 
entire party and all our people are once again displaying their heroic 

character in the new stage of the revolution. Although the economy faces many 
serious difficulties, many sectors, localities, enterprises and cooperatives 

have made determined efforts and recorded many highly persuasive achievements. 

Agriculture has developed rather strongly, agricultural output has increased 

Significantly each year and a real possibility exists for achieving self- 

sufficiency in grain production, 

Industrial production, especially light industry and small industry, has been 
making increasing progress toward meeting many of the needs for domestic 
consumer goods. Exports have increased... However, in view of our historic 
circumstances, namely, that we must simultaneously meet the three basic and 

pressing requirements of maintaining the standard of living of the _ people, 
maintaining national security and the defense of the fatherland and gradually 

building the material-technical bases of socialism, the imbalance that exists 

within the economy is a reality that will take many years to correct. On the 

other hand, a_ full sense of responsibility requires that we recognize our 
weaknesses and mistakes in concretizing and complying with the line, in 

organizing its implementation, weaknesses and mistakes which, when combined 
with the many difficulties that lie beyond our control, have posed obstacles 

to the development of the economy and the stabilization of the people's 
standard of living. 

serious shortcomings in the recent past have been the relaxation of our 
efforts in the struggle between socialism and capitalism and in the 

establishment of socialist production relations through transformation; our 
failure to control goods and our increasingly poor control of money; the 

relaxation of our efforts in the transformation and management of the market; 

and the failure to take determined steps against o»rofiteers, dishonest 



merchants and smugglers, all of which have led to a situation in which a 

rather large percentage of money is held by private merchants and lies beyond 

the control and management of the state. The money in the hands of profiteers 

and exploiters has become a tool for sabotaging economic and social 
development plans, thus seriously harming the interests of the state and the 

people. 

Against this background, monetary, credit and banking activities have not been 

improved to meet the requirements of tasks and still reflect numerous 
shortcomings. The capital in short-term loans has increased rapidly but the 
economic returns from these loans have been small and there is a_ serious 

shortage of collateral for loans. The capital in long-term loans and the 

investments in capital construction have increased greatly and now far exceed 

the ability to accumulate capital from within the economy. More than 50 

percent of the total capital invested still lies in unfinished construction 
projects and new production capacity that is being put on line slowly. The 
State Bank has not truly become the cash center, the credit center or the 
payment center of the national economy, is not fulfilling its function of 
controlling the production and distribution of products and is not 

successfully participating in formulating economic plans, stimulating their 

implementation and strengthening cost accounting. 

This situation cannot be allowed to persist because it will cause even more 

serious consequences. 

Although causes of the situation mentioned above lie in the imbalances of the 

economy in the advance from small-scale, backward production, the serious 
damage to the economy in the war, continuous crop failures and the _ present 
need to deal with hostile forces and international reactionaries, the main 
reasons have been our shortcomings and mistakes in economic management, in 

general, and monetary and credit management, in particular. 

1. To begin with, the State Bank has not been developed to the point where it 

is meeting the requirements of its immediate, pressing tasks. In some areas, 

operations are being loosely managed and the management and mobilization of 
capital, especially in the countryside, is not being performed well. It is 
not regulating the flow of money well in order to provide the cash needed for 
the economy and must postpone or suspend some payments, thus creating a 
psychology of retaining available cash within units. Many regulations 

regarding credit activities, interest rates and payments are unsuited to the 

new situation but have not been promptly amended or revised in order to create 
a position from which the bank can properly serve the economy, which still 
consists of five different segments, stimulate the socialist transformation of 
the economy and, in this manner, fulfill its role of inspecting and 
controlling the economy and stimulating the formation of the socialist 
economic management mechanism. Many local banks, especially on the basic 

level, are being loosely managed and are restricted by operating procedures, 
thus posing a bot!er to customers and creating loopholes through which 

negative phenomena develop. 

2. The various sectors and levels do not have a truly thorough understanding 

of the spirit behind the resolutions and documents of the party and state with 



regard to stimulating the development of production, improving distribution 

and circulation and improving the various economic incentive policies. In 

actuality, at many places where “explosions” outside the orb of the plan and 
socialist economic management have occurred, they have had an impact upon and 

controlled production, distribution-circulation, exports-imports, money and 

credit. This has’ led to lax compliance with the principle that economic- 
financial management and the management of money and credit are centralized 
and unified in the state, the failure to deposit all cash received in the 

bank, the withholding of cash for expenditures or direct payments, demands 
that payments be made in goods and services instead of cash and so forth, thus 
exacerbating the unnecessary strain between the demand for and the supply of 
money within the state sector. The “chaos” in economic, financial, monetary 
and credit management, which has primarily occurred within the state sector, 
has had an adverse affect upon the social market. 

3. Economic management, which includes the management of the market, prices, 

financial activities, taxes, monetary activities and credit, continues to be 
loose; many sectors and localities have not closely linked the stimulation of 
economic development to management. They do not have a full understanding of 
nor have they resolutely waged the struggle to resolve the question “who 
triumphs over whom" in all fields, beginning on the economic front, thereby 
making it possible for the state to control goods, control money, carry out 
socialist transformation and transform and manage the market. Importance has 
not even been attached to production, business and financial management within 
the state economic sector; some places and units have been operating on the 
basis of the market mechanism, have pushed prices upward and have looked for 
ways to earn revenues by taking advantage of price differences, thus bringing 

greater chaos to the market and further complicating enterprise finances. 

The flow of money on the unorganized market has become increasingly strong and 
high interest loans have increased in number and spread in both the 

countryside and the cities, even within the state sector and among cadres, 

manual workers and civil servants of the state. Applying the guideline "the 

state and the people working together" incorrectly, some state-operated 
economic organizations and state agencies have taken the initiative and 
mobilized capital for businesses that do not comply with policies; in 

actuality, they have pooled capital, issued shares and share profits, thereby 
creating a decentralized money and credit market within the socialist economy. 

The weaknesses and deficiencies in monetary, credit and banking activities 
are, on the one hand, the combined result of the weaknesses and deficiencies 

that exist in production, the organization of production and economic 

management, in general, of the “explosion” of production outside the orb of 
the state plan and socialist economic management and of lax compliance with 
the principle that economic management, financial management and the 

management of money and credit be centralized and unified within the state; on 
the other hand, they are due to the failure on the part of the State Bank to 
keep pace with its requirements and tasks and the fact that its management of 

money, credit and payments has been improved slowly and is, in many areas, 

still loose, all of which have had a reciprocal impact upon the economy. 
These weaknesses and deficiencies are being examined, revisions are being made 

and positive steps will be taken to correct them in the months ahead. 



Part II 

The political report of the Party Central Committee presented at the 5th 
National Congress of Delegates set forth the major socio-economic tasks in the 

5-year plan (1980-1955) and for the 1980's, Concerning money, credit and 

banking activities, the political report stated: "The state must use 

financial and monetary activities as effective tools in transforming and 
developing the economy, develop the role that financial activities and the 
bank play in inspecting and supervising economic activities and continuously 

increase the returns from capital. The state must expand and mobilize the 
various sources of revenue within the state-operated economy, the collective 
economy and the other economic segments and tightly manage financial receipts 
and expenditures. It must control and properly circulate money. It must 
improve credit and payment activities through the bank and achieve a balanced 
budget while gradually reducing and eventually eliminating the cash deficit.” 

In the years ahead, in order to correct the present state of the economy and 

the circulation of money, successfully carry out the monetary, credit and 

banking tasks set forth by the 5th Party Congress and, at the same time, 

implement the resolution of the 3rd Party Plenum, it is first of all necessary 
to gain a full understanding of and properly implement the following 
viewpoints, policies and guidelines: 

--First, we must fully understand and comply with the resolution of the 5th 
National Congress of the Party and the recent resolutions and directives of 

the Political Bureau and Council of Ministers concerning pressing policies and 
measures, especially the decisions of the 3rd Party Plenum, with a view toward 
overcoming some of the difficulties being encountered in the economy and 
everyday life while developing upon the strengths and correcting the 
shortcomings and mistakes that have emerged in the course of the explosion of 

production and circulation. Of importance is the need to firmly adhere to the 
positions that have been taken with regard to focusing our efforts on 

developing the production of grain, food products, consumer goods and export 
goods in every respect, taking positive steps to resolve the energy and raw 
material problems and carrying out selective capital construction projects and 

projects in communications-transportation while insuring that the plan puts 
the various sources of essential goods under state control; accelerating 
socialist transformation and effectively strengthening the forces of the 
socialist segments of the economy, especially the state-operated economy; 

restoring and expanding the position of the organized market and removing 

negative phenomena from economic and social life. 

Secondly, while endeavoring to change the entire economy, that is, the 

situation surrounding production and distribution-circulation, in general, in 
order to develop the role played by money and credit, stimulate the 

development of production and circulation and improve both the balance of the 
state budget and the circulation of money, we must place emphasis upon the 

dominant and positive role played by the State Bank. Because, the activities 
of the bank “are related, toa very high degree, to the activities of the 

various sectors of the national economy."(1) 



Within the scope of the functions and tasks of the agency that plays the 

dominant role in organizing, regulating and managing the flow of money, the 
State Bank must make immediate efforts to strongly develop itself so that it 
can begin to play the dominant role in the management of money and credit. On 

the basis of steadfastly upholding the principle of the centralized, unified 

management of money, credit and payments, the State Bank must show itself as 

playing the key role in the struggle against the inclinations toward 
liberalism, fragmentation, localism and departmentalism; at the same time, it 
must remove bureaucracy and red tape from its own operations. With a thorough 

understanding of the economic policies adopted against the background of an 
economy that still consists of many different segments, the State Bank must 

always firmly adhere to the viewpoint concerning the struggle between the "two 

paths” of socialism and capitalism, take determined steps to insure that the 

role plaved by the socialist economic segments, the dominant one being the 

state-operated economy, is strengthened, help to accelerate the transformation 
of the non-socialist segments and wage a determined struggle against actions 
that violate the interests of the state and the people. 

Within the socialist economy, money, credit and banking activities occur 
within the orb of the state plan and exert their positive impact through the 

coordination of the plan with the organized, planned market and cost 
accounting, through the effective activities of the entire system of economic 

levers and through a unified and well coordinated economic management 

mechanism. 

The State Bank must take the initiative in each of its monetary, credit and 

payment activities and focus its efforts on resolving the problems raised by 
the economy. 

1. Implementing a positive credit policy. 

In view of the present imbalance between money and goods, we must expand the 
use of credit and credit absolutely must yield high returns. The economy both 
demands and provides the conditions for us to expand the use of bank credit 

under a positive credit policy. 

In view of the fact that we do not have a large supply of goods with which to 

meet the needs of our production and everyday life, bank credit must make 
positive contributions to the effort to fully develop potentials, accelerate 
the development of production and produce additional products and goods for 

society. Our material-technical bases, arable land and very abundant labor 
are not being used well or efficiently. "We must take whatever steps are 
necessary to make full use of each source of labor, all production equipment 
and each source of fixed capital"--as General Secretary Le Duan said--"In 
order to create as much use value as possible on each piece of land, within 

each factory and throughout the country."(2) On the other hand, the sources 

of liquid capital in society are not being fully utilized and much idle liquid 

capital remains in the funds of agencies and enterprises and among the people; 

bank credit relations still do not encompass all fields of the national 
economy. These facts also demand that the bank quickly create effective 

credit and money relations to stimulate the development of production and 
circulation. 



A positive credit policy must be oriented toward mobilizing and thoroughly 

developing each economic potential of the country, primarily those that lie in 

existing labor, arable land, machinery, equipment and material-technical 
bases, and the idle capital within the economy and among the population in 

order to produce much material wealth and much necessary use value_ for 

consumption by society and exportation. 

The foremost concern regarding bank credit must be to_ support the 

comprehensive development of agricultural production, beginning with the 
production of grain and food products, and support the production of consumer 

goods and exports as well as the important heavy industrial sectors: mining, 

power, machine production, chemicals and transportation. Here, efforts must 
be focused on the Mekong River Delta, the Red River Delta and the new economic 
zones in order to help insure the successful compi:.in of the task of 

gaining self-sufficiency in grain and the task of supplying primary export 
goods through agriculture, small industry, the handicraft trades and the art 

product trades. At the same time, attention must be given to selectively 

providing places and areas with the conditions needed to produce products and 
goods outside the scope of planning and concentrate the supply of these 

products in the hands of the state. 

At present, we are not making full use of equipment and machine capacity and 
there is still much waste (on the average, only slightly more than 40 percent 

of machine capacity is in use); many elements of the production process have 
not been improved with a view toward making full use of capacity and equipment 
or making full use of domestic raw materials and supplies or the byproducts of 

industry. In order to have an impact upon these elements, the bank must, 

within the field of capital allocations and investments in fixed capital, 

attach importance to making investments in depth in order to help enterprises 

coordinate their capital, expand their production, make _ technological] 

improvements, rationalize their production, apply scientific and technological 

advances to improve their existing production capacity and material-technical 

bases, develop domestic raw materials and spend the smallest possible amount 
of capital on imports but still achieve the highest and most rapid economic 
returns possible, thereby producing many products and goods for consumption by 
the people. 

The expansion of bank credit in the years ahead is also necessitated by the 

need to expand relations with enterprises, cooperatives, production 
collectives, production teams and private producers, create broad economic 

relations of the state within the national economy and, on this basis, make it 
possible to develop upon the positive aspects of all segments of the economy 

in the development of production and lay the foundation for the state to 
control and manage the economy. 

The state bank must provide a timely and full supply of credit in the form cf 
liquid capital to state-operated economic units and cooperatives, primarily to 

meet the needs for production capital, put sources of goods into the hands of 
the state through procurements and accelerate exports. The increase in the 

volume of credit made available absolutely must be consistent with increases 



in the prices of materials and goods and increases in reasonable _ production 

costs at each enterprises as well as throughout the economy. 

The state budget, enterprise finances and bank credit are _ closely 

interrelated, have an impact upon one another and are matters that must, in 

the present situation, be researched and resolved in a well coordinated manner 

for the purpose of creating a unified and efficient socialist financial 

system. In principle, the sources of allocated capital and investments in 
capital construction for expanded reproduction must be capital accumulated 
through the national income used each year by the economy. Bank credit is 

basically management capital and capital mobilized within society; 
consequently, it is, by nature, turned over rapidly and used primarily to 

provide loans of liquid capital to economic units. Therefore, in principle, 
allocations of capital and investments in capital construction within the 

State-operated sector must come primarily from the state budget. Bank credit 

cannot be used in place of capital from the state budget. To implement this 
principle, the State Bank must improve its credit management and clearly 
differentiate among the capital of the enterprise, budget allocations and bank 
credit, thereby establishing proper financial relations. 

However, under present circumstances, there are not enough funds in the state 
budget to provide enterprises with all the capital that they should be 
provided, consequently, the bank provides temporary loans to compensate for 

the difference and help enterprises avoid encountering obstacles in production 
and business, loans which must be repaid by the finance agency to the State 

Bank in accordance with the plan. 

Fconomic returns must be everyone's constant concern when using the tools of 
money and credit. Le Duan has pointed out: "The activities of the bank must 

have economic returns as their basic standard and give priority to the 
utilization of additional labor and cropland for the purpose of producing many 

products."(3) In keeping with this guideline, bank credit absolutely must 
comply with the principle of economic returns and planned utilization, 
stimulate the reorganization of the structure of the economy and accelerate 
the socialist transformation of the national economy. Each dong of capital 
that is invested must yield both use value for society and accumulated capital 
for the state. We cannot accept a rapid increase in the volume of credit when 
national income and the accumulation of capital by society are not growing. 

The economic returns from bank credit are primarily manifested in the economic 

returns created by one unit of borrowed capital; however, there are also times 

when they must be subordinate to overall returns (socio-economic returns), 

that is, times when the enterprise borrowing the capital does not earn a 

profit but the overall economy earns a profit and achieves returns. This is a 
matter that must be carefully examined and considered from the point of view 
of the overall plan (of the sector, locality or country) and the extent of the 

losses incurred must be planned. Nevertheless, bank credit must have a 
positive impact in reducing the number of production and business units’ that 

operate at planned losses and reducing the size of these planned losses. 

The Political Report of the Party Central Committee at the 5th National 
ongress pointed out: "We must urgently research, promptly promulgate and 
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fully implement various policies on economic levers with a view toward 
accelerating and closely controlling production and business operations."(4) 

Credit and interest rates are an economic lever that can be used toward this 

end, concerning which the policy of the State Bank must be adjusted to suit 

enterprises that are well operated and enterprises that are poorly operated. 
Enterprises that are operated well, complete their state plans, make efficient 

use of the capital that they acquire on their own, fulfill all obligations to 

the state and repay loans ahead of schedule should be given priority in loans, 

interest rates, payments and the allocation of cash. If, after receiving 

assistance from the bank many times, poorly operated enterprises do not make 
progress, the bank must implement financial and payment regulations such as 

the following: declaring their debt overdue, requiring pledges and collateral! 

for loans, cancelling a part or all of loan proceeds, granting loans at 

punitive interest rates (a maximum of 25 percent higher than normal rates) 
requiring the enterprise to make mandatory repayment through consigned funds, 

etc. Consequently, to insure that the principal and interest mentioned above 

are upheld, no one beside the State Bank may order a bank to make a loan. 

Through its interest rate on credit, the State Bank has an impact upon the 

production and business of an enterprise. In cases involving needs for loans 
arising as a result of shortcomings on the part of the unit itself, the unit 
must pay a higher interest rate than normal and repay its loan from its 

profits. In cases involving loan proceeds that are utilized in a manner that 
yields high returns, the interest rate may be reduced and the unit may be 
allowed to add the reduction in interest to its profits. As regards debts 
that are not secured by collateral in the form of materials or goods, the 

State Bank should apply punitive interest rates and promptly and fully recover 
these loans. To uphold its responsibility as the supporter of economic 
development and, at the same time, as the state manager and controller of each 
economic activity, the State Bank must stimulate the implementation of state 

plans in accordance with the principle of closely linking the plan to cost 

accounting and socialist business procedures. 

In order to make full use of the abundant production capacity within society 

while preventing high interest loans, helping the working people obtain 

capital with which to resolve some of the difficulties being encountered in 

their daily lives and increase the need for consumer goods in order to have a 
stimulative effect upon production, the State Bank must adopt a policy of 

granting loans for production and daily needs to cadres, manual workers, civil 
servants and laboring people in both the countrysides and the cities. The 
recipients of these loans should be selected in a manner consistent with the 

economic situation and living conditions. In the immediate future, these 
loans should be granted to persons who need money for production (production 

tools, raw materials, supplies), to repair and build housing, to purchase a 

number of household items of high value or to overcome a _ number of 

difficulties in everyday life (medicine, funeral costs). 

2. Coordinating domestic credit and international credit, expanding the 

domestic market and making effective use of the foreign market. 



At present, the world economy is undergoing complex changes; science and 

technology are developing very rapidly; the two economic systems in the world 

(socialism and capitalism) are engaged in a sharp struggle and must adroitly 
utilize each other; the division of labor and international cooperation are 
developing in a diverse manner... Keeping abreast of the economic situation, 

of scientific-technological achievements and world monetary developments and 

analyzing and accurately predicting the trends of economic, technical and 
monetary developments in order to, on this basis, closely coordinate domestic 

banking activities and foreign banking activities and serve the interests of 

economic development at home must be considered matters of extreme importance 

to the State Bank. 

The State Bank should improve and strengthen its foreign banking operations 

along the lines of coordinating domestic credit and international credit, 

expanding the domestic market and making effective use of the foreign market 

to serve the interests of the economy, stimulate the development of the 
domest ic production and circulation of goods and expand the domestic 

circulation of money. 

In view of the fact that the ability to accumulate capital from within 

domestic production is still limited, we must, on the one hand, fully concern 

ourselves with efficiently producing export goods, broadening the variety of 

export goods, making an effort to establish a number of “trump cards" on the 
international market and implementing a policy of very strict frugality in 
consumption so that additional materials and goods can be allocated for 
exportation, thereby providing the basis for increasing the valve of our 

exports and gradually reducing the gap between exports and imports; on_ the 

other hand, every effort must be made to acquire foreign technology and 
capital, on the basis of the principle of benefiting the national economy, 

primarily from the Soviet Union and the socialist countries within CFMA and 
the two neighboring, fraternal countries of Laos and Kampuchea. International 
cooperation must be broadened through joint businesses in order to acquire 

capital, equipment and technology from the countries joining us in these 
businesses. In our relations with foreign countries, special importance must 

be attached to making economic calculations, adopting optimum economic- 

technical plans, insuring economic-social returns and insuring that debts are 

repaid in foreign currency and on schedule. Therefore, when importing goods, 
it is necessary to calculate the necessary balances in detail, closely manage 

the use of capital in capital construction, production and business and insure 

the rapid creation of new production capacity and high returns from 
production. 

In addition to making loans to economic organizations in Vietnamese currency, 
the State Bank also makes loans of foreign currency for the importation of 

supplies and raw materials needed for the production of export goods 

applies a reasonable foreign exchange rate policy in order to pr 

incentive for and accelerate the production of export goods and 

additional foreign currency with which to resolve immediate difficulties aid 

insure repayment on schedule to the concerned foreign country. 

The use of borrowed foreign currency must comply with current regulations on 

the management of foreign currency, credit and exports-imports; borrowed 



foreign currency must be used for business purpose that is proficable and 
results in the accumulation of capital and this accumulated capital must be 
turned over to the state in the form of foreign currency. If its use results 
in losses being incurred, the ministry, sector or people's committee of the 
province, municipality or special zone must make the necessary arrangements 

within the sector or locality to repay the foreign currency that was borrowed, 

including interest, to the bank by withdrawing funds from the foreign currency 

earned by the sector or locality on their own, 

The State Bank must also improve and strongly implement various policies 

designed to attract foreign currency, not through exports, but by agitating 
among overseas Vietnamese, seeking international credit, attracting the 

foreign currency of tourists, the foreign currency of Vietnamese workers 

overseas, etc. 

The state has exclusive rights in the area of foreign currency and is the sole 

manager and regulator of all monetary, payment and international credit 
activities; at the same time, it has exclusive rights in the foreign currency 

business within the country's territory, which is an important task in 
economic management and an economic management regulation that must have the 
full compliance of each sector, each level and each person. Each source of 
foreign currency must be managed in accordance with the principle that all 

foreign currency is centralized in the foreign currency funds of the State 

Bank; all payments to foreign countries must be made through the bank. The 
ministries, localities and economic organizations have the right to use the 

foreign currency allocated to them by the state after they have fulfilled 

their export and import obligations to the state. 

3. Implementing an effective and positive policy on the issuance of money. 

In the immediate future, it will be impossible to correct the imbalances that 

exist within the economy and in the relationship between money and_ goods; 
meanwhile, our most pressing tasks are to meet the most essential needs in the 

daily lives of the people, try to develop production and urgently bring each 

socio-economic activity within the orb of socialism throughout the country. 
In the field of monetary, credit and banking activities, these strategic tasks 
raise the pressing need for us to make every effort to stabilize the 
circulation of money by being determined to correct ‘ax economic, financial, 
price, market, money and credit management wherever it occurs, putting an end 

to decentralization, localism and the emphasis upon the market mechanism and 

correcting the lack of respect for the basic principle underlying the 

circulation of money, namely, that management be centralized and unified on a 
nationwide scale. 

The circulation of money is affected by the process of economic transformation 

and development and is an effective tool stimulating this process. Therefore, 
we must take the initiative in researching the overall balances of the 

national economy, especially the balance between money and goods and the 

balance between cash income and expenditures among the population, in order to 
closely link the monetary and credit plan to economic development plans, to 

State budget forecasts within a unified national economic plan. 



We must fully concern ourselves with budget revenues and expenditures and must 

take strong, specific and effective measures to reduce the budget deficit so 
that we can, on this basis, reduce the cash deficit and correct a number of 

inequities regarding the circulation of money, such as owing workers’. their 

wages, owing payments for the procurement of products, etc. Every "explosion" 
in the circulation of money and the practices of retaining cash in the funds 

of one's unit, not complying with the cash management discipline of the state, 

using cash to purchase goods at any price, retaining goods and cash within 

one's unit in order to satisfy partial interests without giving attention to 

the interests of society and so forth exacerbates the negative situation that 

already exists in the management and circulation of money and poses’ increased 

difficuities to the economy and to the people in their daily lives. 

[faking the initiative and using money as an effective tool of the dictatorship 

of the proletariat in the initial stage of the period of transition is an 

important economic policy. As General Secretary Le Duan said: "To us, the 
bank and money are tools of revolutionary struggle, are means for mobilizing 
labor and materials, are means for stimulating the development of 

, Pa . . ° 
production."(5) = Our state must implement a positive and eftective policy 

concerning the issuance of money, one that supports production, circulation 

and everyday life and uses short-term credit to gradually create a new balance 

between money and goods. Karl Marx pointed out: "Of itself, capital is not a 
factor of real reproduction."(6) Therefore, the issuance of money can only be 
oriented toward the development of production and circulation and toward the 

achievement of high economic returns from production and circulation. In 
principle, money cannot be issued to pay for budget expenditures or t¢ 

allocate money or make loans for c«pital construction. To do so _ would 
undermine the laws on _ the circulation of money and the price paid _ for 

violating the requirements of these laws is high. 

In view of present conditions, we must, in conjunction with accelerating 

production, fully concern ourselves with solidifying and expanding the 

organized market so that it is strong enough to guide and control the’ entire 

social market. As Lenin often stressed: commerce is the chief means used to 

achieve the goal of monetary stability, it is the circulation of goods that we 

need. In recent important decisions, the state established regulations which 

require that the products produced by the state-operated economy be marketed 
in their entirety through state-operated commerce. There must be strict 
compliance with these regulations. Only by controlling goods can the state 

contro] money and use money in accordance with the state plan in a manner that 

reflects both awareness and initiative. 

The Political Report of the Party Central Committee at the 5th National 
Congress otf Delegates’ proposed: "We must quickly establish a _ positive 
financial and monetary policy that is consistent with the present stage." We 

maintain that there is only one correct financia] and monetary policy, only 

one policy capable of creating monetary stability: orienting all financial 
and monetary activities toward production; practicing thorough economy in the 

use of capital and cash; raising labor productivity; reducing production and 

circulation costs; increasing the accumulation of capital and the various 

sources of budget revenues; reducing administrative costs to the _ lowest 

possible level; taking a host of resolute, strong measures regarding the 



management of the economy and the management of the market and prices; 

providing for stronger plan discipline, contract discipline and financial] 
discipline; regulating the incomes of the various strata of the population on 

the basis of the principle of protecting the interests of socialism and by 
employing the strength of the dictatorship of the proletariat. Only in this 
way can we implement Lenin's teaching: "Of true importance is the issue of 
stabilizing the ruble. This is an issue with which we must be concerned, with 
which our most outstanding minds must be concerned and to which we must attac! 

definite importance. We will succeed if we manage to stabilize the ruble, 

first over a long period of time and then permanently..."(7) 

4. Tightly managing cash, expanding the use of non-cash payments) and 

controlling the use of wage and bonus funds. 

The currency of a country is an economic entity, the management of which must 
be tight and unified within a center, the State Bank. The State Bank, which 
serves as the center for cash, credit and payments, has the responsibility of 
centralizing the entire flow of money, which is one of the important measures 
in creating the conditions needed to competently support economic development. 

In view of the present imbalance between money and goods in our country, the 
tight management of cash in conjunction with the expanded use of non-cash 

payments must be carried out in strict compliance with state regulations. 

Economic units and agencies must open accounts at the bank and comply with the 

regulations of the state concerning the management of cash and the use of non- 
cash payments. They are required to make payments through the bank and may 

only receive as much money in cash or take as much money in cash to another 
locality to purchase goods that is permitted under State Bank regulations. 
They may not receive or pay money in advance for goods nor may they demand 

higher prices for payments made in check than payments made in cash. They may 

not keep or spend more cash than agreed to by the bank. They may not keep or 

use capital of other units or allow other units to keep or use their capital. 
At the same time, units must adopt and forward to the bank that serves them a 
monthly cash receipts and expenditures plan and must report to the bank on the 

implementation of this plan and the status of their cash funds. The banks on 
the basis level must audit and promptly propose corrective measures to units 

that violate established regulations before providing them with the balance of 

the cash due them in subsequent planning periods. 

We must deeply study the present relationship between money and goods so that 

we can appropriately apply the advice given by Lenin in 1918 when he drafted 

the outline of the banking policy: "Measures must be taken to encourage the 
masses to deposit in the bank all money that is not absolutely necessary for 
consumption. We must draft a law and prepare practical measures designed to 

compel compliance with this principle."(8) 

In keeping with this advice, we must bring greater perseverance to our work of 
encouraging and persuading the masses and, when necessary, we must take 

determined measures to manage cash well. 

As regards private businessmen in industry, commerce and the services whose 
volume of business is large, we must compel them to declare how much capital 



they have and require that they open deposit accounts in the bank before 
issuing them production or business licenses. If they open accounts but do 

not make deposits in or withdraw money from these accounts or if the; fail to 

fully comply with the regulations on cash and payments, they must be dealt 
with in a harsh manner and, if they commit serious violations, heir 

production and business licenses must be revoked. 

The state banks on the local level must intensify their credit activities in 

order to stimulate the development of production, manage cash, quickly collect 
all cash from units, attract savings deposits and fully meet each reasonable 

need for cash by units while increasing and expanding the use of non-cash 

payments. The customer service provided by the bank must be rapid, accurate 
and convenient; if the bank causes delays or makes mistakes that cause 

customers to incur losses, the bank must pay penalties as required under 
current material responsibility regulations. These penalties must be paid by 

the bank from the profits allocated for its bonus fund. 

The allocation of wage funds to state-operated enterprises m be based = on 

the degree to which they complete their production, capital construction or 
business plans (for economic units) or the total approved wage fund (for 

budget-based units). If an enterprise reduces the size of its labor force but 
still manages to complete its production or business plan, the bank will stil] 
issue the full wage fund based on the percentage of the plan completed; if the 

enterprise fails to complete its plan due to reasons beyond its control, the 
bank will examine the case together with the enterprise's management agency 

and provide the enterprise with a satisfactory wage fund. If the enterprise 
registers as an enterprise that has more labor than it tieeds but is unable to 

immediately rectify this problem, the enterprise management agency must report 

the need for a separate wage fund and source of allocation, on the basis of 

which the bank will allocate funds. 

If the enterprise spends more of its wage fund than permitted in view of the 
percentage of its produ tion or business plan that has heen complet ed, the 

wages allocated over and above this level] must be recovered from the profits 

kept by the enterprise. 

The State Bank participates in evaluating and approving the percentage of 
production and business plans completed by enterprises, audits the use of the 
wage fund and bonus fund (including both cash bonuses and bonuses in the’ form 

of products) and provides state inspection of how well enterprises balance 
their wage and bonus funds with the results of their production; on this 

basis, it helps to establish the cash balance and maintain balance between 

production and consumption. 

- 

9. Strenethening and expanding the sources of bank operating capital. 

The sources of operating capital of the State Bank, which are the basis for 
expanding the loan fund and are established, formed and accumulated from 
within the process of social reproduction, are dependent upon the degree of 

growth of the national economy, upon the extend of expanded reproduction § and 
develop through the bank's function of mobilizing and managing each source of 

unused capital at enterprises and cooperatives and among the _ people. when 



talking about sources of capital, we cannot only think about the issuance of 

paper money because even the issuance of money for production and circulation 

through short-term credit must be limited in scope and must take into 
consideration the requirements of the laws governing the circulation of money, 
of the balance between money and goods and the other major balances within the 

national economy. Thus, we must go to the crux of the issue. All levels, all 

sectors and all economic units must overcome each of their difficulties, 
insure the successful implementation of each production and business norm of 
the state plan and constantly increase national income and the accumulation of 
capital by society; at the same time, they must strictly comply with the 
economic-financial management regulations of the state and implement socialist 

cost accounting. In the present situation, special importance must be 
attached to managing and reducing production costs and the liquid capital 

ceilings of state-operated enterprises must be redefined on the basis of 
establishing and gradually perfecting a reasonable system of economic- 

technical standards and quotas, managing planning well, raising the 

responsibility and increasing the financial independence of units on the basis 
of the principles of socialist cost accounting and gradually reducing and 
eventually eliminating payments to state-operated enterprises to compensate 

for their losses. Having taken these steps, enterprise financial operations 
can be put ona regular basis, a profit can be earned in production and 

business and the rate of socialist capital accumulation can be increased. As 

regards the collective and private economies, we must strengthen and improve 

the socialist production relations and encourage cooperative members to 
contribute capital to the development of their cooperatives, thereby reducing 

the need for loans from the state. The state can provide aid under the 

guideline “the state and the people working together." It is necessary to be 
especially concerned with the district economy and rapidly build the districts 

prosperous and strong economic bases that meet the requirements of the people 

in their production and daily lives and contribute more and more to the state. 

Credit must be provided on the basis of capital that has been mobilized and is 
being managed; h -ver, credit is also capable of creating sources of capital 
once it has hr a. impact upon production in a manner that yields economic 

returns. Ther ore, bank credit coordinated with budget capital invested in 
economic development will have a positive impact and encourage units to 

quickly incorporate in their production and business operations investment 
projects in capital construction, the expansion of production, technological 

improvements and the rationalization of production, thereby accelerating the 

turnover of production liquid capital, increasing socialist capital 
accumulation, raising enterprise profits and creating new and larger sources 

of capital. \s a result, the sources of operating capital of the State Bank 

grow and its loan fund for the national economy is enlarged. 

[he State Bank must attach special importance to credit activities and use 

credit to accelerate the develcpment of production and circulation, to rapidly 
increase and constantly expand the process of social reproduction; at the same 
time, it must closely manage the various sources of unused money within the 
state sectcr, especially special purpose capital, and recover debts that are 
due or overdue, It must attract all available money at cooperatives and among 

the people to the bank and to savings funds by properly combining education 

with material incentives. 

5) 



is regards capital construction, the state uses the budget capital being 

invested in capital construction projects under the state plan by means of 
allocating capital and granting bank credit. The financial agencies have the 

responsibility of balancing investment capital and promptly transferring 

adequate investment capital to the bank in accordance with the plan. The bank 
then allocates capital and grants credit within the scope of the capital 

transterred to it trom the state budget. 

On the other hand, by means of sources of capitai that it mobilizes on its 

own, the State Bank makes capital construction credit investments in projects 

that primarily involve investments in depth, such as the application of 

scientific and technological advances, the rationalization of production and 
the imp: ::ment, expansion and development of existing production capacity in 
a manner that requires the smallest possible investment but yields the highest 

and most rapid economic returns possible. 

[he State Bank has the task of improving its mobilization and management of 

idle money within the economy in order to meet the necessary capital needs of 
society. As a result, state-operated enterprises, agencies of the state and 

the various sectors and localities are not permitted to mobilize capital for 
themselves among cadres, manual workers, civil servants and the people for 

production and business needs, except in the case of voluntary contributions 

made by the people to join with the state in the construction of public 

welfare projects (schools, child care centers, clubs, theaters and so forth) 
or the selling of shares within the collective economy for the purpose of 

expanding production or business. Private individuals are prohibited trom 
doing business in money or granting high interest loans. These must be 

considered acts of speculation and illegal businesses. The local governments 
must strengthen their management of the market and money and harshly deal with 

violations in a determined effort to abolish high interest loans. 

ly the countryside, it is necessary to rapidly develop and strengthen’ the 

credit cooperatives so that they can serve as the competent assistants of the 

State Bank in money and credit activities. 

tncouraging the people to save money in the Socialist Savings Funds is a very 

important and pressing task in the present stage, a task which demands that 

the people become more conscious of saving money in order to carry out 
socialist construction and, together with the state, resolve some of the 

problems being encountered in their daily lives. On the other hand, the state 

must adopt appropriate policies concerning the savings deposits of the people 
in the present situation. Recently, the Council of Ministers issued Decision 

number 165 which raised the interest rate on deposits and loans and provided a 

bonus for all accounts that had savings on deposit as of 31 May 1981 equal to 

lOO =6percent of the balance in these accounts at the close of business. that 

day. This represents a major ettort on the part of the state. However, it is 
necessary to examine the savings on deposit from the perspective of overa! 

economic-monetary policy and from the perspective of a system of positi 

neasures that must be taken in the initial stage of the period of transition. 



6. Strengthening the inventory and control role of the State Bank. 

The operations of the State Bank are a type of combined economic and financia! 

operation, one that is related to practically everything involved in the 

implementation of the positions and policies of the party and state, related 

to many sectors of the national economy and to all the people. Banh 
operations reflect and have an impact upon production forces as well as 

production relations and are the link between one aspect of production and 
another, between production and distribution-circulation. At the same time, 
the State Bank is an important part of the state management apparatus. As 

Lenin pointed out, the bank has the function of supporting production and 

circulation as well as the function of inspecting and supervising the process 
of socialist reproduction: "A single, large national bank, one that is the 

largest of the large banks and has many branch offices in each province and 

offices beside each factory is nine-tenths of the socialist apparatus. This 

is nationwide accounting, i nationwide control of the production § and 

distribution of products. it is the skeleton of socialist society, if we can 
, * Al 

call it such. (9) 

The two areas ot providing services and exerting control are not 
contradictory: service is the basis of the bank's operation and only by 

providing good servic it possible to exert good control. Providing good 

service means that the bank must meet requirements and satisfy the legitimate 

interests of production and business units and of the people so that they see 

that working with the bank is profitable, not bothersome and restrictive. 

sxerting control through the use of money is an important and necessary aspect 

of monetary, credit and banking activities, is the strength and an objective 

requirement of economic management and is based on the interests of the state, 

on protecting the interests of socialism, of the entire national economy. I: 

the present situation, a ituation in which many elements of the ol: 

management mechanism are being dismantled, the new management mechanism is 

taking shape and management is restrictive in some respects and very loose in 
others, the economic management role of the state is very limited and 
inetfective. Thi Situation is related to the use of economic § and 

administrative measures in banking operations. Of course, administrative 

measures are very necessary, such as the regulations on the opening of 

accounts, the depositing of cash and so torth; however, economic measures must 

be used as the foundation of operations, especially the use of such economic 
levers as credit, payments, the allocation of cash, etc. 

in keeping with the viewpoint of supporting production and business and the 

viewpoint of using economic measures us the toundation of operations, we have 
taken steps to better resolve specific problems being encountered in the 
present econon ituation, a situation of many difficulties and instability, 

and properly implement the point that was made by General Secretary Le Duan: 

"The financial and banking system rust strengthen the control that it 

exercises through the use of money upon all production and business activities 
within all state-operated, collective and private sectors of the economy and 
provide close upervision to insure the economical and effective use of — the 

labor, equipment capacity, materials and capital of the various sectors, 
, " 

localitie and basic units. 



At present, negative phenomena persist in some areas. The tendency to retain 
at units far more cash than permitted and use cash in the procurement of goods 

is very widespread. The amount of cash retained at units is generally four to 
five times higher than permitted and some units spend as much as 70 to 80 

percent of the cash they receive instead of depositing it in the bank. 
Products are not being delivered in full to state-operated commerce and barter 

is on the increase. Bonuses in the form of products at internal prices are 

awarded very haphazardly. These practices, be they the result of an attempt 
to cut red tape or the consequence of lax management, are shortcomings which 

not only reduce the effectiveness of the state's economic-financial 

management, but are also the cause of much property being lost by the state 
and fertile ground for the development of many negative phenomena within the 

economy and everyday life. We must take prompt and determined action to 

prevent and correct these mistakes and shortcomings and direct each economic- 

financial] activity toward the orb of state management. 

while supporting the development of production well, the state must fulfill 

its role of inspecting and supervising economic activities; constantly 
increase the returns from the use of capital; become the dominant factor in 
the money market; make inroads against and abolish high interest loans; 
gradually begin to fulfill its role as the three centers--the cash center, the 

credit center and the payment center--of the national economy; and fulfill its 

task of managing state budget revenues and expenditures. Implementing 

appropriate policies governing enterprises that are operated well and 

enterprises that are operated poorly regarding credit, the allocation of cash 

and payments is an economic measure and an administrative measure that has a 
positive eftect in encouraging units to implement socialist cost accounting; 

it is also a measure that is consistent with the positions that have been 
taken with regard to reorganizing production and construction and improving 
distribution and circulation. The State Bank must firmly adhere to correct 

and suitable management principles, closely coordinate and collaborate with 

the other integrated economic management sectors, dare to assume 

responsibility and fulfill its function of exercising control through the use 

of money in order to help gradually bring discipline to economic activities 

and establish an economic order that coordinates the plan with the market and 

coordinates the right of units to be in charge of their production and 

business with the business control and management role of the state, thereby 

insuring that production and business comply with the procedures of socialist 

cost accounting. The State Bank will join efforts with the sectors and 
enterprises to reorganize enterprise finances, quickly resolve the problems of 
Capital accounts that are lacking funds or have been frozen and strengthen 
production, business and financial management procedures. The State Bank must 

expand its service network; establish an effective apparatus; improve its 
methods of guidance and management so that they are uniform and effective; 
improve the amend its professional regulations to be consistent with the 
realities of national economic activity; conduct stronger inspections, 

regularly analyze economic activities and organize the work involving economi< 
information well; maintain close contact with each installation and work with 

enterprises t promptly resolve each problem and shortcoming on the basic 
level, 
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ECONOMIC PLANNING, TRADE AND FINANCE 

REVISIONS TO INDUSTRIAL, COMMERCIAL TAX CODE EXPLAINED 

Hanoi NGHIEN CUU KINH TE in Vietnamese No 5, Oct 83 pp 13-19 

[Article by Nguyen Quang: "Industrial and Commercial Taxes and the Revisions 
That Have Been Made in View of the Present Situation" ] 

[Text] Recently, the state promulgated a regulation revising a number of 
points in the industrial and commercial tax code in order to make tax policy 

consistent with the present socio-economic situation and, on this basis, cause 

taxes to have a stronger impact upon socialist transformation and socialist 

construction in our country. 

The Nature and Significance of Indu’ rial and Commercial Taxes 

Taxes are an effective tool of state government, are a vital part of national 
financial policy. 

The expenditure needs of the state in its management of society are met 

primarily through taxes. Taxes are closely associated with the birth and the 

existence of the state. Although the objectives, form and specific content of 
taxes vary depending upon the class nature of the state, taxes are the main 
source of revenue to all states. Through taxes, the state mobilizes 
contributions by the various strata of the people, by economic organizations 
in a manner consistent with the viewpoint and interests of the ruling class 
that the state represents. 

In the "Communist Manifesto," Marx and Engels pointed out that the 
proletariat, after seizing political power, must use its political rule to 
take political power and ownership away from the bourgeoisie, which is done by 
means of 10 indispensable measures, the second most important of which is 
progressive taxes. In the proletarian revolution in Russia as well as in the 
new economic policy of the Soviet government, Lenin asserted the position of 
decisive significance occupied by financial policy. Regarding this policy, he 
placed special emphasis upon the role of taxes and demanded tax reform and 

high progressive taxes on income and property. 

Under socialism, taxes are not only a way to generate revenues for the state 

budget, they also serve as levers that encourage the various production and 

business sectors to develop in a direction that benefits the national economy 

and the welfare of the people. 
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In the period of transition, especially during its initial stage, when the 
national income being generated by the collective and private segments of the 

economy still constitutes a rather large percentage of total national income, 

the state uses industrial and commercial taxes as an effective tool for 
redistributing income, regulating high and unreasonable incomes, strengthen 

the management of production and business and put an end to activities that 

are detrimental to the national economy, such as _ profiteering, smuggling, 

illegal businesses and the disruption of the market, that is, exercise state 

inventory and control over collective and private industry and commerce. 
Through the declarations made by businessmen in industry and commerce for 

their business licenses and through audits and the collection of taxes, the 

state controls the activities of collective and private industry and commerce, 
the price and market situation and the incomes of the businesses within these 
fields in order to organize and manage the economy in accordance with 

established guidelines and targets, carry out socialist transformation and 
solidify and strengthen production forces and socialist production relations. 

As the national economy changes and develops toward socialism, the _ state- 

operated economy vecomes the largest source of state budget revenues. The 

percentage of revenues from industrial and commercial taxes declines but this 

does not mean that the role and impact of industrial and commercial taxes are 
diminished. The state must still use taxes to redistribute national income 

and guide and regulate production and consumption within society. 

The impcrtance of industrial and commercial taxes also lies in the fact that 
they constitute a rather large and regular source of cash revenues, remove 
from circulation money that need not be in circulation and put money into the 
hands of the state so that the state can use it in a planned wanner and help 
to strengthen the monetary system, balance money and goods and stabilize the 

market and prices. 

The Role and Impact of Industrial and Commercial Taxes in Our Country To Date 

The realities ~f our country prove the role that taxes have played in state 
finances, in production and everyday life. Since the revolution seized 

political power, all expenditure needs of the state have been met’ through 
contributions by the people, first primarily by voluntary contributions, which 

soon evolved into the tax obligation of citizens. 

The new tax system, which replaced the unjust taxes of the old society and was 
periodically revised and improved to keep pace with the development of the 
revolution, reflected a new class character, was fair, reasonable and 
democratic in keeping with the new political system, provided the state with 
large and regular revenues and had a positive impact upon production and the 
living standards of the people. In particular, through the financial reform 
carried out in 195] and the promulgation of the new industrial and commercial 
tax policy and the agricultural tax policy, state revenue sources. were 

guaranteed and provided increasingly competent support of the war of 
resistance and national construction. Revenues grew rapidly, increasing three 

times by 1952 and five times by 1953 compared to 1951. As a result, the 
budget deficit was gradually eliminated and the financial economy became 
wholesome and strong even during the war. Whereas revenues only met 23 
percent of expenditure needs in 1950, in 1951, despite increased expenditure 
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needs, revenues met 78 percent of needs; in 1953, when the war of resistance 

against the French colonialists developed into a large-scale war and final 
victory was at hand, the state budget not only fully and promptly met the 

large demands of the war, but also had a surplus of 16 percent, thereby laying 

a firm foundation for strengthening the monetary system, stabilizing prices, 
developing the economy and improving the standard of living of the people. In 

these achievements, besides agricultural taxes which were collected primarily 

in the form of product, industrial and commercial taxes, which provided 
sources of cash revenues, made very important contributions of special 

significance to the monetary system and the market. 

In the period of transition to socialism, the industrial and commercial tax 

policy of our state, continuing to occupy a very important position, has been 
amended and revised several times (in late 1954, in early 1966 and following 
the liberation of the South and the reunification of the fatherland) with a 
view toward mobilizing contributions by the people in a manner consistent with 

the capabilities of the various strata of the population and segments of the 

economy in order to meet the expenditure needs of the state; stimulate the 

development of production and the circulation of goods in accordance with the 
guidelines of the state plan; encourage the production sectors more than the 
sectors engaged in the circulation of goods; encourage the sectors, trades and 

products of essential importance to the economy and everyday life; give 
preferential treatment to the socialist economy; regulate high incomes; curb 

the spontaneous development of capitalism; wage the struggle against 

speculation, smuggling and illegal businesses and, at the same time, provide 
favorable conditions for those whose profit is their wage and for low income 
industrial and commercial activities by providing appropriate tax defermenis 
and reductions in order to maintain the living standards of the people. 

As a result of correct policies, industrial and commercial taxes have made 
positive contributions to the country's financial system and promptly 

supported the political, economy and social tasks of each period. 

However, there was a time following the liberation of the South, the 
reunification of the fatherland and the start of the entire country's advance 
to socialism that we did not clearly recognize the characteristics of the 
situation in the new stage, did not realize the position of industr’s’ and 
commercial taxes and did not utilize the impact of the taxes well Tax 
revenues stood at a very low level. Between 1976 and 1980, the state received 

only about 10 percent of the income of the collectives, private installations 
and individuals in industry and commerce managed by tax agencies, which only 

amounted to about 7 or 8 percent of total domestic budget revenues. 
Contributions became unfair and unreasonable. In 1982, income taxes’. took 

about 9.2 percent of the income of small businesses, 9.5 percent of the income 
of medium-size businesses and only 8.3 percent of the income of large 
businesses. A very serious underpayment of taxes has occurred: the number of 

businesses that lie outside the scope of management and are not paying taxes 
is estimated as approximately 30 to 40 percent of the total number of 

businesses in industry and commerce and the business revenues being reported 
for tax purposes amount to only about one-third of actual revenues. The 

effect of taxes in inspecting, controlling, guiding and regulating production 

and distribution-circulation has been very severely limited. Meanwhile, the 
activities of collectives, private parties and individuals in industry and 
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commerce have developed in an intense and complex manner under the country's 
new circumstances. Deserving of attention is the fact that the private 
economy, especially the commerce and food and beverage sectors, has developed 

strongly, not only in the South, but the North as well, under many different 
forms of large-scale, high profit businesses, hundreds of thousands of which 

earn tens of thousands of dong in profit each month. 

In the initial stage of the period of transition, in view of the fact that the 
economy of ots entire country is basically still a small-scale production 

economy that consists of many different segments, the activities of the 
private parties and individuals in industry and commerce are inevitable in 
nature and their development does meet some of the requirements of the 
national economy. On the other hand, however, these activities embody many 

spontaneous factors that create disruption and have a negative impact upon 

production and everyday life, upon the implementation of the socio-economic 
policies and tasks of the party and state. In the recent past, these negative 

phenomena, instead of being curbed, have spread and become increasingly 
obvious in the development of the production and business of collectives, 
private parties and individuals in industry and commerce: the number of 

businesses that have failed to register for licenses and are evading taxes is 
quite high and the number of merchants, with their spontaneity and 

monopolization, is increasing daily, thereby creating chaos’ within 
distribution and circulation, broadening the scope of the free market, 
attacking and crowding out the organized market, pushing prices upward and so 
forth. The persons behind these negative phenomena slip through cracks in our 
management and conspire with degenerate and deviant cadres and personnel to 
embezzle materials and goods from the state, steal socialist property, make 
fake goods, operate illegal businesses, engage in speculation and smuggling 

and evade taxes on a rather widespread basis. thereby seriously harming the 
production and distribution-circulation policies of the party and state, 
pushing prices upward, disrupting the relationships among the incomes of the 
various strata of the people, violating the interests of legitimate workers 
and creating a stratum of persons who have quickly become rich by means of 

illegally gained income, some of whom have become new bourgeoisie and are 
joining efforts with a number of veteran bourgeoisie who have resumed their 
activities to take advantage of the difficulties of the economy and the 
weaknesses and loose management of state agencies in order to engage in 

strong, spontaneous, capitalist activities. Some state-operated economic 
units, marketing cooperatives and consumer cooperatives have not properly 

oriented their operations; for example, they are operating on the basis of the 
market mechanism and engaging in long-distance transactions in order to earn 
high profits. Some state agencies and mass organizations have also gone into 
business to earn a profit... In the face of this complex situation, 

industrial and commercial taxes have not had the strong impact that they once 
did. This is because we have not firmly maintained the dictatorship of the 
proletariat, do not fully understand the socio-economic characteristics of our 

country or the complex and arduous nature of the struggle between socialism 
and capitalism; and have not reacted swiftly to the many changes in the 

situation and the lax socio-economic management. 



The Specifics of the Revisions to the Industrial and Commercial Tax Policy 

In order to develop upon the positive impact of the businesses in industry and 

commerce, curb and eventually abolish each negative phenomena, stimulate the 
development of the economy, strengthen the financial and monetary systems, 

stabilize the market and prices and stabilize the standard of living, we must 
improve and strengthen management, closely coordinate economic, educational 
and administrative measures, conduct good planning, make the plan the center 

of operations and make coordinated and efficient use of the various management 
tools and the system of economic levers. Of these tools, industrial and 

commercial taxes must be given full attention and used inatruly effective 
manner. As pointed out in resolution number 26 of the Political Bureau of the 
4th Party Central Committee, we must "develop upon the role played by 
industrial and commercial taxes with a view toward providing incentive for 

small industry and the handicraft trades, expanding the circulation of goods, 

strengthening market management, supporting procurements by the _ state, 

regulating unreasonable incomes, waging an active struggle against 

speculation, smuggling..." 

In the recent past, besides the many shortcomings in the organization and 

management of tax collection, industrial and commercial taxes have not 
fulfilled their role well because certain points within them have not been 

consistent with the new socio-economic situation and circumstances. 

The industrial and commercial taxes that went into effect throughout the 
country in early 1983 are essentially the tax policy that was promulgated in 
the North in 1966. At that time, the policy was formulated on the basis of 

the facts that, in the North, private, capitalist industry and commerce had 
been transformed, the vast majority of the small handicraft trades of small, 
private producers had been cooperativized, the majority of small merchants had 
been reorganized and were operating under the guidance and management of 
state-operated commerce and the market, prices and living conditions were 
relatively stable. 

Due to the many changes in the country's situation since reunification, the 
tax policy based on the situation that existed during the 1960's reflected a 
number of important drawbacks: 

Business taxes, which are low and consist of only a few brackets, do not 

appropriately distinguish among sectors, trades and products that must be 

encouraged or curbed; therefore, they have had little effect in organizing and 
guiding business in the correct direction and have not appropriately regulated 

even a portion of the income of businesses, especially large-scale businesses 

and businesses in commerce and the food and beverage sector. 

In view of the low tax rates and the fact that they are only progressive in 

part, business income taxes do not strongly regulate businesses that have high 

incomes and are not consistent with the decline in the purchasing power of the 
dong and the sharp rise in business income, as a result of which the payment 

of taxes is based on averages and the majority of medium and small businesses 

are subject to the same tax rate as large businesses. On the other hand, 
there is no appropriate regulation of income regarding the sectors, trades and 



products that must be curbed nor have measures been taken to eliminate the 
sources of illegitimate income of illegal businesses. 

Commodity taxes are collected on many products, some of which are produced in 
a very decentralized manner and in small quantities; at the same time, taxes 
are not collected on a number of products that are being produced in large 
quantity, are in high demand and reflect a significant margin between 
production costs and selling price. 

We have no type of tax that directly provides for statistical information on 
and control of all businesses in industry and commerce and requires them to 
begin paying taxes to the state as soon as each installation receives 

permission to go into business. 

Therefore, in order to reorganize and strengthen the management of tax 
collections, the state promulgated the Regulation Revising a Number of 
Articles in the Industrial and Commercial Tax Code in order to make tax policy 
consistent with the present situation so that it truly becomes an effective 
management tool and economic lever as regards the industrial and commercial 
production and business of collectives, private installations and individuals. 

Although all types of taxes are in need of revision, these revisions focus 
primarily on those types of taxes that are of important significance in 
management, account for a large percentage of financial revenue and have 4 
broad impact upon production and daily life, such as the commercial license 
tax, the business revenue tax, the business income tax and the commodity tex. 

The purpose of these revisions is to meet the following requirements: 

--Strengthen state inventory and control and bring each organization and 
individual engaged in production and busiuess within the framework of the 
regulation, thus enabling the state to firmly control the situation so that it 
can meet the budget revenue plan and manage and guide production and business 
in a manner that benefits the national economy. 

~-Increase the mobilization of tax contributions and insure fair, reasonable 

and appropriate contributions by the businesses in industry and commerce to 
the budget in the spirit of "putting every source of capital into the hands of 
the state" as set forth in the resolution of the 5th Party Congress. 

--Encourage and stimulate the development of industrial and commercial 
activities in exact accordance with the economic line and policy of the party 
and state. 

--Promote socialist transformation and the strengthening of socialist 
production relations within the industry and commerce of collectives, private 
installations and individuals, support the national economy and help to manage 
the market and stabilize prices and the standard of living. 

1. The first revision is the establishment by the regulation of the 
commercial license tax, a new type of tax (to be more correct, it is the 
restoration of a tax of this kind that existed prior to 1966) on all 
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production and business installations, regardless of whether they operate or a 

regular or irregular bcsis. This tax is collected once each year at the start 
of the calendar year; new businesses pay the tax at the time that they open 
for business, regardless of the time of year (if they open for business during 

the final 6 months of the year, 50 percent of the tax is collected). The tax 

is assessed at six different rates depending upon the sector, trade and size 

of a business: 

--Small businesses: 100-200 dong per year; 

-~-Medium-size businesses: 500-1,000 dong per year; 

--Large businesses: 3,000-5,000 dong per year. 

Businesses within the collective economy (cooperatives, production teams and 

so forth) use the same tax schedule as private businesses but only pay 50 

percent of the tax. 

In the case of businesses that shift to another sector, change the product in 
which they do business or move their business to another locality, the state 

collects the commercial license tax from them again as though they were a 
newly opened business but waives this tax if the change in their business is 
in a direction encouraged by the state. This tax has the effect of providing 
additional sources of financial revenue; however, of greatest importance is 

the fact that, together with the other economic and administrative measures, 

the commercial license tax establishes strict inventory and control of 

industrial and commercial economic activities, combat negative phenomena in 

production and business and helps to restore socialist order in distribution 

and circulation. 

2. With a view toward strengthening the mobilization of tax contributions and 

implementing a fair, reasonable and appropriate tax system, the regulation 

adjusts the business income and personal income levels that are subject to 
taxation, which includes the readjustment of the level of income exempt from 

taxes, in order to lay the foundation for the implementation of tax rates that 
are consistent with the decline in the purchasing power of the dong, the rise 

in prices and the great increase in the size of businesses and the business 

incomes of the businesses in industry and commerce. The revised articles 
raise the tax rate on business revenues and business income to a higher level 

than permitted under the old articles and establish a tax surcharge on income 
that exceeds the level of income subject to the highest rate of taxation in 
the schedule. At the same time, they change the system of progressive 
taxation from one of partial progressive taxation to comprehensive progressive 
taxation on the income of private businesses in order to more. strongly 

regulate businesses that have a high and unreasonable income. 

As regards the business revenue tax, the tax schedule for the businesses in 
small industry, the handicraft trades, construction and transportation and the 

agricultural businesses that do not pay agricultural taxes have been raised 
from 1, 2 or 3 percent of business revenues, depending upon the sector and 
trade, under the old article to 3, 4 or 5 percent; in the support’ sector, 

rates have been increased from 3, 4 or 5 percent to 5, 7 or 9 percent; in the 
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food and beverage sector, rates have increased from 3-5 percent [as published] 
to 6, 8 or 10 percent; and in the commerce sector, rates have risen from 3, 4 

or 5 percent to 6, 8 or 10 percent. 

Due to changes in the valve of money and prices, the income taxes that were 

paid under the old articles became very unreasonable. In 1982, there were 
about 200,000 Lusinesses that had a taxable income of 300 to 400 dong per 
month but which were subject to the maximum rate of taxation in the _ tax 
schedule paid by about 22,000 businesses that had a monthly income of 300 dong 
or more; of this number, nearly 2,000 businesses, primarily businesses in 
commerce and the food and beverage sector, had monthly incomes in excess of 
10,000 dong. To correct this unreasonable situation, the business income tax 
schedule was revised. The starting point for taxable income was raised from 
100 dong to 500 dong; at the same time, the tax rates of the various sectors 
were revised as follows: the tax rates of businesses in small industry, the 

handicraft trades, construction and transportation and agricultural businesses 
that do not pay agricultural taxes have been raised from 8 to 40 percent to 12 
to 30 percent and, if the surcharge level is reached, taxes can be as high as 
40 percent; the tax rates of support sectors have risen from 10-45 percent to 
16-40 percent with a possible surcharge as high as 60 percent; the tax rates 
of businesses in commerce have risen from 12-50 percent to 24-60 percent with 
a possible surcharge as high as 80 percent; and the tax rates of businesses in 
the food beverage sector, which were once the same as the tax rates of the 

businesses in the support sector, are now the same as the tax rates of the 
businesses in the commerce sector. 

As regards the commodity tax, in order to obtain additional revenue and guide 

consumption, the state has added to the tax schedule four products that are 
produced in large quantities and have a wide margin between production costs 
and selling prices: ice, soft drinks, coffee and soap. At the same time, it 

has removed 17 products that are produced in a decentralized manner and in 
insignificant quantities. 

The rates of taxation on individual, long distance shipments of goods and no- 
state store export and import goods have also been revised; in particular, a 
number of product groups and products within the various tax brackets have 
been revised in keeping with the need to generate revenues and guide and 
regulate business and consumers ina manner consistent with the present 
economic line and policy of the party and state. 

In the spirit of increasing the accumulation of capital for the state, all of 
the tax schedules mentioned above have been revised and improved while still 
maintaining reasonable levels of taxation consistent with the ability of tax 
payers. The levels of taxation paid by small producers and businessmen who 
have low incomes have been reduced somewhat as a result of raising the 
Starting point at which income is taxed to be consistent with the present 
price and market situations. If a business enters a higher income tax bracket 
and pays higher taxes (under the new comprehensive progressive system) and, as 
aresult, its income is lower than the income of businesses taxed at the next 
lower rate, suitable methods of computation are employed to insure that 
businesses in the higher bracket do not have a lower income than thuse in the 
lower bracket. Also in this spirit, the income level exempt from taxes has 
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been adjusted upward from 16-32 dong, depending upon the sector and trade, 
under the articles of the 1966 code to the level of the average salary of the 
manual workers and civil servants of local state-operated enterprises within 
the same sectors or trades in order to insure that those persons who are 
directly engaged in production and business are able to maintain a normal 
standard of living before fulfilling their obligations to the state. If a 
person in business is a working person whose profit is the daily wage he 
earns, he only pays the business tax, not the income tax. These articles 
clearly reflect the class stand and the mass stand while revising the policy 
and meeting the requirement of generating additional revenue for the country. 

3. To guide production and business in the right direction, appropriately 
distinguish between sectors and trades that must be encouraged and those that 
must be curbed and deal with sectors and trades in a manner consistent with 
the present situation, the new regulation, in addition to maintaining the tax 

exemption and reduction policy that existed under the old articles, readjusts 

the classification of sectors and trades, separating the support sector, which 
must be encouraged, from the food and beverage sector and putting the food and 
beverage sector at the top of the tax table along with the commerce sector, 
where it is taxed at a higher rate. Under the new tax table, the production, 
transportation and construction sectors and agricultural businesses that do 
not pay agricultural taxes are encouraged more than the other sectors; the 
commerce and food and beverage sectors, which are developing in a sweeping 
fashion and causing the most negative phenomena, are taxed at a much higher 

rate than under the old tax table and at a much higher rate than the sectors 
mentioned above. Specifically, at every level of income, the tax rate of the 
commerce sector and the food and beverage sector is twice as high as that of 
the production sectors, the transportation sectors and so forth (it was 
previously only 1.5 times as high). The support sector is taxed at two-thirds 
the rate of the commerce sector and food and beverage sector (it was 
previously taxed at roughly 80 percent of the tax rate of the commerce sector 
and at an equal rate as the food and beverage sector). Similarly, the 
business tax rates of the commerce sector and the food and beverage sector are 
also twice as high as those of the production sectors, the transportation 
sector and so forth ( 6, 8 and 10 percent compared to 3, 4 and 5 percent). 
The spirit of encouraging certain businesses while discouraging others is also 
seen in the fact that the business tax rates of the production sectors, the 
transportation sector, the construction sector and the agricultural businesses 
that are not subject to agricultural taxes are determined by sector and trade 
but those of the support sector, the commerce sector and the food and beverage 

sector are determined by the size of businesses, with the larger businesses 
being subject to a higher rate of business tax. The regulation also makes a 
similar distinction in the policy regarding business income tax exemptions and 
reductions, consequently, it encourages some sectors and types of products 
while discouraging others. Business income taxes have been reduced by 5 to 20 
percent in the production and transportation sectors and 5 to 10 percent in 

the support sector but only 5 percent in the commerce sector and the food and 
beverage sector. With regard to those products whose production must be 
discouraged, after the income tax has been computed, a 10 percent surtax must 
be added. Strong measures have been initiated with regard to speculation and 
price gouging: 100 percent of the income earned through speculation and price 

gouging is collected. 
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4. The revisions to the industrial and commercial tax code have further 

strengthened the policy of preferential treatment that existed under the old 
articles concerning production and business in industry and commerce that are 

socialist in nature. The business tax, the business income tax and the 

commercial license tax give preference to collective business installations 

over private businesses. Collective organizetions can earn 7 to 10 times as 
much income per month as private businesses and still pay the same commercial 

license tax. As regards the business income tax, production cooperatives, 
transportation cooperatives and so forth do not pay a surtax when their income 
exceeds the maximum taxable income as is the case with private businesses; 

moreover, their computed income taxes are reduced by 5 to 20 percent by the 
state depending upon their level of production relations and level of economic 
relations. Private businesses may also have their income taxes reduced by 5 

to 10 percent depending upon the extent of their economic relations with the 
state. The preferential treatment described above combined with the policy of 

curbing, by means of regulating income, those sectors and trades that must not 
be encouraged and those products that must be curbed or private business 
itself have the effect of stimulating the socialist transformation of the 
private and individual economies, strengthening socialist production 
relations, supporting socialist commerce in its effort to control the sources 
of goods and become the master of the market and strengthening the position of 
the state-operated and collective economies. 

Gaining a Thorough Understanding of and Properly Implementing the Industrial 
and Commercial Tax Policy 

Industrial and commercial taxes are not rigid, they change to keep pace with 
developments in the socio-economic situation. Regardless of how it is 
revised, this tax policy always has the objectives of generating revenues for 
the state, taking inventory of and controlling production and distribution- 
circulation, guiding and managing the industrial and commercial activities of 
collectives, private installations and individuals in accordance with the 
socio-economic objectives, tasks and policy of the party during each period 
and supporting socialist transformation, the building of production forces and 
the establishment of socialist production relations. 

With the new revisions that bring them into line with the new conditions of 
our country, industrial and commercial taxes have become one of the major 
policies promulgated by the party and state with a view toward bringing about 
basic changes in the present socio-economic situation. The initial results 
that have been achieved at a number of places that have gained a_ good 
understanding of these taxes and organized their full and_ strict 
implementation prove the correctness of this policy and the tremendous impact 
of industrial and commercial taxes: budget revenues have increased, the tax 
contributions have become fairer and more reasonable, prices are not 
undergoing abnormal changes and the various strata of the people as well as 
legitimate business persons themselves have responded to the policy and are 
waging a struggle against negative phenomena to insure the policy's thorough 
implementation. 

The implementation of the industrial and commercial tax policy frequently 
meets with protest and complaints from some businessmen, including small 
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businessmen, resulting from the fact that they do not have a clear 

understanding of the policy itself and are not fully aware of the tax 

obligation of citizens; the strongest protest, opposition of many different 
kinds, has come from bourgeoisie and from profiteers and smugglers. On _ the 

other hand, some cadres on the various levels and some of the people might 
have concerns, be confused and lack the resolve needed to collect all taxes 
due in exact accordance with the policy and thoroughly oppose tax cheating and 

tax evasion because the fear that the intensified collection of taxes will 
push prices to high levels and affect their daily lives. In actuality, 
providing more revenues for the state, especially through industrial and 
commercial taxes, will help to balance the budget, balance cash revenues and 
expenditures and create the conditions for stabilizing the financial and 
monetary systems, stabilizing prices and the market. Prices are the monetary 

expression of the value of goods, are dependent upon the factors of product 
value and the purchasing power of money and are affected by supply and demand. 
The state can set prices lower or higher than the value they represent in 

accordance with the requirements of .he capital accumulation and consumption 
policies but must always take the atove mentioned objective factors into 
consideration. Taxes perform the tasks of regulating and redistributing the 
income of businesses and recovering some of the difference between production 
costs and selling prices (that is, some of the m component). Increased taxes 
reduce the income of businesses but prices remain at normal levels. 
Therefore, the tax policy itself does not cause price changes. The real 
factors that cause prices to rise can be the increasingly large imbalance 
between money and goods, a decline jn purchasing power or an increase in 
production costs and circulation costs; they can also be speculation and price 
increases by dishonest businessmen. In all of these cases, the industrial and 

commercial tax policy is a competent tool for correcting these problems and 
working to thwart the negative impact of these factors upon prices. 

Therefore, tax work must be closely coordinated with market management. We 
must keep abreast of changes in prices, approve prices and demand that 
businesses post their prices and sell their products at posted prices. We 

must promptly adjust business revenues on tive basis of the size of businesses 
and changes in prices in order to establish accurate tax rates and recover all 

income earned through speculation and price increases. 

Industrial and commercia] taxes are related to many other policies of the 

party and state and reflect the specifics involved in the sharp, arduous and 
complex class struggle between socialism and capitalism during the period of 
transition. To insure the successful implementation of the industrial and 
commercial tax policy, it is first of all necessary to give cadres, party 
members and the people a thorough understanding of the position and impact of 

taxes and the ideological viewpoints as well as the specific contents of the 
revised policy. The various levels of the party organization must concern 
themselves with providing leadership in this area, considering it to be one of 
the main fronts in the struggle to re-establish the new, socialist order 
within distribution and circulation. the various levels of government must 
keep abreast of the situation; closely guide the finance sector and _ the 
network in charge of industrial and commercial taxes; mobilize the other 
sectors, especially directly related sectors, such as the banking, price, 

commerce and market management sectors and the security forces, to closely 
coordinate with tax agencies and work with the mass organizations to encourage 
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widespread participation by the people in the implementation of the tax 
policy, from managing business license registrations and inspecting and 
supervising business operations to setting tax rates and insuring that all 
taxes are promptly collected and deposited for inclusion in the state budget. 
the tax sector itself must approach its task with a high level of 

determination; the entire sector must be strengthened in terms of its 
organization and its workstyle. It must build a corps of cadres who are pure 
and strong, loyal and honest, brave and dedicated to their task, who have a 
firm grasp of the policy and the specific requirements of their profession and 
who know how to rely upon the masses in order to perform their work. It must 
organize a rapid and accurate system of information and provide clear and 

responsive guidance from top to bottom. It must also promptly provide 
training, commend good persons and good work and stop and harshly deal with 
every violation of policy within the tax sector. 

Gaining a full understanding of the nature of industrial and commercial taxes, 
being clearly aware of the foundations as well as the specifics of the 
revisions made under the Council of State regulation dated 26 February 1983 
and organizing the full, thorough and correct implementation of the policy are 
positive and effective ways to help stabilize the financial and monetary 
systems, manage the market and prices and stimulate the development of the 
economy in the correct direction, thereby competently contributing to the 

effort to intensify the struggle between socialism and capital during the 
initial period of transition in our country, which, at this point in time, as 
stressed in the resolution of the recent 4th Party Plenum, involves restoring 

the new, socialist order on our most urgent and volatile front, distribution 

and circulation. 
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| text Ll. what are bonds 

Bonds are a type of funds the state borrows from the people. They are for 

fixed periods and are repaid. Bonds differ from contributions. Contributions 

are not repaid. Bonds also ditter trom taxes. Taxes are 2 form of obligatory, 

mobilization, a compulsory duty, while the purchasing of bonds is based on the 

principle of voluntariness, 

de he foals and significance of the issuance of Fatherland Construction 

honds. 

Our Fatherland Construction Bonds have the goal of economic construction. 

After fulfilling the mission of liberating the south and unifying the nation, 

our people joined together in the great undertaking of rebuilding the nation, 

with the aim of advancing our nation on the path of progress, civilization, and 

prosperity, in order to both ensure lasting independence for the nation anc 

ensure an increasingly better life for the people. 

That is a preat undertaking, one which requires the efforts of the entire 

population, who must work together in contributing to that great enterprise. 

people, and in their revolutionary ardor and 

enthusiastic contributions, our Party decided to issue “Fatherland Construction 

in order to mobillize all categories of people to voluntarily allow the 

state to borrow capital, so that it could make additional investments in the 

ey capital construction projects. Therefore, the name of the bonds 

-—— ss ontident in the patriotism of t 

a+ ~ + ~ 
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” 

ey Ad issued in the present phase is atherland Construction Bonds. 

Thanks to the capital lent by millions of people, which will increase its 

capital construction investment tunds, the state can concentrate on speeding uy 

the construction of many key projects, in order to quickly produce mam 

commodity products and larpe tuantities of materials, enerry, and export focas, 

increase capital acculmulation from within the national economy, contribute to 

rapidly stabilizing living conditions in the immediate future, and rraduall' 

improve the people's lives. 



The purchase of Fatherland Construction Bonds not only has a practical 

significance and benefits the country and the family, but also affords an 

opportunity for the various categories of people to express their patriotism, 

express their confidence in the Party and state, and manifest a spirit of 

collective mastership and confidence in the brilliant future and prospects of 

the homeland. 

3. What does “the purchase of bonds is on a voluntary basis" mean? 

After clearly understanding the Fatherland Construction Bonds and the goals and 

Significance of the issuance of bonds with regard to the enterprise of building 

the nation, all Vietnamese citizens, bringing into play their patriotism, will 

select the type and denomination of bond which is appropriate to their incomes 

and register to purchase bonds. 

4, How many types of bonds are there? How many denominations are there? Why? 

The state has established three types of bonds: a type p:'rchased with rice, a 
type purchased with money, and a type purchased with foreign currency. Our 

peasants who have rice can buy bonds with rice: if they do not have sufficient 

rice they can buy them with money, like all other categories of people. 
Vietnamese living abroad can purchase them with foreign currency. 

There are five denominations of bonds that can be purchased with rice: 50 

kilograms, 100 kilograms, 500 kilograms, 1,000 kilograms, and 3,000 kilograms. 

There are six denominations of bonds that can be purchased with money: 100 

dong, 500 dong, 1,000, 5,000 dong, 10,000 dong, and 50,000 dong. There are 

many categories of bonds that can be purc.uased with money or rice so that 

everyone can, depending on their income levels and capabilities, participate 

broadly in the purchasing of bonds. 

Bonds purchased with foreign currency are not divided into denominations 

because our people live and work in many different countries and their incomes 

differ greatly, so it is not possible to fix a certain number of denominations. 
Compatriots living abroad with a certain kind of foreign exchange can buy bonds 
with it, and voluntarily contribute to the homeland out of patriotism. 

5. How does the state ensure the purchasing power of the money used to buy 
bonds? 

The state ensures the purchasing power of money used to buy bonds by means of a 

number of ordinary industrial goods, such as cement, bricks, tile, ceiling 

fans, table fans, sewing machines, bicycles, prefabricated housing, etc. 

When the bonds are paid interest will be computed on the basis of the prices of 

the guarantee goods at the time of payment, in comparison to prices when the 

bonds were purchased, in order to guarantee that the money used to buy the 

bonds maintains its purchasing power. 



As for ds purchased with rice, when they are redeemed payment will be 

calcula, id in money, according to the price of rice at the time of payment. 

--Fither they will be calculated at incentive purchase prices -- if the person 

who owns the bonds requests payment in money -- or will be paid in ordinary 

goods used by the state as puarantee goods. Or they will be calculated 

according, to the purchase price based on two-way contracts if the person owning 

the bonds requests payment in agricultural materials, and calculated according 

to the prices of goods supplied by the state in accordance with two-way 

contracts. 

As regards bonds bought with foreign exchange, at the time of redemption 

payment will be made in foreign currency, in Vietnamese money, or in guarantee 

goods, depending on the request of the bonds’ owners. 

6. How does the state recognize and protect the ownership rights of people 
buying bonds? 

The state recognizes the right of purchasers to own bonds just as it recognizes 

the right of citizens to own property, in accordance with the constitution. 

The guarantee of that ownership right is manifested in such stipulations 

reparding the bonds as: 

a. The registration of the names and addresses of the people buving bonds, and 

the rerpistration of their names and addresses in the source book of the issuing 

OorTrpfan . 

b. Ownwership of bonds may be transferred when necessary. The local 

governmental administration must verify the transfer of ownership. 

c. The state stipulates a certain number of procedures to be followed when bond 

ownership is transferred and when bonds are lost, in order to protect the 

ownership of people who purchase bonds. 

d. When the bond is due, the state repays the capital and interest to the bond 
owner, at maturity and on time, 

7. What are the procedures for transferring, ownership? 

When he or she wants to transfer ownership of a bond to another person, the 

owner must submit an application in duplicate to the subward, village, or town 

people's committee where the owner lives. The person to whom ownership is to 
be transferred must also be present. 

The subward, village, and town people's committees have the following 

responsibilities: 

a. Notarizing the application for the transfer of bond ownership. 

b. At the same time, recording the name, address, and identification number of 
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the person to whom ownership is to be transferred on the back side of the bond. 

c. Turning over to the person to whom the bond is to be transferred the bond 

and a notarized copy of the transfer document. 

8, What are the reporting procedures in the event that a bond is lost? 

The owner of a lost bond must report immediately to the local district or 

precinct bank so that paperwork can be done and all banks ban be put on notice 

not to cash the bond reported lost. The Central Bank will officially nullify 

the maturization value of that bond. 

At the maturization date, when the principal and interest are to be paid, after 
the bank has completed its investigation and cenfirmed that on one has forged 
the owner's name and cashed in the bond, the owner of that bond will still be 

paid the principal and interest, in order to guarantee the rights of the owner. 

9, Why has the state set the maturization period of bonds at 10 years? 

The maturization period of the bonds is 10 years. That period of time is 
appropriate to the average construction time of the capital construction 

projects for which the state mobilizes the capital of people purchasing bonds. 
It is the period in which such projects begin operations and bring about 

results so that the state can have enough capital to redeem the people's bonds. 

It is also the period of time in which we are certain to bring about an 
economic-social transformation in our country. 

10. How will principal and interest be paid? 

Ten years after the year in which the bond was purchased, the state will return 

the principal to the bond owner. The bond owner will receive annual interest 

amounting to two vercent of the money, rice, or foreign exchange indicated on 
the bond. 

That annual interest is not compounded. Thus after 10 years the total amount of 

interest will amount to 20 percent of the amount of money, rice, or foreign 

exchange indicated on the bond. 

For example: 

--If a 5,000 dong bond is purchased, after 10 years the bearer will receive 

interest amounting to 1,000 dong. The principal and interest will total 6,000 

dong. 

--If a 500 kilogram rice bond is purchased, after 10 years the bearer will 

receive interest equal to 100 kilograms of paddy. The principal and interest 
will equal 600 kilograms of paddy. 

--If a bond is purchased with foreign exchange, after 10 years the interest 

will amount to 200 dong in that foreign currency. The principal and interest 

will amount to 1,200 dong in the foreign currency. The state will redeem the 

bond in full in one payment. 
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How will the bond be redeemed at the maturization date? 

At maturization the bond will be redeemed in accordance with a state notice. 

The bond owners will go to the local bank (or subward or village savings bank) 

where they live and present the bond and identification. 

The local bank (or subward or village savings bank) is responsible for 

inspecting the mature bond and for carrying out the procedures for paying money 

or authorization to purchase goods to the bond owners rapidly and on time. 

ll. Which organizations are assigned responsibility for issuing bonds and 

carrving, out bond purchasing campaigns? 

The Council of Ministers, after reaching agreement with the Central Committee 

of the Vietnam Fatherland Front, appoints a Central Bond Purchasing Campaign 

Committee and guides the formation of bond purchasing campaign committees at 

the provincial, municipal, district, precinct, subward, and village levels. 

The bond purchasing, campaign committees at the various levels coordinate the 

activities of the sectors, circles, and organizations, and guide the task of 

roparandizing the purchasing of bonds. ] ] 

The Council of Ministers has assigned to the Ministry of Finance responsibility 

for helping the Council of Ministers manage the issuing of bonds throughout the 

nation, has assigned to the State Rank responsibiity for organizing and guiding 

the selling and payment of bonds, and has assigned to the grain organ 

responsibility for receiving rice used to purchase bonds. 

12. How will people who achieve merit in buying, and campaigning for others to 
buy, bonds be rewarded? 

The state will consider rewards for people who make major contributions with 

regard to bonds -=- people whose incomes are not high but who cleverly economize 

and set aside a high percentage of their income to buy bonds -- and localities, 

organizations, and individuals with outstanding accomplishments in the campaign 

to issue Fatherland Construction Bonds. 

Sf 16 
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ECONOMIC PLANNING, TRADE AND FINANCE 

HO CHI MINH CITY STEPS UP TAX COLLECTION 

Hanoi NHAN DAN in Vietnamese 1 Dec 83 p 2 

[News of Ho Chi Minh City column: "Tax Collection Stepped Up" ] 

[Text] The city has completed a step in the implementation of the “five 
managements" regarding the large merchants and restaurant owners. In the city 

as a whole 6,285 large and medium ~erchants have implemented the “five 
managements." Of that number, 6,0,1 have accepted tax rates appropriate to the 

requirements of the work teams, 3,089 have registered to open bank accounts and 

make savings account deposits, and 3,51l have paid taxes amounting to 80 
million dong. Various kinds of tax schedules are being applied in the 
commercial sectors. The requirements of this second tax collection cycle are 
not allowing an excessively large tax collection shortfall, appropriately 
readjusting the excessively large, irrational incomes of the big merchants, 
managing the market, stabilizing prices, creating conditions for transforming 
and reorganizing private industrialists and merchants, and strengthening the 

development of socialist commerce. 

5616 
CSO: 4209/106 
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AGRICULTURE 

PARTY SECRETARIAT ISSUES DIRECTIVE ON AGRICULTURAL-FORESTRY ECONOMY 

Hanoi NHAN DAN in Vietnamese 1 Dec 83 pp 2, 4 

[Directive of the Secretariat of the VCP Central Committee: “Promote the 

Assignment of Land and Forest Areas, Afforestation, and the Organization of 

Combined Agricultural-Forestry Commerce" ] 

[Text] On 12 November the Secretariat of the VCP Central Committee issued a 
directive on assigning land, assigning land areas, and organizing commerce in 
accordance with the agricultural-forestry mode. The complete text of the 
directive is as follows: 

I 

Forests are a valuable natural resource of our nation, an important part of the 

environment, and one of the strengths of the economy of the mountain and 

midlands regions. They play a very important role in national defense. During 

the past several years a number of localities have assigned land and forest 

areas to cooperatives and the people for production and cumuerce, but because 
consciousness does not yet correspond to its importance and there is a lack of 

specific guidance experience, the positive role of that policy has not been 
brought into play. If there is continued destruction of the forests, the 

consequences will be very serious and the ecological environment will be 
adversely affected in many respects. 

In economic guidance in the mountain and midland regions, there is a lack of 
close coordination among the sectors, agricultural production is separated from 
forestry, and no attention is paid to combined commerce. The work of managing 
and protecting forests has been relaxed, and the scale, pace, and quality of 

afforestation are not in balance with the increasingly higher requirements of 
exploitation. Few of the people, especially the ethnic minority people in the 

mountain region, have been drawn into forestry production and commerce, 

The resolution of the Fifth Party Congress and the resolution of the Third 
Plenum of the VCP Central Committee stressed that "The local level must be 

assigned responsibility for managing forests, as it manages agricultural land 

(the central echelon manages some forests that must receive special protection 

and which are exploited on a large scale). We must continue to assign land and 

forest areas to the cooperatives, the army units, and the other economic units, 

and apply the form of contracting out afforestation and forest protection to 
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coop -.ve member families. There must be a policy for encouraging the 

deve « it of the movement for the people and troops to plant trees in all 

loca: -S, in order to rapidly plant ground cover on denuded hillsides and 

sandy coastal land.” The Council of Ministers has issued Decision No 184 

regarding the promotion of the assigning of land and forest areas to 

collectives and the people, so that they can plant trees and build up forests. 

It must be clearly understood that with regard to our country, 

decentralization of forestry management to the local level, the assignment of 

land and forest areas, the organization of intensive cultivation, and the 

effective combined use of millions of hectares of forests, open land, and 

denuded hillside land are intended to fulfill the strategic requirements 
regarding the utilization of labor and the redistribution of labor, to closely 
combine labor and the land, to bring about a new transformation in agricultural- 

forestry production, to expand the sectors and trades, to further fundamental 

economic and social changes in the mountain and midlands regions, and to 

contribute positively to the nation's economy and national defense. That truly 
is a revolutionary campaign with profound economic-political-social contents, 
and an urgent mission in order to reorganize agricultural production, closely 

combine agriculture and industry, especially the processing industry, establish 
the specific the specific responsibilies of each production unit and worker and 
on each land area, change forestry from the status of natural, wild growth to 

organized, planned commercial operation, and gradually advance in the direction 

of large-scale socialist production. 

The principal objectives of the task of assigning land and forest areas and the 
organization of hill-land and forest commerce are building and developing the 
socialist collective mastership right of the people, implementing the policies 
of combinining agriculture with forestry and of the state and the people 
working together, making the district the sphere for protecting, exploiting, 
and developing the forest and forest land natural resources, serving the 

enterprise of building and protecting the homeland, protecting the existing 

forests and strongly developing forests, effectively using forest land, denuded 
hillside land, and the sandy land along the coast, combining agriculture and 

forestry with industry, doing a good job of protecting the environment and 

forest resources, meeting the increasingly greater needs of the enterprise of 

building socialism and improving the people's living conditions, strengthening 
security and national defense, and making the decentralization of forest 

management, the assignment of land and forest areas, and the organization of 
hill and forest commerce important contents in building and consolidating the 

new production relations in the mountain region. 

The general directions that must be firmly grasped are: 

1. Consolidating the state forests and the existsing forestry-industrial 
combines, reorganizing production, ensuring effective exploitation, and fullly 

bringing into play the hard-core role of the state economy with regard to the 
collective sector and the movement for the people to engage in forestry. 

Guiding and helping the units, collectives, and families in drafting production 

plans, ensuring the good use of labor, land, and natural resources, developing 

production according to plans and technical regulations, not allowing land to 
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remain open, and not destroying forests. 

In areas in which the people still practice shifting cultivation and 

habitation, it is necessary to, on the basis of assigning land and forest areas 

and carrying out combined agricultural-forestry commerce, organize fixed 

cultivation and create material-technical bases on which to stabilize 

production, do a good job of resolving living conditions, bring an end to the 

destruction of forests, and guide the people onto the collective path. In 
places where conditions permit and the people volunteer, priority must be given 
to recruiting labor for local state forests, state farms, construction sites, 

and enterprises. 

2. Closely combining the decentralization of forest managenent and the 

assigning of land and forest areas with the reorganization of production in the 

sphere of the district, and making the districts’ over-all plans and 

agricultural-forestry plans the bases on which to assign land and forest areas. 

Categorizing the various kinds of land and forests in each zone, clearly 

determining the production and management responsibilities, and protecting each 

state forest, state farm, cooperative, production collective, organ, 

enterprise, school, armed forces unit, and family. Correctly fulfilling the 
requirement of “when land is received, plant crops, and when forest areas are 

received, improve, tend, and protect them.” 

3, The state must supplement its policy of strongly encouraging the 

collectives and people to accept forest areas and denuded hillside land, and to 

protect forests, grow industrial crops and food crops, engage in animal 

husbandry, create forest gardens and farms, use forests to rebuild forests, and 

clearly determine the right to permanently use, and pass on the right to use, 

products. Closely combining the assignment of land and forest areas and the 
organization of forest commerce with the gradual redistribution of labor and 

population planning, and expanding federations and cooperation to create 

conditions for promoting production and commerce, and organizing the 

circulation, processing, and marketing of products. 

Il 

Combine the Assigning of Land and Forest Areas With the 
Reorganization of Production and the Improvement of Economic Management 

1. It is necessary to clearly determine appropriate crop structures, livestock, 

and trades for each area and type of soil, in order to achieve good, highly 
effective use and exploitation of the existing forests and seek all ways to 

cover the various kinds of open land, denuded hillside land, and sandy coastal 
land with trees and agricultural crops, bring into play the good intensive 

cultivation experiences, interplant agricultural-forestry crops and develop the 
raising of livestock and maritime products in the various areas. The Ministry 

of Forestry, the Ministry of Agriculture, and the Ministry of Maritime Products 

must help the provinces and municipalities grasp their natural resources, 

supplement plans, and determine crop and livestock structures for each area and 

district. Attention must be paid to building the necessary material-technical 

bases, such as sapling forests, plant nurseries, fish breeding ponds, roads, 
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storage facilities, draft power, and specialized implements, and to encouraping 

the various kinds of valuable local varieties. 

2. In order to ensure that forestry production develops in balance with 
apriculture and the other sectors and trades, each collective unit must have a 

plan to redistribute labor, set aside an appropriate percentage of workers for 

forestry production and, depending on the specific situation, organize 

specialized forestry production units or agricultural-forestry production 

units. With regard to the production areas far from the villages, it is 

necessary to organize specialized teams and units, in the form of forest camps. 
The cooperatives in the lowlands which grow dispersed crops should organize 

specialized teams and units, or assign to the basic production units 
responsibility for planting, tending, and protecting plants. 

3. The armed forces stationed in the border areas, on islands, or in areas 

with much open land and denuded hillside land, are responsible for accepting 
land and forest areas to plant trees and improve and protect existing forests, 

especially in order to conceal battlefield positions, meet their own needs for 

firewood and wood, and have additional food in order to improve their living 

conditions. The forestry and agricultural sectors are responsible for 

providing technical guidance, training cadres, providing seedstock, materials, 
and specialized implements to create conditions for the armed forces to 
participate in agriculture, forestry, and fishing production practically and 

effectively. 

4, In the state bases, it is necessary to improve the system of contracting 
out along the lines of tieing in the units, groups, and workers with final 

output in a manner appropriate to the characteristics of forestry, strengthen 
product quality control, and have a policy of specific rewards and punishments 
in order to stimulate increased labor productivity and strengthen 
responsibility in production. 

5. With regard to the collective sector, it is necessary to fully apply the 

policy of contracting out to groups and individual workers, in accordance with 

Directive 100 of the Secretariat, in a manner appropriate to each aspect and 
phase of forestry, as well as the aspects of combined agricultural-forestry 

production. It is necessary to ensure the harmonious combination of the three 
benefits, in which the benefit of workers must receive appropriate stimulation, 

in order to increasingly consolidate and perfect production relations and so 
that the production forces will continually develop. 

The Ministry of Forestry must, along with the Ministry of Agriculture, study, 
and give concerte guidance regarding, the contents of contracting out in 

forestry production on each kind of forest land. 

III 

Some Points of the Policy on the Ideological and Party Building Work 

On policy: 

a. Regarding grains: the cooperatives, production collectives, and individual 
families must fully utilize all capabilities to produce grain by intensive 
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cultivation, increasing the number of prowing, seasons on the cultivated area, 

practicing crop rotation along the lines of combining, agriculture with 

forestry, and poing all-out to fulfill, to the preatest extent possible, the 

local food needs. In places which truly do not have conditions for producing 

sufficient grain, forestry products, industrial crosp, and animal husbandry 

products may be exchanged for grain, or the state may sell frain at guaranteed 

commercial prices. As regards the areas which lack prain, it is necessary to 

study the stipulations regarding the collection of agricultural taxes in money 

or in agricuitural-forestry products. The Council of Ministers will make 

specific stipulations about that matter. 

b. Regarding capital: It is necessary to mobilize the collectives, the 

families, and the localities to contribute capital and create conditions for 

the bases to have the necessary sources of income and accumulation to expand 

production and commerce. Depending on the specific circumstances, the state 

can provide some of the seedstock, capital, and specialized implements and some 

of the necessary technical materials, and make adequate investments in the 

afforestation arezs in order to serve industry, production, and exports in the 

areas in which the people have only receiutly adopted fixed cultivation and 

habitation. If the collectives and families must borrow short-term or long- 

term capital the State Bank makes them loans with concessionary conditions. 

c. With regard to product use: The collective units and families are 

authorized to use products and sell products to the state according to 

contracts at prices which guarantee that the producers can recover their 

production costs and accumulate capital with which to expand reproduction. The 

provinces and districts must take the initiative in organizing the exchange of 

products among the areas and provinces in order to expand circulation, further 
production, stimulate the development of production by the sectors and trades, 

improve the living conditions in both the lowlands and the mountain rerion, and 

eliminate troublesome red tape which impedes circulation. 

d. With regard to manufactured poods: The commercial sector, along with the 

forestry sector, must give priority to forestry workers in the distribution of 

some goods needed for labor protection, and sign contracts to purchase products 

and supply some technical materials and consumer poods. The state authorizes 
the signing of contracts to export some forestry and special products to import 

technical materials and a number of essential consumer poods, in order to serve 

the requirements of expanding production and commerce and resolving the 

difficulties in the workers’ lives. 

e. The state, collective, and family economic bases engaged in forestry and 

agriculture in the sphere of the district must do a good job of organizing 

economic alliances in many forms and at many levels, in accordance with the 

principles of “equal cooperataion, mutual assistance, and mutual benefit,” such 

as building material-technical bases, producing seeds and saplings, 
afforestation, managing and protecting forests, transporting and processing 

agricultural and forestry products, etc. We must encourage the expansion of 

economic alliances between the districts, provinces, and municipalities which 
have capital and labor, and the localities with land and forests so that they 

can help one another develop together. The state units must take the 

initiative and set a good example in building economic alliances with the 

collectives and people in the area, in order to enable the state, collective, 
and family sectors to fulfill their commercial responsibilities in correct 
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accordance with policies and laws, closely combine forestry with agriculture, 

and contribute to consolidating the worker-peasant alliance. 

On the ideological and party building work: 

Broad propaganda campaigns must be carried out to enable all cadres, party 
members, workers, civil servants, and people, especially the people in the 
mountain region, the midlands, and the coastal areas, to clearly understand the 

role and effect of forests; realize the deficiencies of managementt and the 

harmful effects of the destruction of forests, and clearly ralize their 

responsibilities in building up forest capital and rationally using the open 
land and denuded hillside land. On that basis, each locality and unit must 
draft specific action plans and effectively prevent the destruction and burning 

of forests, protect the existing forests, carry out afforestation, extensively 
organize hill-forest commerce in the combined agricultural-forestry mode in all 

three sectors: state, collective, and family. 

The basic-level party committee echelons and party organizations must regard 

that as an important political mission and one of the principal standards in 

categorizing party members and the party organizations, and to enable the basic- 

level party organizations to truly be leadership nuclei of the mass movement. 

It is necessary to train a corps of cadres for the bases to serve as the hard- 
core in management and technical-forestry matters. The central level and the 

provinces must train cadres for the districts and the districts must conduct 
supplementary training for production unit cadres and short-term technical 

training for cooperative and production collective cadres. The agricultural 
and forestry colleges and middle schools must have plans for the long-range 

training of cadres, and meet the requiremennts of developing agricultural and 
forestry production according to state plans, paying special attention to the 

selection of students and the training of cadres among mountain rerion people 

and the ethnic minority people. 

Responsibilities of the echelons and sectors: 

--The Ministry of Forestry, the Ministry of Agriculture, the Ministry of 
Maritime Products, the Land Management General Department, and the Central 

Zoning, Commission, must cooperate in order to do a good job of planning land 

zoning and guiding, assigning land and forest areas, and managing and utilizing 
that land in accordance with the plans, policies, and laws of the state. 

--The provincial party committees and people's committees must guide the 
sectors and districts in reviewing plans, rearranging land forces, and enabling 
each area, field, and hill to have specific masters and be brought into 

rational production in order to bring about high economic effectiveness. On 
that basis, the districts must be guided so that they can gain better actual 

experience in assigning land and forest areas and endeavor to, by the end of 

1985, essentially complete the work of assigning land and forest areas and 

organizing effective production and commerce, 

--The district party committees and people's committees must directly lead and 
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puide the land inventory, the reorganization of the state, collective, and 

family forces, and the supplementation of the districts’ over-all and forestry- 

apricultural plans along the lines of comprehensive commerce. On that basis, 

it is necessary to assign land and forest areas, reorganize production, and 

carry out a redivision of labor. In order to carry out those tasks well, the 

district party committees and people's committees must provide trial ruidance 

for a number of points and recapitulate experiences in order to develop the 
advanced models in the localities. The Ministry of Forestry must puide the 

districts in reorganizing the forestry cadre forces and form then into a 

unified specialized organization to help the district party committees and 

administrations manage forest resources and organize forestry production and 

commerce. 

The Ministry of Forestry must do a good job of managing the state sector, while 

also fulfilling its sector management responsibility with reprard to the 

collectives and people engaged in forestry, on the basis of clearly determining 
a policy and system of economic management decentraliztion. The apparatus 

specializing in managing the collective sector and the people enraged in 

forestry rust be consolidated and perfected from the central level to the basic 

level so that it can be streamlined, have high quality, and be effective. 

--The sectors and mass organizations at the central level must coordinate with 

the Ministry of Forestry in guiding and helping the provinces in promptly 

resolving the difficulties and problems in the process of assigning land and 

forest areas and developing forests and hill-forest commerce. 

It is necessary to strictly implement the state law regarding the protection of 

forests, strengthen the people‘s forestry inspection activities, and clearly 

determine the responsibility of each echelon in the task of protecting forests. 

The Party departments must, on the basis of their functions and 

responsibilities, help the Secretariat monitor and inspect the implementation 
of this directive. 

5616 
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BIOGRAPHICS 

INFORMATION ON VIETNAMESE PERSONALITIES 

[The following information on Vietnamese rersonalities has been extracted from 

Vietnamese-language sources published in Hanoi, unless otherwise indicated. 
Asterisked job title indicates that this is the first known press reference to 

this individual functioning in this capacity. ] 
~ 

o$ Van Bat [DOOX VAWN BATS] 

*Vice Chairman of the Capital Construction Commission; his name appeared on a list 
of science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 
~ 

Nguyen Van Bién [NGUYEENX VAWN BIEEN] 

Vice Chairman of the State Planning Commission; his name appeared on a list of 

science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

a ov 
Le Van Cf [LEE VAWN CUWJ] 

Deputy Director of the Oil and Gas General Department; his name appeared on a list 

of science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

ws Van Bao [NGUYEENX VAWN DAOJ] 

Deputy Director and Secretary General of the Vietnam Institutes of Science; his 

name appeared on a list of science and technology members of offices under the 

Council of Ministers. (TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

~ 

Hoang Hdu Don [HOANGF HUWUX DOON] 

*Deputy Director of the Grain Service, Vinh Phu Province; his article on manioc 

in his province appeared in the cited source. (NHAN DAN 9 Dec 83 p 2) 
v 

Pham Duy Hien [PHAMJ ZUY HIEENR] 

Deputy Director of the Nuclear Research Institute; his name appeared on a list 
of science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 
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7 4 » 

To Hoa | TOO HOAF | 

*Acting Editor-in-chief of the newspaper SAIGON GIAI PHONG; on 8 December 1983 

he attended the opening of the 4th Congress of the Vietnam Journalists Associa- 

tion. (NHAN DAN 9 Dec 83 p 4) 

ane , A f*-* — 7 ’ 

‘uU AnIEeU tyr KHIEEL j 

[Vice Cnairman of the Social Science Commission; his name appeared on a list of 

science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

_-» A - ) 
[ran Lam | TRAANF LAAM} 

Member of the VCP Central Committee; *Vice President of the Vietnam Journalists 

Association; on 8 December 1983 he attended the opening of the 4th Congress of 

his association. (NHAN DAN 9 Dec 83 P 4) 

A ee ey vane 
[Nguyen] Hong Linh [HOONGF LINHX] 

Editor-in-chief of the newspaper HANOI MOI; on 8 December 1983 he attended the 
opening of the 4th Congress of the Vietnam Journalists Association. (NHAN DAN 

9 Dec 83 p 4) 

: A wv A : pmereser es . : ; 
Nguven Van Muon [NGUYEENX VAWN MUOON ] 

*Deputy Director of the Physical Education and Sports General Department; his 

name appeared on a list of science and technology members of offices under the 

Council ot Ministers. (TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

~~ 

Vu Trong Nam [| VUX TRONGJ NAM] 

Vice Minister of Home Trade; his name appeared on a list of science and technology 
members of the offices under the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC 

Oct 83 p 39) 
‘~~ aw ~ 

6 Huu Nehia [DOOX HUWUX NGHIAX] 

*Deputy Director of the Civil Aviation Department; his name appeared on a list of 

science and technology members of offices under the Council of Ministers. 

(TAP CHIL HOAT DONG KHOA HOC Oct 83 p 39) 

~~ 
Vv A 

Vu Nehiem [VUX NGHLEEMX] 

*Deputy Director of the State Survey and Map Department; his name appeared on a 

list of science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT KHOA HOC Oct 83 p 39) 
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ws wv 

Nguyen Huu Quang [NGUYEENX HUWUX QUANG] 

Vice Minister of Forestry; his name appeared on a list of science and technology 

members of the offices under the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC 

Oct 83 p 39) 
v 

/ 

Nguyén Van Quy [NGUYEENX VAWN QUYS] 

*Deputy Director of the Meteorology and Hydrography General Department; his name 

appeared on a list of science and technology members of offices under the 

Council of Ministers. (TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

ey. Gee ee, os: . _ 
Nguyen Van Tan [NGUYEENX VAWN TAANS ] 

Vice Minister of Food; his name appeared on a list of science and technology 

members of offices under the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC 

Oct 83 p 39) 

A 
To Thién [T00 THIEENJ] 

*Chairman of the Central Artisan Industry and Handicraft Cooperatives Federation; 

his name appeared on a list of science and technology members of offices under 

the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

oe, eA _ — 
Tran Tieu [T *AANF TIEEU] 

*Vice Minister of Finance; his name appeared on a list of science and technology 

members of offices under the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC 

Oct 83 p 39) 

Ww > 

Nguyen Canh Toan [NGUYEENX CANHR TOANF] 

Vice Minister of Education; his name appeared on a list of members of science and 

technology offices under the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC 

Oct 83 p 39) 

Vo Van Trac [VOX VAWN TRACS] 

Vice Minister of Marine Products; his name appeared on a list of science and 
technology members of offices under the Council of Ministers. (TAP CHI HOAT DONG 

KHOA HOC Oct 83 p 39) 

A LA _ —_— 
Tran Trieu [TRAANF TRIEEUJ] 

*Vice Minister of Supply; his name appeared on a list of science and technology 

members of offices under the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC 

Oct 83 p 39) 
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Hoang Trinh [HOANGF TRINHF] 

Director of the Statistics General Department; his name appeared on a list of 

science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 

Dao Tung [DAOF TUNGF] 

Director General of the Vietnam News Agency; Secretary General of the Vietnam 

Journalists Association; on 8 December 1983 he attended the opening of the 

4th Congress of his association. (NHAN DAN 9 Dec 83 p 4) 
Nv 

Nguyén Song Tung [NGUYEENX SONG TUNGF] 

Vice Minister of Labor; his name appeared on a list of members of science and 

technology offices under the Council of Ministers. (TAP CHI HOAT DONG KHOA HOC 

Oct 83 p 39) 

/ ‘\ 

Phan Quoc Tudng [PHAN QUOOCS TUWOWNGF] 

Deputy Director of the Geology General Department; his name appeared on a list of 

science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 1A 
[This individual has also been reported as Pham Quoc Tudng [PHAMJ QUOOCS TUWOWNGF] 

ang Van Vinh [DAWNGF VAWN VINH] 

*Deputy Director of the Rubber General Department; his name appeared on a list 

of science and technology members of offices under the Council of Ministers. 

(TAP CHI HOAT DONG KHOA HOC Oct 83 p 39) 
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