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EDITORIAL SCORES U.S. INATTENTION TO SOUTH PACIFIC 

BK090752 Sydney THE AUSTRALIAN in English 26 Aug 86 p 8 

{Editorial: “America Must Do Better in Pacific"] 

[Text] The visit by Senator Richard Lugar to Australia presents an 
opportunity for Australia's political leadership to focus American attention 
on the Southeast Asian and South Pacific regions. 

Senatcr Lugar is chairman of the United States Senate Committee on Foreign 
Relations, and is one of the most important voices in the formation of American 
foreign policy. Unfortunately, Australia's region of the world does not 
figure largely enough in the American political consciousness. 

This is evidenced by the fact that the South Pacific, in particular, has been 
badly mishandled by the United States. Despite some recent progress, its 
terdiness in negotiating long-term fishing agreements with the island nations 
of the South Pacific has played into the hands of the Soviets. For a very 

small amount of money the Soviets were able to get a toehold in the Pacific 
via a breakthrough fishing agreement with Kiribati. They are soon likely to 
conclude another such agreement with Vanuatu, and even have prospects of 
negotiating such an agreement with pro-western Fiji. 

American neglect and hamfistedness have made it easier for Soviet surrogates 
such as Cuba and Vietnam to make diplomatic headway in the region, especially 
through the exploitation of Third World rhetoric. 

While it has not handled any of these developwents with either sufficient 
tact or sufficient attention to detail, the J.S. has been prepared to lecture 
the island states of the South Pacific about not getting involved with the 
Soviets. However, America has destroyed its credibility cn this issue by 
deciding to subsidise its sales of grain to the Soviet Union. 

The American position is almost impossible to argue in the light of the grain 
subsidies. How can America, or Australia for that matter, credibly lecture 
Kiribati about the dangers of commercial involvement with the Soviets while 
America is subsidizing the Soviet purchase of American grain? 



The Minister for Foreign Affairs, Mr Hayden has pointed out that the American 
grain subsidy issue caused the greatest questioning in this country of the 
Australia-American relationship in decad*s, and from the widest crosssection 
of the community, including many conservative elements that are normally pro- 

American. 

The federal government correctly refused to bring into question the collective 

security arrangements between Australia and America as a consequence of the 
American subsidy decision. The security arrangements benefit both Australia 
and the U.S. and are a contribution to global stability and the promotion of 
democratic values. 

However, the U.S. has consistently mishandled its relations with thie part of 
the world. Its inconsistency, neglect and lack of consideration for the 

economic welfare of the peoples of the South Pacific have created the 
opportunities that the Soviets and their friends have exploited. If there is 
one message that Senator Lugar should take back to Washington it is that 
America must pay more attention to this part of the world ard demonstrate 
considerably more consistency and loyalty to friends and allies than it has 
done in the recent past. 

/9738 
CSO: 4200/1439 
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NUCLEAR TEST COMPENSATION-—-The federal government is providing half a million 
dollars in compensation to aborigines affected by the British atomic tests in 
South Australia during the 1950's. A spokesman for the federal minister for 
aboriginal affairs says the money is an initial payment and that further 
compensation would be negotiated with aboriginal communities. The compensation 
was recommended last year by the McClelland Royal Commission into the tests 
at Maralinga, Emu, and the Monte Bello islands. Radio Australia's (Kate 
Wall) reports from Canberra. [Begin (Wall recording] Compensation goes to 
aboriginal communities with a so-called traditional interest in land affected 
by the nuclear tests at Maralinga in the early 1950's. The royal commission 
recommended compensation be paid for the disruption to the communities and 
their traditional lifestyle caused by the tests. Aboriginal Affairs Minister 
Clyde Holding says the money will go towards building roads, providing a 
permanent water supply, and basic communications. [end recording) [Text] 

[Melbourne Overseas Service in English 0430 GMT 25 Aug 86 BK] /9738 

JOINT MINISTERIAL BODY--Australia and China have agreed to establish a 
special ministerial body to foster economic and trade links between the two 
countries. The decision follows a meeting in Canberra between the Prime 
Minister, Mr Hawke, and the Chinese Vice Premier, Mr Wan Li, who is in 
Australia for a week-long visit. The joint economic commission will be 
chaired by the government leader in the senate, Senator Button, and a senior 
Chinese official, Mr Lu Dong. The joint commission will discuss trade and 
economic matters and possible scientific and educational exchanges between 

China and Australia. It will meet once a year alterratively in the capital 
of each country. Meanwhile, Mr Hawke has announced an inaugural Australia- 

China tennis tournament to be held in Melbourne during December. [Excerpt] 
[Melbourne Overseas Service in English 0830 GMT 7 Sep 86 BK] /9738 

CSO: 4200/1439 



JPRS-SEA-86-]77 

50 September 1986 

BRUNc: 

BRIEFS 

AMBASSADORIAL APPOINTME*TS--Kuala Lumpur, 27 Aug (OANA-BERNAMA)--The Sultan of 
Brunei Darussalam has appointed Pengiran Datuk Jaluddin Pengiran Mohamed 
Limbang as the new high commissioner to Malaysia, a Radio Brunei news report 
said Wednesday. The report, monitored in east Malaysian Sarawak State, also 
said Pehin Udana Katib Ustaz Awang Haji Badaruddin Pengarah Othman and Awang 
Haji Jaya Abdul Latiff had been appointed ambassadors to Indonesia and the 
Philippines respectively. [Text] [Kuala Lumpur BERNAMA in English 0842 GMT 
27 Aug 86 BK) /9599 

FORMER SULTAN DIES--Kuala Lumpur, 8 Sep (AFP)--Sultan Sir Muda Omar Ali 
Saifuddin, former ruler of the oil-rich Kingdom of Srunei, died in Bandar Seri 
Begawan Sunday night, senior Malaysian officials here said. In October 1967, 
Sultan Sir Muda Omar, 7/1, abdicated in favour of his 39-year-old son, the 
kingdom's current ruler, Sultan Hassanal Bolkiah. But he continued to play an 
active role in Brunei's affairs and was the defense minister of the kingdom, 
Southeast Aisa's last autocratic state. Brunei's post-independence 
constitution was drawn up during Sultan Sir Muda Omar's 1/?-year rule as 
Brunei's 28th sultan beginning June 1950. Malaysian officials said that Prime 
Minister Mahathir Mohamad was to leave for Brunei later Monday to pay his 
official respects. BERNAMA News Agcncy reported Radio Brunei as saying that 
40 days of mourning had been declared in the sultanate. [Text] [Hong Kong 
AFP in English 0355 GMT 8 Sep 86 BK) /9599 

CSO: 4200/1429 



JPRS-SEA-86-177 
30 September 1986 

INDONESIA 

TRADE DEVELOPMENTS WITH CHINA DESCRIBED 

Jakarta TFMPO in Indonesian 26 Jul 86 pp 78, 79 

[Article by Mohamad Cholid: “It's Going Smoothly") 

[Text] Whatever the language they may be using, this week in Bei jing 
Indonesia and the PRC have reached the final phase of their talks on 
reciprocal purchases. PERUM Batubara [Public Corporation for Coal] is to 
import 40,000 tons of coal, which is contracted at $32.75 per tor (FOB) and, 
according to TEMPO sources, is intended for use by the Suralaya PLTU | steam 
electric power plant]. In the spirit of the reciprocal purchase arrangement, 
the PRC will buy cement costing the same es the coal. It is not yet khaown, 
however, what the price per sack will be of the cement. An Indonesian ship 
will carry the cement to China and will return loaded with coal. 

This is a new round in trade with China, after people for so long have 
wondered whether there would be actual results from the opening of direct 
trade between Indonesia and the PRC. Next month, the memorandum of 
understanding [MOU] signed by the KADIN [Chamber of Commerce and Industry] and 
the CCPIT (Chinese Council for the Promotion of International Trade) will be a 
year old. As of this month, according to KADIN Chairman Sukamdani S. 
Gitosardjono, our exports to China have reached $214 million and have 
encompassed 12 commodities, including plywood, urea fertilizer, end cement. 
Our imports from there have included soy beans, animal feed, and cotton, with 
a total value of $77 million. 

That cannot be considered a great volume, of course, and even that is 
threatened by China's shrinking foreign exchange reserves. At the end of 
arch, the foreign exchange reserves of that country of 1 billion people was 
only $10.348 billion, whereas in July 1984 reserves stood at $17 billion. Of 
the latest balance, $7.8 billion bel to the Bank of China (not to the 
Central Bank or People's Bank of China) which,in compliance with new policies, 
is not permitted to import. Junior Minister/Cabinet Secretary [MENSEKAB] 
Moerdiono, as coordinator of direct Indonesian-PRC trade relations, said that 
under these conditions “counter trade" can help expand the trade volume, since 
both sides make the same profit. 

It is not clear yet which products will be handled through “counter trade," 
but it is certain that plywood will not be included. "They obviously need our 



plywood,” asserted Bob Hasan, chairman of APKINDO [Association of Indonesian 
Plywood Producers]. As stated by a DEPLU [Department of Foreign Affairs] 
staff member in Beijing, import limitations apply only to consumer goods, 
particuiarly electronic items-—-the new status symbol in the PRC——and vehicles 
from Japan. 

Indonesian plywood has an excellent market there. "It would be more 
attractive to us if they were willing to pay the market price," said Bob 
Hasan, who visited China in early 1985 as director of an Asian athletic 
association. The problem is, he said, that "they are always slow to raise 
their prices. As of the middle of this year, the PRC was willing to pay only 
$270 per cubic meter at the most, whereas other countries, such as the United 

States, valued our plywood at an average $300 per cubic meter. 

In 1985, our plywood exports (including blockboard and veneer) to China 
totaled 976,456.1 cubic meters (for $211,069,506.50). In 1984, the volume was 
669,560.1 cubic meters (for more than $149 million). PT [limited company ] 
Sumatera Sinar Plywood Industry (SSPI) was one of the contributors to those 
exports. SSPI exports to the PRC in 1985, via Hong Kong and Macao, totaled 
more than 18,400 cubic meters, which was twice the volume of the preceding 
year. 

Transactions continue between Indonesian businessmen and, usually, offices of 
agents serving PRC provincial governments or the central government. The best 
known is China Resources, which acts under the umbrella of the Ministry of 
International Trade. Those offices have the authority to open LC's [letters 
of credit] at banks like the Hong Kong Bank or the Bank of China in Hong Kong. 
Included as well is the American Express Bank, also located in the British 
colony, which was used by Sinochem last April when they bought Indonesian oil 
(through Perta Oil Hong Kong) valued at $1.5 million. Those banks serve as 
correspondents cooperating with Bank Bumi Daya (BBD) and BNI ‘46 [Indonesian 
State Bank 1946]. 

That breakthrough for direct trade relations was followed by a solution to the 
problem of agents for shipping companies. According to MENSEKAB Moerdiono, 
Chinese ships are represented by general agents approved by the government. 
Contracts of general agents with Chinese shipping companies must be reported 
to the director general for sea communications. 

Then, how about the SGS [Societe Generale de Surveillance] problem? The issue 
of surveyors appointed by the Indonesian government has been troubling. Each 
party has regulations conflicting with those of the other. As Moerdiono said, 
"We have a requirement that there must be an LKP [surveyor report] for certain 
volumes of imports. That applies to all goods whatever from the PRC." At t' 
same time, the PRC has a kind of law that prohibits activities by foreign 
surveyors in their territory. 

The PRC has taken a flexibie attitude of late. "The PRC has shown toleration 
on a case-by-case basis,” Sukamdani Gitosardjono told TEMPO's Yusroni 
Henridewanto. As an example, he cited soybean imports by BULOG [Logistics 



Board] last April. “SGS officers were permitted to come to the Chinese port 
to perform inspection, in spite of the fact that the shipment had already been 
inspected by the China Commodity Inspection Corporation." Besides, if our 
importers sre not satisfied, inspections will be made by the SCS in Hong 
Kong. 

Now, 1 year after the MOU, direct trade is not as difficult as expected at 
first. Several questions that haunted traders have teen answered. All seeas 
to be going smoothly. 

6942 
CSO: 4213/179 
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POR"UECAL'S ROLE HELD ESSENTIAL IN TIMOR ISSUE 

Izkarta KOMPAS in Indonesiar 23 Jul 86 pp 1, 12 

[Text] Jakarta, KOMPAS—-Indonesia must approach Portugal if the East Timor 
issue is to be settled on the international scene, because the Portuguese 
constitution still calls East Timor e part of Portugal. In order to solve the 
problem, Indonesia must make some "concession" so that Portugal will be able 
to change its constitution without losing face. 

This was proposed by Dr Ben Mboi, governor of NTT [East Nusa Tenggara], who, 
after removing the insignia of his position as governor, stressed that he was 
speaking "personally." He spoke at a seminar on Social Changes in the 
Province of East Timor, which was held by the SINAR HARAPAN newspaper at the 
PT [limited company] Sinar Kasih building on Tuesday [22 July]. 

Indonesia should concentrate on Lisbon if it wants to settle the East Timor 
issue totally, he added. “Because Indonesia's main foe in the integration of 
East Timor has been Portugal, we must approach them. As for other countries 
(particularly radical African states-—-editor), that is a smal] matter.” 

According to Ben Mboi, if Indonesia can pursuade Portugal to alter its 
constitution so that East Timor is no longer referred to as part of Portugal, 
other countries will have to withdraw. Ben Mboi feels it is possible for 
Indonesia to approach Portugal indirectly. 

Ben Mboi said Portugal actually wanted to release East Timor 25 year ago by 
offering its former colony to Indonesia. 

The governor, and former military doctor, stated that 25 years ago Portugal 
actually had wanted to give up East Timor, which was then known as Portuguese 
Timor. In a strategic options analysis then made by Portugal, seven options 
were noted. The options included complete independence, union with Portugal, 
and union with other countries such as Australia and Indonesia. The analysis 
concluded that the most likely was union with Indonesia. So that Portugal 
would not lose face, it was suggested that Lisbon accept a "Goa scenario,” in 
which there would be a sudden, rapidly completed action by a “force majeure." 
In that way, Portugal would have no choice but to accept the union as a “fait 
accompli." 



"That offer was channeled through Bishop of Dili Msgr Ribeiru, who was called 
to Rome to be told of it. When he returned, he contacted me. I was at that 
time a regency doctor with the rank of captain,” said Ben Mboi. 

"I then informed Pak Harto [informal term of respect for President Soeharto], 
who at that time was still PANGKOSTRAD [Commander of Army Strategic Command], 
that we were being asked to attack East Timor, using a scenario like India's 
annexation of Goa." 

Pak Harto declined to attack, however, on the grounds that the territory was 
not part of former Dutch territory and that Indonesia was in the midst of 
trying to integrate Irian Jaya (West Irian at that time) into Indonesia 
through a plebiscite being held by the United Nations. 

Portugal's motivation in making the offer was that Portugal found East Timor 
too heavy a burden. “During the 1960's, while wars were underway in Angola 
and Mozambique, the burden of East Timor was too great for Portugal. They had 
to pay $20 million [as published] to maintain a government in East Timor, 
a sum that was far greater than revenues from exports from Fast Timor,” he 
said. 

Has Been Done 

In response to Ben Mboi's statement that Indonesia should concentrate more 
on Portugal, Nana Sutresna, director general for political affairs of DEPIU 

[Department of Foreign Affairs], who had been the first speaker at the 1-day 
seminar, said that Indonesia has already done that. “indonesia has had 
contacts with Portugal in New York.” 

According to Nana Sutresna, initial approaches to Portugal were made via the 
UN secretary general early in 1983. They were followed by direct contacts 
between Indonesia and Portugal. 

During a question-and-answer session, Nana Sutresna said that Portugal's own 
actions make the East Timor issue appear unresolved. “They left East Timor at 
an inappropriate time. They are trying to cover up their having left East 
Timor when the situation was most critical." 

Nana stated that as the 4lst General Assembly of the United Nations draws near 
Indonesia is continuously making approaches to supporters, possible sup- 
porters, and opponents in seeking to finalize the East Timor controversy at 
the General Assembly. 

Indonesia must completely settle the East Timor situation in international 
forums, because if controversy over the issue drags on it will limit the 
finesse and room to maneuver of Indonesia's diplomacy. 

Resolution is being sought through three channels: the United Nations, 
friendly countries, and contacts with Portugal. 

6942 
CSO: 4213/179 



JPRS-SEA-86- 177 

30 September 1986 

INDONESIA 

INVESTMENT BOARD CHIEF ON FOREIGN INVESTMENT 

Jakarta HARIAN UMUM AB in Indonesian 24 Jul 86 pp 1, 8 

(Text ] Jakarta, AB-—-The Indonesian government will never revoke facilities 
and provisions afforded to foreign capital investment [PMA], even if the 
growth rate of Indonesia's economy should become much greater than it is now. 

“There is in fact concern among some businessmen in the Netherlands that if 
the Indonesian economy improves all the facilities granted to foreign 
capital investors will be revoked. I emphasize again that the Indonesian 
government will not revoke the facilities that have been afforded to PMA," 
declared Engr Drs Ginandjar Kartasasmita, junior minister for UPDN [domestic 
product production], yesterday. 

Ginandjar made this assertion to the press yesterday morning following the 
opening session of the Symposium on Improving the Competitiveness of 
Domestic Products on Domestic and Foreign Markets, held in Hall D at the 
Jakarta Fair Grounds. 

Speaking about the Indonesian investment mission that he led to the 
Netherlands and West Germany early in July, Ginandjar said businessmen in 
those countries generally welcomed Indonesia's invitation to invest capital 
here. 

Ginandjar did not ignore, however, the concern of Dutch businessmen as to 
Indonesia's consistency with regard to facilities afforded to PMA. 

"But I told them the Indonesian government will not revoke facilities and 
provisions afforded to PMA, even if our economy becomes much better than it 
is now,” he declared. 

Dutch businessmen also asked for a number of facilities in addition to the 
ones provided now, especially government support for their exports to foreign 
markets. They were also concerned about the "high-cost economy" problem and 
bureaucracy. 

Ginand jar said the “high-cost economy" problem is not simple. They asked, 
for example, why petroleum fuels are cheaper in Singapore then in Indonesia. 
There are indeed many problems that are difficult for other people to 

10 



understand, Ginandjar declared. They do not realize that our country is an 
archipelago. We must see to it that oil costs the same in both Irian Jaya and 
Jakarta and is easy to get. 

Ginandjar said the government continues to try to solve the problem of 
bureaucracy. "All authorities have begun to realize the importance of 
simplifying the bureaucracy,” he asserted. 

As a follow-up to the tour of the Indonesian investment mission, an investment 
mission from the Netherlands and West Germany will visit Indonesia in October 
and November. Having received a description of the investment climate in 
Indonesia during the visit of the Indonesian mission to their countries, they 
will see the actual situation with their own eyes. 

Ginandjar said the West German government itself is urging medium-scale 
businesses to expand their foreign investments. Up to now they normally have 
invested at home. 

Arouse 

In reply to a question, Ginandjar said that investment missions overseas are 
still needed. The objective is not merely to promote Indonesia abroad but 
rather to explain new government policies at the government organization level 
and not to businessmen individually. 

Addressing doubts about the value of investment missions, Ginandjar said the 
important point is not merely that a mission is sent. The way in which a 
mission is set up and implemented and the material that it presents are more 
important. Their objective is to arouse businesses to come to Indonesia. 

"Naturally, results will not be achieved right away, but if we don't do this 
how will they know about Indonesia? In West Germany alone, businessmen have 
minimal knowledge of Indonesia," Ginandjar stated. 

In contrast, Ginandjar pointed out that this year Thailand has planned 20 
investment missions to other countries, including the United States and Japan. 

MENPAN [minister of state for administrative reform] Sumarlin [as published] 
is to lead an investment mission to Canada and the western United States in 
August to stir up foreign investor interest. Meanwhile, Minister Ginandjar 
will head an investment mission to the eastern United States. 

6942 
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JPRS*SEA-86-177 
30 September 1986 

INDONESIA 

REGULATIONS ON ENTRY OF TAIWAN, HONG KONG TOURISTS ANNOUNCED 

Jakarta SINAR HARAPAN in Indonesian 1 Aug 86 p 1 

[Excerpts] Jakarta, 1 August--Minister of Justice Ismail Saleh has stated 
that holders of Taiwan passports can come directly to visit Indonesia as 
members of a tourist group, in accordance with conditions set out in the Joint 
Decision of the sinisters of justice and tourism, posts, and 
telecommunications, dated 19 July 1986. 

Minister Ismail Saleh informed the press on 31 July that the regulations 
provide that Taiwan tourists sust come in groups of at least three persons. 
The maximum length of their stay is 30 days, and this period cannot be 
extended. 

Is@ail Saleh also said that tourists from Taiwan must leave from Taipei 

airport in their country and must enter Indonesia and leave from one of three 
airports: Polonia, in Medan; Sukarno-Hatta, in Jakarta; and Ngurah Rai, in 
Bali. Im Indonesia they can stay wherever they wish. 

Hong Kong Tourists 

It is also stated in the Decision referred to above that a slight distinction 
is made between tourists from Hong Kong and those from Taiwan. Tourists from 

Hong Kong must leave from Hong Kong airport and may only enter and depart 
Indonesia through the Sukarno-Hatta international airport. They gust come as 
a group of at least 10 persons and, while in Indonesia, they must stay in 
hotels. 

The joint decision of the two ministers, which affects many people of Chinese 
descent, entered into effect on 1 August 1986. 

As is known, visits to Indonesia by residents of Taiwan had previously been an 
irksome problem between the two countries, which have no diplomatic relations. 
Visits from Wationalist China had previously been handled through the 
Indonesian Chamber of Commerce. The problem with visits to Indonesia by 
residents of Hong Kong has been that many of them are overseas Chinese, some 
of whom were born in Indonesia and were previously affected by Government 

Regulation 10. 

5170 
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JPRS-SEA-86- 177 

30 September 1986 

INDONESIA 

JAKARTA BAR ASSOCIATION FAULTS BUYUNG NASUTION 

Jakarta KOMPAS in Indonesian 22 Jul 86 pp 1, 8 

[Excerpts] Jakarta, FOMPAS—The Honorary Council of the Jakarta Branch of 
IKADIN [Indonesian Attorneys Association], which had investigated the contempt 
of court case, on Monday [21 July] declared senior attorney Adnan Buyung 
Nasution, SH [master of laws], to have violated the code of ethics. 

This was the first case of ethics code violation handled by the Jakarta IKADIN 
since the professional association was proclaimed as sole organization at the 
end of last year. 

Buyung himself did not attend the sessions, which were led by Hasan Basyari, 
SH, chairman of the Honorary Council of the Jakarta Branch of IKADIN. 

The only ones present were Luhut Pangaribuan, SH, and Mar Achmad Santosa, Si, 
who held Buyung's power of attorney, plus the complainants, Rusdi Nurima, SH, 
chairman of the DPC [Branch Executive Council] of the Jakarta IKADIN, and his 
deputy, Henry Yosodiningrat, SH. 

The council held in its decision that Buyung had acted disrespectfully to 
judicial authority and did not uphold his oath of office as an attorney. 

"As a senior attorney, he should have understood that his conduct would have a 
bad effect on the image of attorneys and of IKADIN,” Hasan read from the 
council's decision. 

The conduct in question was Buyung's actions during the subversion trial of 
H.R. Dharsono at the Central Jakarta State Court on 8 January 1986, presided 
over by Soediono, SH, as chief judge. Buyung interrupted the panel of judges 
during the reading of the verdict and confronted security officers. 

Those actions, according to the council, violated the honor due the court, as 
required in the code of ethics. The council disagreed with Buyung's 
contention that the verdict rendered by the judge was not appropriate and that 
it demeaned an attorney through public accusation. 
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Newspaper Clippings As Evidence 

From the beginning of the hearings until the decision was reached, Buyung did 
not attend the sessions at all. Although he was summoned twice by the 
council, he did not comply, claiming that he was outside the country. The 
council felt his excuse was unacceptable. 

Consequently, the council merely heard charges by Rusdi Nurima and examined 
evidence he submitted in the form of newspaper clippings and a photograph from 
TEMPO magazine showing Buyung standing with arms akimbo. The council also 
considered several briefs submitted by the defense, an administrative letter 
of decision from the chief judge of the Central Jakarta State Court, and other 
items. 

Buyung's representatives declared the council's decision to be unacceptable, 
while the complainant asked for time to consider it. "We will have to put it 
all in order first before deciding whether to appeal or not,” asserted Rusdi, 
chairman of the DPC of the Jakarta IKADIN. 

6942 
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JPRS-SEA-86-177 
30 September 1986 

INDONESIA 

SOEDARDJI FIRED FROM PPP CENTRAL COMMITTEE 

Jakarta MERDEKA in Indonesian 2 Aug 86 pp 1, 11 

[Text] Jakarta, 1 August--Soedardji, one of the chairmen of the Development 
Unity Party [PPP] who was elected at the National Congress of the party held 
in Ancol, was officially dismissed on 29 July 1986 from his positions as 14 
chairman and as a member of the Central Executive Council of the PPP. The 

letter of dismissal was contained in Central Executive Council Decision Wo 
003/SK/DPP/P/VII/86 and was signed by General Chairman H. J. Waro and 
Secretary General Mardinsyah. 

The reason for the dismissal, as contained in the decision of the Central 
Executive Council, is that Soedardji's actions were considered undisciplined 
and deliberately undermined the decisions of the First National Congress of 
the party and the party by-laws, as well as the legitimate leadership and 

policies of the organization. 

Soedardji's actions up to the present have consisted of continuing to send or 
publish letters, addressed both to the government as well as the party 
chapters, abusing his position, deliberately sisusing party seals and 
letterhead paper, and improperly putting false reference numbers and 
additional return addresses on letters. 

Soedardji's actions are regarded as likely to hamper and disturb the progras 
and activities of the party, including the party's efforts to make a success 
of the national development progran. 

Furthermore, Soedardji's actions are also considered likely to harm the life 
of the party as an organization, from the point of view of its growth, 
development, and discipline, as determined by party decisions and 
instructions. As a result, these actions may reduce the role of the party in 
national development and lessen its value as a part of the basic capital of 
national development. 

The basis for the decision tec dismiss Soedardji from his position is 

contained in a number of laws and in sections of the party constitution and 
by-laws, in the view of the Central Executive Council. 

15 



The dismissal of Soedardji was also based on declarations made by provincial 
executive councils and regency executive councils of the party throughout 

Indonesia, which proposed expelling him from the party. There wes a joint 
declaration by 26 provincial executive councils dated 11 April 1986, which 
yroposed that the Central Executive Council take disciplinary action against 
Soedardji. A decision was made at a meeting of the Central Executive Council 
on 25 April 1986, agreeing with the joint statement of 26 provincial executive 
councils and the joint statement on 24 July 1986 by 27 provincial executive 
councils, proposing the dismissal of Soedardji. A decision was made at a 
plenary session of the Central Executive Council of the PPP on 28 July, 
agreeing with the proposed dismissal of Soedardji, which was submitted by the 
27 provincial executive councils. 

The decision by the Central Executive Council of the PPP on the dismissal of 
Soedardji was sent to Soedardji, and copies were sent to the members of 
provincial and regency executive councils of the party throughout Indonesia. 

5170 
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JPRS-SEA-86-177 

30 September 1986 

INDOWESIA 

EAST JAVA MILITARY COMMANDER ON PPP REUNIFICATION 

Jakarta PELITA in Indonesiar 4 Aug 86 pp 1, 12 

(Text) Jakarta, PELITA--Maj Gen Syaiful Sulun, commander of the East Java 
“ilitary Region, has confirmed that the appeal by the Special Executive and 

the Provincial Government of East Java for the leaders and members of the PPP 
[Development Unity Party] to safeguard party unity and union has been heeded, 
although not yet completely. 

Maj Gen Syaiful Sulur guve a special interview on 2 August to a PELITA 
representative at the Pariiament Building in Jakarta after he had taken the 
oath of office as a member of the MPR [People’s Consultative Assembly), 
replacing Lt Gen (Retired) Himawan Sutanto. He was appointed a msesber of the 
MPR by Presidential Decision No 135/M of 30 June 1986. He said: “The appeal 
to the leaders and members of the PPP was not limited to the date of 20 July 
1986 but continues to provide them with an opportunity to repair party unity." 

He said that the unrest which has appeared within the PPP was the result of 
dissatisfaction among members of the PPP itself. However, he did not state 
whether this dissatisfaction was directed against the leaders or me ganner in 
which the PPP leadership in East Java was chosen. The East Java silitary 

commander said: “Basically, we were only reminding thes not to be too 
authoritarian in leading the party and, on the other hand, wot to find too 
much fault with the sesbers." 

Don't Magnify Problems 

He did not say how far this appeal has been heeded by members of the PPP in 
East Java, which is experiencing some unrest. He declared: “Essentially, 
their appeal has been heeded, although not yet completely. However, 
newspapers in Jakarta are magnifying the situation in East Java, suggesting 
that the entire province is affected by unrest. In fact, the unrest is only 
within the PPP itself. This should not be depicted as a general state of 

unrest affecting all of East Java. Basically, too auch should not be made of 
this situation, suggesting, for example, that the provincial Special Executive 

has intervened in a major way in order to control the situation. Isn't that 
an excessive way of describing things?" 
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He said thac the provincial government and the provincial Special Executive 
have continued to send representatives to the PPP leadership in East Java, 

calling for a reasonable solution within the party. This is because the 
problem which has come up is an internal affair of the PPP itself. The 
provincial government and the provincial Special Executive are just watching 

the situation, so that a solution gay quickly be reached. If the tension 
continues, then this will certainly hamper the efforts to carry on the General 
Elections of 1977, the great festival -f democracy. 

Forms of Unrest 

Asked about the form of the unrest emerging within the PPP, he answered that 
the unrest is the same as what has emerged within the PPP in Jakarta. (He 
meant within the Central Executive Council of the PPP--Editor.) Without 

mentioning which side has behaved in an authoriarian way, he said: "We are 
calling on one side not to be too authoritarian and on the other side to show 
that it wants unity." 

He also said that the security situation and political stability in East Java 
at yoesent are good and under control. He said again: “If there is unrest 
within the PPP itself, this should not be generalized by the newspapers as 
unrest in all of East Java." 

He is convinced that the existing unrest can be resolved by the members of the 
PPP themselves. 

He stated that he had never said that there were four groups or two groups 
engaged in a conflict within the PPP. He repeated: "I never said that there 

are groups like that!" 

Maj Gen Syaiful Sulun finally declared that the 20 July 1986 dateline for the 

resolution of the dispute within the —f P in East Java, as was previously 
reported, was not final. He said: “the thing is the problem can be resolved 

properly." 

5170 
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JPRS-SEA-86-177 
30 September 1986 

INDONESIA 

OBSTACLES TO AGRICULTURAL DEVELOPMENT PROJECTS DESCRIBED 

Jakarta MERDEKA in Indonesian 9 Aus 86 pp 1, 11 

[Text] Jakarta, 8 August--The failure of planning to fit field conditions, the 
limits on project administration capabilities, and the lack of rupiahs to meet 
existing needs are causes of delays in the implementation of development 

projects in the agricultural sector whose funds are derived from foreign aid. 

These views were contained in the analysis of the working team presided over 

by Dr Ir Syarifuddin Baharsyah, secretary general of the Department of 
Agriculture. The results of the analysis were provided to the press in 
Jakarta on 8 August. 

It was stated in the analysis that other obstacles include changes in 
government policy which affect the movement of warehouse stocks and which 

Cannot easily be resolved in agreements entered into with donor countries. 

In addition, another obstacle which also needs to be dealt with immediately is 
the delay in handling stocks of material and services which are needed to 

implement projects financed by foreign aid. 

Depending on the year when a given project is begun, the actual use of foreign 

aid funds is reported after the fact. For projects which were begun in 1979, 
about 81.7 percent of the funds have been spent; for 1980 projects, about 63.3 
percent; for 1981 projects, about 39.1 percent; for 1982 projects, about 19.1 
percent; for 1983 projects, about 20.1 percent; for 1984 projects, about 1.8 
percent; and for 1985 projects, only about 0.2 percent. 

In order to avoid delays in the use of funds provided by the World Bank and 
the Asian Development Bank, a detailed study will be undertaken, beginning in 
August 1986 and, if necessary, every project sponsor will be asked to provide 
the materials needed as part of the negotiating process. Matters which may be 

discussed include reallocation cf the funds, changing the prefinancing of 
projects into direct payments, cancelling loan components which are no longer 
needed, and extending the life of the project. 

At the same time, when the implementation of the project begins, the project 
director will be asked immediately to review the project operational plan. 
Furthermore, of no less importance to implementing projects as quickly as 
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possible is intensifying cooperation with the various offices involved in 
resolving problems that come up. 

At present efforts being made over the middle and long term include setting up 
standardized systems for project monitoring, supervision, and evaluation; 
identifying needs and carrying out training programs for project personnel; 
preparing a system for evaluating the competence of persons directing and 

implementing projects; and finding ways of simplifying bureaucratic procedures 
considered too complicated by the people involved in the projects. 

Doctor Syarifuddin said: "Foreign aid is clearly an element of great potential 

for use in the development program in the agricultural sector, particularly 

under present conditions, when our country is experiencing financial 

difficulties. Foreign aid must be able to be used in an effective and 
efficient way." 

5170 
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JPRS-SEA-86-177 
30 September 1986 

INDONESIA 

BIOGRAPHIC INFORMATION ON INDONESIAN PERSONALITIES 

(Unless otherwise noted, the following information on Indonesian personalities 
has been extracted from Indonesian language sources published in Jakarta. ] 

BOY MUSTIKA KOENTJORO JAKTI--On 15 July Minister of Trade Rachmat Saleh 
installed Boy Mustika Koentjoro Jakti, master of laws, in office as director 
general of foreign commerce. B. M. Koentjoro Jakti was appointed to his new 
position in accordance with Presidential Decision No 121/1986. He previously 
had been secretary in the Directorate General of Domestic Commerce. Dr 
Soesilo Sardadi, his predecessor in this office, has been assigned to the 
staff of the minister of commerce. 5B. M. Koentjoro Jakti was born in 
Rangkasbitung [West Java] on 6 April 1933. In 1961 he graduated from the 
Faculty of Law and Social Studies at the University of Indonesia. He also 
undertook non degree studies in law at the University of California in 
Berkeley in 1970-71 and has been working in the Departament of Trade since 
1966. [Excerpts] [Jakarta KOMPAS in Indonesian 16 Jul 86 pp 1, 8] 5170 

PROF IBRAHIM HASAN--Prof Dr Ibrahis Hasan, who holds a master's degree in 
business administration and until recently was deputy to the director of BULOG 
{Bureau of Logistical Affairs], was inaugurated as Governor of Aceh on 27 
September. He was born on 16 March 1935 in Sigli, Pidie Regency, in Aceh 
Province. He obtained a bachelor's degree in economics at the University of 
Indonesia in 1961. He obtained his degree of master of business 
administration from Syracuse University in New York in 1965. The aspect of 
economic affairs in which he has specialized is marketing. In 1976 he 
obtained a doctoral degree from the University of Indonesia with a 

dissertation entitled, “The Marketing of Rice in Aceh: A Regional Analysis." 
His professional career steadily developed after he had undertaken a 

substantial amount of research in several countries, including the United 
States, the Philippines, and Japan. Professor Ibrahia served as rector of 
Syiah Kuala University in Banda Aceh from 1973-82. He has also had several 
other positions, including that of economic advisor to the governor of Aceh 
and chairman of the Provisional Planning Board of Aceh. Ibrahia Hasan served 
as a member of MPRS [Provisional People's Consultative Council] representing 
Aceh from 1967-72; following the 1971 general elections he was reelected to 
the council for the period 1972-78. He is a member of the Central Executive 
Council of GOLKAR [Functional Groups Party], representing its departaent of 
Intellectual Affairs, for the period 1983-88. [Excerpts] [Jakarta KOMPAS in 
Indonesian 28 Aug 86 pp 1, 12) 
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OEVAANG OERAY DIES--Oevaang Oeray, 64 years old and the former governor of 
West Kalimantan, died of a heart attack on 17 July. He was born in 
Putussibau, Kapuas Hulu Regency, on 18 August 1922. He was a member of 
Parliament and of the MPR from 1977 to 1982. [Excerpts] [Jakarta KOMPAS in 
Indonesian 18 Jul 82 p 8] 5170 

SUYITNO PATMOSUKISMO--Full Name: Engr Suyitno Patmosukismo. Date of Birth: 
27 August 1937. Place of Birth: Bandung. Religion: Islam. Family Status: 

married, two children. Education: 1958-63, Bandung Technological Institute, 
major: geology. 1965-66, Training in geophysical exploration in France. 
1979, seminar, Technical Aspects of the Petroleum Industry. 1983, Fifth 
Class, Staff and Management of the 0il and Natural Gas Industry Course. 1984, 
17th Class, regular course National Defense Institute. Previous employment: 
1963-65, Petroleum and Natural Gas Geologist. 1966-67, geophysicist, 
Pertamina West Java Exploration Project. 1968-70, assigned to Geophysics 
(Pertamina Unit III). 1970-76, chief of the Explorations Section Pertamina 
Unit III. 1976-79, assigned to Explorations Section (Pertamina Unit I). 
1979-81, chief of Geophysics Section and Chief of Operations and Planning in 
the Petroleum and WNatural Gas Exploration Service (Central Office of 
Pertamina). 1985-86, senior executive of Pertamina for North Sumatra. 1986, 
director of Exploration and Production of Pertamina. [Text] [Jakarta WARTA 
PERTAMINA in Indonesian Apr 86 p 7] 5170 

JOPIE RAHAJOE OEKON--Full name: Engr Jopie Rahajoe Oekon. Place/Date of Birth: 
Bandung, 15 December 1937. Religion: Islam. Family status: married, two 
children. Education: 1962, Bachelor's degree, Bandung Technological Institute, 
major in machinery technology. 1970, Course on Maintenance Engineering, 
Shell Company, the Netherlands; Financial Management Course, Yogyakarta; 
Dynamic Management for International Executives Program, Syracuse University, 
New York. 1977, Project Cost Engineering Course, Jakarta. 1979, Professional 

Course--Factors in Management Program Part I, Portugal. 1979, Fourth Course 
for Senior Petroleum and Natural Gas Industry Executives, Jakarta. 1980, 
Professional Course--Factors in Management Program Part II, Florida. 1982, 
Negotiations Course, Singapore. 1985, 18th Class, regular course, National 
Defense Institute. Previous Employment: 1963-66, Trainee at Shell Company, 
Plaju (South Sumatra]; assistant zone Supervisor, Zone 2-A, RMM; Assistant in 
Zone 3-A; Shutdown Planning Engineer; chief of Refinery Development 
Technology; chief of the Development Section of Region II. 1966-69, chief 
of the Technical Planning/Technical Development Section of Pertamina in 
Plaju. 1969-73, chief of Machine Technology and Technical Manager, Pertamina 
Unit IV, Balikpapan [East Kalimantan]. 1973-76, senior staff on the LNG 
Project and engineering coordinator, LNG Project, Directorate of Processing, 
Jakarta. 1976-77, chief of the Technical Service in the Research and 
Development Division in the Directorate of Processing, Jakarta. 1976-78, 
project manager, Arun LNG Project, Jakarta. 1978-84, general manager, PT Arun 
LNG, and site coordinator, Arun LNG, Lhokseumawe jAceh]. 1984-8, vice 
president, PT Arun LNG. 1986, director of Processing, Pertamina. [Text] 
[Jakarta WARTA PERTAMINA in Indonesian Apr 86 p 8] 5170 



ABDUL RACHMAN RAMLY--Full Name: Abdul Rachman Ramly. Military Rank: Major 
General (Retired). Date of Birth: 7 April 1927. Place of Birth: Langsa, Aceh. 

Religion: Islam. Family Status: Married, three children. Education: 

Bachelor's degree, Faculty of Law, Pajajaran University, Bandung. Military 
Training: Army Military Officer's Course. Advanced Infantry School. Advanced 
Officer's Course. Counter Insurgency Operations Course (United States). 
Special Forces Officer's Course (United States). Advanced Infantry Course 
(United States). Previous employment: 1966, Indonesian Liaison Office in 
Singapore. 1969, Minister Counselor in Singapore. 1972, Indonesian Consulate 
General, Hong Kong. 1973, Indonesian Consulate General in New York. 1976, Sth 
deputy to chief of BAKIN. 1976, managing director of PT Timah. 1984, 
managing director of Pertamina. 1986, managing director of Pertamina. [Text] 
(Jakarta WARTA PERTAMINA in Indonesian Apr 86 p 7} 5170 

N. SUTAN ASSIN--Full Name: Engr N. Sutan Assin. Place/Date of Birth: Madiun 

{East Java), 4% February 1930. Religion: Islam. Family Status: sarried. 
Education: 1955, Technical University, Delft, the Netherlands, majoring in 
petroleum production. 1960, supervisory studies course 1/60, BPM [Shell], 
Jakarta. 1962, training at the Brunei Shell Petroleum Company Ltd in Seria 

{Brunei] (special course for production and reservation engineer). 1969, 
management course, Atlanta. 1970, training at the School of Offshore 
Operations, Texas. 1974, second course for senior petroleum and natural gas 

industry executives. 1977, first class, seminar on economics, Semarang 
{Central Java] (in cooperation with H.K. Van Poolen Associates, U.S.A.). 
1979, project management workshop, Management Development and Training 
Institute, Jakarta. Previous employment: 1958-63, BPM ([Shell)/Indonesia, 
successively as: assistant exploration engineer, Prabumulih [South Sumatra], 
production engineer, Jambi [Sumatra], reservation engineer, Plaju [South 
Sumatra]. 1963-65, senior oil and natural gas production executive. Assigned 
to PN Permina [National 0il Company] as chief of the West Java Exploration 
Project and member of the Temporary Board of Directors, PN Permigan [National 
Oil and Natural Gas Company]. 1966-76, Pertamina, Jakarta, as director of Unit 
III (Java). 1976-81, Pertamina, Jakarta, as chief of the Oil and Natural Gas 
Division. 1981-86, director of Exploration and Production. 1986, director of 
erpastic Supplies. [Text] [Jakarta WARTA PERTAMINA in Indonesian Apr 86 pp 8, 9] 

INDRA KARTASASMITA--Full Name: Dr Indra Kartasasmita. Place/Date of Birth 
Jakarta, 2 November 1938. Religion: Islam. Family Status: Married, six 
children. Education: 1965 - Graduated from Doshisha University, Kyoto, 
Japan, majoring in the economics of maritime transportation. 1969 - Marketing 

Training, Philips Petroleum Co, JU. S. A. Previous Employment 1965-67 - 
Special Assistant, Pertamina, Jakarta. 1967-69 - Staff Member of the 
Directorate of Law and Foreign Relations. 1967 - Assigned to the office of 
the Far East Oil Trading Comnpany, Jakarta. 1976-78 - Staff member at 
Pertamina Headquarters for LNG [Liquified Natural Gas] affairs, Jakarta. 
1978-81 - Assigned to the secretariat of the Indonesian Cabinet as chief of 
the Bureau of Foreign Technical Cooperation and secretary of the Foreign 
Technical Cooperation Coordinating Committee. 1981-86 - Director of Shipping 
and Telecommunications, Pertamina. [Text] [Jakarta WARTA PERTAMINA in 
Indonesian Apr 86 p 9] 5170 
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GUSTAAF ARTHUR SIGAR NAYOAN--Full Name: Gustaaf Arthur Sigar WNayoan. Place; 

Date of Birth: Jakarta, 5 March 1935. Religion: Protestant Christian. Family 
Status: married, 4 children. Education: 1958, Bachelor's degree from Bandung 
Technological Institute, Faculty of Exact and Natural Sciences. 1961, 
Southampton University, UK (Special Honors in Geology). 1969, department of 
aeromagnetics, department of maritime affairs, central processing center, 
Compagnie Generale Geophysique, France. 1970, Reservoir Engineering Course, 
H.K. Van Poolen Associates, Jakarta. 1971, course on Decision Methods in 
Exploration, Jakarta. 1972, advanced exploration course, Jakarta. 1972, oil 
exploration economics, French Petroleum Institute, Paris. 1973, course on 

petroleum property evaluation and visit to British Petroleum Geological 
Laboratory, London. 1976, CCOP/ESCAP course on Exploration, Computerization, 
and Documentation, Bandung. 1978, training in satellite remote sensing, EROS 
System, Hawaii. 1979, fourth course for senior petroleum and natural gas 
industry executives, Jakarta. 1981, seminars on financial decision-making for 
non-financial managers and quality circles at AMR International Inc, Honolulu, 
Hawaii. 1984, attended Petro Pacific Congress at the Australian Institute of 
Petroleum, Ltd, Melbourne. 1985, 18th class in the regular course at the 
National Defense Institute. Previous employment: 1961-67, Shell/Pertamina at 
Plaju, Prabumulih, Tanjung Balikpapan (Kalimantan), successively as: trainee, 
assistant production geologist, exploration geologist, acting production 
geologist, field geologist, acting senior geologist. 1967-70, chief, 
exploration department. 1970-76, senior geologist staff, subsequently deputy 
chief geologist, Exploration and Production Directorate, Pertamina, Jakarta. 
1976-77, chief, Geological Evaluation and Development Service, Exploration and 
Production Directorate Research and Development Division, Jakarta. 1977-81, 
chief, Exploration Service, Petroleum and Gas Division, Exploration and 
Production Directorate Jakarta. 1981-83, director, Exploration and Production 
Unit I, Pangkalan brandan (Sumatra). 1983-86, chief, planning and management 
subdirectorate. 1986, director of general affairs, Pertamina. [Text] [Jakarta 
WARTA PERTAMINA in Indonesian Apr 86 pp 9, 10] 5170 

DR FAISAL ABDA'OE--Full Name: Dr Faisal Abda'oe. Place/Date of Birth: 
Yogyakarta, 23 August 1930. Religion: Islam. Family Status: married, three 

children. Education: 1959, graduated from the Faculty of Economics, 
University of Indonesia. 1962, course on Petroleum Marketing and 

Management, U.S.A. 1972, course on Finance Management, Bandung. 1973-75, 
attended OPEC Conferences in Nigeria and Australia. 1973, course on 
International Financial Management, Bandung. 1976, course on Financial 
Management, Management Development and Training Institute, Jakarta. 1978, 
workshop on Policy for Public Enterprise in Developing Countries, Harvard 
University, U.S.A. 1978, course on system science in Study in Information 
System Planning, Chicago. Previous Employment: 1961, marketing service, 
Permindo [Indonesian 0il Company], Jakarta, Semarang, and Surabaya. 1965, 
marketing service, Pertamina, as acting chief of the Eastern Indonesian and 
West Java offices. 1966, chief of the economics and planning section. 1968, 
manager for research and planning development, senior officer and acting 
chief of economic development, OPEC headquarters, Vienna. 1972, assigned to 
the division for foreign trade relations, Pertamina. 1974, staff member of 
OPEC section and manager of general affairs in the division for’ the 
coordination of joint ventures. 1974, director of PT Pusri ([Sriwijaya 
Fertilizer Company]. 1981-86, director of finance of Pertamina. Other 
experience: 1963, member of the Indonesian supreme command petroleum team for 
operation Jaya Wijaya. 1964, member of the team for taking over marketing 
operations of Shell and Standard-Vacuum Oil Companies. 1968, member of the 

team on uses of natural gas. 1978, chairman of the PUSRI team for the 
development of the ASEAN fertilizer project. [Text] [Jakarta WARTA PERTAMINA 
in Indonesian Apr 86 p 10] 5170 
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INDONESIA 

BRIEFS 

NO RICE OUTPUT DECLINE--There is no basis for concern that there will be a 
decline in rice production in 1986, compared to 1985. Indeed, it is estimated 
that rice production in 1986 will increase, following confirmation that the 
area now planted to rice has increased, based on data for July. This was 

stated by Minister of Information H. Harmoko, speaking about the conclusions 

reached at a limited cabinet session involving the economic, financial, and 
industrial sectors, which was held at the Bina Graha offices on 6 August. The 
area planted to rice in July 1986 an .unted to 8.675 million hectares, a little 
more than the 8.607 million hectares planted in 1985 and far above the 8.478 
million hectares planted in 1984. Since 1984 Indonesia has been declared self 
sufficient in rice and, since then, has imported no more rice. Previously, 

Indonesia had been the largest importer of rice in the world. However, the 
limited cabinet session had received reports that the rice crop has been 
attacked by insects and mice in various provinces. Between 1 and 15 July it 

was reported that 4,363 hectares of rice lands were affected by wereng coklat 
insects, 3,548 hectares were affected by tungro insects, and 6,513 hectares 
were infested by mice. Individual rice fields as large as 100 hectares were 
completely destroyed by wereng coklat insects, as happened to 2,400 hectares 
in West Java, 1,450 hectares in North Sumatra, and 344 hectares in Yogyakarta. 
There are also areas larger than 50 hectares which were completely destroyed 
by wereng coklat insects. Areas heavily infested by mice covering more than 
100 hectares in extent now total 2,038 hectares in West Java, 2,465 hectares 
in Central Java, 194% hectares in Yogyakarta, 424 hectares in East Java, 221 
hectares in South Kalimantan, and 772 hectares in South Sulawesi. [Excerpt] 
(Jakarta PELITA in Indonesian 7 Aug 86 p 1] 5170 

NEW BRUNEI, CANADIAN AMBASSADORS--At Jakarta's Merdeka Palace on 6 September, 
President Suharto received the credentials of the new Bruneian ambassador to 
Indonesia, Pehin Udana Khatib Ustaz Awang Haji Badaruddin Bin Pengarah Haji 
Othman. Earlier, the president also received the credentials of the new 
Canadian ambassador, Jack Alexander Whittleton. [Summary] [Jakarta KOMPAS in 

Indonesian 8 Sep 86 p 12 BK] /9599 

LOAN AGREEMENT SIGNED--In Jakarta on 8 September, Minister Surono, repre- 
senting the Indonesian Government, signed an agreement for an Y8 billion 
loan by Japan, a member of IGGI [Inter-Government Group on Indonesia]. The 
Japanese Government was represented by the Japanese ambassador to Indonesia, 
Mr Toshiaki Muto. The loan is to be repaid over a 30-year period with an 
annual interest rate of 3 percent. The loan would be used to fund 29 
projects, 12 of which are new projects while the remaining 17 projects are 
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currently underway. During the 1986-87 fiscal year, Japanese financial aid to 
Indonesia increased by 6.1 percent compared to that of the previous fiscal 
a [Jakarta Domestic Service in Indonesian 0700 GMT 8 Sep 86 

SEA CABLE TERMINAL COMMISSIONED--The minister of tourism, post, and 
telecommunications yesterday [8 September] commissioned a transoceanic sea 
cable communication system linking Southeast Asia with the Middle East and 
Western Europe. [Summary] [Jakarta Domestic Service in Indonesian 2300 G¥T 
8 Sep 86 BK] /9599 

MOKHTAR ON HARARE SUMMIT--Foreign Minister Mokhtar Kusumaatmaja considers the 
outcome of the recently concluded eighth Nonaligned Movement summit conference 

in Harare a success because there were certain important issues which were 
discussed, especially in the political and economic fields. He said this at 
the Sukarno-Hatta International Airport in Cengkareng, Jakarta this morning 
after returning from the eighth Nonaligned Movement summit conference in 
Harare. He praised all parties concerned who helped to make the conference 
a success and especially praised Prime Minister Mr Robert Mugabe who conducted 

the conference with [word indistinct] and firmmess. Foreign Minister Mokhtar 
said the summit conference ended with good results. [Text] [Jakarta Domestic 
Service in Indonesian 1200 GMT 10 Sep 86 BK] /12232 

CSO: 4213/195 
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MALAYSIA 

MAHATHIR ANNOUNCES NONALIGNED DEVELOPMENT BODY 

BKO30956 Kuala Lumpur BERNAMA ir. Znglish 0930 GMT 3 Sep 86 

[From Musa Scully] 

{[Text}) Harare, Sep 3 (OANA-BERNAMA)--Prime Minister Dr Mahathir Mohamad 
announced at the eighth non-aligned movement (NAM) summit here Wednesday the 
setting up of the Independent Commission of the South on Development Issues 
with African leader Dr Julius Nyerere as its chairman. 

The Malaysian premier, 61, who had been the chairman of the steering committee 
for the formation of the commission, called on countries of the South who had 
expressed their support for the commission to give wholehearted support to the 

efforts of Dr Nyerere and the commission. 

Dr Nyerere, president of Tanzania for 2 decades and also affectionately known 
in Africa as “mwalimu” (guru in Swahili), is one of the few African leaders 
who stepped down from office to concentrate on party work. 

In his late sixties, he is the president of the Tanzanian Chama Cha Mapundizi 
Party. 

Dr Mahathir expressed gratitude to NAM chairman, Prime Minister Robert Mugabe 
of Zimbabwe, Zambian President Kenneth Kaunda and Indian Premier Rajiv Gandhi 
and many “front rank" leaders of NAM who had given support to the idea of the 
commission. 

The commission would study and propose solutions to the sultifarious economic 
and financial problems affecting the countries of the South. 

In setting up concrete steps for South-South cooperation, the commission 
should complement and possibly supplement the cooperative efforts undertaken 
with and outside the NAM and Group 77 framework. 

"Its only distinction is that it will be independent, unrelated and not 
answerable to any national government, private organisation or international 
institution and its members will serve in their personal capacities," 
Dr Mahathir said. 
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He said the South had tried to have a dialogue with the North with the 
intention of creating a new international economic order but failed to make 
any headway. 

For this reason, Malaysia hosted the South II conference in May dedicated to 
the cause of the South and “to find solutions to the ills that plague us," he 
said. 

He said it was not true the world was going through an economic recession “but 
it is only the developing countries, which rely on export of commodities, 
having a recession." 

“The rich countries are better off now. Not only are they selling their 
manufactured goods at higher prices but they have saved in 1985 some 
U.S. $100 billion because of the fall in commodity prices,” he said. 

He pointed out that poor countries had also to deal with wildly fluctuating 
exchange rates. 

“When Europe and the North American countries decided to push up the yen in 
order to balance their trade, Malaysia's debts increased by 50 percent from 
the yen revaluation. 

“Banks wanting to make sulti-million bucks have been known to push the 
currencies of poor countries down,” he said. 

On trade, he said the proponents of free trade had resorted to quotas, 
restrictions, countervailing duties, non-tariff barriers and others “to kill 
us." 

Dr Mahathir said the poor South was “divided and incapable of depending on our 
meagre domestic market and we do nothing but bemoan our fate." 

He said the terms of trade had become such worse with producers getting less 
than half the manufactured goods they got in 1960 from the same amount of 
commodity exported. 

"The worse is yet to come as new technology eliminates the need for numerous 
raw materials or reduces the quantities required. 

"Glass fibres have rendered copper obsolete, while paper, glass, plastics, and 
aluminium have displaced tin as packaging material.” 

/9599 
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MALAYSIA 

NEW AMBASSADORS--His majesty the king granted an audience to the outgoing 

British high commissioner to Malaysia, Mr David Howe Gillmore, at the Johor 
Palace in Kuala Lumpur on 31 August 1986. During the same ceremony, his 
majesty also granted an audience and also appointed three new ambassadors: 
Mr Kamaruddin Abu, ambassador to Turkey; Mr Yeop Adlan Che Rose, ambassador 

to Spain, and; Datuk Ismail Ambia to France. [Text] [Kuala Lumpur BERITA 
HARIAN in Malay 1 Sep 86 [no page given] BK] /12232 

COMMUNIST REMNANTS IN SARAWAK--Scattered, small groups of communist terrorists 
are often seen in the Rajang Security Command looking for food. Speaking to 

newsmen in Kuching today, Sarawak Police Commissioner (Mohamed Yatim Haji 
Jaafar) said that communist terrorists in groups of 2 to 5 are among the re- 
maining 46 who are still operating in the area. He added that police and 
security personnel are conducting operations to wipe out these last remnants 
of communist groups in Sarawak. [Text] [Kuala Lumpur Domestic Service in 
Malay 1230 GMT 10 Sep 86 BK] /12232 

PARTY CHIEF ARRESTED——A Magistrate Court in Kuala Lumpur today ordered the 
detention [of] Tee An Chuan, former chairman of the Koperasi Belia ersatu, 

KOSATU, in connection with mishandling of KOSATU's funds. The order of a 
week's detention at the Jalan Bandar police station was to enable the regis- 
trar, Encik K.C. Chong, to file formal charges in court. Tee is also the 

president of People's Progressive Party, PPP, one of the 13 component parties 
of Barisan National. The cooperative has assets of about 55 million ringgit 

and 14,000 members and 72 branches throughout the country. [Text] [Kuala 
Lumpur Domestic Service in Malay 1230 GMT 11 Sep 86 BK) /12232 

ILLEGAL IMMIGRANTS ARRESTED--The Pahang Ismigration Department arrested a 
total of 260 Indonesian illegal immigrants in an operation launched in several 
areas in Pahang on the night of 9 September and early on 10 September. The 
illegal immigrants will be sent to Batu Pahat, Johor, for deportat 0. 
[Summary] [Kuala Lumpur Domestic Service in English 1130 GMT 19 Se> 86 BK) 
/9599 

PARTICIPATION IN AUSTRALIAN TRAINING--A company of Malaysian soldiers is to 
visit Australia for a month-long training exercise. The Department of Defense 
says about 130 Malaysian soldierc from the 15th Battalion, Royal Malay 
Regiment, will take part in the exercise called "Southern Tiger,” starting 



mext Sunday. The exercise with the 3d Battalion of the Royal Australian 
Regiment will be conducted at (Hostworthy) Army Base west of Sydney and at 
Shoal Water Bay in Queensland. The visit is part of defense cooperation 

activities, which Australia and Malaysia hold twice a year. [Text] 
[Melbourne Overseas Service in English 0830 GMT 11 Sep 86] /9599 

CSO: 4200/1427 



CEBU COLUMNIST DISCUSSES U.S. MILITARY BASES 

HK281209 Cebu City VISAYAN HERALD in English 16, 20 Aug 86 

["Lindog Bisaya [Visayan Thunder)" column by Zacarias R. Campaner--column pub- 
lished in Cebuano, passages within slantlines published in English--numbered 
grafs as published] 

[16 Aug 86, pp 6, 7, “The American Military Bases") 

[Text] In our column /"U.S. Views"/ last August 11, we endeavored to answer 
some questions regarding the issue of the American military bases. 

ll. Are there nuclear weapons in the military bases? 

The Americans say they do not choose to answer that question because they have 
a /standard worldwide policy/ of not admitting whether their ships carry nuclear 
weapons since this would only benefit Russia and other interested parties. 

This is the U.S. stand. But it succeeds in convincing people that there are 

indeed nuclear weapons stocked in the bases because the Americans persist in 
refusing to answer the question. Because of this attitude of theirs of ignor- 
ing the feelings of national sovereignty, Thailand made them remove their bases 
from that country. 

In 1973 the U.S. Senate, in its /Washington ba»« center for defense operations, 
& prestigious base center for defense information headed by former Admiral 

la Roque (retired),/ said that /“the U.S. bases in the Philippines housed 54 
capable fighter bombers and stored nuclear weapons."/ In 1977 Reuter News 
Agency /“confirmed the nuclear stockpile in Clark and Subic, a report base on 
the 1977 foreign relations committee." “Atomic Polaris submarines dug into 
the Zambales mountains. These are nuclear-armed submarines."/ 

As a result, we now have confirmation that they do indeed stock nuclear mate- 
rial in those military bases. This is mind-boggling because, according to the 
authorities, one nuclear bomb /"is a million times the combined destruction of 
World War II." You can do away with 1,000 bombs for one atomic bomb today. 
Even if you combined the victims of World Wars I and II, it cannot offset the 

effect of one hydrogen bomb today. / 
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12. With regard to /"legal jurisdiction"/ have American soldiers not comit- 
ted crimes in this country and gone scot free by being transferred or sent 
nome ? 

There is an agreement between the Philippines and the U.S. which are signed in 
1982 but no one has objected to the fact that the Americans seem to be exempt 
from Philippine laws and instead are put on /“international hold"/ so that they 
can get away before a case is taken to court. 

Admittedly there have only been a few cases of Americans committing criwes here, 
where they have shot at Filipinos whom they aistook for pigs or monkeys, 
especially the Negritos [negroid tribe in northern Luzon], but the Filipinos 
have had no defense or /"legal jurisprudence."/ 

Of course there have been /“convictions"/ of some American servicemen violating 

our laws but this is just propaganda because the truth is that the majority of 
the cases have been transferred to other /“units"/ outside the country. 

13. What is the situation now with regard to the military bases? 

Ever since the bases agreement was signed in 1947, several amendments have been 
made--40 in all which are in effect until the treaty's expiry in 1991. It is 
therefore necessary that from 1985-1989, consideration should be given to a 
one-year's grace period before a decision is made on whether the bases will be 
allowed to stay. 

We will find, if we look closely at the bases treaty, that it is actually an 
illegal document because the issue was never put before the people [words 
indistict]. But let us just allow the bases to remain until 1991. After that, 
let us terminate the treaty and take back the land from our brother Filipinos 
to utilize. The big question is, will the U.S. respect this contract? If 
these bases are removed, we know they will lose their power in the Pacific. I 
know that Filipinos will be prepared to face this possibility, should the 

Americans leave. 

14. What will become of the Philippines if the military bases are removed? 

It is said the U.S. really needs these bases to counter the Russian threat of 

expansionism in the Pacific region. The U.S. presence is said to foster order, 
economic progress and stability in the region. But if the Philippines refuses 

to renew the bases treaty, the Americans will surely not stay on as /“unwanted 
guests."/ 

Relations between the Philippines and the United States are not very good right 
now as far as the economy, politics, and culture are concerned. Because of 

their bases here, the Americans interfere in our domestic affairs. The bases 
have not really helped our economy. In the period 1973-1978, the Americans 
paid $438 million in rent but they borrowed $12.43 billion from our local banks. 
In other words, we are being fried in our own grease. For each dollar the 
Americans pay us in rent, they borrow $25. Dur‘ng the dictator's time, the 
Americans supported the man who used the bases to blackmail them. Because of 

this, it is only right that they take their bases away. 
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[20 Aug 86, p 7, “The American Bases Issue] 

[Text] These are our answers to the /"U.S. Views"/ which we touched upon last 
August 9. 

Why do Filipino workers in the bases nu: sscsive payment in U.S. doilars? 

The United States, through their embassy, says that the agreement between the 
U.S. and the Philippines stipulates that Filipino workers be paid in Philippine 
Pesos at the current /“rate of exchange"/ since the value of our money is tied 
to that of the dollar. They sav this is done in other countries like Japan, 

Germany, and others, where workers in U.S. bases receive wages in their own 
currency. They further claim this benefits the economies of those countries. 
In this country, they claim that their wages are in line with those paid by the 

large corporations here. 

Since the venue for the work is inside an American military base, they there- 
fore term this territory as their om. /"“Basically this is American territory 

until 1991."/ If one considers the salary paid to an American employee in 
these bases and compares it with the wages paid to Filipinos, one finds that 
the Filipino workers’ wages are much lower. For justice's sake, /"equal work, 
equal pay"/ should be the guideline. Their reasoning that workers in other 
countries receive wages in their own currencies, and not in dollars, may be 
true; but the fact of the mutter is that Filipinos are the ones who receive 
the lowest wages of all. Thi: is what is truly oppressive about our particu- 
lar situation. 

Is American military power used in /“counter-insurgency"/ actions here in the 
Philippines? 

They keep peddling falsehoods about not utilizing their military strength 

against the rebel movement in the Philippines. They claim that force will only 
be used in the event of /"external aggression"/, if a threat comes from outside 
the country. They say that JUSMAG [Joint United States Military Advisory Group] 
is here only to give training to our soldiers. 

This is not true. The U.S. military bases have been placed here for offensive, 

not defensive, purposes. The armaments and other equipment contained within 
those bases are almost all /"offensive equipment"/ and are certainly not 
/“defensive equipment ."/ 

It is fine to be trusting but not when we are being deceived by these Americans 
who go beyond distorting the truth. They are interested in /“propaganda 
aspects"/ but they are not interested when their claims are questioned and if 
they are asked whether they are abiding by their side of the agreement. 

/7358 
CSO: 4200/1425 

33 



JPRS-SEA-86-177 
30 September 1986 

Frankfurt/Main FRANKFURTER ALLGEMEINE in German 16 Aug 86 p 7 

NPA, MARCOS HERITAGE PLAGUE FRG DEVELOPMENT PROJECT IN LEYTE 2 une 
segue 
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neigiiboring villages. The probable goal of the (now deposed) Philippine 
Govermment was also somewhat easy to guess: a sort of defensive village was 

Embassy 
administered and exploited her native province of Leyte like an estate, was 
hated and feared by the simple people. So it was easy for the commmists 
warn the peasants: 

only 800 are living there today, also because they are 
the rural police. The simple people understand that the 
establish efficient small farms and build roads, bridges, 
schools. But they have no understanding at all for the fact that the property 
titles are to be issued only after a "trial period” of 10 to 15 years. Have 
they not been on the land for generations already (without titles, to be 
sure)? And who will someday decide whether the copra planting is being 
cultivated properly--the policeman, the major or the member of parliament, 
who, as past experience has repeatedly shown, are all corrupt or at least are 
pursuing their own goals? 

it is 4 hours by jeep to the provincial capital Tacloban, the mail can take a 
week, and Bachmayer communicates with Manila by radio only--when a typhoon 
does not happen to be blowing over the islands. The approval of the 
Reconstruction Credit Institution was reluctant, one hears, because the 
Frankfurt experts found the cost effectiveness of the facility to be "just 
marginal.” It may have been not unimportant that the influential former 
speaker of the parliament and Marcos' confidant Yniguez had his electoral 
district there with his wife as governor. They were able to impress the 
presidnet in distant Manila and earn a lot of money. Bachmayer relates that 
an Yniguez firms wanted twice as mich for fertilizer as the dealer in the 

Bonn was to provide credits of about DM25 million, plus the Philippine 
“equivalent funds" in the same amount—a high per capita financing, for which 
there is nothing comparable in the Philippines. "It is not at all simple to 
invest so much money here," said one of the project engineers. So far, in 
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PHILIPPINES 

THREE-YEAR SUGAR EXPORT DEAL WITH SWISS FIRM CONCLUDED 

HK281343 Manila MANILA BULLETIN in English 28 Aug 86 p 15 

[Article by Mike Alunan] 

[Text] Some 300,000 metric tons of sugar worth about $600 million will soon be 

exported starting October following the signing this week of a three-year sales 
contract between local sugar planters and a Swiss-based trading firm. 

Bibiano Sabino, board member of the Sugar Regulatory Administration (SRA) 
representing the sugar planters, told newsmen yesterday that the contract to 
be transacted at a price of 10 U.S. cents per pound will be signed by the 

local sugar producers through the Confederation of Sugar Planters Associations 
(CSPA) and the Swiss-based Gill Duffus trading firs. 

Sabino said that unlike before during the monopoly days when trading was done 
through the defunct National Sugar Trading Corp. (Nasutra) and the Phil. Sugar 
Marketing Administration (Philsuma), the Duffus contract will be a direct trad- 
ing scheme with the planters. 

He explained that the SRA will only act as a mere facilitator and mediator and 
will also make sure that the country gets a good bargain. 

Sabino said the total volume of exports, equivalent to about six billion pounds, 
will be valued at $600 million or P12 billion at the contract price of 10 cents 
per pound, which is much higher than the prevailing dampened world market price 
of about five to six U.S. cents per pound. 

The total volume exports will be broken down into 100,000 metric tons per year 
with shipments at 25,000 tons per quarter, the first series of shipments of 
which will start from October to December this year. 

Under the contract, the exporters are given the option to sell 25 percent of 
the total volume to the free market if prices go over the negotiated 10 cents 
per pound price. 

Similarly, Gill Duffus is allowed not to buy 25 percent of the contracted 
volume if market prices remain low or go lower in the next three years. 
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Moreover, the contract also stipulates that every Aug 15 of each year, the 
seller could tell the trader if he could avail of the options. Trading will 
also be based on November future price quotes or some three months ahead. 

Sabino said the export contract will “flush out some 210,000 metric tons in 
excess stocks” which were earlier expected to be carried over until next year. 

Sabino said 83 percent of the sugar planters will enjoy their respective shares 
in the trade contract by being members of CSPA, which is headed by Gerry 
Rodriguez. 

Earlier, SRA announced that San Carlos Milling Co. and the United Planters 
Sugar Milling Co. have just concluded the sale of some 30,000 metric tons of 
raw sugar to a New York-based trading firm, Amerop Sugar Corp., through its 
Manila representative, Amerop Philippines. 

/7358 
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PHILIPPINES 

COLUMNISTS CRITICIZE ENRILE'S CREDIBILITY, REMARKS 

Babst-Vokey in CHRONICLE 

HK1001405 Manila THE MANILA CHRONICLE in English 10 Sep 86 p 6 

("A Manner of Speaking" column by Arlene Babst-Vokey: "Credibility Problem: 
Case of the Singer, Not the Song") 

[Text] The problem of Defense Minister Juan Ponce-Enrile is not so much what 
he says, as who he is, and what he is perceived to be, both by his companions 
in the Aquino Cabinet and by the public. A case of the singer not the song. 

Within the Cabinet, Enrile—despite denials from both sides-—-must still be 
perceived as the former insider (of the Marcos Government) turned now into the 
outsider. Remember that before, Joker Arroyo, Rene Saguisag, Nene Pimentel, 
Bobbit Sanchez, Jun Factoran--all MABINI [Movement of Attorneys for Brother- 
hood, Integrity, and Nationalism] lawyers, obviously-—-had to wait for Enrile 
to sign various papers for theri clients, among whom was Satur Ocampo, one 
of the chief negotiators for the National Democratic Front in the ceasefire 

talks. 

Even President Aquino herself dealt with Enrile before as the man who could 
facilitate her visits to her jailed husband Ninoy. Little wonder then that 
there is this friction between them that just won't go away. For though 
they may get along cordially enough on the personal level--and few Filipinos 
don't in spite of their differences-—-they are hemmed in by dozens of years of 
vastly different experience and point of view, opposite ones, in fact. Such 
history and background cannot be discarded, nor matter how much each side 
tried. The temporary alliance and renewal of the February revolt was not 
enough to erase the many yeats of opposition that went before. 

Those basic differences between them notwithstanding, the public listens to 
them both, a fact that they must be keenly aware of. For both Enrile on one 
hand, and the populist faction, on the other, articulate concerns felt by 
many Filipinos. The problem is that most Filipinos are not as clear-cut as 
Enrile and the populists are. Instead, they may share, for instance, Enrile's 
anticommunist stand, but may also be suspicious of him because of his long 

years with Marcos. 
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On the other hand, Filipinos may support the populists’ commitment to respect 
human rights and the rule of law, but many may not share their sympathies 
with avowed communist leaders. 

In this conflict, a magnet for media headlines, it is Enrile who draws the 
greatest interest, partly because of his own volatile personality and his 

history of having served under and then revolted against Marcos, and partly 
because he is beginning to appear as the only man in the government who is 
openly, unmequivocably and consistently anticommunist. 

The clarity and passion of Enrile's stand works both for and against him. It 
draws the admiration and support of those who like a man to take a stand and 
not hem and haw about it; and it reassures those who do not want a communist 
system either. 

However, anything said so often and so loudly tends to lose its impact. 
People get used to the noise and begin to believe that the danger is not really 
there. Shades of the boy who cried wolf so often--even if the wolves are 
actually attacking by the pack--that those around him start to think that 
wolves are just cuddly little puppydogs. 

Perhaps, for the same of the Filipino public, this conflict between the anti- 
communist Enrile and the left-of-center populists can be rescued from the 
deadend it has worked itself into. 

In order to enlarge the vital debate on this fundamental issue, cooler com 
batants can be enlisted to take the anti-communist and the communist stand. 

For what is at stake is not merely whether we believe Enrile, or the left- 
leaning groups. What is at stake is what these two groups are talking, nay, 
shouting about--the song, not the singers: Anticommunism or, the question 
is, what? 

Cacho-Olivares in BUSINESS DAY 

HK101459 Quezon City BUSINESS DAY in English 10 Sep 86 p 4 

["My Cup of Tea” column by Ninez Cacho-Olivares: "There He Goes Again"] 

[Text] Johnny Ponce Enrile, the controversial defense minister, is at it 
again. Speaking before a military-dominated audience, he blasted away at 
certain unnamed officials in government for what he called their “bias against 
the military" and virtually accused them of aiding the communist enemies, 
saying that they have been keeping silent over t* *osraunist atrocities 
against the military. “If this trend continues- ~~» .in the military is 
always put in a bad light while the insurgents are puinted as saints--I might 
lose my patience," said Johnny P., adding that maybe these people are not aware 
that when he losses his patience, he is transformed into Rambo, the one-man 

Vietcong killer. Well, says Johnny P. in the vernacular, if they say they 
don't want us, we will say that we do not want them. He also said that 
went. 

All the indications are there. But will the nation bite? 

/9738 40 
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PHILIPPINES 

JUSTICE MINISTER FEARS RETURN TO 'SELFISH WAYS’ 

HK281326 Manila MANILA BULLETIN in English 28 Aug 86 pp 1, 12 

[Text] Justice Minister Neptali A. Gonzales warned yesterday against conflicts 
that slowly destroy the unity forged during the February Revolution. 

Speaking at the 85th founding anniversary of Silliman University in Dumaguete 
City, Gonzales re-echoed Cardinal Sin's apprehension that “some segments of our 

society are returning to their old, selfish ways." 

"We must go back to those days when the common desire to liberate ourselves 
from the ousted regime produced the best in Filipino one-ness, commitment, 
courage, idealism, concern and love for others, the spirit of generosity, 
patriotism and respect for human rights and the inherent worth and dignity of 

the human person,” Gonzales said. 

Earlier, Cardinal Sin appealed to politicians to set aside their party dif- 
ferences and personal ambitions and, instead, strengthen their unity and co- 
operation for the good of the country. 

Sin also said that “while faces have indeed changed, the ugly head of the evil 
one still shows itself in many ways." 

Reiterating Cardinal Sin's apprehension, Gonzales said that “the unity that 
this naiion forged in order to overthrow a hated and rapacious regime is slowly 
fading and giving way to conflicts that cause deep fissures in a fragmented 

society." 

In another speech before church workers in the university, Gonzales compared 
President Aquino to a biblical figure, Deborah, who “without military background 
or political experience led the unarmed and disunited Israelites in defeating a 
mighty and powerful King Jabin through God's intervention." 

Gonzales said that “like Deborah who was chosen by God to deliver the Israelites 
from Jabin, so was President Aquino chosen by God to lead the Filipino people to 

deliverance from the dictatorship.” 

Gonzales, however, urged the people to give the President's new government a 

chance "as all Filipinos must give peace a chance." 
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REPORTAGE ON CONCOM BUSINESS, AMENDMENTS 

"Nationalists’ Proposals 

HK291535 Quezon City BUSINESS DAY in English 29 Aug 86 p 24 

{Article by reporter Tara S. Singh] 

[Text] The nationalist bloc in the Constitutional Commission [Con-Conm] will 

press for amendments to earlier approved sections on the articles on national 
economy, to make them more "pro-Filipino, democratize ownership of enterprises 
and make Philippine products more competitive." 

The highly controversial issue of 60:40 equity sharing in public utilities 
would not be amended. Instead the nationalists will propose a shorter period 
for a franchise or a right granted to public utilities including telecommunica- 
tions. 

Instead of 50 years, the bloc intends to shorten the period to 25 years, and 
the franchise can be renewed for not more than 25 years. 

They explained that the franchise holder or grantee will be induced to provide 
the “public with benefits for a shorter period." 

The proposal also mandates a full disclosure and public scrutiny of the public 
utilities’ owmership and operations. The franchise can be amended, altered 
or repealed by Congress when the common good requires. 

They proposed an amendment stating that “in the exercise of its power, the 
state shall not favor any vested interest." They also added the phrase 
“towards this end, Congress shall strengthen anti-trust and fair trade laws 
and further provide for the creation of an agency tasked to discharge the power 
to regulate monopolies and trade practices as the law may provide." 

The nationalist bloc said the fragmented laws on the regulation of monopolies 
and trade practices have been rendered ineffective in their implementation. 

They said the proposal will ask Congress to immediately review and codity such 

laws to simplify and effect their full implementation. This will also trigger 
the reorganization of relevant agencies into a single governing and regulatory 
body. 
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The nationalist bloc would also propose on section one the substitution on the 
words “based on" with “together with" and the deletion of the word “unfair.” 
They propose to add the following phrase after trade practices: “which are 
prejudicial to the growth of a self-reliant and independent economy." 

They said these words will emphasize that the government will provide protec- 
tion to the economy. They said the deletion of the word “unfair” and the 
addition of the above phrases will give the government more leverage in the 
effectively [as published] assisting Filipino enterprises to meet foreign 
competition. 

Another proposal will strengthen the provisions to enable all concerned 
Filipinos to be knowledgeable about contracts entered into by the government 
involving natural resources utilization. This will ensure that laws pertaining 
to competitive bidding are upheld at all times. 

The amendment proposes that all these types of contracts be fully disclosed 
for public scrutiny. 

Another significant proposal by the nationalist bloc will provide that certain 
areas of investments where the national interest so dictates “shall be reserved 
to Filipino citizens or to corporations or associations wholly owned by such 
citizens." 

Con-Com earlier approved section 9 of the article on the economy which provides 
that Congress shall upon recommendation of the economic and planning agency, 
reserve to citizens of the Philippines at least 60 percent of capital of certain 
corporations if the national interest so dictates. 

Another amendment is on the area of monetary assistance. The nationalists 
will propose a provision that will equitably distribute, appropriate conserva- 
tion and the productive use of income and wealth for sustained improvement of 
the quality of life of the Filipinos. 

This provision aims to democratize the economy and will mobilize financial 
resources in support of the industrialization program and employment generation, 
and broaden ownership of domestic registered enterprises. 

Proposal Allowing CPP Participation 

HKO20741 Manila Far East Broadcasting Company in English 2300 GMT 1 Sep 86 

[Text] Political Affairs Minister Antonio Cuenco said the Communist Party of 
the Philippines may enter the political arena provided they renounce violence 
as a means to attaining their objectives. Cuenco told newsmen the chief 
proposal to the constitutional commission for a multi-party system in the 
coming local election has been approved. 
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National Language Provision 

HK110319 Quezon City Radyo ng Bayan in Tagalog 0300 GMT 11 Sep 86 

[Text] The Constitutional Commission [Con-Con] has approved a provision 
making Philipino the national language. The provision calls for a government 
directive for schools to implement Pilipino as the medium of instruction. 
The human resources committee, headed by Wilfrido Villacorta, said that 
Pilipino will be the nation’s common language. 

Accused of Links With Multinationals 

HKO30323 Quezon City Radyo Ng Bayan in Tagalog 0300 GMT 3 Sep 86 

[Text] Three Constitutional Commission [Con-Con] commissioners have been 
found to have direct links with multinational companies. The coalition for 
constitutional provisions on industrialization, economic protectionism and 
nationalism announced that it has proof against commissioners Christian Monsod, 
Ricardo Romulo and Bernardo Villegas. The group made this revelation at a 
press conference held at the Asian Institute of Tourism. Heading the group 
were Alejandro Lichauco, Lino Brocka, Raul Segovia and a few other members of 
the Citizens’ Alliance for Consumer Protection. 
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NAMFREL TO HELP MONITOR GOVERNMENT PROJECTS 

BK280414 Manila PNA in English 0245 GMT 28 Aug 86 

[Text] Manila, Aug 28 (OANA-PNA)--The National Citizens Movement for Free 
Elections (NAMFREL) Thursday agreed to help the government in monitoring the 

implementation of projects under its emergency employment progran. 

Under a memorandum of agreement among the National Economic and Development 
Authority (NEDA), the Ministry of Budget and Management and NAMFREL, NAMFREL 
will provide the regional offices of NEDA with feedback on projects monitored. 

This agreement was signed Thursday by NEDA Director-General Solita S. Monsod, 
Budget Minister Alberto Romulo and NAMFREL Vice-Chairman Edgardo J. Angara. 

Romulo said several small-scale projects under the program started last July 
and are scheduled for completion by the end of the year. Angara said the 

monitoring of projects would be a new role for NAMFREL in community development. 

He said he will enlist the help of other non-governmental associations in the 
monitoring process. 

The Rotary Clubs and the Philippine Institute of Certified Public Accountants 

have expressed their intention in joining the monitoring, he said. 

Under the Agreement, NEDA would provide NAMFREL a complete list of all the 
projects to be undertaken by the different government ministries and local 
government units. 

The list as well as the guidelines would then be disseminated [to] the NAMFREL 
affiliates. 

The NAMFREL chapters will provide their national offices with regular progress 
reports on monitoring of projects and then forward this to NEDA. 

Also signed Thursday was a memorandum of agreement between NEDA and the 
Ministry of the Budget delineating the functions of the two agencies under the 
progran. 

They jointly agreed to undertake and coordinate an intensive information 
campaign on the projects to be implemented, conduct seminar-workshops to orient 
implementing agencies, evaluate the overall implementation of projects and 
report to the president on the progress of the program. 
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LABOR MINISTER SAID ‘UNEASY’ ABOUT WIDER POWERS 

HK291401 Quezon City ANG PAHAYAGANG MALAYA in English 29 Aug 86 pp 1, 8 

[Text] Labor Minister Augusto Sanchez is reluctant to assume broader powers, 
including the authority to declare a strike illegal as proposed by officials, 
labor ministry officials said. 

The additional powers, contained in a draft labor ministry rules on industrial 
relations, will make Sanchez more powerful than his predecessor, Blas F. Ople. 

The draft rules, revised for the seventh time yesterday by Deputy Executive 
Secretary Fulgencio Factoran, has been criticized by both labor and management 
for having been prepared without consultation. 

Under the present Labor Code, the labor minister is only empowered to assume 
jurisdiction over disputes in vital firms or certify it for compulsory arbitrs- 
tion by the labor court, the National labor Relations Commission. 

Ministry officials explained that Ople did not have the power to rule on the 

legality or illegality of a strike during the deposed Marcos regime, a period 
described by the labor sector as the most “repressive” in the republic's his- 
tory. 

Sanchez is reportedly uneasy with sweeping powers at his disposal. 

“While Sanchez may exercise such powers with prudence, we can't say the same 
for future labor ministers,” a MOLE [Ministry of Labor and Employment) official 
said. 

Some law... ders have even criticized the Labor Code for granting the minister 
the power to assume jurisdiction over strikes affecting the national interest. 

Ed Araullo, special assistant to Sanchez, said the minister's reluctance is due 
mainly to the labor sovement's opposition to sweeping powers granted by the 
Labor Code to the sinister. 

With the Malacanang proposal, the minister becomes more powerful, Araullo said, 
rendering worthless the gains achieved by the labor movement in seeking a 
relaxation of stringent labor rules. 
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Meanwhile, Sanchez is scheduled to meet today with leaders of the Employers 

Confederation of the Philippines [ECOP], in an effort to head off threats from 
business leaders to publicly denounce the MOLE for its alleged failure to con- 
sult them on the drafting of the guidelines. 

An ECOP official told MALAYA the business group has decided “to defer" their 
original plan to put out a full-page advertisement criticizing the MOLE. 

"But we have not scrapped the plan,” the ECOP official said. 
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PHILIPPINES 

GOVERNMENT UNDECIDED ON NEW STRIKE RULES 

HK281419 Quezon City BUSINESS DAY in English 28 Aug 86 p 2 

{Article by reporter Gethsemane M. Selirio] 

[Text] The government appears to be in a quandary regarding the Ministry of 
Labor and Employment's (MOLE) guidelines on industrial relations: Will it let 
the ministry issue the guidelines or should President Aquino issue the neces- 
sary executive order first? 

When the organized labor sector questioned last Tuesday the lack of a presiden- 
tial order to give official backing to the guidelines, Malacanang was already 
giving the guidelines the final once-over before they are signed by Labor 
Minister Augusto Sanchez. 

Sanchez, in fact, told newsmen that he was ready to sign and issue the guide- 
lines last Friday. 

But with the management sector, through the Employers Confederation of the 
Philippines (ECOP), complaining that it was not consulted when the guidelines 
were drafted, and labor questioning the legality of the rules, the much awaited 
guidelines have again been put on hold. 

In a talk with newsmen yesterday, Sanchez said the guidelines are still with 
Malacanang. 

He could not however give a definite answer on what the ministry will do in 
view of the legal questions raised by labor. 

As <o the non-consultation charge of management, he said: "There is no need 
for consultation at this point because there are (in the guidelines) only 
reiterations of the law." 

This contradicts his statement last week wh. he said he was consulting the 
Labor Advisory Consultative Council because "this is a government of consulta- 
tion." 

Sanchez said the guidelines will come out “in a few days," but could not say 
what changes will be made by Malacanang. 



However, the labor minister hinted that the guidelines will serve as the basis 

for an executive order. This is contrary to the common legal practice of 

issuing the order first before a ministry drafts the implementing guidelines. 

Eduardo Araullo, technical assistant of the minister, appeared to have more 
definite ideas on the guidelines. He admitted that labor was right in ques- 
tioning the legality of the guidelines, “as far as the amendatory provisions 

are concerned.” 

"The fact is, we have not come up with the guidelines precisely to settle this 
issue," he said. 

Araullo said there is an existing executive order--"ready for the signature of 

the President"--which was submitted to Malacanang two months ago. The delay in 
the signing of the order was attributed by Araullo to the well-known reluctance 
of President Aquino to exercise her lawmaking powers. "She is very careful,” 
he said. 

The executive order--which contains the labor Day pronouncement of Aquino 

liberalizing strike rules--is with a Malacanang committee on legislation, 
headed by Mariano Sarmiento, he said. 

"But we want to make it clear that we are not complaining about the (commit- 
tee's) delay,” Araullo said. The committee is studying not just the labor 
ministry executive order draft but other laws proposed by other government 
ministries as well. 

Araullo also told BUSINESS DAY that MOLE will submit to Malacanang today a new 
set of guidelines which will be categorized as new provisions, Supreme Court 
jurisprudence or amendments to existing labor laws. 

Araullo added that 20 percent of the provisions in the guidelines are amend- 

ments to existing labor laws. 

The purpose of the categorized guidelines is to guide Malacanang, Araullo said, 
so it will know whether to issue an executive order or let the guidelines be 
issued before the order (without the amendments), or have the two issued to- 

gether. 

The MOLE guidelines are being reviewed by the office of assistant executive 
secretary Fulgencio Factoran Jr. In an interview with labor reporters *wo 
weeks ago in Malacanang, Factoran said he does not know anything about the 
President having to issue an executive order to implement her Labor Day 

announcements. 

Factoran said that as far as he knows, there are no plans to issue an executive 

order since the MOLE submitted to him only the guidelines. 
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CENTRAL BANK RESUMES FLOTATION OF TREASURY NOTES 

HK281459 Quezon City BUSINESS DAY in English 29 Aug 86 p 2 

[By Reporter Daniel C. Yu] 

[Text] The Central Bank [CB] has resumed the flotation of medium-term Treasury 
notes with an initial offer of P2.9 billion yesterday to accredited dealers, 
financial intermediaries and other investors. 

The public offer of T-notes which started yesterday, BUSINESS DAY learned was 
the first since 1984. Since the start of the economic crisis, the government 
has been relying more on short-term T-bills to finance its budget requirements. 

BUSINESS DAY records showed that the last time the CB offered T-notes was in 
October 1983, just after the Aquino assassination, when a total of P200 million 
worth of five-year notes, carrying a 9 percent interest rate, were floated. 

Yesterday's flotation was approved by the Monetary Board, the policy-making 
body of the CB, and was subsequently confirmed by the President. Floating of 
T-notes requires the approval of the Office of the President. 

The P2.9-billion float was an over-the-counter transaction on a first-come 
first-served basis. Issued were three-year notes with a fixed coupon rate of 
12 percent per year, payable quarterly. The notes have interest coupons 
attached to them which the holders detach as they become due and present for 

payment of interest. 

The notes are discounted as follows: For purchases of P500 million or more, 
17 percent; for purchases of P350 million up but below P500 million, 16.75 
percent; for purchases of P200 million up but below P350 million, 16.5 percent; 
for purchases of over P100 million but below P200 million, 16.25 percent; and 
for purchases of P100 million and below, 16 percent. 

The notes are denominated in P10,000; P50,000; P100,000; P500,000; P1,000,000; 
and P10,000,000. They are subject to the prevailing final tax on interest 
income. 

The notes are eligible as collateral, as bidder or performance bond, as judicial 

bond, and for rural banks’ sinking funds. 



Banking sources told BUSINESS DAY that the decision of the CB to resume the 
offer of T-notes is an indication that monetary authorities perceive an improv- 
ing environment for longer-term government securities. 

The government did not offer these notes during the last two years primarily 
because there were very few takers, with banks, the principal buyers of govern- 

ment I0U's, preferring to keep their assets in more liquid form in view of the 
economic instability that followed the Aquino assassination. 

At the same time, T-bills, which are government [0Us with a maximum of one-year 
maturity (as distinguished from notes which have one- to five-year maturities 

and bonds with over five- to 10-year maturities) offered far more attractive 
returns of as much as 40 percent at the height of the economic crisis. 

Monetary authorities used T-bills, together with CB bills (the so-called "Jobo 
bills"), as the principal instruments to bring down the inflation rate. Its 
offer of these short-term government I0U's with astronomical yields prompted 

banks to also hike their interest rates in order to compete in the shrinking 
market. Monetary authorities then were dead set on reducing liquidity in line 
with its commitment to the International Monetary Fund (IMF). 

The CB's offer starting yesterday of the medium-term notes is significant, 
observers in the banking community said, since, first, it would allow monetary 
authorities to gauge the response of the market to these notes, and, second, if 
the response is good, it could prompt a resumption of activity in the secondary 
bond market with the offering of longer term government debt instruments. 

The floating of the P2.9-billion T-notes will principally fund development pro- 
jects. Proceeds can also go to the government's general fund from which 
expenditures for public works projects are drawn. 

The government this year is expecting a substantial budget deficit of P27.9 

billion and fiscal authorities have indicated that more than half of the deficit 

will be financed from domestic sources. 
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NON-MONEY SUPPLY DEPOSITS RISE 2.7 PERCENT 

HK291449 Quezon City BUSINESS DAY in English 29 Aug 86 p 2 

{["Economic Indicator” column: "Non-money Supply Deposits Up"] 

[Text] Non-money supply deposits of deposit money banks, consisting of quasi- 
money, deposit substitutes and marginal deposits, registered a 2.78 percent 
increase last June to P97,034 million from P94,406.6 million in the same peciod 
last year, Central Bank data showed. On a monthly basis, the deposits recorded 
a 2.92 percent growth from P94,281.5 million last May. 

Except for marginal deposits, all types of non-money supply deposits declined 
markedly last February, reflective of the nervousness that gripped the entire 
financial sector at that time. Total non-money supply deposits dipped from 
P96,127.8 million in January to P91,947.5 million in February. By March, this 
increased to P95,610.8 million but again went down to P92,580.1 million in 
April. For May and June however, non-money supply deposits recovered and 

registered monthly growth rates of 1.84 percent and 2.92 percent, respectively. 

Of the total deposits last June, quasi-money, made up of savings and time 
deposits, accounted for the bulk or P86,178.3 million. This was 4.17 percent 
more than the year-ago level of P82,731.3 million. Largely responsible for 
the increase was the growth in savings deposits from P38,512.5 million to 
P48,483.9 miltion. This 25.89 percent gain made up for the decline in time 
deposits from P44,218.8 million to P37,694.4 million. 

Similarly, deposit substitutes fell from P9,452.1 million to P7,695.7 million 
while marginal deposits rose from P2,223.2 million to P3,160 million. 

[Please see table on following page] 
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Non-money Supply Deposits of Deposit Money 

Banks 
January to June 1986 and 1985 

(in million pesos) 

Quasi- Deposit Marginal 

1986 Total money Substitutes deposits 

January 96,127.8 85,046.4 8,280.1 2,801.3 

February 91,947.5 80,854.3 8,023.3 3,069.9 

March 95,610.8 84,615.9 7,950.4 3,044.5 

April 92,580.1 81,479.8 8,144.1 2,956.2 

May 94,281.5 83,452.1 7,894.1 2,935.3 

June 97,034.0 86,178.3 7,695.7 3,160.0 

1985 

January 95,045.7 80,724.2 11,461.8 2,859.7 

February 96,951.2 82, 367.6 11,869.0 2,714.6 

March 93,326.2 80,681.6 9,933.0 2,711.6 

April 93,159.0 79,967.4 10,669.8 2,521.8 

May 91,850.2 79,707.8 9,927.3 2,215.1 

June 94,406.6 82,731.3 9,452.1 2,223.2 

Source: Central Bank 
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CENTRAL BANK HEAD ON TRANSFORMING RURAL BANKS 

HK291453 Quezon City BUSINESS DAY in English 29 Aug 86 p 2 

{Text] Total emergency advances and rediscounting arrearages of the rural 
banking sector with the Central Bank [CB] reached P2.5 billion at the end of 
the first semester this year, CB governor Jose B. Fernandez Jr. said yester- 
day. 

Speaking at a Rural Bankers Association of the Philippines (RBAP) symposiuns 
yesterday, Fernandez said these past due loans are owed by some 841 rural banks. 
In addition, he said, past due ratios have continually worsened, reflecting the 
continuing inability of rural banks to pay their debts. 

Fernandez said this problem has hampered credit delivery to agricultural pro- 
ducers and has probably retarded growth in some rural areas despite the fact 
that the gross value added in agriculture grew by 2.4 percent in real terms 
between 1984 and 1985. 

He said the key is to "find that alchemy needed to transform rural banks into 
more effective financial institutions in the national economic recovery pro- 
cess." 

This transformation is critical, Fernandez said, as the present policy thrust 
of the government is for agriculture to be a main engine of growth in the near 
term. This involves targeting increased volumes and wider varieties of food 
and export crops. 

The move is intended to increase rural incomes and [word indistinct] demand 
for manufactured products. He said government spending is planned to help 
this process along. 

He said in this regard, the CB has undertaken several rehabilitation measures 
designed specifically to aid rural banks play their important role. These in- 
clude general and special rehabilitation and financial assistance programs, 
formulated as early as 1979. 

He said while the CB has tried to respond to the problems of financial institu- 
tions suffering a wide range of weaknesses, the basic principle has always been 
that the institutions assisted should merit such support. 
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RURAL JOB GENERATION AGREEMENTS SIGNED 

HK291051 Manila MANILA BULLETIN in English 28 Aug 86 p 15 

([Text] The Aquino government has earmarked P8.7 billion for the immediate 
implementation of an ambitious program to generate one million jobs in the 
rural areas in the next year and a half. 

Budget Minister Alberto G. Romulo said yesterday that out of the P8.7 billion 
supplemental budget, P3.9 billion has been earmarked for this year's program 
on community employment development prograa. 

Such budget was scheduled to be released starting July this year. So far, a 
total of P2.93 billion has been released to different government agencies as 
of August 22. 

For a smooth implementation of projects, two separate agreements were signed 

yesterday by the government and non-government organizations. 

One of the agreements was signed by Economic Planning Minister Solita Monsod, 
representing the National Economic and Development Authority (NEDA), and 
Romulo, representing the Ministry of Budget and Management (MBM). 

The other agreement was jointly signed by Monsod ani Romulo for the government 
and Edgardo Angara, vice chairman of the National Citizen's Movement for Free 
Election (NAMFREL). 

Romulo said the community employment development program was designed to 
develop the countryside by providing agricultural-based employment generating 

projects. 

The project which was started last July is ongoing. 

In monitoring the success of the program the government has asked non-govern- 
mental organizations (NGO's) such as the Rotary Clubs and the Philippine 
Association of Certified Public Accounts (PICPA) to participate in the pro- 
jects. 

Among the projects included in the community employment development program are 
infrastructure building such as barangay feeder roads, schools and communal 
irrigation. 
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The P3.9 billion was earmarked for implementation of projects that will gener- 
ate an estimated 683,000 jobs this year. 

The Ministry of Public Works and Highways (MPWH) accounts for P2.5 billion or 
64 percent of the budget for employment generation. It expects to generate 
25,842,000 man-days of employment equivalent to some 430,000 workers. 

A sizeable portion of MPWH funds will go to roads (P1.85 million), school 
buildings (P236.2 million), flood control (P122.5 million), rural water supply 
(P110.4 million), and communal irrigation (P100 million). 

/7358 
CSO: 4200/1425 



FARMERS PROTEST REDUCED PALAY SUPPORT PRICE 

HK281353 Quezon City BUSINESS DAY in English 28 Aug 86 p 16 

[Text] Various farmers’ groups yesterday planned to hold a nationwide protest 

against the recent government decision to reduce the palay [unhusked rice] 
support price from P3.50 to P3 per kilo. 

The National Confederation of Farmers Organization (NCFO) which claims a two- 
million membership and is the umbrella organization of at least five farmer 
groups is organizing protest actions, according to Leonardo Montemayor, 
secretary-general of the Federation of Free Farmers [FFF], a member of the 
NCFO. 

The recent decision on a lower support price was in effect yielding to pres- 
sures of the United States Agency for International Development (USAID), the 
more radical Kilusang Magbubukid ng Pilipinas [KMP--Philippines Farmers’ Move- 
ment) said. 

The USAID was earlier quoted by National Food Authority [NFA] Administrator 
Emil Ong as having suggested a decrease in the palay support price to P3. 

Montemayor disagreed with the NFA. “It is most likely a case of lack of funds,” 
he added. 

The NFA is still awaiting the release of procurement funds for its operations. 
It needs about P2.6 billion to buy 10 percent of the country's total palay 
production. 

The National Food Authority Council Monday approved in principle the new rate 

for support price purportedly to allow the NFA to buy more palay and defend 
the support price. 

Ministry of Agriculture and Food (MAF) officials appeared to differ in their 
views on the support price principle. One official said a P3 support price 
could bring reasonable profits in certain productive areas. 

It would not however reward the productivity of farmers who are now yielding 
about 30 percent more than they used to produce 10 years ago. 
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“It is not the farmers’ fault if they are more productive," an official said, 
adding that because of the increased output, low prices resulted. 

On the other hand, some officials said if the NFA cannot defend the support 
price at the higher level because of limited funds, it might as well lower the 
rates. 

FFF president Jeremias Montemayor said a lower support price would have a down- 

ward influence on traders’ buying prices. Traders normally use the support 
price as a “guiding rate," he added. 

“MP secretary-general Felicisimo Patayan said rather than lower the support 

price, the NFA should stop buying altogether. "This will only bring misery to 
farmers,” he said. 

Leonardo Montemayor said the price support decrease showed that government 
remained biased against the agriculture sector. 

He said the government has earmarked P9 billion to bail out the banking system, 
and P3.9 million to set up an employment emergency program which is intended to 
crease jobs in the building of farm-to-market roads. 

“But it does not have funds to infuse to the NFA to provide production support 
to farmers right at the heart of their basic needs," he added. 

/7358 
CSO: 4200/1425 



JPRS-SEA-86-177 
30 September 1986 

PHILIPPINES 

FARMERS LIST REDUCED SUPPORT PRICE IMPLICATIONS 

HK291505 Quezon City BUSINESS DAY in English 29 Aug 86 p 11 

[Text] Rice farmers nation-wide will suffer a reduction in their buying power 
of as much as P15 billion a year if the government pushes through with its plan 
to lower the support price for palay [unhusked rice] by 50 centavos. 

According to estimates made by the Federation of Free Farmers (FFF), lowering 
the government support price from P3.50 to P3 per kilo will mean a drop of 
P1,500 to P2,500 in the farmers’ net income per hectare. 

Based on the FFF computations, two million rice farmers are tilling a total of 
three million hectares per cropping season of fowr months. The potential loss 
per cropping season would mean a reduction in the purchasing capacity of farmers 
by P4.5 million to P7.5 billiouw every four months. 

FFF secretary general Leonardo Montemayor claimed that even at the present 
support price of P3.50 per kilo, most of the farmers are actually getting less 
for their produce because of the strict requirements for moisture content and 

purity imposed by the National Food Authority (NPA). 

At P3 per kilo, the effective price will only amount to P2.50 per kilo assuming 
a moisture content of 18 percent and after deducting labor and transportation 
fees, he added. 

On the other hand, traders will buy at P2 to P2.40 per kilo in areas where the 
NFA is operating, but at much less in areas not served by the food agency, the 
FFF said. 

"At this rate, even the productive farmers will only be breaking even, while 
the majority will be suffering net losses from their farming operations,” 
Montemayor said. 

The NFA council last Tuesday approved in principle the reduction in the support 
price. A council member, however, said the reduction will only be implemented 
upon the release of procurement funds by the National Treasury. 
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The NFA needs about P2.6 billion to buy 10 percent of the country's total palay 
production at the reduced support price of P3 a kilo (see BUSINESS DAY, Aug 27). 

Upon learning the news about the price support reduction, farmer organizations, 
including the FFF, threatened to hold mass actions nationwide to protest the 
government's plan. 

Affiliates of the National Congress of Farmers Organizations (NCFO) bewailed 
the governaent’s failure to consult with peasant groups about the latest deci- 
sion to reduce the support price. 

NCFO President Luis Taruc criticized monetary and fiscal authorities for not 

releasing sufficient funds to the NFA to finance its procurement operations. 
He said that so far only P100 million has been released to the NFA. This is 
not even 5 percent of the required amount, he said. 

In contrast, P9 billion has been released to rehabilitate the Philippine 
National Bank (PNB) and the Development Bank of the Philippines (DBP), while 
another P3.9 billion has been allotted for the emergency employment program 
for jobless workers who will undertake rural infrastructure and secondary pro- 
duction projects during the next six months, Taruc said. 

Acting NCPO secretary general Rustico Z. Tagarda added that a reduction in 

palay prices will adversely affect small farmers who are already burdened by 
the rising cost of living, lack of cheap credit, peace and order problems and 
natural disasters. 

According to Tagarda, recent cuts in fertilizer prices have been offset by in- 

creases in the costs of farm labor and chemicals. We added that fertilizer 
accounts for only 10 percent to 15 percent of total production costs. 

Meanwhile, NFA Administrator Emil Ong denied that the United States Agency for 
International Development (USAID) pressured the government to lower the support 

price. 
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SABAH BUSINESSMAN PROPOSES JOINT VENTURES 

HK290443 Davao City PERYODIKO DABAW in English 11 Aug 86 pp 1, 8 

[Article by Al 0. Labita] 

[Text] Manila--Economic diplomacy may yet turn out to be the miracle in un- 
tangling the ticklish issues that have long defied the political leaders of 
the Philippines and Malaysia in settling the 23-year old problem: the Philip- 
pine claim to Sabah. 

One of Manila’s recent visitors, Dr. Jeffrey Kitingan, chairman of the Sabah 
Foundation, has set the tone, exploring with Filipino officials the possibili- 
ties of forging closer economic links between Malaysia's resource-rich state 
and the Philippines. 

The prominent Sabah businessman, brother and personal representative of Sabah 
Chief Minister Joseph Paiywp Kitingan, had an audience with President Corazon 
Aquino and Agriculture and Food Minister Ramon Mitra Jr. where both conveyed 
messages of support to the initiative. 

Aquino, whose assassinated husband, Benigno, and the younger Kitingan were both 
fellows at Harvard University in Boston, immediately gave cognizance to the 
proposal in that it complemented her current efforts to boost the national 
economy. 

Sabah, barely 30 ke. from the southern tip of Taiwi-Tawi province, has long 

been considered a strategic economic opportunity by the Philippines. 

The state's booming economy, on account of its vast oil and timber resources, 

has spurred a flourishing barter trade with Filipino Muslim traders in the 
Southern Islands of Mindanao. 

This time, Sabah is eyeing joint ventures with the Philippines on deep sea 
fishing, shoe~making, rattan, livestock and poultry and agro-forestry projects. 

“Our sole investment will be through manpower and technical expertise", ac- 

cording to Mitra's Assistant Minister, Philip Juico, reaction to Kitingan's 
proposal. 
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Sabah according to Kitingan, would pitch in the necessary equipment and finan- 

cial resources to get the joint-venture projects on stream. 

Kitingan, who was in Manila to attend the 20th Council Meeting or the Southeast 

Asian Lumber Producers Association, emphasized in his closed-door meeting with 
Aquino that the Philippines would not have to bother about infusing any equity 
investments. 

As proposed, deep-sea fishing ventures would allow Philippine vessels to fish 

in the marine waters of Sabah. Preference will be given to private entrepre- 
necrs. 

On shoe-making, the Philippine has the capability two «extend technical expertise, 

the country having a dollar-earning shoe industry. its application in Sabah 
will greatly stimulate the development of a shoe-making industry in the state. 

Sabahans, according to Juico, discard the ides after they slaughter the ani- 
mals for food. 

Philippine agriculture officials and Kitingan likewise share the view that there 
is a need to develop agroforestry plantations in Sabah, one of the world's lead- 
ing log exporters. This is designed to increase incomes of residents and ensure 
ample reforestation. 
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MINDANAO CONFERENCE TAKES NUCLEAR-FREE STAND 

HK290615 Davao City PERYODIKO DABAW in English 6 Aug 86 p 1 

[Text] Davao City--The Mindanao-wide People's Consultative Conference on the 
Constitution (PCCC) urged local governments of Mindanao to declare the island 
a nuclear weapon-free sphere even as it pressed its anti-military bases stance. 

The conference, composed of an aggrupation of cause-oriented groups, anchored 
its call on the harmful effects of nuclearization and the sentiment of South- 
east Asian foreign ministers in their last meeting. 

Last June 25, The Association of Southeast Asian Nations (ASEAN) vowed to work 
for a “zone of freedom, peace and neutrality.” The ASEAN foreign ministers 
also expressed interest to study the possibility of declaring the region from 
nuclear weapons as did new Zealand [sentence as published]. 

It can be recalled that New Zealand banned the entry of nuclear weapons last 
year. This was followed by the disbandment of ANZUS, a military alliance of 

Australia, New Zealand and ‘he United States. 

The ASEAN call, however, was met with resistance by U.S. George Shultz, U.S. 
Secretary of State, who acted against it saying it would be a “tragedy for the 
Free World if New Zealand's example will be followed by other nations." 

"The bases in the Philippines; the issue of nuclear weapons, is not just a ques- 

tion of sovereignty or social cause. It is a question of the very survival and 
existence of the people of the Philippines,” the PCCC resolution reads. 

Meanwhile, it was learned that the cities of Butuan and General Santos City has 

been declared nuclear weapon-free even before the PCCC call. The Sangguniang 
Panglungsod of General Santos City approved unanimously a resolution banning 
the establishment of foreign military bases and the entry of any nuclear weapon. 
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SOUTHERN MINDANAO CASUALTIES TOTAL 496 

HK111223 Davao City PEOPLE'S DAILY FORUM in English 29 Aug 86 pp 1, 7 

[Text] The peace and order situation in Region XI is far from stable with 567 
violent incidents recorded from January to August 20 this year resulting in 
496 casualties mostly civilians. 

The figures, however, were much lower compared to the same period last year 
where in 1,110 incidents were recorded resulting 149 casualties, again mostly 
civilians. 

The said violent incidents refer to Acts of Atrocities, committed against 
military personnel and civilians, liquidations perpetrated by unidentified 
armed men, ambuscades, encounters, and straffing incidents. 

The figures do not include acts of harassments and disarming of military and 
paramilitary elements in which no casualties were sustained. There were a 

total of 35 disarming incidents for the period January to August 20 this year, 
a decrease of 50 percent compared to last year for the same period. 

llth CRG [expansion unknown] Chief Lt Col Doughas 0. Rosete noted that 87 
percent of the total number of reports of atrosities committed against 
military personnel and civilians were perpetrated by "Unidentified Armed Men" 
while the remaining 13 percent were alleged to have been committed by 
government security forces mostly members of the people's local security 
units. 

Among the atrocities despised most by human rights activists was the brutal 
killing of 26-year old Teotina Camad Vda. de Navarro, a public school teacher 
in barangay Sirib, Calinan, Davao City. 

Navarro was tortured than shot to death by unidentified armed men shortly 
after lunchtime last July 19, 1986. Neighborhood sources said she was 
“salvaged” for repeatedly refusing to participate in “ideological sessions." 

Meanwhile, Atty. Lualhati Hilario, project coordinator of the Integrated Bar 
of the Philippines [IBP] Legal Aid and Human Rights Institute for Mindanao [LAHRIM], 
told MOI-XI [Ministry of Information-Region XI] that there is a decline in the 
number of complaints against military abuses this year. 

64 



A check with the Regional Unified Commands Judge Advocate Office indicate that 

for the month of March 1986, only one complaint against an erring enlisted man 

was received compared to 86 for the same month last year. 

Hilario also praised Brig Gen Romeo M. Recina for being readily responsive to 

all complaints ledged against any member of the new AFP [Armed Forces of the 

Philippines] and the Integrated National Police including minor broach of 

discipline and more negligence. 

The lady lawyer also emphasized that IBP-LAHRIM, as a matter of policy, does 
not just release complaints without any action taken. "It will be unfair 
on the part of respondents to subject said respondents to trial by publicity." 
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TAWI TAWI GOVERNOR-DESIGNATE THREATENS HOLY WAR 

HK290859 Davao City PERYODIKO DABAW in English 9 Aug 86 p 4 

[Text] Zamboanga City--Tawi Tawi governor-designate Almarin C. Tillah has 
threatened to take the capitol building by force if armed men of former Gover- 
nor Nur Jaafar will not vacate the area in due time. 

In a mimeographed letter circulated in Tawi Tawi, a copy of which was secured 
by the PNA at the ninth PC-INP [Philippine Constabulary-Integrated National 
Police] Regional Command in this city, Tillah also called for a "Jihad" or 
holy war against “those who would divide us and set us against each other." 

Tillah said that from the time he was designated OIC [officer in charge] of 
Tawi Tawi, Jaafar has refused to vacate the position of governor. 

He said he has repeatedly asked Jaafar to withdraw the armed men from the 
Capitol who posted themselves in and around the building “in open defiance of 
national and local officials." 

Tillah also said that he has officially requested the P.C. and marines contin- 
gent in Tawi Tawi to enforce law and order but his requests have been met “with 
adamance and apparent unconcern.” 

The Tawi Tawi OIC said Jaafar refused to withdraw the armed men at the Capitol 
because he (Jaafar) was reportedly instructed by a cabinet minister to stay 
put. 

Tillah said that the military and police authorities could easily disperse the 
armed men guarding the Capitol. 

Formal and official requests had been sent to President Aquino to issue a 
directive to the military to do its duty to evict Jaafar but Tillah said no 
action has been taken on the requests. 

On his call for a “Jihad” or holy war, Tillah said there seems to be [as pub- 
lished] an unseen hand “manipulated the situation in Mindanao in line with ¢ 
highly placed conspiracy to divide and set the Muslims against each other in 
order to weaken Islan." 
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COLUMNIST WARNS OF DRIFTING CHURCH-STATE TIES 

HK291527 Manila MANILA BULLETIN in English 29 Aug 86 p 6 

[Column by Jesus Bigornia: "State, Church Ties on Brink of a Divorce?"] 

[Excerpt] Six months into its indeterminate tenure in office and the Aquino 
regime is teetering on the brink of divorce from the Roman Catholic Church of 
the Philippines. The union so auspiciously cemented in an almost bloodless 
“revolution” last February is showing cracks at the seams. Already, the two 
top prelates of the Church that raliied the nation into a massive convulsion 
that ousted a despotic ruler and installed in Malacanang Corazon Aquino, widow 
of assassinated opposition leader Benigno Aquino Jr., are tolling alarm bells 
indicating their disenchantment with the national leadership. 

For an appreciation of the widening rift between the State and Church, the 
political leadership would do well to read between the lines of the homily 
Jaime Cardinal Sin delivered on the occasion of the third anniversary of the 

murder of President Aquino's husband and the pastoral letter of Ricardo Cardi- 
nal Vidal asking the faithful for a 100 days of prayer and penance for the 
Aquino government. As popularly understood, penance is acceptance of punish- 
ment for acknowledged sin or sins either of commission or omission. The mes- 
sage of the two prelates, described as among the moderates of the Church's 
hierarchy, could be the prelude to a barrage. 

It might be relevant to ask now if history is not repeating itself. Not so 
long ago, Cardinal Sin and leaders of the so-called Bishops Conference poured 
out an incessant rain of pastoral letters on Malacanang pointing out the errors 
and sins of the then President Marcos and his men. Toward the end, he so in- 
flamed the population of Metro Manila and neighboring provinces they poured out 
en masse to block government attempts to squelch a military mutiny that paved 
the way for the pellmell flight into exile of Mr Marcos, his family and his 

closest associates. 

Whatever triggered the twin warnings are stuff for speculation. But it is the 
claim of moderates in the clergy that persistent reports from nuns and priests 

who had worked mightily for the presidential bid of then candidate Corazon 
Aquino on emergent graft and corruption in government played a key role in 
egging the cardinals into delivering their respective statements. The ball, 

as it were, is now with Malacanang. How the President will react to defuse 

the growing crisis will determine whether or not the Catholic hierarchy and 
the laity will continue to support the Aquino government. 
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EDITORIAL COMMENTS ON CREATION OF PEOPLE'S PARTY 

HKO11232 Manila THE MANILA CHRONICLE in English 1 Sep 86 p 4 

{[Editorial: “The Way for a Plural Party System") 

[Text] Signs of political maturity are with us. The birth of the Partido ng 
Bayan [PnB — People's Party] at the weekend is a breakthrough of sorts for 
political tolerance. For the first time since independence, a party of the 
Left has been established. 

This was not possible only a year ago during the Marcos regime and the nearest 
party of the Left this country hed after 1946 was the Democratic Alliance, a 
configuration of Central Luzon socialists and civil libertarians of the center 
represented by leading lights of the Civil Liberties Union of the Philippines. 

The entry of the left into the political arena is significant because of 
several reasons. The first is that it gives wider plurality to the agenda of 
political debate which, under the old two-party system, had been narrowly con- 
fined to personalistic issues of power. Im the old agenda, issues that concern 
welfare and equity for the masses had been largely ignored. 

The second is that the presence of PnB moves us towards the politics of issues. 
The PnB has clearly defined its position on such issues as "U.S. imperialisa” 
and breaking the dominance of “big compradores and landlords.” There are many 
issues in the Constitutional Commission which could easily differentiate the 
PnB from the conservative parties. They include the military bases, indus- 
trialization and investments equity. 

The third is that it could hasten the political polarization of parties. Al- 
though conservative parties have not yet formally coalesced, there are factions 
existing--for example, the old Marcos KBL, the old Nacionalista Party and the 
Unido [United Nationalist Democratic Organization] of Vice-President Laurel-- 
which could easily merge into the party of the right. As for the center, there 
are likely candidates for its nucleus--the PDP-LABAN [Pilipino Demokratic Party- 
Lakas ng Bayan) of steadfast supporters of President Aquino. 

It is not at all frightening that people like Jose Ma. Sison and Dante Buscayno 
are among the party's founders. The entry of the Left into the parliamentary 

arena is much more preferable than making its members take up arms. Let us not 



have any illusions that the objective of the left is to gain power--via the 
electoral process. But if the experience in the West were to be a guide, 
parliamentary participation by Communist parties resulted in the mellowing of 
their tactics as well as the diminution of their electoral support over time. 

In the end, the best test of a party's usefulness is electoral support. Sison 
claims his party has nothing to do with the Communist Party of the Philippines. 
Whatever the truth, an option has been opened for even the CPP to eventually 
enter the parliamentary arena if the armed struggle is not successful. 

At least, its the electorate and open debate, rather than the guns, that will 
decide who will hold or share power. 
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MARCOS LOYALIST RALLIES REPORTED IN TWO LOCATIONS 

Lumeta Rally 11 Sep 86 

HK101443 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 10 Sep 86 p 2 

[Text] Marcos loyalists have applied for a permit to hold a rally at the 
Quirino Grandstand in Limeta tomorrow from 1 to 5 p.m. in connection with 
the birthday of deposed President Marcos, Acting Mayor Lopez said yesterday. 

It would be the first rally to be staged by the loyalists in Luneta since the 
death of a Cory supporter last 27 July. 

Lopez said loyalist leader Annie Ferrer filed the application in behalf of the 
Red, White and Blue Movement. However, he said, Wilfredo del Castillo, 

secretary to the mayor, referred it to the police for comment. 

The acting mayor said approval of the permit request would depend on the 
recommendation of the Western Police District. 

Based on the application, del Castillo said the [word indistinct] listed 
5,000 persons will attend the rally. The organizers are being required by 
City Hall to have one marshall for every 100 participants. Del Castillo said 
the mayor's office had allowed the loyalists two weeks ago to hold a rally at 
the Liwasang Bonifacio since the fatal mauling of a Cory supporter. 

Meanwhile, the Civilian Marcos Loyalist (CML) organization yesterday served 
notice they were prepared to rally behind any move or action Defense Minister 
Juan Ponce Enrile and General Fidel V. Ramos may undertake to protect the 
country from a possible communist takeover. 

CML National President Antony Santos declared that their organization's more 
than 100 chapters in Metro Manila are now on slert status to provide mass 
support to Enrile and Ramos when the need arises. 

Santos said the partisan stand on any group or individual has to take a 
backseat when the interest of the nation as a whole is at stake. 
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“Clearly the common enemy is communism and Filipinos everywhere have the moral 
obligation to unite andput up a stand,” Santos said. The CML head said they 
prefer to be under a military junta than a government run by communists. 

The CML secretariat, meanwhile, announced that all is set for tomorrow's big 
birthday commemorative party and awards night in honor of former President 
Marcos who will be observing his birthday on 11 September. 

Quezon Memorial Circle 

HK110429 Laoag City Nation Broadcasting Corporatio DWRI in Ilocano 2300 GT 
7 Sep 86 

[Text] The Marcos loyalists gathered again at Quezon Memorial Circle to 
continue their weekly rally in order to voice their objections to the present 

government. The loyalists came from the different parts of Metro Manila and 
they requested the return of former President Marcos. The rallyists vere 
headed by former MP Salvador Britanico and movie actress Alona Alegre. They 
dispersed at 1700 yesterday. 
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CAMP CRAME SAYS NPA STEPS UP ‘LIQUIDATION’ ACTIVITIES 

HK291337 Manila MANILA BULLETIN in English 29 Aug 86 p 14 

[Text] Eleven persons, including eight government agents, a former town mayor, 
and a civilian, were reported slain since August 23 as the NPA stepped up 
“liquidation” and “agaw armas” [arms grabbing) activities, according to Camp 
Crame. 

The latest killing occurred Wednesday night at the Makati Commercial Complex, 
Makati, Metro Manila, when two suspected NPA's on carnaping mission gunned 
down Patrolman Nelson San Pedro and wounded Pfc. Francisco Villamina, both 
members of the 6let INP [Integrated National Police] field force. 

Former Mayor Felix V. Tenorio Sr., of Labo, Camarines Norte, was shot to death 
Wednesday by three NPA terrorists, a PC [Philippine Constabulary) report said. 

In Misamis Occidental, Santos R. Bohol Jr., a member of the Civilian Home 
Defense Force (CHDF) was fatally shot in Ozamiz City last Monday by three NPA 

terrorists who ran off with Bohol's sidearm, a .38 caliber revolver. 

Brig. Gen. Jesus de la Cruz, commander of Negional Unified Command (RUC)~-1, 
said three CHDF’s and a barangay councilwar were killed Monday at Sition Segpat, 
Vintar, Llocos Norte, by a 60-man NPA baxé. 

De la Cruz identified the fatalities as barangay Councilman Eleazar Viernes, 
and CHDF's Dominador Maltezo, Benjamin Magtalon and Virgilio Zuniega. 

Thirty minutes after this incident, De la Cruz said, former sergeant Severino 
Simarin, of the Defunct Presidential Security Command, was shot dead by 10 men 
and two women believed to be NPA's in Cabuluan, Sarrat. The armed men fled with 
an Uzi machine pistol, a telescope, and two wristwatches of the victims. 

Im Cagayan, Col. Manuel A.ila, PC/INP Region 2 commander reported that last 
Thuesday, T/Sgt. Luciano Sibbaluca of Recom 2 was shot to death with a Garand 
rifle by an “sparrow man” of the NPA in barangay "odan, Penablanca. 
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OFFICIAL ASSAILS LACK OF PLAN FOR NPA RETURNEES 

HK291403 Manila THE MANILA CHRONICLE in English 29 Aug 86 pp 1, 6 

[Article by staff member Lito Mangaser|) 

[Text] A senior defense ministry official has criticized the Government for 
failing to include in the on-going cease-fire talks a rehabilitation program 
for communist rebel returnees. 

In a written assessment furnished to the media Wednesday, retired Brig Gen 
Isidro Agunod, defense assistant secretary for plans and programs, said that 
the absence of a “coordinated national program to receive, process, rehabili- 
tate and protect” the returnees has cut off the flow of receiving the rebels 
from the communist fold to the side of the Government. 

He said the rebels might take advantage of this situation by offering their own 
rehabilitation scheme which in effect would keep the rebel organization intact. 

Under the rebels’ scheme, the insurgents would not be required to surrender 
their arms. 

Teofisto Guingona, one of Government negotiators, told the CHRONICLE yesterday 
that such a program “should really be considered.” But he added that it was 
not crucial at this stage of the two-month old negotiation. 

What was necessary, he said, was an earnest intention from both Government and 
communist camps to find a peaceful end to the country's 17-year-old insurgency 
problen. 

If there is no sincerity, he said, then no amount of measures--including an 
effective rehabilitation program--would be sufficient in the negotiating table. 

Agunod, who based his assessment on “open media sources” (culled sedia veports 
on the progress of cease-fire negotiation), said that the absence of a rehabili- 
tation program and the seeming receptiveness of the communist camp to find peace 
were in fact part of a communist strategy to consolidate and strengthen its 
ranks. This, he added, was a part of the rebels’ six-year scheme to take over 
the Government using both armed and parliamentary means. 

/7358 
CSO: 4200/1425 

73 



CPP TO HOLD PLENUM ON MINDANAO SHADOW GOVERNMENT 

HK2861312 Quezon City BUSINESS DAY in English 28 Aug 86 p 16 

[Text] Cagayan de Oro City--The banned Communist Party of the Philippines 
(CPP) will hold a plenum next month to discuss the creation of a “shadow 
government” in the entire island of Mindanao. 

The plenum, originally scheduled in Tagbina, Surigao del Sur, will be held fol- 
lowing the capture of one of the rebel leaders early this sonth. 

Narciso Albacite, alias “Mike” a sectoral political officer of the New People's 
Army (NPA), told military authorities that the plenum will call for the crea- 
tion of a “shadow government” in Mindanao. 

Albacite was wounded and captured in a clash with government forces in the vil- 
lage of Tagbina on Aug 3}. 

He said they were establishing security patrol for the scheduled CPP plenum 
when they encountered the government forces. 

He is now confined in the army hospital at Camp Evangelista here. 

Albacite said the “she low government” will be composed of provincial and 
sunicipal officers-in-charge with known leftist leanings. 

He said local officials who have been identified as “leftist” will be organized 
into a “konseho” or council in preparation for the establishment of a democratic 
coalition government in Mindanao. 

Albacite said the “konseho” will be the highest policy making body of the pro- 
posed CPP-NPA “shadow government” in the island. 

The studentry, professionals, youth, farmers, labor, business, and women's 
groups will be organized into a supportive mass bases of the “government,” he 
added. 

According to Albacite, the planned plenum in Tagbina, Surigao del Sur will still 
be carried on despite the armed encounter with government troops. 

However, the venue of the plenum will be changed. 

He said the plenum will be participated in by top CPP-NPA leaders down to sec- 
toral leaders or a total of some 300 participants. 
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REMOTE BARANGAYS UNDER "DE FACTO’ COMMUNIST CONTROL 

HK291529 Quezon City BUSINESS DAY in English 29 Aug 86 p 23 

[Text] The underground communist movement has established "de facto” control 
over certain areas in the countryside and meted out death-by-execution sen- 
tences in remote barangays. 

Last Saturday, a band of New People's Army (NPA) terrorists herded three 
militiamen and a barangay councilman inside a hut, ordered the victims to lay 
face down and strafed their bodies with automatic gunfire, in a public execu- 
tion in Sagpat, Vintar, Llocos Norte. 

The victims were identified by the military as barangay councilman Eleazar 
Viernes and Civilian Home Defense Force (CHDF) members Dominador Maltezo, 

Benjamin Magtalon and Virgilio Zuniga. 

The execution, believed to be part of the so-called “swift justice” created, 
out [as published] by the NPA in areas controlled by the dissidents was report- 
ed to Camp Aguinaldo by Brig. Gen. Jesus de la Cruz, lst RUC [Regional Unified 
Command] chief. 

The report came even as a senior defense ministry official bared that NPA, the 
military arm of the banned Communist Party of the Philippines (CPP), has suc- 
ceeded in expanding the areas where it has established “de facto” control in 
recent months. 

The expansion was due partly to the reluctance of government security forces, 

including CHDF members, to fight for fear of being dragged into human rights 
violation cases, according to retired Brig. Gen. Isidro B. Agunod. 

Such cases poised against the soldiers and militiamen have caused widespread 
demoralization among government security forces who prefer to stay inside the 
barracks pending clear-cut direction from the Aquino government, Agunod said. 

Agunod, assistant security for plans and programs of the defense ministry, 
earlier submitted an assessment report detailing a three-pronged strategy of 
the CPP [Communist Party of the Philippines]-NPA to seize power by 1991, or 
sooner. 
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It is unfortunate, he also said, that Defense Minisicr Juan Ponce Enrile has 

been the target of attacks by various quarters sympathetic to the leftist move- 
ment because of the minister's anti-communist stand. 

The soldiers, on the other hand, would rather face enemy fire than initiate 

counterinsurgency operations, Agunod said, because they simply do not want to 
be dragged into alleged cases of human rights violations. 
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LIBERATION ON NPA ACTIVITY IN MISAMIS ORIENTAL 

HK211040 (Clandestine) LIBERATION in English Apr-May 86 pp 13, 14 

[Official publication of the National Democratic Front of the Philippines] 

[Text] To the battered town of Claveria, 50 km. from Cagayan de Oro City in 
Misamis Oriental, it is hard to grasp the meaning of ceasefire. Continuous 
bombing, shelling, house-burning, strafing and forced evacuation of civilians 

by the AFP [Armed Forces of the Philippines] have turned seven barrios of the 
town into a virtual "no man's land." 

Claveria, once touted as the vegetable bowl of Mindanao, is turning out to be 
the military's pilot area for counter-insurgency operations in the country. 
Since March 17, fresh troops have been pouring into the town, along with a 
parade of armored personnel carriers, Huey helicopters, mortars and V-150 

chemite tanks. This heavy influx of military personnel and heavy armory 
actually began last year when the Marcos regime escalated its counter-insur- 
gency drive in Misamis Oriental. 

The AFP's objective, it seems, is to stop the NPA from expanding its mass base 
in northern-central Mindanao and from recovering areas it had lost a few years 
ago following intense anti-NPA operations. The military hopes that by concen- 
trating its attacks in Misamis Oriental, it will break the growing influence 
of the revolutionary movement in that part of the island. 

But this strategy, using Vietnam Warstyle population and resource control 
techniques, has exacted heavy costs on the people of Claveria. In the process 
of trying to flush out the guerrillas, 30 houses were burned down by soldiers 
and more than 2,000 people have fled their homes. According to a local human 
rights group, another 2,000 families have been rounded up by soldiers to a 
hamlet in Pelaez, Claveria, where intestinal and bronchial diseases have broken 
out. So intense have the military operations been that Misamis Oriental today 
ranks No. 2 in the human rights groups’ list of provinces with the most number 

of salvaging cases. No 1 in the list is Enrile's home province of Cagayan. 

The justice and peace situation in northern Mindanao has not, in fact, changed 

despite the ascension of a new government to power. Lib [Liberation] corres- 
pondent Celso Matutum reports that there has only been a slight reshuffle in 

the regional military command which has long been notorious for military abuses. 
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RUC [Regional Unified Command] 10 chief Brig. Gen. Madrino Munoz has been 
replaced by former Recom [Regional Command] 10 commanding officer Brig. Gen. 
Benjamin Ignacio. Munoz‘s other post as 4th Ib [Infantry Battalion] commander 
was handed over to Brig. Gen. Mariano Adalem, while Lt. Col. Baylon Platon, 
commanding officer of the 2nd Scout Ranger Battalion directly engaged in the 

terrorism in Claveria, continues to hold on to his post. 

To further augment the troops, armed fanatical groups that serve as paramili- 

tary forces--such as the Tadtads and Kabisigs--continue to roam the barrios and 
sow terror. Together, these groups add up to 30,000 fully armed members. Like- 
wise, private armies of KBL warlords--such as those of Mayor Porfirio Roa of 
Balingsag, and Mike Paderanga of Gingoog, are still intact. 

Lately, the military has resorted to the widespread use of ordinary farmers to 

act as informers or infiltrators into the NPA. According to reports, the prac- 
tice has caused some peasants to be hostile to the NPA and servile to the mili- 
tary. In Quezon, a remote, mountainous barangay seven km. from the highway in 
Balingasag, Misamis Oriental, certain sections of the population have “imbibed 
some unpleasant actuations and movements of the military," according to the 
Bagani People's News Agency (BPNA), media arm of the revolutionary movement in 
eastern Misamis Oriental. Bagani is the local term for tribal warrior. 

These people have put up checkpoints in boundaries between their villages and 
other mountain barrios, harassing outsiders and confiscating their goods, and 
even intimidating other villagers who happen to cross their village borders. 
Usually, said the BPNA, these people are paid by the military and Mayor Roa 
with a measly sum to betray the Red fighters or simply sow terror in the 

barrios. These activities have forced the Red fighters to detain 10 farmers 
suspected of being informers, and who have not heeded the NPA's constant warn- 
ings to the people to disengage themselves from such counter-revolutionary 
activities. 

But, in a letter to the public, the NPA's assured the farmers’ families that 
these suspected informers will be dealt with justly, and that they were being 
treated humanely--contrary to the AFP's brutal treatment of its captives. The 
NPA said that an investigation is being made by the guerrillas assigned to the 
case. “Revolutionary justice shall be dealt them swiftly, and there are no 
plans to hold them for long." 

Those found guilty or who may have caused grievous crimes against the revolu- 

tionary movement shall be punished accordingly, the letter said. On the other 
hand, those with minor offenses shall be given appropriate considerations. 
The Red fighters pledged a "policy of compassion" to those who would opt to 
abandon acts of treachery, including informating on the people and engaging 

in sabotage, as well as to those who would surrender and pledge to renounce 

counter-revolutionary activities. 

"Nobody is to be blamed for the farmers' detention,” said the NPA, “but the 
local fascist mayors and the military backup machinery who recruited them. 
The arrest and detention of these local informers and paid agents are not only 
meant to punish these poor peasants-turned-traitors but also to dismantle the 
repressive machinery of Mayor Roa in the province." 
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Misamis Oriental is the same province where earlier “hostaging and detention" 

incidents had been reported in 1985 and early 1986. On May 5, 1985, a top- 

ranking intelligence officer, Commander Ruben Domingo of the Philippine Navy 
and vice-president of Minsteel, was held by the NPA in western Misamis Oriental 
for 105 days in exchange for “some sensitive tactical information" and for some 
money considerations. 

A group of Kaisig workers from the Ministry of Human Settlements was also held 

shortly after by the Red fighters after they were found to be engaging in 
propaganda and training about the fascist New Filipino Ideology of the deposed 

dictator Marcos. In the latter part of 1985, an Australian national, part of 
an advance team for 4a mining survey ior the Australian Government, was similar- 
ly held, but later released. Also, 14 Ministry of Public Highways employees 
were detained by the NPA after they were found to compose an advance team of 
the Engineering Battalion tasked with sabotage operations in Gingoog City. 

All these detainees, however, had been released, after they were treated 
humanely, said Pancho, a leading NPA cadre in the Misamis Oriental-Bukidnon 
area. These included Commander Domingo, the navy intelligence officer. 

Apart from the necessity of giving these people a lesson, said the Red fighters, 
these detention activities have resulted in gains for the NPA. For one, they 
dispelled military propaganda that the NPA is a “bunch of bandits" out to sow 
terror and senseless violence. According to Pancho, these NPA activities also 
enabled them to extract “some tactical information from those active informers 
and agents, and even win them over after explaining what the NPA and the NDF 

[National Democratic Front] are all about." 

In other cases, the detention of spies has resulted in a temporary halt to 

military operations against civilians and the payment of just compensation to 
victims of military repression. As in their letter explaining the detention 
of 10 Quezon farmers, the NPA also made political gains in projecting their 
demands. 

The NPAs holding the 10 spies, for example, demanded some concessions for their 
release. ‘These are the pull-out of the 2nd Scout Ranger Battalion from Claveria 
to put a stop to their “senseless rampage by continuous bombardments and buruing 
of houses." They also called for the dismantling of all local CHDF [Civilian 
dome Defence Force] units and psuedo-religious cults, all check points as well 

as a halt to harassment. 

For the Misamis NPAs, it was also an opportunity to articulate their views on 
the government's call for a ceasefire: "It is ironic that while Cory Aquino is 
calling for a ceasefire, the military establishment under Ramos and Enrile con- 
tinues to declare war on the guerrilla fighters and put the civilian population 

under continued military attacks." 

The guerrillas added: “Against these military attacks, it is only just and 
incumbent upon us to fight back in the defense of the people's interests." 
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Last March 13, at barangay Bulahan, Calveria, the guerrillas acted true to 

their word. According to LIB correspondent Celso Matutum, three Rangers, 

including a captain, were wounded when an armored personnel carrier escorting 
their withdrawing convoy hit a land mine planted by NPA snipers. As the mine 
exploded, the Red fighters, hidden behind the bushes, opened fire and destroy- 
ed the vehicle. 

Days after, newspapers in Manila played up the ambush. But what they failed to 

report was the rejoicing of many barrio people in Claveria who, in the words of 
Matutum, “believe that the NPA must not let the military terrorists go on a 
rampage unopposed." 

/7358 
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PHILIPPINES 

BRIEFS 

DEPUTY PRESIDENTIAL SPOKESPERSON RESIGNS--Mrs Alice Villadolid today resigned 
as deputy presidential spokesperson and as officer in charge of the 
Malacanang Press Center. In a report published here, Villadolid said doubts 
have surfaced over her usefulness to the presidential office. She added that 
her resignation is irrevocable. She also stated that her suggestions on the 
press media were often ignored or disapproved. [Text] [Quezon City Radyo ng 
Bayan in Tagalog 1000 GMT 3 Sep 86] /9599 

LOAN AGREEMENTS WITH FRG--The Philippines and the FRG have signed two 
agreements for economic aid totaling almost 33 million. The agreement was 
signed by Vice President Salvador Laurel and Jurgen Warnke, economic 
cooperation minister of West Germany. This latest agreement [words 
indistinct] 20.7 million which was first approved by the German Federation for 
their sponsorship of Philippine projects. [Text] [Quezon City Radyo ng Bayan 
in Tagalog 0000 GMT 6 Sep 86] /9599 

ADAZA HITS AQUINO U.S. VISIT--President Corazon Aquino's visit to the United 
States won't help in the improvement of good relations between the two 
countries. This was said by Former MP Homobono Adaza yesterday at the Manila 

Coffeeshop. He said he does not believe Ambassador Emmarie] Pelaez' statement 
that upon Mrs Aquino's visit to the United States, American investment in the 
Philippines would increase. However, he appreciated Mrs Aquino's trip to 
Sulu, although he is against the granting of autonomy to Mindanao. Regarding 

Enrile, Adaza said that Enrile knows whbt he is talking about. [Text] 
[Laoag City Nation Broadcasting Corporation Dwri in Ilocano 2300 GMT 8 Sep 86) 
/9599 

EXPANDING TERROR CAMPAIGN--The military in Cagayan has confirmed a communist 
plan to launch a terror campaign which will include kidnapping ranch owners 
who are known to be friends of Defense Minister Juan Ponce Enrile. This was 
said by Colonel Rodolfo Aguinaldo, Cagayan Philippine Constabulary-Integrated 
National Police provincial commander, who added that the rebels are now 
revising their plans so as to expand their terrorist campaign in the province. 
[Text] [Quezon City Radyo ng Bayan in Tagalog 0300 GMT 10 Sep 86] /9599 

NPA FOLLOWERS SURRENDER:-In the town of Carcar, 40 kilometers from Cebu City, 
350 NPA sympathizers have surrendered to the military. Captain (Jose Samir), 
Carcar police chief, said that the surrenderees were released after they 
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pledged to support the new government of President Corazon Aquino and the 
military in its fight against rebels in the area. The surrenderees came from 
nine different places in the town of Carcar and were the second batch of NPA 
supporters who surrendered to the military. [Text] [Quezon City Radyo ng 
Bayan in Tagalog 0900 GMT 10 Sep 86] /9599 

FUND TRANSFER SCUGHT--Local Governments Minister Aquilino Pimentel said he 
would ask President Aquino to transfer management of the barangay development 
fund to local chief executives. More details from Joy Montero: [Begin 
Montero recording] Pimentel made the statement before officers-in-charge 
[OIC's] mayors and governors at the end of a meeting at the University of Life 
in Pasig. Local chief executives emphasized to Pimentel that their efforts to 
attain peace and progress have become meaningless because they have no 
control over the said fund. They added that they consider it appropriate that 
management of the fund be restored to them. According to the OIC's, they are 
the first ones to know where and how the fund should be applied for peace and 
order. Moreover, they stated that local officials will know the needs of the 
people for development. Pimentel assured the OIC's that he would do everthing 
so that control of the barangay development fund could be given to the local 
officials. At present the fund is being administrered by the Ministry of 
Public Works and Highways. [end recording] [Text] [Quezon City Radyo ng 
Bayan in Tagalog 1000 GMT 20 Sep 86] /9599 

NEW MILITARY TRAINING--The Defense Ministry is considering some new changes in 
the training of soldiers, including [words indistinct] and continuing the 
military exchange training of soldiers in order to better equip them in coping 
with verrilla warfare against rebels. The proposals were submitted by 
Lieutenant Colonel (Roberto Aquinaldo), Philippine Constabulary provincial 
commander of Cagayan. (Aguinaldo) explained that it is more urgent today to 
place soldiers under (fire and maneuvers) training, instead of spending a 
large amount of money training military officers outside the country. [Text] 
[Quezon City Radyo ng Bayan in Tagalog 1000 GMT 10 Sep 86] /9599 

LOAN FOR TELECOMMUNICATIONS--The World Bank has granted a $4 million loan to 
the Philippines for the completion of five vital telecommunication projects in 
the country. The announcement was made by Transportation Minister Hernando 
Perez, who stressed the importance of streamlining telephone, telegraph, and 
other telecommunication services. He said efficient telecommunications are 
vitally needed to ensure the country's security and integrity. [Text] 
[Quezon City Radyo ng Bayan in Tagalog 0700 GMT 11 Sep 86] /9599 

AQUINO TO VISIT JAPAN--President Corazon Aquino announced today that she will 
visit Japan in November. She made the announcement at a press conference but 
did not give more details about the expected visit. It will be her third 
visit to a foreign country. On Monday, President Aquino is scheduled to begin 
her visit to the United States. Last month she was in Indonesia and 
Singapore. [Text] [Quezon City Radyo ng Bayan in Tagalog 1000 GMT 11 Sep 86] 
/9599 
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SINGAPORE BUSINESS DELEGATION--Manila, 2 Sep (AFP)--A 42-member business mis- 

sion from Singapore arrived here Tuesday for exploratory talks on trade and 
investment and an audience with President Corazon Aquino, who had visited the 
island state last week. The mission, composed of leading entrepreneurs in 
commerce and industrial sectors, is headed by Tan Keong Choon, president of 
the Singapore-Chinese Chamber of Commerce and Industry. Mr Tan told reporters 
at Manila Airport that his group was interested in industrial firms for sale 

here, especially those involved in food processing, and described the local 
political situation as “very stable." Singaporean investment in the Philip- 
pines had slown down since 1983, when the country began to experience political 
and economic difficulties sparked by the murder of Mrs Aquino's husband Benigno 
Aquino, he noted. The mission is scheduled to meet with Mrs Aquino, Vice- 
President Salvador Laurel, economic ministers, government development bankers 

and local businessmen this week. Mr Tan said that the mission was very opti- 
mistic about trade opportunities between the Philippines and Singapore. While 
in Singapore, Mrs Aquino urged investors to buy firms which were taken over by 
government banks and are now being privatized. [Text] [Hong Kong AFP in 
English 1115 GMT 2 Sep 86 HK] /7358 

MNLF RECRUIT CHRISTIAN WOMEN--Palimbang, Sultan Kudarat--An increasing number 
of women recruited into the rebel movement in Mindanao are from Christian 
families, according to a woman Muslim guerrilla. "This proves Muslim-Christian 
tensions are not the basic issue here, but rather oppression, exploitation, 
imperialism and monopoly capitalism" commander Evangeline told UCA news 
(June 28). She heads the Women's Committee of the Moro National Liberation 

Front (MLNF) in South Cotabato and part of Sultan Kudarat provinces in South- 
ern Mindanao. "It's not only the NPA (Communist-led new People's Army) that 
has its women commanders: So do the Muslims," she said. Commander Evangeline 
heads the Rajah Buayan Women's Revolutionary Committee. She said she looks 
forward to the day when she can compare notes with NPA women on primary health 

care and herbal medicines. She was among four MNLF leaders who demanded that 
a Muslim be appointed acting mayor of predominantly Muslim Palimbang, 1,000 km. 
South of Manila. They also denied rumors they would raid and attack civilians 
in the towns of Surallah and Lake Sebu. [Text] [Davao City PERYDIKO DABAW in 
English 5 Aug 86 p 1 HK] 

FUKUDA MEETS AQUINO--Manila, 30 Aug, KYODO--Former Japanese prime minister 
Takeo Fukuda conferred with Philippine President Corazon Aquino on the Philip- 
pine situation Saturday. Aquino told Fukuda she is looking forward to a visit 
to Japan scheduled for the middle of November, sources said. The presidential 
trip will take place after her visit to the United States in the middle of 

September, they said. Aquino was quoted as telling Fukuda she was encouraged 
and learned a lot during her recent journey to Indonesia and Singapore. Fukuda 
arrived in Manila Friday as guest of a group of Filipino students who studied 
in Japan. [Text] [Tokyo KYODO in English 1155 GMT 30 Aug 86 OW) /7358 

NEGROS PEASANTS SEIZING CROPLANDS--Manila, 30 Aug (AFP)--Peasants in the 

economically depressed Philippine island of Negros have seized some rice farms 
by force and the military admits that it cannot act against them, a major daily 
reported here Saturday. THE MANILA CHRONICLE said that in Negros, 450 kilome- 
ters (270 miles) south of Manila, there had been several cases of peasants 
descending on rice fields owned by big landowners, harvesting the grain and 

taking possession of the land in the past month. In one case early this month, 
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some of the 90 peasants who took over a farm close to the capital city of 
Bacolod were armed, the daily said. An officer of the paramilitary constabu- 
lary told the paper that once the peasants occupy the rice land, they claim 
tenancy rights. This places their case under the Ministry of Agrarian Reform, 

preventing the constabulary from acting against them. The CHRONICLE also said 
thac planters “have expressed anxiety" that the land seizures will continue. 
Some are reportedly considering setting up vigilante groups to defend their 
lands from such seizures. A group called the Small Farmers Association of 
Negros has claimed responsibility for the seizures but the report gave no 
details about the group. The once prosperous island of Negros has been hard 

hit by the low world price for its dominant crop, sugar. The communist New 

People's Army (NPA) has grown in Negros, but the report did not cite any 
involvement by the insurgents in the land seizures. [Text] [Hong Kong AFP 
in English 1023 GMT 30 Aug 86 BK] /7358 

RAM NOT DISBANDING--Most of the 84 military officers who attended last night's 
crucial meeting of the Reform of AFP [Armed Forces of the Philippines] Movement 
[RAM] voted for its continued existence. they also elected new members of the 
ll-man steering committee, the group's decision-making body. Elected last 
night were: Col. Gregorio Honasan, Lt. Col. Vice Batac, Lt. Diosdado Valeroso, 
Lt. Raffy Tadeo, Capt. Turingan, Maj. Dagudag, Maj. Razon, Maj. Hutchkiss, Lt. 
Javier, Lt. Lee and Lt. Cruz. A CHRONICLE source who attended the closed-door 
meeting at Camp Aguinaldo officer's club said the officers felt that the 
"revolution has just begun” to merit RAM's continued existence. [Text] 
[Manila THE MANILA CHRONICLE in English 29 Aug 86 p 1 HK) /7358 

CSO: 4200/1425 
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PRIME MINISTER CROSS-EXAMINES OPPOSITION MP 

BK120904 Singapore THE STRAITS TIMES in English 11 Sep 86 p 12 

[Text] The prime minister yesterday referred to Mr J.B. Jeyaretnan's three 
convictions for defrauding creditors to support his point that high standards 
of conduct are expected of politicians when they get into Parliament. 

Mr Lee said Mr Jayaretnam was a former fly-by-night politician who had come 
into Parliament in 1981. 

Yet, he persisted in defrauding creditors of the Workers’ Party even after he 
became the MP for Anson. 

Mr Lee said that MP's come under closer scrutiny than other politicians, so it 
will be less easy for them to get away with wrongdoings. 

He gave details of how Mr Jeyaretnam had siphoned off three cheques belonging 
to the Workers’ Party to prevent a creditor, Mr Tay Boon Too, from collecting 
a judgment debt of $17,370 due to him from the party. 

Mr Lee Kuan Yew said Mr Jeyaretnam did this by making sure thai the cheques 
did not go into the bank account of the party. 

This, he told the Committee of Privileges, was a long-standing practice of the 
party which Mr Jeyaretnam continued even after his election. 

But it was not easy for Mr Jeyaretnam to conceal the illegal transfers of the 
cheques after he became an MP. 

The government insisted that all MP's must maintain certain standards of 
behaviour, Mr Lee said. 

He made the points during his cross-examination of Mr Jeyaretnam over the 
latter's conviction on three charges of defrauding the creditors of the 
Workers’ Party. 

The $17,370 debt due to Mr Tay was the cost awarded to him after he 
successfully defended himself in a defamation suit by the Workers’ Party in 
1974. 
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But the money was not paid to Mr Tay until December 27, 1983--about a month 

after Mr Tay's lawyer threatened to wind up the Workers’ Party, an action 
which would place in jeopardy Mr Jeyaretnam's seat in Anson. 

The letter was issued after the Official Receiver was appointed to seize the 

assets of the party to collect the goney due to Mr Tay. 

The Receiver's records showed that the party had, in its bank account, meagre 
sums of between $29.77 and $6.97 between 1977 and 1981. 

But despite the lack of goney in the account, the party was able to pay 
election expenses of $31,400 in 1976; $14,463 for the 1980 general election; 
and $1,400 for the 1977 by-election in Radin Mas. 

The prime minister put this suggestion to Mr Jeyaretnam: “You made absolutely 
certain that Mr Padma Selvadurai of Rodyk and Davidson, who represented 
Mr Tay, would never get a cent of the money that was due to him. You knew how 
to keep accounts, didn't you?" 

Mr Jeyarethan: "No, I don’t know how to keep accounts. The treasurer of the 
party keeps the acounts.” 

Mr Lee said that with Mr Jeyaretnam’s blessing, the treasurer arranged it such 
thet no cheque would get accumulated in the bank account. 

He said that the election expenses came largely from donations which were 
spent immediately. 

Mr Lee referred Mr Jeyaretnam to the threat by Mr Tay's lawyer to wind up the 
party and asked whether Mr Jeyaretnam knew that this would put his seat in 
Anson in jeopardy. 

Mr Jeyaretnam said he did not think that Mr Tay could wind up the party. He 
said that the party borrowed money following the threat so that it could 

settle the debt. 

Mr Lee said he was told by the Official Receiver that payment was made in cash 
from cheques that were never paid into the party's bank account. 

/9599 
CSO: 4200/1428 
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BRIEFS 

NAVAL EXERCISE WITH INDONESIA--Singapore and Indonesia have started a 5-day 
joint naval exercise code named “Eagle.” The exercise is between the Tentera 
Nasional Indonesia Angkatan Laut [Indonesian Navy] and the Republic of 
Singapore Navy. It is aimed at strengthening and enhancing sutual cooperation 
and understanding between the two navies. More than 300 men from the two 
navies are involved in the exercise. [Text] [Singapore Domestic Service in 
English 1400 GMT 11 Sep 86] /9599 

CSO: 4200/1428 
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VIETNAM INTERNATIONAL RELATIONS, TRADE, AND AID 

TRAN QUYNH MEETINGS WITH SWEDEN'S CARLSSON VIEWED 

Hanoi VIETNAM COURIER in English Jul 86 p 12 
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PARTY ACTIVITIES AND GOVERNMENT 

MINISTER OF AQUATIC PRODUCTS INTERVIEWED 

Hanoi VIETNAM COURIER in English Jul 86 pp 13-15 

[Text ] 

Question 1: The Aquatic Products Ministry has 

lately summed up its work in the 1976 — 1985 period. 

In recent years, it has recorted notable successes. 

Please tell us about its achievements and prospects. 

Answer: Vietnam has sea areas totalling more than 

one million square kilometres in the Eastern Sea 

‘(Bien Dong) and the Gulf of Thailand with many fish- 

ing grounds, 3,260 km of coastline, thousands of off- 

shore islands, many straits, inlets, marshes, lagoons, 

ponds, rivers, channels... totalling millions of hectares 

of water surface and a tropical climate suitable to the 
growth aquatic products. Vietnamese aquatic 

products are abundant and varied, with many 

valuable items for export. Their reproduction periods 

are short and there is a vast market for them. These 

conditions favour fishing, both inshore and offshore. 

Fish farming also faces bright prospects. 

Since the /iberation of the South in 1975, Vietnamese 

fishery has experienced further development. Despite 

terrible war sequels, within a few years of economic 

restoration and construction, the aquatic products 

branch has made considerable progress. it has 

impelled the transformation of old production 

relations, built socialist production relations, organiz- 

ed the raising and exploitation of aquatic products 

at the level of the district and built a material and 

technical infrastructure. Besides state fishing enter- 

prises run by the cenira) administration, the maritime 

provinces also have their uwn orjjanizations, together 

with more than 900 fishing cooperatives and nearly 

2,000 collectives, operating with motor-boats totalling 

480,000 h.p. and 16,000 sail boats totalling 65,000 tons. 

The branch now has a network of refrigerating 

plants, producing frozen foods for export, building 

and repair yards for fishing-boats, net-weaving mills. 
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vay 

and farms producing fry. It has four institutes for 

scientific amd technological research and for economic 

planning, and a system of experimental 
stations im 

the provinces. It has been striving to apply techno- 

logical progress to production, s° as to raise vields. 

product quality and economic efficiency. Its personnel 

comprises tens of thousands of skilled workers and 

secondary -leve
l vechnicians, nearly iour 

college-trained
 cadres, and about one hundred scien- 

tific and technicai cadres with post-graduate train:ng 

obtained at home and abroad. 

The branch has developed by leaps and bounds i” 

some fields- It achieved two years ahead of schedule 

its export targets for. the fourth five-year plan 

(1981 — 1985) adopted by the Fifth Congress of the 

Communist Party of Vietnam (1982), and has striven 

to fulfil all readjusted targets for the following 

years. It has produced over 35 million tons of fish 

of various kinds (average yearly increase: 7%). 

with output reaching 808,000 tons in 1985. that is 

13.4% up on the target set by the Pifth Party 

face has been put on fishing villages. 

Question 2: Although in the 1976 — 1980 five-year 

plan the ministry suffered & decline in its activities. 

it has made vigorous advance during the past five 

years. What are the reasons for this? Is this due 

to an improvement of the material and 

infrastructure ?
 The reorganization of production and 

trading and that of the mechanism of management
 ’ 

or the setting of ® correct long-term orientation and 

the taking of ummediate steps congruent with the 

objective conditions prevailing in our country ? 

Answer: The aquatic products branch has step vY 

step gained an ever deeper grasp of the charecter- 

istics and nature of our fishery and its role im the 

national economy through 6 labor.cus search for ® 

of the Fourth Party Central Committee, 
with’ the 

guidance of the Party and the state, the 

has striven to do awa, with the system of buresu- 

cratic <ubsidy-based 
management. 

The recent achieve- 

ments of Vietnamese 
fishery re primarily 

due © 
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the readjustment of its orientation : export is now 
considered a decisive Strategic task whose fulfilment will allow our fishery to develop without reliance 
upon state subsidies and foreign aid. During i981 — 
1965, progress has been recorded in the integration 
of the aquatic products branch into « broad field 
comprising agriculture, forestry, fishery and the 
Processing industries. 

Parallel with the rapid application of technological Progress in fishing and fish farming, and ir the storing and processing of products... the branch has Strictly kept to the Party's guiding line: “To- con- 

fishing; expand import-export to ensure the supply of fuel, spare parts and equipment. The branch has exploited many lines of marine products in order 

concentrated on medium- and small-sized forms of Organization. In sea-fishing, it has chiefly developed its fleet of motor-boats under 45 h.p., ice-plants and 

fishing ' ports. Also during the 1981— 1985 period plan, marine products farming, particularly in areas 
with big export potentials, has been consolidated and developed. In the private fishing industry. 



In the same period. a comprehensive mechanism 

of management has gradually taken shape, in which 

the state sets the tasks and targets of the plan but 

does not provide ail necessary materials and equip- 

ment, and the branch is allowed to use its export 

earnings to maintain and develop production. It muri 

discharge its obligations to the State and the local- 

ities where its bases are situaicd, carry out its 

activities under the supervision of the state, and 

keep to the road of socialism. A number of policies 
haye also been adopted on the regulation and repar- 

tition of different interests. on prices, on economic 

association, on planning. on investment and financing 

(with funds from the state, from foreign-trade 

activities, and from contributions by the people). 

The progress of the branch in the past five years 

ls also due to a very close combination between 

reorganization of production, renewal of the mana- 

gerial mechanism, and improvement of cadre work 

(essentially a redistribution of personnel to achieve 

set goals). The renewal of the managerial mechanism 

and a number of other policies constituted the main 

cause of success during the 1981 — 1965 five-year 

plan period. ' 

Question 3: The Political Bureau of the Communist 
Party of Vietnam Central Committee has recently 

issued a draft resolution on ¢énsuring autonomy in 

production and trading for grassroots economic units. 

The draft resolution is based on practical experience 

gained in various economic branches, i:cluding your 



State budget, while being able to discharge their 

obligations to the state and the people. A number 

of activities of grassroots units of the branch have 
been found to conform to the spirit of the (draft) 

Resolution of the Political Bureau of the Centrai 

Committee of the Communist Party of Vietnam 

issued in late April 1986 on ensuring auionomy to 

grassroots units. 

The aquatic products branch will continue to 

renovate maMagement at the grassroots by taking 

systematic steps in the period between now and the 

end of 1986. 

Question 4: In your branch, you have been aided 

by many fraternal and friendly countries, and by 

international organizations. How will our foregn 

relations in your field develop in future? Do you 
have a message for our foreign readers’ 

Answer: Through Vietnam Courier, on behalf of 

all Vietnamese engaged in fishery, I sincerely thank 

the Soviet Union, the other fraternai socialist coun- 

tries, the peoples and governments of Norway, 

Denmark, and a number of other countries and 

international organizations: FAO, UNDP. IMC... for 

their help and cooperation in the development of 

Vietnamese fishery. 

It is my hope that in future this international! 

assistance and cooperation in a spirt of equality 

and mutual interest will further develop. Vietnam 

is ready to cooperate with other countries in the 

exploitation of our marine wealth, and in boosting 

the raising and processing of our aquatic products, 

the construction and repair of fishing vessels, and 
the pramotion of related services. 
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Facts and Figures 

I — Potentials 

1. Exploitation of sea products 

— Vietnam's exclusive economic zone: 1 mill- 

ion square kilometres 

— Exploitable sea fish reserves: 13 — 14 

million tons/year (1,700 species of fish, 2,500 of 

molluscs, 1,650 of crustaceans. 660 of seaweeds). 

2. Water area available for raising aquatic 
Products 

— 1,000 rivers, big and small; over 750,000 ha 
of ponds; tens of thousands of ha of low- 

lying fields (in total 1 million ha of inland 
water). 

Il — Labour 

— 200,000 people engaged in [fishing ; 
— 30,600 fishing boats totalling 478,000 hp. 

— 5300 cooperatives and 5500 mutual aid 

tearns and collectives specialized in raising and 

catching freshwater fish and shrimps. 

IT] — 1981-1985 output 

1981 1985 

1. Total output of 596,700tons 806,000 tons 

aquatic products 
2. Catch of sea pro- 416.700— 576,000 — 

ducts © including 25600— 39,700 — 

shrimps 
3. Raising of aquatic 180000— 231000 — 

products including 22,000 — 

shrimps 
4 Area for rearing 230,000 ha 154,300 ha 

aquatic products 

5. Total value of 90 million 
exported aquatic US dollars 
products 

products 
— Rearing of aquatic 100,000 — 350,000 tons 

products 

— Value of exports 150 — 180 million US 

dollars 
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PARTY ACTIVITIFS AND GOVERNMENT VIETNAM 

MAI CHI THO SPFAKS TO FATHERLAND FRONT CONFFRENCE 

lio Chi Minh City SAIGON GIAI PHONG in Vietnamese 3 Jul 86 pp 1, 4 

[Article by H.S.: “At Binh Thanh Ward Conference To Review Fatherland Front 
Work, Mai Chi Tho: Everything Must Originate from the Rights of the Masses, 
Taking the Revolutionary Action Movement of the Masses as the Foundation" | 

[Text] On the morning of 2 July, at the conference to summarize implementation 
of Directive 17 of the Secretariat of the Party Central Committee on Fatherland 
Front work during the past 3 years (1983-1986) of Binh Thanh Ward, reports from 
the ward Party Committee, People’s Committee and Fatherland Front Committee 

presented a number of initial achievements in front and mass mobilization work. 
Nevertheless, there is still not a thorough understanding in the front and mass 
mobilization work of the key theme in Secretariat Directive 17 of successfully 
achieving the collective ownership rights of the laboring people. During the 
recent past, violations of the collective ownership rirhts of the laboring 
people have been fairly common. The masses still fear being attacked and have 
not fully developed their collective ownership rights. The ward has still not 
established provisions of mutual responsibility in work between the party and 
the front, between the government and the front or between mass organizations 
and the front aimed at achieving the overall requirement of developing the true 
collective ownership rights of the people in accordance with the mechanism of 
“the party leading, the people controlling and the state managing.” Many agen- 
cies and units have caused much trouble for the people. Mobilization of the 
people to participate is still arbitrary, creating many difficulties in the 
lives of the laboring people, while care and concern for their lives is still 
sparse. The daily activities of a number of party members and cadres still 
have aspects foreign to the actual lives of the laboring people, and these 
cadres do not yet sympathize with the difficulties of the masses; lack the 
concern to present specific policies and systems dealing with the masses, and 
do not deeply understand their thoughts and aspirations in order to initiate 
suitable mobilization methods; and mobilization of the ethnic Chinese and 
christians is still not being conducted in depth. Fatherland Front organiz- 
ations have been established but the ouality of their activities is still low. 

Speaking at the conference, Mai Chi Tho, Secretary of the Municipal Party 
Committee, emphasized, “Changing the face of society requires an awareness ot 
the masses under the leadership of the party. Cadres and party members must 
maintain close contact with the masses and ascertain their aspirations while 
simultaneously exchanging opinions and holding discussions with them in order 
to join in achieving the political missions. Revolutionary work originates 



from the primary level up, not from the leaders down, and the revolutionary 
action movement of the masses must be taken as the foundation for every task. 
Fach job must originate from the rights of the masses. During this self- 
criticism and criticism drive, the people must be robilized to participate in 
building the party and raising the self-awareness of the masses in order to 
achieve further “party trusting in the people, people trusting in the party.” 
The self-criticism and criticism struggle in the party must be closely connect- 
ed with the struggle to build the new society and new man.” Regardin; the in- 
mediate urgent mission, Comrade Mai Chi Tho suggested that the Fatherland Front 
Committee, mass organizations and all levels concentrate on care and concern 
for the lives of the laboring people, and on motivating the people to success- 
fully achieve Decision 34 on family production in order to create a new change 
in life. Concern must be concentrated on the lives of teachers; expanding the 
system of general and middle-level schools to create conditions for children 
who have not yet reaciied maturity to continue their education. It is also 

necessary to strengthen the Fatherland Front and mass organizations by raisin- 
the concept of responsibility and work capabilities of the cadres engared in 
front work. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 

MUNICIPAL YOUTH UNION CONDUCTS MANAGEMENT TRAINING CLASSES 

Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 3 Jul 86 pp 1, 4 

[Article by Ngo Duc Tien: “Advanced Training in Economic Management Knowledge 
for Worker Youths” | 

[Text] Recently, the Municipal Communist Youth Union opened an advanced train- 
ing class in economic management knowledge for 200 union cadres of basic union 
units in the Ministries of Light Industry, Food Industry, and Communications 
and Transportation, and the General Departments of Rubber, Chemicals, Electric 
Power, etc. 

Besides a portion on basic knowledge consisting of lessons on political econo- 
my, tne students will also discuss the topic “Renew or die” and will listen to 
the actual reports of two units successfully and effectively achieving produc- 
tion arrangement in accordance with the spirit of Resolution 8 and the Resolu- 
tion (Draft) of the Political Bureau on the right of business and production 
autonomy of basic units. 

The municipal youth union will continue to hold a second class for union cadres 
of the remaining units. A number of these union cadres will be the key forces 
in organizing advanced training classes in management knowledge for members of 

the youth union at the primary level. 

77300 
CSO: 4209/812 



JPRS-SEA-86-177 

30 September 1986 

PARTY ACTIVITIES AND GOVERNMENT VIPTNAM 

READERS SUBMIT CRITICISM SUGGRSTIONS 

lio Chi Minh City SAIGON GIAI PHONG in Vietnamese 3 Jul 36 p 1 

[*Contributing Opinions to the Party Congress’ column” | 

[Text] Resolutions of Party Organizatirn at All Levels Not Being Thoroughly 
Achieved 

In my opinion, the resolutions of party orzanizations at all levels are not 
being thoroughly achieved! Some units have taken the spirit of resolutions 6, 
7 and 8 as a compass needle toward effectiveness and have made fine achieve- 
ments. However, there have also been units achieving the resolutions in a 
generalized, nonspecific and improper manner, depending and waitin: on upper 

echelons. 

At the present time, our apparatuses are still too cumbersome and complicated 
with occasionally even an entire apparatus that is superfluous. Some agencies 
borrow the head of a pig to cook rice gruel, scattering people ovt to many lo- 
cations and establish this station and that to compete for coods and arbitrar- 
ily raise prices. 

On the occasion of preparine for the 6th National Party Congress, I wish to 
offer the following few ideas and sugrestions: 

1. RFstablish committees to inspect the achievement cf resolutions 5, 7 and & 
that will go deep into each lower echelon unit to inspect. 

2. Readjust the aiministrative and vocational apparatus and properly rvad just 
personnel affairs precisely in accordance with each unit and the vocational and 
professional capabilities aimed at achieving hich work effectiveness and pro- 
ductivity. 

3. Eliminate unnecessary intermediate level units. 

4. Financial and banking organizations must expand regular inspection of 
assets and materials, avoiding a situation of stagnate material in which the 
locations needing it for production do not have it, and the ones not needing it 
for production allow the material to lie idle. 

5. The boards of directors, directors ind management boards of production and 
business enterprises must vote cadres, workers and civil servants into worker 
and civil servant conferences in orcer for upper echelons to study and issue 
decisions. 
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6. Resolutely eliminate elements eagazed in bribing and slipping themselves 
into the ranks of the party to tarnish the reputation of the party with actions 
such as: corruption, collusion, oppressing and attacking the masses, and gen- 
erally speaking, causing a loss in the combat spirit of the party and the van- 

guard spirit of the party member. 

7. The party must also examine subsidy funds at every level in order to help, 
issue those funds to, and partially improve the lives of retired cadres, the 
families of fallen heroes and the families that have merit with the revolution 
who are short of helping hands. 

To Viet Hung 
Export Wrapper Corporation 

Don't Consider the People’s Criticism as “Pouring Water on a Duck's Iiead” 

In beginning the Contribute Opinions to the Party Congress column with a spirit 

of the party trusting in the people, the people trusting in the party, I wish 
to applaud SAICON GIAI PHONG for t ‘owing a breath of fresh air returning en- 
thusiasm and confidence to the people. To speak like this does not mean that 
the people have always lacked confidence in the party. That confidence was 
most powerfully expressed in the two wars of resistance and subsequent reuni- 
fication and independence of the country. Experiencing ups and downs in the 
economy of the country, the people understand the difficulties of the party in 
returning them to a wholesome and full life. However, solely because of a nun- 
ber of arrogant, Jost-quality, authoritarian and bureaucratic cadres and party 

members, the confidence of the people in the party has been shaken. The short- 
necked, tiny-throated [uninfluential] people are oppressed, defamed and attack- 
ed, and dare not submit complaints and accusations because they do not believe 
they will bring results or be justly and wisely examined. Many such incidents 
have occurred. SAIGON GIAI PHONG has only presented a few of the insignificant 
cases. There are countless others in which the victim must remain silent be- 
cause of threats ani fear of retaliation, or because they think it would do no 
food to complain to the authorities. If a member of a subward party committee 
is the victim of criticism and investigation, would a member of the uninfluen- 
tial people dare to submit another complaint and accusation petition? We know 
of a case in a village in which a citizen who, only because he had a prescrip- 
tion written in French in his pocket, was unjustly labeled as a “receiver of 
espionag: documents.” lie was jailed for a week and finally the “document” was 
translated but alas, he had already been incarcerated in vain. We wholeheart- 
edly support the opinions of Do Cong Thanh of the Cuu Long Joint Jute Enter- 
prise and Master of Arts Phan Bach Nhut, and recently of Nguyen lioang An of Bau 
Dung Iilamlet, An Nhon Tay, Cu Chi District, requesting that if the press pub- 

lishes the name and description of an incident, that the specific judgement 
results be published immediately afterward. Only in this way will the people 
be enthusiastic and confident living in an atmosphere of true democratic activ- 
ity. We applaud the stand of SAICON GIAI PHONG, the arency of the municipal 
party organization and simultaneously the voice of the laboring people in the 
city. 
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To conclude, we request permission to quote the words of President Ho from the 
book: The Need To Emphasize the Opinions of the Masses--Vietnamese Culture is 
Also a Front, published by Van Hoa Publishers in 1981. Pare 304 states the 
following: 

Newspapers usually publish the criticism of the people but it is often like 
“water pouring on a duck’s head.” The criticized cadres, agencies ani mass 
organizations remain silent, fail to conduct self-review, and do not publish 
their self-criticism or promises of correction. 

Neuyen liuy Thuyet 
Subprecinct 7, ist Precinct 

Actively Correct Criticized Shortcoaings 

Many opinions have been contributed on many still unresolved problems of party 
committee echelons, party members and a number of units in the city. Also on 
this occasion, a number of grievances and complaints reflected by the masses 

have been published in the party newspaper along with the requirements for 
clarifying and publicly replying to the masses. This is an extremely positive 
action consistent with the aspirations of a majority of the people. Never has 
our SAIGON GIAI PHONG been so spiritedly awaited and heatedly debated as it is 
today. 

We are extremely enthusiastic over and are beginning to believe in the cradual 
and firm change in self-criticism and criticism of each party committee eche- 
lon, party member and unit. 

Like it or not, once something is revealed to the masses and arrangements are 
made for the masses to contribute their constructive opinions, there surely 
must be correction. That is a firm fact. Naturally, the level, extent of cor- 
rection and speed all depend on the party committee echelons and units, and on 
each party vember violator. 

Nevertheless, an extremely important--if not decisive--portion still is depend- 
ent upon whether the treatment is just, honest, rational and logical or not. 
Are there still occurrences of “umbrella protection” and “pulling strings to 
shake the forest?” We erypect and fervently request a reply published in the 
newspaper, as has been done in a number of cases. 

Therefore, a basic problem of this criticism and self-criticicm drive is not 
whether there are many or a few opinions contributed but whether the full truth 

has been spoken and if someone dares to speak straightforwardly and correctly. 
To achieve this, is is necessary to immediately eliminate those who flatter and 
conceal the truth. 

Who is responsible for and who will correct the criticized shortcomings is the 

specific, clear and impartial problem that must be converted into responsibili- 
ty for clarity. This is something that all of ue must believe in and expect. 

Phan Thi Gia 

7300 

CSO: 4209/81? 101 



CHRONOLOGY FROM 15 MAY-14 JUN 86 GIVEN 

Hanoi VIETNAM COURIER in English Jul 86 p 32 

[Text] 

(15 May — June) 

MAY 

16. Hanoi: The Vietnam Committee for Soliderity 

Cloud and the Sun” is published on this saccasion 
(see article in this issue). 

16 — 25. A delegation of the V.etnmam Veterans of 
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24 — 27. President of the World Peace “ouncil 

Romesh Chandre visits Vietmam end receives ibe 

Ho Chi Minh Order conferred by the SRV Counc] 

of State. (See article in this issue). 

31. Minister in charge of cultura! problems of the 

SRV Council of Ministers Cu Huy Can, and Viet- 

mamese Ambassador to France Ha Ven Lau, attend 

the 25th birth anniversary of the Fran. e-Vietnam 

Friendship Association (31 May 1961 — 31 May 1986). 

3 — 31. 20000 secondary =general-education 

students and 66,000 adult complementary education 

students sit for their graduation e:aminations. 

31. Vietnam News Agency issues a statement 

rejecting the slanderous charge made by the Thai 

army that Vietnamese artillery had fired on a 

Kampuchean refugee camp on Thai territory. 

the 

education school (Ha Tuyen province) to greet 

International Children’s Day (1 June). Two children 

are killed, five others and one teacher are wounded. 

2. Ho Chi Minh City: Sending off the first batch 

of Vietnamese vourists from Ho Chi Minh City to 

Moscow, Leningrad and other pieces in the 

3. Hanoi: Signing of two agreements between 

and Sweden on Swedish aid to forestry 
telated to the operation of the Vinh Phu 

paper mii: and to the afforestation and 

land-conservation programme <imed ot ensu~ing a 

supply of raw materisds to this mill for 
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4. Hanoi: Representatives of the Vietnamese mass 

media hold a meeting to celebrate the 40th birth 

anniversary of the International Organization of 

Journalists. 

17. Hanoi: Opening of the first national exhibition 
on scientific and technological achievements. 

10. Hanoi: Establishment o: the Vietnam - Italy 
Friendship Association with Hoang Trong Dai, Vire- 

Minister of Foreign Trade, as president. 
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